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Minutes of UK Funds Market Practice Group 

9:30 am  2nd November 2005

· Attendees:

Bank of New York
Andy Laney

BBH
Darren Savery
EMX
Tony Wood

Fidelity
Neil Richards
Nick Borrett


Matt Elliot
Jemma Sait

IFDS
Norman King

IMA
David Broadway

L&G/Idea Group
Steve Wallace
Co-Chair

David Valentine

Invesco
Mark Partridge

JPMorgan Asset Management 
Stephanie Dryburgh
Co-Chair
Pershing
Richard Barrett

PIMA
Carol Knight 

Skandia
David Aspinall
SWIFTStandards
Tim Taylor 

· Apologies from:

BBH
Sunny Stastny

BGI
Paul Hampden
Sally Orriss

Euroclear London
Edward James

HSBC & TSC Chair
Ray Birchley

HSBC Security Services & ISITC Exec
David Ewings

IFDS
Nigel Jenkinson
Jon Willis

· Others contacted:

APCIMS
Andy Thompson
BP2S
Jon Farmer

Capita Hartshead
Andy Bailey

CoFunds
Andy Creak
Trevor Brown

Gavin Baird
Jupiter
Justin Bews
A King

Mellon
Gavin Davies 

Mercers
Graham Taplin

Merrill Lynch
Scott Smith
Marilyn Mauer

Watson Wyatt
Claire Hall

Agenda 

1. Minutes And Matters Arising
2. Debrief From The October Meeting Of The Global SMPG
3. Formation Of Working Groups For The Next Market Practice Work
4. Next Meetings

5. AOB
1. Minutes and Matters Arising
1.1. Minutes 
Agreed

1.2. Actions

The UK Funds Market Practice for the Price Report

Action: IMA, to update the documents and circulate as a final draft.

<Funds SMPG Price Report UK version 1_1.doc>

<Funds SMPG Price Report UK version 1_1.xls>.

Complete.  distributed with minutes of 4th October 2005.
SWIFTNet Funds User Group Multiple Order Cancellation – Agreed Interim Solution
Action: SWIFTStandards, to circulate the paper(s) on interim solutions.

Ongoing.  Version 3.2 of the paper was published on 11th October.  And will be distributed with these minutes.
2. Debrief From The October Meeting Of The Global SMPG
Full details and minutes will be published on www.smpg.info.  In summary:
Information [on NMPG priorities] collected so far in the conference calls/ e-mails

· GB – orders, cash transfer, PEP/ISA

· BE – no real preference – orders, 2nd priority transfers

· US – orders

· FR – price reports

· DE – price reports (but in fact have studied all areas)

· AT - orders

· HK, TW, SG – orders, cancellation, status messaging, reference to the payment
· CH - bring cross border trades for funds in line with domestic trades. CH administers most of all existing hedge funds. CH is going to ask that hedge funds will come on the agenda during the next SMPG meetings

· BE – concerned about transfers

· ASIA – implementation issue - what is the norm for the maximum number of orders in a message?
· Noted that there is no mention of cash forecast
Objectives for the next year for the investment funds NMPGs 
Timing – by 25th February 2006

· Price Report – the spreadsheet tool for cancellation and correction messages to be created.  Guidelines for completing the national market practice spreadsheet to be created.  (Facilitator)
· IT, CH, BE,  AU, LU, DE agreed to carry out market practice analysis of their use of the price report.  Request SE, NO & US to do this as well
· Cross-market analysis of price report by April 2006 (Facilitator)

· [Also] Encourage IE to set up a NMPG– D. Broadway (co-chair) to tackle this

Timing – by October 2006 if possible

· Subscription multiple order & cancellation, order instruction status & order cancellation status reports & subscription multiple order confirmation – spreadsheet tools to be created.  (Facilitator).

· NMPGs to carry out market practice analysis of their use of the subscription multiple order

· Cross-market analysis of subscription multiple order (Facilitator)
Price Report Cancellation

No enthusiasm for the UK proposal “the UK Funds Market Practice Group recommends strongly that in any circumstances where one of more elements of a PriceReport message needs to be amended, a PriceReportCancellation message be used to cancel the entire message and a replacement PriceReport message be issued.  The Group believes that this would be considerably simpler from an STP perspective, with the recipient able to determine which prices had been altered/cancelled.  As such, the Group recommends that the PriceReportCorrection message is not used.”

Likely that UK will have to revisit the Price Report Cancellation and Correction messages in the future.

3. Formation Of Working Groups For The Next Market Practice Work
· The co-chairs identified three areas for UK work on MP:
· Multiple order subscriptions and redemptions
· PEP/ISA Transfer
· Cash Forecast
· Subscriptions and redemptions, and PEP/ISA transfers identified as highest priorities for UK market, cash forecast not pursued at this stage, although would be of interest mainly to TPAs
· Agreed by the group that the overall business process should be agreed first before working on the detail of the messages
· Parallel work groups considered and agreement to try running work on the two business areas at the same time.  Back to back meetings considered, however, in order to start before the end of the year the first meetings will be on separate days
· Estimates that both sets of work will require around 6 meetings each

· Agreed to complete the agreement of the overall business process by the end of 2005 and to tackle the detailed work early next year

· ACTION on members to find the appropriate people for the groups

4. Next Meetings
The date of the first business process WG for subscriptions and redemptions will be 
Thursday 17th November from 15:00 to 17:00 at
Legal & General Investment Management, Bucklersbury House, 3 Queen Victoria Street, 

London, EC4N 8NH 

To confirm attendance please contact: Steve.Wallace@lgim.co.uk 

The reception desk for LGIM is on the third floor and the meeting will be in room 11.

The date of the first business process WG for PEP/ISA Transfers will be 
Monday 28th November from 09:30 to 11:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance please contact: tim.taylor@swift.com 

The date of the next ‘plenary’ group meeting will be 
Wednesday 14th December at 9:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance please contact: tim.taylor@swift.com 

Agenda topics for next meeting will include:

· Report on the business process meetings for subscriptions;
· Report on the business process meetings for PEP/ISA Transfer.

5. AOB
· None
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