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Minutes of UK Funds Market Practice Group 

9:30 am  4th October 2005

· Attendees:

Bank of New York
Andy Laney

BBH
Sunny Stastny
Darren Savery
BGI
Paul Hampden
Sally Orriss

Fidelity
Neil Richards
Nick Borrett

HSBC Security Services & ISITC Exec
David Ewings

HSBC & TSC Chair
Ray Birchley

IMA
David Broadway

L&G/Idea Group
Steve Wallace
Steve O’Donahue
Invesco
Mark Partridge

JPMorgan Asset Management 
Stephanie Dryburgh

Pershing
Richard Barrett

PIMA
Carol Knight 

Skandia
David Aspinall
SWIFTStandards
Tim Taylor 

· Apologies from:

Euroclear London
Edward James

IFDS
Norman King
Jill Dubery


Nigel Jenkinson
Sue Neal

Mellon
Gavin Davies 

· Others contacted:

APCIMS
Andy Thompson
BP2S
Jon Farmer

Capita Hartshead
Andy Bailey

CoFunds
Andy Creak
Trevor Brown

Gavin Baird
EMX
Tony Wood

Jupiter
Justin Bews
A King

Mercers
Graham Taplin

Merrill Lynch
Scott Smith
Marilyn Mauer

Watson Wyatt
Claire Hall

Agenda 

1. Minutes and matters arising
2. The UK Funds Market Practice for the Price Report 
3. Appointment of Co-chairs for the UK Funds MPG
4. Items for the (global) SMPG funds session in mid-October 
5. Next steps - What to Tackle Next 
6. Next Meeting & AOB
1. Minutes and Matters Arising
Minutes agreed.

Matters arising, section 2.2 Constituency Representation.

Update on constituencies and potential representatives identified who are not yet involved, the outcomes are as follows:

Fund Providers and TPAs – Fidelity, Invesco – present at this meeting, Mellon – apologies;

Distribution Platfotms - – Fidelity – present at this meeting;

Asset Managers – BGI, JPMorgan AM - present at this meeting;

Pensions – Watson Wyatt – attended the Price Report WG;

Other Standards Bodies – EMX – contacted, Origo – to be contacted.

The Terms of Reference are considered to be signed off.

2. The UK Funds Market Practice for the Price Report
The working group met twice on 15th and 19th September.  The output consists of a word document and a spreadsheet:

<uk market practice - price reports (v1.0).doc>

<Funds SMPG Price Report UK 20050919 version 1_1.xls>.
· The outstanding questions/issues to be raised with the SMPG at the October meeting, before raising with SWIFTStandards;
· The comment on trade date to be deleted, the comment on valuation date to explain that in the UK the valuation date/time drives the calculation of prices for reporting;

· The comments in the spreadsheet and word document on individual fields to be consistent.

Action: IMA, to update the documents and circulate as a final draft.

3. Appointment of Co-chairs for the UK Funds MPG
Co-chair volunteers are:

· Steve Wallace (LGIM/Idea Group) and 
· Stephanie Dryburgh (JPMorgan Asset Management).
4. Items for the (global) SMPG funds Session in Mid-October
The agenda for the SMPG Funds session is:
Monday 17  October

	Session 1 
	9:00-12:00
	General Session:
· Global SMPG Update 
· EMEA’s, Americas, A/P region SMPG Status
· Giovannini group Barrier 1 update 

· Standards co-existence 

· Communication/marketing 

	Session 2 
	13:30 - 14:00
	Introductions.

Quick progress reports from the countries.

An update on the ISO 20022 Registration Process.

	
	14:00 - 15:30
	Presentation of Price Report Trial Collection Results

	
	15:30 - 16:00
	Tea break

	
	16:00 - 17:00
	The format used to record market practice information


Tuesday 18  October

	Session 3 
	9:00-12:00
	Harmonisation issues arising out of the SWIFTNet Funds User Group 

	Session 4 
	13:00-15:30
	An interactive discussion on the subscription & redemption orders (ie, what goes into an order)

	
	
	An interactive discussion on the subscription & redemption executions (ie, what goes into an execution)  (if time)

	
	15:30 - 16:00
	Tea break

	
	16:00 - 17:00
	The order of work – continued. And let’s think about the future. Gaze into our crystal balls


Wednesday 19  October

	Session 5 
	9:00 -11:00
	

	Session 6 
	11:00 – 12:00
	Joint session on common items

	Session 7 
	12:00 -12:45
	Wrap-up


Points to be raised on behalf of UK:

· Should more than one order be submitted in a message at one time?  There was little enthusiasm around the table to build complex software to cope with multiple orders, and the subsequent status reporting of the individual orders, and cancellations.
Multiple orders may be required for netting for settlement, however, orders may be linked by references.

· Does the same apply to bulk orders?

· BGI asked whether future dated orders are possible.
· Is there potential for a wider usage of PEP/ISA transfer messages to instruct other types of portfolio transfers?
5. Next steps - What to Tackle Next
Decided that the UK view, and understood that the eventual decision may be affected by the outcome of the SMPG meeting, is:

· Orders and Confirmations, in the sequence:

· Order;

· Order Status;

· Order Confirmation;

· Order Cancellation;

· Cash Forecast and PEP/ISA transfers (both stock and cash) – MP development order to be decided;
· Transfers

Noted that working groups may run in parallel.

6. Next Meeting

The date of the next ‘plenary’ group meeting will be 
Wednesday 2nd November at 9:30 at
SWIFT, 55 Mark Lane, LONDON, EC3R 7NE
To confirm attendance please contact: tim.taylor@swift.com 

Agenda topics for next meeting will include:

· Debrief from the October meeting of the SMPG

· Formation of working groups for the next market practice work.
7. AOB
· Noted that SWIFTNet Funds User Group at present recommends that in order to cancel one order with a multiple order message, the whole multiple order message must be cancelled
Action: SWIFTStandards, to circulate the paper(s) on interim solutions 
· ISITC request asset manager involvement in the ISITC Funds Business Practice Group.
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