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Minutes of UK & IE Securities Market Practice Group 

14:00pm 9th February 2010
at Citi, London

· Attendees:

BBH
Neil Lewington

Citigroup
Doug Warrington & Chair
Citibank Europe PLC, Dublin
Robin Leary


by telephone
Euroclear

Alan Bredin

JPMorgan Chase Worldwide
Simon Burke

Securities Services

Northern Trust
Liam Sroka
SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Barclays Global Investors Ltd
Matt Barrett

HSBC



RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Bank of New York
Laura Hannon
BBH
Neil Lewington

BNP Paribas
Mari Angela Fumagalli

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner

Legal & General Investment Management

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
· Agenda 

1. Previous Minutes and Actions
2. The changing business and standards group landscape for settlement in UK&IE
ROLLING AGENDA ITEMS
3. ISO 20022 Securities SEG
4. Euroclear Update
5. SWIFT UK Ltd User Group

6. AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1) SMPG Website – new publication – settlement MP summary

HSBC and Euroclear, to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published.  

Citi and Euroclear UK & Ireland.  The two to meet immediately after the January meeting.
Complete.  And posted on www.smpg.info.
(2&3) SMPG – SR38 - Allegment

May 2009.  Allegement: the SMPG is asked by users to set business rules on what are the criterias for sending a 578. Some of the rules the users would like to have are:

· When should a 578 be sent? As soon as the cpty instructs or on SD-1? Some users are bombarded with 578 for trades they know about and handling the flow is so burdensome that they just do not look at any of them.

· Is there a way to identify markets where 578 are currently supported?

· Can there be a rule mandating the presence of a client of the REAG/DEAG on 578 in an Omnibus account market?

· Etc.

October 2009: 

· NMPGs believed it is difficult to give a general standard timing for the 578, some CSDs will send it as soon as it is not able to match the message received, some other on SD-1 etc…. The recommendation is that the timing of MT578 is defined by SLA.

· Action Point: NMPGs to identify which markets support the MT 578.

· We need to have our CSD system ready to take into account the settlement chain (at least 2 parties for the local agent and three for the local agent’s client: READ/DEAG, RECU/DECU, BUYR/SELL). If the CSD does not carry the full chain, then the allegement is useless to for the receving agent as he cannot forward the allegement to the appropriate client. The CSD should send back in the allegement all the information related to the settlement chain they receive.  
· The recommendation should be that at least all the matching fields should be present, if they are not and the allegement is sent out anyway then the alleged party must be very careful to potential cross matching (e.g. buyer/seller account is missing)
Action Point: Karine Taquet will work on a first draft for the MP: target for the first draft is next physical meeting 2010. It will include usage rules for identification and references.
Euroclear UK & Ireland reported that the  extent of the settlement chain given in the settlement instruction to be passed on in ‘Single Platform’ is likely to be resolved through SLA; there may be more than one option depending on transaction type.

The ‘Single Platform’ will pass on whatever has been supplied – the agent (mandated) and the ultimate client (not mandated)  EUI await direction from the SMPG on timing
(2): Euroclear UK & Ireland, to look into the agent’s client identity.
Complete.  EUI will supply the settlement chain beyond the agent if it is available.
Suggested that UK&IE should draft a national MP and if implemented put forward to SMPG.

Follow-on (1): Group, to revert with data requirements for next meeting.
Follow-on (2): Group, to consider the timing of allegments.
(3): Citi, to monitor the SMPG position.
On-going (3): Citi.
(4) SR-27 Place of Listing Usage
RBC-Dexia to check with ISITC on any updates.

Covered at SMPG S&R meeting on 21-22 October, await publication of the minutes.
See SMPG October meeting minute 

21/10/09: For the SMPG, this is no longer an issue. SMPG does not endorse the ISITC paper. Closed.
RBC-Dexia, to approach SMPG for clarification on how to identify and differentiate multi-listed securities, eg IShares and the Irish Banks.

Closed.  (US) ISITC to review the latest document before resubmitting to SMPG.

On-going (4): RBC-Dexia, supply an email detailing this position, for the minutes.
(5) SR-31 Time Zones
Euroclear UK & Ireland to review Timezones MP 3.1 document when available and to consult the five Euroclear markets to see exactly what business data is required and how to process a time supplied with a UTC offset including zero.  Expected to be used in confirmations and status updates.  Noted that this is a cross-discipline issue, also involving corporate actions (response deadlines), trade initiation and confirmation and funds (valuation points).
Euroclear UK & Ireland, to bring together the requirements of the organisation.
21/10/09: ISITC and UK NMPG to clarify where they stand with this.  UK did not have a chance to review. Conference call between the UK and ISITC will be scheduled in a month time.
On-going (5): Euroclear UK & Ireland, Karine Taquet of SWIFTStandards is to produce the requirements and publish before the SMPG meeting in April.

(6) Broker – Investment Management meeting on Settlement Efficiency
Euroclear reported that a meeting had been held recently by brokers and investment managers with the subject of settlement efficiency.  Was any one aware?  No.

This is the EUI client forum for investment manager clients.
Euroclear UK & Ireland, to see if there is any custodian membership.

Complete.  Meeting happened on 29th January with a ‘reasonable’ attendance.  Stephenie Brock of Euroclear Bank will produce minutes

Follow-on (6): Euroclear UK & Ireland, to forward the minutes when they are available.
(7) Initiatives to be Addressed by the Group in 2010
Group to contact SMPG and request correction to their email address.

Complete.  
Group, to revert to chair with any other initiatives.

On-going (7): Group.

(8) CA Forum – Physical and Residual Settlement
Group, to revert to chair with names of the relevant people in their organisations.

On-going (8): Group.

2
The changing business and standards group landscape for settlement in UK&IE
This group – membership:
Fidelity International will return, as will Bank of New York Mellon.

ISITC:
Eddie Casy of RBC-Dexia has been re-elected as Head of the Standards Business Unit.
Exposure:
Suggested that the NMPG should make a presentation at the next ISITC Europe quaterly.
Action (9): Citi, to determine the work that the global SMPG will require NMPGs to undertake in 2010.

ROLLING AGENDA ITEMS
3
ISO 20022 Securities Standards Evaluation Group (SEG) Update
The technical sub-group (TSG) looking into extensions will continue until May, currently there are no rules or guidelines on the use of extensions.

Relevant because extensions have been used in the reverse engineered messages.

The messages have been published on www.iso20022.org with the caveat that the messages may change dependant on the outcome of the extensions TSG.

4.
Euroclear Update
4.1
ISO

ISO 20022 – For Single Platform

· Market Claims:
Due to submit Jan 2010 – late now end Feb
4.2
Euroclear EUI

· SR2010:
Under way (analysis phase)
4.3
Euroclear Bank

· SR2010:
Under way (analysis phase)
4.4
Euroclear Group

· SR2011:
Looking to get requests finalised by end March ready to discuss Sponsorship by markets
· Single Platform Rollout
As per most recent announcement, SPC-EB is now planned for early 2011,  SPC for CSDs will be at least 6 months later.
Pushback effect on SPTM, under discussion with clients, no news until Q2 at the earliest
However, a new man at the CCI Helm as of December board – Ignace Coombes
5
SWIFT UK Ltd User Group Update
On behalf of the group Euroclear UK & Ireland are to liaise with the SWIFT UK Ltd Securities Product User Group.

6
AOB

6.1
Next SMPG Meeting
The Luxembourg agenda has been published on the SMPG site, meeting dates 27th – 29th April.  UK&IE representation to be considered.  Deadline for registration is 26th March.
6.2
Time Deposits
Working towards a global document with some national MP requirements.

Amanda Jones of JPMChase representing the UK,  working with Jason Brasile of State Street (in the US) and Karine Taquet of SWIFT Standards.  Citi are monitoring the progress for this group.
6.3
Listed Derivatives
The SMPG telco on listed derivatives has been rearranged for 16th February.
Extract from the calling email follows.

QUOTE

Following were the pending issues (in red) from the minutes
7.      Failing status message on top of Page 15 for a listed derivative is not applicable since derivatives do not settle. 

21/10/09: linked to #5: it is to give a status on the execution of the deal. 

Action Point: France will confirm whether  ‘fail’ code can be provided? Could a match transaction not execute? What does ‘fail’ mean in this context (if anything).

8.      Page 17 market practice rules section needs to include more detail on the OCC Symbology initiative to create cusips on options.  Reference Data WG within ISITC to provide more detail.  If SMPG does not feel this is appropriate in SMPG document, then will be included in an addendum by ISITC US MP. 

Facilitator comment: please provide with the details. Will see with the group in October if make sense to include in a global MP rather than in the US specifics.

21/10/09: MP updated to reflect the OCC symbology. 

Action Point: each NMPG will check if they have derivatives and if yes, what is the instrument format: ISIN or other instrument identifications? If other, is there a possibility to apply the OCC symbology?

9.      Additional request to include clarification on Page 17 market practice rules section for the following: 

a. Option Style: Not mentioned in data elements

OPST//AMER – American Style Option 

OPST//ASIA – Asian Style Option 

OPST//EURO – European Style Option   

Facilitator comment: Will be mentioned in the data element, not a MP rule. Not that it is mentioned in the ISO 15022 illustrations.

21/10/09: 9: Closed. 0ption data element were included in the MT not that OPST//ASIA  was deleted per SR 21010 CR II.26. MP v 3.5 was updated but OPST//ASIA will be removed.

b.  Commissions/Fees:  

Executing broker commissions (EXEC) and FCM commissions/fees need to be separated.  Only option is to include OTHR.  Need to decide if new codeword should be added.  

Facilitator comment: what is FCM commission? 

21/10/09: Scenario raised by ISITC relates to executing and clearing commissions that get paid to clearer as a lump sum.  For record keeping purposes, these two commissions need to be broken down into separate amounts.  Currently only option is to state Executing commission within 19A::EXEC and clearing commission (FCM) under the 19A::OTHR, a CR will need to be raised if FCM (US market) or GCM (FR market) is needed. 

c. Opening vs. Closing Contract: 
One order for the full amount is sent as an instruction notification.  When the amounts of the trade crosses zero the concept of the (opening = greater than 0) and (closing = closer to 0).    Need a market practice around usage.  

Facilitator comment: please elaborate and propose a MP? 

Scenario raised by ISITC relates to when the IM is instructing to buy to close a negative position and at the same time buy to open a new positive position in a derivative.  ISITC would like it specifically stated in the MP that this should be two separate instructions.   The first instruction using the Seq. B, 22C::PROC//CLOP to close the negative position and the second instruction using the Seq. B, 22C::PROC//OPEP to open the new position position.  If the instruction is lumped into one instruction to close an negative position and build a new position position (crossing zero) this will cause issues for the custodians
21/10/09: Not enough knowledge among the participants. NMPG to validate the ISITC proposal .

Action point: A conference call between FR and US will be organized in order to come to closure by mid  December.

UNQUOTE
7
Future Meetings
The date of the next meeting is scheduled for Tuesday 9th March at 14:00 at

BBH
125 Finsbury Pavement
(Walk up Moorgate towards Old Street and our office is on the left opposite Gap)

To confirm attendance please contact: Neil Lewington,  

neil.lewington@bbh.com 

Telephone 020 7614 8670
Nearest underground station – Moorgate.

<UKIE-SRT-MPG-mins-Mtg-2010-01-12 v0-1.doc>.

Outline Agenda
1. Previous Minutes and Actions 

2. Stamp Question from Kas Bank

3. Question on Client Own Custody holdings from Northern Trust

4. SR2011 and change request deadline of 1st June 2010

5. SWIFT SR2010 securities standards release seminar – classroom or webbased 

ROLLING AGENDA ITEMS
6. ISO 20022 Securities SEG

7. Euroclear Update

8. SWIFT UK Ltd User Group

9. AOB

Future meeting dates for 2010 are on the second Tuesday of the month.
8
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Group
	SR-38: Allegement

Suggested that UK&IE should draft a national MP and if implemented put forward to SMPG.

Group, to revert with data requirements for next meeting.

	(2)
	Group
	SR-38: Allegement

to consider the timing of allegments

	(3)
	Citi
	SR-38: Allegement

To monitor the SMPG position

	(4)
	RBC-Dexia
	SR-27 Place of Listing Usage
to supply an email giving the current position, for the minutes.

	(5)
	Euroclear UK & Ireland
	SR33 Time Zones

to bring together the requirements of the organisation – noted that this is a cross-discipline issue, also involving corporate actions (response deadlines), trade initiation and confirmation and funds (valuation points).

	(6)
	Euroclear UK & Ireland
	Broker – Investment Management meeting on Settlement Efficiency

Meeting happened on 29th January with a ‘reasonable’ attendance.  Stephenie Brock of Euroclear Bank will produce minutes

Euroclear UK & Ireland, to forward the minutes when they are available.

	(7)
	Group
	Group Initiatives for 2010

to revert to chair with other initiatives

	(8)
	Group
	CA Forum – Physical and Residual Settlement
To revert to chair with names of relevant people in their organisations

	(9)
	Citi
	The changing business and standards group landscape for settlement in UK&IE
to determine the work that the global SMPG will require NMPGs to undertake in 2010.


9
Open Issues

	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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