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Minutes of UK & IE Securities Market Practice Group 
14:00 pm 9th August 2005
· Attendees:

Jane Montana
BGI

Doug Warrington
Citibank

Claire Murray
Euroclear London
Garry Ainsworth
Goldman Sachs Asset Management 

David Ewings
HSBC Security Services & ISITC Exec
Lynda McCartney
JPMorgan Chase & Co-Chair
Mohammad Ali
Northern Trust& Co-Chair
Eddie Casey
Royal Trust & ISITC exec

Tim Taylor 
SWIFTStandards
· Apologies from:

Peter Chapman
HSBC Security Services (IFS)

Jim Peterson
State Street

· Also Distributed to:

Luke Haughton
ABNAmro Mellon

Helene Mir
BNP Paribas

Nora Walsh
Citibank

Neil Lewington
Deutsche Asset Management

Dianna Wiseman
Deutsche Bank

Stephen Lane
Deutsche Bank

Tom Gardner
INVESCO

Meredith Tunnicliff
JPMorgan Chase & Co-Chair

Jon Parkhurst
M&G Investment

Sebastian Mansfield-Steer
Merrill Lynch

Brian Bradley
Newton Investment Management

Peter Tulloch
State Street

Allison Webster
State Street Global Advisors Limited
Agenda 

1. Previous minutes and actions.

2. Actions for forthcoming global SMPG Meeting 17-19 October 2005

3. Investment Fund update from ISITC Europe (David Ewings)
4. MiFID update (Garry Ainsworth)
5. Contingent trades - feedback required from custodians on how references are formatted on the receive and deliver legs

Any Other Business 

1. Previous Minutes and Actions 

1.1. Previous Minutes
Minutes accepted.  
1.2. Actions
Action: JPMChase, to contact Sandy Throne (one of the two US regional directors of SMPG) to see if membership criteria may be included in the SMPG bylaws she is drafting.
Closed.  Any SMPG bye-laws will apply only to the (global) Steering Committee.
Action:  The ISITC Europe ETC code of practice, which was published around the same time as the UK TIC MP, has been revisited and is about to be signed off.  
ISITC Europe:  to make the revisited document available so that it may be cross checked against the UK TIC MP.
Closed.  

Follow-on actions: Comments on timings are out of scope of this group.  
SWIFT, to circulate the ETC Best Practice and TIC MP documents. 
Group, to cross check status and reason code requirements against the UK TIC MP.  
Action: HSBC and JPMChase, to seek clarity on the Amount Field Usage document at the Global meeting in Frankfurt/Main.

Ongoing.  JPM to seek clarification from SMPG.

[Post meeting note.  Clarification received – “On the amount qualifiers, it would be nice if you could expand the discussion to all flows, i.e. what your receive from your clients for UK & IE trades specifically as local custodians and what you send back to them.”]
Follow-on action: Group, review the Amount Field Usage document during next meeting cover message exchange at all stages of the settlement cycle. 
Follow on Action: Northern Trust and SWIFTStandards, chase for responses with a new deadline of 30th June and then complete results to be given at the next meeting.  Email circulation lists, to and cc, to be updated.
Closed.
And

Action: SWIFTStandards to arrange for a folder to be opened on SMPG web page so we can start to issue the minutes from our meetings.
Closed.  Minutes to be posted one meeting in arrears when accepted - one off exercise to post Jan 05 to June 05. 
Action: Northern Trust, to produce a ‘straw man’ MP for the UK&IE group to consider before passing on to the global group for other NMPGs to review.
Ongoing.
Action: Group, to review the terms of reference for final sign-off.
Closed.  Final amendments made:

· Add ‘revised June 2005’

· Exchange and CSD both to be plural

· Remove ISO 15022 from “The group also gives the UK market view on, and submits, proposed change requests for ISO 15022 messages implemented on the SWIFT Network (SWIFT Standards Releases).”

Follow on Action: SWIFT, to post in the UK&IE folder on www.smpg.info.
Action: once the final versions of the global SMPG minutes are posted on the web (expected end June), group to review all actions in readiness for the next global SMPG meeting.
Closed.  See section 2 below.
Action: SWIFTStandards to ask that AIG get in touch with the Chairs, so they can poll the UK community and glean if there is interest in resurrecting the L and B sub group.
Closed.
2. Actions For Forthcoming Global SMPG Meeting 17-19 October 2005
2.1
Actions from the General Session
	C.3.
	DE proposal for elimination of SSI:

NMPG to comment on the proposal posted on www.smpg.info.
	NMPGs
	Open
	October 2005


Action: Group, to review for next meeting – see www.smpg.info.

	F.1
	Transaction type codes: 

NMPGs to comment on document: Securities Transactions and details in payment statement_v1.1.xls that provides:
- A list of securities transactions (leading to cash movements, eg, a securities purchase) and other securities related cash transactions (eg, custody fees).

- A list of transaction details potentially needed in a cash statement to reconcile individual securities related cash movements with their underlying securities transaction.
	NMPGs
	Open
	October 2005


Action: SWIFT, to find out the source for the transaction type codes in the document.

[Post meeting note.  The document’s origins are as follows:

“The impetus for an SMPG agreed list of security transaction types for use for reconciliation in cash reports has come from Bank to

Customer Cash Management modelling.

The spreadsheet has been sourced from existing ISO 15022 transaction codes which SWIFT Standards consider may involve a cash

movement and other transaction codes used by ISITC-IOA.

The list is not prescriptive.  It may not need to be so detailed, for instance it may be sufficient to indicate that the transaction

is a securities TRADe or Corporate Action and supply a reference in order to determine the exact nature of the transaction.”]
Action: Group, to review the spreadsheet for next meeting – see www.smpg.info.
2.2
Actions from the S&R Session
	B
	Derivative settlement:


NMPGs are requested to produce the business flow of the lifecycle of derivatives in their country (from initiation to exercise) and highlight the area in their country flow that the global document would cover (i.e. the settlement of derivatives as an instrument).
	NMPG
	Open
	Before next SMPG meeting.


Some firms using MT 540-3 for the instrument and MT 202, others use fax, there is no dedicated ISO 15022 message.  The transaction does not go beyond the custodian.  
Action: David Ewings, to introduce BGI and GSAM to the ISITC derivatives WG and to involve Jim Beeson (ISITC Exec) with the request for flows etc. 
Action: SWIFT, to circulate the latest US Derivatives MP.

	C1
	Repo: 

NMPG not having published any information regarding REPO in their market are asked to provide Alex with a paragraph/page/document explaining the REPO practice in their country. This info will be integrated in the NMPG country specific documents.
	NMPG
	Open
	Before next SMPG


Action: SWIFT, to circulate the updated UK&IE Settlement MP to Euroclear and co-chairs for sign-off before posting.

	C2
	Repo additional processes: 

Review the Repo additional scenarios v3.3
	NMPG
	Open
	Before next meeting


Action: Group, to review for next meeting – see www.smpg.info.

	D
	Amount field usage: 

NMPG not having provided their feedback on their amount usage to fill in the S&R Amount Country Usage v1_2.xls. Countries having provided a feedback are highlighted in green.
	NMPG
	Open
	Before next meeting


Co-chair confirmed that no additional feedback required from UK&IE, original feedback based on the message into the CSD.

Noted that amount requirements may change once further details on MiFID are available.
On-going action:  JPM to seek clarification from SMPG.

[Post meeting note.  Clarification received – “On the amount qualifiers, it would be nice if you could expand the discussion to all flows, i.e. what your receive from your clients for UK & IE trades specifically as local custodians and what you send back to them.”]
Follow-on action: Group, review the Amount Field Usage document during next meeting cover message exchange at all stages of the settlement cycle. 

	G
	Cash/securities combined statement: 

A Business case is being developed by the US for submission to the ISO 20022 RMG. This document will be available on www.isitc.org for NMPGs interested in participating in the discussion.
	NMPG
	Open
	


Action: GSAM, to obtain further details of this initiative from their US office and to provide co-chair with a statement about how the US and UK requirements for a combined statement differ.
	H
	Pair-offs:

Instructions: 

UK and other NMPGs to confirm a “third party” intermediary practice effectively exists today.

Reporting:

Which reporting is applicable with the PAIR-OFF at your market’s members (see minutes of Frankfurt for details)? Are there any other options to report the PAIR-OFF?
	NMPG
	Open
	Before next meeting


Carried out for a single client (ie receive and deliver instructions from same sender).
The second or last instruction is the PAIR.

Confirmation may be by MT 544-7 and/or by cash statement for the net cash movement.

Await outcome at Global meeting. 

	I & L3 NEW
	CSD to ICSD deliveries:

NMPGs to provide feedback on the NL proposal. This proposal impacts every NMPG where Euroclear and/or Clearstream have a depository.

For local CSD - ICSD settlement, if it could be made as simple as a CSD to CSD settlement (when both CSDs are provided in the message), it would be positive in particular where there are different ways of connection between the CSD and the ICSD. The proposal would to mention that you want to settle between the CSD and the ICSD without mentioning the whole link between them.
	NMPG
	Open
	Before next meeting


Action: JPMChase, to obtain an example MT 540-3 message from the NL MPG.
	J

	Message reference usage: 

NMPGs to answer to the 2 Frankfurt derived questions (see Frankfurt minutes)
NMPGs to answer to the following questions: 

· Based on the above information and the Frankfurt discussion, should the SMPG try to define further recommendations on what a message reference should be in the securities world or should it be left to the sender to decide as it is practically the case today?

· Would it be acceptable to use SEME reference as (the old) ISO 7775 TRN (= Transaction Reference Number). If not, should we then discuss the need for an instruction / transaction reference to be made available in all messages?
Deadline:  Before next SMPG meeting.
	NMPG
	Open 
	Before next meeting


On the first question the general feeling is that the current practice is adequate.
On the second question the ‘old 7775’ use is queried as this was a message based reference, as ISO 15022.  

Action: Group, is a sender’s transaction reference required, in addition to the sender’s message reference (SEME)?

	B.1.
	S&R Factored securities:

NMPG to comment on Frankfurt discussed proposed future maintenance (see Frankfurt minutes).
	NMPG


	Open


	Before next meeting


The group agree that both current and original face value should be available in sequence C (FIAC) of the MT 540-3.
	B.2.
	MT 950 (cash statement with sec related movements):

Document will be submitted on the securities related cash transaction types and info that would be required in a cash statement.
	SWIFT
	Open
	End of June


Action: SWIFT, to determine the origin of the paper, and why the MT 940 is not included. 
Action: JPM, to check the 940 aspect with HSBC as the originator of this item at the last Global meeting.
	
	Review document and provide feedback
	NMPG
	Open
	Before next meeting


Action: Group, to review.  See www.isitc.org for the document. 

	B.3.(i)
	MT 54X REAG/DEAG identification:

NMPG to confirm Frankfurt WG’s opinion.
	NMPG
	Open
	Before next meeting


The group agreed with the SMPG affirmation in the final version of the Frankfurt S&R minutes (see www.smpg.info).

	B.3.(ii)
	NMPG to review their REAG/DEAG requirements and if applicable, publish clear information on their REAG/DEAG alternative identification.
	NMPG
	Open
	Before next meeting


The group confirmed that the REAG/DEAG identifier in the UK&IE market is the proprietary CREST participant identifier.  

	B.3.(iii)
	“Local code” markets should provide in their Market Practice document (if not already done) the website or place where REAG/DEAG local codes are published.
	
	
	Before next meeting


Action: SWIFT, to reference, in the UK&IE Settlement MP, where details of the CREST participant identifier are available.

	B.4.1
	Need for more sub-balances in MT 535.

NMPGs to discuss and provide feedback on the appended requests (see Frankfurt appendix 1) for new sub-balances that were postponed during SR 2006 standards maintenance. 

Please provide an answer on two questions:

1) Is it relevant for your market or market players?

2) If not, if it is relevant for another market, do you support the submission of such a request for a future maintenance?
	NMPG
	Open
	Before next meeting


1) YES
2) YES

	B.4.2
	Need for more statement frequency codes.
NMPGs not present in Frankfurt to confirm there is no need for additional statement frequencies.
	NMPG
	Open
	Before next meeting


NO, no further requirement. for additional statement frequencies
3. Investment Fund Update From ISITC Europe (David Ewings)
· The EFAMA paper on order and settlement is to be affirmed, with the qualification that other messaging standards may be used (eg the EMX protocol).  The ISITC white paper on order execution and confirmation will be withdrawn.  The above to be ratified by the ISITC Executive on 9th September.
· An implementation group will be co-chaired by Andy Laney of Bank of New York and Jonathan Willis of IFDS.

4. MiFID Update (Garry Ainsworth)
· Comprehensive material available on www.mifid.com
5. Contingent Trades
Contingent trades – feedback required from custodians on how references are formatted on the receive and deliver legs.
Agents in some markets: DE, NL, FR and BE have requested a cross-reference on the receive instruction as well as the deliver instruction.  Typically the transaction is not known to be contingent until the deliver instruction is sent – after the receive instruction.
Action: Custodian members, to report to the co-chair whether they have experience this or not.
6. AOB

Action: JPMChase, to contact SMPG to query the restriction on NMPGs to one representative per working group.
[Post meeting note – from SMPG General Secretary “On the attendance, it is 1 or 2 yes.  We state 1 per WG to make it clear to people not used to SMPG that it is not an open forum. Note that, as always, we will evaluate the number of locals that will attend.”] 
7. Future Meetings
The date of the next meeting will be Tuesday 13th September at 14:00 at
Barclays Global Investors Ltd, 
Murray House, 
1 Royal Mint Court, 

EC3N 4HH.
To confirm attendance please contact: Jane Montana Jane.Montana@barclaysglobal.com telephone 0207 668 8230. 
Nearest tube for those who need it is Tower Hill and DLR to Tower Gateway for anyone from Canary Wharf.

A conference facility will be available on 0207 668 7703

Agenda topics for next meeting will again include:
· Actions from SMPG  -  see actions for these minutes
· Investment Fund update from ISITC (David Ewings)

· MIFID update (Garry Ainsworth)

Future meeting dates for 2005 are:

11th October,   8th November and 13th December.

The next global SMPG meeting is scheduled for 17th – 19th October in Madrid.
8. Actions carried Forward – 
	Section/Page 
	Who 
	What 

	1.2/p2
	SWIFT
	To circulate the ETC Best Practice and TIC MP documents.

	1.2/p2
	Group
	To cross check status and reason code requirements against the UK TIC MP.  

	1.2/p3
	Northern Trust
	To produce a ‘straw man’ MP of short sales and buy to cover for the UK&IE group to consider before passing on to the global group for other NMPGs to review.

	1.2/p3
	SWIFT
	Post terms of reference on www.smpg.info

	2.1/p4
	Group
	SMPG General item C3 DE proposal for elimination of SSI – review for next meeting.

	2.1/p4
	SWIFT
	SMPG General item F1 Transaction Type Codes – to find out the source for the transaction type codes in the document

	2.1/p4
	Group
	SMPG General item F1 Transaction Type Codes – to review the spreadsheet for next meeting.

	2.2/p4
	David Ewings
	SMPG S&R item B Derivative Settlement -  to introduce BGI and GSAM to the ISITC derivatives WG

	2.2/p4
	SWIFT
	To circulate the latest US Derivatives MP

	2.2/p5
	SWIFT
	SMPG S&R item C1 Repo – to circulate the updated UK&IE Settlement MP to Euroclear and co-chairs for sign-off before posting

	2.2/p5
	Group
	SMPG S&R item C2 Repo Additional Processes- – review for next meeting

	2.2/p5 & 1.2/p2
	JPMChase
	SMPG S&R item D Amount Field Usage –
Await clarification from SMPG on Amount Field Usage document

	2.2./p5 & 1.2/2
	Group
	SMPG S&R item D Amount Field Usage –
Review the Amount Field Usage document during next meeting cover message exchange at all stages of the settlement cycle

	2.2/p5
	GSAM
	SMPG S&R item G Cash/securities combined statement to obtain further information on the initaitive

	2.2/p6
	JPMChase
	SMPG S&R item I&L3 New CSD to ICSD deliveries to obtain an example MT 540-3 message from the NL MPG

	2.2/p6
	Group
	SMPG S&R item J Message reference Usage is a sender’s transaction reference required, in addition to the sender’s message reference (SEME)?

	2.2/p6
	SWIFT
	SMPG S&R item New B2 MT 950 (cash statement with sec related movements) to determine the origin of the paper, and why the MT 940 is not included

	2.2/p7
	JPM
	SMPG S&R item New B2 MT 950 (cash statement with sec related movements) to check the 940 aspect with HSBC as the originator of this item at the last Global meeting

	2.2/p7
	SWIFT
	SMPG S&R item New B3(iii) MT 54X REAG/DEAG identification to reference, in the UK&IE Settlement MP, where details of the CREST participant identifier are available

	5/p8
	Custodians
	Please report agent requirement for references on contingent trades.

	6/p8
	JPMChase
	to contact SMPG to query the restriction on NMPGs to one representative per working group


· Open Issues 
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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