



UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 16th June 2011
At SWIFT London

Attendees:
	Bank of America Merrill Lynch	Nick Whiteley
	BNP Paribas Securities Services		Mari Fumagalli
	Euroclear		Jasbir Thumber
	JPM Worldwide Securities Services	Caroline Garlick
	London Stock Exchange & Co-chair	Matthew Middleton
	Northern Trust		Andy Bird 
			Jason Jennings
	SWIFT London		Tim Taylor
Attendees by telephone:
Apologies: 
	Bank of New York Mellon Corporation	Laura Hannan
	Barclays Capital		Mike Wood
	Citi		Jonathan Clinch
	Equiniti		Chris Webb
	Citibank Europe PLC, Dublin		Robin Leary
	HSBC (SS)		Stephanie Hardaway
			Sabrina Duffy
Also distributed to: 
	Blackrock		Jim Blandford
	Fidelity		Aidan Devaney
	Goldman Sachs (AM)		Philip Crabtree 
	Legal & General		Nicole Harrington
	Schroders		Paul Udall

Agenda

1. Previous Minutes and Actions
1. Feedback on the global SMPG CA WG telco of 27th May – (PRPP and SR2011)
1. More on Unit Trust CAs – LSE & BNPParibas
Rolling Agenda Items. 
1. Revision of UK&IE CA MP Documentation
1. Relationship with SWIFT UK Ltd Securities Advisory Group
1. T2S, formerly the CA JWG Consultation Paper
1. CCI at Euroclear and Ireland
1. CA78.2 COAF – Official Bodies Identification and Guideline Document from SMPG
1. AOB

The next meeting is on WEDNESDAY 20th July 2011 starting at 14:00 at  BNPP


1	Previous Minutes and Actions not associated with Rolling Agenda Items
Previous Minutes
Accepted

(1)	Deposit Date
Goldman Sachs (GS) raised the issue of deposit date – the latest date stock must be in the account in order to take part in the event.  
Occurs in FR and NO markets.  Not the same as GUPA –
GUPA - Guaranteed Participation Date/Time - Last date/time by which a buying counterparty to a trade can be sure that it will have the right to participate in an event.
EUI, raised with the FR MPG and also Euroclear France.
BAML have the same issue.  Agreed to raise a CR for SR2012, support of the FR CA MPG required.
January 2011, As this is an issue for the French market, it was decided to ask the FR NMPG to raise a CR for the issue.  Co-chairs to raise at SMPG telco too.
BNPParibas, (Mari), agreed to speak to Kimchi @ BNP Paribas Paris who sits on the FR NMPG to ask to raise.
Here is the response from the FR CA MPG
QUOTE 
On the French market , we never use the GUPA date - last time by which a buying counterparty to a trade can be sure it will have the right to participate to an event 
In fact, you can participate to the event until the client's deadline <-> RDDT as SWIFT tag
1) your trade will be eligible depending the eligibility rule of the CA (ex -date for the French market)
2) depending the event , you can instruct on pending eligible trade until the client's deadline 
3) for rights which are negotiable , we will indicate a trading period - until which you can purchase the rights to participate to the event ( -> TRDP as SWIFT tag) 
Therefore, we never report a deposit date intended as the latest date shares must be in an account in order to take part into an event.
UNQUOTE]
Co-chairs, to raise at next SMPG telco, (the last  SMPG telco overran).
Complete.  Raised at the SMPG telco 27th May 2011.  EU FR wanted to raise a CR for a dedicated field, given the FR CA MPG above they did not support it, neither did UK&IE.  There will be no CR, the FR CA MPG view above stands.

(2)	CA197 Create new fund related events
Swiss NMPG need to document.  Passed to Kimchi FR for documentation.  UK to clarify.
See minute from SMPG telco of 2nd February 2011 …
QUOTE
[bookmark: _Toc284952858]CA197 – Create New Funds Related Events
Lukas Rohr from UBS attended the call on behalf of the IF-WG. The group decides to further discuss the issue in the joint IF-CA session in Rio. 
In preparation for this, IF-WG will document as much as possible the processes and outturn for the CA-WG to better understand the background and to make the discussions in Rio as efficient as possible.
Action Jacques to change ownership of the open, item from CH to IF-WG and contact the IF-WG to add this topic to the  common session in Rio.
Post Meeting Comments: The SMPG IF-WG co-chairs have been contacted by Jacques and it results that they are not keen on adding this topic to a common session in Rio as the Hedge Funds domain is not at all in the scope of the IF-WG and moreover they lack the necessary competency in that domain.
In consequence, this open item can only be handled within the CA WG and therefore we can only rely on the input provided by CH (UBS/CITCO) to progress on this item.
Action Swiss: to provide detailed input on each type of hedge-funds event detailing event flows and movements. Provide also samples for each event.
UNQUOTE
This item was raised at the UK Investment Managers Corporate Actions Group (March 2011 meeting), they will see if it is an issue for them (does not appear to be so immediately).  The transfer agents will also be contacted by SWIFT with a view to discussing this issue.
SWIFT reported that a TA + custodian meeting was held on 27th April 2011, agreement was reached to:
1. Capture all the event types in Funds at a high level
1. Focus on Income Distribution, as this was deemed the largest volume of messaging and greatest potential for a business case for the Transfer Agents and Custodians
1. Identify data contents to map to ISO messages. 
1. Build on work that has begun in Australia
1. Feed into the SMPG
Note that David Broadway (of the IMA) was present, this is relevant because David is co-chair of the SMPG Funds WG and has been tasked with Bernard Lenelle, SMPG CA WG to investigate funds events, so any work carried out by the TA + custodian group will contribute to the SMPG work.  Suggested to pick up in the Funds agenda item, and make Funds a rolling agenda item.
LSE, to circulate the Market Data Provider template for equalisation.  
On-going (1): LSE, to circulate the Market Data Provider template for equalisation.  This will be discussed at the MDPUG meeting on 19th July, Mari Fumagalli will attend for the UK&IE CA MPG, as well as Matt Middleton who is also an MDPUG member.

(3)	Documentation Required Flag
Goldman Sachs noted that in the Scandanavian markets an event may require documenbtation to be submitted.  Is there a flag or similar field that can be used for this?
Complete.  LSE contacted the Scandanavian MPGs for information, (SE CA MPG chair - Christine Strandberg of SEB), who confirmed there is no flag for this and there is no Scandinavian MP that she is aware of, the 70E fields would be used to convey these details
LSE has forwarded response to Goldman Sachs.  Citi are also happy with this approach.
Closed.

(4)	Tax liablilties for reclaim on indemnities in Dutch market
Citi raised the issue of Tax liablilties for reclaim on indemnities in the Dutch market.  Suggested this could be accomplished with Tax change assured income on 566 with two movements:
· Cash WHT
· Cash Indemnities
Noted in May that Citi will go ahead with their proposal above.
Co-chairs raised with the NL CA MPG (Ben Vandervelpen, Dutch Rep):
“A query has been raised by a member of the group in relation to a market change by the Dutch tax authorities where no longer any WHT can be reclaimed on indemnities (market claims), only a clients actual/record date position for any dividend announced.

Custodians pay clients assured income on a traded/ex basis on pay date which obviously includes any pending receipts not received by counterparties, the question was around how this be should reflected in a MT566?

Should it be reflected as:

1. One MT566 showing actual/record date entitlements and payments – effectively what a client can claim WHT on
Another MT566 showing purely market claims due to clients (pending receipts) – essentially what clients cannot claim WHT on

Or

1. One MT566 combining the above two scenario’s.  

Can you help us out as to how this is being processed in the Dutch market”.
Complete, 
The chair of the NL CA MPG answered the query, separate messages are used:
“You are right that due to the introduction of an explicit record-date in the Dutch market there is just one moment in time that a dividend can be struck (at record date COB). All the pending trades will be handled as a kind of compensation for a missed dividend so no tax involved.

Your statement that “Custodians pay clients assured income on a traded/ex basis on pay date which obviously includes any pending receipts not received by counterparties”  is perhaps correct for retail clients with on exchange trading and a settlement guarantee form the CCP but the question is if this is also the case for wholesale parties doing OTC business (bilateral agreement) with a whatever settlement date/period.

You definitely have to make a difference (split) between the settled position at Record-date (dividend) and the pending trades (indemnity) because they can’t be processed in the same way.”

(5)	Capital Returns Requiring > 1 Event
LSE raised the question of a local MP for Capital Returns, ie when 1,2 or 3 (!) events should be used.  LSE to bring examples to group of events to look at.  Noted that these sort of events are on the increase.
LSE, to supply examples of complex Capital Return events.
On-going (2): LSE

(6)	Formatting the Banco Santander Bonus Event
JPM raised the above issue.  
What was correct market practice for announcing and processing the Banco Santander bonus issue/optional dividend.  Citi and BNPParibas also provided examples
BNPParibas and LSE both used events CAEV//RHDI followed by CAEV//DVOP.  Noted that this type of event seems to be a trend in the Spanish market.  BNPParibas observed that different options are available for shares held in Spain rather than as a CREST CDI, for example the rights are tradable.
Schroders, representing the UK IM CoAc Group, asked (at the February 2011meeting) how the group had processed the event as they have received differing formats from their account servicers, particularly option formats.
The co-chairs noted that as this is a Spanish security they would consult the ES CA MPG.
The co-chairs contacted the Grupo Santander representative of the Spanish CA MPG, they supplied an example format of a single DVOP event using the intermediate securities sequence.  This use was confirmed by the ES CA MPG co-chairs.  The UK&IE co-chairs raised this with SMPG and SWIFTStandards as the global market practice is to use a distribution event and an event on the distributed security, not a single event and the intermediate security sequence.  SMPG (Christine Strandberg, CA WG co-chair) and SWIFTStandards (Jacques Littre) both affirmed the two event approach, SWIFTStandards also pointed out that since there are rights distributed, as per the CA JWG European market Standards for CA processing, it should be done ideally in 2 events.
June 2011 – now the UK&IE agree to use two events attention switched back to the format of the options.
On-going (3): Custodian Members of the Group, to look at how the options should be formatted with a view to increasing consistency in the account servicer notification, and bring templates of option formats for discussion at the July 2011 meeting.

(7)	Revision of UK&IE CA MP Documentation
A revision of the UK&IE CA MP document is long over due; note that the UK document and templates were fore runners of the SMPG documentation and in large part have been superseded by them.  Event level national practice is contained in the UK&IE columns of the EIG.
Co-chairs and SWIFT, to determine what should be reviewed by the group.
Complete.  The global market practice (part one) has been revised by SMPG working groups and publication is scheduled for the end of quarter two.
The UK&IE plan is to review the revised market practice and document any national additions and variances.
Co-chairs, to ask SMPG what the ideal format for a national MP is now.
Complete.  SMPG supplied the US CA MP, produced in 2009, for use as a model.  This is 125 pages long and contains information likely to be in the revised part one of the global MP.
Follow-on (4): Co-chairs, to determine the documentation approach to be taken by the UK&IE.

(8)	CA86.3 – Bulk MT 564s
NMPGs to provide comments on the documents by the next meeting, (documents embedded in the telco minutes).  
JPMChase (CG) volunteered to review.
Note in the 6th May SMPG telco … 
“that contrary to the ISITC Bulk MT 564 linking solutions agreed in Rio, Jacques proposes to re-use the pagination mechanism already used in the other ISO15022 securities messages that should be used for this as it is a standardised market practice.
ISITC is not opposed to changing this but would like SWIFT to illustrate the usage of the pagination mechanism based on the ISITC example so as to understand practically how it works.
Action: Jacques to provide this usage example for early next week to Sonda.”
On-going (5): JPMChase (CG), review when the pagination example is availble.

(9)	Tax Elected Funds and Streamed Dividends
BNPParibas raised the need to indicate the rates used for these types of instruments.  It was agreed that they could be formatted in the same way as REIT dividends using an income type qualifier and a data source scheme.  
REITs use :22F::ITYP/HMRC/REIT
BNPParibas provided appropriate links to the HMRC website where information on these instruments and their tax treatment is available
Action (6): SWIFT, to add new HMRC DSS codes to the SMPG ITYP document.

(10)	CA 170 - Issues with PRPP/EXER Prices and NETT Rate Placement
At the SMPG meeting in April the CA WG made the following decision:
QUOTE
Decision: 
The initial intermediary/short term solution proposal decided at the last conference call to open cash move sequence E2 just for entering the rates/prices PRPP/RATE/EXER has been rejected as it can be misleading and cause STP issues for the recipients as well as IT issues.
The intermediary/short term solution decision (before the issue is fixed in SR2012) is to provide those rates/Prices PRPP/RATE/EXER in narrative field for a year.
Events impacted: DRIP MAND & CHOS, DVOP CHOS (no interim), CAPI MAND, Sweden and Finland Reverse Rights Issues).

For OFFR continue to show in E for SR2011
Long term proposed solution: 
The SMPG will create SR2012 CRs to solve the problem as follows:
· Move OFFR from E to E1 as non-repetitive (should it be repetitive in E2 or E1 or both since today it is repetitive in E ?)
· Adding PRPP and RATE to E1
· OFFR and PRPP to be used in E1 only when related to outturn security.
· No CR to add EXER in E1 for now, PRPP to be used instead if need be.

Action Item
· All NMPGs to go back and confirm.
· Jacques to create new open Item on EXER to discuss whether we want to remove it and use PRPP instead or not. Do we need both ?
· Bernard/Christine/Jacques to create the SR2012 CR as per the above description 
UNQUOTE
Noted at the April 2011 meeting that the UK&IE CA MPG do NOT agree with the interim solution of using a narrative field as this will impact STP.  
The group would prefer to use another price field in the interim.
Co-chairs, to escalate with SMPG asap.
Complete.  Raised at the SMPG CA telco on 27th April.  The call agreed with the UK&IE and US that text is not an option, issue and market price turned down as alternatives, decision to use INDC (indicative price) until PPRC reinstated.  SMPG will raise a CR for SR2012 and include any other fields impacted.  Proposal put out by SMPG and endorsed by NMPGs.
[Post Meeting Note:  Rates CHAR, FISC and TAXC will also be added to SECMOVE in the CR.]

(11)	CA 206 - DvE for Non-DPRP Fields
See section 20 (of <Rio_2011_CA_DRAFT_Minutes_v0_1.doc>, distributed with the call for the May meeting on 9th May 2011).
QUOTE
A list of all non DPRP (Date/Period/Rate/Price) qualifiers that are located at different places into the MT 564 and 566 has been discussed so as to provide guidelines on the preferred placement of those qualifiers similarly to the DvE placement guidelines a couple of years ago.
Action: NMPGs to review the above table and confirm recommendations.
UNQUOTE
On-going (7): Co-chair and Group, to send out and review asap, comments to the co-chairs.

(12)	CA207 - Impact of changes on chain of linked MT 564 & MT568
See section 21 (of <Rio_2011_CA_DRAFT_Minutes_v0_1.doc>, distributed with the call for the May meeting on 9th May 2011).
QUOTE
The ISO20022 subgroup reviewed the section 3.7.2 and 10.2  of GMP Part 1 on the linking of 564 and 568 and suggest  to modify the following recommendation: 
“If a MT 564 is to be replaced but the content of any associated MT 568 does not change, there is no need to send a MT 568 replacement with the MT 564 replacement.”
and recommend instead that the whole chain of linked 568 messages must be resend even if only the 564 is changing. This is aligned with the ISITC message linking guidelines.
Decision: The group agrees to modify the MP to be send both 564 and all linked 568.
Action: NMPG to provide feedback on the above recommendation change.
UNQUOTE
Group, to review asap, comments to the co-chairs.
Complete.  The group approves the modification.

(13)	Additional Item - Long-term and short-term capital gain in one event 
See section 33 (of <Rio_2011_CA_DRAFT_Minutes_v0_1.doc>, distributed with the call for the May meeting on 9th May 2011).
QUOTE
When a dividend is being paid out along with short and/or long term distributions ISITC has recommended to follow a 2 events model. The dividend is announced separately (as DVCA) from the Capital Gains Distribution (CAPD or CAPG) with appropriate movements LT, ST,…etc.
Decision: Recommend a two-event scenario. The different “components” of the cash distribution should be split into separate events. 
Actions: NMPGs to confirm if this is OK to move from the 1 event scenario to the 2 events.
UNQUOTE
Group, to review asap, comments to the co-chairs.
Complete.  The group approves the recommendation.

(14)	Shareholder Transparency
May 2011 meeting points
The  CA SMPG conference call minutes of May 6, announced the latest version of the T2S Shareholder Tansparency TF Market Practice for review by the NMPGs as well as the members list of the T2S ST Task Force.
[Circulated to the UK&IE CA MPG on 21st April 2011.]
Comments on the MP from NMPGs are due for June 15 at the latest so that they can be consolidated before the joined conference call on June 20 from 3 to 5 PM CET.  Please use the T2S TF members list for the NMPG’s to try to eventually liaise with their local T2S ST TF representative. 
Equiniti will join the telco for the UK&IE and are liaising with the UK representative, Michael Kempe of Capita.
Shareholder transparency is good overall in the UK, the aim is to have a standard market practice across the EU using an electronic process.
Group, to provide comments to Equiniti by week ending 3rd June.
Complete.  Comments submitted in time for the telco on 20th June.

2	Feedback on the global SMPG CA WG telco of 27th May
See the report on agenda item (10) in these June 2011 minutes – 
CA 170 - Issues with PRPP/EXER Prices and NETT Rate Placement.

3	More on Unit Trust CAs – LSE & BNPParibas
BNPParibas have been working on proposals for the format of unit trust events in the ISO 15022 messages.

From the November (2009) meeting, in outline these are as follows:
“After several analysis, we have agreed to use the following existing tags in MT564 and MT566 messages to report distribution rates, the equalisation factor and management expenses: 
MT564 
1. upon the CA event, Seq A, 22F::CAEV//DVCA or INTR or DVSE 
1. reporting of the ratio for Group1 : Seq E 92J::GRSS or NETT//CAPO 
1. reporting of the ratio for Group2 : Seq E, 92J::GRSS or NETT//INCO 
1. reporting of the equalisation factor for Group2 : Seq E, 92J:: PROR 

MT566 
1. upon the CA event, Seq A, 22F::CAEV//DVCA or INTR or DVSE 
1. reporting of the ratio for Group1 : Seq D, 92J::GRSS or NETT//CAPO 
1. reporting of the ratio for Group2 : Seq D, 92J::GRSS or NETT//INCO 
1. reporting of the equalisation factor for Group2 : Seq D, 92J:: PROR 
1. reporting of Management expenses amount : Seq D2, 19B::CHAR 
1. reporting of the equalisation amount debited from the client : Seq D2, 19B::SOIC 

We would appreciate your feedback on the usage of the above fields in order to confirm that the above is in line with SWIFT standards and any current UK&Ireland market ecogniz.” 
The pro-ration rate “PROR – Proportionate allocation used for the offer” seems reasonable for the equalisation factor (used when a holder has bought and sold within the equalisation period).
Example, <Funds Distn MT564 for SMPG from BNPP_v01.xls>, distributed with the minutes for November 2009.
December meeting points:
· In the example CAEV//INTR is used because the distribution is made by a bond fund;
· The record date is the end of the equalisation period – the ex date is the day after the record date;
· Gross or net rates announced depending on the underlying assets, for any UK Equity the rate qualifier would be NETT;
· Note that Group 1 and Group 2 rates are supplied, the overall rate is often not announced by the fund manufacturer, as it varies depending on the ratio of group 1 and group 2 units and custodians are reluctant to calculate it;
· Note the use of the Pro-ration rate for the equalisation factor, as discussed in November;
· The most complicated amount to format is the management expenses, in the example these have been identified by the CHAR amount qualifier;
· And the Equalisation amount by the SOIC amount qualifier 
“Rate relating to the underlying security for which other income is paid”;
· Note that these two amounts are not available in the announcement, only in the confirmation message;
· Fee rebates and renewal commission are not included and it is debateable whether these are associated with an event.
January and February 2010 meeting points:
LSE has initial feedback from the MDPUG from their meeting of 16th February:
· Consider that event type should be cash dividend not interest payment (DVCA not INTR).
March meeting points:
Noted that EFAMA (European Investment Managers Association) has produced a preliminary paper scoping out funds corporate actions.  To be followed via SMPG.
MDPUG:
· insistent that the event type is DVCA not INTR,
· happy that record date need not be reported, and 
· “Data Vendors do not receive the breakdown between group 1 and group 2 payments, so we will always show the total NETT amount.  Regarding how to report the equalisation amount, I’m not sure about the use of PROR to show this – it is defined as Pro-Ration Rate – Proportionate allocation used for the offer.  Does this really describe equalisation?  If INCO or CAPO cannot be used for equalisation, perhaps we need a new Qualifier, or a redefinition of PROR?
Concluded that expert input from funds SMAs now required in order to determine these points and whether the example produced is acceptable top them.
LSE, raised the issue with SMPG funds people at the SMPG meeting at the end of April.
May meeting points:
To be discussed at the next meeting – work has been going on the IMA and should be available for review at the next meeting.  The work also has the backing of SMPG.
June 2010 meeting points:
No action this month.  There has been some output from the EFAMA FPSG TRANSACTION BEST PRACTICE WORKING GROUP Corporate Actions, this is being assessed by LSE.
2010H2 meeting points:
The Swiss NMPG have requested that SMPG document funds events and LSE have prepared some templates passed to both to Kimchi of the FR CA MPG  and the SMPG CA WG.  Discussion started at the January SMPG CA WG telco.  MDPUG have also submitted some templates.
May 2011 meeting points:
See action (3 & 4) this month (May 2011) on CA197 Create new fund related events.
June 2011 meeting points:
See action (2) this month (June 2011) on CA197 Create new fund related events.


Rolling Agenda Items –

4	Revision of UK&IE CA MP Documentation
See report on action 7 above (June 2011).

5	Relationship with SWIFT UK Ltd Securities Advisory Group
The UK&IE S&R co-chairs will produce a draft document detailing the for formal delegation of responsibility for FIN MT Standards Release change requests from Securities Advisory Group on behalf of the UK S&R and CA MPGs.  This was discussed in a telco with the chair of the SAG in a telco on 23rd March 2011.
May 2011 meeting points
Agreement has been reached (see email from UK Payments 3rd May 2011), JPMorgan [as co-chair of the UK&IE S&R MPG] will provide a paragraph for the [UK&IE S&R MPG] ToR vailableg the relationship before publication. 
June 2011 meeting points
This rolling agenda item may now be closed.

6	T2S, (formerly the CA JWG Consultation Paper)
6.1	General Issues
LSE are members of the UK MIG, and consider that the UK are probably compliant with 90% of the requirements.  There are, however, a number of ‘red line’ issues, inter alia:
· Ex- and record- dates for all events, not just distributions, this makes no sense, for example rights distributed after record date;
· Buyer protection not supported, a retrograde step as this has been available at CREST for many years;
· A proposed last day of trading three days before record date.  The registrars are not happy about this either.
Noted that message formats will be impacted.  T2S are basing their work on the CA JWG proposals.
June 2010 meeting points:
The crucial processing is how T2S will deal with open transactions.  The CAJWG consider it a CSD’s responsibility to generate the claim.  T2S propose a one-sided claim.  T2S work now supersedes the CAJWG, details available on the T2S website.  See email from Alan MacAlpine dated 30th June 2010 containing a useful link to the T2S proposals for corporate action processing on open transactions.
http://www.ecb.int/paym/t2s/progress/subcorpact/html/index.en.html.
This is supplied as an FYI as the deadline for comments is in the past.  Comments were made by the UK Market Implementation Group (UK MIG), John Clayton of EUI is a member and co-chair with Cassandra Kenny of the British Bankers’ Association (BBA).  
December 2010 meeting points:
Equiniti attended the national user group meeting, main topic – should sterling be a member?  Bank of England not persuaded yet, brokers see long term benefits at the expense of short term costs.  Euroclear UK&Ireland reported no conclusive steer from their members, not on the radar of domestic UK brokers. There is a danger the UK, as sterling (as opposed to Ireland as euro), could be left behind.  Michael Kempe of Capita is working on shareholder transparency and the regulators are maintaining a close interest.
Equiniti are now monitoring the T2S group from UK&IE CA MPG
The Bank of England have not yet made the decision whether settlement in Sterling is to be in T2S.
Also see recent information from Equinti circulated to the group, the CA Business Process Design is being discussed.
Note that formal feedback will be given by the UK Market Implementation Group (the UK MIG), an AFME group will also be included.
May 2011 meeting points
The Used Detailed Functional Specification (UDFS) has now been published for consultation which ends on 27th May.
SWIFTStandards plan to run a one day seminar on demystifying the UDFS in the summer.
June 2011 meeting points
***
6.2	Shareholder Transparency
May 2011 meeting points
The  CA SMPG conference call minutes of May 6, announced the latest version of the T2S Shareholder Tansparency TF Market Practice for review by the NMPGs as well as the members list of the T2S ST Task Force.
[Circulated to the UK&IE CA MPG on 21st April 2011.]
Comments on the MP from NMPGs are due for June 15 at the latest so that they can be consolidated before the joined conference call on June 20 from 3 to 5 PM CET.  Please use the T2S TF members list for the NMPG’s to try to eventually liaise with their local T2S ST TF representative. 
Equiniti will join the te3lco for the UK&IE and are liaising with the UK representative, Michael Kempe of Capita.
Shareholder transparency is good overall in the UK, the aim is to have a standard market practice across the EU using an electronic process.
June 2011 meeting points
The group provided comments to Equiniti by week ending 3rd June for the SMPG telco on 20th June.
See report on action 14 above (June 2011).

7	CCI at Euroclear UK and Ireland
February 2011 meeting points:
See the Euroclear announcement dated 11th February on their website   
https://www.euroclear.com/site/public/EB/!ut/p/c5/04_SB8K8xLLM9MSSzPy8xBz9CP0os3gz08BgH3MPIwMD3wAXA6MQIwNP04BgY_cgA_1wkA7cKpxMIfIGOICjAZp-d19vJwNPgzAPL0vfEGMDFwP85gcR0G9spO_nkZ-bql-QnR3kmuaoCADuQJUK/dl3/d3/L2dJQSEvUUt3QS9ZQnZ3LzZfNjVRU0w3SDIwR01LQjBJMFZISjlNVDMwVjA!/ ]
John Clayton of EUI advised that as Euroclear are continuing to use the legacy platforms a review will be made as to whether CCI is a better way to do this.  An update is expected before the end of Q2 2011.
June 2011 meeting points:
EUI have formed a working group to get direction from the UK market on ISO and CREST, a first meeting was held in June.  A second meeting will address the gaps between the current CREST ISO service and all CREST functionality.  

8	COAF – Official Bodies Identification
ISITC (US) have issued a national market practice for the COAF reference, <Final COAF Recommendation v1 3.docx>.  
BAML queried what reference should be issued for CDRs, the domestic US market practice applies, in this case EUI have a custodial role.
EUI’s view is also that ADRs are out of scope of the SMPG guidelines.
MDPs will have to search repositories in order to pick up the COAF.
The US MP will be used by DTCC who will provision the reference in the first half of 2011, this will be discussed at the SMPG telco next week.
Noted previously that EUI will issue the COAF for the UK&IE (CREST eligible securities, using a combination of the ISIN and the EUI reference number around 2/3Q2012.
The SMPG paper <COAF_UsageGuidelines_v0_2.docx> was circulated to this group on 13th December.
June 2011 meeting points:
Noted that a telco is scheduled for 29th June 2011.

9	Any Other Business
9.1	SMPG Proxy (ISO 20022) Working Group
Equiniti and Citi have volunteered to represent the UK&IE CA MPG on the SMPG proxy WG.  The first telco was held on 11th May and a face to face video link is planned for the end of June.  
Broadridge and HSBC Securities Services are live with the messages in Honk Kong.
June 2011 meeting points:
Add to rolling agenda items.

9.2	SMPG Tax WG
The SMPG tax WG telco/meeting has been rescheduled to 1st April 2011.  Noted that BNPPAribas have volunteered to represent the UK&IE CA MPG.
Here are the published minutes …
QUOTE
Before our next meeting 13/05 from 15H to 16H30 CET time , here are our priorities :
- review the existing market practices about tax: update them and eventually create new ones.  But reuse existing standard solution in 15022 /20022 : no new message or change for a change 
 Tax qualifiers to be transmitted and market practices as well by co-chairs
- start from the basics about tax ( interest, dividends with one price before investigating multi fiscality instruments , tax specificities such as taxcredit )
- topics to tackle : income reporting , tax certification, taxrefund reporting
Frequency of our meetings : every 6 weeks by confcall – next ones after May
- 24/06 from 15H to 16H30 
- 09/09 from 15H to 16H30 
After every meeting , one of the co-chair will prepare the minutes.  One member of the group will assist him and sends him back his minutes. 
UNQUOTE
June 2011 meeting points:
The second meeting does not appear to have taken place.
Add to rolling agenda items.

10	Date of Future Meetings
The UK&IE CA MP Group meets at 14:00, monthly, on the THIRD Thursday of the month.  The next meeting, exceptionally, is at 
14:00 on WEDNESDAY 20th July 2011 at 
BNP Paribas
5 Aldermanbury Square 
London 
EC2V 7HR
To confirm attendance please contact: Mari Fumagalli 
mariangela.fumagalli@uk.bnpparibas.com 
Telephone 020 7595 4988.
Nearest underground stations – Moorgate, Barbican, St Paul’s, Bank.

Draft Agenda
1) Previous Minutes and Actions
2) SR2012 CA CR review (to be distributed before the meeting)
3) Feedback on the global SMPG CA WG telco of 29th June, including,
4) NMPG view on how to implement Shareholder transparency messages – New ISO 15022 or change request for existing messages – see accompanying email from SMPG
5) Custodians – example templates for format options for the Banco Santander event(s)
Rolling Agenda Items. 
6) Funds (Unit Trust) CAs
7) Revision of UK&IE CA MP Documentation
8) T2S, formerly the CA JWG Consultation Paper
9) CCI at Euroclear and Ireland
10) CA78.2 COAF – Official Bodies Identification and Guideline Document from SMPG
11) SMPG Proxy (ISO 20022) Working Group 
12) SMPG Tax WG 
13) AOB

Next SMPG CA WG telco dates for 2011: 29th June (for CR Review only).
Then, 7th September, 19th October, 30th November.

11	Actions Carried Forward
	Number
	Who 
	What 

	(1)
	LSE
	CA197 Create new fund related events
to circulate the Market Data Provider template for equalisation.  

	(2)
	LSE
	Capital returns Requiring > 1 Event
to supply examples of complex Capital Return events.

	(3)
	Group
	Formatting the Banco Santander Bonus Event
to look at how the options should be formatted with a view to increasing consistency in the account servicer notification, and bring templates of option formats for discussion at the July 2011 meeting.

	(4)
	Co-chairs
	Revision of UK&IE CA MP Documentation
to determine the documentation approach to be taken by the UK&IE.

	(5)
	JPMChase (CG)
	CA86.3 – Bulk MT 564s
JPMChase volunteered to review the documents when the pagination example is vailable.

	(6)
	BNPParibas, Co-chairs and SWIFT
	Tax Elected Funds and Streamed Dividends
to add new HMRC DSS codes to the SMPG ITYP document

	(7)
	Co-chair & Group
	CA 206 – DvE for Non-DPRP Fields
to review asap: A list of all non DPRP (Date/Period/Rate/Price) qualifiers that are located at different places into the MT 564 and 566 has been discussed so as to provide guidelines on the preferred placement of those qualifiers similarly to the DvE placement guidelines a couple of years ago.
Co-chair to circulate and then comments to the co-chairs.
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