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Minutes of UK & IE Securities Market Practice Group 

14:00pm 12th April 2011
at Bank of New York Mellon
· Attendees:

Bank of New York
Laura Hannan

BNP Paribas
Mari Angela Fumagalli

Citibank Europe PLC, Dublin
Robin Leary, by telephone

Citi

Chris Brewster

JPMorgan Worldwide Securities Services
Simon Burke

Northern Trust
Peter Mahoney

SWIFT, Standards UK & Ireland

Tim Taylor

· Apologies from:

BBH
Neil Lewington

Euroclear

Alan Bredin

RBC Dexia Investor Services

Eddie Casey, ISITC Europe Executive

· Also Distributed to:

ABNAmro Mellon
Luke Haughton

Deutsche Bank
Dianna Wiseman

Fidelity International
Suzanne Cahill

INVESCO
Tom Gardner

Legal & General Investment Management
Brenda Walker

Merrill Lynch
Nick Whiteley

Morley Fund Managers
Harold Bimpong

Newton Investment Management
Brian Bradley 

RBC Channel Islands

Andre Rees
State Street
Peter Tulloch 

State Street Global Advisors Limited
Peter Shum
Threadneedle
David Ewings

· Agenda 

1. Previous Minutes and Actions 

2. Debrief on the SMPG global meeting 5th – 7thApril

3. Feedback on recent SMPG global telco, if required

ROLLING AGENDA ITEMS
4. ISO 20022 Securities SEG

5. Euroclear Update

6. SWIFT UK Ltd User Group and Securities Advisory Group

7. T2S

8. AOB

The next meeting is on Tuesday 10th May 2011 starting at 14:00 at JPMorganChase
1.
Previous Minutes and Actions

1.1. Previous Minutes
Minutes accepted and may be posted in the UK&IE folder of www.smpg.info.
1.2. Actions 
(1) Stamp Question from Kas Bank
EUI has responded on the stamp duty matters raised by KAS, and have suggested we update the NMPG doc and at least record the update in the SMPG working folder.  Amendment proposed as follows:

in section 2.1.6 (sdrt table) entry GBTX becomes GBTX *

then, under the table:

* where GBTX is used, the ID of the SDRT-bearing transaction may be placed in the Narrative field of Block B - Trade details. Full usage details can be found in EUI ISO DEX manual (see annex 2 references and other related documents). 

EUI, to include any changes required for SR2010.  

Alan Bredin has passed this to the business analysts working on SR 2011, with a response expected in May.
On-going (1): EUI.

(2) SMPG document revision to map to 20022 format – Block Trade
Other Items – SMPG document revision to map to 20022 format.
UK – to revise the Block Trade document
Group.  Action transferred to Citi and EUI.
Alan Bredin will raise at an SMPG S&R telco in March, with an answer for the next meeting in April (now May).

Noted following the SMPG meeting in April that comments are required by the end of June, (SWIFT aim to rework all MPs so they may be loaded on to the MyStandards tool).

On-going (2): EUI.

(3) Terms of Reference
SWIFT, to update the terms of reference of the group when the co-chairs are in place.

Although the co-chairs are in place this action has been left open until the co-chairs and Justin Chapman of NT have agreed the relationship between this group and the SWIFT UK Ltd Securities Advisory Group.

See agenda item 6 for an update on this item.  The action remains on-going for now.

On-going (3): SWIFT
(4) SWIFT UK Ltd User Group and Securities Advisory Group Update
JPM to produce document and ensure a telco with the SAG chair and MPG co-chairs takes place.

Complete.  Document produced, <NMPG-SAG relationship proposal final.pdf>, and distributed to the group before this meeting.  The telco took place on 22nd March and an updated document is now with SWIFT UK Ltd awaiting sign-off by the SAG, who are due to meet again on 26th May.  

The key suggestion is that the UK SAG will delegate most of the responsibility for review of the Standards Release change requests to the NMPGs and that SAG Members should join the appropriate NMPG if they wish to participate.

2
Debrief on the SMPG global meeting 5th – 7thApril
2.1
Report from attending JPMChase co-chair
Brazilian Market Overview

The hosts – ANBIMA – gave an over view of the market and ANBIMA -- ANBIMA is the trade body that represents almost all of the Players in the financial industry in Brazil.  It is largely self regulating and self policing with reference to an external regulator.  The body is keen on standards and creating STP.  The market has a large funds element with a lot of domestic retail activity. During the “crisis” Brazil has remained strong and the concern has been more around having sufficient investment opportunities for foreign players rather than any lack of investment.

Legal Entity Identifier (LEI)
There was a discussion around Legal entity Identifier – currently the US regulator is leading with the timeframe with the EU following.  ISO is currently proposing a standard but the likely timeframes extend beyond the US regulator dates – there are conversations around this to ensure that the US understands the preparation work needed.

Current proposal is for an ISO standard identify with a registration authority.  There are several players keen to be involved with SWIFT and ANNA seem to be the preferred options (outside of this meeting I have seen mails relating to ISO votes on preferred registration authority).  The Swift model is a centralised registration authority where as ANNA seems to be more distributed in the same way that ISIN are.

A summary of the regulator requirements on LEI are –

· No intelligence within code mandated by regulator. – does not preclude issuer from introducing this though

· Basic data needed to register –

· Official entity name

· Address of HQ of entity

· Electronic Address

· Country of incorporation

· Date of issue

· Date of amendment

· Date of expiry (where appropriate)

ISO proposal is currently taking the form of 20 Alpha Numeric characters.

ISO proposed dates are –

· June 2011 – 1st Draft published for review

· Jan 2012 – 2nd Draft published

· If approved – publish ISO standard March 2012 – else 3rd draft and publish in 2013

There are some principles with regards the registration authority coming from the regulators these include:
· Registration Authority should be a “not for Profit” body

· End users should not pay for the cost of maintaining the database or for access to the database (there will be the ability to charge for some services but these need to be realistic)

Market Practice Documents

(Rio working docs are on www.smpg.info as per below awaiting clarification from Karine as to when the updates will be available.)

Factored Securities – agreed as complete

Global Time Deposits – Pending confirmation from the UK market as complete – if no changes are requested by December will be published as is.  Can UK NMPG members please circulate within their organisations and confirm if ok or if changes are needed.

Action (4):Group, to review the Global time Deposit MP and the following documents (feedback to be presented to Karine by end of May (Karine expects to be able to get updates out by 29th April):
· PSET/PSAF – This is a re-written MP based upon the old Place of Safekeeping and Place of settlement documents updated to new formats

· MT535 Reshuffle

· MT536 Reshuffle

UK needs to complete the rework of the Block Trade document by June – currently with Euroclear. [See action (2) in these (April 2011) minutes.]
MT548&537 – reshuffle of the 537 element complete – discussions around MT548 included where the Status update MP should be separated from the Statement message as under ISO20022 there are several different Statement messages. There was also a potential SR2012 change request to standardise the CAND reason codes between the MT548 and MT537 – would seem that recent additions on the MT548 were not carried forward to the MT537.

Modification MP – discussions were held around the flows in the document from which the narrative will be completed. This MP is for completeness as only relates to ISO20022 functionality.

AOB
IPOs
Main agenda item was on IPOs and whether 502 was the correct way for an Investment Manager to instruct a custodian to partake.  There was no conclusive view on the matter.

Action (5):Group, to canvas views from their organisations on how these should be handled and which process the IPO subscription belongs to.
Registration
Question on Registration was raised through the Greek NMPG – should a trade confirmation be sent before registration was complete – consensus was that yes where the market considered the trade to be settled pre-registration as this was needed to trigger/confirm cash movements in the account servicers systems.  The Trade should be reflected as complete and the MT508 message used to demonstrate that the position was not available.  The question seemed to originate from timing issues with a users system where the trade was updated as completed and the stock was then used for another purpose by the time the MT508 was received.

Triparty Reverse Repos

Jason Brasile (US) expressed the view that ISITC will be converting their documents into SMPG format for adoption by SMPG.  Next on the agenda was Tri Party reverse Repos.

Action (6):Group, to canvass opinions on this utilisation of MT541 messages vs. the MT527 message – there seems to be elements that are needed for the European Triparty Agents that may not be needed in the US market make any comments to the co-chairs by the end of May.
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3
Feedback on recent SMPG global telco, if required
Schedule for future calls awaited.
ROLLING AGENDA ITEMS
4
ISO 20022 Securities Standards Evaluation Group (SEG) Update
The securities SEG will reconvene on 20th April.
5.
Euroclear Update
April 2011 update:
As the EUI representative is absent there is no change from February.
6
SWIFT UK Ltd User Group and Securities Advisory Group Update
See the reports on actions (3) and (4) of these April minutes for the update.
7
T2S
See the material resulting from BBH’s attendance at the T2S information session; distributed to the group ‘participating’ members of the group on 8th and 11th April.
BBH have volunteered to walk the group through the User Defined Functional Specification (UFDS).

8
Any Other Business
8.1
ESES Markets now supply Preparation Date as format 98E (UTC)
BoNY noted that Euroclear Netherlands now supply ISO 15022 confirmations (MT 544-7) which include the preparation date in the format that has a UTC offset.  They have passed this on to a client who is not happy to receive it.  

Should the client ignore the field or the custodian not pass the field on?
Action (7): Group, to consider and revert.

9
Future Meetings
The date of the next meeting is scheduled for Tuesday 10th May at 14:00 at

JPMorgan
60 Victoria Embankment
London 

EC4Y 0JP
Entrance on side of building down John Carpenter Street
To confirm attendance please contact: Simon Burke Simon.t.burke@jpmorgan.com
Telephone 01202 346 723.
Nearest underground stations: Temple and Southwark – note that Blackfriars is closed (until 2011)
Outline Agenda
1. Previous Minutes and Actions 

2. Follow-up on the SMPG global meeting 5th – 7thApril

3. Feedback on recent SMPG global telco, if required

4. Tri-party reverse repo – US CR for SR2012
ROLLING AGENDA ITEMS
5. ISO 20022 Securities SEG

6. Euroclear Update

7. SWIFT UK Ltd User Group and Securities Advisory Group

8. T2S

9. AOB

Future meeting dates for 2011 are on the second Tuesday of the month at 14:00.  June 14th to be at BBH.
SMPG S&R WG telco dates for 2011:  19th April.

10
Actions Carried Forward
	Number
	Who 
	What 

	(1)
	EUI
	UK&IE S&R MP SR2010 Update

to update the UK&IE Settlement Market Practice document with any changes required for SR2010.

	(2)
	EUI
	SMPG document revision to map to 20022 format – Block Trade
UK – to revise the Block Trade document

	(3)
	SWIFT
	Terms of Reference
to update the terms of reference.  Although the co-chairs are in place this action has been left open until the co-chairs and Justin Chapman of NT have met to discuss the relationship between this group and the SWIFT UK Ltd Securities Advisory Group.

	(4)
	Group
	Global Market Practice Documents for Review
to review the Global time Deposit MP and the following documents (feedback to be presented to Karine by end of May (Karine expects to be able to get updates out by 29th April)):
· PSET/PSAF – This is a re-written MP based upon the old Place of Safekeeping and Place of settlement documents updated to new formats

· MT535 Reshuffle

· MT536 Reshuffle

	(5)
	Group
	IPOs
to canvas views from their organisations on how these should be handled and which process the IPO subscription belongs to.

	(6)
	Group
	ISITC-IOA Triparty Repo MP
to canvass opinions on this utilisation of MT541 messages vs. the MT527 message – there seems to be elements that are needed for the European Triparty Agents that may not be needed in the US market make any comments to the co-chairs by the end of May.

	(7)
	Group
	ESES Markets now supply Preparation Date as format 98E (UTC)
to consider and revert regarding the observation by  BoNY that Euroclear Netherlands now supply ISO 15022 confirmations (MT 544-7) which include the preparation date in the format that has a UTC offset.  They have passed this on to a client who is not happy to receive it.  

Should the client ignore the field or the custodian not pass the field on? 


11
Open Issues

	The changing business and standards group landscape for settlement in UK&IE

	For our NMP we discussed the following initiatives to address in 2010:
· Impact of 20022.  For example - SMPG level documentation and market specific
· Impact of cross border settlements – especially as European CSDs are processing more non-domestic stock and given the momentum behind T2S
· Identify the settlement hot spots and what we can do to address these
· How do our actions/recommendations affect other groups (e.g. corporate actions, maybe more so where settlements are affected by flow transactions [transformations, market claims..]).


--------------------------------------------------End of Document----------------------------------------------
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