[image: image2.png]




Minutes of UK Funds Market Practice Group 

9:30 am  14th December 2005

· Attendees:

Bank of New York
Andy Laney

BP2S
Hettie Hirst

CoFunds
Trevor Brown

Fidelity
Jemma Sait
IFDS
Norman King

IMA
David Broadway

Invesco
Mark Partridge

JPMorgan Asset Management 
Stephanie Dryburgh
Co-Chair
L&G/Idea Group
Steve Wallace
Co-Chair


David Valentine

Merrill Lynch
Scott Smith

PIMA
Carol Knight 

Skandia
David Aspinall
SWIFTStandards
Tim Taylor 

· Apologies from:

BBH
Darren Savery

BGI
Paul Hampden
Sally Orriss

EMX
Tony Wood

Euroclear London
Edward James

HSBC & TSC Chair
Ray Birchley

HSBC Security Services & ISITC Funds WG

David Ewings

Pershing
Richard Barrett

· Others contacted:

APCIMS
Andy Thompson
Capita Hartshead
Andy Bailey

Jupiter
Justin Bews
A King

Mellon
Gavin Davies 

Mercers
Graham Taplin

Watson Wyatt
Claire Hall

Agenda 

Agenda topics for next meeting will include:

        Report on the business process meetings for subscriptions and redemptions;

        Report on the business process meetings for PEP/ISA Transfer;

·        Report on global SMPG conference call(s).

1. Minutes, Actions And Matters Arising
2. Report on the business process meetings for subscriptions and redemptions
3. Report on the business process meetings for PEP/ISA Transfer
4. Report on global SMPG conference call(s).
5. Next Meetings

6. AOB
1. Minutes, Actions and Matters Arising
1.1. Minutes 
Agreed

1.2. Actions

SWIFTNet Funds User Group Multiple Order Cancellation – Agreed Interim Solution
Action: SWIFTStandards, to circulate the paper(s) on interim solutions.

Ongoing.  Version 3.2 of the paper was published on 11th October.  And will be distributed with these minutes.
Complete, distributed with minutes of 2nd November 2005.
Action: members, to find the appropriate people for the subscriptions and redemptions, and PEP/ISA Transfer working groups

Complete.
1.3. Matter Arising

The Price Report Working Group will reconvene on 7th and 14th February (9:30-11:30) in order to format the market practice in line with the SMPG and to revisit the correction and cancellation market practice.  deadline for feedback to SMPG is 25th February.
Action: IMA, to contact the market data providers for their participation and input.
2. Report On The Business Process Meetings For PEP/ISA Transfer
Two meetings held so far, on 28th November and 5th December.

Issues addressed:
· Requirement for an ‘intent’ message – no requirement;
· Previous years – deliver everything possible, this may leave a residue;

· Residual holdings – requirement to indicate a residue;
· Current year transfers – both stock and cash components must be transferred without residue – consider requirement for combined instruction;
· Discussion on identifier(s) of the end investor:
· Name and Address matching to be avoided, not possible due to the 30 day period allowed by the regulators for provision of all end investor’s identifiers;

· As many as the STPable fields to be provided as possible – date of birth, social security number;

· Client matching acknowledged to be an ongoing issue;
3. Report On The Business Process Meetings For Subscriptions And Redemptions
One meeting held so far, on 17th November, a second meeting followed immediately after this ‘plenary’ meeting.

· Priority of work determined as:
· Subscription Multiple Order;
· Order Instruction Status Report;
· Subscription Multiple Order Confirmation;
· Redemption Multiple Order;
· Redemption Multiple Order Confirmation;
· Switch Order;
· Switch Order Confirmation;
· Request For Order Status Report;
· Lower priority given to:
· Order Cancellation Status Report;
· Redemption Bulk Order;
· Redemption Bulk Order Cancellation Instruction;
· Redemption Bulk Order Confirmation;
· Redemption Multiple Order Cancellation Instruction;
· Subscription Bulk Order;
· Subscription Bulk Order Cancellation Instruction;
· Subscription Bulk Order Confirmation;
· Subscription Multiple Order Cancellation Instruction;
· Switch Order Cancellation Instruction;
· Some discussion of whether the subscription multiple order should be used with no more than one order per message (see also the SMPG conference call below).  This simplifies rejection, status update and confirmation;
· To be addressed:
· How to deal with funds which do not have an ISIN;
· Cancellation;
· Confirmation;
· Redemptions expected to be similar to subscriptions.
4. Report on global SMPG conference call(s)
The call of 1st December discussed the use of the subscription multiple order message – should its use be restricted a single order?  For details see minutes of the subscriptions and redemptions working group, also 14th December.

5. AOB
5.1. Visibility of the UK Funds MPG

· Visibility of market practice work discussed recently with the settlement, reconciliation and treasury, and corporate actions market practice groups for UK & IE. 
· Noted that David Broadway presented the work of the UK Funds MPG at the IMSDG seminar on 6th December (presentation attached). 
· Other ideas include presentation of the market practice work at the IFDS user group.  This meets on alternate months. 
Action: IFDS, to follow-up.
· Noted that the IMA Board had approved a set of fund processing which the funds industry would be encouraged to adopt - these were based on the EFAMA and ISITC recommendations.  The IMA would be making a more public statement on the subject shortly and would be likely to hold members' events to discuss implementation issues in the New Year.  PIMA indicated that they would be willing to support those events.
Action: IMA and PIMA, to follow-up.
· Everyone to consider a slot for SMPG when planning an event.
5.2. ISO 20022 Funds Messages
· The first batch of funds messages submitted to ISO 20022 have now been approved.  Details (soon to be) available on www.iso20022.org.
· Further messages to be submitted.  
5.3. Who’s Testing and Live with ISO 20022 
· Possible to know which institutions are testing or live with ISO 20022?
Action: SWIFTStandards, to follow-up.
5.4. Potential Use of the Messages with Trustees 
· Is there potential to use any of the current messages with trustees, eg to indicate creation of A&B units?
Noted that the trustee must be informed within 2 hours(?) of the valuation point, the cash forecast could be used for this.  Understood that some trustees require a signed letter.  

Considered worthwhile investigation for a third party administrator, looking after a large number of funds, however, the priority remains transaction (order) driven, fund driven functionality to be considered later.

Issue to be left open.

6. Forthcoming Meetings

The date of the next ‘plenary’ group meeting will be 

Tuesday 7th March 2006 from 9:30 to 11:30 at 
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance please contact: tim.taylor@swift.com 

The Working Group for Subscriptions and Redemptions will meet fortnightly from 
Tuesday 10th January 2006 from 9:30 to 11:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance at the next meeting please contact: tim.taylor@swift.com 

The Working Group for PEP/ISA Transfers will meet fortnightly from
Tuesday 17th January 2006 from 9:30 to 11:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance at the next meeting please contact: tim.taylor@swift.com 

The Working Group for Price Report will meet on
Tuesday 7th and 14th February 2006 from 9:30 to 11:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance at the next meeting please contact: tim.taylor@swift.com 
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