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Minutes of UK & IE Securities Market Practice Group 
14:00pm 10th February 2009
at RBC, London

· Attendees:

Barclays Global Investors Ltd
Jane Montana

Jason Polis
Citibank Europe PLC, Dublin
Anna Marie O'Donoghue, by telephone
HSBC

Peter
 Chapman, Chair

Northern Trust
Peter Mahoney

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

Wayne Norton
BBH
Neil Lewington

Citigroup
Doug Warrington
Euroclear

Alan Bredin

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

BNP Paribas
Mari Angela Fumagalli

Citibank
Nora Walsh

Deutsche Bank
Dianna Wiseman

INVESCO
Tom Gardner
JPMorgan Chase Worldwide


Securities Services

Legal & General Investment Management
Nicole Harrington
Merrill Lynch
Ann Leonard, Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
· Agenda 

1
Minutes and Actions

ROLLING AGENDA ITEMS IF TIME PERMITS

2
ISO 20022 Securities SEG

3
ISO 20022 Reverse Engineering Update & Co-existence - Monitor of SMPG Approach / BVG update 

4
Euroclear Update

5
RMPG Update
6
SWIFT UK Ltd User Group
7
AOB

1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1,13) Update on the Meeting on 13th December 2006 on ‘Settlement’ of Funds/Mutuals/Unit Trusts in General in the UK, IE and Other Markets
Co-chairs to have provided a summary based on the original list of action items for this group.  The summary paper has been written and approved by the sub-group.  It will be distributed with the IMA paper rather than as a stand alone document.  The IMA paper is has been drafted and is under review, by JPMChase and HSBC.
(1) HSBC, to distribute the ‘sanitised’ documentation to the group.  It will not be published on the website .

On-going (1): HSBC
(13) SWIFT, to remove to the agenda as a rolling item.

Complete.
(2) MT 530 Processing Codes, and UK &IE Settlement MP SR2008.
Appropriate wording to be drafted and included in UK&IE MP, which once issues will be reviewed by the group.

All reviewed and published on www.smpg.info on 11th December 2008.
HSBC to advise SMPG regarding local use of MT 530 codes now UK&IE Settlement MP has been published.
Complete.  The time used is that of the sender.
(3) SMPG Website – new publication – settlement MP summary
HSBC and Euroclear, to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published
On-going (2): HSBC and Euroclear.

(4) SR-16 Unitized bond global market practice 
On-going (3): HSBC, to inform SMPG that this instrument is not found in UK&IE.
A query on unitised bonds was raised recently by a fund manager, member of the group.  Unitised bonds have been encountered in the Portuguese market and some had experienced bonds traded and instructed on face amount, but reconciled in statements in units  by the account servicer.

Follow-on (4): BGI, to provide more information

Follow-on (5): SWIFT, to revert to the fund manager, including the SMPG S&R WG request for local market information.

(5) SR-33 Time Zones
Euroclear to check where this is within Euroclear following Kevin Wooldridge’s departure.
On-going (6) Alan to receive handover from Kevin as soon as possible.

Note the recently published SMPG document on time zones <Timezones MP v3.0.doc> available on www.smpg.info. 
(6,7,8) SR-34 ISO 15022 to ISO 20022 Reverse Engineering
(6) Group All markets tasked with documenting how their markets handle repos /sec lending and borrowing, ensuring all scenarios are covered.
Members are having difficulty identifying experts in their institutions who would have time to help with the reverse engineering.

On-going (7): BGI, to investigate Euroclear UK & Ireland position on loans and repos in the local market.
(7) HSBC, to raise at the S&R reverse engineering telco on 21st January, BGI to attend the call if possible.

Closed.  HSBC attended the BVG, however, there was not time to discuss loans and repos.  Minutes available on www.swiftcommunity.net in the reverse engineering group.
(8) SWIFT, to find out what the time lines are for reverse engineering of repos and stock lending.  
On-going (8): SWIFT, to confirm with Karin Taquet the exact status of loans and repos in the reverse engineering project.
(9) SR-34 15022 to ISO 20022 Reverse Engineering FX Market Practice Group
FX MPG will start shortly – Joshua Derrick (SWIFT Standards) will kick off but only market who seemed aware was ISITC, so other markets to enquire.

TOR indicates IMs in CLS are involved.
Euroclear contacted JD as to the scope of the MPG.  JD confirms that the scope of the FX MPG is ‘tight’ FX.  Likely that a joint approach with the SRT MPG will be required in UK&IE.  A more detailed scope would be appreciated, in the meantime the working assumption is that the scope covers any transaction that may generate an FX.
SWIFT sent out the available documentation to the group.

Group, to comment on items where there is overlap with settlement and reconciliation.  Agreed that members would go back to JD directly.
Names of those interested received from three custodians:

JPMChase – Jon Galpin

Graham Lannoy – BGI, and Ivan Djurkin in the US
Richard Whelan  Northern Trust.

Closed.  Until a more detailed scope is available from the organisers.
(10) Cancellation of Partially Settled Transaction
HSBC to raise with SMPG at the meeting in the Spring (of 2009): 
there is an SMPG guide on partial settlement, but nothing on cancelling a transaction that has already been partially settled. 
· Should the original quantity be quoted?

· Should cancellation be by reference?

Should unilateral cancellation be allowed?  No support for this from the UK&IE markets.

Euroclear noted the business reason for cancelling partials (query from BBH):  None, it is a little-used function specifically provided for exception-handling – eg Lehman situation.
HSBC noted that it will not be possible to take this forward at the SMPG meeting in the Spring as there will be no UK representative.
Follow-on (9): HSBC., to ask Euroclear UK & Ireland the original reason for raising the issue.
(11) SWIFT UK Ltd User Group

SWIFT, to add to the agenda as a rolling item.

Complete.

(12) SEG Evaluations
BGI, to confirm that Alan Bredin of Euroclear will provide the liaison following the departure of Jason Polis from the group.

Closed.  Anna Marie O’Donoghue will provide the link between the SEG and the UK&IE SRT MPG.

(14) SMPG Meeting in Moscow March/April 2009
Group, to see if funding would be available for attendance at the SMPG meeting in Moscow.

Complete.  No one has any funding.
(15) Co-chair Vacancy in the Group
Group, to consider taking on the vacant co-chair position in the group.

Closed.  No candidacy received.  If no co-chair steps forward a rolling co-chair wil be appointed on a meeting by meeting basis should HSBC be unavailable.
2
ISO 20022 Securities Standards Evaluation Group (SEG) Update
Business Justifications
BJ received for TARGET2-Securities (T2S) messages from Deutsche Bundesbank on behalf of the 4CB1, the Group of national central banks mandated by the European Central Bank (ECB) Governing Council to build and operate the TARGET2-Securities platform; this Group is made of Banque de France, Banco de España, Banca d`Italia and Deutsche Bundesbank.
SEG Evaluations
PROXY VOTING EVALUATION 
The Evaluation Team has deferred signing off on change four, the MCR XOR rules, to the TSG (Technical Support Group).  This is due back to the evaluation team on 1/6/08.  At that point, assuming there are no issues from the TSG, the evaluation team will be able to sign-off to the full SEG.  A full SEG review of the evaluation team's recommendation would then commence.  Chad Spitler is facilitating.

FUNDS PROCESSING PASSPORT 
Evaluation team appears likely to not recommend to the full SEG the candidate messages in their current form.  Next steps TBD and being discussed.  David Broadway is facilitating.

CORPORATE ACTIONS 
Evaluation team has been formed.  Need a facilitator.  High level overview/kick-off to full SEG tentatively held on January 27.

SETTLEMENTS & RECONCILIATION 
Evaluation team has been formed.  Jason Brasile facilitating.  High level overview/kick-off to full SEG held for January 28.  A spreadsheet of issues has been drawn up, for example in an instruction the SETTlement date is defined as the instructed settlement date [intended settlement date?]
Action (10): Citi , to circulate the slides from the telco.
ISSUER AGENT 
Full SEG accepted and confirmed recommendations of evaluation team on November 4, 2008.  

WG8
· .
Maintenance
· A submission has been received for maintenance of the proxy voting messages.

Future liaison with the SEG
Anna-Marie O’Donoghue will represent Ireland on the SEG and provide liaison with the UK&IE S&R MPG.
Noted that Karla McKenna of Citi will step down as Securities SEG convenor in order to avoid conflict with her role as TC68 convenor; Kevin Wooldridge is standing as her successor.
3
ISO 20022 Reverse Engineering Update

See the report on actions (6, 7, 8) from the January meeting.
4.
Euroclear Update
No update from Euroclear this month as they were unable to attend the meeting.  

The information is from the December meeting.

4.1
ISO

ISO 20022 – For Single Platform

· Issuer agent:
ISO-adoption announced. Documentation due on ISO20022 website this month
· Market Claims:
No change

· Issuance:
No change

· Registration:
No change
· Ref Data:
In 3 areas – Sec-ref, cash-account & securities-account management – SWIFT are submitting a BJ next year.  However this may be too late for designing and issuing the SP system DEX etc. In this case, E/clr will create interim messages along the lines of the ‘2 remaining areas’ below
In the area of credit limits, we are talking with SWIFT about enhancing some of the existing 20022 credit messages

In the remaining 2 areas – global ref & party ref – E/clr will build to 20022 model and participate in any future development

4.2
Euroclear SA/NV
· Comms WG:
No update –WG still moth-balled

· Messaging WG:
The 4th meeting concluded the CA messages for SPC, and the DEX is with the publishing department now.

The WG will now start work on ‘Meetings’ messages.
· ISO training:
Creating a training programme on standards – no change.
December session was pushed to January
4.3
Euroclear EUI
· SR2008:
Launched as per plan, no issues.

SR2009:
Following board decision and information on the remaining 4 changes, EUI have already responded that there is no impact, therefore no SR2009 project. Any external testing requirements from clients will be done using the existing ‘on-demand’ service.

4.4
Euroclear Bank
· SR2008:
Launched as per plan, no issues.

· SR2009:
Following board decision and information on the remaining 4 changes, EB have confirmed that there is a minor impact and a HL analysis phase has been started.

4.5
Euroclear Group
· ESES:
Launch date is still planned for January 19th.  SPC launch has been pushed back a month too, for the same timing and sensitivity reasons. 

· SR2010:
Currently gathering change inform from SP teams – internal deadline of Jan 31st . Expect to be speaking to RMPG/NMPG starting in Feb.

4.6
ECSDA

· 
Replacement Euroclear representative to be decided mid December. 

5
RMG Update
See the ESES RMPG Settlement MP on www.smpg.info <http://smpg.webexone.com/default.asp?link=>.
6
SWIFT UK Ltd User Group Update
“The process for submission of Change Requests for the 2010 Standards Release is now underway.  

As usual, all requests must be submitted to SWIFT via the User Group Chairman -  any received directly from individual institutions will not be accepted.

As a reminder, at its December meeting SWIFT SCRL Board approved a proposal to limit SR2009 to only categories 1, 2 & 9 plus technical changes.  This means that all SR2009 approved changes for categories 3, 5, 6 & n are postponed for implementation in SR2010 and must not be re-submitted.  A high-level overview of these changes is [circulated with these minutes]. 

The full SR2010 schedule is being prepared and will be published on www.swift.com once validated by the Board.

If you have any Change Requests, could you detail on the attached template and return to [the secretatriat at APACS] by 30 April please?  Separate forms must be completed for each request.”
7
AOB
7.1
Qualifier and Codes Tidy up by SWIFT
“As you know, SWIFT are currently running statistics on the usage of ISO 15022 message in order to identify fields, formats, qualifiers and/or codes that are never used.  The objective is to avoid reverse engineering these data in ISO 20022 if they are no longer needed.  This way, SWIFT hope to have optimised ISO 20022 messages easier to implement because less complex. 

When SWIFT identified a data that is not used, SWIFT track down who requested it (if possible) and contact the original requestor to obtain their agreement to propose not to implement the item in the final version of the ISO 20022 messages.  These proposals will be discussed by the BVG/MWG in May. 

Based on the attached original CR minutes, could you please tell SWIFT whether you agree with their proposing the below: 
1)   TTCO codes: only one (BCRO) of the codes requested in 2002 is effectively used today over SWIFT FIN network.  It may be used on another network so before proposing deletion, could you check with Euroclear GB if they use it today and/or plan to use it in the future? 
2)   MT 535, PDMT, PRMT, PRUM, PDUM.  These sub-balance types are not used at all as per our stats.  We would like to propose their deletions.  Please verify with the UK market whether they are used outside the SWIFT network.”
Action (11): HSBC, to contact Euroclear UK and Ireland for their view as both items originated from CREST.

7.2
SMPG S&R WG Co-Chair Vacancy
Noted that Gerard Van Zwam informed SMPG that he would not longer be able to act as co-chair of the S&R WG due to the increasing responsibilities he has within his institution.  NMPG S&R participants interested in taking over this position to send their candidacy to info@smpg.info before the 15th of February.

7.3
SMPG Meeting Spring 2009 – Agenda Items
The first detailed draft of the S&R agenda for the SMPG meeting on 5th – 7th May has been published.  It will be addressed at the next meeting of ths group .

Action (12): SWIFT, to distribute with the minutes.

7.4
MT 548 Usage
A fund manager (not currently a member of the group) has asked about usage of the MT 548 settlement status processing and advice message between custodian and fund manager.  Custodians reported that they can supply the message and adhere to the published SMPG market practice and would be happy to discuss its inmplementation as part of the group’s work.
7.5
Transition – Values in Local and Base Cuurencies
Northern Trust asked if it there is any market practice covering transition, in particular the reporting of cost and market values in local and base currencies.
Noted that the instruction of the movement of lines of stock is covered by the UK&IE Settlement MP, now aligned with the SMPG Book Transfer MP, apart from SDRT.

The reporting of valuations sounds like an earlier stage in the process and could be covered by a statement of holdings, or by the local belgian use of the MT 586 statement of allegements.

Action (13): Northern Trust, to investigate.

8
Future Meetings
The date of the next meeting is Tuesday 3rd March at 14:00 at

Northern Trust

50 Bank Street 
Canary Wharf 
E14 5NT 

To confirm attendance please contact: Peter Mahoney by email to   plm4@ntrs.com
Telephone 0207 982 2164
Nearest underground station Canary Wharf + DLR
Outline Agenda
1. Previous Minutes and Actions
2. SMPG Spring Meeting Preparation

ROLLING AGENDA ITEMS
3. ISO 20022 Securities SEG

4. ISO 20022 Reverse Engineering Update & Co-existence – Monitor of SMPG Approach / BVG update 
5. Euroclear Update
6. RMPG Update

7. SWIFT UK Ltd User Group
8. AOB

Future meeting dates for 2009 are on the second Tuesday of the month.
9
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	HSBC
	“Settlement” of Funds/Mutuals/Unit Trusts
to distribute the ‘sanitised’ documentation to the group.

	(2)
	HSBC and Euroclear
	SMPG Website – New Publications – Settlement MP Summary
to validate UK & IE entries in the SMPG settlement summary spreadsheet. now the UK&IE Settlement MP has been published

	(3)
	JPMChase
	SR-16 Unitized bond global market practice

to inform SMPG that this instrument is not found in UK&IE.

	(4)
	BGI
	SR-16 Unitized bond global market practice

to provide more information

	(5)
	SWIFT
	SR-16 Unitized bond global market practice

to revert to the fund manager, including the SMPG S&R WG request for local market information.

	(6)
	Euroclear
	SR-33 Time Zones

to check where this is within Euroclear following Kevin’s departure

	(7)
	BGI
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to investigate Euroclear UK & Ireland position on loans and repos in the local market.

	(8)
	SWIFT
	SR-34 ISO 15022 to ISO 20022 Reverse Engineering

to confirm with Karin Taquet the exact status of loans and repos in the reverse engineering project.

	(9)
	HSBC
	Cancellation of Partially Settled Transaction

to ask Euroclear UK & Ireland the original reason for raising the issue

	(10)
	Citi
	ISO 20022 S&R SEG WG

to circulate the slides from the telco.

	(11)
	HSBC
	Qualifier and Codes Tidy up by SWIFT
to contact Euroclear UK and Ireland for their view as both items originated from CREST.

	(12)
	SWIFT
	SMPG Meeting Spring 2009 – Agenda Items
to distribute with the minutes

	(13)
	Northern Trust
	Transition – Values in Local and Base Cuurencies
to investigate


10
Open Issues
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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