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Minutes of UK & IE Securities Market Practice Group 
14:00pm 14th October 2008
at Citi, London

· Attendees:

Barclays Global Investors Ltd
Jason Polis

BBH
Neil Lewington

Citigroup
Doug Warrington
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue, by telephone
Euroclear

Alan Bredin

JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

Barclays Global Investors Ltd
Jane Montana 

Goldman Sachs Asset Management
John Beazley

HSBC

Peter
 Chapman, Co-Chair

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 
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ISO 20022 Securities SEG
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1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted with four amendments, and are to be recirculated before posting in the UK&IE folder of www.smpg.info.

· Indicate that the comments on the SMPG meeting are those of the co-chair and not official comments

· On page 25 the repetition of the table is to be removed

· Align action 6 in the with the main body of the minutes

· Align action 10 in the actions table with the main body of the minutes.

1.2. Actions 
(1&2) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
On-going (1) & (2).  
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  HSBC and JPM met again on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  Since then an exchange of emails has taken place.

HSBC to follow up with David Broadway regarding IMA’s recommendations to its membership.

On-going (3).  
(4), (5) and (6) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All carried forward from 12th August meeting.
(4) Euroclear have drafted wording which SWIFT have included in the draft SR2008 MP, these include:
· Comments on the Transaction Report Marker - explanation that functionality is proprietary and not supported by MT530
· Transaction Stamp Status IEZX has been removed from the system (this post dates the October 2007 ‘blue book’)

· A proposed edit to III.2.2 the format of the safekeeping account when serviced by CREST.  Euroclear to confirm this edit as it requires the use of narrative and does not appear to align with the published ISO DEX.
Complete.
Follow-on (4): Euroclear to provide the background for the safekeeping account amendment.

On-going (5): JPM advice to be sent to SMPG once (4) is complete.

On-going (6): SWIFT –to issue marked up version of document, once (4) is complete, to the group for final review and sign-off before posting.
(7) SMPG Website – new publication – settlement MP summary
JPM and Euroclear –to validate

On-going (7): JPM and Euroclear, – dependent on on-going actions 4-6 above, need new version of the UK&IE NMPG document in order to do this. 

(8) MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
(SR2008 S&R change request II.13)
Citi to clarify the flows and explain why the changes are needed and add to the business case. 
Note the decision of the Message Maintenance Working Group:

-
Place of Clearing will be added as a new qualifier CLEA in field 94a with a new format ‘x’ TBC that will allow the Qualifier + Identifier Code. There will be no format 94F as there is no Place Code for CCP

-
Code NETT with qualifier SETR will remain as such as it is valid for both single exchange and cross- exchange netted transaction

-
Cross-exchange netted transaction will be identified by a combination of Various place of Trade in field:94B::TRAD//VARI and netting in field :22F::SETR//NETT

On-going (8): Citi, to continue investigations.
[Post Meeting Note – Citi issued flows and covering mail which was sent and accepted by SWIFT Standards on 24/10.  Action completed.]
(9), (10) ISO 15022 to ISO 20022 Reverse Engineering BVG
(9) JPMChase to cross-check notes with the BVG minutes published 8th September 2008.
Complete.
(10) JPMChase , to chase comments on V4.0 of business requirements. received from Jason and sent to Karin Taquet at the end August.
Complete.  Chased on      22nd September and reply received same day.
(11) DP158 MT – MX Coexistence
RBC Dexia raised the SWIFT Board discussion paper DP 158, BGI and Bank of New York Mellon had had sight of it, none of the others present were aware of it.

Noted that the deadline for comments is 10th September.

JPM Chase, to contact the SWIFT UK User Group Chair with a view to circulating to the group. 
Complete.  Documents obtained and circulated to this group on 11th September.
(12) Duplicate SDRT Payments
Query received from a sub-custodian on how to reclaim SDRT paid twice in an MT 541/3 message.  This is out of scope of the UK&IE Settlement MP.  

Group happy to be explicit in the UK&IE Settlement MP.

SWIFT, to add to UK&IE Settlement MP.
Complete.  Amendment made and will be circulated for review as part of action (4) in these minutes.
2
Feedback from SMPG meeting at end of September 2008
Note that the following comments are those of the JPMChase co-chair and are not the official view of SMPG, for the latter please see the minutes on www.smpg.info.

Notes from meeting 19th/20th September 2008

General Session:

· Opening of meeting – Johannes Moser Bank Austria General Manager.  

· Kevin Wooldridge (Euroclear) standing down as European Director with immediate effect.

· Genevy Demitrion (US) standing down as chair end of year.

· Meetings next year questioned – 2 physical meetings as today / 1 meeting in Europe and smaller meetings for e.g. CA at one firm and S&R at another firm / 1 meeting in Europe and focus groups / combinations of these.  Each group to consider and revert later today.

· Concentrate efforts on ISO20022 going forward? – big debate about what needs doing and how it is done.

· Need to update existing MPs to show ISO20022 AND make sure any MPs not in the new business process format are migrated over. 

· Axelle (FR) advised that the SWIFT Advisory Group for S&R met and discussed the migration paper. Board understood that there is a large community against the paper. People do no not understand the paper and are doubting SWIFT commitment to ISO20022 – new paper will be produced for Board consideration in Dec. and will have some dates proposed. Shorter the co-existence the better was taken on by the Board but they concerned about the fragmentation of the industry.

· Market practice is syntax neutral - we define and recommend market practice at the business process level

· Differing countries have differing views on ISO20022 so very difficult for SMPG to make decisions

· Meeting (physical) for spring 2009 for all groups in Europe – then S&R meet, CA meet, Funds meet separately (physical) for the autumn meeting – not sure where. De-couple from SIBOS?

· Stats. about MT and their uses.

· See notes from SR2009 / BVG meeting for S&R in August as same stats. 
· Confirmations are not using all the data elements in the original message as per MP recommendation

· Asked Board to allow for another 9 mths worth of analysis starting now for 9 mths 

· Submit CRs for deletions etc. to be reviewed by business community. ISO2022 purposes not ISO15022 
· Future requests need to be more carefully controlled to avoid a similar exercise needing to happen again. Business cases need to be robust and even talk about each one needing 3 sponsors to make it to the table.
· People generally appreciative of the efforts made by SWIFT to get this data after years of asking for it

· EFAMA paper issued to whole group by Rudolph Siebel (DE)? Rudolph now a member of CESAME.

· Problems with web site and fact that the URL link at the top never changes so cannot give people a link to a document – Alex to investigate
· SMPG Newsletter available 
· ESES market practice document will shortly be issued and replace individual MPs for BE, FR NL.

Settlement & Reconciliation:
Co-chairs: Charles Boniver, Gerard Van Zwam and SWIFT Standards

Documents: 

· Paris SMPG 2008 S&R Minutes
· Working documents (see www.smpg.info)
· ISO 15022-20022 Reverse Engineering Business and High Level Requirements Analysis 
Open items:

See Paris SMPG 2008 S&R Minutes for all items.

Updates from global preparation conf. call held 1pm Friday 29/8/08 below;.

Additional updates from UK&IE SRT MPG 9th September 2008
Updates from meeting 19th/20th September 2008

	Item no
	Brief description
	Status as of 
	Owner

	SR-01
	Derivative settlement MP – Draft market practice review
	Continued discussion.
Listed_Derivatives_Trade_notification_and_management_flow_3_3
Feedback received from France. Will be integrated in a version 3.4 (in track change) in August.
AK will present French feedback at Global meeting for discussion. 

Email LMcC to AK 10th July 2008 – 

“Listed Derivs - unable to comment any further as this is not a model UK&IE practice - we will leave this to the markets where it makes sense to them!“

UK&IE – no further comments

Another document to be produced for OTCs utilising work already produced by other groups e.g. ISDA and FPML. – completely different to Listed.

France had made some comments which were discussed and changes made throughout the document.

Mexico and Brazil comment refers to OTCs not Listed.

P3/P4

Give-up /allocation open question – clarified and Take-up definition to be added.

Assignment open question – agreed existing definition OK.

Abandonment definition – tweaked slightly

Asian Options – existence questioned as people know European / American Options but………

European Option – definition wrong as can only be exercised on expiry date?

Exotics – removed

OTC – removed

Future – can also be cash / FX and some text removed

Option – can also be cash / FX

OTC – removed

Unlisted – removed

General Clearing Member – definition to be added

P12/P13/P15
Trading Environment open question - removed 

Trading Capacity open question –  not sure outcome 

Client of Cpty open question – France answered but still unclear

Commission, Fees etc. open question – France answered – yes

Matching Status or Pending / Failing Status open question – France answered but still questioned why status needed? 

Germany questioned the flows – so Dennis (DE) to send mail to Alex. 

Questioned whether other markets agreed flows and asked all markets to validate and state where process differs. Action (9): Lynda to raise with group one last time.
	NMPGs

	SR-05
	S&R Factored securities – US to document MP
	Awaiting document from ISITC.

Not sure where US are with this. Alex is going to ISITC meeting before Global and will check then.
ISITC meeting during week 8-12th September, expect update from this in Vienna.  

UK&IE comments of April 2008 still stand “Seems to be the old ISITC format and no different from the previously published document.

No action required – previous UK&IE comments stand.

The new logic for placement of the amount is much better. (e.g. in the FIAC block).

Await SMPG formatted version”.

In addition earlier comments – “11/9/07. UK NMPG update. 

Not applicable to UK market. Await documents and review”.

Not finalised at ISITC so will not commence to SMPG format until signed-off / finalised. They will work on it for Dec. conference.
	ISITC



	SR-06
	Partial settlement and split settlement instructions 
	Open questions and sign-off of the SPLIT Settlement MP 3.5.
UK sent mail with comments. Await other comments at Global  
Email LMcC to AK 10th July 2008 – 

“Split Settlement  - the diagram on P5 still appears to be incorrect. 
At the Paris meeting we explained why and you said you would address it afterwards but it has not changed. As a reminder our concerns were and are around the fact that "something" prompts the split being required either before or after the settlement due date. Typically the original trade is processed and matches OK but then either before settlement can occur a split is required OR the settlement can fail and a split is carried out to facilitate settlement.  Given this we feel that the split decision needs to be linked to the matching and settlement process and not just hang on it's own. Does this make sense Alex?”

Changed to version 4.0
Alex will change so that Split decision linked to the “Monitor Settlement Process” to reflect above comments made.

Then document can be finalised – finally! 

Implementation date Nov. 2009 or N/A..  
	NMPG

	SR-08
	Portfolio transfer market practice
	Review of updated document PORTFOLIO TRANSFER CUST TO CUST COMMUNICATION 3_5
Document needs to be reworked but not urgent based on comments at last Global.
UK&IE – no further comments

Document on hold whilst dealing with more urgent matters.
Alex will sort out version control issue between zip he issued and draft folder on web - draft folder has correct version of the document.
	Co-chair

	SR-15
	Cash Securities split settlement
	Continued discussion on CASH-SECURITIES SPLIT SETTLEMENT MP v3.3.
Await other comments at Global.  
Email LMcC to AK 10th July 2008 – 

“Cash and Secs. Split - no further comments at this time (hurrah!).“

Open question – other market practice recommendations out there?  No others brought to the table.

Questioned use again! 
SPST was used on the Network in 3 mths analysis – 40+K of them.

Changes to version 4.0 – finalized document. 

Implementation Nov 2009.
	NMPG

	SR-16
	Unitized bond global market practice
	Review of survey on unitised bonds.

TBD. 
Still TBD - needs to address listing, trading, settlement and CA treatment by market. FR, MX, US, BR, ES (FR trying to get rid of these instruments before SP although will exist in ESES). 
Action (10): Lynda double check N/A to UK&IE.

Draft proposal will be created based on feedback.


	Co-chair

	
	
	Report from ECSDA/ACSDA on the issue.

AK to investigate progress. 
UK&IE – no further comments

Questioned how big an issue this is?

Problem for CAs as well.
Trading vs Settlement of the bond – they need to be consistent.

Is it a problem at the institutional level with the treatment of these instruments? Fact that no MP in place makes things difficult.

FMs send units on insx. (unitised bond only) and get face on the confirm which is a problem!

Recommendation - instruct units – confirm units and instruct face – confirm face.

Discuss with CA group and how divs. work.

Big question about ability to harmonise. 
	ECSDA/ACSDA

	SR-18
	SMPG website improvement
	Updated on progress

Update to be made given at the Global – one pager being constructed to help navigate.  
UK&IE – await developments re the promised xref/index which has not yet materialised (first time users struggle) 

In progress
UK&IE – noted that the front page is out of date and needs refreshing

Gen’ is going to do this. 
	Chair (Gen)

General Secretary

	SR-26
	Buy-in MP
	Updated on progress

Analysis continued – proposal will be made that this cannot be harmonised and item should be closed. 
UK&IE – agreed that no further harmonisation is possible at this stage as market practices are substantially different

Agenda item will be removed as above
	Co-chair

	SR-27
	Place of listing usage
	Review of document Multi-listed instrument v1.2
Await comments at Global  .  

Comments from LMcC email 11/09/2008 having completed a tick back;

“It is not clear what SMPG standards and market practice document are being referred to in the documents and therefore impacted. As this is optional and only applicable in certain cases, careful thought needs to be given to how existing documents are updated.

Question the need for Security Type Class which features in the document as even the Global mins. from Paris say 
"The need for the providing of a security type indicator was questioned.  With the ISIN and the Place of Listing, there is no need to further describe the instrument"

The LSE have abandoned their plans to implement a solution to this problem (market level sedol allocation)  - market feedback was very negative.”

Germany did not agree with paper.

Place of Listing terminology questioned by France – mention of T2S.

US tried to explain why needed – Accounting etc. not for settlement.

I said UK do need for settlement which is why we have use of PLIS in our MP document – questioned by lot of people! 

Document needs to cover Place of Listing, Safekeeping, Trade, Settlement - not clear what is needed where and when. ISITC to work on document.

ESES mentioned and use of CSD of reference to help identify correct line? Euronext is 1 exchange and 3 CSDs and CREST is 1 CSD and 2 exchanges in Ldn and Dublin.

Only needed from IM to GC – ISIN onwards.

Keep as local MP for now.

Try and get ANNA at a meeting / conference call.

Action (11): Lynda to check why we do not use Place of Trade to differentiate between Dublin and London. [Update from meeting 14/10 – Dubin Place of Trade does not always equal Dublin Place of Listing which is why UK&IE use the latter in our market practice. Action completed.] 
	ISITC

	SR-28
	MT 536 MP update
	Open questions on statement type and basis.

Await comments at Global  
Note from SMPG global minutes April 2008 – 

“The review of the document and comments received from the US on the various examples seem to show a discrepancy between what the US expect the 536 accounting version to show versus the 535 accounting.

The MT 535 MP author assumed that the objective was to be enable the reconciliation of a 535 trade dated accounting statement (positions owned and therefore accounted for in the portfolio value) with the MT 536 accounting statement (containing only  movements impacting the portfolio value). The comments from the US sound as if they are comparing a MT 535 custody trade dated statement (used to know what is tradable) with the 536 accounting statement, hence a mismatch. 

The issue might be that there is no statement basis in the 536. 

Should we therefore have, like for the 535 statement, 6 types of 536?

· Accounting Trade Dated 536 (to be reconciled with a Accounting Trade Dated MT 535)

· Accounting Settled Dated 536 (to be reconciled with a Accounting Settled Dated MT 535)

· Accounting Contractual Dated 536 (to be reconciled with a Accounting Contractual Dated MT 535)

· Custody Trade Dated 536 (to be reconciled with a Custody Trade Dated MT 535)

· Custody Settled Dated 536 (to be reconciled with a Custody Settled Dated MT 535)

· Custody Contractual Dated 536 (to be reconciled with a Custody Contractual Dated MT 535)

This would allow to compare apples with apples and to enable an explicit and clear reconciliation. But does contractual dated as any value in 536, ie, is there a business case to have a contractual dated (accounting or custody) 536?

NMPGs to discuss and provide feedback on the above questions.”

UK&IE questioned use of contractual MT535 and MT536 for Accounting and Custody based statements. Who uses these versions and if not used. Should we remove? Traded and Settled on the MT535 and MT536 and for Accounting and Custody based statements makes sense. 

Put our point over.
Kevin (Euroclear) said he could only understand Settled on MT536.

More work needed on business case and then CR to be raised if there is a need.
	NMPGs

	SR-29
	Repo
	The MP has been updated based on the Boston discussions. CALL definition change will be included in the Sept. addition of the User Handbook. No further action.
Complete - close?
UK&IE – wait for decision of Vienna meeting.

Closed
US have updated their MP and will share with group so we can decide if can be included in global document.

Maybe change agenda item to Repo Reverse Engineering?
	

	SR-31
	Time deposits
	Update on progress

Await comments at Global  
UK&IE – see email from TJT to UK&IE MT 321 MPG 29th August 2008 

“SWIFT Standards Department have affirmed the existing UK&IE MT 321 Market Practice for instructing rollovers for increase, no change and decrease.  Decrease of the principle uses the negative sign in the settlement amount field (ie payout to the investment manager), this is compliant with the Standard.
SWIFT Standards Department will progress the issue with the US ISITC WG at their September conference.”

UK&IE await feedback from ISITC meeting.

Was discussed at US ISITC – outcome ISITC to document differences between the 2 MPs and liaise with me. More than 1 difference! Copy me and the co-chairs.

Should it be discussed at FX MPG or Payment MPG – no it is Settlement! Disputed by some people.

NL also interested in this.

2 CRs raised on MT321 – Gen to send to me.

Action (12): Lynda to put UK group on notice of future input needed.
	UK and US NMPG

	SR-32
	CSD-CSD settlement
	Outcome of ECSDA and ACSDA work

Presentation expected at Global 
UK&IE no action needed

MP is finished / finalised at ECSDA level– board have agreed it.

ACSDA need to be contacted – Jaime (MX) to provide contact. 

N/A to Asia as far less x-border.

Press release to be done.

Armin (DE) can issue document to the group but no implementation date agreed as yet.

[Update from meeting 14/10 – Action (13): Tim to issue document to group. NB Lynda clarified with Armin FYI only as for CSDs not Custodians and their clients.]
	Armin Borries as ECSDA WG 6  chair

	SR-33
	Time Zones
	Presentation on the requirement for a market practice on the usage of time zone.

Presentation expected at Global
UK&IE – KW of EUI will explain UTC concept at the meeting

Rules around timezones needed.
Coordinated Universal Time – equates to GMT.

Why more precision – UTC assumed to be that of the sender and so ambiguous for x-borders where numerous time zones.

Adding time stamp gives precision.

Problem with future dates and daylight savings.
Preparation date is what we are talking about?

Also needs to go to CA group.

Identify the flows and business date where this would be relevant IF you choose to use it.

Kevin (Euroclear) will get something together and pass to Alex. 
[Update from meeting 14/10 –  Action (14): Alan to check where this is within Euroclear following Kevin’s departure.] 
	Kevin Wooldridge

	SR-34
	ISO 15022-20022 reverse engineering
	Update on the conclusions of the BVG on the high-level requirements and presentation of the project status. Will take half a day.

BVG have addressed all Open issues – final update to be given at Global.
Consider impacts to existing market practices 
UK&IE – await reverse engineering update at the meeting

Went thru’ the standard timeline – nothing has changed re dates etc. – NB BVG Aug 2009 and translation and mapping being done next year. 

SEG could reject some things………….but can work on that. SMPG members need to join appropriate SEG validation groups where they can.

Document with all Open Issues originally identified will be posted on BVG and SMPG web with all decisions made for each item – all items closed.
Points of note

· Replacement message will be raised again as a CR with business case. 

· Questioned use of Long / Short codewords for item 6 and 28 as misleading – Alex noted.

· Need to revisit the repo market practice document due to the decision around Secs. Financing message introduction and it only covers 85% of the scenarios.

· Merge Repo and Sec Lend/Borrow MP into one Secs. Financing MP.

· Action (15): All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered.

· 18 ISO15022 messages increasing to 29 ISO20022 messages . 
ISO15022 will be left as is and ISO20022 will see the changes e.g. derivative will be separate messages – mention of producing a message removal methodology / strategy.Names of messages almost finalised – will be transparent re the message intention and in “business context”. Statement messages very specific.

Action (16): Lynda to chase Karine re Jason comments on HLD and Lynda’s comments on minutes.(I also reminded Alex). Update from meeting 14/10 –  Comments received back.  Action completed
Payments Market Practice Group different to us – level of people (senior) and detail they go into (high level). All markets to try and make contact with Payment Group in their market. 
Action (17): Lynda to make contact in UK market – Pip Evans? Update after meeting 14/10 –  contact made and Pip will copy Lynda on relevant documents. 
FX Market Practice Group will start shortly – Joshua Derrick will kick off but only market who seemed aware was ISITC, so other markets to enquire. 
Action (18): Lynda to make contact with Joshua. Update after meeting 14/10 – 

contact made and Josh will send TOR to Lynda 
	Alex Kech

	SR-35
	Various places of trade
	Open question.

Discussed at SR2009 Maintenance.

Await further comments at Global. 
UK&IE – understood that code of ‘VARI’ has been proposed for use.  Await update from meeting

Japan raised this.

UK – answered yes to need as this was the solution muted for CR13 in 2008 we raised.

Conclusion – no need to list the various exchanges.

Closed 
	NMPG

	SR-36
	Countries with no NMPG or country specific document
	Update on progress with the collection of MP info from global custodians.

Considered same approach as used for Latin American markets. 
Await further comments at Global.
UK&IE – no action needed

Mail will be sent out by co-chairs with markets to target and standard wording / questions to use. Need to go out to markets and ask them if / where MP, do they use common elements only and can they create MPG etc. Take into account CSD elements and system limitations of individual institutions as oppose to market requirements.

Create matrix as oppose to individual MPs? 
	Co-Chairs


New items:

1. Any other business
2. If you have new items that you would like to see covered by S&R, please send a mail to info@smpg.info. 

· Are the 2 global meetings needed for S&R as mature topic and very specific topics being discussed? Two needed next year for sure due to ISO20022 impacts but future to be discussed. 
UK&IE – no action needed

See notes above 

Russia, Greece, Mexico, Japan all up for hosting meetings

2009 – Europe (Russia / Greece/Mexico) and HK/Asia. Sibos= HK

2010 – Europe and Americas (Mexico). Sibos = Netherlands

CA – 2 physical meetings 1 wherever and 1 EMEA – no Sibos tie in, 2/3 days TBD

Funds -  2 physical meetings 1 wherever and 1 EMEA – yes Sibos tie in, 2/3 days TBD

Gen’ will talk to Jamie Shay about Sibos next year and organisation of standards forum.

Conclusion.  Spring – Russia. Plenary/general session for Asia to be held in HK – 1 day during or after Sibos. All groups need to consider where to hold their Autumn / Winter WG – can be differing dates / venues. Co-chairs to sort out.

· Invite people to meetings as oppose to volunteering? 
UK&IE – no action needed.  Also raised by UK&IE CA co-chair.
This will be done in time for next meeting.

Executive summary as part of minutes / updates in Newsletter so we can promote work etc. being done.
· Alex to issue zip file with all needed docs. before Global meeting . 
Done 

Closed.
· Post Trade ISO20022.  Does it impact directly settlement activities? Should we re-awake the dormant TIC WG – ISITC US trying to do re-create group. OMGEO model vs CCP model vs Jasdec model etc. FIX mentioned as being more prevalent in this space. Presentation to be given at next meeting. 

· Gen’ walked thru’ roadmap drawn up by ISITC – showed who is using FIX, ISO and FpML and for what e.g. pre-trade and settlement. To be used by new people to the market. Posted on ISITC web site but will send link to co-chairs for distribution / post to the SMPG web.

AOB

· Retail Transfers – How to get rid of dumps! Proposal put fwd by NL as to how it could work if goes thru’ matching process at CSD and allow a) allegement and matching of the transaction or b) rejection of allegment to stop dump happening. Already a CR in progress to document a business case for this request. ESES seems to have made the situation re dumps worse?? Work for Retail Banks, Agent Banks, CSDs so probably implement in next 2 years.  ISO15022 vs ISO20022? Euroclear need to develop – impacts ESES, UK&IE and the 2 Nordics. 
· Talked about distribution of docs. / updates and agreed to continue to send to national convenors for them to send out as oppose to targeting S&R reps.

· Action (19) – Lynda confirm mine (and Peter’s) e-mail address on web site is correct. Update at meeting 14/10 –  confirmed. Action completed. 
· Linkages document confirmed as finalised.

· Instructed or not Partial Settlement document valid on web? 
Action (20): Lynda to ask Alex.

· ESES MP – another version of doc. issued in the intervening period. Will now be posted to web.  
3

ISO 20022 Securities Standards Evaluation Group (SEG) Update
· Issuer Agent – Q&A session for full SEG to be held on 28th October. 

· Proxy Voting – version 2 has been approved by evaluation team.  Little time remains for objections.

· Fund Processing Passport – the initial presentation by SWIFT  as message submitter on 23 October, at 11am (12 noon GMT)

RBC-Dexia made the point that any ISO 20022 work in the post-trade space requires the involvement of custodians.

4
ISO 20022 Reverse Engineering Update

A second BVG was held on 27th August.  JPMChase represented UK, the final minutes have been published, in addition a powerpoint of the status of the issues has been updated
The following extract is taken from the SWIFT CEO’s address to SIBOS and deals with coexistence and migration.

QUOTE
...  the issue is about how long the coexistence period will be.  And unless we do something now, we risk getting it wrong.
The business case for MX adoption is strong for new areas where standardisation is lacking or where there are low levels of STP.  But the business case is simply not there in areas where you are all enjoying high levels of STP.  So, we are re-setting our approach and becoming more pragmatic. 

· we will focus on business standards. 

· this is about standardising common data models and rules instead of syntaxes; we will then provide tools and services for translation between syntaxes; 

· and finally, we will provide guidance on target syntax, while letting the market move at its own pace. 

This approach will prevent all our customers from having to march at the pace of the slowest soldier, and allow those who want to move more quickly to reap the benefits of their investment without delay.
Let me be clear: we are firmly committed to ISO 20022.  The approach with the data dictionary and structured schemes is the best way to reduce the costs of standards deployment and maintenance.

UNQUOTE
5
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1, 2 & 3.

6.
Euroclear Update
6.1
ISO 20022 Developments
· Issuer/Agent – No change: still in SEG (Standards Evaluation Group).  Typically expect SEG to take around 3 months to do their review
· Market Claims and Buyer Protection – Draft messages have been built, starting to dry-run them through the QA process (the day after last meeting, in fact. Dry running found just over 500 problems!).  These are being worked through, final last requirements coming out – odd codes etc.  Expect to be ready during October for final WG meeting or conference call
· Issuance – No change, although actions from last meeting are being re-checked ready for next meeting
· Registration – Actively collating business reqts (UK done, FR & NL still have some issues)
· Reference Data – WG11 report of reference data has been added to ISO20022 dictionary (dev level), but there is no project to build specific reference-data messages from them.  For Euroclear SP current thinking is that we will look to build our own messages, but be totally compliant with 20022 method and deliverables, but not offer the messages to ISO level.  When ISO messages are ultimately developed, we would offer our knowledge to the group, and our messages as a basic start-point.  Decision is yet to be made.
6.2
Euroclear SA/NV
· Communications Working Group – No further action since Jan meeting – WG has been moth-balled

· Messaging Working Group – Now had 3 meetings and is still occupied with CA messages.  Purpose is to verify that the SPC DEX conforms to ISO, SMPG, Local rules and the SP service description.

· ISO training – creating a training programme on standards – this is now well under way:

overview (ISO history, documentation, Market Practice Groups and Euroclear impact/response has been written – domain sections are now under way:

· CCI detail done

· Corporate Actions processing (in co-ordination with messaging WG).
First session has been presented to Euroclear help-desk managers – feedback is encouraging: something is known by most people, but ‘filling the gaps’ has been useful; however, it is seen as an excellent intro for new people; and a good source of back-reference.

A further session is being organised, and the Euroclear training dept will be taking this on.

6.3
Euroclear EUI
SR2008:
Final testing under way, nothing precipitate.


On time and target.

SR2009:
Project being kicked off this month for initial impact analysis from the SMWG proposal papers.

Single gateway:
Ability to provide communications with CREST legacy/ISO messages through CCI as a way of getting the technological deployment done ahead of SP – has been dropped due to lack of client take-up.

6.4
Euroclear Bank
SR2008:
Final testing under way, nothing precipitate.


On time and target.

SR2009:
Project being kicked off this month for initial impact analysis from the SMWG proposal papers.

ESES:
Impact of the ESES rollout causes some DEX changes for message content – DEAG/REAG values for SICV, NECI & CIKK will be going – no actual cut-off date yet though.


ESES go live is currently Dec 1st, 2 weeks after SR2008.

7

RMG Update
No recent meetings.  ESES market practice has been published.  Any remaining national differences are highlighted.  
Also note that a Belgian market practice has been published for the settlement of fixed income instruments.
8
AOB
8.1
SMPG EMEA Director – Open Position
The JPMChase co-chair is minded to declare a candidacy and requested the backing of the group, this was unanimously and happily given.  

8.2
DP158 MT – MX Coexistence – Representataion at SWIFT UK User Group
Following the contact with the SWIFT UK User Group regarding SWIFT board discussion paper DP 158 their chair suggested that the NMPG be attend their meetings.  RBC-Dexia volunteered to represent the group as did BBH, perhaps to act as alternates.
8.3 Partial Settlements
Euroclear noted that under SP, Euroclear will offer partial settlements (not currently offered in UK; CREST does auto-splitting).
There is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
We’ve made a working assumption, but would like to get NMPG opinions (the Swiss are also being consulted).
· Should the original quantity be quoted?

· Should cancellation be by reference?

· Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.
Action (21): JPMChase, to raise with SMPG at the meeting in the Spring. 

8.4
SR2009 Country Voting
JPMChase co-chair has given the NMPGs view to the SWIFT UK User Group Chair on the two Common CRs and the twenty one  S&R messages raised for SR2009 consideration and agreed the proposal for timing of implementation.  Note that a revised High-Level document will be published on www.swift.com on 3rd November. 

8.5
SMPG Meeting Minutes
Minutes from Vienna have been published. 

Action (22): JPMChase, to cross reference to notes from meeting. 
[Post Meeting update – mail sent to Alex Kech on 24/10.]
8.6
Removal of Unused Messages

SWIFT have requested User Groups to vote on the removal of unused messages in SR2009.  This includes category 5 securities messages: MTs 528, 529, 582, 584, 587, 588, 589.  There has been no traffic at all fir these messages on the SWIFT network for these messages except for the MT 584 which has seen near zero volume over the last five years for one receiving institution in the US.
Action (23): Barclays and Euroclear, to respond via the UK SSC (IST12/4).

9
Future Meetings
The date of the next meeting is Tuesday 11th November at 14:00 at

BBH
125 Finsbury Pavement
(Walk up Moorgate towards Old Street and our office is on the left opposite Gap)
To confirm attendance please contact: Neil Lewington,  
neil.lewington@bbh.com 
Telephone 020 7614 8670
Nearest underground station – Moorgate.
Outline Agenda
1. Previous Minutes and Actions
ROLLING AGENDA ITEMS
2. ISO 20022 Securities SEG

3. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
4. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

5. Euroclear Update
6. RMPG Update
7. AOB

Future meeting dates for 2008 are on the second Tuesday of the month.
10
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps.  

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete. See no 1.

	(3)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts 

to follow up IMA recommendations with David Broadway of IMA

	(4)
	Euroclear
	UK&IE Settlement MP SR2008

to provide the background for the safekeeping account amendment

	(5)
	JPMChase
	MT 530 Processing Codes

once MP has been reviewed and signed-off by the group, to advise SMPG this action discharged.

	(6)
	SWIFT
	UK&IE Settlement MP SR2008

to issue marked up version of document once complete, to the group for final review and sign-off before posting

	(7)
	JPMChase and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate once new version of UK&IE NMPG in place (dependent on-going actions 4-6)

	(8)
	Citi
	MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
II.13 , to continue investigation clarifying flows and why needed and add to the business case.  Advise Citi’ of above decision and ask if references of trade(s) needed (Gerard).
[Post Meeting Note – Citi issued flows and covering mail which was sent and accepted by SWIFT Standards on 24/10.  Action completed.]

	(9)
	JPMChase
	SR-04 Derivative settlement MP – Draft market practice review

to raise with group one last time as SMPG questioned whether other markets agreed flows and asked all markets to validate and state where process differs.

	(10)
	JPMChase
	SR-16 Unitized bond global market practice

to double check N/A to UK&IE.

	(11)
	JPMChase
	SR-27 Place of Listing Usage

to check why we do not use Place of Trade to differentiate between Dublin and London.

[Update from meeting 14/10 – Dubin Place of Trade does not always equal Dublin Place of Listing which is why UK&IE use the latter in our market practice. Action completed.]

	(12)
	JPMChase
	SR-31 Time Deposits

to put UK group on notice of future input needed.

	(13)
	SWIFT
	SR-32 CSD-CSD Settlement

to issue document to group. NB Lynda clarified with Armin FYI only as for CSDs not Custodians and their clients.

	(14)
	Euroclear
	SR-33 Time Zones

to check where this is within Euroclear following Kevin’s departure

	(15)
	Group
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered

	(16)
	JPMChase
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to chase Karine Taquet re Jason comments on HLD and Lynda’s comments on minutes.(I also reminded Alex). [Update from meeting 14/10 –  Comments received back.  Action completed]

	(17)
	JPMChase
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering - PMPG
to make contact in UK market – Pip Evans?

Payments Market Practice Group different to us – level of people (senior) and detail they go into (high level). All markets to try and make contact with Payment Group in their market. 
[Update after meeting 14/10 –  contact made and Pip will copy Lynda on relevant documents.]

	(18)
	JPMChase
	SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group

to make contact with Joshua.

FX MPG will start shortly – Joshua Derrick (SWIFT Standards) will kick off but only market who seemed aware was ISITC, so other markets to enquire.

[Update after meeting 14/10 – contact made and Josh will send TOR to Lynda]

	(19)
	JPMChase
	SMPG Website

to confirm co-chairs’ (mine and Peter’s) e-mail addresses on web site are correct.  [Update at meeting 14/10 –  confirmed. Action completed.]

	(20)
	JPMChase
	Instructed or not Partial Settlement

to ask Alex whether Instructed or not Partial Settlement document valid on web?

	(21)
	JPMChase
	Cancellation of Partially Settled Transaction

to raise with SMPG at the meeting in the Spring: 

there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 

· Should the original quantity be quoted?

· Should cancellation be by reference?

· Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

	(22)
	JPMChase
	SMPG Draft S&R Minutes from Wien

to cross reference to notes from meeting. 

[Post Meeting update – mail sent to Alex Kech on 24/10.]

	(23)
	BGI and Euroclear
	Removal of Unused Messages [from SWIFT Network]

to respond via the UK SSC (IST12/4).


11
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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