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Minutes of UK & IE Securities Market Practice Group 

14:00pm 13th July 2010
at Citi, London (Telephone Conference)
· Attendees:

Citigroup
Doug Warrington & Chair
Citibank Europe PLC, Dublin
Robin Leary

Northern Trust
Dave Faulkner
SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannon

Barclays Global Investors Ltd

BBH
Neil Lewington

JPMorgan Worldwide Securities Services
Simon Burke

Euroclear

Alan Bredin

Legal & General Investment Management
Brenda Walker
RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

BNP Paribas
Mari Angela Fumagalli

Deutsche Bank
Dianna Wiseman

HSBC



INVESCO
Tom Gardner

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
· Agenda 

1. Previous Minutes and Actions 

2. Introduction to SP and CCI - EUI

3. Plans to review the SR2011 Change Requests in August

ROLLING AGENDA ITEMS
4. ISO 20022 Securities SEG

5. Euroclear Update

6. SWIFT UK Ltd User Group

7. T2S

8. AOB

The next meeting is on Thursday 5th August 2010 starting at 14:00 the meeting to be held at SWIFT
1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1) SR-27 Place of Listing Usage
RBC-Dexia to check with ISITC on any updates.

Covered at SMPG S&R meeting on 21-22 October, await publication of the minutes.
See SMPG October meeting minute 

21/10/09: For the SMPG, this is no longer an issue. SMPG does not endorse the ISITC paper. Closed.
RBC-Dexia, are attempting to supply an email for the minutes detailing the position of (US) ISITC, who are to review the latest document before resubmitting to SMPG.
RBC-Dexia have not yet received any information from the US, however, the issue will be raised during a call on SSIs with Jeff Zoller.

This may well be raised at the meeting to reform the Joint MiFID WG on 9th June.

(1): RBC-Dexia, to report the outcome of the call with the US, and any discussion on this item from the JMiFID WG on 9th June.
Closed.  Nothing forthcoming from the US and as the item has been closed by SMPG the UK&IE S&R MPG will do likewise.  The item can be reopened if need be.
(2&3) Stamp Question from Kas Bank
Euroclear UK & Ireland, to update the group with their view at the next meeting (April).
Group, to revert to chair with names of the relevant people in their organisations.

Citi circulated the email sent to Kaz Bank which included EUI’s view.

EUI has responded on the stamp duty matters raised by KAS, and have suggested we update the NMPG doc and at least record the update in the SMPG working folder.  Amendment proposed as follows:
in section 2.1.6 (sdrt table) entry GBTX becomes GBTX *

then, under the table:

* where GBTX is used, the ID of the SDRT-bearing transaction may be placed in the Narrative field of Block B - Trade details. Full usage details can be found in EUI ISO DEX manual (see annex 2 references and other related documents). 

(2): Citi and EUI, to update the UK&IE Settlement Market Practice document and include any changes required for SR2010.
Closed.  Combined with the next action.

(3): Citi, to check with EUI that the DEX is a freely accessible manual.

On-going (1): Citi, to check with EUI that the DEX is a freely accessible manual, and to update the UK&IE Settlement Market Practice document and include any changes required for SR2010.

[Post Meeting Note – the link to the CREST DEX is available via the following link https://www.euroclear.com/site/publishedFile?DocumentName=CCIDEXV90_tcm87-194224.pdf&title=CREST+ISO+Standard+Interface+Data+Exchange+Manual+-+Version+9.0]
(4) SR2011 and Change Request Deadline of 1st June 2010
EUI are working on a couple of CRs.  No changes considered by the group yet except for the preceding item on CoC holdings.

Euroclear UK & Ireland, brought their Change Requests to the meeting (May).
Although the final change requests are not quite ready the group reviewed the details supplied at in the EUI report at the April meeting.  All three change requests were supported by the group.
1. DEX allows the legal reason for transaction reporting.  Some FSA reporting is not transaction related, in terms of settlement.  So Reported Client is already in the DEX so needs to extend to the ISO doc.  The reporting party may not be in the settlement chain;
2. Deposit Linking.  DEX allows for this to facilitate stock deposit reference for physical certificates being dematerialised into CREST, typically for onward deliveries;
3. Netted transactions.  MT548 where for example the transaction is rolled up into the net transaction, so the underlying transactions can carry the reference of the netted transaction.

Neither Citi nor EUI nor JPMChase will be able to attend the Message Maintenance Working Group (MMWG) in August. 
(4): Citi and EUI, to try and find alternative representatives.
Complete.  Robin Leary of Citi will be able to attend and give the UK view.  See agenda item 3 below.
(5&6) SWIFT UK Ltd User Group Update 
The first meeting of the SWIFT UK Ltd Securities Advisory Group was held on 26th April.
The group considered amendment of the terms of reference to include liaison with this group.

(5): BBH & RBC-Dexia, to contact Pip Evans of Barclays, and SWIFT UK User Group Chair, to determine if a terms of reference change for this group is required.
Closed.  Citi have spoken to Justin Chapman of Northern Trust, one of the co-chairs, who has explained that the group is consists of senior managers with a brief to give strategic direction to SWIFT and their firms in the securities market.

[Doug, is this accurate?]

(6): SWIFT, to distribute this group’s (UK&IE S&R MPG’s) current terms of reference.

Complete.
(7) SMPG document revision to map to 20022 format
Other Items - SMPG document revision to map to 20022 format.
UK - to revise the Block Trade document
Group.  Action transferred to Citi and EUI.
On-going (2): Citi and EUI.

(8&9) Lending and Borrowing
(8): Citi, to solicit views from custodians on whether they are following what SMPG market practice as exists in this area.
Regarding Lending and Borrowing, BBH will obtain issues related to stock lending and block trades (for example issues around block trade settlements – settle the parent or children).  Any firm that has access to Securities Financing departments should quiz them to determine if they are adhering to SMPG standards
On-going (3): BBH.
(9): Group, to consider the definitions of available and unavailable for the next meeting.

On-going (4): Group.
2
Introduction to SP and CCI - EUI
Held over to a future meeting in the absence of EUI, September suggested.

3
Plans to review the SR2011 Change Requests in August
SR2011 CRs have just been received for the settlement and reconciliation messages.

Plan is to distribute these before the next UK&IE S&R MPG meeting in order for members to review them before the meeting.
The next meeting has been brought forward to THURSDAY 5th August.  
Comments from those unable to attend to be sent to Doug Warrington at Citi <doug.warrington@citi.com> beforehand.
ROLLING AGENDA ITEMS
4
ISO 20022 Securities Standards Evaluation Group (SEG) Update
No updates this month.
5.
Euroclear Update
No updates this month.

Previously …

5.1
ISO

ISO 20022 – For Single Platform

No change:

· Market Claims:
On hold.  Owing to resource prioritising from SP rescheduling
· RHI
Registration & holder ID – similarly on hold

· Issuance
similarly on hold

ISO 15022 – SR2011 Submissions
S&R, 3 changes for UK – core info discussed last meeting, CR submission documents still not finalised (examples etc).  May not make the deadline.  See also action (9) above.
· 1 – for UK – where transaction-reported client is not in the settlement chain (new qualifier RPTC in other parties) 
· 1 – for UK – to link stock deposit to deliveries (new qualifier CERT in linkages of MT54*)
· 1 – for UK – include the Nett tran ID, on a cancel of inclusion notification (new qualifier NETR in linkages MT548)

5.2
Euroclear EUI

· SR2010:
Dex available May 20th
5.3
Euroclear Bank

· SR2010:
Dex available soon
5.4
Euroclear Group

· Single Platform Rollout, no change:
· SP-rollout, no change – still awaiting June Board

· Announcement (late Feb) re: SPC for EB – now planned for 2011

· Announcement (9th March) re: SPCBM – planned for Q2 2011

· Knock-on dates – awaiting Board decision

6
SWIFT UK Ltd User Group Update
See updates in Actions 5&6 above.

7
T2S
Nothing this month, noted that the fee structure is fluid.
8
Any Other Business
8.1
CCP Messaging Requirements
Apparently this activity is underway with EuroCCP to the fore.
9
Future Meetings
The date of the next meeting is scheduled for Thursday 5th August at 14:00 at

SWIFT

The Corn Exchange

55 Mark Lane
London 

EC3R 7NE
To confirm attendance please contact: Tim Taylor

Telephone 0207 762 2023.

Nearest underground stations – Aldgate, Tower Hill, Monument, Bank,

DLR Tower Gateway & Bank.
Outline Agenda
1. Review of the SR2011 Change Requests in preparation for the Message Maintenance Working Group at the end of August

2. Previous Minutes and Actions 

3. Introduction to SP and CCI - EUI
ROLLING AGENDA ITEMS
4. ISO 20022 Securities SEG

5. Euroclear Update

6. SWIFT UK Ltd User Group

7. T2S

8. AOB

Future meeting dates for 2010 are on the second Tuesday of the month.
10
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Citi
	Stamp Q from KAS Bank – MP SR2010 Update

to check with EUI that the DEX is a freely accessible manual, and to update the UK&IE Settlement Market Practice document and include any changes required for SR2010.

	(2)
	Citi and EUI
	SMPG document revision to map to 20022 format

UK – to revise the Block Trade document

	(3)
	BBH
	Lending and Borrowing
to obtain issues related to stock lending and block trades (for example issues around block trade settlements – settle the parent or children).

	(4)
	Group
	Lending and Borrowing
to consider the definitions of available and unavailable for the next meeting.


11
Open Issues

	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims..]).


--------------------------------------------------End of Document----------------------------------------------
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