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D R A F T

Minutes of UK Funds Market Practice Group 

9:30 am 19th July 2005

· Attendees:

BBH
Darren Savery
Sunny Stastny
BP2S
Jon Farmer

Capita Hartshead
John Garner

IMA
David Broadway

L&G/Idea Group
Steve Wallace

Mercers
Graham Taplin

PIMA
Carol Knight 

Skandia
Paul Miller

SWIFTStandards
Tim Taylor 

· Apologies from:

Bank of New York
Andy Laney
Bill Hookings
BBH
Katrina Greenslade

CoFunds
Andy Creak
Trevor Brown

Gavin Baird

Euroclear London
Edward James

HSBC Security Services & ISITC Exec
David Ewings

HSBC & TSC Chair
Ray Birchley

IFDS
Jonathan Willis
Jill Dubery


Peter Clarke
Sue Neal

Jupiter
Justin Bews
A King

Merrill Lynch
Scott Smith
Marilyn Mauer

Skandia
David Aspinall

Watson Wyatt
Claire Hall

· Others contacted:

APCIMS
Andy Thompson (?)

Fidelity
Richard Barrett

JPMFleming
Christopher C Payne 

JPMorgan Chase
Paul C. Sampat

Mellon
Gavin Davies 

Agenda 

1. Minutes and matters arising
2. Completion of scope and objectives and constituency representation

3. Terms of Reference, discussion of draft
4. Co-chairs
5. Global SMPG conference call 7th July
6. AOB
1. Minutes and Matters Arising
Agreed, no actions and matters arising.
2. Completion of Scope and Objectives and Constituency Representation
2.1. Scope and Objectives

Scope and objectives covered in terms of reference, see below.
2.2. Constituency Representation
· Essential for success of UK Funds MPG that all constituencies represented.  

· Important that pilots and early adopters of ISO 20022 take part.
· Constituencies identified and potential representatives identified.

Action: Group, to encourage constituencies to participate in the group.

	Constituency
	Representative
	Involved so far?

	Fund Providers and TPAs
	Fidelity
	Circulated, yet to attend

	
	Invesco
	To be contacted

	
	IFDS
	Yes

	
	Mellon
	Circulated, yet to attend

	
	Bank of New York
	Yes

	
	BP2S
	Yes

	
	Skandia
	Yes

	Distribution Platforms
	Cofunds
	Yes

	
	Fidelity
	Circulated, yet to attend

	
	Skandia
	Yes

	Service Providers
	BBH – Infomediary
	Yes

	Asset Managers
	HSBC
	Yes

	
	BGI
	To be contacted

	
	L&G
	Yes

	
	JPM
	Circulated, yet to attend

	Pensions
	Capita Hartshead
	Yes

	
	Mercer
	Yes

	
	Watson Wyatt
	Circulated, yet to attend

	Private client/Stock Broking
	
	Discuss with APCIMS

	Custodians
	HSBC
	Others to be contacted via existing equity and FI settlement and CA MPGs

	CSD
	Euroclear London
	Yes

	Other Standards Bodies
	EMX
	To be contacted

	
	Origo
	To be contacted


3. Terms of Reference, Discussion of Draft
· Terms of reference drafted and agreed, see below and attached file <UK Funds MPG ToR (v0.2).doc>
· To be circulated to the group for review and sign-off

QUOTE

UK FUNDS MARKET PRACTICE GROUP

TERMS OF REFERENCE

The UK Funds MPG is a group of industry experts representing key sell- and buy-side financial institutions that participate in the UK investment funds market (excluding exchange traded funds, which trade and settle as equities)

Membership

Membership is limited to fund providers and third party administrators, distribution platforms and service providers, pension scheme administrators, asset managers (institutional and private client), stockbrokers and custodians and CSD.  Extension to include direct representation from the IFA sector will be considered as and when interest from that sector becomes apparent.

In addition, other relevant standards providers will be invited to contribute towards the group in the interests of developing interoperability and convergence of the differing messaging standards that exist.

Other interested parties will be consulted as and when the need arises.

Scope Of Work

The group focuses on the use of ISO 20022 messaging for communication in trading and settlement, post trade processing and asset servicing of UK open-ended investment funds.

The group will consider the content and format of the ISO 20022 messages.  Development of new messages is outside the scope of the market practice group.

It is recommended that the group meets [monthly] or more frequently if required.  Timing of meetings is at the discretion of the group and may be dictated by topics raised for discussion/agreement.

Relationship With The Global Securities Market Practice Group (SMPG)

The group is directly affiliated to the SMPG and will submit the responses on behalf of the UK investment funds market on both domestic and global issues.  The group will also raise new topics to be considered at the SMPG level.

The group also gives the UK market view on, and submits, proposed change requests for ISO 20022 messages.

Chairs

The group is co-chaired by elected representatives from the group and facilitated by SWIFTStandards.  The current chairs of the group are:

[       ]
[       ] 

UNQUOTE
4. Co-chairs
· Group to be emailed for indication of interests in standing as a co-chair
· Requirement:

· Attend and chair meetings

· Determine work plan and agenda

· Formulate UK market view on global SMPG issues

· Note that secretariat and support will be provided by SWIFT &/or IMA, therefore brain power rather than leg-work required.
5. Global SMPG Conference Call 7th July
· QUOTE 
... It was generally agreed that the best place to start would be with 'vanilla' orders. However, since FR & DE have already collected market practice requirements for the price report and work was done on the price report in the UK last year, which could be re-used, it was agreed, that we could use DE & FR price report as the first piece of work (and possible UK) as a learning experience, a way of proving that how we will collect market practice data, actually works. The price report is a small easy message and so is ideal for this 'trial run'. So FR, DE (and possibly) UK will begin with this. Once Janice Chapman [SWIFT SMPG Funds facilitator] receives the market practice requirements for the price report for FR, DE (and possibly) UK, she will consolidate the data, looking for similarities and differences and identify common elements.
UNQUOTE
· Constituencies for Price Report Working Group:
· Fund Accountants

· Fund Manager Dealers

· Distributors

· Asset Managers

· Starting point is: 
· Release 2.1 of the price report

· Word template to be produced by SWIFT

· Work carried out in UK, on release 2.0 of the price report
· Inclusion of the price report cancellation and price report correction to be determined during the work

· Inclusion of data providers to be considered once the UK MP determined
· Timeline:

· Material to be distributed by end of July

· Constituencies to review in August

· Meetings to be held in September with a view to complete the work before the next global SMPG meeting 17-19 October 

6. AOB
The date of the next meeting of the plenary group will be after the price report WG has begun and before the global SMPG meeting, therefore end of September/early October.
End of Document
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