
Minutes of UK & IE Settlement, Reconciliation and Treasury Market Practice Group          
2:00pm 20th September 2011 at SWIFT

· Attendees:
BBH	Neil Lewington
BNP Paribas	Mari Angela Fumagalli
Citibank Europe PLC, Dublin	Robin Leary		by telephone
Euroclear		Alan Bredin
JPMorgan Worldwide Securities Services	Simon Burke
SWIFT, Standards UK & Ireland		Tim Taylor

· Apologies from:
Bank of New York	Laura Hannan
Citi		Chris Brewster
Northern Trust	Peter Mahoney
RBC Dexia Investor Services		Eddie Casey, ISITC Europe Executive

· Also Distributed to:
ABNAmro Mellon	Luke Haughton
Deutsche Bank	Dianna Wiseman
Fidelity International	Suzanne Cahill
INVESCO	Tom Gardner
Legal & General Investment Management	Brenda Walker
Merrill Lynch	Nick Whiteley
Morley Fund Managers	Harold Bimpong
Newton Investment Management	Brian Bradley 
RBC Channel Islands		Andre Rees
State Street	Peter Tulloch 
State Street Global Advisors Limited	Peter Shum
Threadneedle	David Ewings

· Agenda 

1. Previous Minutes and Actions 
1. Feed back on the SR2012 S&R and Common CR MMWG meeting.
ROLLING AGENDA ITEMS
1. ISO 20022 Securities SEG, including the recent BJ on SSIs
1. Euroclear Update
1. SWIFT UK Ltd User Group and Securities Advisory Group
1. T2S
1. AOB

The next meeting is scheduled for Tuesday 18th October 2011 starting at 14:00 at BBH



1.	Previous Minutes and Actions
1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.

1.2. Actions 
(1) Stamp Question from Kas Bank
EUI has responded on the stamp duty matters raised by KAS, and have suggested we update the NMPG doc and at least record the update in the SMPG working folder.  Amendment proposed as follows:
in section 2.1.6 (sdrt table) entry GBTX becomes GBTX *
then, under the table:
* where GBTX is used, the ID of the SDRT-bearing transaction may be placed in the Narrative field of Block B - Trade details. Full usage details can be found in EUI ISO DEX manual (see annex 2 references and other related documents). 
EUI, to include any changes required for SR2010.  
Alan Bredin has passed this to the business analysts working on SR 2011, with a response expected in May, now put back to August.
Complete.  EUI confirmed that there is no impact on the updated NMPG document from SR2010 and SR2011.
Follow-on (1): SWIFT, to publish the SR2011 version of the market practice on www.smpg.info.

(2) SMPG document revision to map to 20022 format – Block Trade
Other Items – SMPG document revision to map to 20022 format.
UK – to revise the Block Trade document
Group.  Action transferred to Citi and EUI.
Alan Bredin will raise at an SMPG S&R telco in March, with an answer for the next meeting in April (now June).
Noted following the SMPG meeting in April that comments are required by the end of June, (SWIFT aim to rework all MPs so they may be loaded on to the MyStandards tool).
On-going (2): EUI.

(3) Terms of Reference
SWIFT updated the co-chairs in the terms of reference.
The co-chairs and Justin Chapman of NT have agreed the relationship between this group and the SWIFT UK Ltd Securities Advisory Group (see email from UK Payments 3rd May 2011).  JPMorgan provided a paragraph for the ToR summarising the relationship.  SWIFT posted <ToR-UK&IE S&R 201107v1-0.docx> on www.smpg.info in UK&IE SR&T Folder.
JPMorgan, to share the ToR with the SWIFT UK Ltd Securities Advisory Group.
Complete.

(4)	MT321 SMPG MP - Clarification on Complete vs. Incomplete Instruction
An email, received by BBH from Jason Brasile of State Street and (US) ISITC, has been circulated to UK Users of the MT 321 and feedback given to (US) ISITC.
Co-chairs, circulated to UK users of the MT 321.  
Note that Steve Loizou of GSAM and Amanda Jones of JPMChase are included in the original circulation.  Others in UK are Gavin Myles of Fidelity, and Andy Blantern, Michelle Rawlings, Carol Morris, Faye Mascall, Ben Harris-Sandstrom of Northern Trust.
Follow-on (3): SWIFT, to circulate [the global MP to be submitted to SMPG] to the ‘participating’ members of the UK&IE S&R MPG.
[Post-meeting note: complete, see email 26th September 2011].


2	Feed back on the SR2012 S&R and Common CR MMWG Meeting
See the minutes for the common message changes:
<SR2012_CAT_5_COMMON_MWG_Minutes.docx> and
the minutes for the S&R message changes:
<SR2012_CAT_5_S_&_R_MWG_Minutes.docx> distributed with these September 2011 minutes.
Having reviewed the MMWG feedback the UK&IE SRT MPG support the MMWG recommendations for the settlement and reconciliation change requests and the common change requests for SR2012.
Action (4): Co-chairs and SWIFT, ensure this view is communicated to the SWIFT UK User Group Chair.
Additional points noted:
2/201	MX/MT Exchange Traded Funds (ETF) - Addition of a new code to identify ETF trades for settlement.  Noted that the existing INSP code will not be used.
9/272	MX/MT Addition of a new code within the PartialSettlement element of the AdditionalParameters.  This needs to be discussed at global market practice level;
12/276	ISO 20022 CR0050 – MX Securities Lending message elements.  Noted that this change is for the ISO 20022 messages only.


ROLLING AGENDA ITEMS

3	ISO 20022 Securities SEG, including the recent BJ on SSIs
No change this month.

4	Euroclear Update
July 2011 update (no update in August):
SR2011
· EUI - on schedule, participant acceptance testing in progress
· EB and ESES – on schedule, at a slightly earlier stage than EUI
EUI and the ISO Service
· EUI DEX messages will continue
· CCI will not go forward at EUI, the migfration next February is on hold and any participants will be visited by their relationship manager
· EUI set up a consultation with a representative group of their users, both international and domestic, to determine the future of the ISO service.
· The outcome of the first meeting is a request for a gap analysis between the ISO Service and the functionality in the DEX messages.
· A second meeting was held on 21st July:
· ISO 20022 – institutions are waiting for T2S gaps in order to build a business case,
· ISO 15022 – institutions would use if the coverage is comprehensive, however, they will wait for T2S and ISO 20022 to bridge the gaps in order to build a business case.  EUI will not remove the existing ISO 15022 functionality
· Retail brokers in the UK are unlikely to back any migration to ISO from EUI DEX formats
· The ESES markets are yet to be consulted.

5	SWIFT UK Ltd User Group and Securities Advisory Group Update
See the reports on action (3) of these August minutes for the update.
The SWIFT UK Ltd SAG met at the beginning of September, no items relevant to market practice were addressed.
The Repo/Collateral Management workshop was postponed to allow additional preparation time.

6	T2S
The next information session will be held in Tallin.
The official ‘sign-ups’ are due in October.
The Bank of England will give the decision on sterling being a T2S currency in 4Q2011.  If the decision is against joining that makes the settlement savings harder to achieve.  T2S have produced cost saving scenarios with and without ‘reshaping’ of CSD IT infrastructure.

7	Any Other Business
7.1	The MT 527 CR from the UK
Noted that the tri-party collateral management change request 1/180 (MT527 & MT558 – Expansion of Message scope to include reference to account services [as receivers] such as Global Custodians) has been accepted.

7.2	Term DBVs – IM Instruction to Custodian
BNPParibas reported interest from clients on how to instruct the term DBV transaction to be introduced soon by Euroclear UK & Ireland.  The MT 540-3 messages may not be appropriate as a quantity is mandatory.  The MT 527 is a possible, and in SR2012 use by an investment manager to a custodian will be in scope as the UK change request for this has been accepted.
Agreed that the group should address this issue, and input is needed from the major sub-custodians, Citi and HSBC.
LCH will clear the instruments in March [?].
To be on the agenda for the October meeting.

7.3	MyStandards
Raised by JPMChase.  The closed pilot is complete and the open pilot will begin in October.  SWIFT will not produce very much in the way of collateral, instead the intention is that potential users will demo the application themselves on the website, http://www.swift.com/standards?lang=en.

7.4	Offshore CNY Best Practice review
Euroclear that the market view is that ISO should allocate a new currency code, as this is what everyone will use internally.  The draft best practice recommends the use of PSET in the securities market so this is more of an issue for cash settlement.
As a reminder here is the ISO view – 
We received following statement from World Bank concerning CNH:
QUOTE:
We (World Bank) have been trying to find additional information on the currency code query for off-shore RMB (Renminbi) trading. Unfortunately, we have had no luck with the Central Bank and Hong Kong Monetary Authority on this matter. However, after gathering some data from various banking partners, we feel that an additional currency code CNH is not warranted at this time. Please see below response from one of the banking partners that we deal with regarding off-shore CNY trading:
"In Hong Kong, CNH is typically used to denote offshore deliverable CNY in the FX markets. However, as this currency code is not set up in ISO nor SWIFT, a system solution at the backend system has been built to convert CNH to CNY to ensure that SWIFT will accept our confirmation and settlement messages.
At this time, we are not aware of any move to introduce a new code to Swift."
In light of the above, our position is to decline a request for a new currency code.
UNQUOTE
As long as we do not receive an official application from the government or central bank of China we are not allowed to assign a new currency code but I keep you informed. 
Best regards, 
Marianne Nikles 
SIX Interbank Clearing Ltd
ISO 4217 Maintenance Agency

8	Future Meetings
The date of the next meeting is scheduled for 
Tuesday 18th October at 14:00 at
BBH
Park House
16-18 Finsbury Circus
London 
EC2A 1PN
To confirm attendance please contact: 
Neil Lewington  neil.lewington@bbh.com,
Telephone 0207 614 8670.
Nearest underground station – Moorgate.

Outline Agenda
1. Previous Minutes and Actions 
2. Feed back on the SMPG S&R WG telco of 5th October
3. Preparation for the SMPG S&R WG meeting in November
4. The ISITC (US) paper on Irish stamp duty
5. Term DBVs – IM to Custodian Instruction
6. The ISITC (US) paper on 3rd party FX in Brazil and IOF tax
ROLLING AGENDA ITEMS
7. ISO 20022 Securities SEG, including the recent BJ on SSIs
8. Euroclear Update
9. SWIFT UK Ltd User Group and Securities Advisory Group
10. T2S
11. AOB
Future meeting dates for 2011 are on the second Tuesday of the month at 14:00 with the exception of 18th October and 15th November.  
SMPG S&R WG telco dates for 2011: 5th October

9	Actions Carried Forward
	Number
	Who 
	What 

	(1)
	SWIFT
	UK&IE S&R MP SR2010 Update
to publish the SR2011 version of the market practice on www.smpg.info

	(2)
	EUI
	SMPG document revision to map to 20022 format – Block Trade
to revise the Block Trade document

	(3)
	Co-chairs
	MT321 SMPG MP - Clarification on Complete vs. Incomplete Instruction
to circulate [the global MP to be submitted to SMPG] to the ‘participating’ members of the UK&IE S&R MPG.


	(4)
	Co-chairs and SWIFT
	Feed back on the SR2012 S&R and Common CR MMWG Meeting
to ensure this view, (the UK&IE SRT MPG support the MMWG recommendations for the settlement and reconciliation change requests and the common change requests for SR2012), is communicated to the SWIFT UK User Group Chair.



10	Open Issues
	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims.]).
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