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Minutes of UK & IE Securities Market Practice Group 

13:00pm 11th September 2007

at Euroclear UK, London

· Attendees:

Bank of New York
Laura Hannan

Barclays Global Investors Ltd
Jane Montana 

BNPParibas
Jorge Martins

Citigroup
Doug Warrington
Euroclear
Claire Murray

HSBC Securities Services
Peter Chapman, Co-Chair

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

· Apologies from:

Goldman Sachs Investment
Garry Ainsworth

Management

Northern Trust
Dave Faulkner

Northern Trust
Peter Mahoney

RBC Dexia Investor Services
Eddie Casey, ISITC Europe Executive
State Street Global Advisors Limited
Peter Shum

SWIFTStandards
Tim Taylor

Threadneedle Asset Management Ltd
David Ewings

· Also Distributed to:

Aberdeen Asset Management


ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

HSBC Investment Bank
Neil Lewington

INVESCO
Tom Gardner

Nicole Harrington
Legal & General Investment Management

M&G Investment
Jon Parkhurst

Merrill Lynch
Brendan Toolan

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan

· Agenda 

1. Report on ANNA from the chair, Dan Kuhnel of Euroclear

2. Previous Minutes and Actions

3. Review of agenda for SMPG meeting in October

4. Update from global telco in September

Rolling Agenda Items

5. Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets

6. SWIFT Update on Derivatives

7. Update from Euroclear on Harmonisation

8. Co-existence – Monitor of SMPG Approach

9. Update on any ISO Matters Relevant to S&R

10. Any Other Business
1.
Report on ANNA from the chair, Dan Kuhnel of Euroclear

Presentation provided to the group giving the background of ANNA and in particular explaining the current position with CUSIP regarding the charging for intellectual property rights for onward distribution of information including the CUSIP numbers including when embedded in ISINS. 

Presentation slides to be circulated with the minutes.

2. Previous Minutes and Actions

2.1. Previous Minutes
Minutes accepted and may now be posted to the UK&IE folder of www.smpg.info.

2.2. Actions
(1) Coexistence - Monitoring of SMPG Approach

Pip Evans to keep SMPG advised of any securities related co-existence and migration papers.

RBC Dexia to keep this in mind when talking to Pip Evans.

Ongoing (1)

(2) Minutes from the SMPG Meeting in March 2007
GROUP

Items where clarification required are:

· SR-06 Partial settlement and split settlement instructions.  Treatment of bulks/blocks in UK&IE to be resolved
Outcome - this point dropped by SMPG but the UK&IE are to consider how they communicate to people how bulks work in the market. 

Discuss whether:

· a note should be added to UK&IE country document or; 

· a note should be added to the SMPG  block document or; 

the UK&IE come in line with how other markets do bulks.

Determine approach following conclusion of SMPG debate on split/partials. 
See chart under agenda item 3 – we still have this to do
Ongoing (2)

(2) SR2008CRII.13

Euroclear

To find out if reason required for transaction frozen by both parties.

[Post-Meeting Note: Unclear how to report that both parties have frozen a transaction.  Our thoughts so far are that if we could include the two statuses (c/pty instruction on hold & your instruction on hold) in the one message then this could be one way of reporting that both parties have frozen the transaction.  If this is not agreeable then it is likely that a new status indicating that both parties have put the transaction on hold would be needed

An additional point related to the above CR was to think about how we were intending on reporting that a transaction was released for settlement. Our plans are that once it was released for settlement it would be given an appropriate pending settlement status and this would be reported to the parties involved (so we don’t think a specific released status is necessary)] 
Complete.

(4) Agenda Items for SMPG  Meeting October 2007.

Group

To review items asterixed on the agenda. See agenda item 3

Complete See chart under agenda item 3.

(5) Updated SMPG documents NOT down for sign-off

JPMChase

To seek clarification from SMPG on three further documents which have been updated, all appear to be final versions, but do not appear on the agenda for sign-off.

Complete. Alex Kech confirmed that all documents are final but he will take any comments received.

(6) SMPG S&R W Telco 7th September

HSBC

HSBC to confirm that they can make the global pre-meeting via conference call on the 7th Sept. as JPMorgan are unable to attend.  [Post Meeting Note: Confirmed.]

Complete. HSBC confirmed attendance. See agenda item 4 for update.
(7) MT321 netted Rollover
SWIFT Standards 

SWIFT to contact the dormant UK & IE MT321 MPG for their view on the issue.

Complete. 

3.
Review of Agenda for Boston SMPG Meeting Boston plus Telephone Conference Call update

Group, to review the items ‘asterisked’ * in the righthand most column of the table below for the SMPG meeting in early October (from the agenda for the SMPG meeting <Boston 2007_FinalAgenda_MeetingInfo.doc>). 

Note conference call notes shown in red.

	Item no
	Brief description
	Status as of  11 September Meeting
	Owner
	Deadline
	Review for next UK&IE Meeting

	SR-01
	Derivative settlement MP – Draft market practice review
	1. Update MP document with business flows and actors following the SMPG template.

Updated version has been sent to Norman. US will ensure ready for Boston.
	ISITC US/Co-chairs
	August


	

	
	
	2. Once document is available, co-chairs to organise offline calls to review ISITC MP for further comments. 
	Co-chairs
	When doc available
	

	SR-05
	S&R Factored securities – US to document MP
	1. Validate with ISITC the factor adjustment process and provide more clarity.
Much discussion between CA and Setts at maintenance, Genevie to give an update. 
	US ISITC 
	August
	

	
	
	2. NMPGs to go back to their markets to identify how they currently support factor based securities.
11/9. UK NMPG update. 
Not applicable to UK market. Await documents and review
	All NMPG
	By October meeting
	*

	
	
	3. US to draft a market practice to be discussed at the next meeting in Boston.
In progress US to deliver.

.


	US ISITC 
	August
	

	SR-06
	Partial settlement and split settlement instructions 
	1. NMPGs to discuss whether the current practice using the MT 540-3 messages for split instruction should be changed to use the MT 530 for this process. 
11/9. UK NMPG update. 
Agreed eventually need one market practice but wholesale buy-in of the MT530 is required and do not see this happening pre 2010. 
ACTION (3) Euroclear to check if MT530 available earlier than 2010 in Euroclear.
	NMPGs
	By October meeting
	*

	
	
	2. Co-chair to organize a conf call to further discuss this. 

Updated document posted in Draft Global Document on 08/06/2007
11/9. UK NMPG update. 
Some of our comments have been taken on board and included in the revised document. Following outstanding.

P3. 

· Ref to ISO15022 to be removed as agreed no reference to formats in this section.
Cash/Sec Split - include name of MP where this is covered.

· Unilateral description is really describing UK Bulk processing, soshould be changed to only include first sentence including ref. to n UK market.
· Bilateral description – must instruct and “match” and could say  this occurs in for example Switzerland'

· UK requested insertion of 'to indicate the shapes to be settled' after “This without the need for any instructions from anybody…….” . Raise again.

· Remove 'except' from para on partial settlement and change wording so reads “an SLA maybe in place or the partial indicator can be used – see partial settlement MP”


P5.

· Diagram. Decision to split is in the wrong place. S/b after matching/settlement process.

P6

· Split not 'splitted' (and throughout document)
· Under Instructing party under Split Needed – live should read lifecycle?

P7  

· Add assumption that trade is split into 2 shapes.

P9

· Calculated new amount isn't always necessary. UK calculates the pro-rata cash amount. Suggest add 'where necessary'

P10

· Format wrong re B.3.

P11 

· MT548 for instruction 1 on SD not req'd as trade  settled.

· On SD-1 548 should be dotted as s/b optional. See also P26 same comment.
P26

· MT548 for instruction 1 and 2 on SD not req'd as trade  settled.

	Co-Chairs (Alex)
	By October meeting
	*

	SR-08
	Portfolio transfer market practice
	1.  A conference call will be scheduled with interested parties to review the new version of the document to be distributed beforehand.
Still o/s Charles B to organise confra call of interested parties next week.
	Co-chair (Charles)
	August
	

	
	
	2.  Market practice to be agreed on how to provide breakdown information (by lots, by year of purchase, by price, by sub-ISIN).

Discussed at maintenance, need for new sequence for breakdown information.
	Co-chair (Alex)
	August
	

	SR-10
	Securities lending settlement instructions
	NL to update their document and submit it for the next meeting.
No update from NL, may be withdrawn following next NL meeting.
	NL NMPG
	August
	

	SR-11
	MT 535 - Place of safekeeping usage clarification 
	More detailed examples of place of deposit needs to be provided by DE.
Armin not on call. AK to send a chaser.
	DE NMPG
	August
	

	SR- 13
	Processing change message
	1. All NMPG’s are asked to identify the different processes that apply to their respective markets

11/9. UK NMPG update
Qualifier             UK use

BORR                 No

CONP                 No

LINK                  Yes

PRIR                   Yes

PROC                   ????

PRTL                   Yes

SETT                    Yes
	NMPGs
	By October meeting
	*

	
	
	2. Need to have a CR for SR 2008 to add TPRC in 548 for the 530 status reporting.
Agreed at maintenance. Out for country vote.
	Co-chairs (Alex)
	June
	

	
	
	3. Update of the document for next review in Boston. Updated document posted in Draft Global Document on 27/07/2007

11/9. UK NMPG update
Many UK comments not picked up in revised version.

P3 
· ISO15022 and 530 referred to. 
· Need to add what the message does. 
· Note counterparty not always notified of actions taken. 
· Also processing qualifier to be used for physical counter accept/buyer accept.
· Handling Agent needed for physicals?
 Questions

·  In what scenario is the CSD an intermediary?
· How would a change in safekeeping account be instructed?
P4 
· New arrow needed from intermediary 'update status' to 'monitor processing  change command'.

P5 
· Difficult to map to diagram. 
P6 
· Why 16 characters as additional info?.
· Details of processing change requested. More details needed as different information is required for each command type.

P7 
· Add sending and receiving.

P8

· Need to stress the message can only be used for one type of request.
P9

· When do you get an MT548 Accept / Reject – in response to all or some requests?

P10 
· Says 'rejected' and then gives and example of 'accepted'.

P15 
· Should be CONP not COMP
	Co-chairs (Alex)
	August
	*

	SR-15
	Cash/securities split delivery usage clarification
	1. There is a recommendation to remove the SPST from the 540/542 messages in SR 2008 release.

2. Update of the document for next review in Boston. Updated document posted in Draft Global Document on 27/07/2007

11/9. UK NMPG update
P3 
· If paper to cover stock settling outside of the CSD and cash at the CSD then actors need to be changed.

P4 
· No start and end points shown. See previous comments.
· What scenario is this covering?
P5
· See 2nd box. “Following identification that……………….???”
P6

· Why are there 2 report sec leg status entries?
· Question to NMPG - Separately
P7 
· Question CSD playing 2 roles – would this then be DVP/RVP?
· Question to NMPG - Separately
P9 
· Include residual settlement and cash settling at CSD in this section? If included add an example.


	Co-chairs (Alex)
	By October meeting
	*

	SR-16
	Unitized bond global market practice
	NMPGs to determine how these should be handled in their market, if any. Feedback to be sent to Alex.
No feedback received by AK from anybody to date. Countries definitely involved are France, Mexico, Spain.

11/9. UK NMPG update

ACTION (4) BGI/HSBC to check for any UK examples. Post Meeting note – BGI confirmed no UK examples.
	All NMPG


	By October meeting
	*

	SR-18
	SMPG website improvement
	SMPG Chair to review the general info and propose changes where needed.
AK to chase up Gen.
	General Secretary (Alex)

Chair (Gen)
	By October meeting
	

	SR-23
	ISO 20022 updates
	Organise the website for easy access to ISO 20022 information.
Done. Added a link. All to try out and comment for Boston.
	Alex
	By October meeting
	

	SR- 26
	Buy-in MP
	Groups to review existing document and help building of a more complete one by providing any information and documents. To be sent to Alex.
All buy-in markets to review. Ak to make contact for Far East Markets and chase for comment.

11/9. UK NMPG update

Same comments as last time.
	NMPGs with buy-in process
	August
	*

Review comments made for A’dam meeting and agree if still valid

	SR-27
	Place of listing usage
	The document needs to be updated to include flows and examples for review at the next SMPG meeting (Use of the new SMPG template).
Norman/Jason (US) to follow up after ISITC meeting.
	US NMPG
	August
	

	SR- 28
	MT 536 and 537 MP update
	1. Validate that updates are still need. Unclear from the discussion.

2. MT 536 – Make suggestions for additional for trade details fields if needed now that there is the ability to provide a traded/settlement. 
Norman/Jason (US) to follow up after ISITC meeting.
	US NMPG
	By October meeting
	


Additional. 

Dutch, (Gerrard) raised the need for discussion on identifying the reason for using a linkage sequence. This was not accepted at Maintenance but considered to an SMPG problem that should be covered in a review of the linkage MP.

Use of CANC and replace for splitting or use the MT530. Feedback Required. Euroclear in favour of MT530. Would this be used for CSD communication but not between fund manager /custodian. Opinions reqd for Boston.

Dutch raised MT548 need for discussion and review on the in-house matching and inferred matching and clarification in 548 MP.

New items:

1. Discussion of Giovannini high-level and detailed gap analysis feedback (SWIFTStandards)


2. MT 548 Status reporting (NL). See MT 548 Status reporting.doc in S&R WG documents.
11/9. UK NMPG update. Await discussion at meeting.


· Version 3.1 of the SMPG market practice template item, ‘ticked and tied’ by JPMChase, to be covered at the next meeting if time allows;
*
11/9. UK NMPG update. All key comments appear to have been taken on board.

· Version 3.5 of the common settlement elements, to be covered at the next meeting if time allows;
*
11/9. UK NMPG update. Agreed Ok.
· Version 5.0 of the Pre-advice Hold Release MP, to be covered at the next meeting if time allows;
*
11/9. UK NMPG update.
P6 Clarify if MT548 accept/reject to be sent.
ACTION (5)– JPMorgan to compare document to comments made at last global meeting and raise any outstanding comments directly with Alex Kech. 

4
Update on Global SMPG Telecon
Details of conference call have been added to item 3 above.

5. Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets 


A further follow up meeting has been held with the S&R co-chairs and subject matter experts. A number of the issues have been progressed with examples of the issues provided to David Broadway to take back to the funds group for discussion. Full update will be given following the results of these discussions after the next meeting in October.


6. SWIFT Update on Derivatives

Full update held over to October meeting.

7.
Update from Euroclear on Harmonisation
Held over to October meeting.

8.
Co-existence – Monitor of SMPG Approach
Rolling Agenda item. Nothing to report.

9
Update on any ISO Matters Relevant to S&R
Held over to future meeting.

10.
AOB
10.1
SR 2008 Update
Meeting attended by Lynda McCartney. 

Outcome was for the 6 common changes 4 were accepted, 2 rejected.

For S & R of 28 CRs, 21 accepted, 5 rejected, 1 withdrawn, and 1 pending further discussion. There were no issues with the UK position on the CRs.
10.2
Funds Meeting request for S & R attendance.
A plenary meeting is to be held in October and Steve Wallace has asked for S&R attendance, however both co-chairs have expressed in the past the difficulty in committing further time and offered to keep a watching brief.
ACTION (6): BGI to check whether they have any attendees at the funds group who can report back.
ACTION (7): JPMorgan to respond to Steve Wallace. 
10.3
Change of Euroclear representative.

Alan Bredin will replace Claire Murray as Euroclear’s representative on the UK&IE SRT MPG following Claire's announcement at the last meeting that she is to leave both the group and Euroclear.  The group thanked Claire for her considerable contribution to the success of the group over the last 4 years and wished her well in her new role.

ACTION (8) SWIFT to ensure new attendees details added to distribution list.

11
Future Meetings

The date of the next meeting is Tuesday 9th October at 14:00
Citibank

Canada Square
Canary Wharf
London
E14 5LB 

To confirm attendance please contact: Doug Warrington,  Global Transaction Services, Citigroup Corporate & Investment Banking

doug.warrington@citigroup.com
Telephone 020 7500 5625
Outline agenda: - 

1. Previous Minutes and Actions

2. Update from Global SMPG Meeting in Boston


Rolling Agenda Items

3. Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets

4. SWIFT Update on Derivatives

5. Update from Euroclear on Harmonisation

6. Co-existence – Monitor of SMPG Approach

7. Update on any ISO Matters Relevant to S&R

8. Any Other Business
11
Actions Carried Forward 
	Number
	Who 
	What 

	(1)
	RBC-Dexia
	Coexistence – Monitoring of SMPG Approach

to keep this in mind when talking to Pip Evans on a separate matter

	(2)
	Group
	Partial settlement and split settlement instructions.  Treatment of bulks/blocks in UK&IE to be resolved
UK&IE are to consider how they communicate to people how bulks work in the market. 

Discuss whether:

· a note should be added to UK&IE country document or; 

· a note should be added to the SMPG  block document or; 

the UK&IE come in line with how other markets do bulks.

Determine approach following conclusion of SMPG debate on split/partials.

	(3)
	Euroclear
	Introduction of MT530 at Euroclear

To check if MT530 available earlier than 2010 in Euroclear.

	(4)
	BGI/HSBC
	Unitized bond global market practice 

To check whether market data teams can identify an UK examples.

	(5)
	JPMorgan
	Pre-Advice hold release V5.0

To compare document to comments made at the last global meeting and raise any o/s comments with Alex Kech.

	(6)
	BGI
	Attendance at Fund NMPG

To check if BGI representative attends.

	(7)
	JPMorgan
	Attendance at Fund NMPG

To respond to Steve Wallace

	(8)
	SWIFT
	Updated distribution list

Add Alan Bredin to list.


12.
Open Issues

	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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