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Minutes of UK & IE Securities Market Practice Group 
14:00pm 13th January 2009
at HSBC, London

· Attendees:

Barclays Global Investors Ltd
Jason Polis

Citigroup
Doug Warrington
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue
HSBC

Peter
 Chapman, Co-Chair

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

Barclays Global Investors Ltd
Jane Montana 

BBH
Neil Lewington

Euroclear

Alan Bredin

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
JPMorgan Chase Worldwide


Securities Services

Legal & General Investment Management
Nicole Harrington
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1
Minutes and Actions

ROLLING AGENDA ITEMS IF TIME PERMITS

2
ISO 20022 Securities SEG

3
ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

4
Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

5
Euroclear Update

6
RMPG Update

7
AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1,2,3&4) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  HSBC and JPM met again on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  Since then an exchange of emails has taken place.

(3) HSBC to follow up with David Broadway regarding IMA’s recommendations to its membership.  The co-chairs plan to meet the IMA again in November (2008)
Closed.  These actions are unlikely to go further and will be closed.

Follow-on (1): HSBC, to distribute the documentation in its current form to the group.  It will not be published on the website.

(4) HSBC, to forward current material to RBC-Dexia.

Complete.

(5) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All reviewed and published on www.smpg.info on 28th November.  However, an error was spotted in the updates (by Broadridge).  Amendments have been agreed by the co-chairs, Euroclear and SWIFT and the updated MP was published on www.smpg.info on 11th December 2008.
HSBC to advise SMPG regarding local use of MT 530 codes now UK&IE Settlement MP has been published.
On-going (2): HSBC
(6) SMPG Website – new publication – settlement MP summary
HSBC and Euroclear, to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published
On-going (3): HSBC and Euroclear.

(7) SR-16 Unitized bond global market practice 
JPMChase to double check N/A to UK&IE.
On-going (4): HSBC, to inform SMPG that this instrument is not found in UK&IE.
(8,9) SR-33 Time Zones
(8) Euroclear to check where this is within Euroclear following Kevin Wooldridge’s departure.
On-going (5) Alan to receive handover from Kevin as soon as possible.

(9) SWIFT, to investigate the time zone used by SWIFT for messaging.
Complete.  The time used is that of the sender.
(10,11) SR-34 ISO 15022 to ISO 20022 Reverse Engineering
(10) Group All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered.
On-going (6): Group
Members are having difficulty identifyingexperts in their institutions who would have time to help with the reverse engineering.

Follow-on (7): HSBC, to raise at the S&R reverse engineering telco on 21st January, BGI to attend the call if possible.

(11) SWIFT, to find out what the time lines are for reverse engineering of repos and stock lending.  
On-going (8): SWIFT  [Post meeting note, the timelines for reverse engineering of repos and securities lending and borrowing are yet to be defined.]

(12) SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group
FX MPG will start shortly – Joshua Derrick (SWIFT Standards) will kick off but only market who seemed aware was ISITC, so other markets to enquire.

TOR indicates IMs in CLS are involved.
Euroclear contacted JD as to the scope of the MPG.  JD confirms that the scope of the FX MPG is ‘tight’ FX.  Likely that a joint approach with the SRT MPG will be required in UK&IE.  A more detailed scope would be appreciated, in the meantime the working assumption is that the scope covers any transaction that may generate an FX.
SWIFT sent out the available documentation to the group.

(12) Group, to comment on items where there is overlap with settlement and reconciliation.  Agreed that members would go back to JD directly.
On-going (9): Group.
Action dependant on a more detailed scope from the organisers.

Names of those interested received from three custodians:

JPMChase – Jon Galpin

Graham Lannoy – BGI, and Ivan Djurkin in the US
Richard Whelan  Northern Trust.

(13) Cancellation of Partially Settled Transaction
HSBC to raise with SMPG at the meeting in the Spring (of 2009): 
there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
· Should the original quantity be quoted?

· Should cancellation be by reference?

Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

Euroclear noted the business reason for cancelling partials (query from BBH):  None, it is a little-used function specifically provided for exception-handling – eg Lehman situation.
On-going (10): HSBC.

(14,15) SWIFT UK Ltd User Group

RBC-Dexia and BBH confirmed they are able to represent the UK&IE Securities Market Practice Groups at the SWIFT UK Ltd User Group, in order to give feedback on issues which impact securities messaging, for example coexistence and migration.
(14) HSBC, to arrange contact with RBC-Dexia and BBH by the SWIFT UK Ltd secretariat, currently APACS.

Complete.

(15) SWIFT, to provide APCAS contact and UGC email addresses to HSBC.

Complete.

Follow-on (11): SWIFT, to add to the agenda as a rolling item.

(16) SEG Evaluations
BGI, to brief the group by email once the call is made. for the evaluation of the settlement and reconciliations and corporate actions reverse engineering work.
Complete, see the email fro Jason Polis of 15th December 2008.  The SEG telcos have been postponed until 27th January for corporate actions and 28th January for settlement and reconciliations, as final BVG telcos are to be held the week before.
(17) Lynda McCartney steps down from UK&IE SRT MPG and from SMPG
HSBC, to send a vote of thanks and good luck from the UK&IE NMPG.
Complete.
2
ISO 20022 Securities Standards Evaluation Group (SEG) Update
Business Justifications
SEG Evaluations
· Reverse engineering of core services.  The call will be made soon for participants for the evaluation of the settlement and reconciliations and corporate actions reverse engineering work.
See the report on action (16) from the December meeting.
· .

WG8
· .
Maintenance
· A submission has been received for maintenance of the proxy voting messages.

Future liaison with the SEG
· Jason will soon leave BGI and thus the liaison between the SEG and the UK&IE SRT MPG must fall to another..
Action (12): BGI, to confirm that Alan Bredin of Euroclear will provide the liaison.

In addition it is likely that Anna-Marie O’Donoghue will represent Ireland on the SEG

3
ISO 20022 Reverse Engineering Update

See the report on action (16) from the December meeting.
4
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1, 2, 3 & 4.

Action (13): SWIFT, to remove to the agenda as a rolling item.

5.
Euroclear Update
No update from Euroclear this month as they were unable to attend the meeting.  

The information is from the December meeting.

5.1
ISO

ISO 20022 – For Single Platform

· Issuer agent:
ISO-adoption announced. Documentation due on ISO20022 website this month
· Market Claims:
No change

· Issuance:
No change

· Registration:
No change
· Ref Data:
In 3 areas – Sec-ref, cash-account & securities-account management – SWIFT are submitting a BJ next year.  However this may be too late for designing and issuing the SP system DEX etc. In this case, E/clr will create interim messages along the lines of the ‘2 remaining areas’ below
In the area of credit limits, we are talking with SWIFT about enhancing some of the existing 20022 credit messages

In the remaining 2 areas – global ref & party ref – E/clr will build to 20022 model and participate in any future development

5.2
Euroclear SA/NV
· Comms WG:
No update –WG still moth-balled

· Messaging WG:
The 4th meeting concluded the CA messages for SPC, and the DEX is with the publishing department now.

The WG will now start work on ‘Meetings’ messages.
· ISO training:
Creating a training programme on standards – no change.
December session was pushed to January
5.3
Euroclear EUI
· SR2008:
Launched as per plan, no issues.

· SR2009:
Following board decision and information on the remaining 4 changes, EUI have already responded that there is no impact, therefore no SR2009 project. Any external testing requirements from clients will be done using the existing ‘on-demand’ service.

5.4
Euroclear Bank
· SR2008:
Launched as per plan, no issues.

· SR2009:
Following board decision and information on the remaining 4 changes, EB have confirmed that there is a minor impact and a HL analysis phase has been started.

5.5
Euroclear Group
· ESES:
Launch date is still planned for January 19th.  SPC launch has been pushed back a month too, for the same timing and sensitivity reasons. 

· SR2010:
Currently gathering change inform from SP teams – internal deadline of Jan 31st . Expect to be speaking to RMPG/NMPG starting in Feb.

5.6
ECSDA

· 
Replacement Euroclear representative to be decided mid December. 

6
RMG Update
See the ESES RMPG Settlement MP on www.smpg.info <http://smpg.webexone.com/default.asp?link=>.
Northern Trust reported that investment managers will instruct them for ESES on 15th January, they themselves will move three business days earlier.

The group view is that there is likely  to be a realignment of multi-listed to their primary markets.
7
AOB
7.1
SMPG EMEA Director
The poll for the vacant SMPG EMEA Directorship was won by Christine Strandberg of the Swedish NMPG.  

7.2
SMPG Meeting in Moscow March/April 2009
The Moscow meeting of SMPG will go ahead after a straw poll conducted by SMPG showed that two out of three regular delegates intend to attend.
HSBC have yet to receive sign-off on their travel request, so as a back up measure asked if any one else in the group would be likely to get budget to represent the UK&IE NMPG in the settlement and reconciliation working group.
Action (14): Group, to see if funding would be available for attendance at the SMPG meeting in Moscow.

7.3
Co-chair Vacancy in the Group
Following the resignation of co-chair Lynda McCartney from the group there is a vacancy.  Nominations and declarations of candiates sought.

Action (15): Group, to consider taking on the vacant co-chair position in the group.

8
Future Meetings
The date of the next meeting is Tuesday 10th February at 14:00 at

RBC-Dexia
71, Queen Victoria Street
London
EC4V 4DE
To confirm attendance please contact Eddie Casey
edward.casey@RBCDexia-IS.com
Telephone 020 7653 4916.

Nearest underground stations: Mansion House
Outline Agenda
1. Previous Minutes and Actions
ROLLING AGENDA ITEMS
2. ISO 20022 Securities SEG

3. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
4. Euroclear Update
5. RMPG Update

6. SWIFT UK Ltd User Group
7. AOB

Future meeting dates for 2009 are on the second Tuesday of the month.
9
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the documentation in its current form to the group.

	(2)
	HSBC
	MT 530 Processing Codes
to advise SMPG regarding local use of MT 530 codes now UK&IE Settlement MP has been published.

	(3)
	HSBC and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published

	(4)
	JPMChase
	SR-16 Unitized bond global market practice

to inform SMPG that this instrument is not found in UK&IE.

	(5)
	Euroclear
	SR-33 Time Zones

to check where this is within Euroclear following Kevin’s departure

	(6)
	Group
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered

	(7)
	HSBC
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to raise at the S&R reverse engineering telco on 21st January, BGI to attend the call if possible

	(8)
	SWIFT
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to find out what the time lines are for reverse engineering of repos and stock lending.

	(9)
	Group
	SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group
to comment on items where there is overlap with settlement and reconciliation.  Action dependant on a more detailed scope from the organisers. 

	(10)
	HSBC
	Cancellation of Partially Settled Transaction

to raise with SMPG at the meeting in the Spring: 
there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
· Should the original quantity be quoted?

· Should cancellation be by reference?

· Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

	(11)
	SWIFT
	SWIFT UK Ltd User Group

to add to the agenda as a rolling item.

	(12)
	BGI
	SEG to UK&IE SRT MPG Liaison

to confirm that Alan Bredin of Euroclear will provide the liaison.

	(13)
	SWIFT
	“Settlement” of Funds/Mutuals/Unit Trusts
to remove to the agenda as a rolling item.

	(14)
	Group
	SMPG Meeting in Moscow March/April 2009
to see if funding would be available for attendance at the SMPG meeting in Moscow.

	(15)
	Group
	Co-chair Vacancy in the Group
to consider taking on the vacant co-chair position in the group.


10
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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