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Minutes of UK & IE Securities Market Practice Group 

14:00pm 9th November 2010
at SWIFT, London

· Attendees:

BBH
Neil Lewington

Citibank Europe PLC, Dublin
Robin Leary, by telephone
Citi

Chris Brewster



Keith Berrett, as far as item 3)
JPMorgan Worldwide Securities Services
Simon Burke

Northern Trust
Peter Mahoney
RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

Bank of New York
Laura Hannan

BNP Paribas
Mari Angela Fumagalli

Euroclear

Alan Bredin

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Deutsche Bank
Dianna Wiseman

Fidelity International
Suzanne Cahill

INVESCO
Tom Gardner

Legal & General Investment Management
Brenda Walker

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
Threadneedle
David Ewings

· Agenda 

1. Previous Minutes and Actions 

2. Begin process of electing chair/co-chairs
3. Securities Related Cash – preparation for UK view for end of November meeting*

4. Feedback on the SMPG global meeting held at the end of October 

ROLLING AGENDA ITEMS
5. ISO 20022 Securities SEG

6. Euroclear Update

7. SWIFT UK Ltd User Group and Securities Advisory Group

8. T2S

9. AOB

The next meeting is on Tuesday 14th December 2010 starting at 14:30 at SWIFT
1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1): Citi, to check with EUI that the DEX is a freely accessible manual.

On-going (1): SWIFT, to update the UK&IE Settlement Market Practice document and include any changes required for SR2010.  SWIFT to take over.
The CREST DEX is available via the following link: https://www.euroclear.com/site/publishedFile?DocumentName=CCIDEXV90_tcm87-194224.pdf&title=CREST+ISO+Standard+Interface+Data+Exchange+Manual+-+Version+9.0]
(2) SWIFT UK Ltd User Group Update 
The first meeting of the SWIFT UK Ltd Securities Advisory Group (SAG) was held on 26th April.  This group considered amendment of the terms of reference to include liaison with this group.  Citi have spoken to Justin Chapman of Northern Trust, one of the co-chairs, who has explained that the group is consists of senior managers with a brief to give strategic direction to SWIFT and their firms in the securities market, concluded that no amendment required to this group’s ToR to include the SAG.

SWIFT, to update this group’s ToR with the chair and change SWIFTStandards to SWIFT as facilitator.

Complete.  Updates made with the exception of the co-chairs, see agenda item 2 of this meeting.
(3) SMPG document revision to map to 20022 format
Other Items - SMPG document revision to map to 20022 format.
UK - to revise the Block Trade document
Group.  Action transferred to Citi and EUI.
On-going (2): EUI.

(4) Lending and Borrowing
(4): BBH, to obtain issues related to stock lending and block trades (for example issues around block trade settlements – settle the parent or children).  Any firm that has access to Securities Financing departments should quiz them to determine if they are adhering to SMPG standards.  And consider the definitions of available and unavailable for the next meeting
Complete.  The draft global MPG is now available for review with an accompanying document, the main issue will be non-adoption.
Action (3): Group, to review the document for the next meeting 

<Sec Lending_Borrow M P Template _Draft v1.5.docx> and 

<Business Case Justification - Removal of Link Requirement and Clarification of TRAD for Securities Lending.doc> distributed with these minutes.

2
Begin Process of Electing Chair/Co-chairs
Neil Lewington of BBH had previously declared his candidacy and was seconded by Eddie Casey of RBC Dexia.

Simon Burke also declared a candidacy at the meeting.

Action (4): SWIFT, to circulate the membership, requesting any further candidates to declare by the end of November.  If there are any an election will be held.

[Post Meeting Note:  Complete.]

Action (5): SWIFT, to update the terms of reference of the group when the co-chairs are in place.

3
Securities Related Cash – preparation for UK view for end of November meeting
Previously …

This relates to an email received from Jason Brasile of State Street and ISITC – 
“We are trying to pull more global firms together to discuss the proper use of MT and MX messaging for cash payments and receipts as related to securities. 
…. ….. …. 
IE.  Overlap in usage of the MT101, 102, 103, 202, 210 and how this can be avoided in the MX equivalents within the Securities, Payments and Investment Funds world.”
The topic was discussed at the SMPG S&R WG meeting at the end of October in Amsterdam where Neil Lewington represented this group.
Jason Brasile presented at the SMPG meeting, see 
<Securities Payments Presentation to SMPG V6.1.ppt> distributed with these minutes.

Much of the discussion was on whether ISO 20022 messages should be used or a combination of ISO 15022 and traditional FIN payment messages.  Clarity required, for example: when a payment is made for a block trade; cross-referencing a net payment to >1 gross payments.  SWIFTStandards are confident that the ISO 20022 payment messages cover all the required functionality.
Keith Berrett (Citi), who has been invited to represent the UK at a meeting at the end of November called by SWIFTStandards, attended this meeting as part of his consultation with the UK market, undertook to request ISITC (US) to submit a business justification for the issue, this to be circulated to the group for feedback before the end of November.
Action (6): Citi (KB), to contact ISITC (US) for a business justification and request the group view.
[Post Meeting Note:
Feedback required on two points:

1. Do everything we can to work with the new MX payment messages, as opposed to creating securities-specific payment messages. Which of these options has the greatest support ?

2. Assume that we agree to use the same suite of messages. At some point in the future the Securities world has a new requirement to be incorporated into an MX payment message. The PMPG will have the ability to reject such a request, unless there are Governance changes.
]
See also <Business case for accounting allocation.doc> distributed with these minutes.]

4
Feedback on the SMPG global meeting held at the end of October
See Neil Lewington’s notes from the meeting embedded below.

The general session presentations are available on www.smpg.info 

	SMPG - Settlements & Reconciliations

Amsterdam - Fri 29th Oct & Sat 30th Oct 2010

	Topic
	Issue
	Action/Information

	General Session

Target 2 Securities – Project Update


	Stephanie Duverger gave an overview of the project and the latest developments.

Pricing 

Connectivity

New website 
	No Action 

Presentation available on www.smpg.info

	General Session

Asian Bond Market Forum


	Taketoshi Mori from BOT-Mitsubishi gave an overview of the ABMF and the plans for message standards in Asia

Jasdec to go to 20022 in 2014


	No Action 

Presentation available on www.smpg.info

	General Session
SWIFT Standards Repository


	SWIFT gave a presentation on the “MyStandards” proposed website.


	No Action 

Presentation available on www.smpg.info

	General Session
Structure of MX Market Practice – 

To replicate the 20022 message flow


	All MP documents should adhere to MX messaging standards
	No Action 



	
	
	

	S&R Session, item SR-05
Factored Securities –

MP document now closed and final


	Document to be signed off and closed
	No Action

	S&R Session, item SR-31
Time / Fixed Deposits

Draft MP to be closed


	Draft MP for Time / Fixed Deposits has been around for many years, the UK and US to review and close


	Actions: NL to circulate proposed MP doc and MT321 business case to the UK group, push for feedback from the UK offices of those who have commented via ISITC and aim to gain a final sign off  by end 2010

Action (7): SWIFT/Group, to circulate to the group for review and comments by the next meeting (14th December).  [Post Meeting Note – see emails of 16th and 18th November]

	S&R Session, item SR-38
Allegements – MT578


	Long discussion around the sending of MT578 and when it should be sent.


	Actions: Is this an issue in the UK ?

	S&R Session, item SR-39
Place of Settlement / Place of Safekeeping –

Impact of T2S 


	Changes will be need to be made to MP docs to reflect co-existence

PSET corresponds to the red/del depository


	Actions:Further discussions required, also T2S needs to be taken into consideration

	
	
	

	S&R Session, new item SR-nn
Quantity Breakdown 

Parent child relationship / Random Partial Redemptions

 
	Germany / Clearstream presented the scenarios around Random Partial Redemptions and the need to segregate bond lots
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	Actions: Germany / Clearstream to put forward a formal proposa

(posted on S&R/SMPG meetings/ Amsterdam/Working Documents folder on www.smpg.info)

	S&R Session, new item SR-nn
Lending & Borrowing MP -

Currently in Draft


	MP document currently in draft
	Actions:UK to review and supply feedback

	S&R Session, new item SR-nn
Block Trades MP


	The block trades MP doc needs to be reviewed and converted to 20022 compliant.
	Actions:UK to feed back any issues with Block Trade messaging today 

	S&R Session, new item SR-nn
Securities Related Payments


	See presentation 
	Actions:Payments and Secs SMPGs to hold joint call / meeting on 3rd Dec;

UK&IE view required

	S&R Session, new item SR-nn
Split MT537 & MT548 MP documents


	The MT548 will form part of the Transaction Status MP

MT537 will form part of the reconciliation MP
	No Action

	S&R Session, new item SR-nn
Relax rule on :35B : Asset ID
Multiple asset ID’s – Vendor ID’s

(ISO 20022 Change request number # CR0036)

	Change of usage of ISIN and OtherIdentification, so that ISIN and other ID can be sent concurrently. 
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	Actions: Further discuss at the UK Meeting, determine if there is UK specific request for this.


ROLLING AGENDA ITEMS
5
ISO 20022 Securities Standards Evaluation Group (SEG) Update
See the Securities SEG update in the ISO 20022 Newsletter Winter 2010 page 28, distributed to UK&IE MPGs on 17th November 2010,

<ISO_20022_RMG_Newsletter_Winter_2010_Final.pdf>.
6.
Euroclear Update
No updates this month.  September 2010 update below ….

Euroclear stated that the CCI remains the corner stone of Euroclear’s strategy.  The recent move decouples the benefits of CCI from the single platform functionality.
SWIFT and BT remain onboard as network providers and all ‘misinformation’ by a third party has been apologized for.

Work on ‘CREST ISO Q2 2011’ continues, this implementation gives limited functionality, for example the MT 530 and repos are not supported.  It may be advantageous for the larger players.

There are no dates yet for the submissions to ISO required to:

· Supply the functionality required by Euroclear which is not yet present in the ISO message catalogue (both ISO 15022 and 20022)

· Allow Euroclear tom convert its proprietary messaging to ISO, the ultimate goal being to be ISO only.

The GUIs are subject to internal review at present.

See the recent announcement from the new CEO of Euroclear regarding Single Platform and CCI, 
https://www.euroclear.com/site/public/EB/!ut/p/c1/04_SB8K8xLLM9MSSzPy8xBz9CP0os3gz08BgH3MPIwN3X28nA0-DMA8vS98QY4MwA6B8JJK8gW-Ai4FRiJGBp2lAsLG7kykB3eEg-_DrB8kb4ACOBmj60WxwMcBvfhAB_cZG-OWBPvDzyM9N1S_IjTDI9MwMSHdUVAQAD7yM3g!!/dl2/d1/L2dJQSEvUUt3QS9ZQnB3LzZfNjVRU0w3SDIwR01LQjBJMFZISjlNVDMwMzI!/ 

7
SWIFT UK Ltd User Group and Securities Advisory Group Update
SWIFT proposals on BIC and Legal Entity Identifier (LEI) papers.
A proposal to extend the BIC into Legal Entity Identification aims at solving the industry problem and its consequences on risk management and regulatory reporting.
See email from Neil Lewington to the participating group members of 2nd November 2010.
8
T2S
See report from SMPG meeting General Session.  BBH report that the revamped website is much easier to use.
9
Any Other Business
9.1
SMPG telcos and documents
Forthcoming SMPG S&R WG telcos, to be attended by the co-chairs of the group (once elected).

Tuesdays from 2 to 4 PM CET

2010

November 23, December 14

2011

January 12, February 1, March 1, April 5, April 12, April 19
9.2
Group Membership and Coverage of the Market
Proposed to hold an annual plenary and encourage the interested a group memebers to attend.
10
Future Meetings
The date of the next meeting is scheduled for Tuesday 14th December at 14:30 at

SWIFT
The Corn Exchange

55 Mark Lane

London 

EC3R 7NE

To confirm attendance please contact: Tim Taylor, tim.taylor@swift.com 
Telephone 0207 762 2023.

Nearest underground stations – Aldgate, Tower Hill, Monument, Bank,

DLR Tower Gateway & Bank.

Outline Agenda
1. Previous Minutes and Actions 

2. Continue the process of electing chair/co-chairs

3. Securities Related Cash – feedback from the end of November meeting
4. Feedback on the SMPG global telco of 23rd November 

ROLLING AGENDA ITEMS
5. ISO 20022 Securities SEG

6. Euroclear Update

7. SWIFT UK Ltd User Group and Securities Advisory Group

8. T2S

9. AOB

Future meeting dates for 2011 are on the second Tuesday of the month at 14:00.
11
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	SWIFT
	Stamp Q from KAS Bank – MP SR2010 Update

to update the UK&IE Settlement Market Practice document and include any changes required for SR2010.

	(2)
	EUI
	SMPG document revision to map to 20022 format

UK – to revise the Block Trade document

	(3)
	Group
	Lending and Borrowing
to review the draft global MPG and accompanying document for the next meeting 

<Sec Lending_Borrow M P Template _Draft v1.5.docx> and 

<Business Case Justification – Removal of Link Requirement and Clarification of TRAD for Securities Lending.doc> distributed with these minutes.

	(4)
	SWIFT
	Begin Process of Electing Chair/Co-chairs
to circulate the membership, requesting any further candidates to declare by the end of November.  If there are any an election will be held.

	(5)
	SWIFT
	Begin Process of Electing Chair/Co-chairs
to update the terms of reference of the group when the co-chairs are in place.

	(6)
	Citi (KB)
	Securities Related Cash – preparation for UK view for end of November meeting

to contact ISITC (US) for a business justification and request the group view.

	(7)
	SWIFT/Group
	Global Time Deposit MP (draft)

to circulate to the group for review and comments by the next meeting


12
Open Issues

	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims..]).


--------------------------------------------------End of Document----------------------------------------------
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I. Scope and definitions:


The scope of this document is to define a market practice for an instruction requiring the break-down of a quantity to be delivered (or received). Originally the main business reason was taxation however we increasingly see that this block of information is required for other purposes.


This requirement has existed for some years now and an effective solution was provided in both the instruction and the report messages. The MWG recommended that some business frame should be set around the use of this increasingly popular block in order to reach a global agreement that will clearly define when this block should be used and why in order to avoid it becoming a “holdall’.  

The quantity breakdown allows, in addition of the financial instrument and the quantity, to include a Lot Number that provides further granularity in identifying which position, Lot Quantity, within a given security is being instructed or reported.  It also provides additional characteristics such as trade date, price type of price,  Lot type ,  book/holding value. 

Harmonise does not mean that the SMPG will impose a specific practice. It will be up to the users and the different national groups to agree establishing a common practice. It will require a give and take approach but it can only end up in a more STP environment beneficial for all national .

II. Actors and Roles:


Two main roles are involved in this process:

1. Settlement instructing party

The party instructing a settlement instruction


2. Settlement executing party

The party executing a settlement instruction

Those roles typically exist on both side of the settlement transaction (delivery side and receive side).


Note, there may be one or more intermediaries between the settlement instructing party and the settlement executing party. The settlement instruction process remains the same whatever the number of parties involved in the settlement chain. These will therefore not be described specifically in this document.

The actors that would typically play those roles are

		Settlement Instructing Party

		Settlement Executing Party



		Any CSD participant, eg, investment manager, custodian, broker, etc.

		Central Securities Depository



		Any CSD

		Market Infrastructure



		Any client of a CSD participant, eg, investment manager, custodian, broker.

		CSD Participant





III. Activity Diagram:

[image: image1.emf]Instructing Party Executing/Servicing Party


Process instruction Instruct settlement


Monitor


Matching and 


Settlement 


Process


Settle instruction Update Status 


Yes


Settled?


No


Matching and 


Settlement 


Process


Settle instruction


Yes


Settled?


No


Processed?


Yes No Update Status 


Update Status 


Reconcile 


Holdings 


Report Pending 


Transaction 


Investigate and 


solve breaks


Report 


Transactions 


Report holding 


(custody)


Report 


Allegements


Report holdings 


(accounting)


Report Intra-


position 


movements


Reconcile Pending 


Transaction 


Statuses 




		Descriptions of the activities



		Settlement Instructing Party

		Settlement Executing Party



		Instruct settlement: Instruction of the settlement, based on an instruction received by a client or not.

		Process instruction: Technical validation of the details of the instruction before further processing or not.



		

		Processed YES/NO: If YES, ie, the instruction is ready for further processing, the next step is the matching and settlement activity. It is understood that, though not shown on the diagram, a status update may also occur following a YES.


If NO, the update status activity is done. This activity is described in detail in the MT 548-537 market practice on www.smpg.info.



		Monitor matching and settlement process. The aim of the practice is to describe the settlement instruction and confirmation process. This activity is therefore summarised in one box.

		Matching and settlement process. The aim of the practice is to describe the settlement instruction and confirmation process. This activity is therefore summarised in one box.



		Settled NO/YES: If NO, go to update status activity. If YES, go to settle trade activity.

		Settled NO/YES: If NO, go to update status activity. If YES, go to settle trade activity.



		Update status: Update status (and inform about it).

		Update status: Update status (and inform about it).



		Settle instruction: Settle the instruction in the custody system.

		Settle instruction: Settle the instruction in the custody system.



		Reconciliation Process: Reconcile holdings (custody and accounting) and transactions based on the various statements received.

		Report transactions: Build statement of transactions and provide it to the instructing party.



		

		Report intra-position movements: Build statement of intra-position movements and provide it to the instructing party.



		

		Report holdings (custody): Build statement of holdings, custody version, and provide it to the instructing party.



		Investigate and solve breaks: Investigate of the issues found during the reconciliation process. This may lead to other processes such as cancellation requests, new instructions, settlement process, etc.

		Report holdings (accounting): Build statement of holdings, accounting version, and provide it to the instructing party.



		

		Report pending transactions: Build statement of pending transactions and provide it to the instructing party.



		

		Report allegements: Build statement of allegements and provide it to the instructing party.





IV. Communication flow:

In green, the main communication requirements for this process.


In black, the surrounding communication requirements.


In dotted line, the optional/potential surrounding communication requirements.

Example:
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For the reporting of processing, matching and settlement status, please see MT 548-537 Market Practice on www.smpg.info. 

V. Business data requirements:


For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

A. Instruct and confirm settlement:


		Business elements

		Additional information



		Message reference

		16x



		Trade Date

		



		Settlement Date

		ISO 8601 Date/Time



		Quantity of Financial Instrument

		Expressed as units (equities) or face amount (Fixed Income)



		Financial Instrument


		ISO 6166 International Securities Identification Number [ISIN]



		Settlement Amount

		Currency and amount




		Safekeeping Account to be credited or debited

		35x



		Place of Settlement

		ISO 9362 Bank Identifier Codes [BIC] taken from the list of PSET’s BIC published on www.smpg.info. See also Place of Settlement MP.



		Receiving/Delivering Agent

		ISO 9362 Bank Identifier Codes [BIC] or CSD Local Code



		Client of Receiving/Delivering Agent

		ISO 9362 Bank Identifier Codes [BIC]



		Country specifics as per local market practice (if any)

		Country specifics as per local market practice (if any)



		Lots Number identification

		



		Lots Quantity 

		Expressed as units (equities) or face amount (Fixed Income)



		Lots date/time

		ISO 8601 Date/Time



		Lots price

		Currency and price



		Price Type

		Code



		Lot type (Sub-balance type)

		Proprietary code only



		Collateral Monitor Amount (on confirmations only)

		Currency and amount





B. Reporting positions or posted transactions:

		Data

		Additional information



		Lots Number identification

		0 to 999 or 30x



		Lots Quantity 

		Expressed as units (equities) or face amount (Fixed Income)



		Lots date/time

		ISO 8601 Date/Time



		Lots price

		Currency and price



		Type of price

		Indicator



		Lot holding or book amount

		Currency and amount



		Collateral Monitor Amount (on posted transactions only)

		Currency and amount





C. Instruct and confirm Intra-Position movement:


		Data

		Additional information



		Lots Number identification

		0 to 999 or 30x



		Lots Quantity 

		Expressed as units (equities) or face amount (Fixed Income)



		Collateral Monitor Amount (on confirmations only)

		Currency and amount





D. Reporting intra-position movement report:


		Data

		Additional information



		Lots Number identification

		0 to 999 or 30x



		Collateral Monitor Amount

		Currency and amount





VI. Market Practice Rules:

Focus is on the various scenarios that require the usage of the quantity breakdown sequence.


Note: as a first draft the various change requests received since SR2008 are compiled and illustrated separately. The objective is to find common ground and try as much as possible to rationalise the scenarios.


A. Minimize Taxation


In some markets it is possible to instruct settlement of specific balances within a security so the provision of the ISIN alone is not sufficient. This is further described in the below hypothetical scenario:


Investment manager has the following position:


		 

		ISIN

		Quantity

		Price

		Trade date

		refered to as



		 

		AB123456789

		50

		100 US

		10/1/2010

		lot "a"



		 

		AB123456789

		20

		101 US

		10/10/2010

		lot "b"



		 

		AB123456789

		30

		102 US

		10/18/2010

		lot "c"



		Total position

		AB123456789

		100

		 

		 

		 





On 10/30/10, the IM wishes to sell a position of 50 on the given security. They may instruct for settlement all of balance “a” or they may wish to instruct balance “b” and “c” within the same instruction as it’s the same security and identifier. This is allowed as the valuation of the position will be different as a result of the sale as the original balances were purchased at different prices on different dates.



Currently, ISO only allows the inclusion of the ISIN and the position but not the “balance type”. A change is needed to allow further granularity in identifying which position within a given security is being instructed on.


It is also required to be able to identify certain characteristics of the balance type:


· the trade date of the balance type and not the trade date for the sale of 50 described above ie, 4/1/07 and not 4/30/07


· the price at which the balance type being sold was bought

· the type of price

· the face amount remaining of the security ie, if balance “a’ is sold then this = the total of “b” and “c” (HOLD value)

· the book value of the face amount ie, balance “b” * price + balance “c” * price (BOOK value)


This information should also be included in the balance report at the Financial Instrument level.


Lot Number


Lot Quantity


Lot date


Lot price


Value (book, hold and unrealized gain and loss)


An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)


The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).


The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being requested herein)


That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.


ISO 15022 illustration


Settlement confirmation:

Sequence diagram
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		Data

		ISO 15022



		Lot Number (Restriction Reference) 

		:13a::LOTS//3!c or  :LOTS/[8c]/30x



		Lot Quantity of Financial Instrument

		:36B::SETT//FAMT/15d for fixed income


:36B::SETT//UNIT/15d for equities



		Lot Date/Time

		:98a::LOTS//YYYYMMDD(HHMMSS)



		Lot Price

		:90a::LOTS//4!c/3!a15d (amount type code)


:90a::LOTS//4!c/15d (percentage type code)



		Price Type

		:22F:PRIC/[8c]/4!c






		Book and/or holding amount (Balance report only)

		19A::SETT//[N]3!a15d





An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)

IM IMUSX1234 sends a purchase to custodian CUSTUSX1 with details of IM Tax Lot Id A

		IMUSX1234 MT 541 to CUSTUSX1

		



		:16R:GENL

		



		:20C::SEME//123456

		Message reference



		:23G:NEWM

		



		:98A::PREP//20100930

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20100930

		Trade date



		:98A::SETT//20101001

		                Settlement date



		:35B:ISIN AB123456789 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::SETT//UNIT/50,

		 Settlement quantity



		:97A::SAFE//222222

		Safekeeping account



		:16R:Quantity Breakdown

		



		:13a::LOTS//LOTA

		LOT A



		:36B::SETT//UNIT/50,

		Units used for the delivery



		:98A::LOTS//20101001

		Lot A date



		:90B::LOTS//ACTU/USD101,

		Lot A price



		:22F::PRIC//AVER

		Price type



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:16R:SETPRTY

		



		:95P::SELL//SELLUS22

		Client of the delivering agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::DEAG// CUSTUSX2

		Delivering agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDUSX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::SETT//USD100000,

		 Settlement amount



		:16S:AMT

		





Note same illustrations for Lot B and Lot C

The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).


Custodian CUSTUSX1 sends a purchase confirmation to IM IMUSX1234 returning its own Lot id

		 CUSTUSX1 MT 545 to IMUSX1234

		



		:16R:GENL

		



		:20C::SEME//123456CONF

		Message reference



		:23G:NEWM

		



		:98A::PREP//201010

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:16R:LINK

		



		:20C::RELA//123456

		



		:16S:LINK

		



		:98A::TRAD//20100930

		Trade date



		:98A::ESET//20101001

		



		:98A::SETT//20101001

		                Settlement date



		:35B:ISIN AB123456789 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::ESTT//UNIT/50,

		 Settlement quantity



		:97A::SAFE//222222

		Safekeeping account



		:16R:Quantity Breakdown

		



		:13a::LOTS//LOTACUST

		LOT A



		:36B::SETT//UNIT/50,

		Units used for the delivery



		:98A::LOTS//20101010

		Lot A date



		:90B::LOTS//ACTU/USD101,

		Lot A price



		:22F::PRIC//AVER

		Price type



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:16R:SETPRTY

		



		:95P::SELL//SELLUS22

		Client of the delivering agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::DEAG// CUSTUSX2

		Delivering agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDUSX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::estt//USD100000,

		 Settlement amount



		:16S:AMT

		





Note same illustrations for Lot B and Lot C

The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being  requested herein)

Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 


		CUSTEUX123 MT 535 to IMEUX1234

		



		:16R:GENL

		



		:28E:00001/ONLY

		



		:13A:STAT//124

		



		:20C::SEME//123456STAT

		



		:23G:NEWM

		



		:98A::STAT//20101024

		



		:22F::STTY//CUST

		



		:22F::SFRE//DAIL

		



		:22F::COMP//CUST

		



		22F::STBA//SETT

		



		:97A::SAFE//222222

		



		:17B::ACTI//Y

		



		:17B::CONS//N

		



		:17B::LOTS//Y

		   only for accounting statement?



		:16S:GENL

		



		:16R:SUBSAFE

		



		:16R:FIN  

		



		:35B:ISIN GB0987654321

		



		:93B::AGGR//UNIT/15000,

		



		:16S:FIN  

		



		:16R:FIN  

		



		:35B:ISIN GB0000000123

		



		:93B::AGGR//UNIT/10000,

		



		:16S:FIN  

		



		:16R:FIN  

		



		:35B:ISIN AB123456789

		



		:93B::AGGR//UNIT/100,

		



		:16R:QTYBKRDWN

		



		:13B::LOTS///LOTACUST

		Quantity assigned to LOT A



		:36B::LOTS/UNIT/50,

		



		:98A::LOTS//20101001

		Lot A date



		:90B::LOTS//ACTU/USD100,

		Lot A price



		:22F::PRIC//AVER

		Price type



		:16S:QTYBKRDWN

		



		:16R:QTYBKRDWN

		



		:13B::LOTS//LOTBCUST

		Quantity assigned to LOT B



		:36B::LOTS//UNIT/20,

		



		:98A::LOTS//20101010

		Lot B date



		:90B::LOTS//ACTU/USD101,

		Lot B price



		:22F::PRIC//AVER

		Price type



		:16S:QTYBKRDWN

		



		:16R:QTYBKRDWN

		



		:13B::LOTS//LOTCCUST

		Quantity assigned to LOT C



		:36B::LOTS//UNIT/30,

		



		:98A::LOTS//20101010

		Lot C date



		:90B::LOTS//ACTU/USD102,

		Lot C price



		:22F::PRIC//AVER

		Price type



		:16S:QTYBKRDWN

		



		:16S:FIN  

		



		:16S:SUBSAFE

		





That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.


IMUSX1234 sends a delivery to CUSTUSX1 that will use up Lot position B and C.

		IMUSX1234 MT 543 to CUSTUSX1

		



		:16R:GENL

		



		:20C::SEME//123456USE

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101025

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20101030

		Trade date



		:98A::SETT//20101031

		Effective settlement date



		:35B:ISIN AB123456789 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::ESTT//UNIT/50,

		Effectively settled quantity



		:97A::SAFE//222222

		Safekeeping account



		:16R:Quantity Breakdown

		



		:13a::LOTS//LOTB or LOTBCUST?

		LOT B



		:36B::SETT//UNIT/20,

		Units used for the delivery



		:98A::LOTS//20101010

		Lot date



		:90B::LOTS//ACTU/USD101,

		Lot B price



		:22F::PRIC//AVER

		Price type



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		:13a::LOTS//LOTC or LOTCCUST?

		LOT C



		:36B::SETT//UNIT/30,

		Units used for the delivery



		:98A::LOTS//20101018

		Lot date



		:90B::LOTS//ACTU/USD102,

		Lot C price



		:22F::PRIC//AVER

		Price type



		:16S: Quantity Breakdown

		



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:16R:SETPRTY

		



		:95P::BUYR//BUYRUS22

		Client of the receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::REAG// CUSTEUX2

		Receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDUSX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::SETT//EUR100000,

		Effective Settlement amount



		:16S:AMT

		





ISO 20022 illustration

Sequence diagram



		Data

		ISO 20022



		Lot Number (Collateral family) 

		<LotNb> Exact3NumericText or Max35Text



		Lot Quantity of Financial Instrument

		<LotQty> Implied currency and amount forfixed income


Decimal Number for equities



		Lot Date/Time

		<LotDtTm> ISODate(Time)



		Lot Price

		<LotPric> percentage rate or ActiveOrHistoricCurrencyAnd13DecimalAmount



		Price Type

		<TpOfPric> <Cd>AVER or<Prtry>



		Book and/or holding amount (Balance Report only)

		ActiveOrHistoricCurrencyAndAmount





An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)

IM IMUSX1234 sends a purchase to custodian CUSTUSX1 with details of IM Tax Lot Id A

<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456</TxId> 


</Id> 


<SttlmTpAndAddtlParams> 


<SctiesMvmntTp>RECE</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</SttlmTpAndAddtlParams> 


<TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-09-30</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-01</Dt> 


</Dt> 


</SttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN> AB123456789 </ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttlmQty> 


<Qty> 


<Unit>50</Unit> 


</Qty> 


</SttlmQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTA</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>50</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101001</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD100,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>


</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


</SttlmParams> 


< DlvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDUSX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CUSTUSX2</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>SELLUS22</BICOrBEI> 


</Id> 


</Pty2> 


</ DlvgSttlmPties> 


<SttlmAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="USD">100000</Amt> 


<CdtDbtInd>DEBT</CdtDbtInd> 


</SttlmAmt> 


</SctiesSttlmTxInstr>


Note same illustrations for Lot B and Lot C

The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).


Custodian CUSTUSX1 sends a purchase confirmation to IM IMUSX1234 returning its own Lot id

<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456CONF</TxId> 


</Id><TxIdDtls> 


<TxIdDtls> 


<AcctOwnrTxId>123456</AcctOwnrTxId> 


<SctiesMvmntTp>RECE</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</TxIdDtls> <TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-09-30</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-01</Dt> 


</Dt> 


</SttlmDt> 

<FctvSttlmDt> 


<Dt> 


<Dt>2010-10-01</Dt> 


</Dt> 


</FctvSttlmDt>

</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN> AB123456789 </ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttldQty> 


<Qty> 


<Unit>50</Unit> 


</Qty> 


</SttldQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTA</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>50</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101001</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD100,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>


</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


</SttlmParams> 


< DlvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDUSX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CUSTUSX2</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>SELLUS22</BICOrBEI> 


</Id> 


</Pty2> 


</ DlvgSttlmPties> 


<SttldAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="USD">100000</Amt> 


<CdtDbtInd>DEBT</CdtDbtInd> 


</SttldAmt> 


</SctiesSttlmTxInstr>


Note same illustrations for Lot B and Lot C

The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being  requested herein)

Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 


<SctiesBalAcctgRpt>  <Id>

<Id>123456STAT </Id> 


</Id> 


<Pgntn> 


<PgNb>1</PgNb> 


<LastPgInd>true</LastPgInd> 


</Pgntn> 


<StmtGnlDtls> 


<StmtDtTm> 


<Dt>2010-10-19</Dt> 


</StmtDtTm> 


<Frqcy> 


<Cd>DAIL</Cd> 


</Frqcy> 


<UpdTp> 


<Cd>COMP</Cd> 


</UpdTp>

<StmtBsis> 


<Cd>TRAD</Cd> 


</StmtBsis> 


<ActvtyInd>true</ActvtyInd> 

<AudtdInd>true</AudtdInd>

<SubAcctInd>false</SubAcctInd> 


</StmtGnlDtls> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id> 


<ISIN>US0987654321</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<FaceAmt>15000</FaceAmt> 


</Qty> 


</AggtBal> 


</BalForAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id> 


<ISIN>US0000000123</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<FaceAmt>10000</FaceAmt> 


</Qty> 


</AggtBal> 


</BalForAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id>

<ISIN> AB123456789</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<Qty> 


<Qty> 


<Unit>100</Unit> 


</Qty> 


</Qty> 


</Qty> 


</AggtBal> 

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTACUST</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>50/Unit> 


</LotQty>

<LotDtTm>


<Dt>20101001</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD100,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTBCUST</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>20</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101010</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD101,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTCCUST</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>30</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101018</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD102,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>

</BalForAcct> 


<SctiesBalAcctgRpt>

That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.


IMUSX1234 sends a delivery to CUSTUSX1 that will use up Lot position B and C.

<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456USE</TxId> 


</Id> 


<SttlmTpAndAddtlParams> 


<SctiesMvmntTp>DELI</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</SttlmTpAndAddtlParams> 


<TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-10-30</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-31</Dt> 


</Dt> 


</SttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN> AB123456789 </ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttlmQty> 


<Qty> 


<Unit>50</Unit> 


</Qty> 


</SttlmQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTBCUST</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>20</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101010</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD101,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> LOTCCUST</Id>


</Lng>


</LotNb>


<LotQty>


<Unit>30</Unit> 


</LotQty>

<LotDtTm>


<Dt>20101018</Dt>


</LotDtTm>


<LotPric>


<Tp> 


<ValTp>PARV</ValTp> 


</Tp> 


<Val> 


<Amt>USD102,</Amt>


</Val> 


</LotlPric>


<TpOfPric>


<Cd>AVER</Cd>


</TpOfPric>

</QtyBrkdwn>

</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


</SttlmParams> 


< RcvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDUSX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CUSTUSX2</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>BUYRUS22</BICOrBEI> 


</Id> 


</Pty2> 


</ RcvgSttlmPties> 


<SttlmAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="USD">100000</Amt> 


<CdtDbtInd>CRDT</CdtDbtInd> 


</SttlmAmt> 


</SctiesSttlmTxInstr>


B. Differentiate business specific pools for a specific ISIN at the sub-balance level in the Balance Custody report (EOC)


This applies in the following circumstances:

· Creation of a linkage pool for linked settlement


For example, clients would be able to link several transactions together through the use of a linkage pool for resource management, where normal transaction linking may be inappropriate or prohibited. Clients would be able to direct securities from some transactions into this pool, and instruct other transactions to take securities only from this pool. Accordingly, clients would need a means of monitoring the balances in a number of such linkage pools.

Question: how does it work for the instruction?


· For corporate actions, allowing the account servicer to report to which corporate actions the sub-balance is related in the event of multiple corporate actions in parallel;


· For voluntary corporate actions with choices, allowing the account servicer to report to which options the sub-balance is related ;

· Giving control of securities in equitable mortgage to an escrow agent.

·  where clients take part in an elective event, and partial elections are permitted by the terms of the event, securities in a single safekeeping account may be segregated into different unavailable pools associated with each option. Current reporting allows the account servicer to report the total unavailable due to a corporate action, and not to provide details of how much is associated with each option

ISO 15022 illustration


Balance Custody Report:

Sequence diagram



		Data

		ISO 15022



		Lot Number (Restriction Reference) 

		:13a::LOTS//3!c or  :LOTS/[8c]/30x



		Lot Quantity of Financial Instrument

		:36B::SETT//FAMT/15d for fixed income


:36B::SETT//UNIT/15d for equities





Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 


		CUSTEUX123 MT 535 to IMEUX1234

		



		:16R:GENL

		



		:28E:00001/ONLY

		



		:13A:STAT//124

		



		:20C::SEME//123456STAT

		



		:23G:NEWM

		



		:98A::STAT//20101027

		



		:22F::STTY//CUST

		



		:22F::SFRE//DAIL

		



		:22F::COMP//CUST

		



		22F::STBA//SETT

		



		:97A::SAFE//222S

		



		:17B::ACTI//Y

		



		:17B::CONS//N

		



		:17B::LOTS//Y

		   only for accounting statement?



		:16S:GENL

		



		:16R:SUBSAFE

		



		:16R:FIN  

		



		:35B:ISIN GB0987654321

		



		:93B::AGGR//UNIT/15000,

		



		:16S:FIN  

		



		:16R:FIN  

		



		:35B:ISIN GB0000000123

		



		:93B::AGGR//UNIT/10000,

		



		:16S:FIN  

		



		:16R:FIN  

		



		:35B:ISIN GB0000000456

		



		:93B::AGGR//UNIT/10000,

		



		:16R:SUBBAL

		



		:93C::BLOC//UNIT/NAVL/8000,

		Quantity blocked



		:16R:QTYBKRDWN

		



		:13B::LOTS//ECLR/CA001

		Quantity blocked for CA001



		:36B::LOTS/UNIT/5000,

		



		:16S:QTYBKRDWN

		



		:16R:QTYBKRDWN

		



		:13B::LOTS/ECLR/CA002

		Quantity Blocked for CA002



		:36B::LOTS//UNIT/3000,

		



		:16S:QTYBKRDWN

		



		:16S:SUBBBAL

		



		:16S:FIN  

		



		:16S:SUBSAFE

		





ISO 20022 illustration


Settlement confirmation:


Sequence diagram



		Data

		ISO 20022



		Lot Number 

		<LotNb> Exact3NumericText or Max35Text



		Lot Quantity of Financial Instrument

		<LotQty> Implied currency and amount forfixed income


Decimal Number for equities





Custodian CUSTEUX123 sends a semt.002.002.03 to IM IMEUX1234 


<SctiesBalCtdyRpt> 


<Id> 


<Id>123456STAT </Id> 


</Id> 


<Pgntn> 


<PgNb>1</PgNb> 


<LastPgInd>true</LastPgInd> 


</Pgntn> 


<StmtGnlDtls> 


<StmtDtTm> 


<Dt>2010-01-27</Dt> 


</StmtDtTm> 


<Frqcy> 


<Cd>DAIL</Cd> 


</Frqcy> 


<UpdTp> 


<Cd>COMP</Cd> 


</UpdTp>

<StmtBsis> 


<Cd>SETT</Cd> 


</StmtBsis> 


<ActvtyInd>true</ActvtyInd> 


<SubAcctInd>false</SubAcctInd> 


</StmtGnlDtls> 


<SfkpgAcct> 


<Id>222S</Id> 


</SfkpgAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id> 


<ISIN>GB0987654321</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<FaceAmt>15000</FaceAmt> 


</Qty> 


</AggtBal> 


</BalForAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id> 


<ISIN>GB0000000123</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<FaceAmt>10000</FaceAmt> 


</Qty> 


</AggtBal> 


</BalForAcct> 


<BalForAcct> 


<FinInstrmId> 


<Id>

<ISIN>GB0000000456</ISIN> 


</Id> 


</FinInstrmId> 


<AggtBal> 


<ShrtLngInd>LONG</ShrtLngInd> 


<Qty> 


<Qty> 


<Qty> 


<Unit>10000</Unit> 


</Qty> 


</Qty> 


</Qty> 


</AggtBal> 


<BalBrkdwn> 


<SubBalTp> 


<Cd>BLOC</Cd> 


</SubBalTp> 


<Qty> 


<QtyAndAvlbty> 


<Qty> 


<Unit>8000</Unit> 


</Qty> 


<AvlbtyInd>false</AvlbtyInd> 


</QtyAndAvlbty> 


</Qty> 

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> CA001</Id>


<Issr>ECLR</Issr>


 optional

</Lng>


</LotNb>


<LotQty>


<Unit>5000</Unit> 


</LotQty>


</QtyBrkdwn>

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> CA002</Id>


<Issr>ECLR</Issr>     

 optional

</Lng>


</LotNb>


<LotQty>


<Unit>3000</Unit> 


</LotQty>


</QtyBrkdwn>

</BalBrkdwn> 


</BalForAcct> 


</SctiesBalCtdyRpt>

C. Differentiate serial numbers for a specific ISIN at a sub-balance level in the Balance Custody Report (DE)


Illustration similar to B.


Question no need for this info in the instruction?

D. IRS  Cost basis regulation (US) Rejected SR2011 will review when resubmitted and accepted

The IRS Cost Basis regulation that requires tax lot and cost information to be transmitted between Institutional customers and Custodian banks.  This is a tax mandate for the 1099-B in the United States that will be implemented for Equities on January 1, 2011.  

Actors: 


Wealth Managers, Transfer Agents, Custodian Banks, Brokers, Prime Brokers, Mutual Funds


This will allow for automation of the regulatory required fields and will have a large impact for the lines of business that currently perform cost basis calculations.  


As of 1/1/2011, financial institutions providing 1099-B reporting for US customers are required to obtain, track, adjust, and report cost basis on tax statements.  


The purpose of the regulation is to ensure capital gains are properly reported to the Internal Revenue Service.


The Cost basis information is to be included on the revised IRS Form 1099-B (used to report gross proceeds derived from security sales) for securities sold.  Additionally, transfer statements will be impacted.


The regulation also indicates that transfer statements must be used by custodians/brokers to communicate lot and cost basis information upon position transfer. 


Cost Basis information must be captured at the lot level and must include specific data elements noted above to meet the regulatory requirements.


Settlement instruction and confirmation:


Addition of a lot number count (current and total number) at the message level (general information level)


· Quantity Break Down level


More granularity in terms of  Lot  Number Idenfitication (+ Account Owner Lot Number and Account Servicer Lot number) 


Tax indicator (inheritance and gift)


Amounts fields ( Commission, cost , deal and taxes)


Safekeeping account (for omnibus accounts)


Market price


Custody Balance Report


Addition of a lot number count (current and total number) at the message level (general information level)


Market price

E. Restriction type and reference (T2S)


CSD/CSD participants and market infrastructure


Restriction Type and Restriction Reference (Set up) using semt .013.001.01 and semt.015.001.01 in ISO 20022 and MT 508 and MT 524 in ISO 15022


For the set up of the restriction, the restriction type will be included as an issuer name (or DSS in ISO 15022) in the Balance From and Balance To fields. No need for any changes to the Standards.


For the confirmation of the restriction semt.015.001.01, the restriction type will also be included in the Balance From and Balance To fields with the issuer name (or DSS in ISO 15022). The restriction reference sent by T2S to the participant will be included in a new message element, Lot Number (or Identification), at the Intra-Position Details level.


Restrictions type and Restriction Reference (Increase) – using semt.013.001.01 and semt.015.001.01


For the increase instruction, the restriction type will be included as an issuer name in the Balance From and Balance to fields. The restriction reference referring to the original restricted position will have to be added as a new message element, Lot Number (or Identification), at the Intra-Position Details level.


Restriction Type and Restriction Reference (Use) using sese.023.001.01 in ISO 20022 and MT540-543 in ISO 15022


In this scenario the delivery can use up positions restricted with various restriction references. Each restriction reference can be related to one and only one restriction type but more then one restriction reference can be related to the same restriction type.


i.e. Restriction Reference 1 = Restriction type A


     Restriction Reference 2 = Restricted type B


     Restriction Reference 3=   Restricted Type C


     Restriction Reference 4=   Restricted Type C


If the restricted type of all the mentioned restricted reference are not enough to cover the delivery then the remaining quantity will be taken from the ‘deliverable position’.


Therefore for this scenario the restriction reference must be added. The existing message element Lot Number (field 13B in ISO 15022) in the Quantity Breakdown component/sequence will be used. If more then one restriction reference must be included then the Quantity Breakdown message component/sequence will be repeated with different Lot numbers. No change is required.

Restriction Type and Restriction Reference (Direct Decrease) using sese.023.001.01


In this scenario only one specific restricted type is impacted even though it can be built up by multiple restriction references. If the total of the restriction reference cannot cover the quantity a securities to be delivered or the total amount of cash to be debited then the transaction will fail as, in this scenario, the deliverable position, cannot be used.


As above, the restriction reference will be included in the Quantity Break Down message component/sequence, in the Lot Number message element (field 13B in ISO 15022). As the lot number is not repetitive the Quantity Breakdown message component/Sequence will have to be repeated. No change required.


For the restriction type, the first the proposal was to use the existing Price Indicator (field 22F in ISO 15022), make it more generic by adding a new message element such as Lot Type. However after many discussions it was decided that this information belong more to the delivery/receipt as a whole and not to Lot(s) specifically. Therefore the conclusion was to add optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level (in ISO 15022 2 as 2 new qualifiers in field 22F in Sequence D). The CashSubBalanceType was added as a receipt instruction could use up some restricted cash balances. This last part was not specifically mentioned but it was implied in the CR.


Restriction Type and Restriction Reference (Use of Earmarked positions) using sese.023.001.01


In this scenario only one specific restricted type is impacted Earmarked (that is position that are restricted for collateral purposes). In this scenario there is no need for any restriction references. Therefore, as above the information will be included in the optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level.

Note that the changes should also be included at the confirmation level to be coherent and report to the instructing party exactly what happened.


ISO 15022 illustration


Intra-position movement instruction and confirmation:


Sequence diagram



		Data

		ISO 15022



		Lot Number (Restriction reference) –  (new field)

		:13a::LOTS//3!c or  :LOTS/[8c]/30x





The CSD CSDEUR123 sends an intra-position movement to restrict some positions to the Market Infrastructure MKTINF567

The Market Infrastructure MKTINF567 sends back an intra-position confirmation with a restriction reference to the CSD CSDEUR123.

		MKTINF567 MT 508 to CSDEUR123

		



		:16R:GENL

		



		:20C::SEME//98765INTRACONF

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101027

		Preparation date



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		Related reference



		:16S:LINK

		



		:16S:GENL

		



		:16R:INPOSDET

		



		:97A::SAFE//111111111

		Safekeeping account



		:98A::TRAD//20101025

		Trade date



		:36B::ESTT//UNIT/5000,

		Quantity of FI to be settled



		:35B: ISIN XX0000294034

		Id of the financial instrument



		:98A::SETTT//20101027

		Effective settlement date



		:93A::FROM//AVAI

		Type of balance from which the securities have been moved



		93A::TOBA//RSTR

		Type of balance to which the securities have  moved



		13a::LOTS//RESTREF1

		Restriction reference 



		:16S:INPOSDET

		





The CSD CSDEUR123 sends an intra-position movement to the market infrastructure MKTINF567 to increase an existing restricted position RESTREF1

		CSDEUR123 MT 524 to MKTINF567

		



		:16R:GENL

		



		:20C::SEME//98765INTRA

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101027

		Preparation date



		:16S:GENL

		



		:16R:INPOSDET

		



		:97A::SAFE//111111111

		Safekeeping account



		:98A::TRAD//20101027

		Trade date



		:36B::SETT//UNIT/2000,

		Quantity of FI to be settled



		:35B:ISIN XX0000294034

		Id of the financial instrument



		:98A::SETTT//20101028

		Settlement date



		:93A::FROM//AVAI

		Type of balance from which the securities have been moved



		93A::TOBA//RSTR

		Type of balance to which the securities have  moved



		13a::LOTS//RESTREF1

		Restriction reference 



		:16S:INPOSDET

		





Settlement confirmation:

Sequence diagram



		Data

		ISO 15022



		Lot Number (Restriction Reference) 

		:13a::LOTS//3!c or  :LOTS/[8c]/30x



		Lot Quantity of Financial Instrument

		:36B::SETT//FAMT/15d for fixed income


:36B::SETT//UNIT/15d for equities



		Securities sub balance indicator

		:22F:SSBT/8c/4!c








CSDEUX123 sends a delivery to MKTINFX11 that will use up restricted positions respectively linked to RESTREF1, RESTREF2 and RESTREF3.

		CSDEUX123 MT 543 to MKTINFX11

		



		:16R:GENL

		



		:20C::SEME//123456USE

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101025

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20101025

		Trade date



		:98A::SETT//20101027

		Effective settlement date



		:35B:ISIN XX0000294034 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::ESTT//UNIT/15000,

		Effectively settled quantity



		:97A::SAFE//222222

		Safekeeping account



		:16R:Quantity Breakdown

		



		13a::LOTS//RESTREF1

		Restriction Reference 1



		:36B::SETT//UNIT/7000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		13a::LOTS//RESTREF2

		Restriction Reference 2



		:36B::SETT//UNIT/3000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		13a::LOTS//RESTREF3

		Restriction Reference 3



		:36B::SETT//UNIT/5000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:16R:SETPRTY

		



		:95P::BUYR//BUYREU22

		Client of the receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::REAG// CSDEUX123

		Receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDEUX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::SETT//EUR100000,

		Effective Settlement amount



		:16S:AMT

		





CSDEUX123 sends a delivery to MKTINFX11 that will debit directly one restricted position RT02 using several restriction references ABC, DEF, HIJ.

		CSDEUX123 MT 543 to MKTINFX11

		



		:16R:GENL

		



		:20C::SEME//123456USE

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101025

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20101025

		Trade date



		:98A::SETT//20101027

		Effective settlement date



		:35B:ISIN XX0000294034 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::SETT//UNIT/23000,

		Effectively settled quantity



		:97A::SAFE//222222

		Safekeeping account



		:16R:Quantity Breakdown

		



		13a::LOTS//RESTREFABC

		Restriction Reference ABC



		:36B::SETT//UNIT/10000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		13a::LOTS//RESTREFDEF

		Restriction Reference DEF



		:36B::SETT//UNIT/8000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		13a::LOTS//RESTREFHIJ

		Restriction Reference HIJ



		:36B::SETT//UNIT/5000,

		Units used for the delivery



		:16S: Quantity Breakdown

		



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:22F::SSBT/T2SX/RT02

		Impacted restricted balance RT02



		:16R:SETPRTY

		



		:95P::BUYR//BUYREU22

		Client of the receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::REAG// CSDEUX123

		Receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDEUX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::SETT//EUR100000,

		Effective Settlement amount



		:16S:AMT

		





CSDEUX123 sends a delivery to MKTINFX11 using Earmarked position EAR1


		CSDEUX123 MT 543 to MKTINFX11

		



		:16R:GENL

		



		:20C::SEME//123456EAR

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101025

		Preparation date



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20101025

		Trade date



		:98A::SETT//20101027

		Effective settlement date



		:35B:ISIN XX0000294034 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::SETT//UNIT/23000,

		Effectively settled quantity



		:97A::SAFE//222222

		Safekeeping account



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:22F::SSBT/T2SX/EAR1

		Impacted restricted balance EAR1



		:16R:SETPRTY

		



		:95P::BUYR//BUYREU22

		Client of the receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::REAG// CSDEUX123

		Receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET// CSDEUX123

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::SETT//EUR100000,

		Effective Settlement amount



		:16S:AMT

		





ISO 20022 illustration


Intra-position movement confirmation:

Sequence diagram



		Data

		ISO 20022



		Lot Number (restriction reference) –  (new field)

		<LotNb> Exact3NumericText or Max35Text



		Securities Sub-Balance Type (new field)

		<Type> proprietary code only







The CSD CSDEUR123 sends an intra-position movement to restrict some positions to the Market Infrastructure MKTINF567

The Market Infrastructure MKTINF567 sends back an intra-position confirmation with a restriction reference to the CSD CSDEUR123.

<IntraPosMvmntConf> 


<Id> 


<Id>98765INTRACONF </Id> 


</Id> 


<AddtlParams> 


<AcctOwnrTxId>98765INTRA</AcctOwnrTxId> 


</AddtlParams> 


<SfkpgAcct> 


<Id>111111111</Id> 


</SfkpgAcct> 


<FinInstrmId> 


<Id> 


<ISIN> ISIN XX0000294034</ISIN> 


</Id> 


</FinInstrmId>


<IntraPosDtls> 


<SttldQty> 


<Unit>5000</Unitt> 


</SttldQty> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


<BalFr> 


<Cd>AVAI</Cd> 


</BalFr> 


<BalTo> 


<Cd>RSTR</Cd> 


</BalTo> 


<LotNb>


<Lng>


<Id> RESTREF1</Id>


<Issr>T2SX</Issr>  



optional

</Lng>


</LotNb>


</IntraPosDtls> 


</IntraPosMvmntConf>

The CSD CSDEUR123 sends an intra-position movement to the market infrastructure MKTINF567 to increase an existing restricted position RESTREF1

<IntraPosMvmntInstr> 


<Id> 


<TxId>9865INTRA</TxId> 


</Id> 


<SfkpgAcct> 


<Id>111111111</Id> 


</SfkpgAcct> 


<FinInstrmId> 


<Id> 


<ISIN>XX0000294034</ISIN> 


</Id> 

</FinInstrmId> 


<IntraPosDtls> 


<SttlmQty> 


<Unit>2000</Unit> 


</SttlmQty> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


<BalFr> 


<Cd>AVAI</Cd> 


</BalFr> 


<BalTo> 


<Cd>RSTR</Cd> 


</BalTo> 


<LotNb>


<Lng>


<Id> RESTREF1</Id>


<Issr>T2SX</Issr>  



optional

</Lng>


</LotNb>


</IntraPosDtls> 


</IntraPosMvmntInstr>

Settlement confirmation:


Sequence diagram



		Data

		ISO 20022



		Lot Number (Collateral family) 

		<LotNb> Exact3NumericText or Max35Text



		Lot Quantity of Financial Instrument

		<LotQty> Implied currency and amount forfixed income


Decimal Number for equities



		Seccurities Sub Balance Type (new message element)

		<Type> proprietary code only







CSDEYX123 sends a delivery to MKTINFX11 that will use up restricted positions respectively linked to RESTREF1, RESTREF2 and RESTREDF3.

<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456USE</TxId> 


</Id> 


<SttlmTpAndAddtlParams> 


<SctiesMvmntTp>DELI</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</SttlmTpAndAddtlParams> 


<TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-10-25</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-27</Dt> 


</Dt> 


</SttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN>XX0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttlmQty> 


<Qty> 


<Unit>15000</Unit> 


</Qty> 


</SttlmQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREF1</Id>


<Issr>T2SX</Issr>


the DSS is optional

</Lng>


</LotNb>


<LotQty>


<Unit>7000</Unit> 


</LotQty>


</QtyBrkdwn>


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREF2</Id>


<Issr>T2SX</Issr>


the DSS is optional

</Lng>


</LotNb>


<LotQty>


<Unit>3000</Unit> 


</LotQty>


</QtyBrkdwn>

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREF3</Id>


<Issr>T2SX</Issr>     

the DSS is optional

</Lng>


</LotNb>


<LotQty>


<Unit>5000</Unit> 


</LotQty>


</QtyBrkdwn>

</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


</SttlmParams> 


< RcvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>BUYREU22</BICOrBEI> 


</Id> 


</Pty2> 


</ RcvgSttlmPties> 


<SttlmAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="EUR">100000</Amt> 


<CdtDbtInd>CRDT</CdtDbtInd> 


</SttlmAmt> 


</SctiesSttlmTxInstr>


CSDEUX123 sends a delivery to MKTINFX11 that will debit directly one restricted position RT02 using several references ABC, DEF and HIJ


<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456DIRECTDEB</TxId> 


</Id> 


<SttlmTpAndAddtlParams> 


<SctiesMvmntTp>DELI</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</SttlmTpAndAddtlParams> 


<TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-10-25</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-27</Dt> 


</Dt> 


</SttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN>XX0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttlmQty> 


<Qty> 


<Unit>15000</Unit> 


</Qty> 


</SttlmQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREFABC</Id>


<Issr>T2SX</Issr>


 optional

</Lng>


</LotNb>


<LotQty>


<Unit>10000</Unit> 


</LotQty>


</QtyBrkdwn>


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREFDEF</Id>


<Issr>T2SX</Issr>


 optional

</Lng>


</LotNb>


<LotQty>


<Unit>8000</Unit> 


</LotQty>


</QtyBrkdwn>

<QtyBrkdwn>


<LotNb>


<Lng>


<Id> RESTREFHIJ</Id>


<Issr>T2SX</Issr>     

 optional

</Lng>


</LotNb>


<LotQty>


<Unit>5000</Unit> 


</LotQty>


</QtyBrkdwn>

</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


<SctiesSubBlTp> 


<PrtryId> 


<Id>RT02</Id> 


<Issr>T2SX</Issr> 


</PrtryId> 


</SctiesSubBlTp> 


</SttlmParams> 


< RcvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>BUYREU22</BICOrBEI> 


</Id> 


</Pty2> 


</ RcvgSttlmPties> 


<SttlmAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="EUR">100000</Amt> 


<CdtDbtInd>CRDT</CdtDbtInd> 


</SttlmAmt> 


</SctiesSttlmTxInstr>


CSDEUX123 send a delivery to MKTINFX11 using Earmarked position EAR1


<SctiesSttlmTxInstr> 


<Id> 


<TxId>123456EAR</TxId> 


</Id> 


<SttlmTpAndAddtlParams> 


<SctiesMvmntTp>DELI</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</SttlmTpAndAddtlParams> 


<TradDtls> 


<TradDt> 


<Dt> 


<Dt>2010-10-25</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-27</Dt> 


</Dt> 


</SttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN>XX0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttlmQty> 


<Qty> 


<Unit>15000</Unit> 


</Qty> 


</SttlmQty> 


<SfkpgAcct> 


<Id>222222</Id> 


</SfkpgAcct> 


</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


<SctiesSubBlTp> 


<PrtryId> 


<Id>RT02</Id> 


<Issr>T2SX</Issr> 


</PrtryId> 


</SctiesSubBlTp> 


</SttlmParams> 


< RcvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI>CSDEUX123</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI>BUYREU22</BICOrBEI> 


</Id> 


</Pty2> 


</ RcvgSttlmPties> 


<SttlmAmt> 


<AcrdIntrstInd>true</AcrdIntrstInd> 


<Amt Ccy="EUR">100000</Amt> 


<CdtDbtInd>CRDT</CdtDbtInd> 


</SttlmAmt> 


</SctiesSttlmTxInstr>


F. Restriction type and reference (JP CSD)


A/ In ISO 15022 the following items will be added to the MT545, MT547 and also MT544 and MT 546 (for alignment purposes).


In ISO 20022 add the following items will be added to sese.025.001.01.


(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by participants and confirmed by the submitter.


(2) the Increased/Decreased Quantity of Securities-to-be-Received


and


(3) the Increased/Decreased Quantity of Pledged Securities

 As a delivery can use up both the ‘to-be-received’ and ‘the Pledged’ securities positions, the position type must be repeatable. Therefore the previously agreed non repetitive qualifier SecuritiesSubBalanceType created in Sequence E field 22F for II.23 cannot be used as it refers to ALL Lot types. A new, non repetitive, qualifier, SecuritiesSubBalanceType, will be added to field 22F in Sequence C1 Quantity Breakdown. This means that to repeat the positions the Quantity Breakdown sequence will have to be repeated.


A usage rule will be added to determine when the SecuritiesSubBalanceType at the Sequence E and Sequence C1 should be used.


 (4) the Increased/Decreased amount of Collateral Monitor Amount 

An optional, non repetitive, collateral monitor amount message element (new qualifier for field 19A in ISO 15022) is needed at Other Cash Amount message component/sequence level as it allows the JDCC participant to proactively be informed if the level of the collateral monitor amount is reaching a limit i.e. close to zero and therefore that new collateral must be injected for future transactions or that the credit limit must be extended. This information is needed real-time by the JDCC participants as this information is not available to them internally. 


B/ In ISO 15022 the following items will be added to the MT 508.


In ISO 20022 the following items will be added to semt.015.001.01.


(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by the participants and was confirmed by the submitter


(2) the Increased/Decreased Quantity of Securities-to-be-Received


and


(3) the Increased/Decreased Quantity of Pledged Securities

e.g In this scenario some securities should be moved from available to blocked. 


The available position will be taken from or built up with securities to be received and pledged securities

Therefore what would be needed really is a quantity breakdown at the Balance From level that will include the lot number, the lot quantity and the sub balance type. 

However if we refer to the TS2 scenario (increase or decrease of restriction), the lot number should be located at the QB level at the balance to level for the increase of restriction and the QB should be located at the Balance from level for the decrease of restriction. 


Normally for scenario E and F a common solution should be provided and therefire a QB should be added at 2 levels Blanace From and Balance to in ISO 15022 and ISO 20022. 


 (4) the Increased/Decreased amount of Collateral Monitor Amount 

An new optional, non repetitive, amount message element (new field19A in ISO 15022 ) will be added to the message component/sequence  Intra-Position Details. Qualifier will be COMT


Note that the business scenario that impact the Quantity break Down Sequence will be discussed at the SMPG level and a Market Practice will most probably be created. 


ISO 15022 illustration


Settlement confirmation:


Sequence diagram



		Data

		ISO 15022



		Lot Number (Collateral family) 

		:13a::LOTS//3!c or  :LOTS/[8c]/30x



		Lot Quantity of Financial Instrument

		:36B::SETT//FAMT/15d for fixed income


:36B::SETT//UNIT/15d for equities



		Lot Indicator (new qualifier)

		:22F:TYPE/8c/4!c





		Collateral Monitor Amount (new qualifier)

		:19A::COLM //[N]3!a15d





CSDJPX01 send an equity trade settlement confirmation to the CSD. This confirmation includes in the quantity breakdown positions that were taken from the pending receipt and pledged position to make the delivery


		CSDJPX01 MT 547 to CSDPART33

		



		:16R:GENL

		



		:20C::SEME//98765CONF

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101027

		Preparation date



		:16R:LINK

		



		:20C::RELA//98765INST

		Related reference



		:16S:LINK

		



		:16S:GENL

		



		:16R:TRADDET

		



		:98A::TRAD//20101025

		Trade date



		:98A::ESET//20101027

		Effective settlement date



		:35B:ISIN XX0000294034 

		



		:16S:TRADDET

		



		:16R:FIAC

		



		:36B::ESTT//UNIT/5000,

		Effectively settled quantity



		:97A::SAFE//111111111

		Safekeeping account



		:16R:Quantity Breakdown

		



		13a::LOTS//COLFAM123

		Collateral Family identification



		:36B::SETT//UNIT/2000,

		Units used for the delivery



		22F:TYPE/JASD/PENR 

		Securities to be received



		:16S: Quantity Breakdown

		



		:16R: Quantity Breakdown

		



		13a::LOTS//COLFAM123

		Collateral Family identification



		:36B::SETT//UNIT/3000,

		Units used for the delivery



		22F:TYPE/JASD/PLED

		Securities pledged



		:16S: Quantity Breakdown

		



		:16S:FIAC

		



		:16R:SETDET

		



		:22F::SETR//TRAD

		Settlement transaction type



		:16R:SETPRTY

		



		:95P::BUYR//BUYRJP22

		Client of the receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::REAG//SUBCYY34

		Receiving agent



		:16S:SETPRTY

		



		:16R:SETPRTY

		



		:95P::PSET//NCSDXX21

		Place of settlement



		:16S:SETPRTY

		



		:16R:AMT

		



		:19A::ESTT//JPY100000,

		Effective Settlement amount



		:16S:AMT

		



		:16R:AMT

		



		:19A::COLM//JPY123456,

		Collateral Monitor Amount



		:16S:AMT

		





Intra-position movement confirmation:


Sequence diagram




		Data

		ISO 15022



		Lot Number (Collateral family) –  (new field)

		:13a::LOTS//3!c or  :LOTS/[8c]/30x



		Lot Quantity of Financial Instrument (new field)

		:36B::SETT//FAMT/15d for fixed income


:36B::SETT//UNIT/15d for equities



		Securities Sub-Balance Type (new field)

		:22F: SSBT/8c/4!c



		Collateral Monitor Amount (new field)

		:19A::COLM //[N]3!a15d





The CSD confirms the settlement to the CSD Participant. 

In order to move the positions from Available to Restricted, the CSD used pending received and  received and pledged securities (i.e. used as available)

CURRENT SOLUTION

		CSDJPX01 MT 508 to CSDPART33

		



		:16R:GENL

		



		:20C::SEME//98765INTRACONF

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101027

		Preparation date



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		Related reference



		:16S:LINK

		



		:16S:GENL

		



		:16R:INPOSDET

		



		:97A::SAFE//111111111

		Safekeeping account



		:98A::TRAD//20101025

		Trade date



		:36B::ESTT//UNIT/5000,

		Quantity of FI to be settled



		:35B:ISIN JP0000294034

		Id of the financial instrument



		:98A::SETT//20101027

		Effective settlement date



		:93A::FROM//AVAI

		Type of balance from which the securities have been moved



		93A::TOBA//RSTR

		Type of balance to which the securities have  moved



		13a::LOTS//COLFAM456

		Collateral Family identification



		:19A:: COLM//JPY123456,

		Collateral Monitor Amount



		:16S:INPOSDET

		





In order to provide all the movements that have generated the change in the collateral  monitor amount for a specific intra-position movement, the intra-position movement report is sent out by the CSD to the CSD participant.


		CSDJPX01 MT 538 to CSDPART33

		



		:16R:GENL

		



		:28E:001/ONLY

		



		:13A::STAT//125

		



		:20C::SEME//98765INTRASTAT

		



		:23G:NEWM

		



		:69A::STAT//20101027/20101027

		



		:97A::SAFE//111111111

		



		:17::ACTI//Y

		



		:16S:GENL

		



		:16R:FIN

		



		:35B:ISIN GB0987654321

		



		:16R:SUBBAL

		



		:93A::FROM//AVAI

		



		:16R:INPOS

		



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		



		:16S:LINK

		



		:16R:LINK

		



		:13A::LINK//508

		



		:20C::PREV//98765INTRACONF

		



		:16S:LINK

		



		:36B::ESTT//UNIT/5000,

		5000 units moved from available to restricted



		:93A::TOBA//RSTR

		Could use DSS if proprietary code is used



		:98A::SETT//201011027

		



		:16S:INPOS

		



		:16S:SUBBAL

		



		:16S:FIN

		



		:16R:FIN

		



		:35B:ISIN GB0987654321

		



		:16R:SUBBAL

		



		:93A::FROM//PENR

		



		:16R:INPOS

		



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		



		:16S:LINK

		



		:16R:LINK

		



		:13A::LINK//508

		



		:20C::PREV//98765INTRACONF

		



		:16S:LINK

		



		:36B::ESTT//UNIT/2000,

		2000 moved from pending receive to Available






		:93A::TOBA//AVAI

		Could use DSS if proprietary code is used



		:98A::SETT//201011027

		



		:16S:INPOS

		



		:16S:SUBBAL

		



		:16S:FIN

		



		:16R:FIN

		



		:35B:ISIN GB0987654321

		



		:16R:SUBBAL

		



		:93A::FROM//PLED

		



		:16R:INPOS

		



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		



		:16S:LINK

		



		:16R:LINK

		



		:13A::LINK//508

		



		:20C::PREV//98765INTRACONF

		



		:16S:LINK

		



		:36B::ESTT//UNIT/3000,

		3000 moved from Pledge to Available






		:93A::TOBA//AVAI

		Could use DSS if proprietary code is used



		:98A::SETT//201011027

		



		:16S:INPOS

		



		:16S:SUBBAL

		



		13a::LOTS//COLFAM456

		Lot type



		:19A::COLM//JPY123456

		Collateral Monitor Amount



		:16S:FIN

		





POSSIBLE ALTERNATIVE to be discussed.

		CSDJPX01 MT 508 to CSDPART33

		



		:16R:GENL

		



		:20C::SEME//98765INTRACONF

		Message reference



		:23G:NEWM

		



		:98A::PREP//20101027

		Preparation date



		:16R:LINK

		



		:13A::LINK//524

		



		:20C::RELA//98765INTRA

		Related reference



		:16S:LINK

		



		:16S:GENL

		



		:16R:INPOSDET

		



		:97A::SAFE//111111111

		Safekeeping account



		:98A::TRAD//20101025

		Trade date



		:36B::ESTT//UNIT/5000,

		Quantity of FI to be settled



		:35B:ISIN JP0000294034

		Id of the financial instrument



		:98A::SETTT//20101027

		Effective settlement date



		:93A::FROM//AVAI

		Type of balance from which the securities have been moved



		:16R:Quantity Breakdown From Balance

		



		13a::LOTS//COLFAM456

		Collateral Family identification



		:36B::SETT//UNIT/2000,

		Units used for the delivery



		22F:TYPE/JASD/RECI

		Securities to be received



		:16S: :Quantity Breakdown From Balance

		



		:16R:Quantity Breakdown From Balance

		



		13a::LOTS//COLFAM456

		Collateral Family identification



		:36B::SETT//UNIT/3000,

		Units used for the delivery



		22F:TYPE/JASD/PLED

		Securities pledge



		:16S:Quantity Breakdown From Balance

		



		93A::TOBA//RSTR

		Type of balance to which the securities have  moved



		:19A:: COLM//JPY123456,

		Collateral Monitor Amount



		:16S:INPOSDET

		





To be discussed how this should be reflected in ISO 150022 the impact is quite big as potentially 2 quantity breakdown sequence should be added

ISO 20022 illustration


Settlement confirmation:


Sequence diagram



		Data

		ISO 20022



		Lot Number (Collateral family) 

		<LotNb> Exact3NumericText or Max35Text



		Lot Quantity of Financial Instrument

		<LotQty> Implied currency and amount forfixed income


Decimal Number for equities



		Lot Indicator type (new message element)

		<Type> proprietary code only





		Collateral Monitor Amount (new message element)

		<ColmAmt> ActiveOrHistoricCurrencyAndAmount





CSDJPX01 send an equity trade settlement confirmation to the CSD. This confirmation includes in the quantity breakdown positions that were taken from the pending receipt and pledged position to make the delivery


<SctiesSttlmTxConf> 


<Id> 


<Id>98765CONF </Id> 


</Id> 


<TxIdDtls> 


<AcctOwnrTxId>98765</AcctOwnrTxId> 


<SctiesMvmntTp>DELI</SctiesMvmntTp> 


<Pmt>APMT</Pmt> 


</TxIdDtls> 


<TradDtls> 

<TradDt> 


<Dt> 


<Dt>2010-10-25</Dt> 


</Dt> 


</TradDt> 


<SttlmDt> 


<Dt> 


<Dt>2010-10-27</Dt> 


</Dt> 


</SttlmDt> 


<FctvSttlmDt> 


<Dt> 


<Dt>2010-10-27</Dt> 


</Dt> 


</FctvSttlmDt> 


</TradDtls> 


<FinInstrmId> 


<Id> 


<ISIN> XX0000294034 </ISIN> 


</Id> 


</FinInstrmId> 


<QtyAndAcctDtls> 


<SttldQty> 


<Qty> 


<Unit>5000</Unit> 


</Qty> 


</SttldQty> 


<SfkpgAcct> 


<Id>111111111</Id> 


</SfkpgAcct> 


<QtyBrkdwn>

<LotNb>


<Lng>


<Id> COLFAM123</Id>


<Issr>JASD</Issr>


optional

</Lng>


</LotNb>


<LotQty>


<Unit>2000</Unit> 


</LotQty>


<LotIndicator>


<Type>


<Prtry>


<Id> PENR </Id>


<Issr>JASD</Issr> 
                optional


</Prtry>


</Type>


</LotIndicator>


</QtyBrkdwn>


<QtyBrkdwn>


<LotNb>


<Lng>


<Id> COLFAM123</Id>


<Issr>JASD</Issr>


</Lng>


</LotNb>


<LotQty>


<Unit>3000</Unit> 


</LotQty>


<LotIndicator>


<Type>


<Prtry>


<Id> PLED </Id>


<Issr>JASD</Issr>


</Prtry>


</Type>


</LotIndicator>


</QtyBrkdwn>

</QtyAndAcctDtls> 


<SttlmParams> 


<SctiesTxTp> 


<Cd>TRAD</Cd> 


</SctiesTxTp> 


</SttlmParams> 


< RcvgSttlmPties > 


<Dpstry> 


<Id> 


<BICOrBEI> CSDJPX01</BICOrBEI> 


</Id> 


</Dpstry> 


<Pty1> 


<Id> 


<BICOrBEI> CSDPART33</BICOrBEI> 


</Id> 


</Pty1> 


<Pty2> 


<Id> 


<BICOrBEI> BUYRJP22</BICOrBEI> 


</Id> 


</Pty2> 


</ RcvgSttlmPties > 


<SttldAmt> 


<Amt Ccy="JPY">100000</Amt> 


<CdtDbtInd>CRDT</CdtDbtInd> 


</SttldAmt> 


<OthrAmts>

<ColmAmt>


<CdtDbtInd>CRDT</CdtDbtInd> 


<Amt Ccy="JPY">123456</Amt> 


</ColmAmt>

</OthrAmts>

</SctiesSttlmTxConf>

Intra-position movement confirmation:

Sequence diagram



		Data

		ISO 20022



		Lot Number (Collateral family) –  (new field)

		<LotNb> Exact3NumericText or Max35Text



		Lot Quantity of Financial Instrument (new field)

		<LotQty> Implied currency and amount forfixed income


Decimal Number for equities



		Securities Sub-Balance Type (new field)

		<Type> proprietary code only





		Collateral Monitor Amount (new field)

		<ColmAmt> ActiveOrHistoricCurrencyAndAmount





The CSD confirms the settlement to the CSD Participant. 


In order to move the positions from Available to Restricted, the CSD used pending received and  received and pledged securities (i.e. used as available)


CURRENT SOLUTION


<IntraPosMvmntConf> 


<Id> 


<Id>98765INTRACONF </Id> 


</Id> 


<AddtlParams> 


<AcctOwnrTxId>98765INTRA</AcctOwnrTxId> 


</AddtlParams> 


<SfkpgAcct> 


<Id>111111111</Id> 


</SfkpgAcct> 


<FinInstrmId> 


<Id> 


<ISIN> ISIN JP0000294034</ISIN> 


</Id> 


</FinInstrmId>


<IntraPosDtls> 


<SttldQty> 


<Unit>5000</Unitt> 


</SttldQty> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


<BalFr> 


<Cd>AVAI</Cd> 


</BalFr> 


<BalTo> 


<Cd>RSTR</Cd> 


</BalTo> 


<LotNb>


<Lng>


<Id>COLFAM456</Id>


<Issr>JASD</Issr>  



optional

</Lng>


</LotNb>

<ColmAmt>


<CdtDbtInd>CRDT</CdtDbtInd> 


<Amt Ccy="JPY">123456</Amt> 

Collateral monitor amount

</ColmAmt>

</IntraPosDtls> 


</IntraPosMvmntConf>

In order to provide all the movements that have generated the change in the collateral  monitor amount for a specific intra-position movement, the intra-position movement report is sent out by the CSD to the CSD participant.


<IntraPosMvmntPstngRpt> 


<Id> 


<Id> 98765INTRASTAT</Id> 


</Id> 


<Pgntn> 


<PgNb>1</PgNb> 


<LastPgInd>true</LastPgInd> 


</Pgntn>


<StmtGnlDtls> 


<RptNb> 


<Shrt>125</Shrt> 


</RptNb> 


<StmtPrd> 


<FrDtToDt> 


<FrDt>2010-10-27</FrDt> 


<ToDt>2010-10-27</ToDt> 


</FrDtToDt> 


</StmtPrd> 


<UpdTp> 


<Cd>DELT</Cd> 


</UpdTp> 


<ActvtyInd>true</ActvtyInd> 


</StmtGnlDtls> 


<SfkpgAcct> 


<Id>11111111</Id> 


</SfkpgAcct> 


<FinInstrm> 


<FinInstrmId> 


<Id> 


<ISIN> ISIN JP0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<SubBal> 


<BalFr> 


<Cd>AVAI</Cd> 


</BalFr> 


<IntraPosMvmnt> 


<Id> 


<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 


</Id> 


<SttldQty> 


<FaceAmt>5000</FaceAmt>                  5000 units moved from available to restricted 

</SttldQty> 


<BalTo> 


<Cd>RSTR</Cd>             Could use Issuer if proprietary code is used

</BalTo> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


</IntraPosMvmnt> 


</SubBal> 


</FinInstrm> 


<FinInstrm> 


<FinInstrmId> 


<Id> 


<ISIN> ISIN JP0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<SubBal> 


<BalFr> 


<Cd>PENR</Cd> 


</BalFr> 


<IntraPosMvmnt> 


<Id> 


<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 


</Id> 


<SttldQty> 


<FaceAmt>2000</FaceAmt>                       2000 units moved from pending receipt to available

</SttldQty> 


<BalTo> 


<Cd>AVAI</Cd> 


       Could use Issuer if proprietary code is used

</BalTo> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


</IntraPosMvmnt> 


</SubBal> 


</FinInstrm> 


<FinInstrm> 


<FinInstrmId> 


<Id> 


<ISIN> ISIN JP0000294034</ISIN> 


</Id> 


</FinInstrmId> 


<SubBal> 


<BalFr> 


<Cd>PLED</Cd> 


</BalFr> 


<IntraPosMvmnt> 


<Id> 


<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 


</Id> 


<SttldQty> 


<FaceAmt>3000</FaceAmt>                     3000 units moved from pending receipt to available

</SttldQty> 


<BalTo> 


<Cd>AVAI</Cd> 


Could use Issuer if proprietary code is used

<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


</IntraPosMvmnt> 


</SubBal> 


</FinInstrm> 


<LotNb>


<Lng>


<Id>COLFAM456</Id>


<Issr>JASD</Issr>  



optional

</Lng>


</LotNb>

<ColmAmt>


<CdtDbtInd>CRDT</CdtDbtInd> 


<Amt Ccy="JPY">123456</Amt> 

Collateral monitor amount

</ColmAmt>

</IntraPosMvmntPstngRpt>

POSSIBLE ALTERNATIVE to be discussed.

<IntraPosMvmntConf> 


<Id> 


<Id>98765INTRA </Id> 


</Id> 


<AddtlParams> 


<AcctOwnrTxId>98765INTRACONF</AcctOwnrTxId> 


</AddtlParams> 


<SfkpgAcct> 


<Id>111111111</Id> 


</SfkpgAcct> 


<FinInstrmId> 


<Id> 


<ISIN> JP0000294034</ISIN> 


</Id> 


</FinInstrmId>


<IntraPosDtls> 


<SttldQty> 


<Unit>5000</Unitt> 


</SttldQty> 


<SttlmDt> 


<Dt>2010-10-27</Dt> 


</SttlmDt> 


<BalFr> 


<Cd>AVAI</Cd> 


</BalFr> 


<QtyBrkdwnBalFr>


<LotNb>


<Lng>


<Id> COLFAM123</Id>


<Issr>JASD</Issr>


</Lng>


</LotNb>


<LotQty>


<Unit>2000</Unit> 


</LotQty>


<LotIndicator>


<Type>


<Prtry>


<Id> RECI </Id>


<Issr>JASD</Issr>


</Prtry>


</Type>


</LotIndicator>


</ QtyBrkdwnBalFr >


< QtyBrkdwnBalFr >


<LotNb>


<Lng>


<Id> COLFAM123</Id>


<Issr>JASD</Issr>


</Lng>


</LotNb>


<LotQty>


<Unit>3000</Unit> 


</LotQty>


<LotIndicator>


<Type>


<Prtry>


<Id> PLED </Id>


<Issr>JASD</Issr>


</Prtry>


</Type>


</LotIndicator>


</ QtyBrkdwnBalFr >

<BalTo> 


<Cd>RSTR</Cd> 


</BalTo> 


</IntraPosDtls> 


</IntraPosMvmntConf>









































































































sese.025.001.01 settlement confirmation











sese.024.001.01 matching and/or settlement status



instruction







sese.024.001.01 instruction processing status



instruction







sese..023.001.01 del settlement instruction 











semt.001.01.03 Accounting Balance Report settlement confirmation















semt.002.001.01.01 Cust Balance Report







sese.024.001.01  matching and/or settlement status



instruction







MT 548 matching and/or settlement statuses



instruction







MT 546-547 settlement confirmation











MT 548 instruction processing statuses



instruction



















MT 542-3 settlement instructions 











NCSDXX21







SUBCXX12







semt.014.001.01 intra pos movement settlement status



instruction







semt.015.001.01 Intra-position movement confirmation











semt.014.001.01 intra pos movement processing status



instruction







semt.013.001.01 Intra-position movement instruction











NCSDXX21







SUBCXX12







sese.024.001.01  matching and/or settlement status



instruction







sese.025.001.01.01 settlement confirmation











sese.024.001.01 instruction processing status



instruction











MT 548 matching and/or settlement status



instruction







MT 544-5 settlement confirmation











MT 548 instruction processing status



instruction







MT 540-41 settlement instruction 











CUSTUSX1







IMUSX1234







MT 535 Balance Report











Settlement Instructing Party







Confirm settlement or intra pos movt







sese.023.001.01 settlement instruction 











Report matching and settlement status







Report processing status







Instruct settlement or intra pos movt







Settlement Executing Party







sese.024.001.01 matching and/or settlement status



instruction







sese.25.001.01 settlement confirmation











sese.024.001.01 instruction processing status



instruction







sese.023.001.01 rec settlement instruction 











CUSTUSX1







IMUSX1234







MT 546-7 settlement confirmation











MT 548 matching and/or settlement status



instruction







sese.025.001.01 settlement confirmation











MT 548 instruction processing status



instruction







MT 542-43 settlement instruction 











MT 535 Accounting Balance Report settlement confirmation



















sese.024.001.01 instruction processing status



instruction







sese.023.001.01 settlement instruction 











NCSDXX21







SUBCXX12











Report holding positions







semt.014.001.01 intra pos movement settlement status



instruction







semt.015.001.01 Intra-position movement confirmation











semt.014.001.01 intra pos movement processing status



instruction







semt.013.001.01 Intra-position movement instruction











NCSDXX21







SUBCXX12







sese.024.001.01  matching and/or settlement status



instruction







sese.025.001.01.01 settlement confirmation











sese.024.001.01 instruction processing status



instruction







sese.023.001.01 settlement instruction 











NCSDXX21







SUBCXX12







MT 548 matching and/or settlement status



instruction







MT 544-7 settlement confirmation











MT 548 instruction processing status



instruction







MT 542-3 settlement instruction 











NCSDXX21







SUBCXX12







MT 548 matching and/or settlement status



instruction







MT 508 Intra-position movement confirmation











MT 548 instruction processing status



instruction







MT 524 Intra-position movement instruction











NCSDXX21







SUBCXX12







NCSDXX21







SUBCXX12







MT 548 matching and/or settlement status



instruction







MT 508 Intra-position movement confirmation











MT 548 instruction processing status



instruction







MT 524 Intra-position movement instruction











NCSDXX21







SUBCXX12







MT 548 matching and/or settlement status



instruction







MT 546-7 settlement confirmation











MT 548 instruction processing status



instruction







MT 542-3 settlement instruction 











NCSDXX21







SUBCXX12
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Case 1 : Usual Transfer (sese.025)

LotQuantity

QuantityBreakdown

Index.7 QuantityAndAccountDetails

LotNumber

Collateral Family

CollateralMonitorAmount

Collateral Monitor

New

Index.14 OtherAmounts

SecuritiesSubBalanceType

LotQuantity

QuantityBreakdown

LotNumber

SecuritiesSubBalanceType

Collateral Family

New

New

Securities-to-be-Received

Pledged Securities











Pledged Securities

Securities-to-be-Received

Blocked

Available

(in a narrow sense)

DVP related segments

General segments

Available

(in a broad sense)

Blocked

The structure of the partcipant’s account

The effects to DVP related values

Settlement amount to be debited

Settlement amount to be credited

Net Debit

Pledged Securities

Securities-to-be-Received

Participant Fund

Assurance

Assets

Collateral Monitor

Case 2 : IntraPositionMovement

JASDEC

Participant









Business Flow



When the available balance (in a narrow sense) is insufficient for the quantity to be blocked, the balance of Securities-to-be-Received and/or the balance of Pledged Securities are allotted automatically in this order.



When this allotment is executed, the Collateral Monitor amount decreases.





semt.013

IntraPositionMovementInstruction

semt.015

IntraPositionMovementConfirmation











Case 2-1 : semt.015

Index.7 FinancialInstrumentAttributes

LotQuantity

QuantityBreakdown

LotNumber

SecuritiesSubBalanceType

LotQuantity

QuantityBreakdown

LotNumber

SecuritiesSubBalanceType

Collateral Family

Securities-to-be-Received

Pledged Securities

CollateralMonitorAmount

New

Index.8 IntraPositionDetails

Collateral Monitor

Collateral Family

To be discussed

To be discussed











Available Balance

(in a broad sense)

Case 2-2 : semt.016

SubBalance

BalanceFrom

IntraPositionMovement

BalanceTo

FinancialInstrumentAttributes

Index.6 FinancialInstrument

QuantityBreakdown

LotNumber

Collateral Family

SettledQuantity

Securities-to-be-Received

Pledged Securities

CollateralMonitorAmount

Collateral Monitor

New

SubBalance

BalanceFrom

IntraPositionMovement

BalanceTo

SettledQuantity

SubBalance

BalanceFrom

IntraPositionMovement

BalanceTo

SettledQuantity

Available Balance

(in a narrow sense)








_1351940273/ISO20022CRStandardisationofthefinancialinstrumentidentification[1].docx
[bookmark: _Toc271016314][bookmark: _Toc271101463][bookmark: _Toc271116633]ISO 20022 Change request number # CR0036

CR Title: Standardisation of the financial instrument identification

A. Origin of the request:

A.1 Submitter: 

Japan Securities Depository Center, Inc. (JASDEC)

International Securities Association for Institutional Trade Communication (ISITC)

A.2 Contact person: 

Shunichiro Unno, Director, Post-trade Services, JASDEC (E-mail: s-unno@jasdec.com, Tel: +81-3-3661-7196)

Erica Choinski, ISITC (E-mail: Erica.Choinski@bbh.com, Tel: +1-617-772-1437)



B. Related messages:

All Settlement, Reconciliation and Corporate Action Messages that contain a Financial Instrument Identification.



C. Description of the change request:

Change the usage of ISIN and OtherIdentification of “SecurityIdentification11” for the relevant messages listed above so that ISIN and OtherIdentification may be set concurrently.

The change would lead to allowing the providing of:

· one ISIN,

· one  ISIN and one or more OtherIds, 

· one or more OtherIds,

· the above + a description

· a description only as a last resort when no identifier exists.

For the identification of the OtherIds, the proposal is to simplify and standardise the way “non ISIN” identifiers are provided by the use of an ISO 20022 external code list for the provision of the type of OtherId (Sedol, Cusip, RIC, OCC, etc.) or proprietary (for ids temporarily created by institutions for some instruments). See examples for details.

This proposed component design enables the Financial Instrument Identification component to be reusable across the whole securities trade life cycle (the same way 35B is reusable in ISO 15022). It is acknowledged that in some business areas, some additional restrictions might be needed and the design allows for it.

Considering this request impacts the whole securities industry, we would like to propose that this request be discussed during a dedicated Securities SEG conference call to be organised in September.

D. 
Purpose of the change:



In the US Market, the ISITC Reconciliation working group is requesting multiple security identifier functionality within reconciliation messages.  While the working group supports the use of ISIN, there are scenarios where more than one identifier would increase automation of reconciliation processes as noted in the business justification section.  There is no risk in having additional security Identifiers where ISIN is recommended and additional security identifiers where local ID could be used as needed simultaneously.  The US Market currently utilizes the functionality today in that firms choose any security identifier or multiple IDs as bilaterally agreed upon between messaging partners.  Typically the hierarchy is defined between two parties.  If the concern is risk, market practice has defined ISIN as the recommendation and the sender of the message is responsible for sending the appropriate security identifier in the messages.  After additional analysis, ISITC Settlements and Corporate Actions have identified business cases where having the ability to provide more than one security identifier is beneficial within specific business processes noted below.



ISITC believes that it is in the best interest from a standards perspective to harmonize the security identifier structure throughout the trade lifecycle, from pre-trade/trade, settlements, reconciliation, corporate actions, and all messages with security identifier in use.  Further, ISITC would like to amend the use of primary identifier to be optional as the ability to provide other identifiers is adequate and consistent with how we currently utilize the securities messages in the US.



In Japan, JASDEC provides the central matching service (Pre-Settlement Matching System: PSMS) and PSMS permits its users to use either ISIN or the local code for financial instruments identification when they send the messages to PSMS. PSMS does cross matching of the financial instruments identification and it enriches missing financial instrument identification code when it sends out allegement and  matching status to the counterparty/both parties or redirects a settlement instruction to a third party as a copy, etc. Also, JASDEC’s book-entry transfer system (BETS) for stocks permits its users to use either ISIN or the local code when they send the messages to BETS. BETS uses the local code for internal processing and enriches ISIN when it sends out settlement confirmation, etc. to the settlement parties. Thus JASDEC needs to set both ISIN and local code concurrently in one message.



E. Urgency of the request:

The request should be reflected by SR 2011.



F. Business examples:

ISITC Case 1: 

In some reconciliation reporting, there is no industry financial instrument identifier available.  In these cases the Asset Manager sends a proprietary ID.  In some cases the Identifier may become available or assigned following settlement.  In which case, it is helpful to provide both the proprietary ID and the newly issued identifier to allow for STP in reconciliation. 





ISITC Case 2:

In the US, several organizations offer reconciliation processing as a product.  In this service model, there is no visibility to the trade instructions, the source of the data, or linking to a security master database.  The firm providing the reconciliation service receives in Custodian/Accounting Agent reconciliation statement messages and the corresponding Asset Servicers reconciliation messages to produce an exception report.  It is beneficial in this service model to have the ability to receive more than one identifier to increase the ability to match positions and reduce the exceptions on the report.  Again, the senders of the messages would be responsible for the data within the messages.    



Business Diagram:











ISITC Case 3:

The ISITC Reconciliation working group supports adding more than one identifier as there are currently Service Level Agreements between organizations to support sending multiple security identifiers.  As a result, messaging standards should accommodate a business processing request that has already been contractually agreed upon.  To avert utilizing free format fields, a structured field is preferred by the US.  

Example of format used today between messaging partners:

Tag 35B:

:35B:ISIN GB00B127GF29

/GB/B127GF2/US/CB127GF26

CORUS GROUP PLC ORD GBP0.5



ISITC Case 4:

The ISITC Settlements working group has identified a few short term instruments that do not always have standard identifiers at the time they are traded.  Some examples include: Certificates of Deposit, Commercial Papers, and Money Market accounts.  This also applies to some TBAs as well.  In these scenarios the Investment Manager has sent a dummy security identifier for a holding since there was no market identifier available.  When the security identifier is assigned, the next time Investment Manager is buying or selling the same security, the Investment Manger will need to communicate to the Custodian both identifiers to allow the Custodian to link the security identifiers together on the new buy or sell transaction. Custodian would report back on reconciliation statement the new market security identifier and their previously used dummy identifier to report the entire holding for the instrument.



ISITC Case 5:

ISITC has also determined that the ability to provide multiple security identifiers is applicable in Corporate Actions for rights where the initial announcement may utilize a dummy security identifier and an ISIN is issued following the notification of the event.  In this case having the ability to provide both security identifiers will link the dummy identifier to the market identifier when one is available.  



JASDEC Case 1: Multiple Systems at participant level

There are multiple systems at participant level, and each of them uses different identifiers.

A local code is often an identification key in front systems such as OMS (Order Management System), trading system, etc. On the other hand, ISIN code is an identification key in back-office systems such as customer reporting system, settlement system, etc.

Therefore, PSMS and BETS provide 2 kinds of identifications so that each participant can establish connections among its multiple systems easily. In the case of PSMS, this post-trade matching system communicates with the front office trading system (local code) and back-office settlement systems (ISIN) of the same client and it is important that both identifiers are provided in the reporting.





For example, one broker administers the result of trading (including the instruction to PSMS and trade status reporting back) in its trading system and the transmission of the settlement matching status and settlement confirmation status in its back-office system. (See above) When the status messages or the confirmation messages are received from PSMS or BETS, an ISIN code is used as identification key and the above mentioned status are updated in its back-office system. Besides, a local code is captured as one of financial attributes in its back-office system at this moment. When these data in its back-office system are transmitted to its trading system, a local code is used as an identification key in its trading system for reconciliation between the trading result and progress in PSMS and BETS. 



JASDEC Case 2: Preference of participant’s customer

As each customer of the participant prefers different identifications in its reports, it is necessary for some participants to use the preferred identification for each of their account. Therefore, PSMS provides, as a service to its customers, 2 kinds of identifications so that each participant can establish, using data coming directly from the market, its reporting system based on customer’s preference. In this case, it is insufficient to specify the preference identification per each participant in PSMS. (See below.)



Examples (for illustration purposes)




Example 1. (ISIN + Local ID + Description)

<FinInstrmId>

[bookmark: OLE_LINK1]<ISIN>JP3435000009</ISIN>			ISIN

<OthrId> 

<Id>67580</Id>					ID code

<Tp>

<Cd>SICC</Cd>					ISO 20022 External Code (SICC)

</Tp>

</OthrId>

<Desc>SONY CORPORATION</Desc>		Description

</FinInstrmId>



Example 2 (ISIN + Local ID + Description)

<FinInstrmId>

<ISIN>GB00B127GF29</ISIN>		

<OthrId> 

<Id>CB127GF26</Id>					

<Tp>

<Cd>CUSP</Cd>					ISO 20022 External Code (CUSIP)

</Tp>					

</OthrId>

<Desc>CORUS GROUP PLC ORD GBP0.5</Desc>

</FinInstrmId>



Example 3 (Two other IDs + Description)

<FinInstrmId>

<OthrId> 

<Id>CB127GF26</Id>

<Tp>

<Cd>CUSP</Cd>					ISO 20022 External Code (CUSIP)

 </Tp>

</OthrId>

<OthrId> 

<Id>B127GF2</Id>

<Tp>

<Cd>SEDO</Cd>					ISO 20022 External Code (SEDOL)

</Tp>

</OthrId>

<Desc>CORUS GROUP PLC ORD GBP0.5</Desc>

</FinInstrmId>



Example 4 (Proprietary dummy ID + Description)

<FinInstrmId>

<OthrId> 

<Id>ABCDEF123</Id>

<Tp>

<Prtry>CUST</Prtry>				Type of ID (dummy custodian ID)

</Tp>					

</OthrId>

<Desc>COMMERCIAL PAPER ABCD</Desc>

</FinInstrmId>



Example 5 (ISIN + Description)

<FinInstrmId>

<ISIN>FR0000133308</ISIN>

<Desc>FRANCE TELECOM</Desc>

</FinInstrmId>



Example 6 (Two proprietary dummy IDs + Description)

<FinInstrmId>

<OthrId> 

<Id>XYZ09876</Id>

<Tp>

<Prtry>CUSTDUMC</Prtry>			Type of ID (dummy cusip custodian)

</Tp>					

</OthrId>

<OthrId> 

<Id>ABCDEF123</Id>			

<Tp>

<Prtry>IMMIDUMS</Prtry>				Type of ID (dummy sedol IM)

</Tp>					

</OthrId>

<Desc>COMMERCIAL PAPER ABCD</Desc>

</FinInstrmId>





G. 
SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 



		Consider

		Y

		Timing



		

		- Next yearly cycle: 2010/2011

(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)

		

		Priority: 

high 

medium 

low



		

		- At the occasion of the next maintenance of the messages

(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)

		Y



		

		- Urgent unscheduled

(the change justifies an urgent implementation outside of the normal yearly cycle)

		

		



		

		- Other timing:

		







Comments:

Approve, to be implemented at message set level organically, but at latest within 3 years.



		Reject

		





Reason for rejection:

H. Impact analysis:

All messages where Message Component SecurityIdentification11 is used.



· Limited impact on players using ISIN.

· Medium impact on players using domestic local identifiers.

· Medium-High impact on players using proprietary identifiers.

· No impact on users using description.

I. Proposed implementation:

This design aims at being simple and reusable in all securities messages. Reusability of such an important securities component would indeed be a tremendous standards achievement.

ISIN remains the preferred identifier (mentioned on its own at the top of the component, guideline on its preferred usage).

But the design acknowledges the fact that for many instruments (such as short term money market instruments, derivatives…) or processes, an ISIN does not always exists or has not been issued yet at the time it is needed. 

It allows for multiple identifiers to be provided (see approved business case above) in a standards way.

It standardise the way local/proprietary identifier types are identified through the usage of an ISO 20022 external code list (that can be updated on a quarterly basis).

It enables the use of a description alone for the unfortunate but existing case where no identifier exists or has been issued yet. But it restricts its sole usage to last resort through a usage rule.

In terms of business functionalities, it is in line with what is technically possible with field 35B in ISO 15022 and with instrument identifiers tags of other standards (eg, FIX). 

Rules (that can be validated by a network) are included to prevent that no identifier is provided by the sender.







3.0 SecurityIdentification <SctyId>

Presence: [1..1]

Definition: Identification of the financial instrument.

Type: The SecurityIdentification block is composed of the following SecurityIdentification14 element(s):

Standards MX







Rule(s):

- DescriptionPresenceRule

If Description is not present then either ISIN or at least one occurence of OtherIdentification must be present.

(Fatal) Error Code: Sw.Stds.X00192



- DescriptionUsageRule

Description must be used alone as the last resort.



- ISINGuideline

When a ISIN code exist. It is strongly recommended that the ISIN be used.



- ISINPresenceRule

If ISIN is not present then either Description or at least one occurence of OtherIdentification must be present.

(Fatal) Error Code: Sw.Stds.X00194



- OtherIdentificationPresenceRule

If OtherIdentification is not present then either ISIN or Description must be present.

(Fatal) Error Code: Sw.Stds.X00193



3.1 ISIN <ISIN>

Presence: [0..1]

Definition: International Securities Identification Number (ISIN). A numbering system designed by the United

Nation's International Organisation for Standardisation (ISO). The ISIN is composed of a 2-character

prefix representing the country of issue, followed by the national security number (if one exists), and a

check digit. Each country has a national numbering agency that assigns ISIN numbers for securities in that

country.

Data Type: ISINIdentifier

Format: [A-Z0-9]{12,12}



3.2 OtherIdentification <OthrId>

Presence: [0..*]

Definition: Identification of a security by proprietary or domestic identification scheme.

Type: This message item is composed of the following OtherIdentification1 element(s):





3.3 Identification <Id>

Presence: [1..1]

Definition: Identification of a security.

Data Type: Max35Text

Format: maxLength: 35

minLength: 1



3.4 Suffix <Sfx>

Presence: [0..1]

Definition: Identifies the suffix of the security identification.

Data Type: Max16Text

Format: maxLength: 16

minLength: 1



3.5 Type <Tp>

Presence: [1..1]

Definition: Type of the identification.

Type: This message item is composed of one of the following IdentificationSource3Choice element(s):





3.5.0 Code <Cd>

Presence: [1..1]

Definition: Unique and unambiguous identification source, as assigned via a pre-determined code list.

Data Type: ExternalFinancialInstrumentIdentificationType1Code

Format: maxLength: 4

minLength: 1



3.5.1 Proprietary <Prtry>

Presence: [1..1]

Definition: Unique and unambiguous identification source using a proprietary identification scheme.

Data Type: Max35Text

Format: maxLength: 35

minLength: 1



3.6 Description <Desc>

Presence: [0..1]

Impacted by: R11, R12

Definition: Textual description of a security instrument.

Data Type: Max140Text

Format: maxLength: 140

minLength: 1



ExternalFinancialInstrumentIdentificationType1Code

The list below has been created based on researches and comments from the requestors FIX and market players. Comments from the SEG are welcome to complete the list[footnoteRef:1]. [1:  No local identifier type has been provided for FR and NL as those markets have migrated to ISIN only.] 


Once approved, it can be updated on a quarterly basis as per ISO 20022 rules regarding external code lists. 



		Code Value

		Name

		Definition



		BELC

		Code SRW (Secretariaat voor Roerende Waarden) or SVM (Secrétariat des Valeurs mobilières)

		National securities identification number for BE issued by the National Numbering Association SIX Telekurs Belgium.



		VALO

		VALOR

		National securities identification number for CH and LI issued by the National Numbering Association SIX Telekurs Ltd.



		WKNR

		Wertpapierkennummer (WKN)

		National securities identification number for DE issued by the National Numbering Association WM Datenservice.



		SEDL

		Stock Exchange Daily Official List (SEDOL)

		National securities identification number for GB issued by the National Numbering Association London Stock Exchange.



		COMM

		Common Code

		National securities identification number for ICSDs issued by the National Numbering Association Clearstreaam and Euroclear.



		SICC

		Securities Identification Code Committee

		National securities identification number for JP issued by the National Numbering Association 6 Stock Exchanges and JASDEC (Securities Identification Ticker-like code Committee)



		CUSP

		Committee on Uniform Security Identification Procedures (CUSIP)

		National securities identification number for US and CA issued by the National Numbering Association Standard & Poor´s - CUSIP Global Services.



		CCCD

		Other National Securities Identification Number

		National Securities Identification Number issued by the National Numbering Association for a country for which no specific financial instrument identification type code already yet. The first two letters of the code represents the coutry code (for example, EGDC for Egyptian NSIN). To be used only until the code is added to the ISO ExternalFinancialInstrumentIdentificationType1Code list.



		TIKR

		Ticker Symbol (TS)

		Ticker Code assigned by an exchange to identify financial instruments.



		BLOM

		Bloomberg

		Ticker-like code assigned by Bloomberg to identify financial instruments.



		LCHD

		LCH-Clearnet

		Ticker-like code assigned by LCH to identify listed-derivatives instruments.



		RCMD

		Markit Red Code

		Ticker-like code assigned by Markit to identify listed-derivatives instruments.



		CMED

		Chicago Mercantil Exchange (CME)

		Ticker-like code assigned by the Chicago Mercantile Exchange to identify listed-derivatives instruments.



		CTAC

		Consolidated Tape Association (CTA)

		Ticker-like code assigned by the Consolidated Tape Association to identify financial instruments.



		OCCS

		Options Clearing Corp (OCC)

		Ticker-like code assigned by the Options Clearing Corporation to identify financial instruments.



		OPRA

		Options Price Reporting Authority (OPRA)

		Ticker-like code assigned by the Options Price Reporting Authority to identify financial instruments.



		RICC

		Reuters Instrument Code (RIC)

		Ticker-like code assigned by Thomson Reuters to identify financial instruments.



		ISDU

		ISDA/FpML Product URL (URL in SecurityID)

		URL in Description to identify OTC derivatives instruments.



		ISDX

		ISDA/FpML Product Specification (XML in EncodedSecurityDesc)

		XML in Description to identify OTC derivatives instruments.







J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.



K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.



		Approve

		





Comments:



		Reject

		





Reason for rejection:
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