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Minutes of UK & IE Securities Market Practice Group 
14:00 pm 14th June 2005
· Attendees:

Jane Montana
BGI

Claire Murray
Euroclear London
Garry Ainsworth
Goldman Sachs Asset Management 

Peter Chapman
HSBC Security Services (IFS)

David Ewings
HSBC Security Services & ISITC Exec
Lynda McCartney
JPMorgan Chase & Chair
Mohammad Ali
Northern Trust

Jim Peterson
State Street

Tim Taylor 
SWIFTStandards
· Apologies from:

Luke Haughton
ABNAmro Mellon

Angela Kinahan
Allied Irish Bank

Mícheál Mullin
Bank of Ireland Security Services

Christophe Chapron
BNP Paribas

Doug Warrington
Citibank

Neil Lewington
Deutsche Asset Management

Katrina Greenslade
BBH
Dave Leveridge
Fidelity Investments

Tom Gardner
INVESCO

David Allen
Legal and General

Jon Parkhurst
M&G Investment

Debbie Sims
Merrill Lynch

David Allen
Morgan Stanley

Gillean Driver
Morley Fund Management

Brian Bradley
Newton Investment Management

John Guiney
Northern Trust

Peter Slater
Northern Trust 

Magda Hopkins
OMGEO

Eddie Casey
Royal Trust & ISITC exec

Kris Parry
State Street

Stuart McKinlay
State Street & ISITC exec

Allison Webster
State Street Global Advisors Limited

Cliff Fisher
UBS

Agenda 

1. Previous minutes and actions.

2. Terms of Reference

3. Debrief on the global SMPG Meeting held 27-29 April 2005

Any Other Business 

1. Previous Minutes and Actions 

1.1. Previous Minutes
Minutes accepted.  
1.2. Actions
Action: RBC to investigate the timely allocation of security identifiers.

Closed.  RBC reported that:

“The implementation of UII is still in the doldrums from a Settlements perspective, however, the impact of MiFID will require that UII is approached from a Trading perspective.  I may still be required to get something underway for Settlements, but that will depend upon the markets appetite with everything else that's going on.”
Action: JPMChase, to contact Sandy Throne (one of the two US regional directors of SMPG) to see if membership criteria may be included in the SMPG bylaws she is drafting.
Ongoing.  
Action: Work on redrafting the ESPG Terms of Reference document during next meeting on 10th May.  Insufficient time to discuss at this meeting.  Retain on the agenda for 14th June.
Closed.  See minutes for this meeting.
Action: SWIFTStandards to keep the group informed of the activities of a UK Funds MPG when it is formed.  (This is necessary as the UK market practice document has a section dedicated to the “Wholesale Settlement” of UK Unit Trusts - the fund manager to custodian instruction and conformation + link to payment instruction/notice to receive).  
Closed.  SWIFTStandards reported that:
The current situation is that the global SMPG meeting at the end of April 2005 included a stream on funds, which met for one day with an attendance of around 20, see minutes on www.smpg.info.

Three co-chairs elected :- 

Sandy Throne - DTCC and ISO (chair of ISO 20022 RMG and WG11 convenor);

Shaney Venon - BNPParibas & FR MPG for Funds;

David Broadway - IMA & UK (MPG ...);

+ SWIFTStandards facilitator, Janice Chapman.

Agreed that scope is purely the ISO 20022 messages, ie will not include the tactical ISO 15022 solution (MT 502, MT 515 and MT 535).  At the meeting “no decisions taken as to the focus of the initial work.  The country representatives need more time to think about this”.
There will be a telco of the global group on Monday 20th June.  David Broadway expects that this will give the direction and focus of the work.

A UK Funds MPG will be formed subsequently.  The UK&IE S&R MPG will be notified.  Note that for funds the IE market operates differently from the UK market, a combined practice may not be appropriate.

Action:  The ISITC Europe ETC code of practice, which was published around the same time as the UK TIC MP, has been revisited and is about to be signed off.  
ISITC Europe:  to make the revisited document available so that it may be cross checked against the UK TIC MP.
Ongoing.
Action: SWIFTStandards to add the note about 1 versus 2 message MP to the UK market practice document as per the action from Rome.  The note will cover FM to Custodian and Custodian to CREST conventions.  CREST and JPMChase to check the draft.
Closed.  Reviewed at the meeting.  To be submitted to SMPG General Secretary for posting on www.smpg.info.
Action: HSBC and JPMChase, to seek clarity on the Amount Field Usage doc. at the Global meeting in Frankfurt/Main.

Ongoing.  Awaiting clarification from SMPG.
Action: Northern Trust, to organise a poll of the existing circulation list with a request to indicate whether the receiving institutions wishes to:
a) be an active member of the MPG;

b) not be an active member of the MPG, but to continue to receive output from the MPG;

c) be removed from the circulation list.
Closed.  Poll sent out 20th May.

Follow on Action: Northern Trust and SWIFTStandards, chase for responses with a new deadline of 30th June and then complete results to be given at the next meeting.  Email circulation lists, to and cc, to be updated.
And

Action: SWIFTStandards to arrange for a folder to be opened on SMPG web page so we can start to issue the minutes from our meetings.
Action: Northern Trust, to produce a ‘straw man’ MP for the UK&IE group to consider before passing on to the global group for other NMPGs to review.
Ongoing.
2. Terms of Reference
Reviewed and edited at the meeting.  To be circulated for final sign off.
Action: Group, to review ToR for final sign off.

ToR given below.

QUOTE

UK&IE SETTLEMENT & RECONCILIATION 

MARKET PRACTICE GROUP

TERMS OF REFERENCE

The UK&IE Settlement & Reconciliation MPG is a group of industry experts representing:

· settlement of security transactions, 

· reconciliation, (both stock and cash resulting from security transactions)

· FX and time deposit.

Membership is limited to Investment Managers, Global Custodians, Brokers, Exchange and CSD.  The group is co-chaired by elected representatives from the group and facilitated by SWIFTStandards.  Other interested parties will be consulted as and when the need arises.

The group focuses specifically on the post trade transaction process including all aspects of trade communication between investment managers, brokers and custodians and onward to the agents/markets and depositaries.

It is recommended that this group meets monthly or more frequently if required.  Timing of meetings is at the discretion of the group and may be dictated by topics raised for discussion/agreement.

The group is directly affiliated to the global Securities Market Practice Group (SMPG) and will submit the responses on behalf of the UK&IE markets on both domestic and global issues. The group will also raise new topics to be considered at the SMPG level. 
The group also gives the UK market view on, and submits, proposed change requests for ISO 15022 messages implemented on the SWIFT Network (SWIFT Standards Releases).

The group is currently chaired by:

Lynda McCartney (JPMorgan Chase) 

Mohammad Ali (Northern Trust) 

UNQUOTE

3. Debrief on the global SMPG Meeting held 27-29 April 2005
Given by JPMChase and HSBC (IFS) who attended the S&R stream.

See minutes of the General Session and the S&R stream on www.smpg.info.

General

Noted that the UK representatives for the Standards Evaluation Group (SEG) for Securities, part of the Registration Management Group (RMG) for ISO 20022 are:

	David Broadway
	Investment Management Association

	David Moxom
	Barclays Capital

	Dick Hales
	City Compass

	John Kemble
	APACS

	Ross McGill
	GlobeTax

	Alan Jenkins
	Bearing Point

	Matthew Rawlings
	JP Morgan Chase Bank Ltd


S&R

Derivatives

David Ewings noted an ISITC group following derivatives, convened by Jim Beeston of IFS.  David to put Jim in touch with this group as an expert contact for derivatives issues.
CSD to CSD

Noted that the inter-CSD part of this area is already covered by ECSDA working group.
Action: Group, Once the final versions of the global SMPG minutes are posted on the web (expected end June), group to review all actions in readiness for the next global SMPG meeting. 
4. AOB

4.1. Further Market View Required on Three Items for SWIFT SR2006
Following country feedback three items are revised and resubmitted:

a) Deletion of a linkage type code INFO (I.3., II.20., III.47)
Request is to withdraw the original change requests for deletion
UK&IE S&R MPG view: 

We did not want INFO removed especially in view of the fact that our ability to repeat RELA (see b) below) was also being taken away from us and we would have needed to potentially utilise INFO. However as b) below is now suggesting that RELA will remain repetitive, we have no real need for INFO but see no harm in keeping it.
b) Usage rule on the repetition of some linkage references (II.17)
Request is to withdraw the original change request which removed repetition of POOL, COMM, RELA TRRF.  The revised request is to remove repetition from POOL and COMM and continue to allow RELA and TRRF to be repetitive.
UK&IE S&R MPG view: 

We were and are strongly against making RELA non repetitive as we have two scenarios where we would do this in the UK market. However, interim mails with Alex Kech at SWIFTStandards suggested that only one of our scenarios was valid and he was not convinced by the other. That said, providing the usage rule to not repeat is only applied to POOL and COMM as suggested and does not limit our ability to repeat RELA regardless of the scenario, we are happy with this suggestion.

c) Deletion of some CA event type codes (III.4 and III.19)
UK&IE S&R MPG view: 

Not applicable to S&R.  UK&IE CA MPG to comment.

4.2. Treasury

Enquiry from Deutsche Asset Management (DAM) about the feasibility of widening the remit of the SMPG group to include the Treasury messages for FX (MT300 and MT304) and MM (MT320 and MT321).
The group came to the agreement that Treasury (Fixed Deposit and FX) messages will be included within the S&R stream, rather than create a separate group.  The plan would be to invite subject matter experts (SME) to meetings where topics on the agenda focus on treasury messages or items that may impact them.  In addition, the group would also welcome input from DAM and other SME on when treasury messages need to be included in the agenda, as the group will still be primarily focused on S&R items.

4.3. Lending & Borrowing Settlement Instructions
Interest from AIG, Dublin in revisiting the work of three years ago on a settlement market practice for lending and borrowing transactions.  Three years ago the SMPG paper was endorsed and some UK&IE specific requirements agreed, however, there were an insufficient number of firms involved for the agreements to be considered a national market practice.
Action: SWIFTStandards, to ask that AIG get in touch with the Chairs, so they can poll the UK community and glean if there is interest in resurrecting the L and B sub group. 
5. Future Meetings
The date of the next meeting will be Tuesday 9th August at 14:00 (ie there will be no July meeting).
at Euroclear London,  33 Cannon Street EC4M 5SB.
Contact: Claire Murray Claire.Murray@euroclear.com.  Map on the website www.crestco.co.uk.  Telephone 020 7849 0116.
Agenda topics for next meeting will include:
· Actions from SMPG  

· Investment Fund update from ISITC (David Ewings)

· MIFID update (Garry Ainsworth)

Future meeting dates for 2005 are:

13th September,   11th October,   8th November and 13th December.

The next global SMPG meeting is scheduled for 17th – 19th October in Madrid.
6. Actions carried forward 
	Section/Page 
	Who 
	What 

	1.2/p2
	JPMChase
	Ongoing: to contact Sandy Thorne and see if membership criteria can be included in the SMPG by-laws.

	1.2/p3
	ISITC Europe
	Ongoing:. to make the revised ETC Code of Practice document available so that it may be cross checked against the UK TIC MP.

	1.2/p3
	SMPG
	Ongoing: await clarification from SMPG

	1.2/p4
	Northern Trust and SWIFTStandards
	Follow on Action: Northern Trust and SWIFTStandards, chase for o/s responses with new deadline of 30/6 and give complete poll results at the next meeting.  Email circulation lists, to and cc, to be updated

	1.2 / p4
	SWIFTStandards
	Action: to arrange for a folder to be opened on SMPG web page so we can start to issue the mins. from our meetings.

	1.2/p4
	Northern Trust
	Ongoing: To produce a ‘straw man’ MP of short sales and buy to cover for the UK&IE group to consider before passing on to the global group for other NMPGs to review.

	2/p4
	Group
	Action: to review ToR for final sign off. 

	3/p6
	Group
	Action: once the final versions of the global SMPG minutes are posted on the web (expected end June), group to review all actions in readiness for the next global SMPG meeting. 

	4.2/p7
	SWIFTStandards
	Action: SWIFTStandards to ask that AIG get in touch with the Chairs, so they can poll the UK community and glean if there is interest in resurrecting the L and B sub group. 


7. Open Issues 
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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