
[bookmark: _GoBack]Minutes of UK & IE Settlement, Reconciliation and Treasury Market Practice Group
14:00 16th April 2013 at Citi, London

· Attendees:
BBH	Neil Lewington
Citi		Chris Brewster
JPMorgan Worldwide Securities Services	Simon Burke, Chair
Northern Trust	Peter Mahoney
SWIFT, Standards UK & Ireland		Tim Taylor

· Attendees by telephone:
Bank of New York	Paul Edwards
Citibank Europe PLC, Dublin	Robin Leary
Euroclear (part-time)		Jasbir Thumber

· Apologies from:
Bank of New York	Stephen Harris
BNP Paribas	Mari Angela Fumagalli 

· Also Distributed to:
Deutsche Bank	Dianna Wiseman
Fidelity International	Suzanne Cahill
INVESCO	Tom Gardner
Legal & General Investment Management	Brenda Walker
Merrill Lynch	Nick Whiteley
Morley Fund Managers	Harold Bimpong
Newton Investment Management	Brian Bradley 
RBC Investor Services		Eddie Casey
State Street	Peter Tulloch 
State Street Global Advisors Limited	Peter Shum
Threadneedle	David Ewings

· Agenda 
1. Previous Minutes and Actions 
1. Preparation for SMPG meeting 22nd - 25th April:
1. Review of UK&IE S&R MP MyStandards output, see attachment
1. Review of UK&IE NMPGs Key Achievments in 2012, see attachment
1. Impact of SR2013 on UK &IE Market Practice Documentation
1. Feedback from SMPG S&R WG telco on 18th February, see attachment
ROLLING AGENDA ITEMS
1. ISO 20022 Securities SEG
1. Euroclear Update
1. SWIFT UK Ltd User Group and Securities Advisory Group
1. LEI
1. T2S
1. SMPG S&R Securities Financing Sub-group Update
1. Term DBV Working Group report
1. AOB
The next meeting is scheduled for Tuesday 14th May 2013 starting at 14:00 at JPMorgan, Bank Street, London.

1.	Previous Minutes and Actions
1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 

(1) Group membership
Co-chairs, to determine how to increase the investment manager participation and involve HSBC.
December 2012 – Report on NMPG activity in UK prepared for recent SWIFT UK Ltd SAG meeting.  No space on agenda available in December, to be taken forward at the March meeting with the intention of ensuring SAG members’ institution s become involved in NMPG work if they do not already do so.  See agenda item 4 of these April 2013 minutes.
April 2013 – JPMorgan are talking to other areas of the business, in particularly the outsources for investment managers.
Citi report that it is hard to get engagement in other areas of the business.
On-going (1).

(2) Mapping Documentation between ISO 15022 and ISO 20022
Feedback on ISO 20022 mapping rules and their maintenance by SWIFT was discussed at the SMPG telco of 21st May.
The group view at the June meeting is that the existing translation document should be maintained as the messages are expected to be used in T2S, see
https://www2.swift.com/uhbonline/books/hub/uhbmultifacet.htm?filter=PRODFAMILY:Standards&filter=PRODNAME:Standards%20Translation%20Rules%20for%20Settlement%20and%20Reconciliation&&searchText=&startpage=1&pagesize=20&sortorder=PRODFAMILY_PRIMARY:A
Co-chairs, to contact SWIFTStandards for update on discussions.  Not discussed at the SMPG S&R WG telco on 1st October.
Remains an open item at SMPG.
Closed.  On the agenda of the forthcoming SMPG meeting, 22nd-25th April 2013.

(3) Scope of MT 537 Statement of Pending Transactions
NMPGs asked if their MP for the MT 537 included cancelled transactions.
Some firms do report cancellations in the MT 537 given the lack of an alternative.  Further feedback required in order to determine whether a change request should be raised in order to report cancelled transactions.
Co-chairs, remains open with SWIFT, see SMPG meeting minutes from November …
QUOTE
MT537 Pending Reports
· Handling of the cancel transactions:  1st time, include cancel transaction (as transitional information), then remove, rather than remove it as soon as cancel request is received.  Should we keep this practice?  Or not?  US / UK might like to keep – SWIFT to double check.
· SG:  Having a cancellation report will help both a/c servicer and a/c owner.  No cancellation report at the moment.  Very much limited to the sub-custody, but cancellation report can be useful.  After MT548, there is no “fail safe” for cancellation process.  Cancel records are kept in the system, but no “report” for cancellation.   
· AK:  It was once discussed and not agreed in the past.   SWIFT to double check with the members re. possibility of the cancellation report as new message type.  
· The usage of MT by meeting participants are as below (status of the cancellation):
Germany:  If no MT548, refer to MT537. No cancellations in MT537
Spain:  Use MT548, also for cancellation.  1st pending report vs 2nd pending report:  Disappeared ones are “settled” or “cancelled” – details can be seen in MT548.  
Poland:  MT548
South Africa:  MT548
India:  Might be relevant to have cancellation report.
Japan:  Yes, may be.  
UNQUOTE.
Closed.  On the agenda of the forthcoming SMPG meeting, 22nd-25th April 2013.

(4) MyStandards – UK&IE MP Upload
Group members must request membership of the UK&IE group in MyStandards in order to be able to review the work.  A swift.com login is required.  It is likely the the MMI and Funds sections will be split into different ‘documents’.
On-going (2): Group, to review and supply feedback.
Noted now possible to produce pdf output.  Intention is to review SR2012 and SR2013 UK&IE MP in January and February meetings and walk through MyStandards too.  January 2013 meeting to be same day as MPG meeting.
JPMorgan have input an MT 543 as a trial MyStandards MP for UK&IE.
See agenda item 3 of these April 2013 minutes and also on the agenda of the forthcoming SMPG meeting, 22nd-25th April 2013.

(5) IPOs – Indian Draft MP
See <IPO_MP_V2_160413> distributed with the minutes of this April 2013 meeting.  
Group, to review for the January meeting.
Closed.  See agenda item 2g of these April 2013 minutes and also on the agenda of the forthcoming SMPG meeting, 22nd-25th April 2013.
And minutes of the Global telco held on 3rd April 2013, email distributed with the minutes of this April 2013 meeting

(6) DR Processes in Asian Markets
SWIFT, to source a copy for the group to review for the January meeting.
Closed.  See <CS1_Global MP_DRs MM20121009_v4> distributed with the call to the January 2013 meeting.  
Global telco planned for 4th April 2013, 
“The call was cancelled due to a lack of participants. Hence, there is no update to the DR Global MP document. The same document …. will be discussed at the Frankfurt meeting.”
The document in question is <DR_ MP_V2> distributed with the minutes of this April 2013 meeting.

(7) Tri-Party Collateral and Segregation Pledge and Release
See <SMPG Cash and Security Segregated Collateral MP - V1.0> and distributed with these April 2013 minutes.
Group, to read and provide feedback for the next meeting.
On-going (3): Group, to review and supply feedback.
<MARKET-PRACTICE TriPartyCollateralManagement>.
Finalised, now requires reshuffle into SMPG MP template.
POST MEETING UPDATE from JPM – Hold off feedback as US market have changed direction upon this – additional documentation was posted to SMPG.INFO post SMPG meeting in Frankfurt. JPM will provide an overview of this at the next NMPG meeting.

(8) Question Relayed by SMPG from NL MPG Regarding IBAN Field Format
SMPG passed on the following question from the Dutch MPG ….
QUOTE
Dear all,

Please find below an issue raised by Gerard (representing NL) for which we would like to get your feedback. We can try to discuss this during our call on Dec 10th but I am afraid we will not get the time. 

All ISO 15022 messages (xx) using the field 97 allow Today the following format:

	Option A
	:4!c//35x
	(Qualifier)(Account Number)

	Option B
	:4!c/[8c]/4!c/35x
	(Qualifier)(Data Source Scheme)(Account Type Code)(Account Number)

	Option E
	:4!c//34x
	(Qualifier)(International Bank Account Number)



Option E was added in the ISO 15022 messages in SR2009 after approval of the CR by the Maintenance Working group.

With SEPA introduction in 2014, all cash account will have to be IBAN account but it will also be possible to use 97A to provide the IBAN. 

The issue that was raised by Gerard is the following:

“There is a need to have a MP how to deal with IBAN when IBAN is going to be the cash account (which will be the case in SEPA).
KAS Bank (and other banks) is not only using IBAN for the Euro accounts but also for ‘other currency accounts’. Therefore this is a global issue. Do we populate IBAN in cash account in 97A (since IBAN has become the cash account) or do we populate IBAN in 97E (since IBAN is an IBAN).

I suppose in both cases clients will disagree, but it would be great to have a ‘global standard’ for either 97A or for 97E.
My preference is to use 97A since the IBAN is going to be the standard cash account (after 01-02-2014 the use of IBAN as cash account is mandatory for euro accounts in SEPA but clients can request KAS Bank to receive IBAN instead of cash account in 2013). In other domains clients will receive the IBAN in the field for cash account (e.g. Tag 25 in cash statement MT940).

Main concern is not for incoming SWIFT messages where the IBAN could be put in either Tag 97A or Tag 97E, both can be handled. Issue is how to send IBAN in outgoing SWIFT messages.

KAS BANK does change ALL cash accounts into IBAN, not only the euro accounts but also Forex accounts. Therefore all clients will get new cash accounts, also clients in US or UK.

My concern is whether to put these accounts into Tag 97A or 97E.
I am afraid most of my clients (in US and UK) will not be pleased if I am going to put their cash account into Tag 97E. Here I do have a problem because I cannot use both 97A and 97E.”

Can we ask you to think about this and if we can’t share each other’s views on Monday, I will ask you to send me your feedback via email and I will compile all of them before re-discussing it at the next call.
UNQUOTE

Initial view from this meeting – if the recipient/process needed to know explicitly that a value was an IBAN then 97E is the correct way to go, but there is a strong view that as the IBAN is equal to Cash account then 97A is a valid format and therefore 97E may be redundant.
Group, to provide feedback asap please.
Closed.  Note that this topic is on the SMPG S&R WG agenda for the meeting at the end of April.
See item 2c of these April 2013 minutes.

2	Prepraration for SMPG S&R WG meeting 23rd-25th April 2013
2.a & b	Amount Usage & Financial Transaction Tax – Dedicated Qualifier
See the spreadsheet <S&R Amount Country Usage v2_0> distributed with the call to this April 2013 meeting.
The approach is to understand existing use of amount qualifiers in order to determine if a dedicated qualifier is required for an FTT.
Action (4): Group, to review the UK&IE columns.  UK (under GB) and the Ireland column (under IE) for the next meeting.  The columns are extracted from the current NMP.
Note that OTHR is used for Levy, may have pre-dated availability of LEVY in the messgaes.

2.c	Safekeeping account format – IBAN
See action item 8 of these April 2013 minutes for background.  
In addition the group agrees with the SWIFTStandards view that there is no strong requirement for use of a dedicated IBAN format in security messages at this stage (even though it is present in the cash parties sub-sequence), and that format 97A may be used.  

2.d	MT 535 Query
See <SMPG_query_MT 535> distributed with the call to this April 2013 meeting.
Addresses movement of securities under control of broker in markets, for example Ghana.
Title retained by the client, broker has a power of attorney over the account.
View is that this is outside the scope of the MT 535, so a dedicated solution or workround is required.
JPMorgan and BNPP favour a dedicated place of safekeeping code.
BoNYMellon prefer to look at the definition of the client.

2.e	Sell Buy Back MP – global approval required
Discussion based on <SELL-BUY_BUY-SELL BACK Reshuffle V6.0> distributed with the call to this April 2013 meeting.  However a later version was circulated on 15th April  
BNPP are happy with the document, circulated recently by the US NMPG.
<SELL-BUY_BUY-SELL BACK Reshuffle V6.1> and distributed with the minutes of this April 2013 meeting.
The move is to sign-off v6.1 at next week’s SMPG meeting.  And then harmonise the processing of two-legged transactions.

2.f	Block Trade MP – Ready for publication?
See <BLOCK-BULK TRADES SETTLEMENT DRAFT_Reshuffled April 2013> distributed with the call to this April 2013 meeting.
Feedback from the SMPG in 4Q2012 included and updates for partial settlement (it’s SLA).  If the group are happy, the document will go forward for review at the SMPG meeting next week, it will be loaded onto MyStandards for global review.
Action (5): Chair, to publish to SMPG for final review
Action (6): Citi, to review and update MyStandards practice for the MP.

2.g	IPO MP Proposal Feedback From Group
See <IPO_MP_V2_160413> distributed with the minutes of this April 2013 meeting, see also action 5 of this April 2013 meeting.
Is this MP applicable to the UK&IE?
Action (7): Group, to review and comment for the next meeting in May 2013.

2.h	Summary Matrix – field95a DEAG/REAG (Usage of BIC vs Local Code)
See <Settlement MP Summary - 95a Requested Updates> distributed with the minutes of this April 2013 meeting.
No issues with the UK&IE formats as they are not queried in the spreadsheet.

2.i	SMPG Election for Vice-Chair and EMEA Regional Director
The group are happy to support the sole candidates for these two positions.

3	Review of UK&IE S&R MP MyStandards Output
See <UKIE SR NMPG Mystandards output MT543> distributed with the call to this April 2013 meeting.
Detailed observations:
· P13 – no 23G:CANC
· P37 – STAM codes, the CRST DSS is missing
· P47 – amount list – too restrictive, up to date?  For example should LEVY be used for PTM Levy?  Is LOCL required?
· Pp7 and 50 – is the Other Parties sequence required?
· P50 – INVE party should be Repetitive
Plan is for a full review by the group before submission for review at a global level.  Other message sets are to be produced following the national review of the MT 543.
Action (8): Group, to review and comment for the next meeting in May 2013.

4	Review of UK&IE NMPGs Key Achievments in 2012
See <UK NMPG Presentation to SAG> distributed with the call to this April 2013 meeting.
The group are happy with the S&R section of the presentation.

5	Impact of SR2013 on UK &IE Market Practice Documentation
Agreed need to update documents to include the usage for 95a::INTM Intermediary Cash Party.
Action (9): Citi, to see if their funds people are able to review and augment the funds section.

6	Feedback on the SMPG S&R WG telco of 18th February 2013
See email minutes distributed with these April 2013 minutes.
One item of interest – the SWIFT document on Standards Landscape <Standards_Messaging_Landscape_v1 8_SMPG4> also distributed with these April 2013 as FYI as the deadline for comments has passed, nevertheless, the chair welcomes comments on sections 3, 4 and 5.

ROLLING AGENDA ITEMS
7	ISO 20022 Securities SEG
See www.iso20022.org for more details
Nothing to report this month.  Note that the ISO 20022 Securities SEG are involved in the ISO 15022 message maintenance process, in order to maintain interoperability and coexistence.

8	Euroclear Update
Nothing to report this month.

9	SWIFT UK Ltd User Group and Securities Advisory Group Update
See agenda item 4 of these April 2013 minutes.
The UK&IE NMPG achievements 2012 presentation will be reviewed at the next meeting.

10	LEI
Nothing to report this month.  

11	T2S
Nothing to report this month.  

12	SMPG S&R Securities Financing Sub-group Update
Nothing to report this month.  

13	Term DBV Working Group Report
In the meeting at the end of October we managed to cover the vanilla input and settlement of a DBV outbound leg and creation of return transactions using MT527, MT558 and MT548 messages including the linkages which would be required to maintain the necessary context flow.  
The message mappings shown have concentrated on the core data attributes required from a business point of view, but we need to look at the complete message definitions to fill in the other mandatory attributes. 
The next meeting will reconvene the group towards the middle of May. 

14	Any Other Business
13.1	None
None

15	Future Meetings
The date of the next meeting is scheduled for 
Tuesday 14th May at 14:00 at
JPMorgan
25 BANK STREET
LONDON
E14 5JP
To confirm attendance please contact: Simon Burke 
simon.t.burke@jpmorgan.com 
Telephone +44 (0)1202 326723.
Nearest Underground station is Canary Wharf, and DLR at Canary Wharf and Heron Quays.

Conference call line details, to dial in manually, use the dial-in and passcode below:
Dial-in Numbers:
  International direct: +44 330 1230612
  UK Toll free: 0800 7836960
  United Kingdom toll free: 08007836960
Participant Passcode: 12511511#

Outline Agenda
1. Previous Minutes and Actions 
2. Feedback on the SMPG Meeting 23rd – 25th April 2013
ROLLING AGENDA ITEMS
3. ISO 20022 Securities SEG
4. Euroclear Update
5. SWIFT UK Ltd User Group and Securities Advisory Group
6. LEI
7. T2S
8. SMPG S&R Securities Financing Sub-group Update
9. Term DBV Working Group report
10. AOB
Future meeting dates for 2013 are on the second Tuesday of the month at 14:00.  
SMPG S&R WG telco dates for 2013:

15	Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Chair
	Group Membership
to write requesting confirmation of the other (observing, that is, those on the distribution list) investment managers, and to take forward [Report on NMPG activity in UK] forward at the March meeting [of SWIFT UK Ltd SAG] with the intention of ensuring SAG members’ institution s become involved in NMPG work if they do not already do so.

	(2)
	Group
	MyStandards – UK&IE MP Upload
to review and supply feedback.

	(3)
	Group
	Segregation Pledge and Release
To read and provide feedback for the May meeting.
See the draft MP published by the US and distributed with these April 2013 minutes.
<SMPG Cash and Security Segregated Collateral MP – V1.0>.

	(4)
	Group
	Amount Usage & Financial Transaction Tax – Dedicated Qualifier
to review the UK&IE columns.  UK (under GB) and the Ireland column (under IE) for the next meeting.  The columns are extracted from the current NMP.  See the spreadsheet
 <S&R Amount Country Usage v2_0> distributed with the call to this April 2013 meeting.
Note that OTHR is used for Levy, may have pre-dated availability of LEVY.

	(5)
	Chair
	Block Trade MP
to publish <BLOCK-BULK TRADES SETTLEMENT DRAFT_Reshuffled April 2013> to SMPG for final review.

	(6)
	Citi
	Block Trade MP
to review and update MyStandards practice for the MP.

	(7)
	Group
	IPO MP Proposal Feedback From Group
to review <IPO_MP_V2_160413> and comment for the next meeting in May.

	(8)
	Group
	Review of UK&IE S&R MP MyStandards Output
to review and comment for the next meeting in May 2013.  See <UKIE SR NMPG Mystandards output MT543> distributed with the call to this April 2013 meeting.

	(9)
	Citi
	Review of UK&IE Market Practice for SR2013 Impacts
to see if their funds people are able to review and augment the funds section 



15	Open Issues
	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims.]).
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