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Minutes of UK Funds Market Practice Group 

Stock Transfer & Statements Kick-off Meetings

9:30am  16th January 2007
· Attendees:

APCIMS
Christine Nott (Pershing)
Bank of New York
Mike Thompson (Bravura) & Andrew Palmer
CoFunds
Trevor Brown

EMX
Dan Llewellyn

Fidelity
Robin Plane, Kathy Shackle & Alistair Doggett

IMA
David Broadway and SMPG Investment Funds working group co-chair
IFDS
Nigel Jenkinson & Jackie Whetstone

HSBC Middle Office Services
David Ewings and ISITC Executive member
JPMorganChase
Lynda McCartney & Ray Parsons

LGIM
Steve Wallace (Idea Group) and co-chair


Simon Anderson, Nicole Harrington,


Nathan Peppercorn Sandra McNielly (Transfers only)
PIMA
Carol Knight (Transfers only)
Skandia
David Aspinall

SWIFTStandards
Tim Taylor 

· Apologies from:

BBH
Katrina Greenslade

BGI
Paul Hampden & Sally Orriss

BP2S
Daniele Quintavalle
Euroclear London
Edward James

Invesco
Mark Partridge

JPMorgan Asset Management 
Stephanie Dryburgh and co-chair

Merrill Lynch
Scott Smith

· Others contacted:

APCIMS
Andy Thompson
Capita Hartshead
Andy Bailey

Jupiter
Justin Bews & A King

Mellon
Gavin Davies 

Mercers
Graham Taplin

Watson Wyatt
Claire Hall

Agenda
MEETING 1: 9:30 – 11:00  STOCK TRANSFERS WORKING GROUP
1. Introductions

2. Newcomers introduction to the SMPG

3. ISO20022, SWIFT and the SEG

4. Status of PEP/ISA plan transfer messages

5. Outline objectives of the working group

6. View the messages and current usage

7. Arrange meeting schedules

8. Arrange co-chairs

9. AOB

MEETING 2: 11:00 – 12:30  STATEMENT OF HOLDINGS GROUP
10. Introductions

11. EFAMA best practice work

12. Outline objectives of the working group

13. View the messages and current usage

14. Arrange meeting schedules

15. Arrange co-chairs

16. AOB

Next Meeting
The second meetings of the Stock Transfer WG and Statement of Holdings WG 

will be held on Monday 5th February 2007 from 9:30 to 12:30
Location: IMA, 65 Kingsway, LONDON, WC2B 6TD
Stock Transfer from 09:30 to 12:00, Statement of Holdings from 13:00 to 15:30
Stock Transfer WG
1. Introductions
See attendees above.  
2. Newcomers Introduction to the SMPG

See www.smpg.info for background, including the UK folder under the investment funds tab.  

3. ISO20022, SWIFT and the SEG

See www.iso20022.org and www.swift.com (standards tab) for background.  

Following the background David Broadway, as a member of the ISO 20022 securities Standards Evaluation Group (SEG), asked if the UK Funds PEP/ISA Plan Transfer WG (many members present) would be prepared to evaluate the ISO 20022 candidate PEP/ISA Plan Transfer messages.  This evaluation would be endorsed by the UK Technical Standards Committee (TSC), the UK shadow body for ISO TC68/SC4.  

The UK Funds PEP/ISA Plan Transfer WG members present were happy to evaluate and on the basis of the market practice work, which resulted in a signed-off national market practice for the messages, were happy to approve the messages with the caveat that although they can be used now and fulfil the business purpose, amendments are in the pipeline to improve the message and data structure.
4. Status of PEP/ISA Plan Transfer Messages

A market practice has been produced and published on www.smpg.info.  It covers the transfer of the plan ie, the wrapper.  The transfer of the assets, stock and cash (including residual cash) is to be agreed as in scope, or not, for this group.

Current status given in a presentation by Trevor Brown <UK Funds MPG Stock Xfer 20070116 V2.ppt>, co-chair of the PEP/ISA Plan Transfer WG.  The presentation details agreed message flows for the transfer of the wrapper and the proposed message flows for transfer of the stock asset using the transfer out instruction, effectively a free delivery.  

5. Outline Objectives of the Working Group
Agreed that:

· the transfer out instruction may be used outside the PEP/ISA area, therefore input from other users required, eg custodians.  Custodians may currently receive ISO 15022 settlement instruction messages for transfers:
· MT 540 for transfer in (free receipt);

· MT 542 for transfer out (free delivery);

· the scope of, and scenarios covered by the stock transfer WG to be determined at the next meeting before any detailed work is started, including:

· use of the transfer in message (free receipt);

· transfers may be unmatched (single-sided instruction) or matched;

· who initiates the transfer: deliverer or receiver, may be dependent on the scenario;

6. View the Messages and Current Usage
See the SWIFTStanadards CD-RoM and/or the catalogue of UNIFI messages on www.iso20022.org.
7. Arrange Meeting Schedules
Agreed that the two WGs should run together with both groups meeting consecutively on the same day.  This simplifies travel time out of the office for those coming from outside London.  Meeting frequency to fortnightly in the first instance.  
From the meeting commitment to attend from:
· IFDS;

· Fidelity;

· Bank of New York/Bravura;

· HSBC;

· Cofunds;

· JPMorganChase;

· LGIM/Idea Group.

8. Arrange Co-Chairs
Trevor Brown of Cofunds is happy to continue as one co-chair (from the PEP/ISA Plan Transfer WG).  A second co-chair is required.  As a temporary measure Steve Wallace will stand-in.
9. Any Other Business
None.
Statement of Holdings WG
10. Introductions
See attendees above.  

11. EFAMA Best Practice Work
EFAMA have produced a paper on reconciliation best practice, ie not message formatting, but business best practice, eg SLAs and timelines.  It is the result of a brainstorming session and is at a very early stage, a decision on whether to progress with it or start again will be made in March.  
The IMA need a domestic sounding board of reconciliation experts and ask the WG if they would agree to give feedback.  The feedback is required by 16th of February, after the next meeting of this WG.

See <EFAMA recs and comms (cover).doc> and <EFAMA recs and comms.doc> distributed with these minutes.
.  

12. Outline Objectives of the Working Group
· Agreed that the scope of the group will include the six statement messages:
· Custody Statement of Holdings;

· Custody Statement of Holdings Cancellation;

· Accounting Statement of Holdings;

· Accounting Statement of Holdings Cancellation;

· Statement of Investment Fund Transactions;

· Statement of Investment Fund Transactions Cancellation;

· the exact scope of, and scenarios covered by the statement of holding WG to be determined at the next meeting before any detailed work is started

13. View the Messages and Current Usage
See the SWIFTStanadards CD-RoM and/or the catalogue of UNIFI messages on www.iso20022.org.

At present, in the off-shore market, Fidelity have developed the accounting statement of holding because valuations are important in the funds industry.

The users of ISO 20022 in the corporate pensions industry have developed the custody statement of holding because it is simpler and may contain a valuation.  The MP produced by the corporate pensions industry (under Project Nova) <Project ViaNova Corporate Pensions UK Custody Statement of Holding_1_03.doc> distributed with these minutes.
EMX send statements out on (diarised) request – the ‘pull’ principle.

Distributors send statements out on agreed frequency/periods – the ‘push’ principle.

Custodians noted potential overlap with the ISO 15022 Statement of Holdings MT 535.

14. Arrange Meeting Schedules
Agreed that the two WGs should run together with both groups meeting consecutively on the same day.  This simplifies travel time out of the office for those coming from outside London.  Meeting frequency to fortnightly in the first instance.  

15. Arrange Co-Chairs
David Broadway of IMA is happy to be one co-chair.  A second co-chair is required, preferably from the custodian constituency.  
16. Any Other Business
None.
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