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Minutes of UK & IE Securities Market Practice Group 

14:00pm 10th November 2009
at Northern Trust, London

· Attendees:

Citigroup
Doug Warrington & Chair
Citibank Europe PLC, Dublin
Robin Leary


by telephone
Euroclear

Alan Bredin

JPMorgan Chase Worldwide
Simon Burke

Securities Services

Northern Trust
Liam Sroka

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive



by telephone
SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Barclays Global Investors Ltd
Matt Barrett

HSBC



· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Bank of New York
Wayne Norton

BBH
Neil Lewington

BNP Paribas
Mari Angela Fumagalli

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner

Legal & General Investment Management

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
· Agenda 

1. Previous Minutes and Actions

2. SR2010 CR Review – feedback from Message Maintenance Working Group and confirmation of UK country vote
3. Feedback from SMPG S&R Meeting 21st – 22nd October 2009

ROLLING AGENDA ITEMS – No time to address at his meeting
4. ISO 20022 Securities SEG

5. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 

6. Euroclear Update

7. RMPG Update

8. SWIFT UK Ltd User Group

9. AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1) SMPG Website – new publication – settlement MP summary

HSBC and Euroclear, to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published.  

On-going (1): Citi and Euroclear UK & Ireland.

(2) SMPG Moscow – SR34 - MT 535 vs MX Document

2.1 Are pricing and holding value components really needed in a custody report?

UK&IE SRT MPG – Differing views on this, some custodians say no, others have investment manager clients asking for it increasingly.

HSBC, to draft a communication to the ‘cc’ group for wider investment manager input.  

Assigned to Euroclear.  Scheduled for debate at the SMPG S&R meeting on 21-22 October.
Complete.  Agreed at SMPG S&R meeting that prices will stay in the custody statement and sub-balances will be optional in the accounting statement.
(3) SMPG Moscow – SR38 - Allegment

SR-38: Allegement: the SMPG is asked by users to set business rules on what are the criterias for sending a 578. Some of the rules the users would like to have are:

· When should a 578 be sent? As soon as the cpty instructs or on SD-1? Some users are bombarded with 578 for trades they know about and handling the flow is so burdensome that they just do not look at any of them.

· Is there a way to identify markets where 578 are currently supported?

· Can there be a rule mandating the presence of a client of the REAG/DEAG on 578 in an Omnibus account market?

· Etc.

Euroclear UK & Ireland, to find out how much of the settlement chain given in the settlement instruction is passed on in ‘Single Platform’.

On-going (2): Euroclear UK & Ireland, awaiting minutes from the SMPG S&R meeting on 21-22 October.  Likely to be resolved through SLA; options will be to take allegments at end of day or on Settlement -1 Day.
(4) UK&IE SRT MPG Attendees

Chair to write to the ‘cc’ group to encourage attendance, particularly investment managers and brokers.
Assigned to the whole group, including SWIFT.
On-going (3): Citi, to poll current circulation list for confirmation of classification: participating or interested party (to or cc).  We also need to consider the future remit of the group for 2010 and beyond.
(5) SWIFT UK Ltd User Group Update
Nothing from the recent User Group Meeting on 25th February (minutes not yet posted on the private site on www.swift.community.net).  .

RBC-Dexia, to follow up with User Group Chair.  The meeting attendees were unsure of the relevance.  Is this to do with the SWIFT UK user group?
Closed.  Monitor in the corresponding rolling agenda item.  Note that the UK(&IE) NMPG recommendations on the SR 2010 change requests have been passed to the UK National User Group chair for the country vote.
(6) SR-27 Place of Listing Usage
RBC-Dexia to check with ISITC on any updates.

Covered at SMPG S&R meeting on 21-22 October, await publication of the minutes.
On-going (4): RBC-Dexia, to check current status of the ISITC work on this topic.
(7) SR-31 Time Deposits
Group to clarify status of UK and US harmonisation work.

SWIFT. to see what point was reached  September 2008 in the discussions between US and UK & IE users of time deposit messages (MT 320 & MT 321).
Complete.  Citi have contacted the institutions involved in the UK&IE MT 321 MP and have a response to the four points in the ISITC paper; these have been passed back to ISITC, see email from Citi – distributed with these minutes.
(8 & 9) SR-31 Time Zones
(8) SWIFT, to distribute Timezones MP 3.1 document when available.

Closed, roll into the next action …
(9) Euroclear UK & Ireland to review Timezones MP 3.1 document when available.
On-going (5): Euroclear UK & Ireland and RBC-Dexia.
On-going (6): Euroclear UK & Ireland, to consult the five Euroclear markets to see exactly what business data is required and how to process a time supplied with a UTC offset including zero.  Expected to be used in confirmations and status updates.  Noted that this is a cross-discipline issue, also involving corporate actions and trade initiation and confirmation.
(10 ) SR-36 Countries with no NMPG or Country Specific Document
Group, Do we need specific NMPG documents for Guernsey, Jersey and Gibraltar (GI)?  Also do any of these markets have/require their own CSD?
Noted that RBC-Dexia Channel Islands are on the circulation of the UK&IE SRT MPG.

See the email from Euroclear UK & Ireland …

“EUI settles for Jersey, Guernsey (and Isle of Man), for all securities falling under into the eligibility rules.  However, they are not covered by ETT, and require external registration”

(10) HSBC, to revert to SMPG that JE GG and IM all settle via CREST.
Complete.
The SMPG S&R meeting on 21-22 October also addressed Gibraltar (GI).  Investigations by Euroclear UK&Ireland and Citi found a very few GI instruments settled by CREST (they are actually listed on the LSE).  There is no CSD and a small exchange (GIBEX).  The item will not be progressed.
(11) Reverse Engineering PREA Reference Deletion SR 2010 CR II.46
Euroclear, to double check Single Platform use of centrally generated transactions, MT 548.  This forces use of MT 530.

On-going (7): Euroclear UK & Ireland,  Pre-matched (PREA) followed by a NEWM (referring back to the PREA).  Euroclear UK & Ireland to check if centrally generated transactions generate a PREA (they should not).
(12) Peter Chapman steps down from UK&IE SRT MPG and from SMPG

The HSBC co-chair, Peter Chapman has now resigned from the group, see his email immediately following for the reasons.  The group expressed their thanks to Peter for all his hard work at national and international level, he will be missed.  Peter first attended the group in May 2003 when the ESPG merged with the NMPG and assumed the (co-) chair in July 2006, at the only meeting to be held in Bournemouth.  He has represented the UK at global SMPG in the S&R working group meeting ever since joining the group.

On-going (8): Citi, to send a vote of thanks and good luck from the UK&IE NMPG.

2
Review of SR2010 Common and S&R Maintenance Requests (continued)
Regarding code deletions (see reverse engineering CRs 22-51) the UK&IE MPG is now in-line or its view has been accepted: 

EUI noted that the global (SMPG) view is now that if codes are required for a single market, then a Data Source Scheme should be used; this is a change from the recent view.

The UK&IE S&R recommendation taken from the meeting of 13th October have been supplied to the UK UGC.
3
Feedback from SMPG Meeting at End of October
Attended by Citi on behalf of the group and Euroclear UL & Ireland representing themselves.
A good turnout, especially from Europe (not surprising given the venue).

Three interesting presentations made in the general session from: Euroclear on Single Platform Settlement; Link Up Markets; and T2S.  These presentations have been made available on www.smpg.info.
The official minutes are expected soon, however, in the meantime here are notes from Citi and EUI.
[Only if minutes not available by end of November.]
A question was raised on interoperability regarding the ‘page’ size of a statement message when translation from ISO 20022 to ISO 15022 and vice versa.

4
ISO 20022 Securities Standards Evaluation Group (SEG) Update
The evaluation of the ISO 20022 S&R messages has been completed and the message are back up for approval, expected by year end.
Action (9): Euroclear UK & Ireland, to circulate the Security SEG report sent to the ISO 20022 Registration Management Group.

5
ISO 20022 Reverse Engineering Update

Agreed to fold this agenda item into the ISO 20022 Securities SEG report.

6.
Euroclear Update
No updates this month to items in italics.

6.1
ISO

ISO 20022 – For Single Platform

· Issuance:
Handed over to Brussels – business process review under way
· Registration:
Shelved
· Ref Data:
ISO 20022 look-a-likes
· Market Claims:
to be submitted to ISO by the end of November
· Issuer agent:
SPC ISO 15022 DEX has been on website for a while, ISO20022 DEX is under review.
· NEWS
the single platform will support both ISO 15022 and the reverse engineered ISO 20022 messages from launch on Single Platform Custody and Single Platform.  The coexistent management is to be determined.
6.2
Euroclear SA/NV

· Comms WG:
No update - WG still moth-balled

· Messaging WG:
The WG work on ‘Meetings’ messages is yet to be planned.

6.3
Euroclear EUI
· SR2009:
Nothing to be delivered for Crest. MT202 cover payment message in testing.

· SR2010:
Being scoped and budgetted
· SP
No changes since the SPIF published earlier this year (SP Custody)
· Funds
A white book was published 2-3 months ago.  The blue-book is under development at the moment and service is on target for launch in September.  Several Fund Managers are engaged in discussions to start using the service for “core registration services”.
6.4
Euroclear Bank

· SR2009:
EB will implement MT 202-COV support.

· SR2010:
Project being scoped and budgeted

6.5
Euroclear Group

· SR2010:
Euroclear has submitted:

· 1 Com change

· 4 S&R changes carried forward with SR2009 approval for SR2010

· 9 S&R changes submitted new for SR2010
(one other change withdrawn – no sponsorship from FR market)

· 5 CM changes submitted new for SR2010
· Most changes accepted, of those rejected the majority may be implemented by use of a Data Source Scheme
· ESES:
No update.
· Single Platform Rollout
Single Platform Custody launch dates have been revised so that they avoid the dividend season in 2010 thus EB will implement in 4Q2010 and the remainder of the group a year later.
7
RMG Update
Agreed that this agenda item in no longer required.

8
SWIFT UK Ltd User Group Update
No updates this month.

9
AOB

9.1
Lending and Borrowing
Action (10): Euroclear UK & Ireland, to see how SPS will cover lending and borrowing transactions.
9.2
UK Funds MPG Co-chair Vacancy
A vacancy has arisen for a co-chair for the UK Funds MPG; the ‘plenary’ meeting of this group takes place on 17th November.
10
Future Meetings
The date of the next meeting is scheduled for Tuesday 8th December at 14:00 at

SWIFT

The Corn Exchange

55 Mark Lane
London 

EC3R 7NE
To confirm attendance please contact: Tim Taylor tim.taylor@swift.com 

Telephone 0207 762 2023.

Nearest underground stations – Aldgate, Tower Hill, Monument, Bank,

DLR Tower Gateway & Bank.
Outline Agenda
1. Previous Minutes and Actions 
ROLLING AGENDA ITEMS
2. ISO 20022 Securities SEG

3. Euroclear Update

4. SWIFT UK Ltd User Group

5. AOB

Future meeting dates for 2009 are on the second Tuesday of the month.
11
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Citi and Euroclear UK & Ireland
	SMPG Website – New Publications – Settlement MP Summary
to validate UK & IE entries in the SMPG settlement summary spreadsheet. Now the UK&IE Settlement MP has been published

	(2)
	Euroclear UK&Ireland
	SR-38: Allegement

awaiting minutes from the SMPG S&R meeting on 21-22 October.

	(3)
	Group
	UK&IE SRT MPG Attendees
to poll current circulation  list for confirmation of classification: participating or interested party (to or cc).

	(4)
	RBC-Dexia
	SR-27 Place of Listing Usage
to check current status of the ISITC work on this topic.

	(5)
	Euroclear UK & Ireland and RBC-Dexia
	SR33 Time Zones

to review Timezones MP 3.1.doc (?)

	(6)
	Euroclear UK & Ireland
	SR33 Time Zones

to 

	(7)
	Euroclear UK & Ireland
	CR-46
to double check Single Platform use of centrally generated transactions, MT 548.  This forces use of MT 530.

	(8)
	Citi
	Peter Chapman steps down from the group
to send a vote of thanks and good luck from UK&IE NMPG

	(9)
	Euroclear UK & Ireland
	ISO 20022 Security SEG Report to RMG
to circulate the Security SEG report sent to the ISO 20022 Registration Management Group.

	(10)
	Euroclear UK & Ireland
	Lending and Borrowing
to see how SPS will cover lending and borrowing transactions


12
Open Issues

	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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