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Minutes of UK & IE Securities Market Practice Group 
14:00pm 14th August 2007
at Northern Trust, London
· Attendees:

BNPParibas
Daniel Nevill

Jorge Martins
Euroclear
Claire Murray

HSBC Securities Services
Peter Chapman, Co-Chair
JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

Northern Trust
Peter Mahoney
SWIFTStandards
Tim Taylor
· Apologies from:

Barclays Global Investors Ltd
Jane Montana + comments on SR2008 CRs

Bank of New York
Laura Hannan
Citigroup
Doug Warrington

Goldman Sachs Investment
Garry Ainsworth
Management

Northern Trust
Dave Faulkner
RBC Dexia Investor Services
Eddie Casey, ISITC Europe Executive
+ comments on SR2008 CRs
State Street Global Advisors Limited
Peter Shum

Threadneedle Asset Management Ltd
David Ewings

· Also Distributed to:

Aberdeen Asset Management


ABNAmro Mellon
Luke Haughton
Citibank
Nora Walsh
Deutsche Bank
Dianna Wiseman
HSBC Investment Bank
Neil Lewington

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
M&G Investment
Jon Parkhurst
Merrill Lynch
Brendan Toolan
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1. Previous Minutes and Actions

2. ISO 20022 Business Justification on Settlement & Reconciliation
3. SR2008 CRs

4. Review of agenda for SMPG meeting in October and telco in September

Rolling Agenda Items

5. Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets

6. SWIFT Update on Derivatives

7. Update from Euroclear on Harmonisation

8. Co-existence – Monitor of SMPG Approach

9. Update on any ISO Matters Relevant to S&R

10. Any Other Business
1.
Previous Minutes and Actions
1.1. Previous Minutes
Minutes accepted and may now be posted to the UK&IE folder of www.smpg.info.

1.2. Actions
(1) Partial settlement and split settlement instructions
JPMorganChase & Euroclear, to check the updated document (updated at the meeting) against the UK&IE comments – see the March minutes of this group.  Document issued on 8th June.
Closed.  See section 4 of these minutes - Review of agenda for SMPG meeting in October
(2) Processing Change Message
JPMorganChase, to check the documents for updates as these are not detailed individually in the minutes, and against the UK&IE comments – see the March minutes of this group.  Document not yet issued.
Closed.  See section 4 of these minutes - Review of agenda for SMPG meeting in October
(3) SR2007 Maintenance Impact [on SMPG Documents]
The majority of the UK&IE comments have been included.  JPMChase to follow-on the remainder to determine the reason for their omission as this has not been communicated.  MPs where clarification required are:
· SR-17 Repo Complete MP - Clarification still required on top ups for both one message and two message

· SR-17 Basic Securities Lending/Borrowing – Date of document needs to change in line with the dates on the others documents already updated for 2007.
Complete.  To be monitored off-line.  For repo SMPG will draft an amendment to be discussed at the Boston meeting.  If approved, it can then be added to the FINAL MP repo document.    Basis of the amendment:
Top up process (applicable to both one message and two message MP).

In the top up sections it states that either the same security or other securities can be used to bring the collateral up to the correct market value.  It then goes on to say what happens if the securities collateral are identical to that already used.  However, it does not say anything about what to do if the securities are not identical to that already used - this needs to be added to the paper.  If different securities are used to top up the collateral then this could be done by opening an additional repo but then it would not necessarily have to be marked as a top up - see what SMPG feel is the correct process to be adopted and then insert into the paper at the appropriate points.

(4) Market Practice Document Template v3.0
JPMorganChase, to check the documents for updates as these are not detailed individually in the minutes, and against the UK&IE comments – see the March minutes of this group.  Document not yet issued.
Closed.  See section 4 of these minutes - Review of agenda for SMPG meeting in October.
(5&6) Coexistence – Monitoring of SMPG Approach
JPMorgan, to follow up with Pip Evans of Barclays (UK UGC) and request minutes from last meetings [of UK User Group] and highlight that the mail sent was co-existence specific. 
(5) Complete.  See response from UK UGC:

I will forward any securities related co-existence and migration papers to you.

I also attach minutes of the SWIFT UK board and the SWIFT UK User Group.

The difference is that the board is restricted to large users and shareholders whereas the User Group is open to all users in the UK.

(6) RBCDexia to also to keep this in mind when talking to Pip Evans on a separate matter. 
Ongoing (1)
(7&8) ISO TC68/SC4/WG1 ISIN Review
(7) SWIFTStandards, to circulate the recent SIN article on the issue.
Complete.

(8) Euroclear, to arrange for the chairman of ANNA, Dan Kuhnel of Euroclear, to update the group at the September meeting.
Complete.

(9) Minutes from the SMPG Meeting in March 2007
JPMorganChase, to send mail to Alex Kech asking what happened re some of the comments made as documents. etc. have not been changed and to cc Kevin Wooldridge on the mail.  

Complete.

Items where clarification required are:
· SR-06 Partial settlement and split settlement instructions.  Treatment of bulks/blocks in UK&IE to be resolved
Outcome - this point dropped by SMPG but the UK&IE are to consider how they communicate to people how bulks work in the market. 
Action (2): Group: – discuss whether:

· a note should be added to UK&IE country document or; 
· a note should be added to the SMPG  block document or; 
· the UK&IE come in line with how other markets do bulks.
· SR-13 Processing change message.  What is the SMPG guidance on how this message is used in individual markets.  Should this be documented in national MP?
Outcome – To be monitored off-line.  Awaiting feedback from SMPG S&R co-chairs, UK&IE view is that NMPGs are to document the different processes applicable in their markets.

(10) ISO 20022 Business Justification on Settlement & Reconciliation
HSBC, to summarise the group response.

Complete.  Submission of UK RMG member included as post-meeting note in previous minutes. 
(11) Review of SR2008 Common and S&R Maintenance Requests II.2
Euroclear, to check that existing reason codes are suitable for the Processing Change Command Status.

Complete.  Review of REJT reason codes in MT 548 suggests more will be required to cover all the functionality of the MT 530.
2.
ISO 20022 Business Justification on Settlement & Reconciliation
See (old) action item 10 above.
3
Review of SR2008 Common and S&R Maintenance Requests
3.1
COMMON Maintenance Requests
The common SR2008 CRs were reviewed from the document: 

<SR 2008_COMMON_Maintenance_Requests_v2.doc>

	No
	Raised by
	Title
	UK&IE S&R View



	1
	SWIFTStandards
	MT 549, request for 506, 507 and 569.
	OK

	2
	LU
	Strike price -  Additional format option for field 90a
	Happy to restrict to CA msgs, non applicable to S&R

	3
	Eurobond Markets and NMPGs of FR and UK & IE
	Non-standard coupon ending date – Addition of field 22F::MICO codes
	OK

	4
	ISITC Corporate Actions Market Practice Group (US)
	Previous and next factors – Amendment of field 92a definitions
	OK

	5
	US, SWIFT National User Group
	MTn99 (599): Expansion of MT size and creation of a new 79 field format
	OK – Recommend additional format for field 79 of 70*50x ie not repetitive.

	6
	Euroclear Group and the NMPGs of France, Netherlands, UK & Ireland
	Greater precision of Preparation Date/Time
	OK


3.2
Settlement and Reconciliation Maintenance Requests
The settlement and reconciliation SR2008 CRs were reviewed from document:

<SR 2008_S&R_Maintenance_Requests_v2.doc>
	No
	Raised by
	Title
	UK&IE View

	1
	SWIFTStandards
	MT 540, 542, 544, 546: Certification date, option B deletion
	OK

	2
	SMPG
	MT 548 : Processing change command status reporting
	OK, but ensure 24B Reason codes for REJT cover the reject of an MT 530
20070814 – Review of REJT reason codes in MT 548 suggests more will be required to cover all the functionality of the MT 530.

Query whether TPRC//PACK is final status, or further status (and reasons) will be sent out.

	3
	SMPG
	MT 540, 542, 544, 546: Split cash/securities settlement not allowed
	OK

	4
	ISITC North America
	MT 540-8: Accrual period start and end date for re-rate
	Undecided – more understanding of business case required (at the meeting)

	5
	FR S&R MPG supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	MT 54x (and all MT with field :22F::SETR): “Pension Livrée”
	SWIFTStandards Qs:
1) No, they coexist

Others to be answered by FR

UK&IE view – OK

	6
	Euroclear Group and UK & IE
	MT 54x (and all MT with field :22F::SETR): Residual transaction type
	OK – expand definition to state payment is over CSD

	7
	SWIFTStandards (see similar request from  LU, item 0).
	MT 54x (and all MT with field :22F::SETR): Tri-party reverse repo
	Looks OK, but at a higher level, when would an MT 54x settle inx be used rather than an MT 527? (see II.8)

	8
	LU
	MT 54x (and all MT with field :22F::REPT): REPO and REPC
	See II.7

	9
	FR S&R MPG
	MT 540, 542, 544, 546: Capital gains and portfolio transfers
	required in statements too?  
(MT 535 etc)

Undecided – more understanding of business case required (at the meeting)

	10
	SWIFTStandards
	MT 542-7, 586: Balance type in settlement instructions
	required in statements too?  

(MT 535 etc)

See 9 

	11
	Euroclear Group and BE, NL and UK & IE
	MT 536-7: Include market claims transaction type
	OK

	12
	Euroclear Group and NL and UK & IE
	MT 544-8, MT 536-7: Audit trail for automated transformation outturns
	OK

	13
	Euroclear Group and NL and UK & IE
	MT 548-9, 537: Definition of ‘frozen’ status
	OK


	14
	Euroclear Group and NL and UK & IE
	MT 544-8, MT 536-7: Report tolerance matching to clients
	OK.
Open Q re 544-47, to be kept in line with approach to MT 548

	15
	Euroclear Group and FR, NL and UK & IE
	MT 548: Additional cancellation reasons
	OK

	16
	Euroclear Group and FR, NL and UK & IE
	MT 548-9, 537: Central generation of return leg for bilateral financing
	OK

	17
	Euroclear Group and FR and NL
	MT 544-9, 536-7: Central generation of transaction for removal of a security
	Agree with the business need, however, question the use of the MT 548.  Possible to use MT 508 Intra-position advice?
Don’t agree with SWIFTStandards comment (eg may be ‘creation’ of a residual)

	18
	Euroclear Group and NL and UK & IE
	MT 548-9, 537: Additional reason code for pending transactions
	OK

	19
	Euroclear Group and NL and UK & IE
	MT 524: Standard features for intra position movements
	OK

	20
	Euroclear Group
	MT ???: Intra-position movement status
	Agree business need, unsure of solutions

	21
	Euroclear Group and BE
	MT 540-7: Collateral eligibility indicator
	OK

	22
	LU
	MT 544-8, 536-7: Tri-party transaction references
	Undecided – need more info on business case and model.  Important that EoC and CS processes do not require different market practices

	23
	LU
	MT 544-8, 536-7, 578, 586: Principal adjustement
	Undecided – need more info on business case and model.  Important that EoC and CS processes do not require different market practices

	24
	NL
	MT 548-9, 537: Addition of new Pending Processing reason code
	Latest status is the current one – so query business need.

Unclear what status would apply if the previous status now no longer valid

	25
	NL
	MT 540-3: Contingent upon linkage
	Query why use of AFTE in linkage sequence is not sufficient?
If accepted will Linkages MP change?

	26
	SWIFTStandards
	MT 540-3: sending of copy to account owner
	Business need agreed.  Unsure of message proposed.  (also see case 17)

	27
	SWIFTStandards
	MT 540-3: Value date deletion
	OK

	28
	NL
	MT535, adjustment conditional rule on price
	OK


[Post Meeting follow-up on the Euroclear action on CR13: to find out if reason required for transaction frozen by both parties:

Unclear how to report that both parties have frozen a transaction.  Our thoughts so far are that if we could include the two statuses (c/pty instruction on hold & your instruction on hold) in the one message then this could be one way of reporting that both parties have frozen the transaction.  If this is not agreeable then it is likely that a new status indicating that both parties have put the transaction on hold would be needed

An additional point related to the above CR was to think about how we were intending on reporting that a transaction was released for settlement. Our plans are that once it was released for settlement it would be given an appropriate pending settlement status and this would be reported to the parties involved (so we don't think a specific released status is necessary)] 

4
Review of agenda for SMPG meeting in October and Telco in September
Action (4): Group, to review the items ‘asterisked’ * in the righthand most column of the table below for the SMPG meeting in early October (from the agenda for the SMPG meeting <Boston 2007_FinalAgenda_MeetingInfo.doc>). 
	Item no
	Brief description
	Status as of 
	Owner
	Deadline
	Review for next UK&IE Meeting

	SR-01
	Derivative settlement MP – Draft market practice review
	1. Update MP document with business flows and actors following the SMPG template.
	ISITC US/Co-chairs
	August


	

	
	
	2. Once document is available, co-chairs to organize offline calls to review ISITC MP for further comments. 
	Co-chairs
	When doc available
	

	SR-05
	S&R Factored securities – US to document MP
	1. Validate with ISITC the factor adjustment process and provide more clarity. 
	US ISITC 
	August
	

	
	
	2. NMPGs to go back to their markets to identify how they currently support factor based securities.
	All NMPG
	By October meeting
	*

	
	
	3. US to draft a market practice to be discussed at the next meeting in Boston.
	US ISITC 
	August
	

	SR-06
	Partial settlement and split settlement instructions 
	1. NMPGs to discuss whether the current practice using the MT 540-3 messages for split instruction should be changed to use the MT 530 for this process. 
	NMPGs
	By October meeting
	*

	
	
	2. Co-chair to organize a conf call to further discuss this. 

Updated document posted in Draft Global Document on 08/06/2007
	Co-Chairs (Alex)
	By October meeting
	*

	SR-08
	Portfolio transfer market practice
	1.  A conference call will be scheduled with interested parties to review the new version of the document to be distributed beforehand.
	Co-chair (Charles)
	August
	

	
	
	2.  Market practice to be agreed on how to provide breakdown information (by lots, by year of purchase, by price, by sub-ISIN).
	Co-chair (Alex)
	August
	

	SR-10
	Securities lending settlement instructions
	NL to update their document and submit it for the next meeting.
	NL NMPG
	August
	

	SR-11
	MT 535 - Place of safekeeping usage clarification 
	More detailed examples of place of deposit needs to be provided by DE.
	DE NMPG
	August
	

	SR- 13
	Processing change message
	1. All NMPG’s are asked to identify the different processes that apply to their respective markets
	NMPGs
	By October meeting
	*

	
	
	2. Need to have a CR for SR 2008 to add TPRC in 548 for the 530 status reporting.
	Co-chairs (Alex)
	June
	

	
	
	3. Update of the document for next review in Boston. Updated document posted in Draft Global Document on 27/07/2007
	Co-chairs (Alex)
	August
	*

	SR-15
	Cash/securities split delivery usage clarification
	1. There is a recommendation to remove the SPST from the 540/542 messages in SR 2008 release.

2. Update of the document for next review in Boston. Updated document posted in Draft Global Document on 27/07/2007
	Co-chairs (Alex)
	By October meeting
	*

	SR-16
	Unitized bond global market practice
	NMPGs to determine how these should be handled in their market, if any. Feedback to be sent to Alex.
	All NMPG


	By October meeting
	*

	SR-18
	SMPG website improvement
	SMPG Chair to review the general info and propose changes where needed.
	General Secretary (Alex)

Chair (Gen)
	By October meeting
	

	SR-23
	ISO 20022 updates
	Organise the website for easy access to ISO 20022 information.
	Alex
	By October meeting
	

	SR- 26
	Buy-in MP
	Groups to review existing document and help building of a more complete one by providing any information and documents. To be sent to Alex.
	NMPGs with buy-in process
	August
	*

Review comments made for A’dam meeting and agree if still valid

	SR-27
	Place of listing usage
	The document needs to be updated to include flows and examples for review at the next SMPG meeting (Use of the new SMPG template).
	US NMPG
	August
	

	SR- 28
	MT 536 and 537 MP update
	1. Validate that updates are still need. Unclear from the discussion.

2. MT 536 – Make suggestions for additional for trade details fields if needed now that there is the ability to provide a traded/settlement. 
	US NMPG
	By October meeting
	


New items:

1. Discussion of Giovannini high-level and detailed gap analysis feedback (SWIFTStandards)


2. MT 548 Status reporting (NL). See MT 548 Status reporting.doc in S&R WG documents.
*
3. Any other business
4. If you have new items that you would like to see covered by S&R, please send a mail to info@smpg.info. 

Of the above note that:
· SR06 – Partials and Splits – JPMChase have ‘ticked and tied’ the item, to be covered at the next meeting;

· SR13 – Processing Change Message – JPMChase have ‘ticked and tied’ the item, to be covered at the next meeting;

There are three further documents which have been updated, but do not appear on the agenda for sign-off.

Action (5): JPM, to seek clarification from SMPG as all appear to be final versions.

The documents are:

· Version 3.1 of the SMPG market practice template item, ‘ticked and tied’ by JPMChase, to be covered at the next meeting if time allows;
*
· Version 3.5 of the common settlement elements, to be covered at the next meeting if time allows;
*
· Version 5.0 of the Pre-advice Hold Release MP, to be covered at the next meeting if time allows;
*
Any AOB will be submitted on a best efforts basis even though the deadline has passed.
Action (6): HSBC, to confirm that they can make the global pre-meeting via conference call on the 7th Sept. as JPMorgan are unable to attend.  [Post Meeting Note: Confirmed.]
5
Update on the Meeting on 13th December on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Meeting held by co-chairs, their subject matter experts and David Broadway of the IMA in July.  A follow-up meeting will be held on Monday 3rd September and an update will be given to this group at the next meeting.
6
SWIFT Update on Derivatives
Full update held over to October meeting.
7.
Update from Euroclear on Harmonisation
Held over to September meeting.
8.
Co-existence – Monitor of SMPG Approach
See reported (old) actions 5 and 6 above.
9
Update on any ISO Matters Relevant to S&R
Held over to future meeting.
10.
AOB
10.1
MT 321 Netted Rollover
A query has been received on the MT 321.  Should this be addressed by this group (as the UK&IE SRT MPG) or the dormant UK&IE MT 321 MPG?
Decided that UK&IE MT 321 MPG should be contacted in the first instance.

Action (7): SWIFTStandards, to contact the dormant UK&IE MT 321 MPG for their view on the issue.
10.2
Change of Euroclear Representative
After four year’s acting as Euroclear’s representative on the UK&IE SRT MPG Claire Murray is to leave both the group and Euroclear.  September will be her valedictory meeting.  A replacement will be made, no details as yet.
11
Future Meetings
The date of the next meeting is Tuesday 11th September at 13:00 
NOTE THE EARLIER START

33 Cannon Street, 
LONDON

EC4M 5SB.
To confirm attendance please contact: Claire Murray Claire.Murray@euroclear.com.  

Telephone 020 7849 0116.  Map on the website www.crestco.co.uk.  

Nearest Underground station is Mansion House

Outline agenda: - 
1. Report on ANNA from the chair, Dan Kuhnel of Euroclear
2. Previous Minutes and Actions
3. Review of agenda for SMPG meeting in October
4. Update from global telco in September
Rolling Agenda Items

5. Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
6. SWIFT Update on Derivatives

7. Update from Euroclear on Harmonisation

8. Co-existence – Monitor of SMPG Approach

9. Update on any ISO Matters Relevant to S&R

10. Any Other Business
Future meeting dates for 2007 are on the second Tuesday of the month:

The next global SMPG meeting is scheduled for 5th – 6th October 2007 in Boston.

11
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	RBC-Dexia
	Coexistence – Monitoring of SMPG Approach

to also to keep this in mind when talking to Pip Evans on a separate matter

	(2)
	Group
	Partials and Splits

discuss whether:

· a note should be added to UK&IE country document or; 

· a note should be added to the SMPG  block document or; 

· the UK&IE come in line with how other markets do bulks.

	(3)
	Euroclear
	SR2008 CR II.13

to find out if reason required for transaction frozen by both parties.

[Post-Meeting Note: Unclear how to report that both parties have frozen a transaction.  Our thoughts so far are that if we could include the two statuses (c/pty instruction on hold & your instruction on hold) in the one message then this could be one way of reporting that both parties have frozen the transaction.  If this is not agreeable then it is likely that a new status indicating that both parties have put the transaction on hold would be needed

An additional point related to the above CR was to think about how we were intending on reporting that a transaction was released for settlement. Our plans are that once it was released for settlement it would be given an appropriate pending settlement status and this would be reported to the parties involved (so we don't think a specific released status is necessary)]

	(4)
	Group
	Agenda Items for SMPG Meeting October 2007

to review the items ‘asterisked’ in the agenda

	(5)
	JPMChase
	Updated SMPG documents NOT down for sign-off

To seek clarification from SMPG on three further documents which have been updated, all appear to be final versions, but do not appear on the agenda for sign-off.

	(6)
	HSBC
	SMPG S&R W Telco 7th September

to confirm that they can make the global pre-meeting via conference call on the 7th Sept. as JPMorgan are unable to attend.  [Post Meeting Note: Confirmed.]

	(7)
	SWIFTStandards
	MT 321 Netted Rollover

to contact the dormant UK&IE MT 321 MPG for their view on the issue.


12.
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------















� Action (3): Euroclear  to find out if reason required for transaction frozen by both parties [See post-meeting note at end of this section.]
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