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Minutes of UK & IE Securities Market Practice Group 
14:00pm 9th September 2008
at Northern Trust, London

· Attendees:

Bank of New York
Laura Hannan

Barclays Global Investors Ltd
Jane Montana 


Jason Polis

Citigroup
Doug Warrington
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue
Euroclear

Alan Bredin

Goldman Sachs Asset Management
John Beazley

HSBC

Peter
 Chapman, Co-Chair

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

BBH
Neil Lewington

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1. Previous Minutes and Actions

2. Feedback from SR2009 Common and S&R Maintenance Meeting, August 2008-09-12
3. Preparation for SMPG global meeting, September 2008
ROLLING AGENDA ITEMS
4. ISO 20022 Securities SEG

5. ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

6. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

7. Euroclear Update

8. RMPG Update

9. AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted with two amendments, and may now be posted to the UK&IE folder of www.smpg.info.

1.2. Actions 
(1&2) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
On-going (1) & (2).  
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  HSBC and JPM met again on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  Since then an exchange of emails has taken place.

HSBC to follow up with David Broadway regarding IMA’s recommendations to its membership.

On-going (3).  
(3) MT 321 MPs – UK&IE and US
SWIFTStandards circulated the existing UK&IE MT 321 MP with the US MP to the dormant UK&IE group.  Responses received indicate that the use of the two market practices has caused issues.  Co-chairs to attend the first meeting in order to explain the origin of the item from the SMPG S&R WG.  Noted that subsequent meetings would require chairing from the MT 321 MPG.  
SWIFTStandards, Co-chairs,  to update this group on the meeting set for 9th September.
Closed.  The following taken from an email sent by SWIFT Standards UK & Ireland to the UK&IE MT 321 MPG on 29th August 2008:
“SWIFT Standards Department have affirmed the existing UK&IE MT 321 Market Practice for instructing rollovers for increase, no change and decrease.  Decrease of the principle uses the negative sign in the settlement amount field (ie payout to the investment manager), this is compliant with the Standard.
SWIFT Standards Department will progress the issue with the US ISITC WG at their September conference.”

UK&IE SRT MPG await feedback from ISITC meeting.
(4), (5), (6) and (7) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All carried forward from 12th August meeting.
(4) Euroclear and Swift to draft wording and update MP including explanation that functionality is proprietary and not supported by MT530.
Euroclear’s review comments so far are:

· Comments on the Transaction Report Marker

· Transaction Stamp Status IEZX has been removed from the system (this post dates the October 2007 ‘blue book’)

· A proposed edit to III.2.2 the format of the safekeeping account when serviced by CREST.  Euroclear to confirm this edit as it requires the use of narrative and does not appear to align with the published ISO DEX.
At this meeting – Euroclear have delivered the draft wording.

On-going (4): SWIFT to update MP including explanation that functionality is proprietary and not supported by MT530.

On-going (5): JPM - advice to be sent to SMPG once (4) is complete.

(6) Euroclear –Alan Bredin to address review points made at last meeting and re-review the amendments, once made 
Closed.  Euroclear have addressed the review point, and supplied document 
<2008-06-10 - AB homework.doc>.
On-going (6): SWIFT –to issue marked up version of document once complete, to the group for final review and sign-off before posting.
(8) Euroclear Communications Standards Group Training Programme
Euroclear to supply an outline of the course when available.  
Internal meeting 14th August to firm up, after which Euroclear will be able to share.
Closed.  See <Standards Training - Prospectus.ppt> distributed with these minutes.  First course to be run on 22nd September in Brussels for Help Desk staff.  Dates for client courses still tbd but Euroclear will give updates during the standing agenda item.
(9) ISO20022 Reverse Engineering BVG MT548
Group –to give feedback on proposal that MT548 will include structured information on the counterparty’s transaction details, for use on unmatched status.

Responses varied.  

Concern from Euroclear that this encourages inappropriate STP – parties could just look to match rather than investigate the underlying reason for mismatch.

Concern from JPM that both parties could be changing at the same time and still have a mismatch but the opposite way round
BBH feel that it will encourage greater STP but agreed with Euroclear and JPM, as did BGI, HSBC, NT and GSIM.

Citi’s view as to agree with proposal but indicated need for a narrative field to accompany.

JPMChase, to check if any new documents have been posted and if necessary send email to group for further views in next two weeks prior to next BVG meeting.

Closed.  No further documents posted before the BVG held at the end of August 2008.

(10) ISO 20022 Registration Authority’s Developers Forum

Euroclear – circulate minutes when available.

Closed.  See contents of <Modelers On-site.zip> distributed with these minutes.  Euroclear emphasised that the material deals with business data elements as opposed to syntax.
(11) SMPG Website – new publication – settlement MP summary
JPM and Euroclear –to validate

On-going (7): JPM and Euroclear, – dependent on on-going actions 4-6 above, need new version of the UK&IE NMPG document in order to do this. 

(12) Group Review of material for Septemebr SMPG Meeting
Group, to review and be ready to comment on:

1.SR28 – Open question on minutes from Paris

2.SR35 – Open question on Various places of trade

3.Multi-listed securities proposal version 1.2 ( on minutes as ISITC but group need to consider)

4. S+R US Factored Securities ( on minutes as ISITC but group need to consider – feel we have answered for Paris meeting – please check no further comment needed).

Closed.  See agenda item 3 of this meeting.
2
Feedback from SR2009 Common and S&R Maintenance Meeting
2.1
COMMON Maintenance Requests
At the maintenance meeting on 26th-27th August, the common SR2009 CRs were reviewed from the document: 

<SR 2009_COMMON_Maintenance_Requests.doc>.  Formal minutes awaited.
	No
	Raised by
	Title
	UK&IE S&R View
	UK&IE Representative Report from the Maintenance Meeting

	1
	CH
	Identification of Financial Instrument
	Disagree with request – agree with swift comment
	What is the issue with 35B today ISIN, SEDOL CUSIP etc. and text following it?

Can the 2 fields in FIA be made mandatory?

ISO2022 will sort this out.

Want more standardisation - no “yes / no” required today.

Discuss with CA group.

Reject – Bus case for ISO20022 to be raised

	2
	CH
	Creating of a new Option in field 97 Account
	Disagree with request – agree with swift comment – more applicable to cash accounts instead of security. 
	For cash and secs. accounts not just cash in CH.

Should not replace existing formats – remove this statement from business case. 

Discuss with CA group.

Agreed

	3
	US, ISITC
	Removal of 98C:: format option for all ISO 15022 message types
	Disagree – will be taken care of in iso20022
	Why did we not amend C instead of intro’ E then?

Big build needed to get rid of all format C.

Stay as is in ISO15022 and ISO2022 will sort out.

Reject

	4
	US, ISITC
	Definition and usage of RESU (resulting amount)
	Agree in principle but would like tighter definition
	Definition today does not cover all scenarios seen today

Accounting requirement.

Qualifier definition to be redefined by SWIFT Standards.

Agreed for S&R only

	5
	SMPG
	Update to the definition of Quantity Type Code AMOR
	Agree
	Discuss definition with CA group.

Agreed


2.2
Settlement & Recognition Maintenance Requests
At the maintenance meeting on 26th-27th August, the settlement and reconcilation SR2009 CRs were reviewed from the document: <SR 2009_S&R_Maintenance_Requests.doc>.  Formal minutes awaited.
As many as possible of the agreed CRs are to be implemented in SR2010 rather than SR2009, at the request of the Standards Board Committee in view of the current SWIFT effort on reverse engineering of ISO 15022 to ISO 20022.
	No
	Raised by
	Title
	UK&IE View
	UK&IE Representative Report from the Maintenance Meeting

	1
	GR
	MT548 – Reporting of shifting
	Agree, but clear definition required 
	Make more generic as shifting very specific – perhaps “Missing market execution details”? 

NMAT – yes makes sense  

PEND/PENF – not sure. Ask mkt for clarification -Gerard to send Q to Alex.  

Largely agreed but need clarity before vote.

2010 TBD

	2
	GR
	MT 548-537, Reporting of broker discrepency
	Agree, but clear definition required
	Make more generic as very specific 

NMAT – yes makes sense  

PEND/PENF – not sure. Ask mkt for clarification -Gerard to send Q to Alex.  

Largely agreed need clarity before vote.

2010 TBD

	3
	CH
	MT 548: Lack of Stamp Duty Information rejection
	Agree
	Code already in PEND / PENF and would like to be able to use with REJT. 

Concerns over whether all trades would be rejected – no only when needed. 

Add word “required” to codeword and ripple.

Largely agreed.

2009

	4
	JP, ISITC
	MT 54x, 578: Identification of paying agents ordering customer
	Agree can see sense for split settlement
	Align with how levels work in Payments but will not change codes / definitions in our msgs in ISO15022. 

Debate on need for this in ISO15022 – change to wording re aligning with ISO20022 as misleading 

Largely agreed.

2010 agreed

	5
	JP, ISITC
	MT 54x, 578: Identification of qualified intermediary
	Agree (perhaps a merger with no 7 can be considered?)
	Applies to delivery insxs. only and receive confirms only. 

Considered doing as part of Settlement parties – too confusing so will be in Other parties as a “role”.  

Definition will change to remove REAG.

Local agent or sub to CSD insx. only. (Japan).

MT544 and 545 NOT MT546 and 547.

Largely agreed but question use in MT548 and 578? 

2010 agreed

	6
	Euroclear Group
	MT 540-7: Option for Modifying Beneficiary of Interest
	Agree, use of other parties sequence instead of seq D?
	Retracted before meeting.

	7
	SWIFT
	MT 540-7: Receiving/delivering investor
	Agree (perhaps a merger with no 5 can be considered?)

Also, can we drill down on proposal-is this a removal of INVE and replacement with 2 new codes?
	This is a proposal to remove of INVE and replacement with 2 two new codes.

Repetitive field.

Will be for FOP and AP instructions.

Suggested that we keep INVE and then add a qualifier for counterparty investor.

Needed for ISO15022?

Definition of INVE may change.  

Withdrawn as no real business case however definition of INVE will change in 2009.

	8
	JP, ISITC
	MT 54x, 578, need to identify various as places of trade
	Await discussion –concerns around STP potential, and processing driven from Place of Trade.
	Trust Bank in Japan need to know on an MT54X that Variable POT. 

What do you do if you get VARI – means nothing?.

Should this be broken down into which various exchanges etc.?

Optional in an MT540-543 in Japan.

Request made for consistency as oppose to being used by recipient of msg.

See item 13 

	9
	DK, ECSDA WG6
	MT 54x: Removal of usage rule linked to YREG
	Agree
	ECSDA WG6 support questioned?

Debate over removal of usage as other markets need it there. Change it instead so says something like “………..unless already available at the account servicer”. 

Usage rules are not network validated but “legally” same as network validated field. 

Needed on MT548 REJT - to be investigated.

Largely agreed

2009  agreed 

	10
	UK&IE, Euroclear
	MT 540-3: Closure of Bilateral Financing Transactions
	Agree (subject to confirmation of whether lending only by KW.)
	Clarified UK&IE  sponsoring this, not raised by us 

Lending only confirmed by KW at meeting.

Borrower always instructs closing leg.

Lender sometimes wants to instruct and sometimes not which is why needed on lenders opening leg. 

Override fields only – used to override default for market / participant in E/C – so optional.

Y/N indicator in ISO20022

Largely agreed

2010 agreed 

	11
	Euroclear Group
	MT 540-3: Option for Modifying Maturity Date
	Agree, subject to confirmation as to how the change would be instructed – re iso15022 canc + replace vs iso20022 amend.
	Retracted before meeting.



	12
	US, ISITC
	MT 542/3/6/7, addition Pending Sale code
	Agree, discussion over whether STCO or SETR is the best way forward. 
	Questioned SHOR = cover by borrow versus Pending Sale = cover by pch. Accounted for differently apparently. 

Agreed STCO not SETR but not ideal so sort out in ISO20022.

Use SHOR for settlement purposes regardless of how covering sale and use  XXXX for Accounting purposes only  - confirmed by ISITC as correct.

Agreed 

2010 agreed

	13
	UK&IE
	MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
	Agree
	Place of Clearing (new field) - agreed. 

For single exchange – use SETR/ NETT as is today and use one Place of Trade with it and Place of Clearing.

For cross exchange - use SETR / NETT as is today and use Place of Trade and VARI and Place of Clearing.

Also See item 8 

Action (8): JPMChase, to clarify flows and why needed and add to the business case.  Advise Citi’ of above decision and ask if references of trade(s) needed (Gerard)  

[Delegated to Citi at this UK&IE SRT MPG meeting.]

Largely agreed 

2010 agreed.

	14
	US, ISITC
	MT 540-7, addition of quantity field for each previous (PREV) linkage on Turn transactions
	Agree
	PAIR added in 2006. 

IM – Global Custodian (and could be sub custodian) if use a US sub. Usage rule to be introduced.

Why is the use of the linkages not sufficient without the amounts being present? IM want to instruct this info. to the GC / US  agent – needed for many to many scenario. Technically could just use the linkages without the amounts but easier for recipient especially with same day settlement/partial settlement of the receive. 
Largely agreed but need more info.

2010 agreed.

	15
	DE
	MT 530: Additional Functionality
	Await further details on business case at meeting
	a) Almost a rejection of a dump / allegement in the market – FOP only. (Needed Q3 / Q4 2009). Trade dump will expire if rejected and is final once instructed. 

b) Also more generic need to be able to say I do not want this to match with that – unmatch it and match with another instead (today). 

Talk about Delivery Without matching – not working today.

Retail vs institutional clients – can tell by parties fields values on trade.

Questioned use of MT530 – MT540/541 CANC for a) / use MT530 with PROC qualifier as an interim.

Questioned qualifiers suggested under MTCH  - will be reworked and possibly become 1 or 2 not 3? Unmatch / retract matching and rematch? 

Unilateral vs bilateral instructions for matching – will need to cancel in bi-lateral.

MT530 OK for b) and SMPG to consider how  a) can be solutioned.

DE to provide further details for SMPG.

2010 agreed

	16
	FR, Euroclear
	MT 536: Place of Safekeeping on Statement of Transactions
	Agree in principle but concerned that extensive technical build could result if goes through for several companies
	MT535 can hold place of safe by ISIN and then aggregate balance by ISIN.

Open and close balance should match aggregate on MT535? 

Open and closing balance per place of safe in MT536 required.

Makes sense to have them aligned.

Largely agreed
2010 agreed

	17
	FR, Euroclear
	MT 524, 535: Additional balance types for Issued and Quasi-issued Securities
	Agree
	Impact the Issuance account on CSD system – Issuer Agent and CSD reconciliation flow.

IM / GCs’s  flows – N/A as invisible.

Does not impact settlement?

Postponed – FR to clarify case and trading / settlement ability

2010 agreed.

	18
	SWIFT
	MT 508, 524, 538: index rate
	Agree
	Agreed

2010  agreed

	19
	UK&IE, Euroclear
	MT 535: Balance Identifier on Statement of Holdings
	Agree
	Clarified UK&IE sponsoring this, not raised by us.

Questioned use of AWAS.

To do with Linkage Pools.

Sub-sub balances being created by this request? 

Aggregate, sub balance and sub-sub balance plus reference is needed.

Need agreed but solution questioned – people do want this. Could it be limited to certain sub bals.?

Re-think this business case and consider for 2010. 

See item 22 – that solves this.

	20
	SWIFT
	MT 535: holding and book value repetitive
	Agree
	Withdrawn at meeting 

	21
	CH
	MT 53x: prepayment, equalization, redemption balances
	Disagree with case – agree with SWIFT comments
	Lot of concern over quoting cash in an MT535. 

Concept of client giving cash over for subscription but not sure amt of units yet and some cash will always stay in safekeeping account and need reporting.

Fund Industry need to review this in context of ISO20022 messages.

TPV (ISO20022) could be solution for comment over numerous statements needed to report eqs and bonds, cash, funds etc. 

Rejected  

	22
	US, ISITC
	MT 535 and Accounting Statement of Holdings, addition of Tax Lot data
	Appears to be iso20022– query with ISITC
	Accounting specific for US but DE need for Custody statements.

Optional.

Applicable to ISO20022 and ISO15022.

Question over Tax Lot Indicator at statement level and whether needed – US to check why needed. 

Lots info. at AGGR and sub bal level if both used on statement.

See item 19 – that too is now solved. 

I voted yes.

Largely Accepted 

	23
	US, ISITC
	Accounting Statement of Holdings, allow repeating of Book Value
	Appears to be iso20022– query with ISITC
	Accounting specific.

ISO2022 only – ISO15022 stays as is.

Needs to be repetitive in XML statement and make clear which value is which.

Book Value – Local ccy  and Base ccy needs to be quoted and can only do one value today. 

Debate on exchange rate and client doing calculation to get to base instead of it being quoted.

Big debate over use of BOOK to hold these 2 values or separate field and exchange rate? US to check. 

I voted yes.

Accepted subject to above.

	24
	US, ISITC
	Accounting Statement of Holdings, allow repeating of Financial Instrument Id
	Appears to be iso20022– query with ISITC
	Accounting specific.

No one liked this one.

Continue down track of using Place Of Listing

Withdrawn at meeting

	25
	US, ISITC
	Accounting Statement of Holding: total cost value / book value of the portfolio/statement
	Appears to be iso20022– query with ISITC
	Accounting specific.

I voted yes.

US to clarify business case 

Accepted subject to above.

	26
	US, ISITC
	Accounting Statement of Holdings, allow identifying the base and statement currency
	Agree
	Accounting specific.

1 statement going to 2 parities – one wants in one ccy and the other wants another ccy.

Base (account ccy) is IM and Statement is Client re US.

Local /instrument ccy is also provided.

Would a 4th flavour be needed for another 3rd party wanting statement? Could not think of scenario.

US to clarify business case so names of fields / definitions can be proposed by SWIFT.  

Accepted subject to above.

	27
	US, ISITC
	Accounting Statement of Holdings, to add a field for Unrealized Gain/Loss
	Agree
	Accounting specific.

US to clarify business case 

Accepted subject to above.

	28 
	US, ISITC 
	Accounting Statement of Holdings, swap related info 
	Neutral (during w/c 18/8 via mail)
	Accounting specific.

ISO2022 only – ISO15022 stays as is.

Use Alternative Instrument Identification under ISO20022 – live already.

US to talk to the representative re the above but not withdrawn.


	Raiser
	Number Raised
	Rejected / Withdrawn
	Largely Agreed / Accepted
	Agreed / Accepted
	No decision

	CH
	2
	
	
	
	

	DE
	1
	
	
	
	

	DK, ECSDA WG6
	1
	
	
	
	

	Euroclear Group
	2
	
	
	
	

	FR, Euroclear Group
	2
	
	
	
	

	GR
	2
	
	
	
	

	JP, ISITC
	3
	
	
	
	

	SWIFT
	3
	
	
	
	

	UK&IE
	1
	
	
	
	

	UK&IE, Euroclear Group
	2
	
	
	
	

	US, ISITC
	9
	
	
	
	

	
	28
	7
	12
	8
	1


Implementation Dates

12 for SR2010

3   for SR2009

5   to be decided.

2.3
Message, Qualifier and Code Usage
At the maintenance meeting on 26th-27th August, the settlement and reconcilaition SR2009 CRs were reviewed from the document:

3
Preparation for SMPG global meeting, September 2008
Open items:

See Paris SMPG 2008 S&R Minutes for all items.

Updates from global preparation conf. call held 1pm Friday 29/8/08 below;.

Additional updates from UK&IE SRT MPG 9th September 2008
Note that the following comments are those of the JPMChase co-chair and are not the official view of SMPG.
	Item no
	Brief description
	Status as of 
	Owner

	SR-01
	Derivative settlement MP – Draft market practice review
	Continued discussion.
Listed_Derivatives_Trade_notification_and_management_flow_3_3
Feedback received from France. Will be integrated in a version 3.4 (in track change) in August.
AK will present French feedback at Global meeting for discussion. 

Email LMcC to AK 10th July 2008 – 

“Listed Derivs - unable to comment any further as this is not a model UK&IE practice - we will leave this to the markets where it makes sense to them!“

UK&IE – no further comments
	NMPGs

	SR-05
	S&R Factored securities – US to document MP
	Awaiting document from ISITC.

Not sure where US are with this. Alex is going to ISITC meeting before Global and will check then.
ISITC meeting during week 8-12th September, expect update from this in Vienna.  

UK&IE comments of April 2008 still stand “Seems to be the old ISITC format and no different from the previously published document.

No action required – previous UK&IE comments stand.

The new logic for placement of the amount is much better. (e.g. in the FIAC block).

Await SMPG formatted version”.

In addition earlier comments – “11/9/07. UK NMPG update. 

Not applicable to UK market. Await documents and review”.
	ISITC



	SR-06
	Partial settlement and split settlement instructions 
	Open questions and sign-off of the SPLIT Settlement MP 3.5.
UK sent mail with comments. Await other comments at Global  
Email LMcC to AK 10th July 2008 – 

“Split Settlement  - the diagram on P5 still appears to be incorrect. 
At the Paris meting we explained why and you said you would address it afterwards but it has not changed. As a reminder our concerns were and are around the fact that "something" prompts the split being required either before or after the settlement due date. Typically the original trade is processed and matches OK but then either before settlement can occur a split is required OR the settlement can fail and a split is carried out to facilitate settlement.  Given this we feel that the split decision needs to be linked to the matching and settlement process and not just hang on it's own. Does this make sense Alex?”
	NMPG

	SR-08
	Portfolio transfer market practice
	Review of updated document PORTFOLIO TRANSFER CUST TO CUST COMMUNICATION 3_5
Document needs to be reworked but not urgent based on comments at last Global.
UK&IE – no further comments
	Co-chair

	SR-15
	Cash Securities split settlement
	Continued discussion on CASH-SECURITIES SPLIT SETTLEMENT MP v3.3.
Await other comments at Global.  
Email LMcC to AK 10th July 2008 – 

“Cash and Secs. Split - no further comments at this time (hurrah!).“
	NMPG

	SR-16
	Unitized bond global market practice
	Review of survey on unitised bonds.

TBD. 
	Co-chair

	
	
	Report from ECSDA/ACSDA on the issue.

AK to investigate progress. 
UK&IE – no further comments
	ECSDA/ACSDA

	SR-18
	SMPG website improvement
	Updated on progress

Update to be made given at the Global – one pager being constructed to help navigate.  
UK&IE – await developments re the promised xref/index which has not yet materialised (first time users struggle)
UK&IE – noted that the front page is out of date and needs refreshing
	Chair (Gen)

General Secretary

	SR-26
	Buy-in MP
	Updated on progress

Analysis continued – proposal will be made that this cannot be harmonised and item should be closed. 
UK&IE – agreed that no further harmonisation is possible at this stage as market practices are substantially different
	Co-chair

	SR-27
	Place of listing usage
	Review of document Multi-listed instrument v1.2
Await comments at Global  .  

Comments from LMcC email 11/09/2008 having completed a tick back;

“It is not clear what SMPG standards and market practice document are being refereed to in the documents and therefore impacted. As this is optional and only applicable in certain cases, careful thought needs to be given to how existing documents are updated.

Question the need for Security Type Class which features in the document as even the GLobal mins. from Paris say 
"The need for the providing of a security type indicator was questioned.  With the ISIN and the Place of Listing, there is no need to further describe the instrument"

The LSE have abandoned their plans to implement a solution to this problem (market level sedol allocation)  - market feedback was very negative.”
	ISITC

	SR-28
	MT 536 MP update
	Open questions on statement type and basis.

Await comments at Global  
Note from SMPG global minutes April 2008 – 

“The review of the document and comments received from the US on the various examples seem to show a discrepancy between what the US expect the 536 accounting version to show versus the 535 accounting.

The MT 535 MP author assumed that the objective was to be enable the reconciliation of a 535 trade dated accounting statement (positions owned and therefore accounted for in the portfolio value) with the MT 536 accounting statement (containing only  movements impacting the portfolio value). The comments from the US sound as if they are comparing a MT 535 custody trade dated statement (used to know what is tradable) with the 536 accounting statement, hence a mismatch. 

The issue might be that there is no statement basis in the 536. 

Should we therefore have, like for the 535 statement, 6 types of 536?

· Accounting Trade Dated 536 (to be reconciled with a Accounting Trade Dated MT 535)

· Accounting Settled Dated 536 (to be reconciled with a Accounting Settled Dated MT 535)

· Accounting Contractual Dated 536 (to be reconciled with a Accounting Contractual Dated MT 535)

· Custody Trade Dated 536 (to be reconciled with a Custody Trade Dated MT 535)

· Custody Settled Dated 536 (to be reconciled with a Custody Settled Dated MT 535)

· Custody Contractual Dated 536 (to be reconciled with a Custody Contractual Dated MT 535)

This would allow to compare apples with apples and to enable an explicit and clear reconciliation. But does contractual dated as any value in 536, ie, is there a business case to have a contractual dated (accounting or custody) 536?

NMPGs to discuss and provide feedback on the above questions.”

UK&IE questioned use of contractual MT535 and MT536 for Accounting and Custody based statements. Who uses these versions and if not used. Should we remove? Traded and Settled on the MT535 and MT536 and for Accounting and Custody based statements makes sense. 
	NMPGs

	SR-29
	Repo
	The MP has been updated based on the Boston discussions. CALL definition change will be included in the Sept. addition of the User Handbook. No further action.
Complete - close?
UK&IE – wait for decision of Vienna meeting.
	

	SR-31
	Time deposits
	Update on progress

Await comments at Global  
UK&IE – see email from TJT to UK&IE MT 321 MPG 29th August 2008 

“SWIFT Standards Department have affirmed the existing UK&IE MT 321 Market Practice for instructing rollovers for increase, no change and decrease.  Decrease of the principle uses the negative sign in the settlement amount field (ie payout to the investment manager), this is compliant with the Standard.
SWIFT Standards Department will progress the issue with the US ISITC WG at their September conference.”

UK&IE await feedback from ISITC meeting.
	UK and US NMPG

	SR-32
	CSD-CSD settlement
	Outcome of ECSDA and ACSDA work

Presentation expected at Global 
UK&IE no action needed
	Armin Borries as ECSDA WG 6  chair

	SR-33
	Time Zones
	Presentation on the requirement for a market practice on the usage of time zone.

Presentation expected at Global
UK&IE - KW of EUI will explain UTC concept at the meeting
	Kevin Wooldridge

	SR-34
	ISO 15022-20022 reverse engineering
	Update on the conclusions of the BVG on the high-level requirements and presentation of the project status. Will take half a day.

BVG have addressed all Open issues – final update to be given at Global.
Consider impacts to existing market practices 
UK&IE – await reverse engineering update at the meeting
	Alex Kech

	SR-35
	Various places of trade
	Open question.

Discussed at SR2009 Maintenance.

Await further comments at Global. 
UK&IE – understood that code of ‘VARI’ has been proposed for use.  Await update from meeting
	NMPG

	SR-36
	Countries with no NMPG or country specific document
	Update on progress with the collection of MP info from global custodians.

Considered same approach as used for Latin American markets. 
Await further comments at Global.
UK&IE – no action needed
	Co-Chairs


New items:

1. Any other business
2. If you have new items that you would like to see covered by S&R, please send a mail to info@smpg.info. 

· Are the 2 global meetings needed for S&R as mature topic and very specific topics being discussed. Two needed next year for sure due to ISO20022 impacts but future to be discussed. 
UK&IE – no action needed
· Invite people to meetings as oppose to volunteering? 
UK&IE – no action needed.  Also raised by UK&IE CA co-chair.
Alex to issue zip file with all needed docs. before Global meeting . 
Done 
4
ISO 20022 Securities Standards Evaluation Group (SEG) Update
· A new secretary has been proposed from BGI’s office in California.
· DP 158 – see AOB

· S&R reverse engineering, JP’s comments on business processing to be submitted, agenda item 5 below

· IBEI WG8 met on 8th August, quote from the UK WG8 representative follows:

... The Group re-affirmed the view of the previous meeting that a proposal should be put to SC4 to alter the terms of reference of WG8 to focus on an "issuer" identifier, covering issuers and guarantors of all types of financial instrument (ie. including derivatives).  It was proposed that the standard be renamed accordingly: "International Financial Instrument Issuer Identifier" (IF3I)...
· BSI intend to relinquish there registration authority role for ISO 4217 currency code

5
ISO 20022 Reverse Engineering Update

A second BVG was held on 27th August.  JPMChase represented UK, notes on the meeting follow below.
QUOTE
BVG notes

· Issue 28 - LONG / SHOR will need to be detailed on Stat of Holding - not just SHOR as per June meeting suggestion. 
· Issue 11 – see deck issued before the meeting. 

· Confusion over use of Sec. Financing msgs and Settlement msgs – last BVG and this one!  

· Take Sec. Financing message in and send trade msg out with SECB, SECL etc. (seq D goes)

· Sec. Financing Modification msg to be used for changes where “position” does not change – msg out is cancel/replace.

· Content of above msg discussed - state what you are doing e.g. rollover and then change the data impacted - more than one piece of data can change.

· If “position” changes – substitution, withdrawal and top-up, msgs used throughout are receive free / deliver free.

· Debate over whether msgs under ISO20022 Post Trade arena “called “Notification” would cover the Securities Financing message requirements.
· Decision -  Group thought we should keep it separate and proceed as planned - Sec. Financing draft messages may not be done by end of year and could be 3 mths later 
· Cancellation Content – Agreed at last meeting which ones and Mand. and which ones Opt. but JP want an extra field – Investor field as optional as matching criteria in the market.   

· Decision  - Group agreed with request.
· Linkage sequence in allegement – needed or not? 

· Decision - Refs.only required in this sequence e.g. PREV not linking 2 transactions together.   

· MT548 counterparty info. on an unmatched trade  - explained our fears in UK using July mins. 

· Automation deemed to be standardisation / use of proper field only but still needs human decision before acting upon it to avoid both parties changing data. Mandates with client may not allow us to change it anyway.   

· Decision - Leave as is for now

· Cancellation Advice of allegement  – JP asked if other party cancels their trade, how can you do this if the cancellation of a trade message only has basic info?   

· Decision - Send allegement cancel referring to original allegement sent or trade in the system NOT details on the cancellation of trade.  

· Message / Function names - trying to standardise naming convention so consistent and clear e.g. all Securities CANCs will be Securities Transaction Cancellation Request. 

· Other examples walked through. 

· Statement vs StatementReport questioned as does not make sense.

· Submit to RMG for Oct? 

· Decision - Deck will be posted on the community for comment (sort of!). 

· Cancellations of MT535, 536 and 537 and confirms etc. – very low usage so required in the future – only few msgs? 

· Decision - Proposal to remove functionality.

· We’re done for now on BVG – all open items closed.
· Action (9): JPMChase, to cross-check notes with the BVG minutes published 8th September 2008
· Action (10): JPMChase, to chase comments on V4.0 of business requirements. received from Jason and sent to Karin end August. 
[Post Meeting update – chased on      22/9 and reply received 22/9.  ]
UNQUOTE
6
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1, 2 & 3.

7.
Euroclear Update
7.1
ISO 20022 Developments
· Issuer/Agent – messages remain with the Securities SEG
· Market Claims and Buyer Protection – messages are being “dry QA’d” with the RA
· Issuance – no change – good first WG, messaging and modelling in June, next meeting scheduled for November.
7.2
CCI DEX
CCI DEX have been published for Single Platform release for COACs.

7.3
RMPG
RMPG Update.  No further meetings.
7.4
Euroclear Communications Standards Group Training
Training Program – see existing action (8) above.

8.
RMG Update
Telco of 8th September cancelled.  Intention is to comment on the combined MP for ESES markets, thus UK&IE involvement is of limited interest at present.
9
AOB
9.1
DP158 MT – MX Coexistence
RBC Dexia raised the SWIFT Board discussion paper DP 158, BGI and Bank of New York Mellon had had sight of it, none of the others present were aware of it.

Noted that the deadline for comments is 10th September.

Action (11): JPM Chase, to contact the SWIFT UK User Group Chair with a view to circulating to the group. 
[Post Meeting update – documents obtained and sent to this group 11/9.]
Summary of the DP – 

QUOTE

This discussion paper proposes a modified approach to the scheduling and mechanics of MT – MX coexistence.  ISO 20022 is gaining traction but too much emphasis is placed on the XML syntax and rapid migration to XML.  There appears to be no current business case for such syntax migrations, and little need, as different syntaxes can be made interoperable if they are based on common data and message models.  We therefore propose an approach that consists of:

• Re-focusing on the core value of ISO 20022 by standardising common data, models and rules, instead of syntaxes

• Providing tools and support for mapping to different syntaxes, based on market demand

• Giving guidance on the target syntax, but letting the market move at its own pace

UNQUOTE

9.2
Duplicate SDRT Payments
Query from a sub-custodian on how to indicate reclaim SDRT paid twice in an MT 541/3 message.  This is out of scope of the UK&IE Settlement MP.  
Group happy to be explicit in the UK&IE Settlement MP.

Action (12): SWIFT, to add to UK&IE Settlement MP.
9.3
SMPG 1oth Anniversary
See email from SMPG co-chair, circulated to all UK&IE MPGs, plus article at present on front page of www.smpg.info. 
9.4
Irish Participation
Enquiry from AIB (John Kirwan) on Irish involvement in MPGs.  JPMChase have reverted. 

10
Future Meetings
The date of the next meeting is Tuesday 14th October at 14:00 at

Citibank

Canada Square
Canary Wharf
London
E14 5LB 

To confirm attendance please contact: Doug Warrington,  Global Transaction Services, Citigroup Corporate & Investment Banking

doug.warrington@citigroup.com
Telephone 020 7500 5625
Nearest DLR – Canary Wharf.

Nearest underground station, Jubilee Line, Canary Wharf.
Outline Agenda
1. Previous Minutes and Actions
2. Feedback from SMPG meeting at end of September 2008
ROLLING AGENDA ITEMS
3. ISO 20022 Securities SEG

4. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
5. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

6. Euroclear Update
7. RMPG Update
8. AOB

Future meeting dates for 2008 are on the second Tuesday of the month.
The next global SMPG meeting is scheduled for 19-20 September 2008 in Vienna.

11
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps.  

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete. See no 1.

	(3)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts 

to follow up IMA recommendations with David Broadway of IMA

	(4)
	SWIFT
	MT 530 Processing Codes

to include [Euroclear updates] in the current update of the UK&IE Settlement MP document, and explain that the functionality is proprietary and not supported by the MT 530

	(5)
	JPMChase
	MT 530 Processing Codes

once complete to advise SMPG this action discharged.

	(6)
	SWIFT
	UK&IE Settlement MP SR2008

to issue marked up version of document once complete, to the group for final review and sign-off before posting

	(7)
	JPMChase and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate once new version of UK&IE NMPG in place (dependent on-going actions 4-6)

	(8)
	JPMChase

(and Citi)
	MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
II.13 , to clarify flows and why needed and add to the business case.  Advise Citi’ of above decision and ask if references of trade(s) needed (Gerard)  

	(9)
	JPMChase
	ISO 15022 to ISO 20022 Reverse Engineering BVG
to cross-check notes with the BVG minutes published 8th September 2008.

	(10)
	JPMChase
	ISO 15022 to ISO 20022 Reverse Engineering BVG
to chase comments on V4.0 of business requirements. received from Jason and sent to Karin end August. 

	(11)
	JPMChase
	DP158 MT – MX Coexistence
to contact the SWIFT UK User Group Chair with a view to circulating to the group.

	(12)
	SWIFT
	UK&IE Settlement MP SR2008

to explicitly state that reclaim of SDRT is out of scope of the MP


12
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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