


[bookmark: _GoBack]Minutes of UK & IE Settlement, Reconciliation and Treasury Market Practice Group
2:00pm 14th December 2011 at SWIFT

· Attendees:
Bank of New York	Paul Edwards
BBH	Neil Lewington, co-chair
Blackrock	Steven Cornew
Citi		Chris Brewster
Citibank Europe PLC, Dublin	Robin Leary		by telephone
Euroclear		Jasbir Thumber
JPMorgan Worldwide Securities Services	Simon Burke, co-chair
Northern Trust	Peter Mahoney
SWIFT, Standards UK & Ireland		Tim Taylor

· Apologies from:
BNP Paribas	Mari Angela Fumagalli
RBC Dexia Investor Services		Eddie Casey, ISITC Europe Executive

· Also Distributed to:
Deutsche Bank	Dianna Wiseman
Fidelity International	Suzanne Cahill
INVESCO	Tom Gardner
Legal & General Investment Management	Brenda Walker
Merrill Lynch	Nick Whiteley
Morley Fund Managers	Harold Bimpong
Newton Investment Management	Brian Bradley 
State Street	Peter Tulloch 
State Street Global Advisors Limited	Peter Shum
Threadneedle	David Ewings

· Agenda 
1. Previous Minutes and Actions 
ROLLING AGENDA ITEMS
1. ISO 20022 Securities SEG
1. Euroclear Update
1. SWIFT UK Ltd User Group and Securities Advisory Group
1. T2S
1. AOB

The next meeting is scheduled for Tuesday 14th January 2012 starting at 14:00 at Northern Trust


1.	Previous Minutes and Actions
1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1) Stamp Question from Kas Bank
EUI has responded on the stamp duty matters raised by KAS, and have suggested we update the NMPG doc and at least record the update in the SMPG working folder.  Amendment proposed as follows:
in section 2.1.6 (sdrt table) entry GBTX becomes GBTX *
then, under the table:
* where GBTX is used, the ID of the SDRT-bearing transaction may be placed in the Narrative field of Block B - Trade details. Full usage details can be found in EUI ISO DEX manual (see annex 2 references and other related documents). 
EUI confirmed that there is no impact on the updated NMPG document from SR2010 and SR2011.
A further amendment is required as a result of discussions on agenda item 4 of the October 2011 meeting (The ISITC (US) paper on Irish stamp duty).
The amendment will be placed in the introduction to the section on stamp and read …
´It is recommended that the underlying client ensures that their counterparty inputs Irish stamp correctly, and in case of any problems they are the first point of contact.´
SWIFT, to publish the SR2011 version of the market practice on www.smpg.info.  
Complete.

(2) SMPG document revision to map to 20022 format – Block Trade
Other Items – SMPG document revision to map to 20022 format.
UK – to revise the Block Trade document.
Group.  Action transferred to Citi and EUI.
Noted following the SMPG meeting in April that comments are required by the end of June, (SWIFT aim to rework all MPs so they may be loaded on to the MyStandards tool).
Now taken on by Jasbir Thumber.  In October 2011 Alan reported that all the information has been gathered and prepared, it remains for the revision to be carried out.
On-going (1): EUI.  This is a priority before the next SMPG S&R telco scheduled to be held in February 2012.

(3) Term DBVs – IM to Custodian Instruction
BNPParibas to attend the EUI collateral management liaison group (CMLG).
Noted that Citi support a proprietary DBV message and would welcome a market practice format using an ISO 15022 message.  The market awaits clearing by LCH.Clearnet before increasing transaction volumes.
On-going (2): BNPParibas

(4) MyStandards (demo at SMPG S&R WG meeting 8th-9th November)
SWIFT, to distribute the information about the open pilot.
Complete, email sent out on 22nd November.

(5) Securities Financing (discussed at SMPG S&R WG meeting 8th-9th November)
SMEs in this area required to take part;
Group, to submit SMEs to the co-chairs.

Closed.  Robin Leary of Citi is interested, and likely that Keith Berrett of Citi would be too.

(6) Group membership
Co-chairs, to determine how to increase the investment manager participation and involve HSBC.
Blackrock’s presence at this meeting noted.
Follow-on (3): Co-chairs, to write requesting confirmation of the other (observing, that is, those on the distribution list) investment managers.


ROLLING AGENDA ITEMS

2	ISO 20022 Securities SEG, including the recent BJ on SSIs
See www.iso20022.org for more details
Nothing to report this month:

3	Euroclear Update
SR2011
· EUI, EB and ESES – live.
EUI and the ISO Service
Little change expected here until mid 2012 when a further consultation with the market may be carried out.  The current situation remains as follows:
· EUI DEX messages will continue
· CCI will not go forward at EUI, the migration February 2012 is on hold and any participants will be visited by their relationship manager
· The next consultation with the market will be in mid 2012.
· The two consultation meetings with the market in mid 2011 concluded that:
· ISO 20022 – institutions are waiting for T2S gaps in order to build a business case,
· ISO 15022 – institutions would use if the coverage is comprehensive, however, they will wait for T2S and ISO 20022 to bridge the gaps in order to build a business case.  EUI will not remove the existing ISO 15022 functionality
· Retail brokers in the UK are unlikely to back any migration to ISO from EUI DEX formats
· The ESES markets are yet to be consulted
Funds in CREST
See <Automated funds settlement in the CREST system>.  From late 2011, EUI will launch the first fully electronic and integrated order routing and settlement solution for fund transactions

4	SWIFT UK Ltd User Group and Securities Advisory Group Update
Pip Evans has retired from Barclays and has therefore resigned as chair of SWIFT UK Ltd National User Group.  
Chris Brown of RBoS is understood to be the new User Group Chair.
There was a meeting of the SWIFT UK Ltd Securities Advisory Group on 23rd November, minutes and update awaited.

5	T2S
EUI clarified the Irish position on T2S as follows:
“The Irish market are very keen to join T2S because as a Euro-in country they feel it is their natural place alongside their fellows but, in the absence of sterling joining, have identified that the cost of changing the EUI system to support T2S for what is a very low volume of EUR transactions is not feasible at this stage.
Euroclear as a group will ensure that Irish clients wishing to settle Irish securities on T2S will be able to do so via ESES (where Euroclear are spending the money to link to T2S).  This approach has the support of the Irish market, as expressed by the Irish MAC.”
The results of the network connectivity tender are expected soon.

6	Any Other Business
6.1	Place of Safekeeping Surcharge
An investment manager reported a surcharge of EUR50, for non-supply of place of safekeeping (PSAF).  This was confirmed as NOT market practice by this meeting.

6.2	Cash Party Settlement Chain – Insufficient Parties
Another investment manager requested feedback on how to format three or more cash parties in the MT 54x messages when used for split settlement.  Custodians agreed that this has been an issue in the past and that narrative has been used.  Neither do custodians typically hold static data for the client’s cash settlement chain.
Action (4): Co-chairs, to draft a change request for SR2013 and also raise at SMPG.

6.3	Next Global Telco
The next SMPG S&R WG telco will discuss the draft primary market ETF settlement MP put forward by AU.

6.4	ISO 20022 Interoperability Mapping Rules
JPMorgan have reviewed the ISO 20022 mapping rules and found some discrepancies.  These have been discussed and JPMorgan will report on the outcome.
Action (5): JPMorgan, to report on the outcome of discussions on ISO 20022 Interoperability mapping rules.

7	Future Meetings
The date of the next meeting is scheduled for 
Tuesday 17th January at 14:00 at
Northern Trust
50 Bank Street 
Canary Wharf 
E14 5NT 
To confirm attendance please contact: Peter Mahoney by email plm4@ntrs.com 
Or telephone 020 7982 2164
Nearest DLR stations: Heron Quay and Canary Wharf. 
The underground is also available.

Outline Agenda
1. Previous Minutes and Actions 
ROLLING AGENDA ITEMS
2. ISO 20022 Securities SEG
3. Euroclear Update
4. SWIFT UK Ltd User Group and Securities Advisory Group
5. T2S
6. AOB
Future meeting dates for 2012 are on the second Tuesday of the month at 14:00.  
SMPG S&R WG telco dates for 2012 – February

8	Actions Carried Forward
	Number
	Who 
	What 

	(1)
	EUI
	SMPG document revision to map to 20022 format – Block Trade
to revise the Block Trade document.
Now taken on by Jasbir Thumber.  Alan reported that all the information has been gathered and prepared, it remains for the revision to be carried out

	(2)
	BNPParibas
	Term DBVs – IM to Custodian Instruction
to attend the EUI collateral management liaison group (CMLG).

	(3)
	Co-chairs
	Group Membership
to write requesting confirmation of the other (observing, that is, those on the distribution list) investment managers.

	(4)
	Co-chairs
	Cash Party Settlement Chain – Insufficient Parties
to draft a change request for SR2013 and also raise at SMPG.
(Another investment manager requested feedback on how to format three or more cash parties in the MT 54x messages when used for split settlement.  Custodians agreed that this has been an issue in the past and that narrative has been used.  Neither do custodians typically hold static data for a client’s cash settlement chain.)


	(5)
	JPMorgan
	ISO 20022 Interoperability Mapping Rules
to report on the outcome of discussions with SWIFTStandards on ISO 20022 Interoperability mapping rules.



9	Open Issues
	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims.]).
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