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Minutes of UK & IE Securities Market Practice Group 
14:00 pm 10th May 2005
· Attendees:

Jane Montana
BGI

Claire Murray
Euroclear
Garry Ainsworth
Goldman Sachs Asset Management 

David Ewings
HSBC Security Services

Lynda McCartney
JPMorgan Chase & Chair
Mohammad Ali
Northern Trust

Eddie Casey
Royal Trust & ISITC exec

Tim Taylor 
SWIFT

· Apologies from:

Luke Haughton
ABNAmro Mellon

Angela Kinahan
Allied Irish Bank

Mícheál Mullin
Bank of Ireland Security Services

Christophe Chapron
BNP Paribas

Doug Warrington
Citibank

Neil Lewington
Deutsche Asset Management

Katrina Greenslade
BBH
Dave Leveridge
Fidelity Investments

Peter Chapman
HSBC Security Services (IFS)

Tom Gardner
INVESCO

David Allen
Legal and General

Jon Parkhurst
M&G Investment

Debbie Sims
Merrill Lynch

David Allen
Morgan Stanley

Gillean Driver
Morley Fund Management

Brian Bradley
Newton Investment Management

John Guiney
Northern Trust

Peter Slater
Northern Trust 

Magda Hopkins
OMGEO

Jim Peterson
State Street

Kris Parry
State Street

Stuart McKinlay
State Street & ISITC exec

Mandy Gardner
State Street Global Advisors Limited

Cliff Fisher
UBS

Agenda 

1. Previous minutes and actions.

2. Affirm the UK&IE S&R MPG view on the proposed SR2006 changes following the maintenance meeting in March 
3. Debrief on the global SMPG Meeting held 27-29 April 2005
4. Terms of Reference

5. Any Other Business

1. Previous Minutes and Actions 

1.1. Previous Minutes
Minutes accepted.  
1.2. Actions
Action: RBC to investigate the timely allocation of security identifiers.

Ongoing.  RBC reported that there has been no activity in the ISITC Europe Universal Instrument Identifier (UII) Working Group since October 2004.  One UII option is to use SEDOL.  Another is to await the output from WG11 and a third is to use ISIN combined with Place of Listing as SEDOL is often at country rather than market level.  To be discussed at the ISITC Europe Executive meeting on 12th May.
Action: JPMChase to contact the network provider and determine the basis of their interest in the NMPG.
Closed.  No input received from SMPG Steering Committee members at the global SMPG meeting in Frankfurt.  This issue is to be progressed as the Terms of Reference agenda item.  Publication of the UK&IE S&R minutes on www.smpg.info to be considered, however, there are some concerns in the group about the legal implications of this.  
Follow on Action: JPMChase, to contact Sandy Throne (one of the two US regional directors of SMPG) to see if membership criteria may be included in the SMPG bylaws she is drafting.
Action: SWIFT to circulate the ESPG terms of reference to the group.

Closed.  This has been circulated to the group.

Follow on Action: Work on redrafting the ESPG Terms of Reference document during next meeting on 10th May.  
Ongoing.  Insufficient time to discuss at this meeting, retain on the agenda. 
Action: SWIFT to keep the group informed of the activities of a UK Funds MPG when it is formed 
Ongoing.  This is necessary as the UK market practice document has a section dedicated to the “Wholesale Settlement” of UK Unit Trusts (the fund manager to custodian instruction and conformation + link to payment instruction/notice to receive).  
The ISITC Funds Working Group chair reported that the IMA have produced a matrix showing the groups active in this area, to be distributed with these minutes.
Action: SWIFT to establish whether Dublin and Lux funds are also within the scope of the UK group or whether these markets are covered under the FEFSI now known as EFAMA paper.  David Broadway will be the UK rep. at the Global SMPG meeting at the end of April for the Funds stream.  

Closed.  The Luxembourg market is covered by the EFAMA paper.

The Irish market has yet to discuss its funds practice.  Settlement of funds in the UK and Irish markets start from different points (unlike equities and bonds which both settle at CREST), the ideal is that the UK&IE markets will converge on the EFAMA settlement proposal.
Action: SWIFT, to circulate Global SMPG TIC MP and UK TIC MP from November 1999.  Group members to assess need to revisit the UK(&IE) TIC MP.

Closed.  Document circulated consideration. 

Follow on Action:  The ISITC Europe ETC code of practice, which was published around the same time as the UK TIC MP, has been revisited and is about to be signed off.  
ISITC Europe:  to make the revisited document available so that it may be cross checked against the UK TIC MP.
Action: SWIFT to add the note about 1 versus 2 message MP to the UK market practice document as per the action from Rome.  The note will cover FM to Custodian and Custodian to CREST conventions.  CREST and JPMChase to check the draft.
Ongoing.
Action: HSBC and JPMChase, to seek clarity on the Amount Field Usage doc. at the Global meeting in Frankfurt/Main.

Ongoing.  Established that some processes e.g. Fund Accounting require more amount fields than perhaps goes into the message for the final instruction to the place of settlement.  SMPG will clarify exactly what this matrix is trying to show and ask NMPGs to revisit.
Action: HSBC and JPMChase:  To circulate the US 950 doc. to the group and to check which codes have been requested for the 950 in SR2006 and forward to HSBC for tick back.

Closed.  The SWIFT payment message maintenance for SR2006 will not include any new codes, instead a Transaction Type Code project will be started.  This project aims at looking at all existing codes and will result in deleting, adding and harmonising transaction type codes.  The ultimate goal is to have harmonised code lists both in XML and FIN messages.
RBC queried why the MT940 could not be used instead.  

The existing Transaction Type Codes may be found in the category 9 section of the SWIFT User Handbook.  Note that this topic will remain on the agenda of the global SMPG.
Action: JPMChase, to check with SWIFT what needs to be issued in advance of the next meeting for SR2006.
Closed.  Material circulated prior to this meeting.
Action: Chairs, to arrange meetings for the remainder of the year and to validate the distribution list currently used for the group.

Closed.  Decision is to:

1) meet every second Tuesday of the month.  Possible locations are: Barclays Global Investors, Euroclear, Goldman Sachs, Northern Trust and SWIFT;

2) to poll the existing circulation list with a request to indicate whether the receiving institutions wishes to:
a) be an active member of the MPG;

b) not be an active member of the MPG, but to continue to receive output from the MPG;

c) be removed from the circulation list.
Follow on Action: Northern Trust, to organise the poll. 

2.
Affirm the UK&IE S&R MPG view on the proposed SR2006 changes following the maintenance meeting in March 
2.1 General Comment
Concern that:
· there is no further official opportunity to comment on a change request rejected by the maintenance group, eg II.41; 

· closely voted decisions are no longer presented to countries for further consideration.
2.2 Specific Comments
Comments made on change requests:

· II.17 and 20;

· II.35;

· II.39;

· II.40

· II.41. 
See file <SR 2006_Cat5_Voting sheets_UK-S&R-20050510.xls> for the complete UK vote on S&R.

3. Debrief on the global SMPG Meeting held 27-29 April 2005
Held over to the next meeting.
4. Terms of Reference
Held over to the next meeting.
5. AOB

Northern Trust asked whether there was a market practice to cover short sales and buy to covers, one does not exist today.

Action: Northern Trust, to produce a ‘straw man’ MP for the UK&IE group to consider before passing on to the global group for other NMPGs to review.
Future Meetings
The date of the next meeting will be Tuesday 14th June at 15:00 at
Northern Trust,  50 Bank StreetLondon E14 5NT.
The main agenda items will be the actions carried forward, a report on the Global SMPG meeting and ToR.
Future meeting dates for 2005 are:

14th June,   12th July,   9th August,   13th September,   11th October,   8th November and 13th December.

6. Actions carried forward 
	Section/Page 
	Who 
	What 

	1.2/p2
	RBC
	Ongoing: To report on the Universal Instrument Identifier Working Group following at the ISITC Europe Executive meeting on 12th May, and other developments.

	1.2/p2
	JPMChase
	Follow on Action: To contact Sandy Throne (one of the two US regional directors of SMPG) to see if membership criteria may be included in the SMPG bylaws she is drafting.

	1.2/p2
	UK NMPG
	Ongoing: Work on redrafting the ESPG Terms of Reference, retained on agenda for next meeting.    

	1.2/p2
	SWIFT
	Ongoing: To keep the group informed of the activities of a UK Funds MPG when it is formed.  

	1.2/p3
	ISITC Europe
	Follow on:. to make the revised ETC Code of Practice document available so that it may be cross checked against the UK TIC MP.

	1.2/p3
	SWIFT
	Ongoing: To add repo note to the UK market practice document as per the action from Rome.  CREST and JPMChase to check the draft.  

	1.2/p4
	JPMorgan and HSBC
	Ongoing: To seek clarity on the Amount Field Usage doc. at the Global meeting in Frankfurt/Main. 

	1.2/p4
	Northern Trust
	Follow on: To organise a poll of the existing circulation list with a request to indicate whether the receiving institutions wishes to:

· be an active member of the MPG;

· not be an active member of the MPG, but to continue to receive output from the MPG;

· be removed from the circulation list.

	5/p6
	Northern Trust
	Action: To produce a ‘straw man’ MP of short sales and buy to cover for the UK&IE group to consider before passing on to the global group for other NMPGs to review.


7. Open Issues 
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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