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Minutes of UK & IE Securities Market Practice Group 
14:00pm 11th November 2008
at BBH, London

· Attendees:

Barclays Global Investors Ltd
Jane Montana 


Jason Polis

BBH
Neil Lewington

Citigroup
Doug Warrington
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue
Euroclear

Alan Bredin

HSBC

Peter
 Chapman, Co-Chair

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1
Minutes and Actions

2
Review of UK&IE Settlement MP SR2008
ROLLING AGENDA ITEMS IF TIME PERMITS

3
ISO 20022 Securities SEG

4
ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

5
Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

6
Euroclear Update

7
RMPG Update

8
AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1&2) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
On-going (1) & (2).  
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  HSBC and JPM met again on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  Since then an exchange of emails has taken place.

HSBC to follow up with David Broadway regarding IMA’s recommendations to its membership.  The co-chairs plan to meet the IMA again in November (2008)
On-going (3).  
(4), (5) and (6) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All carried forward from 12th August meeting.
Euroclear have drafted wording which SWIFT have included in the draft SR2008 MP, these include:
· Comments on the Transaction Report Marker - explanation that functionality is proprietary and not supported by MT530
· Transaction Stamp Status IEZX has been removed from the system (this post dates the October 2007 ‘blue book’)

· A proposed edit to III.2.2 the format of the safekeeping account when serviced by CREST.  Euroclear to confirm this edit as it requires the use of narrative and does not appear to align with the published ISO DEX.
(4): Euroclear to provide the background for the safekeeping account amendment.

Complete – see agenda item 2.

(5): JPMChase advice to be sent to SMPG once (4) is complete. 

On-going (4): JPMChase
(6): SWIFT – to issue marked up version of document, once (4) is complete, to the group for final review and sign-off before posting
Complete– see agenda item 2.  [Post meeting note, submitted to SMPG for publication on their website on 18th November.]
(7) SMPG Website – new publication – settlement MP summary
JPMChase and Euroclear –to validate

On-going (5): JPMChase and Euroclear, – dependent on on-going actions 4-6 above, need new version of the UK&IE NMPG document in order to do this. 

(8) MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
(SR2008 S&R change request II.13)
Citi to clarify the flows and explain why the changes are needed and add to the business case. 
Note the decision of the Message Maintenance Working Group:

-
Place of Clearing will be added as a new qualifier CLEA in field 94a with a new format ‘x’ TBC that will allow the Qualifier + Identifier Code. There will be no format 94F as there is no Place Code for CCP

-
Code NETT with qualifier SETR will remain as such as it is valid for both single exchange and cross- exchange netted transaction

-
Cross-exchange netted transaction will be identified by a combination of Various place of Trade in field:94B::TRAD//VARI and netting in field :22F::SETR//NETT

Citi, to continue investigations.
Complete.  Flows issued and covering mail which was sent and accepted by SWIFT Standards on 24th October.
(9) SR-01 Derivative settlement MP – Draft market practice review
JPMChase to raise with group one last time as SMPG questioned whether other markets agreed flows and asked all markets to validate and state where process differs
On-going (6): JPMChase.

(10) SR-16 Unitized bond global market practice 
JPMChase to double check N/A to UK&IE.
On-going (7): JPMChase.

(11) SR-27 Place of Listing Usage
JPMChase to check why we do not use Place of Trade to differentiate between Dublin and London.
Complete.  Dubin Place of Trade does not always equal Dublin Place of Listing which is why UK&IE use the latter in our market practice.
(12) SR-31 Time Deposits
JPMChase to put UK group on notice of future input needed.
On-going (8): JPMChase, awaiting US to document the differences between the UK and US MPs.

(13) SR-32 CSD-CSD Settlement
SWIFT to issue document to group.  NB Lynda clarified with Armin FYI only as for CSDs not Custodians and their clients.
Complete.  [Post meeting note, distributed to the UK&IE SRT MPG on 18th November.]
(14) SR-33 Time Zones
Euroclear to check where this is within Euroclear following Kevin Wooldridge’s departure.
On-going (9): Euroclear.

(15) SR-34 ISO 15022 to ISO 20022 Reverse Engineering
Group All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered.
On-going (10): Group.

(16) SR-34 ISO 15022 to ISO 20022 Reverse Engineering
JPMChase to chase Karine Taquet re Jason’s comments on HLD and Lynda’s comments on minutes.(I also reminded Alex).
Complete.   Comments received back.

(17) SR-34 ISO 15022 to ISO 20022 Reverse Engineering - PMPG
JPMChase to make contact in UK market – Pip Evans?

Payments Market Practice Group different to us – level of people (senior) and detail they go into (high level).  All markets to try and make contact with Payment Group in their market. 
Complete.  Contact made and Pip will copy Lynda on relevant documents.

(18) SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group
JPMChase to make contact with Joshua.

FX MPG will start shortly – Joshua Derrick (SWIFT Standards) will kick off but only market who seemed aware was ISITC, so other markets to enquire.

Complete.  Contact made and Josh will send TOR to Lynda.

Queried whether CLS will be involved.  Apparently IMs in CLS are involved.
Euroclear contacted JD as to the scope of the MPG.  JD confirms that the scope of the FX MPG is ‘tight’ FX   Likely that a joint approach with the SRT MPG will be required in UK&IE.  A more detailed scope would be appreciated, in the meantime the working assumption is that the scope covers any transaction that may generate an FX.
Follow-on (11): SWIFT, to send out the documentation to the group.

[Post meeting note, distributed to the UK&IE SRT MPG on 18th November.]
Follow-on (12): Group, to comment on items where there is overlap with settlement and reconciliation.

(19) SMPG Website
JPMChase to confirm co-chairs’ (mine and Peter’s) e-mail addresses on web site are correct.  
Complete.
(20) Instructed or not Partial Settlement
JPMChase to ask Alex whether Instructed or not Partial Settlement document valid on web?
On-going (13): JPMChase.

(21) Cancellation of Partially Settled Transaction
JPMChase to raise with SMPG at the meeting in the Spring: 
there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
· Should the original quantity be quoted?

· Should cancellation be by reference?

Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

On-going (14): JPMChase.

(22) SMPG Draft S&R Minutes from Wien
JPMChase to cross reference to notes from meeting. 

Complete.  Email sent to Alex Kech on 24th October.
(23) Removal of Unused Messages [from SWIFT Network]
BGI and Euroclear UK and Irekand, to respond via the UK SSC (IST12/4).
Closed.
(24) SWIFT UK Ltd User Group

RBC-Dexia and BBH, to confirm whether they are able to represent the UK&IE Securities Market Practice Groups at the SWIFT UK Ltd User Group, in order to give feedback on issues which impact securities messaging, for example coexistence and migration.
Complete.  Both confirmed their availability.
Follow-on (15): Co-chairs, to arrange contact with RBC-Dexia and BBH by the SWIFT UK Ltd secretariat, currently APACS.

2
Review of UK&IE Settlement MP SR2008
Review of <UK&IE_del1_v5_11f(SR2008).doc> carried out.
The group came up with low level comments:
· tidy up the direct hyperlink in 1.1.2

· consistent references to wwww.euroclear.com and Euroclear UK & Ireland.  (I couldn't find any inconsistencies)

· spelling in the new sections autmatically --> automatically in 2.2

· partialling to partial settlement in 2.5 on the grounds that there is no such word as partialling

· and finally a request to rmove the individual members of the unit trust and transitions MPGs as many have moved on.  We decided to retain the institutions involved and give a date for the work.

No further circulation for review required.

Action (16): SWIFT, to complete the amendments and submit to SMPG for publication.

[Post meeting note, submitted to SMPG for publication on their website on 18th November.]
3
ISO 20022 Securities Standards Evaluation Group (SEG) Update
2008-11-10

· ISO TC68 SC4 WG11 has been disbanded following the loading of the FIBIM onto the ISO 20022 Repository.

· Various groups in the industry aim to build on from the FIBIM, one of them being the EDM Council.  Much of the material in the WG11 FIBIM had been loaded onto the EDMC semantic data model together with some FpML and CFI sourced items.  The model is available at [http://www.hypercube.co.uk/edmcouncil/]

· Xtrakter provide a new, free look-up service, XBIS for ISIN codes, security descriptions and traded price data for Buy-side professionals.

· The European Commission is currently in the early investigatory stages of responding to a complaint on the licensing issues around use of CUSIP codes embedded in ISIN codes.

· ISO 10962 DIS - UK has been requested to define a new Funds category.  Currently funds are defined as the group, "Units" under the "Equities" category.

2008-11-05

· ISO20022 - The Issuer Agent Evaluation Team Recommendations are accepted and confirmed by the full SEG.

2008-10-21

· ISO20022 - Proxy Voting version 2 has been approved by full SEG.

· ISO20022 - FIX Securities PreTrade Business Justification - FIX Protocol Ltd propose to submit message models of existing FIX messages to the ISO20022 Repository.  Comments due 2008-11-30.

4
ISO 20022 Reverse Engineering Update

A second BVG was held on 27th August.  JPMChase represented UK, the final minutes have been published, in addition a powerpoint of the status of the issues has been updated, dated 10th October 2008.
5
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1, 2 & 3.

In addition an SMPG Press Release advises that:

SMPG publishes first investment funds global market practice

An important step towards automation in the global fund industry
The newest SMPG working group, Investments Funds (IFWG) has made excellent progress with the publication of its first global market practice document. The scope of this document covers the order and associated, status, confirmation and cancellation processes when dealing in investment funds around the world. The recommendation of the Securities Market Practice Group is to communicate using the ISO 20022 message standard. The market practice document is available on www.smpg.info.
6.
Euroclear Update
6.1
ISO

ISO 20022 – For Single Platform
· Issuer agent:
Evaluation Team recommended SEG to approve; SEG approved; November 10th RA announced their ISO-adoption

· Market Claims:
No change

· Issuance:
No change, although actions from last meeting have been resolved

· Registration:
Still actively collating business requirements (UK done, FR & NL still have some issues)

· Ref Data:
No change – decision still to be made on Euroclear direction.  At the meeting Euroclear confirmed their need for messages in this area, however, Euroclear have insufficient resource given other full ISO 20022 developments, and therefore intend to develop reference data messages which are compliant with ISO 20022, but will not go forward for registration.
6.2
Euroclear SA/NV

· Comms WG:
No update –WG still moth-balled

· Messaging WG:
Preparing for its 4th meeting.

Will be continuing with CA messages for the present.

· ISO training:
Creating a training programme on standards – no change.  A further session is organised for early December, and then the Euroclear training dept will be taking this on
6.3
Euroclear EUI

· SR2008:
Final testing complete – will go live this weekend.

· SR2009:
Project being kicked off this month for initial impact analysis from the SMWG proposal papers – on hold until result of SWIFT Board decision is known.

6.4
Euroclear Bank

· SR2008:
Final testing complete – will go live this weekend.

· SR2009:
Project being kicked off this month for initial impact analysis from the SMWG proposal papers – on hold until result of SWIFT Board decision is known.

6.5
Euroclear Group

· ESES:
Launch date has been changed from Dec 1st, to January 19th, after consultation with and agreement from the ESES markets 2 weeks after SR2008. 

Combination of proximity to year-end freeze-period and current volatility of the industry. 

· SR2010:
Gathering the changes for better timetable this year. Expect to be speaking to RMPG/NMPG in Feb.

7
RMG Update
No change.
8
AOB
8.1
SMPG EMEA Director – Open Position
The JPMChase co-chair candidacy is fully supported by the UK&IE MPGs – SRT, CAs and Funds.  

Action (17): HSBC, to cast the UK&IE NMPG vote.

8.2
Next Meeting
The next meeting will be held at SWIFT London on 9th December.
Action (18): HSBC, to organise lunch.

9
Future Meetings
The date of the next meeting is Tuesday 9th December at 14:00 at

SWIFT
The Corn Exchange

55 Mark Lane
London 

EC3R 7NE
To confirm attendance please contact: Tim Taylor

Telephone 0207 762 2023.

Nearest underground stations - Aldgate, Tower Hill, Monument, Bank.
Outline Agenda
1. Previous Minutes and Actions
ROLLING AGENDA ITEMS
2. SR 2009, result of SWIFT Board decision

3. ISO 20022 Securities SEG

4. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
5. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

6. Euroclear Update
7. RMPG Update
8. AOB

Future meeting dates for 2009 are on the second Tuesday of the month.
10
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps.  

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete. See no 1.

	(3)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts 

to follow up IMA recommendations with David Broadway of IMA

	(4)
	JPMChase
	MT 530 Processing Codes

once MP has been reviewed and signed-off by the group, to advise SMPG this action discharged.

	(5)
	JPMChase and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate once new version of UK&IE NMPG in place (dependent on-going actions 4-6)

	(6)
	JPMChase
	SR-01 Derivative settlement MP – Draft market practice review

to raise with group one last time as SMPG questioned whether other markets agreed flows and asked all markets to validate and state where process differs.

	(7)
	JPMChase
	SR-16 Unitized bond global market practice

to double check N/A to UK&IE.

	(8)
	JPMChase
	SR-31 Time Deposits

to put UK group on notice of future input needed.

	(9)
	Euroclear
	SR-33 Time Zones

to check where this is within Euroclear following Kevin’s departure

	(10)
	Group
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered

	(11)
	SWIFT
	SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group

to send out TOR to Group.

	(12)
	Group
	SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group

to comment on items where there is overlap with settlement and reconciliation.

	(13)
	JPMChase
	Instructed or not Partial Settlement

to ask Alex whether Instructed or not Partial Settlement document valid on web?

	(14)
	JPMChase
	Cancellation of Partially Settled Transaction

to raise with SMPG at the meeting in the Spring: 

there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 

· Should the original quantity be quoted?

· Should cancellation be by reference?

· Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

	(15)
	Co-chairs
	SWIFT UK Ltd User Group

to arrange contact with RBC-Dexia and BBH by the SWIFT UK Ltd secretariat, currently APACS.

	(16)
	SWIFT
	Review of UK&IE Settlement MP SR2008
to complete the amendments and submit to SMPG for publication.

[Post meeting note, submitted to SMPG for publication on their website on 18th November.]

	(17)
	HSBC
	SMPG EMEA Director – Open Position

to cast the UK&IE NMPG vote.

	(18)
	HSBC
	Next Meeting

to organise lunch.


11
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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