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Minutes of UK & IE Securities Market Practice Group 
14:00pm 10th June 2008
at SWIFT, London

· Attendees:

Barclays Global Investors Ltd
Jane Montana 
Citigroup
Doug Warrington
Euroclear
Alan Bredin

Goldman Sachs Investment
John Beazley

Management

HSBC Securities Services
Peter Chapman, Co-Chair

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

Northern Trust
Peter Mahoney

RBC Dexia Investor Services
Eddie Casey, ISITC Europe Executive
SWIFTStandards
Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

Barclays Global Investors Ltd
Jason Polis

BBH
Neil Lewington

BNPParibas
Mari Fumagalli

Merrill Lynch
Nick Whiteley
Northern Trust
Dave Faulkner

State Street Global Advisors Limited
Peter Shum

Threadneedle Asset Management Ltd
David Ewings

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands
Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1
Previous Minutes and Actions

ROLLING AGENDA ITEMS IF TIME PERMITS

2
ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach
3
Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

4
Euroclear Update

5
ISO 20022 Securities SEG
6
AOB
1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted, and may now be posted to the UK&IE folder of www.smpg.info.

1.2. Actions
(1&2) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
On-going (1) & (2).  As part of these actions the co-chairs met on 22nd May and agreed the next steps.  A further meeting for 6th June was postponed.
[Post Meeting note – HSBC and JPM met on 12th June and a mail now drafted to be sent to Dave Broadway of the IMA.]
(3) MT 321 MPs – UK&IE and US
SWIFTStandards circulated the existing UK&IE MT 321 MP with the US MP to the dormant UK&IE group.

Noted that many of original group may have changed institutions so the UK&IE SRT MPG ‘cc’d’.  Responses received indicate that the use of the two market practices has caused issues.
On-going (3): SWIFTStandards, to reconvene the group in early July.  Co-chairs to attend the first meeting in order to explain the origin of the item from the SMPG S&R WG.  Noted that subsequent meetings would require chairing from the MT 321 MPG.  
(4, 5 & 6) ISO 20022 Debrief – General Session
At the SMPG meeting in April Jean-Yves Garnier (Natixis and French ISO 20022 RMG member) and Karla McKenna (Citigroup and SC Member) provided the group with an overview of ISO 20022 and where SMPG could help the standardisation process.

(4) BGI, Jason Polis, to make available the RMG Securities SEG call for experts in a range of business functionalities.

Complete.
(5) SWIFTStandards, to circulate with the minutes.

Complete.
(6) Group, to consider where they can assist.
Complete.  No additional participation required, however, Jason Polis to draw on the expertise of the group as required.
(7, 8) Central Translation and Coexistence and comments on ISO20022 Requirements document
Comments submitted to SMPG/SWIFTStandards on 28th April.  

(7) SWIFTStandards, to circulate the response from SMPG/SWIFTStandards to the ‘to’ group request review and comments to the co-chairs by week ending 23rd May 2008.

Complete.  No responses received. See the new versions of the outstanding issues Powerpoint and the High Level Business requirement document on www.smpg.info.  Noted that the BVG is on 24th – 25th June, Peter Chapman representing UK.

Follow-on (4): HSBC, to reconcile the April and May minutes of this group against the revised documentation and to poll the group for an updated view if required.
(8) JPMChase, to contact the SWIFT UK Ltd User Group Chair, Pip Evans of Barclays, with a request that he keep the group informed on news of developments on this topic via the SWIFT UK Ltd User Group.

Complete.  See the response from the UK UGC.

QUOTE

Thanks.  I will keep this in mind when the topic [translation – central or not] comes up.  I believe SWIFT have shelved their initial plans to offer XML translation but that was because in payments there is no exact matching between fields.  However I have been told mapping from 15022 to 20022 may be more of an exact science and thus SWIFT could offer translation for securities.

You do need to ensure your UK reps are aware of your requirements.  JPMC is represented by Brian Wedge and HSBC by Marcus Treacher.

UNQUOTE

Follow-on (5): SWIFTStandards, to find out whether a decision has been made regarding the provision of central translation, and if so when.

[Post Meeting Note.  The SWIFT Board decision on central transalation was taken in March 2007 (see ER1015) after consideration of the central translation discussion paper DP145:

1)
There will be no central translation service for MT-MX coexistence provided by SWIFT. Translation as part of the migration from MT to MX should be undertaken locally.

2)
SWIFT offer a local translation service as part of its normal commercial interface activities.]
(9) SMPG point SR13 Processing Change Message
Euroclear, to validate the MT 530 codes applicable in the UK&IE markets.
Complete.

QUOTE

Revalidate MT530 code functions supported by CREST 

Qualifier
UK usage
Indicator purpose




Review (May 2008)  

BORR

no

Use auto-borrow if needed



no


CONP

no

Retain a failed instruction



no


LINK

yes

Link to another transaction


yes


PRIR

yes

Set priority




yes


PROC

????

Other Processing change



no *


PRTL

yes

Partial settlement allowed/disallowed

no **


SETT

yes

Can be settled  (freeze/unfreeze)


yes




Note: the review is based upon the equivalent functionality within CREST, rather than usage of the MT530. This is because MT530 is not currently available in the CREST ISO Dex.

*
PROC is an open-ended definition allowing for DSS-based codes per provider. There are none of these.

**
Partial settlement of transactions is available in CREST for a client/account so defined. However, the switching on/off of eligibility for partialling at a transaction level is not provided. 

Under Euroclear’s SP system (delivery mid-2011) a client who has globally opted-out of partial-settling can ‘opt-in’ at a transaction level; whereas a client who has globally opted-in cannot opt-out at a transaction level. Whilst SP will use the MT530 (or ISO20022 equivalent) for this purpose, this restriction needs to be observed.

UNQUOTE

Noted that the functionality is NOT supported by the ISO DEX, it will be supported by Single Platform Settlement.

Follow-on (6): Euroclear to draft appropriate wording and SWIFTStandards, to include in the current update of the UK&IE Settlement MP document, and explain that the functionality is proprietary and not supported by the MT 530.
Action (7): JPMChase, once complete to advise SMPG this action discharged.

(10, 11 & 12) UK&IE Settlement Market Practice Document – SR2007 & SR2008 Updates
Stamp table – remove, retain reference to the CREST ‘Blue Book’ 
(10) Euroclear, to provide a URL

Complete.  

QUOTE

Item 6: SDRT guide to MP

Version 3, October 2007 

From EUI tab as above, use the search engine to find SDRT, this document will be listed.

Alternatively, use the link below

https://www.euroclear.com/site/publishedFile?DocumentName=SDRT_a_guide_to_market_practice_tcm87-119847.pdf
UNQUOTE
Follow-on (8): SWIFTStandards, Subsequently decided to keep the stamp codes table as the ‘blue book’ does not cover Ireland.  Ensure in line with most recent ‘blue book’ above.
(11) SWIFTStandards, to amend the document with MT 530 codes – see action (9) above for details of codes from Euroclear.
Closed, see follow-on action (6) for this meeting, above.
(12) Euroclear, to review

Ongoing (9): Euroclear, dependent on updates from SWIFTStandards.
(13) Standards Forum
The Standards Forum was held and facilitated at SWIFT’s offices in London last week.  Those in the group, who have attended previous Standards Forums between SIBOS and the autumn SMPG meeting, were disappointed not to be invited.

At this year’s SIBOS the Standards Forum will be part of SIBOS proper and run all week.  A day pass will be available for SMPG attendees to join.

HSBC, to follow-up with the SMPG Chair.

Complete.  Email sent 10th June, awaiting response from SMPG chair.
[Post Meeting Note – SMPG chair advised:
“I followed up with SWIFT and they are going to try and make sure the heavy day is on Thursday but of course no guarantees. “ ]
(14) SMPG EMEA Regional Director

JPMChase, to coordinate the UK Vote with the CA MPG and Funds MPG.

Complete.  Vote cast on 23rd May.
2
ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach
See follow-on action 4 of this meeting above on HSBC in previous actions (7, 8) Central Translation and Coexistence and comments on ISO20022 Requirements document.

3
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1&2.

4.
Euroclear Update
4.1
ISO 20022 Developments
· Issuer/Agent – no change - messages with the Securities SEG
· Market Claims and Buyer Protection – Third WG held at end of May.  All business processes agreed
· Issuance – no change - good first WG, messaging and modelling in June
· Registration – second WG held second week of June in Paris.  Originally to be infrastructure messages only, scope now increased to include holder’s switch from bearer to registered by way of an additional business justification.
4.2
SR2008

Analysis complete, ISO DEX published on www.euroclear.com.
4.3
Harmonisation
· SR2009 Change Requests raised:

· 1 common

· 4 corporate actions

· 10 settlement and reconciliation

· The Communications Group has not met since January

· The Message Working Group has not met since the end of April

· The Message Inventory for Single Platform is due for publication on 16th June

· The Communications Standards Group is putting together a training programme for use as a consultative tool for Single Platform.  It will consist of:
· ISO 20022 History

· SMPG and its influence

· And modules on migration for each domain:

· Settlement & Reconciliation

· Custody

· Payment

· Including:

· Message functions

· ISO mapping

· Issues and pain points

· Examples

All to be a two day course.

Action (10): Group, any other items for inclusion?
5
ISO 20022 Securities Standards Evaluation Group Update
No update this month.

6
AOB
6.1
New Market Practices on www.SMPG.info 
A number of MPs have been updated and published following the recent SMPG meeting in April.  These are to be looked over by the group.  They are:

· Split Settlement (draft)
· Listed derivatives (draft)
· Cash / Securities Split Settlement (draft)
· Transaction Processing Command (final)
· Linkages (final)

Action (11): Group, to review with comments for the next meeting

· Minutes of the S&R WG from the SMPG April meeting – comments required by mid June.

Action (12): JPM, cross check the minutes and raise comments as necessary.

[Post Meeting Note – Comments submitted to Alex Kech 17/6/08.]
6.2
Regional Market Practice Group (RMPG)
· At a meeting on 11th April (the UK&IE were unable to attend the call, these details from the minutes) it was agreed that the ESES markets need a consolidated market practice.  UK&IE to be added later.
· Noted that Euroclear intend to review CRs they have submitted for SR2009 with the member market MPGs before the SWIFT Message Maintenance Working Group meeting.  Review meeting to be arranged

Action (13): Euroclear UK&Ireland, to give meeting details for the RMPG review of CRs (if indeed there is one) or alternatively, advise date for feedback from UK&IE NMPG

Action (14): SWIFTStandards, to issue CRs to group for review and comment at next meeting.
[Post Meeting Note – Issued to group 11th June.]
· A further meeting was held on 27th May, again the UK&IE were unable to participate.  It would appear that a draft MP has been put forward by NL.  This is to be reviewed at the next meeting on 26th June.
Action (15): HSBC, to attend.

6.3
Global Meeting Sept 08
The next SMPG meeting will take place in Vienna on 19-20 September.  Early information is available on www.smpg.info registration by 15th August + advice to book accommodation as soon as possible.

6.4
IMA email on the Investment Transfer Form
Action (16): SWIFTStandards, to circulate.

[Post Meeting Note – Issued to group 11th June.]
6.5
LSE SEDOLs by Market Paper
Understood this will not be taken forward.
7
Future Meetings
The date of the next meeting is Tuesday 8th July at 14:00 at

Euroclear UK & Ireland,
33 Cannon Street
London
EC4M 5SB
To confirm attendance please contact: Alan Bredin
alan.bredin@euroclear.com
Telephone: +44 (0)20 7849 0887
Outline Agenda
1. Previous Minutes and Actions

ROLLING AGENDA ITEMS IF TIME PERMITS
2. ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 
3. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

4. Euroclear Update

5. ISO 20022 Securities SEG

6. AOB

Future meeting dates for 2008 are on the second Tuesday of the month.
The next global SMPG meeting is scheduled for 19-20 September 2008 in Vienna.

8
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete

	(3)
	SWIFTStandards
	UK&IE MT321 MPG
to reconvene the group in early June.  Co-chairs to attend the first meeting in order to explain the origin of the item from the SMPG S&R WG.  Noted that subsequent meetings would require chairing from the MT 321 MPG.  .

	(4)
	HSBC
	Central Translation and Coexistence

to reconcile the April and May minutes of this group against the revised documentation and to poll the group for an updated view if required

	(5)
	SWIFTStandards
	Central Translation and Coexistence

to find out when a decision will be made regarding the provision of central translation

	(6)
	Euroclear

SWIFTStandards
	MT 530 Processing Codes

to draft appropriate wording 

to include in the current update of the UK&IE Settlement MP document, and explain that the functionality is proprietary and not supported by the MT 530

	(7)
	JPMChase
	MT 530 Processing Codes

once complete to advise SMPG this action discharged.

	(8)
	SWIFTStandards
	UK&IE Settlement MP SR2008

to make the amendments

	(9)
	Euroclear
	UK&IE Settlement MP SR2008

to review the amendments

	(10)
	Group
	Euroclear Harmonisation
to consider if any more topics for two day course

	(11)
	Group
	New Market practices on www.smpg.info 
to review with comments for the next meeting 

	(12)
	JPMChase
	SMPG April S&R Minutes Review

to cross check the minutes

	(13)
	Euroclear
	Euroclear SR2009 CRs – RMPG Review

to give meeting details for the RMPG review of CRs (if indeed there is one) or alternatively, advise date for feedback from UK&IE NMPG

	(14)
	SWIFTStandards
	Euroclear SR2009 CRs – RMPG Review

to issue CRs to group for review and comment at next meeting.

	(15)
	HSBC
	RMPG 26th June Meeting

to attend

	(16)
	SWIFTStandards
	IMA email on the Investment Transfer Form
to circulate.


9
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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