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Minutes of UK & IE Securities Market Practice Group 
14:00pm 9th December 2008
at SWIFT, London

· Attendees:

Barclays Global Investors Ltd
Jane Montana 


Jason Polis

BBH
Neil Lewington

Citigroup
Doug Warrington
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue
Euroclear

Alan Bredin

HSBC

Peter
 Chapman, Co-Chair

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 
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2
SR 2009, Result of SWIFT Board Decision
ROLLING AGENDA ITEMS IF TIME PERMITS

3
ISO 20022 Securities SEG

4
ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

5
Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

6
Euroclear Update

7
RMPG Update

8
AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1,2&3) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
On-going (1) & (2).  
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  HSBC and JPM met again on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  Since then an exchange of emails has taken place.

HSBC to follow up with David Broadway regarding IMA’s recommendations to its membership.  The co-chairs plan to meet the IMA again in November (2008)
On-going (3).  
Action (4): HSBC, to forward current material to RBC-Dexia.

(4) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All reviewed and published on www.smpg.info on 28th November.  However, an error was spotted in the updates (by Broadridge).  Amendments have been agreed by the co-chairs, Euroclear and SWIFT and the updated MP will be submitted for publication.

[Post meeting note, published on www.smpg.info 11th December 2008.]
JPMChase advice to be sent to SMPG regarding local use of MT 530 codes once publication of MP is complete.
On-going (5): HSBC
(5) SMPG Website – new publication – settlement MP summary
JPMChase and Euroclear –to validate UK & IE entries in the SMPG settlement summary spreadsheet.
On-going (6): HSBC and Euroclear.

(6) SR-01 Derivative settlement MP – Draft market practice review
JPMChase to raise with group one last time as SMPG questioned whether other markets agreed flows and asked all markets to validate and state where process differs
Close, reopen when SMPG task NMPGs again.
(7) SR-16 Unitized bond global market practice 
JPMChase to double check N/A to UK&IE.
On-going (7): HSBC, to inform SMPG that this instrument is not found in UK&IE.
(8) SR-31 Time Deposits
JPMChase to put UK group on notice of future input needed.
Close, reopen when SMPG task NMPGs again.
(9) SR-33 Time Zones
Euroclear to check where this is within Euroclear following Kevin Wooldridge’s departure.
On-going (8) Alan to receive handover from Kevin this month.

Follow-on (9): SWIFT, to investigate the time zone used by SWIFT for messaging.
(10) SR-34 ISO 15022 to ISO 20022 Reverse Engineering
Group All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered.
On-going (10): Group.
Follow-on (11): SWIFT, to find out what the time lines are for reverse engineering of repos and stock lending.

(11, 12) SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group
FX MPG will start shortly – Joshua Derrick (SWIFT Standards) will kick off but only market who seemed aware was ISITC, so other markets to enquire.

TOR indicates IMs in CLS are involved.
Euroclear contacted JD as to the scope of the MPG.  JD confirms that the scope of the FX MPG is ‘tight’ FX.  Likely that a joint approach with the SRT MPG will be required in UK&IE.  A more detailed scope would be appreciated, in the meantime the working assumption is that the scope covers any transaction that may generate an FX.
(11) SWIFT, to send out the documentation to the group.

Complete.
(12) Group, to comment on items where there is overlap with settlement and reconciliation.  Agreed that members would go back to JD directly.
On-going (12): Group.
Names of those interested received from three custodians:

JPMChase – Jon Galpin

Graham Lannoy – BGI, and Ivan Djurkin in the US
Richard Whelan  Northern Trust.

(13) Instructed or not Partial Settlement
JPMChase to ask Alex whether Instructed or not Partial Settlement document valid on web?
Close, reopen when SMPG task NMPGs again.
(14) Cancellation of Partially Settled Transaction
JPMChase to raise with SMPG at the meeting in the Spring: 
there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
· Should the original quantity be quoted?

· Should cancellation be by reference?

Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

Euroclear noted the business reason for cancelling partials (query from BBH):  None, it is a little-used function specifically provided for exception-handling – eg Lehman situation.
On-going (13): HSBC.

(15) SWIFT UK Ltd User Group

RBC-Dexia and BBH confirmed they are able to represent the UK&IE Securities Market Practice Groups at the SWIFT UK Ltd User Group, in order to give feedback on issues which impact securities messaging, for example coexistence and migration.
Co-chairs, to arrange contact with RBC-Dexia and BBH by the SWIFT UK Ltd secretariat, currently APACS.

On-going (14): HSBC.

Follow-on (15): SWIFT, to provide APCAS contact and UGC email addresses to HSBC.

(16) Review of UK&IE Settlement MP SR2008
SWIFT, to complete the amendments and submit to SMPG for publication.

Complete, published on www.smpg.info 11th December 2008.
(17) SMPG EMEA Director – Open Position
HSBC, to cast the UK&IE NMPG vote.

Complete, given the withdrawal of Lynda McCartney of JPMChase, in consultation with the other UK&IE MPGs HSBC cast the national vote in favour of Christine Strandberg on 10th December 2008.
(18) Next Meeting
HSBC, to organise lunch.

Complete, very successfully too.
2
SR 2009, Result of SWIFT Board Decision 
See <http://www.swift.com/index.cfm?item_id=67537>.
QUOTE from website

Board approves limited Standards MT Release 2009
To ease the burden of a full SR 2009, the SWIFT Board approved a proposal to limit the changes for SR 2009 to categories 1, 2 and 9 and to technical changes, which includes the new MT 597.

Changes to categories 3, 4, 5, 6, 7, 8, and n (Common Group), which were voted on and accepted during the annual country voting in October 2008, are held over for implementation in Standards Release 2010.

To clearly identify the changes to be implemented in each of the releases, two new high-level information documents are available:

· Revised SR 2009 High-Level Information 

· Preliminary SR 2010 High-Level Information 

UNQUOTE

3
ISO 20022 Securities Standards Evaluation Group (SEG) Update
Business Justifications
· Securities post trade messages, joint submission by OMGEO and SWIFT

QUOTE

This business justification is a modified version of what was submitted for the post-trade space by Omgeo in October 2006.  SWIFT Scrl is now a joint submitter and agrees to take on the responsibility for the development of the models and resultant schemas. The scope has also been broadened with the addition of listed derivatives, Repo’s and lending/ borrowing contracts [in addition to equity and fixed income].

UNQUOTE
The BJ fits in with the ISO, FPL, ISITC road map for securities.
SEG Evaluations
· Reverse engineering of core services.  The call will be made soon for participants for the evaluation of the settlement and reconciliations and corporate actions reverse engineering work.
Action (16): BGI, to brief the group by email once the call is made.

[Post meeting note, see Jason’s email of 15th December 2008.]
· The Funds Processing Passport (FPP) messages are likely to be rejected as they do match the EFAMA requirements given in the BJ.

WG8
· The IF3I working group is to be renamed IGI, the Issuer / Guarantor Identifier, the identification is at legal entity level.  Current proposal is 20 characters maximum.
4
ISO 20022 Reverse Engineering Update

See second item in the SEG report above.
5
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1, 2 & 3.

Note that SWIFT board paper ER 1052 proposes withdrawal of the ISO 15022 ‘tactical solution’ for funds by 4Q2012.
6.
Euroclear Update
6.1
ISO

ISO 20022 – For Single Platform
· Issuer agent:
ISO-adoption announced. Documentation due on ISO20022 website this month
· Market Claims:
No change

· Issuance:
No change

· Registration:
No change
· Ref Data:
In 3 areas - Sec-ref, cash-account & securities-account management – SWIFT are submitting a BJ next year.  However this may be too late for designing and issuing the SP system DEX etc. In this case, E/clr will create interim messages along the lines of the ‘2 remaining areas’ below
In the area of credit limits, we are talking with SWIFT about enhancing some of the existing 20022 credit messages

In the remaining 2 areas - global ref & party ref – E/clr will build to 20022 model and participate in any future development

6.2
Euroclear SA/NV

· Comms WG:
No update –WG still moth-balled

· Messaging WG:
The 4th meeting concluded the CA messages for SPC, and the DEX is with the publishing department now.

The WG will now start work on ‘Meetings’ messages.
· ISO training:
Creating a training programme on standards – no change.
December session was pushed to January
6.3
Euroclear EUI

· SR2008:
Launched as per plan, no issues.

· SR2009:
Following board decision and information on the remaining 4 changes, EUI have already responded that there is no impact, therefore no SR2009 project. Any external testing requirements from clients will be done using the existing ‘on-demand’ service.

6.4
Euroclear Bank

· SR2008:
Launched as per plan, no issues.

· SR2009:
Following board decision and information on the remaining 4 changes, EB have confirmed that there is a minor impact and a HL analysis phase has been started.

6.5
Euroclear Group

· ESES:
Launch date is still planned for January 19th.  SPC launch has been pushed back a month too, for the same timing and sensitivity reasons. 

· SR2010:
Currently gathering change inform from SP teams - internal deadline of Jan 31st . Expect to be speaking to RMPG/NMPG starting in Feb.

6.6
ECSDA
· 
Replacement Euroclear representative to be decided mid December. 

7
RMG Update
See the ESES RMPG Settlement MP on www.smpg.info <http://smpg.webexone.com/default.asp?link=>.
8
AOB
8.1
Lynda McCartney steps down from UK&IE SRT MPG and from SMPG
The JPMChase co-chair, Lynda McCartney has resigned from the group as a result of reorganistaions at JPMorgan Chase.  The group expressed their thanks to Lynda for all her hard work at national and international level, she will be missed.  Lynda first attended the group in December 2000 and assumed the (co-) chair in January 2005.  She has represented the UK at global SMPG in the S&R working group meeting ever since joining the group.
Action (17): HSBC, to send a vote of thanks and good luck from the UK&IE NMPG.

9
Future Meetings
The date of the next meeting is Tuesday 13th January at 14:00 at

HSBC
8 Canada Square
London 

Post Code E14 5HQ
To confirm attendance please contact: Peter Chapman

<peter.j.chapman@hsbc.com>
Telephone 020 7005 8154.

Nearest underground stations: Canary Wharf, Jubilee Line + DLR
Outline Agenda
1. Previous Minutes and Actions
ROLLING AGENDA ITEMS
2. ISO 20022 Securities SEG

3. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
4. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

5. Euroclear Update
6. RMPG Update
7. AOB

Future meeting dates for 2009 are on the second Tuesday of the month.
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Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps.  

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete. See no 1.

	(3)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts 

to follow up IMA recommendations with David Broadway of IMA

	(4)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts 

to forward current material to RBC-Dexia

	(5)
	HSBC
	MT 530 Processing Codes

to advise SMPG regarding local use of MT 530 codes once publication of MP is complete.

	(6)
	HSBC and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate once new version of UK&IE NMPG in place

	(7)
	JPMChase
	SR-16 Unitized bond global market practice

to inform SMPG that this instrument is not found in UK&IE.

	(8)
	Euroclear
	SR-33 Time Zones

to check where this is within Euroclear following Kevin’s departure

	(9)
	SWIFT
	SR-33 Time Zones

to investigate the time zone used by SWIFT for messaging.

	(10)
	Group
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered

	(11)
	SWIFT
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to find out what the time lines are for reverse engineering of repos and stock lending.

	(12)
	Group
	SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group

to comment on items where there is overlap with settlement and reconciliation.

	(13)
	HSBC
	Cancellation of Partially Settled Transaction

to raise with SMPG at the meeting in the Spring: 

there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 

· Should the original quantity be quoted?

· Should cancellation be by reference?

· Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

	(14)
	Co-chairs
	SWIFT UK Ltd User Group

to arrange contact with RBC-Dexia and BBH by the SWIFT UK Ltd secretariat, currently APACS.

	(15)
	SWIFT
	SWIFT UK Ltd User Group

to provide APCAS contact and UGC email addresses to HSBC.

	(16)
	BGI
	SEG Evaluations
to brief the group by email once the call is made. for the evaluation of the settlement and reconciliations and corporate actions reverse engineering work.

	(17)
	HSBC
	Lynda McCartney steps down from UK&IE SRT MPG and from SMPG
to send a vote of thanks and good luck from the UK&IE NMPG.


11
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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