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Minutes of UK & IE Securities Market Practice Group 
14:00 pm 15th February 2005
· Attendees:

Jane Montana
BGI

Claire Murray
CREST

Garry Ainsworth
Goldman Sachs Asset Management 

Peter Chapman
HSBC Security Services 

Lynda McCartney
JPMorgan Chase & Chair
Mohammad Ali
Northern Trust

Tim Taylor
SWIFT Standards Department

· Apologies from:

Luke Haughton
ABNAmro Mellon

Angela Kinahan
Allied Irish Bank

Mícheál Mullin
Bank of Ireland Security Services

Chris Hamp
BGI

Christophe Chapron
BNP Paribas

Doug Warrington
Citibank (+ comments)

Chula Na Ranong
Clydesdale Bank/National Australia Bank

Neil Lewington
Deutsche Asset Management

Katrina Greenslade
EMXCo

Dave Leveridge
Fidelity Investments

David Ewings
HSBC Security Services

Tom Gardner
INVESCO

David Allen
Legal and General

Jon Parkhurst
M&G Investment

Debbie Sims
Merrill Lynch

David Allen
Morgan Stanley

Gillean Driver
Morley Fund Management

Brian Bradley
Newton Investment Management

John Guiney
Northern Trust

Peter Slater
Northern Trust 

Magda Hopkins
OMGEO

Eddie Casey
Royal Trust & ISITC exec

Jim Peterson
State Street

Stuart McKinlay
State Street & ISITC exec

Mandy Gardner
State Street Global Advisors Limited

Cliff Fisher
UBS

Agenda 

1
Previous minutes and actions.

2
Review of Document: SWIFT STP Tool
3
Review of Document: Security Level of Messages Sent Over SWIFTNet;

4
Review of All Settlement & Reconciliation Enhancements Requests for SR2006;

5
Any Other Business

1. Previous minutes and actions 

1.1. Previous Minutes
Minutes accepted.  
1.2. Actions
To be addressed at the next meeting.

2. Review of Document: SWIFT STP Tool
See document <SWIFT STP tool_v1_0.doc> distributed with these minutes.

· The inclusion of DK in points 5&6 was queried.
· The MT 548 should be included in point 9.

· The MT 535, 536, 537 and 548 should be included in point 11.
· Action: JPMChase to check for recent changes to HK practice on points 18&19.

3. Review of Document: Security Level of Messages Sent Over SWIFTNet
See document <Security level of messages sent over SWIFTNet.doc > distributed with these minutes.

· The MT 535, 536, 537 and 548 should be all be raised to level 3.

4. Review of ALL Settlement & Reconciliation Enhancements Requests for SR2006
See the documents <SR2006_S&R_Maintenance_Requests_v2.doc> and 
<SR 2006_S&R_Maintenance_Requests_ADDENDUM_v2_1.doc>, distributed with these minutes.  Note that both v1 and v2 of the first document were being used at the meeting.  The comments use the numbering from v2, which contains new items 7, 8 and 15.

Because of the scale of the changes in item 1 these are to be reviewed off-line and comments submitted to Lynda McCartney of JPMChase <Lynda.J.McCartney@jpmorgan.com>, by close of business on 4th February.  Lynda will represent the UK&IE markets at the Message Maintenance Working Group in mid March.  No comment will be taken as acceptance.  Comments will be addressed at the next meeting on Tuesday 8th March starting at 14:00.
Action: Group to comment on item 1.

Item 1 has been submitted by a group of global securities market practice group players (settlement and reconciliations), who met in the second half of 2004.  Their brief was to complete the definitions of the ISO 15022 settlement and reconciliations data fields in order to ensure compatibility with the contents of the ISO 20022 repository (see the embedded <ISO 15022 definition review.xls> file in the SR2006 document) and to simplify the current complexity if possible.  The UK&IE S&R MPG is requested to review the proposed changes for qualifiers and codes identified as applying to ‘ALL’ MTs and any applying to ‘S&R’ MTs.  The group started discussion from item 2:

	Item number in v2
	UK&IE Comment
	Result

	1
	Comments to JPMChase by cob 4th March, comments to be reviewed at next meeting on 8th March.
	tbd

	2
	OK
	(

	3
	OK – the ‘bucket’
	(

	4
	OK
	(

	5
	Await CH view
	-

	6
	OK
	(

	7
	Not Keen
	(

	8
	No particular view  - One member commented “If this new flag is for the valuation haircut it makes sense, but really only in the statement types outlined in II.46. For normal MT535 statements and confirmations this new code should not be required”
	-

	9
	REJECT – This should be dealt with by the local JP MP
	(

	10
	OK
	(

	11
	OK
	(

	12
	Unsure – query need
	(()

	13
	OK
	(

	14
	OK
	(

	15
	NO.  Handle with existing MT 548 Status and Reason
	(

	16
	OK
	(

	17
	OK – as long as RELA also excluded and allowed to be repeatedNo.  
	(()

	18
	OK – Also include REMO and RVSL
	(

	19
	OK – use SWIFTStandards comment
	(

	20
	OK
	(

	21
	OK – however query the solution.  SWIFTStandards view?
	(()

	22
	OK – query phrasing of the definition ‘to market or not’
	(()

	23
	OK
	(

	24
	OK
	(

	25
	OK
	(

	26
	OK
	(

	27
	OK in principle.  For implementation would want codes to reflect the reason for the shortage
	(()

	28
	OK
	(

	29
	OK as long as 28 approved, ie want to indicate which deadline is exceeded: market or agent
	(()

	30
	OK
	(

	31
	Qualified – would want to see three codes: one for blocked by corporate action; another for blocked at CSD (or similar); and a third for blocked at account
	(()

	32
	OK
	(

	33
	OK
	(

	34
	OK
	(

	35
	NO – important to be able to quote UKWN for fields normally supplied but whose value is not yet known
	(

	36
	Unsure – custodians have not yet worked out the information flow, more information required.  Also affects MT 536?
	-

	37
	Not needed in UK&IE market
	(

	38
	Please resubmit with an explanation of the final column (yes.no?)
	(

	39
	OK, welcomed.  Also in MT 535?
	(

	40
	Not yet – want to see in context with the US derivatives paper
	(

	41
	OK
	(

	42
	OK
	(

	43-45,

Addendum v2.1 (46)
	To be addressed at the next meeting on 8th March.
	tbd

	
	
	


5. AOB
5.1
Review of SWIFT Paper on Giovannini Barrier One
To be addressed at the next meeting.
6. Next Meeting
The date of the next meeting will be Tuesday 8th March at 14:00 at SWIFT (55 Mark Lane, LONDON, EC3R 7NE).
7. Actions from the December 2004 Meeting 
	Section/Page 
	Who 
	What 

	1.2.1/p2
	ISITC
	Ongoing: to assist in communicating the SR2005 market practice updates now they are available.

	1.2.3/p2
	BGI
	Ongoing: To carry out gap analysis between funds message ifds.016 and their business requirement for NAVRecs.

	1.2.3/p2
	SWIFT
	Ongoing: To see if it is possible for BGI and GSAM to determine how close their NAVRec requirements are

	1.2.4/p2
	SWIFT
	Ongoing: To circulate the US NMPG Derivative templates when they are available

	1.2.5/p3
	BGI
	Closed: Feedback awaited from BGI - is margined stock is ever received from a third party.

	1.2.6/p3
	BGI
	Ongoing: BGI to provide details of their pending loan receipt/delivery workround.

	1.2.7/p3
	RBC
	Ongoing: To investigate the timely allocation of security identifiers

	3.3/p6 

Open Item 10
	Group
	Closed: To give feedback on reporting factored securities in the MT 535, by CoB 20th December

	6.1/p7 

CRs for SR2006
	Group
	Closed: To submit any further CRs for SR2006 by 31st December


9. Open Issues 
	Ongoing: to reconvene Lending and Borrowing Settlement Market Practice Group 

	Ongoing: to invite interested UK&IE participants to identify the business elements required by investment managers and custodians and brokers when information about derivatives is communicated.  The purpose is to give a base line against which to assess the US Derivatives templates and business case
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