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Minutes of UK Funds Market Practice Group 

9:30am  5th September 2006
· Attendees:

Bank of New York
Andy Laney


Mike Thompson

Barry Sealey

BBH
Katrina Greenslade

CoFunds
Trevor Brown

EMX
Dan Llewellyn

IFDS
Jackie Whetstone

IMA
David Broadway

HSBC Security Services & ISITC Funds WG

David Ewings

L&G/Idea Group
Steve Wallace
Co-Chair

PIMA
Carol Knight 

SWIFTStandards
Tim Taylor 

· Apologies from:

BGI
Paul Hampden
Sally Orriss

BP2S
Jon Farmer

Euroclear London
Edward James

Fidelity
Robin Plane

HSBC & TSC Chair
Ray Birchley

Invesco
Mark Partridge

JPMorgan Asset Management 
Stephanie Dryburgh
Co-Chair

Merrill Lynch
Scott Smith

Pershing
Richard Barrett

Skandia
David Aspinall

· Others contacted:

APCIMS
Andy Thompson
Capita Hartshead
Andy Bailey

Jupiter
Justin Bews
A King

Mellon
Gavin Davies 

Mercers
Graham Taplin

Watson Wyatt
Claire Hall

Agenda 

1. Previous Minutes & Actions 

2. Update on Market Practice work, and its documentation:

· subscriptions - for sign-off at the meeting; 

· redemptions and switches - for sign-off by the end of September; 

· PEP/ISA Transfer and Price Report - undergoing final draft

3.
Work plan, formation of working group and schedule: 

· Stock Transfers, including confirmation of cash transfer for PEP/ISA transfer (redemption confirmation);
· Holding Statements;
4.
AOB
1. Previous Minutes and Actions
1.1. Minutes 
Agreed

1.2. Actions

(1) Presentation of the Market Practice Work at the IFDS User Group
Action: IFDS, to follow-up.
Closed.  Agreed that this is not core SMPG activity.
(2&3) Use of BIC in TPA Environment
Action: Bank of New York, to determine if the Client Account block of fields is available in the other instruction messages.

Closed.  Available in all messages except account maintenance.
Action: Bank of New York, to raise a change request for clarification of the definition of Servicer in Client Account.
Ongoing (1).  Change request in final draft review, update required from discussion at this meeting: need for dedicated data element made clear as Servicer in Client Account is used in Europe; definition to include ‘party on whose behalf the receiver acts’ or similar.
Follow-on (2).  SWIFTStandards to circulate to the group and submit.
(4&5) Formation of a Stock Transfer Working Group
Action: All, to consider who in their organisation should attend a stock transfer working group.

Ongoing (3).  See agenda item 3 for this meeting for further details.
Action: IMA, to contact APCIMS about which organisations should attend a stock transfer working group.
Ongoing (4).  IMA have spoken to APCIMS – to be followed up.
(6) References
Ongoing (5): LGIM & Bank of New York, to monitor progress off-line.  Since the last meeting the reference issue has been discussed at the maintenance meeting, with changes agreed for the November 2007 Release.  Further details of the exact changes to follow.

 (7) “How Your Market Works” Paper
Agreed that every country should describe how its local market works.  Papers to be produced in time for the SMPG meeting on 20th June.
Action: David Broadway (IMA), to produce before 20th June, to be reviewed bythe UK Funds MPG by email in the first instance.

Complete.  Discussed at the 20th June meeting.  Also now posted in the Investment Funds folder on www.smpg.info.  

(8) PEP/ISA Working Group
Andy Laney of Bank of New York undertook to produce national market practice documentation in the same style as the Subscription and Redemptions WG.

Ongoing (6): SWIFTStandards and Cofunds, to complete review of final draft before circulation to the group for sign-off.

(9) Subscriptions and Redemptions Working Group
An ‘advices given’ indicator is to be requested;

Action: LGIM, to raise a change request;

Complete.  Authorised at the maintenance meeting.  

(10&11) Unique Reference/Identifier Codes for IFAs
Dave Broadway’s discussion paper to be circulated;

Action: SWIFTStandards, to circulate for discussion at the next Subscriptions and Redemptions meeting (14:00 on 16th May);

Complete.
Action: Dave Broadway, to seek feedback from the IMA Investment Funds Operations Committee;
Ongoing (7).

(12) Request for Statement Message
Action: Bank of New York, to raise a change request for a dedicated message.
Ongoing (8).  Change request raised.  Being considered.  BoNY and LGIM to monitor off-line.

(13) Switch Instruction and Confirmation
The Subscriptions and Redemptions WG, after completion of redemptions, to cover Switch Instruction and Confirmation.  Stephanie;
Action: JPMorgan AM, to carry out preparatory work for switches.  Approach to start with business flows, then data required then the message itself, rather than start from the detailed SMPG spreadsheet of the message;
Complete.  And also documented in the draft market practice.
2. Update on Market Practice work, and its documentation
2.1. Subscriptions - for sign-off at the meeting
Comments as follows:

· Gross Amount is documented as not used in the UK.  Originally agreed as Net is mandated in the message, so Gross not used for simplicity.  Some institutions use both Net and Gross as either/or.  Noted that a change request has been approved to make Gross and Net amounts a choice (either /or).  Until the change request is effective agreed that the MP should explain the non-use of Gross, and also allow Gross to be used if supplied and same as Net;
· Affirmed that one confirmation is sent per order;
· Affirmed that BIC is recommended format for party identification;

· Servicer in Client Account – use and meaning clarified, see ongoing action (1) above;

· In the confirmation, commission sequence, Amount and Rate are affirmed as mandatory and optional respectively;

· Figures 4 & 6 headings/bodies transposed;

Action: LGIM (9).  To amend for recirculation and email sign-off by 19th September.
2.2. Redemptions and switches - for sign-off by the end of September 
To be amended in line with subscriptions and recirculated for sign-off by the end of September.
2.3. PEP/ISA Transfer and Price Report - undergoing final draft 
In final draft, see ongoing action (5) above.
3. Work plan, formation of working group and schedule
3.1. Stock Transfers, including confirmation of cash transfer for PEP/ISA transfer (redemption confirmation)
Cofunds happy to continue as co-chair, giving continuity.  Agreed that an investment manager is required as the other co-chair (as a sender of the instruction).
Action: LGIM, IMA, BoNY / group? (10).  To contact likely IMs, eg Invesco, Fidelity, Jupiter.  Custodians also required.
Cash transfers to be tackled as a separate piece of work from stock transfer.

First meeting pencilled in for Tuesday 3rd October at 9:30, initially 2 hours.

3.2. Holding Statements
To be addressed following the work on stock transfers
4. Any Other Business
4.1. SMPG Activity
Dave Broadway (IMA), one of the SMPG Investment Funds co-chairs summarised recent SMPG activity:
Brussels, 20 June

· Purpose - to discuss how different markets operate in terms of order/settlement handling

· Objective - to help country reps when discussing MP differences at SMPG meetings:

· how actors inter-relate in overall process

· differences between "principal" model in UK, vs TA model elsewhere

· Submissions of varying detail from AU, DE, FR, IT, LU, UK; couple more expected, including AT.

· Documents published on www.smpg.info; UK doc (slightly updated) circulated with papers for this meeting . 
Conference calls: 18 May, 20 July, 17 August

· Planning for physical meetings (Brussels, Paris, Sydney)

· Field lengths during co-existence, see paper <Funds_D_Paper8 Coexistence Solution  Field Length _v2.doc> circulated with these minutes.
· References (16 vs. 35)

· Amounts (14 vs. 18)

· Prices (14 vs. 18)

· Most discussion has surrounded references - consensus converging on 16 for co-existence period (5 yeras?)
· Recommended that UK group has an opinion.  Agreed that use of the lower sizes during a migration period poses no problem to the UK.
Action: All (11), to contact co-chairs and Dave in case of disagreement by 19th September.

· PSET - debate regarding 15022 MT54x messages and perceived divergence between fund and equity/bond sectors.  Now looks resolved as talking about different messages and different purposes.  UK&IE already use MT 541/3/5/7 between investment manager and custodian to instruct receipt/deliver of units against payment.  Europe (Euroclear) use MT 540/2/4/6 for free deliveries as transfers.
Forthcoming meetings
· Paris, 21/22 September - detailed analysis of subs messages (end to end intended, although unlikely to get further than basic order).  LGIM/JPMAM representing UK (+ IMA as global co-chair)

· Sydney - full SMPG meeting for other groups; funds group focused on "marketing" to and assisting Asian funds NMPGs

4.2. Monitoring Change Requests
Query raised on how to monitor the content and progress of the change request pack for SR2007, compiled following the maintenance meeting in June (LGIM and BBH attended), 

Action: SWIFTStandards (12), to find out what the timescales are and how details are given to the market.

4.3. Information on Formatting the Application Header
BoNY request info on formatting the App Hdr.  BBH to supply what  they have.
5. Forthcoming Meetings 
The date of the next ‘plenary’ group meeting will be 

Tuesday 5th December 2006 from 9:30 to 11:30 at 
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance please contact: tim.taylor@swift.com 

6. Actions Carried Forward.

	Section/Page 
	Who 
	What 

	1.2/p2
(1)
	Bank of New York
	Use of BIC in TPA Environment
Change Request (CR) update required from discussion at this meeting: need for dedicated data element made clear as Servicer in Client Account is used in Europe; definition to include ‘party on whose behalf the receiver acts’ or similar

	1.2/p2
(2)
	SWIFTStandards
	Use of BIC in TPA Environment
Circulate updated CR and submit

	1.2/p3

(3)
Also see (4&10)
	All
	Formation of a Stock Transfer Working Group
to consider who in their organisation should attend a stock transfer working group.

Action: IMA, to contact APCIMS about which organisations should attend a stock transfer working group.

Ongoing.  IMA have spoken to APCIMS – to be followed up

	1.2/p3

(4)
Also see (3&10)
	IMA
	Formation of a Stock Transfer Working Group
Ongoing.  IMA have spoken to APCIMS – to be followed up

	3.1/p5

(10) 

Also see (3&4)
	LGIM, IMA, BoNY / group?
	Formation of a Stock Transfer Working Group
To contact likely IMs, eg Invesco, Fidelity, Jupiter.  Custodians also required.

	1.2/p3
(5)
	LGIM & BoNY
	SMPG References Work
to monitor

	1.2/p3
(6)
	SWIFTStandards & Cofunds
	PEP/ISA Transfer WG
to complete review of final draft before circulation to the group for sign-off

	1.2/p4

(7)
	IMA
	Unique Reference/Identifier Codes for IFAs
to seek feedback from the IMA Investment Funds Operations Committee

	1.2/p7

(8)
	BoNY & LGIM
	Change Request for Statement Message
to monitor CR status off-line.

	2.1/p4
(9)
	LGIM
	Subscriptions MP Documents
to amend for recirculation and email sign-off by 19th September

	4.1/6

(11)
	All
	Field lengths during co-existence, see paper
to contact co-chairs and David Broadway in case of disagreement with minuted view by 19th September

	4.2/6

(12)
	SWIFTStandards
	Monitoring Change Requests
to find out what the timescales are and how details are given to the market
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