
[bookmark: _GoBack]Minutes of UK & IE Settlement, Reconciliation and Treasury Market Practice Group
14:00 18th June 2013 at BBH, London

· Attendees:
BBH	Neil Lewington
Euroclear		Jasbir Thumber
JPMorgan Worldwide Securities Services	Simon Burke, Chair
Northern Trust	Peter Mahoney
SWIFT, Standards UK & Ireland		Tim Taylor

· Attendees by telephone:
Bank of New York	Stephen Harris

· Apologies from:
BNP Paribas	Mari Angela Fumagalli 
Citi		Chris Brewster
Citibank Europe PLC, Dublin	Robin Leary

· Also Distributed to:
Deutsche Bank	Dianna Wiseman
Fidelity International	Suzanne Cahill
INVESCO	Tom Gardner
Legal & General Investment Management	Brenda Walker
Merrill Lynch	Nick Whiteley
Morley Fund Managers	Harold Bimpong
Newton Investment Management	Brian Bradley 
RBC Investor Services		Eddie Casey
State Street	Peter Tulloch 
State Street Global Advisors Limited	Peter Shum
Threadneedle	David Ewings

· Agenda 
1. Previous Minutes and Actions 
2. SR2014 CRs submitted by UK – deadline was 1st June
3. Feedback from SMPG telco on 10th June
4. Impact of SR2013 on national market practice
ROLLING AGENDA ITEMS
5. ISO 20022 Securities SEG
6. Euroclear Update
7. SWIFT UK Ltd User Group and Securities Advisory Group
8. LEI
9. T2S
10. SMPG S&R Securities Financing Sub-group Update
11. Term DBV Working Group report
12. AOB
The next meeting is scheduled for Tuesday 9th July 2013 starting at 14:00 at Northern Trust, London.

1.	Previous Minutes and Actions
1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 

(1) Group membership
Co-chairs, to determine how to increase the investment manager participation and involve HSBC.
On-going (1).

(2) Tri-Party Collateral and Segregation Pledge and Release
See <SMPG Cash and Security Segregated Collateral MP - V1.0> and distributed with the call to the May 2013 meeting.
The US MPG supplied an updated version immediately following the SMPG meeting.
JPMorgan and BNPParibas, to review and supply feedback [on the updated version?
<SMPG Cash and Security Segregated Collateral MP - V3.3> and distributed with the minutes of this meeting.]   
Complete.  Here is the consolidated UK&IE feedback ….
a) Strong preference for Model 2 for securities collateral  - it is simplest solution and least overall cost to implement. MT527 concept as described in Model 2 adds a level of over complication and those who gave feedback did not believe was being utalised in the correct context.
b) Accepting that some players want to use MT527 model the example messages seem  to contain errors and do not describe the scenario of Model 2.

Message formats/Examples
· Page 9 – MT540 – labels as a return collateral movement however no example of formats to be used by collateral taker in model B
· Page 12 MT527 example
· Duplication of SCTR
· Not sure on need for long narrative re SCTR usage – self evident that mandatory and should be upto message generator to determine how to populate – may or may not be the same as CLCI 
· Page 13 – Party usage.
· Party A is the “party sending the collateral instruction” This should therefore be the Colalteral Taker who is sending the message (or their representative in which case it may be relevant to also use CLPA qualifier.
· Party B is the sending parties counterparty – ie the Collateral Giver and should contain their details. Comment about MEOR is not necessary in this context as can use CLPA. Mention of a vendor should only be necessary where they are formally part of the settlement chain
· Page 14 – 70E::CINS – should be more caution around this usage as narrative will be difficult to automate consumption of information and therefore should only be provided if bilateral agreement states a need
· Sequence B – DEALTRAN – if Trade and Settlement date are used in Sequence A is there a need for Termination amount. Settlement Date could provide the date at which the collateral taker is approving the return of collateral. If this is taken then sequence B is not needed and the issues with the network validation for 19A is avoided fully. If TERM is needed explicitly then in what circumstances would a message sender not know the date at which they are approving the return of collateral?
· Page 15 -22H::INOU//COLI – need to resolve Party usage as COLI means that funds to be  delivered out of party A’s account – opposite to the intent of the message.
C) MT558 and MT569 usage – new message types for many users that introduce costs – are currently used MT535/6 not sufficient for purposes?

(3) Block Trade MP – Ready for publication?
See <BLOCK-BULK TRADES SETTLEMENT DRAFT_Reshuffled April 2013> distributed with the call to the April 2013 meeting.
Feedback from the SMPG in 4Q2012 included and updates for partial settlement (it’s SLA).  If the group are happy, the document will go forward for review at the SMPG meeting next week, it will be loaded onto MyStandards for global review.
May 2013 – document loaded on www.smpg.info. 
Citi, to review and update MyStandards practice for the MP.
On-going (2): Citi.

(4) Review of UK&IE S&R MP MyStandards Output
See <UKIE SR NMPG Mystandards output MT543> distributed with the call to the April and May 2013 meetings.
Detailed observations:
· P13 – no 23G:CANC
· P37 – STAM codes, the CRST DSS is missing
· P47 – amount list – too restrictive, up to date?  For example should LEVY be used for PTM Levy?  Is LOCL required?
· Pp7 and 50 – is the Other Parties sequence required?
· P50 – INVE party should be Repetitive
Plan is for a full review by the group before submission for review at a global level.  Other message sets are to be produced following the national review of the MT 543.
All review comments agreed, in addition there is no need for the reference of the linked transaction to be supplied when using Stamp code GBTX.
JPMorgan, to remove.
Complete.

(5) Impact of SR2013 on UK &IE Market Practice Documentation
Agreed need to update documents to include the usage for 95a::INTM Intermediary Cash Party.
On-going (3): Citi, to see if their funds people are able to review and augment the funds section.

(6) Financial Transaction Taxes
JPMorgan, to inform SMPG that the UK&IE NMPG are happy with the use of the amount qualifier TRAX, and to request a target date for use, say in SR2013.
Complete.  Note that a publication has been made by the FR S&R MP which is still indefinite about the qualifiers to be used for financial transaction tax.

(7) Financial Transaction Taxes
JPMorgan, to draft an email to the SMPG S&R WG convenors, copied to members of the SMPG steering committee, requesting that a decision on the FTT amount qualifier be made very shortly, and that the lack of such a decision raises concerns in the market as a whole over the credibility of SMPG.
Complete.  And acknowledged by the SMPG chair.
Understood that the SMPG steering committee consider it too soon for a global document on FTT.

(8) Translation Proposal for ISO 15022 to ISO 20022
See the S&R minutes item 9) [of the SMPG global meeting, April 2013] for the full report.  In summary SWIFT do not want (or are under pressure from their overseers) to expend the same resource as in 2010 on translation documentation.  Rather than translate the whole message, the proposal is to use an 80/20 rule for the fields to be translated.
JPMorgan, to supply the presentation for distribution.
Complete.  And distributed with these June 2013 minutes <MTMX_approach_20130418_final>.  See also agenda item 3 of these June 2013 minutes.

(9) NT – Portfolio Transactions
Noted that the Portfolio transfer market practice status update at the SMPG meeting was  “S/R Portfolio Transfer Cust to Cust Communication – Netherlands assigned.  Request to have UK add input. Group has requested that NL continue working on that document”.
NT queried whether this has any overlap with the functionality covered by the ISO 20022 funds transfer messages.
Northern Trust, to investigate further.
Closed.  NT have put this issue on hold.


2	SR2014 CRs submitted by UK
One CR submitted by the UK&IE S&R MPG by the 1st June deadline, see <MT_Change_Request_Template_SR_2014>, distributed with these June 2013 minutes.  The CR has arisen from the work on Term DBVs and will be reviewed by the Tri-party Collateral Management Message Maintenance Working Group (MMWG).
The S&R MMWG will take place, by webex, on 21-22 August 2013.  One issue is how to deal with requests from emerging markets and those not in the top ten volume users, neither represented at the MMWGs.
A list of all S&R and common CRs submitted <SR2014_SnR_CRs_SummaryList_v1> distributed with these June 2013 minutes.  There are five S&R and four common CRs.

3	Feedback from SMPG telco on 10th June
See the report on action (8) of these June 2013 minutes.
SMPG concerned that the comprehensive translation documentation is to be used to the most commonly used fields.
Agreed that market practices will be included in any translation, SWIFT Standards to rework the proposal for further review by SMPG.

4	Impact of SR2013 on National Market Practice
See the report on action (5) of these June 2013 minutes.


ROLLING AGENDA ITEMS
5	ISO 20022 Securities SEG
See www.iso20022.org for more details
Nothing to report this month.  Note that the ISO 20022 Securities SEG are involved in the ISO 15022 message maintenance process, in order to maintain interoperability and coexistence.

6	Euroclear Update
Reaffirmed that ISO 20022 messaging is not being considered at present.  It is possible to use a mixed service, for example corporate actions information using ISO 15022 and the rest with the proprietary CREST DEX format.  The general desire is to increase and improve the ISO 15022 offering.
Also see report on Term DBVs later in the minutes.

7	SWIFT UK Ltd User Group and Securities Advisory Group Update
Northern Trust recently hosted a session primarily concerned with collateral management.  Market practice work is likely to be one of the outcomes, driven by regulatory changes in the EU.  ISDA will now also take note of UK and European views.
Action (4): Group, to identify key people in your organisation, who would take part.

8	LEI & BIC Changes
See the UK view on implementation of changes to the BIC ISO standard on the SWIFT network – please leave as is until LEI is established.  

9	T2S
EUI brochures available on ‘investor CSD’.  

10	SMPG S&R Securities Financing Sub-group Update
Nothing to report this month.  

11	Term DBV Working Group Report
Meeting held 14th May 2013 … covering status reporting and status messages.
A CR has been raised to give greater precision on central cancellation of a transaction.
Expected that one more meeting is needed, towards the end of July, before the work is documented in a market practice template.  Life cycle events and substitutions to be covered.  
Action (5): Jasbir Thumber and David Nicholas of EUI, to arrange the next meeting.
EUI, the Bank of England and key DBV players met recently with LCH in order to push support of term DBVs by LCH’s Repoclear product.
Euroclear Group have, with DTCC, launched the concept of the ‘collateral highway’ linking collateral seekers and givers.
12	Any Other Business
12.1	CREST Users
EUI would like CREST users to share the knowledge of how they use the system with EUI business analysts, in order to give them a user view.
Action (6): Group, to volunteer.

12.2	Co-chair Required for the Group
A co-chair is still required for the group, see the Terms of Reference, distributed <ToR-UK&IE S&R 201107v1-0>.  Activities include alternate chairing of the NMPG (alternate months), liaison with SMPG and, having gathered the UK&IE market view, attendance at global telcos (occasional) and meetings (1-2 a year).

13	Future Meetings
The date of the next meeting is scheduled for 
Tuesday 9th July at 14:00 at
Northern Trust
50 Bank Street 
Canary Wharf 
E14 5NT 
To confirm attendance please contact: Peter Mahoney by email plm4@ntrs.com 
Or telephone 0207 982 2164
Nearest DLR stations: Heron Quay and Canary Wharf. 
The underground is also available.
Conference call number and passcode – xxxxxx  yyyyyyyyy

Outline Agenda
1. Previous Minutes and Actions 
1. SR2014 CRs, to be circulated immediately before the meeting
ROLLING AGENDA ITEMS
1. ISO 20022 Securities SEG
1. Euroclear Update
1. SWIFT UK Ltd User Group and Securities Advisory Group
1. LEI
1. T2S
1. SMPG S&R Securities Financing Sub-group Update
1. Term DBV Working Group report
1. AOB
Future meeting dates for 2013 are on the second Tuesday of the month at 14:00.
The July 2013 meeting will be held at Northern Trust.
SMPG S&R WG telco dates for 2013:

14	Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Chair
	Group Membership
to write requesting confirmation of the other (observing, that is, those on the distribution list) investment managers, and to take forward [Report on NMPG activity in UK] forward at the March meeting [of SWIFT UK Ltd SAG] with the intention of ensuring SAG members’ institution s become involved in NMPG work if they do not already do so.

	(2)
	Citi
	Block Trade MP
to review and update MyStandards practice for the MP.

	(3)
	Citi
	Review of UK&IE Market Practice for SR2013 Impacts
to see if their funds people are able to review and augment the funds section 

	(4)
	Group
	Collateral Management
to identify key people in your organisation, who would take part in collateral management market practice work. 

	(5)
	EUI
	Term DBV Working Group
Jasbir Thumber and David Nicholas of EUI, to arrange the next meeting.

	(6)
	Group
	CREST Users
to volunteer - EUI would like CREST users to share the knowledge of how they use the system with EUI business analysts, in order to give them a user view.




15	Open Issues
	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims.]).
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