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Minutes of UK & IE Securities Market Practice Group 
14:00 pm 19th April 2005
· Attendees:

Jane Montana
BGI

Claire Murray
Euroclear
Garry Ainsworth
Goldman Sachs Asset Management 

Peter Chapman
HSBC Security Services 

Lynda McCartney
JPMorgan Chase & Chair
Mohammad Ali
Northern Trust

· Apologies from:

Luke Haughton
ABNAmro Mellon

Angela Kinahan
Allied Irish Bank

Mícheál Mullin
Bank of Ireland Security Services

Christophe Chapron
BNP Paribas

Doug Warrington
Citibank

Neil Lewington
Deutsche Asset Management

Katrina Greenslade
BBH
Dave Leveridge
Fidelity Investments

David Ewings
HSBC Security Services

Tom Gardner
INVESCO

David Allen
Legal and General

Jon Parkhurst
M&G Investment

Debbie Sims
Merrill Lynch

David Allen
Morgan Stanley

Gillean Driver
Morley Fund Management

Brian Bradley
Newton Investment Management

John Guiney
Northern Trust

Peter Slater
Northern Trust 

Magda Hopkins
OMGEO

Eddie Casey
Royal Trust & ISITC exec

Jim Peterson
State Street

Kris Parry
State Street

Stuart McKinlay
State Street & ISITC exec

Mandy Gardner
State Street Global Advisors Limited

Cliff Fisher
UBS

Tim Taylor 
SWIFT
Agenda 

1. Previous minutes and actions.

2. Preparation for Global SMPG Meeting 27-29th April
A Open Items

2.1
US Derivative Templates
2.2
Repo Additional Scenarios v3.2 document
2.3  Amt Field Usage
2.4  Pair Offs
2.5 Cross Border Settlements
2.6 Linked FX

B New Items

i. S and R Factored Secs

ii. 950

iii. MT54x REAG/DEAG ID

iv. Items from Standards WG

3. SR2006

4. Any Other Business

1. Previous Minutes and Actions 

1.1. Previous Minutes
Minutes accepted.  
1.2. Actions
Action: BGI to carry out gap analysis between funds message ifds.016.001.01 (note that the price report message identifier has been amended, it is now reda.001.001.02) and their business requirement for NAVRecs.

Closed: BGI have a bi-lateral agreement with their Accounting provider as to the message format etc. 

The ISITC-IOA have circulated a presentation on NAVRecs from their meeting of December 2004.  This was circulated to BGI and GSAM in UK.  The GSAM view is that the US proposal is aimed at funds liquidity and reporting on a daily basis rather than reporting on a monthly basis the multi-level breakdown of the fund’s holding across assets classes and including open positions (including accruals, pending transactions, open FX deals, payables, receivables and cash).
Action: SWIFT to circulate the ISITC-IOA presentation and the GSAM (UK) paper to the group.

Closed: Now circulated for comparison and consideration. 

Action: BGI to provide details of their pending loan receipt/delivery workround
Ongoing.  This is required as the request for dedicated pending receipt/delivery loan/borrow sub-balances in the statement of holdings was not accepted for inclusion in the SR2006 Standards Release.
Closed: BGI use the MT535 only and their internal system sorts out the lending versus normal trade activity from the sub balances provided – this will continue in view of the fact that separate sub balances will probably not be introduced. All other interested parties will need to advise their clients of the need to continue with any workarounds they have today. 

Action: RBC to investigate the timely allocation of security identifiers.

Ongoing.

Action: JPMChase to contact the network provider and determine the basis of their interest in the NMPG.
Ongoing.  Mails have been exchanged with the network provider and advice was also sort from the SMPG Steering Committee as to how this should be handled. Await SMPG meeting in Frankfurt before responding again.  
Action: SWIFT to circulate the ESPG terms of reference to the group.

Closed: This has been circulated to the group.

Follow on Action: Work on redrafting the ESPG Terms of Reference document during next meeting on 10th May.    
Action: SWIFT to keep the group informed of the activities of a UK Funds MPG when it is formed 
Ongoing.  This is necessary as the UK market practice document has a section dedicated to the “Settlement” of UK Unit Trusts.  
Follow on Action: SWIFT to establish whether Dublin and Lux funds are also within the scope of the UK group or whether these markets are covered under the FEFSI now known as EFAMA paper.  David Broadway will be the UK rep. at the Global SMPG meeting at the end of April for the Funds stream.  
Action: SWIFT, to circulate Global SMPG TIC MP and UK TIC MP from November 1999.  Group members to assess need to revisit the UK(&IE) TIC MP.

Ongoing: Document circulated for consideration. 

Action: Group, to comment on US Derivatives document during next meeting taking place on the 19th April  

Closed: Further comments made in course of meeting – see section 2. 

Action: SWIFT to add the note about 1 versus 2 message MP to the UK market practice document as per the action from Rome.  

Ongoing.

Action: CREST to confirm what action they would take on the closing leg when there was a collateral top up or withdrawal made. 

Closed: Feedback given in course of meeting – see section 2. 

2.
Preparation for Global SMPG Meeting 27-29th April 2005
A Open Items
2.1 B US Derivative Templates 
BGI confirmed that they only do Futures. Comments made were;

· 98A Sett date – BGI use date the margin is calculated from not due. 

· 90A Deal price – BGI use PRCT 

· 11A, 98A and 36B and 22F are not used by BGI

· 36B Quantity – BGI use FACE if Fixed Income Future

· Cash settles separately which is why there are no Cash Parties on the message 
· Agree with PSET of XX in 95a
Northern Trust thought that conceptually the message looked OK and GSAM are still investigating with their IT dept and will revert if any significant comments made before Global meeting in F’furt. 

2.2 C2 Repo – Repo Additional Scenarios v3.2

CREST confirmed that for a top-up, they create a new separate return leg for the additional amount and/or asset instructed. For a withdrawal, they cancel the old return leg and create a new return leg for the new amount and/or asset instructed. 
2.3 D Amount Field Usage
The group felt that they needed a better understanding of what this is trying to show as there was experience of fields such as ACRU, BOOK, LEVY and LOCL being provided on a UK trade from a FM to his Global for example. Also unclear as to which messages were covered. 

Action: JPMorgan and HSBC to seek clarity on the Amount Field Usage doc. at the Global meeting in F’furt. 

2.4 H Pair Offs
JPMorgan explained the history of this document and the meetings that were held between the UK NMPG and ISITC IOA last year to try and address / clarify the market practice around these messages. Two documents exist, one which is ISITC IOA’s own market document which was clarified following the UK/US meeting last year and the other is the Global market practice document which has not been updated in line with the ISITC doc. Providing this is discussed at the Global meeting in F’furt. And the global doc. Is updated our outstanding concerns will be addressed. Reconfirmed that this type of transaction is not valid in the UK market and is more a concern of Global Custodians processing all market’s trades inc. US. 

2.5 I and L3 Cross Border Settlements

Reviewed the CSD to CSD Settlement MP document and whilst no one had any problem with it, everyone thought it was fairly obvious and not sure why it was needed at all. 
Also looked at the proposal for CSD to ICSD deliveries and again, everyone thought it made sense to put the c/parties place of settlement and if that was a ICSD, that was what should be detailed. BGI did have one experience however where a Custodian they use asked them to quote the local CSD where this same Custodian was in fact the clearer in the local market for the ICSD which BGI’s counterparty was using – BGI do not do this and so the Custodian has to deal with it. There was a little confusion over the leg of the trade this proposal referred to FM-Global or Global to Sub but this will hopefully become clear at the Global meeting in F’furt.   

2.6 K Linked FX Settlement  
We were asked to consider whether a linkages sequence is needed on a rebooked trade where an FX instruction was retained on a trade which was instructed and then subsequently cancelled. The general consensus was that this was not necessary but people took on board a particular problem which HSBC experience.  

B New Items
i. S and R Factored Securities – await MP from ISITC IOA

ii. MT950 – HSBC said that they had requested this as an agenda item as they are getting increasing pressure from US clients to adopt this US based MP for all 950s. It was also noted that the 940 is also used.

Action: HSBC to circulate the US 950 doc. to the group and JPMorgan to check which codes have been requested for the 950 in SR2006 and fwd to HSBC for tick back.

iii. MT54X REAG/DEAG identification  - group thought that it was a good idea to try and  harmonise the approach to this problem and favoured use of 95R with a DSS for the local code e.g. like for CRST and DTCYID.

iv. Items from the Standards Maintenance Working group
1. A load groan over the potential for more sub balances!
2. View was that no real need for more frequencies but to wait and see what outcome is from Global meeting from F’furt.

3. Noted that the UK market does repeat RELA when doing deposit links and MT549 and MT548.            .                

4. Group agreed with concept and await outcome from Global meeting from F’furt

3 SR2006
JPMorgan gave a quick summary of the maintenance meeting held in March and what the sequence of events will be between now and the release schedule being issued. The meeting next month will go into more detail about the result of every case put forward.

Action: JPMorgan to check with SWIFT what needs to be issued in advance of the next meeting for SR2006 conversation. 

4.
AOB

Chair

It was agreed that Lynda McCartney of JPMorgan would become the official chair of the S & R group with Tim Taylor continuing in his role as facilitator etc. Moh Ali of Northern Trust will be the alternative chair and either Lynda or Moh will be present at each meeting arranged.

Action: Chairs to arrange meetings for the remainder of the year and to validate the distribution list currently used for the group.    
Next Meeting
The date of the next meeting will be Tuesday 10th May at 14:00 at SWIFT. The main agenda items will be a report on the Global SMPG meeting and affirmation of the UK&IE view on the SR2006 change requests.
5.
Actions carried forward 
	Section/Page 
	Who 
	What 

	1.2/p3
	RBC
	Ongoing: To investigate the timely allocation of security identifiers

	1.2/p3
	JPMChase
	Ongoing: Mails have been exchanged with the network provider and advice was also sort from the SMPG Steering Committee as to how this should be handled. Await SMPG meeting in Frankfurt before responding again.  .

	1.2/p3
	UK NMPG
	Action: Work on redrafting the ESPG Terms of Reference document during next meeting on 10th May.    

	1.2/p3
	SWIFT
	Ongoing: To keep the group informed of the activities of a UK Funds MPG when it is formed.  

	1.2/p3
	SWIFT
	Ongoing: To establish whether Dublin and Lux funds are also within the scope of the UK group or whether these markets are covered under the FEFSI now known as EFAMA paper. David Broadway will be the UK rep. at the Global SMPG meeting at the end of April for the Funds stream.  

	1.2/p3
	UK NMPG
	Ongoing: UK TIC MP document circulated for consideration. 

	1.2/p4
	SWIFT
	Ongoing: To add repo note to the UK market practice document as per the action from Rome.  

	2.3 / p5
	JPMorgan and HSBC
	Action: To seek clarity on the Amount Field Usage doc. at the Global meeting in F’furt. 

	Bii/p6
	HSBC and JPMorgan
	Action: To circulate the US 950 doc. to the group and to check which codes have been requested for the 950 in SR2006 and fwd to HSBC for tick back.

	3/p7
	JPMorgan
	Action: To check with SWIFT what needs to be issued in advance of the next meeting for SR2006.

	4/p7
	Chairs
	Action: To arrange meetings for the remainder of the year and to validate the distribution list currently used for the group.    


6.
Open Issues 
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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