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Minutes of UK & IE Securities Market Practice Group 

14:00pm 9th March 2010
at BBH, London

· Attendees:

BBH
Neil Lewington

Citigroup
Doug Warrington & Chair
Citibank Europe PLC, Dublin
Robin Leary, by telephone
JPMorgan Worldwide Securities Services
Simon Burke

Northern Trust
Liam Sroka
RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Barclays Global Investors Ltd
Matt Barrett

Euroclear

Alan Bredin

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Bank of New York
Laura Hannon
BNP Paribas
Mari Angela Fumagalli

Deutsche Bank
Dianna Wiseman

HSBC



INVESCO
Tom Gardner

Legal & General Investment Management

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
· Agenda 

1. Previous Minutes and Actions 

2. Stamp Question from Kas Bank

3. Question on Client Own Custody holdings from Northern Trust

4. SR2011 and change request deadline of 1st June 2010

5. SWIFT SR2010 securities standards release seminar – classroom or webbased 

ROLLING AGENDA ITEMS
6. ISO 20022 Securities SEG

7. Euroclear Update

8. SWIFT UK Ltd User Group

9. AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1,2&3) SMPG – SR38 - Allegment

May 2009.  Allegement: the SMPG is asked by users to set business rules on what are the criterias for sending a 578. Some of the rules the users would like to have are:

· When should a 578 be sent? As soon as the cpty instructs or on SD-1? Some users are bombarded with 578 for trades they know about and handling the flow is so burdensome that they just do not look at any of them.

· Is there a way to identify markets where 578 are currently supported?

· Can there be a rule mandating the presence of a client of the REAG/DEAG on 578 in an Omnibus account market?

· Etc.

October 2009: 

· NMPGs believed it is difficult to give a general standard timing for the 578, some CSDs will send it as soon as it is not able to match the message received, some other on SD-1 etc…. The recommendation is that the timing of MT578 is defined by SLA.

· Action Point: NMPGs to identify which markets support the MT 578.

· We need to have our CSD system ready to take into account the settlement chain (at least 2 parties for the local agent and three for the local agent’s client: READ/DEAG, RECU/DECU, BUYR/SELL). If the CSD does not carry the full chain, then the allegement is useless to for the receving agent as he cannot forward the allegement to the appropriate client. The CSD should send back in the allegement all the information related to the settlement chain they receive.  
· The recommendation should be that at least all the matching fields should be present, if they are not and the allegement is sent out anyway then the alleged party must be very careful to potential cross matching (e.g. buyer/seller account is missing)
Action Point: Karine Taquet will work on a first draft for the MP: target for the first draft is next physical meeting 2010. It will include usage rules for identification and references.
Euroclear UK & Ireland reported that the  extent of the settlement chain given in the settlement instruction to be passed on in ‘Single Platform’ is likely to be resolved through SLA; there may be more than one option depending on transaction type.

The ‘Single Platform’ will pass on whatever has been supplied – the agent (mandated) and the ultimate client (not mandated)  EUI await direction from the SMPG on timing
EUI will supply the settlement chain beyond the agent if it is available.
Suggested that UK&IE should draft a national MP and if implemented put forward to SMPG.

On-going (1): Group, to revert with data requirements for next meeting.
On-going (2): Group, to consider the timing of allegments.
On-going (3): Citi, to monitor the SMPG position with Karine Taquet and Alan Bredin.  In particular were the UK views proposed to SMPG and did this include timings (e.g. earliest on T+1 and reminders)?
(4) SR-27 Place of Listing Usage
RBC-Dexia to check with ISITC on any updates.

Covered at SMPG S&R meeting on 21-22 October, await publication of the minutes.
See SMPG October meeting minute 

21/10/09: For the SMPG, this is no longer an issue. SMPG does not endorse the ISITC paper. Closed.
On-going (4): RBC-Dexia, to supply an email for the minutes detailing the position of (US) ISITC, who are to review the latest document before resubmitting to SMPG.
(5) SR-31 Time Zones
Euroclear UK & Ireland to review Timezones MP 3.1 document when available and to consult the five Euroclear markets to see exactly what business data is required and how to process a time supplied with a UTC offset including zero.  Expected to be used in confirmations and status updates.  Noted that this is a cross-discipline issue, also involving corporate actions (response deadlines), trade initiation and confirmation and funds (valuation points).

Euroclear UK & Ireland, to bring together the requirements of the organisation.
21/10/09: ISITC and UK NMPG to clarify where they stand with this.  UK did not have a chance to review. Conference call between the UK and ISITC will be scheduled in a month time.
On-going (5): Euroclear UK & Ireland, to confirm the current status – that is - Karine Taquet of SWIFTStandards is to produce the requirements and publish before the SMPG meeting in April.

(6) Broker – Investment Management meeting on Settlement Efficiency
Euroclear reported that a meeting had been held recently by brokers and investment managers with the subject of settlement efficiency.  Was any one aware?  No.

This is the EUI client forum for investment manager clients.
Euroclear UK & Ireland, to see if there is any custodian membership.

Complete.  Meeting happened on 29th January with a ‘reasonable’ attendance.  Stephenie Brock of Euroclear Bank will produce minutes

Follow-on (6): Euroclear UK & Ireland, to forward the minutes when they are available.
(7&9) Initiatives to be Addressed by the Group in 2010
On-going (7): Group, to revert to chair with any other initiatives.
Interest noted in the ISO 20022 work that EUI may have started with regard to the DEX.

On-going (8): Citi, to determine the work that the global SMPG will require NMPGs to undertake in 2010.

Noted that Peter Chapman represented the UK&IE at the ISO 20022 Business Validation Groups held in 2008 and early 2009, where the ISO 20022 message development for settlement and reconciliations was monitored.

(8) CA Forum – Physical and Residual Settlement
Group, to revert to chair with names of the relevant people in their organisations.

Complete.  Northern trust, Citi and JPMChase have responded, the contacts have been relayed to Stephenie Brock of Euroclear Bank.
2
Stamp Question from Kas Bank
KAS questioned the UK/IE NMPG document as follows:

· Q When exemption is claimed, one has to provide the ‘Role of the Trading Party’, whereas in the column ISO15022 the code 22F::TCPI is mentioned.
Use to be sure: The Role of the Trading Party is to be provided in the Tax Capacity Party Indicator (22F::TCPI).  Is there a relation between TCPI and the Party Capacity Indicator (22F::TRCA)?  Could the value for TCPI be derived from the value of TRCA?

· A General indication is that neither field is used in the UK market and if they were used they would be for trading member usage only.  This noted the member firms generally use the “”F::PROC/CRST/PPXX (principle or agent) indicator.

· Q Why, when using GBTX stamp indicator, there is a requirement to provide the reference of the transaction on which stamp was paid.  What is this reference?  

· A Tim had noted the standard use of cross referencing should be applied using PREV in the LINKAGE block.  However EUI should comment.
SDRT documentation already sent, by Tim, to KAS
Alan has relayed the questions to EUI technical.  Awaiting updates

Action (9): Euroclear UK & Ireland, to update at the next meeting, if not before.
3
Question on Client Own Custody holdings from Northern Trust
Northern Trust propose clarification of the Statement of Holdings market practice so that

 …**The Custody statement will not include Client Own Custody holdings. These types of holdings will be detailed in the Accounting version.**…
Client Own Custody holdings may be described as record details of a position which is held in the client's own name.  This would be in the form of perhaps a bank loan or a fund.  Though the asset is registered within another entity it might be that funds are still expected to be paid to/ from the client's custody cash account serviced by ourselves and make up the value of their portfolio.  As master record keeper we would show a position in the clients own name/ custody of the which we will still report within MT535 statements including our Custody version due to the cash account being used being serviced by ourselves. 
We have been asked whether we should be suppressing this information seeing as the security is actually held outside of our custody and this might be what we need to clarify in the document.
The group considered the Place of Safekeeping code of SHHE – 

Shares Held Elsewhere - Used for certain financial instruments, for example, US mutual funds, where settlement is internal only, that is, there is no external movement of securities
may be suitable.

Action (10): Northern Trust, to draft a change request for a definition change of SHHE to include CoC holdings.
4
SR2011 and Change Request Deadline of 1st June 2010
Noted that the deadline for SR 2011 changes is two and three quarter months away.

EUI are working on a couple of CRs.  No changes considered by the group yet except for the preceding item on CoC holdings.

Action (11): Group, to consider any possible change requests for the settlement and reconciliation messages.
5
SWIFT SR2010 Securities Standards Release Seminar
Given the scale of the (combined SR2009 and ) SR2010 release on 20th November SWIFT Training have developed a seminar to help users prepare for the release.
The course duration depends on the learning channel you choose:

· Classroom course: 1/2 day 

· On-site training: as per your requirements 

· Web class: 3 hours 

More details on - 

http://www.swift.com/training/training_topics/securities/securities_standards_release_seminar.page? 
ROLLING AGENDA ITEMS
6
ISO 20022 Securities Standards Evaluation Group (SEG) Update
Two requests for feedback by the RMG this month:
· Collateral management, submitted by SWIFT, FPL, ISDA and ISITC (US)

· Discussion points on the Modification,  Replacement, status advice messages.

Action (12): Citi, to distribute.
7.
Euroclear Update
7.1
ISO

ISO 20022 – For Single Platform

· Market Claims:
No change - due to submit Jan 2010 – late now end Feb
7.2
Euroclear EUI

· SR2010:
No change - Under way (analysis phase)
7.3
Euroclear Bank

· SR2010:
No change - Under way (analysis phase)
7.4
Euroclear Group

· SR2011:
Requirement being gathered. Document for market sponsorship due for release end of March.  So far – 3 for S&R
· Single Platform Rollout
Announcement (9th March) re: SPCBM – planned for Q2 2011
As per most recent announcement, SPC-EB is now planned for early 2011,  SPC for CSDs will be at least 6 months later.
Pushback effect on SPTM, under discussion with clients, no news until Q2 at the earliest
8
SWIFT UK Ltd User Group Update
BBH raised the topic of potential improvements to FIN & FILEACT TESTING ENVIRONMENTS which was discussed at the SWIFT UK NETWORK & INTERFACES PRODUCT USER GROUP in November 2009.
Action (13): BBH and RBC-Dexia, to obtain the outcome of the discussion.
9
AOB

9.1
Next SMPG Meeting
The Luxembourg agenda has been published on the SMPG site, meeting dates 27th – 29th April.  Citi will represent the UK&IE.  Deadline for registration is 26th March.
9.2
Group Membership
· Laura Hannan of BoNYMellon is back from maternity leave and 

· Fidelity have rejoined.
9.3
Next Meeting
The next meeting will be held one week later than usual on 20th April.

9.4
SMPG website – Recent S&R Publications
· The repo document has been revised <REPO Complete MP Final 5_5.pdf>

· The settlement summary spreadsheet <Settlement MP Summary sheet v5.3.xls>

9.5
T2S
T2S will become a rolling agenda item.

10
Future Meetings
The date of the next meeting is scheduled for Tuesday 20th April at 14:00 at

JPMorgan
Room X

60 Victoria Embankment
(John Carpenter Street)
London 

EC4Y 0JP
Entrance on side of building down John Carpenter Street
To confirm attendance please contact: Simon Burke Simon.t.burke@jpmorgan.com
Telephone 01202 346 723.
Nearest underground stations: Temple and Southwark – note that Blackfriars is closed (until 2011)
Outline Agenda
1. Previous Minutes and Actions 

2. Stamp Question from Kas Bank

3. SR2011 and change request deadline of 1st June 2010

ROLLING AGENDA ITEMS
4. ISO 20022 Securities SEG

5. Euroclear Update

6. SWIFT UK Ltd User Group

7. T2S

8. AOB

Future meeting dates for 2010 are on the second Tuesday of the month.
11
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Group
	SR-38: Allegement

Suggested that UK&IE should draft a national MP and if implemented put forward to SMPG.

Group, to revert with data requirements for next meeting.

	(2)
	Group
	SR-38: Allegement

to consider the timing of allegments

	(3)
	Citi
	SR-38: Allegement

To monitor the SMPG position

	(4)
	RBC-Dexia
	SR-27 Place of Listing Usage
to supply an email for the minutes detailing the position of (US) ISITC, who are to review the latest document before resubmitting to SMPG.

	(5)
	Euroclear UK & Ireland
	SR33 Time Zones

to confirm the current status – that is – Karine Taquet of SWIFTStandards is to produce the requirements and publish before the SMPG meeting in April.

	(6)
	Euroclear UK & Ireland
	Broker – Investment Management meeting on Settlement Efficiency

Meeting happened on 29th January with a ‘reasonable’ attendance.  Stephenie Brock of Euroclear Bank will produce minutes

Euroclear UK & Ireland, to forward the minutes when they are available.

	(7)
	Group
	Group Initiatives for 2010

to revert to chair with other initiatives

	(8)
	Citi
	Group Initiatives for 2010

to determine the work that the global SMPG will require NMPGs to undertake in 2010.

	(9)
	Euroclear UK & Ireland
	Stamp question from KAS Bank

to update at the next meeting, if not before.

	(10)
	Northern Trust
	Question on Client Own Custody holdings from Northern Trust
to draft a change request for a definition change of SHHE to include CoC holdings

	(11)
	Group
	SR2011 and Change Request Deadline of 1st June 2010
to consider any possible change requests for the settlement and reconciliation messages.


	(12)
	Citi
	ISO 20022 Securities Standards Evaluation Group (SEG) Update
to distribute two requests for feedback by the RMG this month:

· Collateral management, submitted by SWIFT, FPL, ISDA and ISITC (US)

· Discussion points on the Modification,  Replacement, status advice messages.

	(13)
	BBH and RBC-Dexia
	SWIFT UK Ltd User Group Update
to obtain the outcome of the discussion on potential improvements to FIN & FILEACT TESTING ENVIRONMENTS which was discussed at the SWIFT UK NETWORK & INTERFACES PRODUCT USER GROUP in November 2009.


12
Open Issues

	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case

	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims..]).


--------------------------------------------------End of Document----------------------------------------------
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