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Minutes of UK & IE Securities Market Practice Group 
14:00pm 12th August 2008
at BGI, London

· Attendees:

Barclays Global Investors Ltd
Jane Montana 

Jason Polis

Euroclear
Kevin Wooldridge
Goldman Sachs Asset Management
John Beazley

HSBC Securities Services
Ivan Ching, 
JPMorgan Chase Worldwide
Lynda McCartney, Co-Chair

Securities Services

Northern Trust
Peter Mahoney

BBH
Neil Lewington
· Apologies from:

Bank of New York
Laura Hannan

Citigroup
Doug Warrington
Euroclear

Alan Bredin

HSBC

Peter
 Chapman, Co-Chair
RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
Nicole Harrington
Legal & General Investment Management
Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Bill Meenaghan
· Agenda 

1. Previous Minutes and Actions

2. Review of SR2009 Common and S&R Maintenance Requests
ROLLING AGENDA ITEMS IF TIME PERMITS

3. ISO 20022 Securities SEG

4. ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

5. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

6. Euroclear Update

7. RMPG Update

8. AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted with two amendments, and may now be posted to the UK&IE folder of www.smpg.info.

1.2. Actions 
(1&2) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) Co-chairs, to distribute the summary paper with the IMA paper below.
(2) Co-chairs, to distribute the IMA paper when review completed.
As part of these actions the co-chairs met on 22nd May and agreed the next steps.  A further meeting for 6th June was postponed.
On-going (1) & (2).  HSBC and JPM met on 12th June and a mail has been drafted to be sent to David Broadway of the IMA.  HSBC to confirm sending of the mail.
Since then an exchange of emails has taken place - HSBC to follow up with David Broadway.

BBH will be attending  the Funds group discussions re ViaNova, and have offered to keep the group updated on any initiatives which may have impact upstream.
(3) MT 321 MPs – UK&IE and US
SWIFTStandards circulated the existing UK&IE MT 321 MP with the US MP to the dormant UK&IE group.

Noted that many of original group may have changed institutions so the UK&IE SRT MPG ‘cc’d’.  Responses received indicate that the use of the two market practices has caused issues.  Co-chairs to attend the first meeting in order to explain the origin of the item from the SMPG S&R WG.  Noted that subsequent meetings would require chairing from the MT 321 MPG.  
On-going (3): SWIFTStandards, Co-chairs, to agree on a date for the meeting.  
The meeting date has been set for 9th Sept. Co-Chairs and SWIFT to subsequently update our group. 
(4), (5), (6) and (7) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All carried forward from 12th August meeting.
On-going (4): Euroclear and Swift to draft wording and update MP including explanation that functionality is proprietary and not supported by MT530.
Euroclear’s review comments so far are:

· Comments on the Transaction Report Marker

· Transaction Stamp Status IEZX has been removed from the system (this post dates the October 2007 ‘blue book’)

· A proposed edit to III.2.2 the format of the safekeeping account when serviced by CREST.  Euroclear to confirm this edit as it requires the use of narrative and does not appear to align with the published ISO DEX.
On-going (5): JPM - advice to be sent to SMPG once (4) is complete.

On-going (6): Euroclear –Alan Bredin to address review points made at last meeting and re-review the amendments, once made 

On-going (7): SWIFT –to issue marked up version of document once complete, to the group for discussion.
(8) Euroclear Communications Standards Group Training Programme
Euroclear to supply an outline of the course when available.  
Internal meeting 14th August to firm up, after which Euroclear will be able to share.
On-going (8): Euroclear

(9) New Market Practices on www.smpg.info
Group, to review with comments for the next meeting.

Complete.  Review comments as follows:

· Linkages (final)

The turn around wording has been clarified satisfactorily

· Transaction Processing Command (final)

No issues as the version is the same as previously agreed by this group.
· Split Settlement (draft)

The diagram on page 5 remains incorrect – the point where the decision to be split is made, it may be both before settlement is attempted and also on occasion after a (failed) settlement attempt

JPMChase, to request amendment

Update 12th August –completed - request for amendment was made on 10th July and acknowledged by Alex Kech.  Lynda to monitor..

Closed

· Listed derivatives (draft)

Unable to comment any further as not the model practiced by the UK&IE market.
· Cash / Securities Split Settlement (draft)

No issues as only one change made and deemed cosmetic. 
(10) Regional Market Practice Group (RMPG)
JPMChase, to contact Citi regarding the submission of the ECCP change request.

Complete meeting between JPM and Citi has been held and JPM now have the background to take to the Maintenance meeting.
The UK&IE were unable to participate in the RMPG meeting of 27th May.  It would appear that a draft MP has been put forward by NL.  This is to be reviewed at the next meeting on 26th June.

(11) ISO20022 Reverse Engineering BVG MT548
Group –to give feedback on proposal that MT548 will include structured information on the counterparty’s transaction details, for use on unmatched status.

Responses varied.  

Concern from Euroclear that this encourages inappropriate STP – parties could just look to match rather than investigate the underlying reason for mismatch.

Concern from JPM that both parties could be changing at the same time and still have a mismatch but the opposite way round
BBH feel that it will encourage greater STP but agreed with Euroclear and JPM, as did BGI, HSBC, NT and GSIM.

Citi’s view as to agree with proposal but indicated need for a narrative field to accompany.

Action  (9):JPMChase, to check if any new documents have been posted and if necessary send email to group for further views in next two weeks prior to next BVG meeting.

(13) ISO 20022 Registration Authority’s Developers Forum

Euroclear – circulate minutes when available.

On-going (10) – not available yet
(14) SR2009 Change Requests
SWIFT – to distribute to the group

Done – 16th July

Complete.
(15) SMPG Website – new publication – settlement MP summary
JPM and Euroclear –to validate

On-going (11) – need new version of the UK&IE NMPG document in order to do this. 

(16) SMPG Meetings 2009
Co-chairs to complete on behalf of group
Complete.  S+R opinion has been submitted.

(17) Tri-Party Collateral management Rev Engineering
Goldman Sachs  - to consider participation, any volunteers to contact JPM 
No experts available – like rest of group, this is a new market for them.  Euroclear will be attending 1st meeting and will take any comments forward should we wish to make any post this meeting.

Closed

2
Review of SR2009 Common and S&R Maintenance Requests
2.1
COMMON Maintenance Requests
The common SR2009 CRs were reviewed from the document: 

<SR 2009_COMMON_Maintenance_Requests.doc>

	No
	Raised by
	Title
	UK&IE S&R View



	1
	CH
	Identification of Financial Instrument
	Disagree with request – agree with swift comment

	2
	CH
	Creating of a new Option in field 97 Account
	Disagree with request – agree with swift comment – more applicable to cash accounts instead of security. 

	3
	US, ISITC
	Removal of 98C:: format option for all ISO 15022 message types
	Disagree – will be taken care of in iso20022

	4
	US, ISITC
	Definition and usage of RESU (resulting amount)
	Agree in principle but would like tighter definition

	5
	SMPG
	Update to the definition of Quantity Type Code AMOR
	Agree


2.2
Settlement & Recognition Maintenance Requests
The settlement and reconcilaition SR2009 CRs were reviewed from the document:

<SR 2009_S&R_Maintenance_Requests.doc>.
General comment made about seeing the majority of changes recommended hit us in SR2010 when people will be getting to grips with ISO20022 – often same resource is used for maintenance and new products. 

Discussion at 12th August drew the following conclusions from the group:
	No
	Raised by
	Title
	UK&IE View

	1
	GR
	MT548 – Reporting of shifting
	Agree, but clear definition required 

	2
	GR
	MT 548-537, Reporting of broker discrepency
	Agree, but clear definition required

	3
	CH
	MT 548: Lack of Stamp Duty Information rejection
	Agree

	4
	JP, ISITC
	MT 54x, 578: Identification of paying agents ordering customer
	Agree can see sense for split settlement

	5
	JP, ISITC
	MT 54x, 578: Identification of qualified intermediary
	Agree (perhaps a merger with no 7 can be considered?)

	6
	Euroclear Group
	MT 540-7: Option for Modifying Beneficiary of Interest
	Agree, use of other parties sequence instead of seq D?

	7
	SWIFT
	MT 540-7: Receiving/delivering investor
	Agree (perhaps a merger with no 5 can be considered?)
Also, can we drill down on proposal-is this a removal of INVE and replacement with 2 new codes?

	8
	JP, ISITC
	MT 54x, 578, need to identify various as places of trade
	Await discussion –concerns around STP potential, and processing driven from Place of Trade.

	9
	DK, ECSDA WG6
	MT 54x: Removal of usage rule linked to YREG
	Agree

	10
	UK&IE, Euroclear
	MT 540-3: Closure of Bilateral Financing Transactions
	Agree (subject to confirmation of whether lending only by KW.)

	11
	Euroclear Group
	MT 540-3: Option for Modifying Maturity Date
	Agree, subject to confirmation as to how the change would be instructed – re iso15022 canc + replace vs iso20022 amend.

	12
	US, ISITC
	MT 542/3/6/7, addition Pending Sale code
	Agree, discussion over whether STCO or SETR is the best way forward. 

	13
	UK&IE
	MT 54x, 53x: Central Counterparty Clearing, Cross-Exchange Netted Transactions
	Agree

	14
	US, ISITC
	MT 540-7, addition of quantity field for each previous (PREV) linkage on Turn transactions
	Agree

	15
	DE
	MT 530: Additional Functionality
	Await further details on business case at meeting

	16
	FR, Euroclear
	MT 536: Place of Safekeeping on Statement of Transactions
	Agree in principle but concerned that extensive technical build could result if goes through for several companies

	17
	FR, Euroclear
	MT 524, 535: Additional balance types for Issued and Quasi-issued Securities
	Agree

	18
	SWIFT
	MT 508, 524, 538: index rate
	Agree

	19
	UK&IE, Euroclear
	MT 535: Balance Identifier on Statement of Holdings
	Agree

	20
	SWIFT
	MT 535: holding and book value repetitive
	Agree

	21
	CH
	MT 53x: prepayment, equalization, redemption balances
	Disagree with case – agree with SWIFT comments

	22
	US, ISITC
	MT 535 and Accounting Statement of Holdings, addition of Tax Lot data
	Appears to be iso20022– query with ISITC

	23
	US, ISITC
	Accounting Statement of Holdings, allow repeating of Book Value
	Appears to be iso20022– query with ISITC

	24
	US, ISITC
	Accounting Statement of Holdings, allow repeating of Financial Instrument Id
	Appears to be iso20022– query with ISITC

	25
	US, ISITC
	Accounting Statement of Holding: total cost value / book value of the portfolio/statement
	Appears to be iso20022– query with ISITC

	26
	US, ISITC
	Accounting Statement of Holdings, allow identifying the base and statement currency
	Agree

	27
	US, ISITC
	Accounting Statement of Holdings, to add a field for Unrealized Gain/Loss
	Agree

	28 
	US, ISITC 
	Accounting Statement of Holdings, swap related info 
	Neutral (during w/c 18/8 via mail)


	Raiser
	Number Raised

	CH
	2

	DE
	1

	DK, ECSDA WG6
	1

	Euroclear Group
	2

	FR, Euroclear Group
	2

	GR
	2

	JP, ISITC
	3

	SWIFT
	3

	UK&IE
	1

	UK&IE, Euroclear Group
	2

	US, ISITC
	8

	
	27


3
ISO 20022 Securities Standards Evaluation Group (SEG) Update
UNIFI SEG

Alternative Funds have a new suite of messages .New Business Justification proposed by Swift such as non-unitized limited partnerships, Real Estate Investment Trusts (REITs), investment trusts, hedge funds and non-standardised investment products.

The proposal is to have messages to support the following:

[1] Alternative Funds Subscription Order

[2] Alternative Funds Subscription Order Confirmation

[3] Alternative Funds Redemption Order

[4] Alternative Funds Redemption Order Confirmation

[5] Alternative Funds Order Instruction Status Report

[6] Alternative Funds Accounting Statement of Holdings

[7] Investment Fund Order Cancellation Request (*)

[8] Investment Fund Cancellation Advice (*)
ISO TC68 SC4 WG4:

Final Committee draft of technical specification version 1.5 is being prepared for September 2008.

4
ISO 20022 Reverse Engineering Update

Standards review:
Version 4 is available. Some issues are still to be resolved – does not appear to be much improvement in the documented Business Processes. - JPM and BGI to liaise re responses from PARIS SMPG as these may yet need to be included in the next version.

5
Update on ‘Settlement’ of Funds/Mutuals/Unit Trusts in UK & IE Markets
See above, report on actions 1&2.

6.
Euroclear Update
6.1
ISO 20022 Developments
· Issuer/Agent - messages with the Securities SEG. – further progress made
· Market Claims and Buyer Protection – messages are still being produced
· Issuance – no change - good first WG, messaging and modelling in June, next meeting scheduled for 14th August.
CCI DEX have been published for Single Platform release for COACs.

RMPG Update.  No official attendance by S+R UK +IE NMPG however Euroclear were able to advise that there is still much discussion regarding work on a combined market practise document and they will keep this group updated as more news becomes available.
7.
RMG Update
None.
8
AOB
8.1
SMPG Minutes from April Meeting
JPM advised that our changes had been included on the minutes of the last global meeting now, and the document could be accessed on the SMPG website.

8.2
SMPG September Meeting
As there has been no futher news as to which date SMPG members would be best placed to attend SIBOS, both Co-Chairs have taken the decision to attend only SMPG meeting in Vienna.

SMPG in Vienna – agenda is available now in website.
Action (12): Group, to review and be ready to comment on:

1.SR28 – Open question on minutes from Paris

2.SR35 – Open question on Various places of trade

3.Multi-listed securities proposal version 1.2 ( on minutes as ISITC but group need to consider)

4. S+R US Factored Securities ( on minutes as ISITC but group need to consider – feel we have answered for Paris meeting – please check no further comment needed).
8.3
Membership
New member expected to join us from next month – Anna Marie O’Donoghue from Citigroup 

9   Future Meetings
The date of the next meeting is Tuesday 9th September at 14:00 at

Northern Trust
50 Bank Street 
Canary Wharf 
E14 5NT 
To confirm attendance please contact: Peter Mahoney by email to   plm4@ntrs.com
Telephone 0207 982 2164
Nearest underground station Canary Wharf
Outline Agenda
1. Previous Minutes and Actions
2. SR2009 Maintenance Requests
3. Preparation for SMPG meeting at end of September
ROLLING AGENDA ITEMS IF TIME PERMITS
4. ISO 20022 Securities SEG

5. ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 
6. Update on Settlement of Funds/Mutuals/Unit Trusts in UK&IE markets

7. Euroclear Update
8. RMPG Update
9. AOB

Future meeting dates for 2008 are on the second Tuesday of the month.
The next global SMPG meeting is scheduled for 19-20 September 2008 in Vienna.

9
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute summary paper with the IMA paper below
As part of this action the co-chairs will set a date to meet and determine the next steps.  HSBC to follow up with David Broadway of IMA

	(2)
	Co-Chairs
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the IMA paper when review complete. See no 1.

	(3)
	SWIFT, co-chairs
	UK&IE MT321 MPG
Co-chairs to attend the first meeting in order to explain the origin of the item from the SMPG S&R WG.  Noted that subsequent meetings would require chairing from the MT 321 MPG.  .

Meeting has been arranged for 9th Sept. Update to group to be given following this.

	(4)
	Euroclear

SWIFT
	MT 530 Processing Codes

to draft appropriate wording 

to include in the current update of the UK&IE Settlement MP document, and explain that the functionality is proprietary and not supported by the MT 530

	(5)
	JPMChase
	MT 530 Processing Codes

once complete to advise SMPG this action discharged.

	(6)
	Euroclear
	UK&IE Settlement MP SR2008

to address review points made at last meeting and re-review the amendments, once made

	(7)
	SWIFT
	UK&IE Settlement MP SR2008

to issue marked up version for final review by the group. 

	(8)
	Euroclear
	Euroclear Harmonisation
to supply an outline of the Euroclear Communications Standards Group Training Programme when available.

	(9)
	JPMChase
	ISO20022 Reverse Engineering BVG MT548

to check if any new documents have been posted and if necessary send email to group for further views in next two weeks prior to next BVG meeting.

	(10)
	Euroclear
	ISO 20022 Developers Forum
to circulate minutes when available

	(11)
	JPMChase and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate once new version of UK&IE NMPG in place 

	(12)
	Group
	Vienna agenda available on website S+R docs up for discussion
to review and be ready to comment on:

1.SR28 – Open question on minutes from Paris

2.SR35 – Open question on Various places of trade

3.Multi-listed securities proposal version 1.2 ( on minutes as ISITC but group need to consider)

4. S+R US Factored Securities ( on minutes as ISITC but group need to consider – feel we have answered for Paris meeting – please check no further comment needed )


10
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case


--------------------------------------------------End of Document----------------------------------------------
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