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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 17th JULY 2008
Attendees:

Citigroup

Jonathan Clinch


Euroclear

Alan MacAlpine


HSBC (IFS) & Co-chair

Stephenie Brock



Mark Adams


JPM Chase Worldwide Securities Services
Craig Parsons

London Stock Exchange& Co-chair
Perrin Mistry




Julie Jackson


SWIFTStandards London

Tim Taylor 
Apologies: 


BNP Paribas Securities Services
Mari Fumagalli

ABN Amro

Duncan Shepherd


Bank of New York Mellon Corporation
Laura Hannan


Fidelity

Aidan Devaney


Goldman Sachs

Nelson Derry

GSAM

Jonathan Mew


Invesco

Teresa Gregg


JPM Chase Worldwide Securities Services
Nik Warhurst

London Stock Exchange

Julie Jackson


Merrill Lynch

Nick Whiteley


Morgan Stanley Investment Management
Tim McFarlane


Newton

Lisa McCutcheon


Northern Trust

Simon Williams

Northern Trust

Kristy Norris

UBS

Eamon Walsh

Agenda

1)
Previous Minutes and Actions

2)
Feedback from the SMPG telco 26th June 2008, including DvE

3)
Review of SR2009 Common and CA Maintenance Requests
4)
Draft Return of Capital matrix
Rolling Agenda Items – only if time permits this meeting.

5)
Euroclear Messaging Working Group

6)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE

6)
B’ Share Events – ISO15022 examples

7)
CREST Stock Events Working Party, Registrars and Issuers Elections

8)
AGC update: PRII (Interest Payment with Principle) & Gio B3

9)
Hedge Fund Operations

10)
AOB

Next meeting on THURSDAY 31st JULY 2008 starting at 10:00 and provisionally finishing at 12:00
This meeting tackled agenda item 3) Review of SR2009 Common and CA Maintenance Requests to the exclusion of the other agenda items.
The extra meeting on 31st July aims to complete the review of the SR2009 CRs.

The meeting of 21st August will: 
· return to the rolling agenda items 
· plus any feedback on the recently published updates to the ISO 20022 reverse engineering and 
· work on the return of capital straw man and other preparation for the global SMPG meeting in September, 
· plus a review of the redemption matrix.

11th September - rolling agenda items plus final preparation for SMPG

16th October - rolling agenda items plus update and any action points from SMPG

20th November - rolling agenda items in particular B shares.

18th December - rolling agenda items plus what is in store for 2009

1 Previous Minutes and Actions
1.1) Previous Minutes 
Agreed

1.2) Actions
· (1, 2) EIG – UK&IE Dutch Auctions
Previously agreed that UK&IE MP for CAEV//DTCH harmonises with the US.  The following has been added to the UK&IE cell for CAEV//DTCH “Note that the UK&IE market, apart from Euroclear, format the event following the US MP template, ie using the max, min and strike prices”
SWIFTStandards have been informed of the need to include in the next amendment of the templates.  LSE noted that last year there were two Dutch Auctions in the UK that did not give a minimum price. 
(1) Euroclear to consult the Stock Events Working Party (SEWP).
Closed.  Euroclear UK & Ireland commented that Euroclear currently reflect the event with the min/max/strike prices but also with separate options for each of the cash increments.  This allows the Issuer Agent to receive electronic instructions for each option price. Going forward in Single Platform Custody (roll out starting Q4 2009) the system will have the ability to indicate these fields separately.  However, it will still be reliant on the Issuer Agent setting up the event with these fields completed.  Therefore it will be up to the Issuer's Agent to ensure their event is set up compliant with global market practice.

(2) Euroclear to indicate how they would cover the events.

Closed.  As per the above the events will where possible be set up to comply with global market practice, however Euroclear are reliant on the Issuer Agent responsible for setting up the event doing so in the correct manner.

· (3) ‘B’ Share Events – ISO 15022 Examples
MT 564 Announcement templates supplied by LSE reviewed by the group.  Events covered: KELDA and ROLLS ROYCE.

Full details to follow.

SWIFTStandards to document using an MT 564 template.
Noted that the form of the Rolls Royce event has changed again.
On-going (1): SWIFTStandards
· (6) Unit Trust Distributions
BP2S raised the question of distributions for unit trusts.  These have not had a formal sample produced (UK&IE market specific?), however, the messages have already been amended to cover this functionality:

EQUL equalisation date in sequence D - 

Date/time at which all or part of any holding bought in a unit trust is subject to being treated as capital rather than income. This is normally one day after the previous distribution’s ex date.;

Rate codes added to rate format 92J, and the GRSS and NETT rates may be repeated to indicate the capital (CAPO) and income (INCO) portion of the distribution – for group 1 and group 2 units.  For example 92J::GRSS//CAPO/GBP1,4567

BP2S to produce a ‘strawman’ MT 564.

Fidelity also interested in this issue.

BP2S previously reported that they expect to have a ‘strawman’ by the end of June.  However, they understand that HMRC are to introduce a new tax regime for collective investment known as PAIF and BP2S will delay work on a straw man until they have clarified HMRC’s intentions.
On-going (2): BP2S
Note that the following was received from David Broadway of the IMA in response to a request for information about PAIF.

QUOTE.

Property Authorised Investment Funds - authorised funds that invest directly in real estate.

After years of lobbying from the likes of the IMA and REITA (Real Estate Investment Trust Association), the government agreed to alter that way in which PAIFs are taxed.  The issue historically was that property fund dividends were treated in the same way as those from equity funds, which means that the tax exempt investors like pension schemes couldn't receive the full benefit of the rental income that they would if they invested directly.  

From April, however, PAIFs have been able to elect to stream the fund's income from equities (eg. from shares in property companies), interest and "other" (essentially rental income) so that their dividends are split into three (albeit still with a single payment), each with their respective tax treatment in the hands of the fund and the investor.
UNQUOTE.

· (5, 6) Priority Offer Events in UK&IE
Amendment made to <Event Interpretation Grid & DvE SR2007 v4_11.xls> in the second UK&IE cell for event PRIO, VOLU, global grid set to n/a.

“Run as two events at CREST, the UK&IE market now endorse the use of the EXERcise option following the introduction of entitlement securities in CREST on 20040612, therefore use this row if the underlying security is eligible in CREST.

Use RHDI to distibute the open offer rights if the offer is dematerialised.

Note, the situation may arise where eg an AU PRIO event runs as one event, however, the event may be run as two if the AU stock is also held at CREST, thus one issue, two methods depending on the place of listing.”

(5) Group to produce sample templates for the event and the linked event, in order to ensure consistent implementation in the market.
Noted that the overall event now consists of two ISO 15022 events where the entitlement rights are credited as a new security to Crest Accounts.  This is logical.  However, the business areas of firms require education on why the implementation is made this way and not as one event (because the underlying security changes from the first event to the second).

On-going (3): Group

On-going (4): SWIFTStandards, to distribute the SSN for Acambis for the next meeting.
· (7, 8) Use of Price PRPP in DVOP Event
Previously agreed that PRPP used for mid-market price for DVOP in UK&IE.

Agreed at January 2008 meeting that FR use of price PRPP, ‘price paid per product’, works because the practice in the FR market is to credit the cash and then debit it, hence ‘price paid’.

GSAM report using PRPP without any issues.  

LSE feel PRPP is not accurate and have used the indicative price INDC “Estimated price, eg, for valuation purposes” with a clarifying text, which itself is not wholly accurate.

Is there a requirement for a mid-market price?

On-going (5): SWIFTStandards, to distribute the SSN for Bovis Homes for the next meeting.
Group agreed that mid-market price used.  HMRC allows first days trading price to be used as a basis as long as variance is within 15%.
Requirement also expected in other markets.  See examples distributed with these minutes: Integrated Asset Management; Great Eagle; Advance Aim Value Realisation; Aim Realisation Fund.
On-going (6): HSBC, to contact the SMPG co-chairs explaining that the definition of PRPP does not cover mid-market price.  

Noted from the SMPG telco of 20th May that the ISSUe price is to be proposed for deletion from the messages.  LSE on behalf of UL&IE CA MPG made the case for retention and a CR submitted for an amendment of the definition so that the price may be used for mid-market price.
[Post Meeting Note:  Details of Bovis Homes event sent to SMPG co-chairs to illustrate further the UK&IE view that use of PRPP is inappropriate and that a change to the definition of ISSU price may be sufficient.]
· (9) Implementation of REITS Dividends
The UK&IE submitted CR III.43 for SR2008.  It was accepted and agreed that it should be implemented in  the style of French CR III.17.  How to do this, the market has been asking?
Previously Citi were to request Euroclear UK & Ireland to produce a strawman MP and consider use of a DSS if required.

Citi, and in addition Co-chairs.  Euroclear use two events for a dividend including a REIT portion: one for the cash dividend at 10% tax and another for the REIT at 20% tax.  Issuers typically net the payments and supply a tax voucher for each tax treatment.  The REIT dividend is to be identified by the new indicator qualifier ITYP – “Specifies the type of income” and a data source scheme.  Suggested that a UK&IE MPG DSS be applied for rather than use a market infrastructure one, eg ECLR as this no longer gives the market specificity.  Queried how the FR and AU markets are tackling this.
HSBC, applied to the ISO 15022 RA for a UK&IE NMPG DSS.  The  RA requested that one be issued for the official tax body.  HSBC to revert with details of HMRC.
Complete.
· (10, 11) CAEV//SPLR Reverse Stock Split – Reverse ADEX  

Rate NEWO is not correct where the ISIN (issue) does not change.

Is an SR2009 CR required for a reverse of rate ADEX (additional for existing), a rate of reduction for existing?  HSBC, raised at SMPG meeting.  The SMPG consensus is that NEWO is used – the whole balance is debited and the new quantity rebooked.

The UK&IE group affirmed the business requirement and the inaccuracy of the ‘whole balance’ approach.

Noted in April, when the item was raised: ex-date XDTE would not apply in UK & IE Market, effective date EFFD is required.  

Additionally in the UK& IE market there is always a change in ISIN for a GB/IE incorporated company.  However, some foreign incorporated companies do not change ISIN for Reverse Stock Splits – these would be marked XDTE.

The LSE queried how Euroclear will be able to process transformations without such a code.

On-going (7) LSE, to raise at the Euroclear Message Working Group.

[Post Meeting Note:  Raised in email to Frank Slagmolen and Alan MacAlpine  -in case CR was required for 2009. Awaiting response.]
On-going (8) HSBC, to check how the French market works.

· (12) AGA Foods Capital Return Event
The similarity with the recent 3i event was noted and the group established that the same advisor is behind both events.  The group resolved to approach the advisor and inform them of the risk to the holder of running the event in this way

LSE, to supply names at DKW.

Complete.  Names supplied to HSBC, in addition LSE established the advisor would be happy to discuss with representatives from the UK&IE CA MPG.
[HSBC commented that as there is over a year to go before the Change Request is implemented (if accepted), HSBC are still willing to contact DKW]
· (13, 14, 15) Non Event DRIPs
Also noted that ‘non event’ Drips are offered by Capita as a ‘plan’.  Euroclear will issue an intermediate security for options.  LSE will raise an ISIN if there is an interim security for the drip or scrip should Euroclear adopt this approach.  BP2S already get calls on whether such intermediate securities may be used for collateral.  HSBC noted that this had been a discussion point at recent Giovannini Barrier 3 meetings.  Views on whether such intermediate securities may be transferrable and/or tradable.  The group were unanimous that transferrable would allow claims to be settled, however, tradable would raise many complications, for example how to price, and all present opposed tradability of such intermediate securities.  Confirmed that the registrar is now announcing the drip via Euroclear.  Understood that the registrar sees this as a revenue generator.
(13) HSBC, to follow up with GioB3 group.

Complete.  HSBC fed their comments back to GioB3 i.e. that interim shares for drips/optional dividends should be non negotiable and transferable only.  It has been previously agreed that the UK would issue such interim lines.
(14, 15) Follow-on (14) HSBC, to investigate further with Capita initially.

Agreement required amongst sub- and global- custodians on how to process.  Potentially every dividend from Capita could be offered as this sort of drip, and then the other two major registrars are likely to follow suit.  LSE pointed out that if the drip is not announced by the company then notification to the market may be more haphazard.  
In addition if company announced the ratio is known, if registrar this may be more opaque.  Fundamentally the risk is on the holders – the owners of the company.  A procedure needs to be in place by which the Registrars notify subscribers of DRIP/SCRIP/DRIS/PLANs.
Noted that the recent registrar interest in the group was welcomed and that they were invited to join, however, their view is that it is too early for them to join.  The group view is that the registrars should not delay as this is just one example of where coordination between registrars and those downstream would help.  As a market data provider LSE affirmed that participation in the local NMPG is very helpful.
Closed.  Computershare have no interest at present in introducing generic drips.  Capita will be employing a Relationship Manager for Custodians and therefore these types of issues can be discussed at a specific level.

The question is should Custodians have a similar person in place and for formal 'service' meetings to be held to review these types of issues?

HSBC still have to speak to Michael Kempe directly about Capita's timeline on the ISO process.

· (16, 17, 18) EIG Consolidation of DvE
(16) Co-chairs, to schedule for a future meeting.  
Complete.  An agenda item at this meeting.

EIG Compiled worksheet - NMPGs to review cells shaded yellow.  In the SR2008 version there is one cell yellow in the UK&KIE column for MCAL as the option CONV is no longer available.  Agreed that the MAND cell is the global default and that the CHOS cell is SECU CASH.  Also confirmed that the new CAPI event does not apply in the UK&IE markets.

(17) SWIFTstandards, to update.

Complete.  See SR2008 version of the EIG.

EIG Redemption Matrix.

(18) Group to review for next meeting.
On-going (9): Group
· (19) Euroclear Message Working Group
Fields to be used are documented in the so-called ISO DEX available on the Euroclear website.  HSBC and LSE have not been able to locate this.
Co-chairs, to request clarification from Euroclear.

Complete.  The following weblink has now been provided by Euroclear.
QUOTE.

The link to the DEX can be found by following the link: Euroclear SP DEX v1  If this does not work (you may need to be signed into the website before the link will work), you follow the route on the website:

Home / Euroclear UK&I / Initiatives / Single Platform / Common Communication Interface / Operational Documentation (on left panel)  

The DEXs can then be found at the bottom of the page. 

Note that the full service equivalent is due to be published this June.
UNQUOTE.

The Euroclear intention is that the messages will use a subset of those in the ISO 150022 Standard.

· (20) Equity Linked Loan Notes CR
The group agreed that the CR is required as the issuer decides the outturn, stock OR cash as opposed to the holder, it is not possible to convey this meaning in the existing option codes.

HSBC, to investigate during forthcoming visits to ICSDs, who typically are the originators of this type of event.

Complete.  The CR has been submitted
· (21) Virotec Event
LSE submitted SSN on Virotec - a complex corporate event – and asked the Group on how to convey the information in MT564.
Where cash is paid out to a threshold, thenceforth the outturn is stock.

Group , to look at their messages for this event and discuss at the next meeting.
LSE have decided that price per lot (PLOT) is not suitable.  
As the dependant parameter varies narrative may be the only answer – sometimes the eligible balance, sometimes nationality of the beneficial owner.

Suggested that an attempt be made to agree on structured codes in narrative to indicate, for example, that below a specified holding there is no choice and above the specified holding there is a choice.
On-going (10): Group
· (22) Return of Capital
Often a return of capital is announced without details of how the  capital is to be returned.  The group agreed a CR should  be raised and discussed at the SMPG telco on 20th May 2008.  Alternatives may be a new CAEV event type or and amended definition of an existing capital return event.  Other alternatives may be possible.  The need for a ‘capital return matrix’ in the EIG was discussed.

LSE, to draft CR.

Complete.  LSE have submitted the CR on behalf of the UK&IE CA MPG.

Follow-on (11): Group, to address the request from SMPG CA WG that UK&IE CA MPG draft a strawman Return of Capital ‘matrix’ in the style of other EIG matrices.  This to clarify the differences between the events which can be generalised as Return of Capital.
· (23) SMPG EMEA Regional Director
Kevin Wooldridge of Euroclear stands again, Paola Deantoni of SGSS SpA is o a candidate.  The group agreed on a unanimous decision.

HSBC, to coordinate the UK Vote with the SRT MPG and Funds MPG.

Complete.  [Post Meeting Note: Kevin Wooldridge was re-elected.]
2
Feedback from the SMPG telco 26th June 2008, including DvE
Minutes posted on www.smpg.info 

<Draft mins SMPG CA telco_20080520_v2.doc>, extracts in italics. 
2.1
Section 4 Rate, Date/Time, Period and Price Data Element Availability
FDDT – First Dealing Date: CR will specify that this qualifier should be removed and that AVAL (Availability Date) is recommended instead.

AVAL – Availability Date: CR will recommend a change of description from “Available Date/Time” to “Available Date/Time for trading”.

The group agrees that the dates are different.  The UK view to be made at the SR2009 Message Maintenance meeting at the end of August.  

ADSR - Additional for Subscribed Resultant Securities is to be retained.
ISSU – Issue price to be retained, located in E1 (securities movement) and the definition amended to include the UK usage.

2.2
Section 5 Issue with usage of MATU in Sequence D
Agreed on the call to use only for an extension maturity as opposed to a redemption.  

Agreed at this meeting that two movements should be used for a redemption where the stock and cash movements are not simultaneous.
Action (12): Group, to provide examples.
2.3
SPLIT
Splitting date is important for Rights and Open offers - this is a key date where a certificated holder has sold or is selling part of their entitlement as the entitlement has to be split by the deadline in order for delivery to take place.  This can also apply to settlement of claims arising from transactions affected in the underlying security

2.4
Section 7 Rates and Amount Field Alignmenmt
Confirmed that STAM amount is not required for the UK and IE.

Action (13): Co-chairs, to inform SMPG.
2.5
Section 9 Unit Trust and Fundsettle Event Types
Action (14): Group, to consider the business data required.
2.6
(Not minuted) Deletion of Redemption Date
Proposed that redemption date is not needed and that the pay date can be used, coupled with the event type of redemption.  UK&IE pointed out that on occasion the redemption date may be different from the pay date.  SMPG suggested in this case to use a different pay date in the securities movement.  UK&IE to submit examples where redemption and pay date are not the same.
3
Review of SR2009 Common and CA Maintenance Requests
3.1
COMMON Maintenance Requests
The common SR2009 CRs were reviewed from the document: 

<SR 2009_COMMON_Maintenance_Requests.doc>

	No
	Raised by
	Title
	UK&IE S&R View



	1
	CH
	Identification of Financial Instrument
	No view as yet.  SWIFT comments noted, awaiting CH response

	2
	CH
	Creating of a new Option in field 97 Account
	OK  - Agree in principle

	3
	US, ISITC
	Removal of 98C:: format option for all ISO 15022 message types
	View dependent on introduction of 98E in CAs – see III.nn

	4
	US, ISITC
	Definition and usage of RESU (resulting amount)
	Revisit 31st July Mtg

	5
	SMPG
	Update to the definition of Quantity Type Code AMOR
	OK


3.2
Corporate Action Maintenance Requests
The corporate Action SR2009 CRs were reviewed from the document:

<SR2009_CA_Maintenance_Requests.doc>

Overall support for ISO 15022 from DTCC.  Concern over explosion of data elements in the message reversing the benefits of recent SMPG rationalisation.

	No
	Raised by
	Title
	UK&IE View

	1
	BE
	MT56X – Change of CAOP//CASE definition
	OK

	2
	BE
	MT564-566 - Add SPLF code to field 22F::RHDI// in MT564 sequence D and E
	OK

	3
	SMPG
	MT56X - Revisions to definitions of BPUT and DRAW
	OK

	4
	UK&IE
	MT56X - Return of Capital – New 22F CAEV Code with associated 22F Indicator
	OK

	5
	SMPG
	MT564/566 - Rate, Date/Time, Period and Price Data Element Availability
	OK as long as UK&IE views accepted on FDDT and SPLT (TELCO AGREED?)

	6
	SMPG
	MT564/566 - Issue with usage of MATU in seq D
	OK

	7
	SMPG
	MT564 - Change of definition of Trading Period
	OK

	8
	SMPG
	MT564-566 Rate and Amount Field Alignment
	OK – STAM not required by UK&IE

	9
	UK&IE
	MT56X - CONS –change of definition of existing 22F CAEV qualifier for Consent
	OK

	10
	UK&IE
	MT56X - ELN - Equity Link Loan Notes Event Types – Addition of new 22F::CAOP code
	OK – as event option

	11
	LU
	MT 564 - Issue on how to reflect “potential” options in mandatory events
	OK – in principle, not suggested soln of event type

	12
	CA
	MT56X - Addition of CAEV – Plan of Arrangement
	NO – happy to clarify that ADDB//SCHM is generic and can apply to any market

	13
	DE
	MT564/566/567 - Deletion of qualifier LOTE, LYDT and LADT (DE specific tax qualifier)
	OK

	14
	US, ISITC (for DTCC)
	MT564 - Add Depository & Issuer Dates in sequence D & E
	Unsure - Dates covered by existing generic fields?  MKDT, RDDT

	15
	US, ISITC (for DTCC)
	MT564 - Update and expand Agent Types in sequence F – Additional Information
	Unsure – terms seem to be specific to direct DTCC client, and US specific.  Not required further down the data chain?  Use Issuer / Agent messages.  Available elsewhere, eg offer document?  

	16
	US, ISITC (for DTCC)
	MT564 - Add Depository Suspension Periods in sequence D & E
	Unsure – very US specific ... some element of settlement information here? 

	17
	US, ISITC (for DTCC)
	MT564 - Add Interim Accounting Applicable and Interim Accounting End Date in seq. D
	(Due Bills).  More support for this one – still US specific

	18
	US, ISITC (for DTCC)
	MT564 - Add Odd Lot indicators in sequence E
	Any examples?  Managed without it so far ...

	19
	US, ISITC (for DTCC)
	MT564 - Add Option Maximum Quantity in option sequence E
	OK – required in UK&IE markets.  Use eligible balance for position in definition?

	20
	US, ISITC (for DTCC)
	MT564 - Add Protect Charge flag in options sequence E
	Normally dealt with by US subs?  

	21
	US, ISITC (for DTCC)
	MT564/568 - Add Time Zone indicator to date/time fields in sequence D & E only as optional
	OK

	22
	US, ISITC (for DTCC)
	MT564 - Add Minimum Quantity Sought in sequence D
	OK

	23
	US, ISITC (for DTCC)
	MT564 - Change definition of code UNSP in sequence E  
	Would this affect use of UNSP for strike price?

	24
	US, ISITC
	MT564 - Addition of a Place field – Required Country of Domicile  
	OK

	25
	US, ISITC
	MT 564-566 - Add Cash Rates in E2 Cash Movement Sequence
	OK in principle.  Best way to implement?

	26
	US, ISITC
	MT564-566 - Factor definition and placement changes  
	

	27
	LU
	MT564/566 – Pool Factors placement
	

	28
	LU
	MT564/565/566- Additional types for Disposition of fractions
	

	29
	LU
	MT564/565 - Issue with repetitiveness of CETI and NDOM
	

	30
	LU
	MT564/565 - Issue with NDOM and CETI qualifier
	

	31
	LU
	MT564 - Early Deadline
	

	32
	LU
	MT564 - Warrants exercisable if in the money
	

	33
	LU
	MT564/565/566 - Underlying for a warrant
	

	34
	ICSDs
	MT564 – Add date to indicate Redemption Price Fixing Date
	

	35
	UK&IE, MDPUG
	MT56X - Request for a new code in Seq E
	

	36
	ZA
	MT56X - Change to the current definition of CAEV CAPG
	

	37
	SWIFT
	MT567 - Addition of code CERT (Certification)
	

	38
	SWIFT
	MT564 - Addition of new code “Complete Unconfirmed” in Sequence A – Field :25D::PROC
	

	39
	SWIFT
	MT564/MT567 - Remove ESTA from MT567 – Make ESTA repetitive in MT564
	

	40
	SWIFT
	MT 564 – CANC definition change and review of usage guidelines
	


	Raiser
	Number Raised

	BE
	2

	CA
	1

	DE
	1

	ICSDs
	1

	LU
	8

	SMPG CA WG
	5

	SWIFT
	4

	UK&IE
	3

	UK&IE, MDPUG
	1

	US, ISITC
	3

	US, ISITC, (for DTCC)
	10

	ZA
	1

	
	40


4
Draft Return of Capital Matrix
4.1
EIG
Action (15): SWIFT, to alert the group when the updated SR2008 version is published.
For the UK & IE column for CONV it is considered that CHOS is more likely than VOLU.  The terms of issue for a redeemable convertible security may provided holders with periodic opportunity to convert or redeem.  [This sounds more like a holder initiated voluntary event.]
Action (16): LSE, to supply examples.
For the UK & IE column for DTCH the comments require amendment.  

Action (17): LSE, to supply text.
For the UK & IE column for TEND do the comments in CHOS apply to VOLU and MAND too?  Considered they apply to VOLU.  

Action (18): SWIFT, to request amendment.
5
Euroclear Message Working Group
Previously ... LSE and HSBC represented the UK&IE CA MPG at the first Euroclear Message Working Group on 30th April.  
The example event was based on the recent GUS event and was considered too ambitious as a first walk through.

The Euroclear intention is that the messages will use a subset of those in the ISO 150022 Standard.

It is understood following the meeting that Euroclear will base their work more on SMPG event templates.

Other group members have raised concerns with Euroclear regarding the cut-over of events to Single Platform (SP).  Euroclear intend to let existing events run their course on the old platform and raise new ones only on SP.  It is therefore not clear how claims on new events will be processed as the event will be on SP and the claim transaction will be on the old platform.  BP2S have raised in the UK&IE, FR and BE markets and await an answer.
BP2S attended a recent Euroclear Single Platform Custody presentation.  They were concerned to note that if the issuer indicates that payment will be late, then Euroclear will notify account owners with the MT 567 status message using function of message EVST, Status EPRC, Reason PEND and code NPAY.  
This is SMPG market practice as documented on the MT 567 spreadsheet.

Some concern at the additional cost of processing MT 567 status messages.

The group would welcome more involvement and engagement from Euroclear and require detailed example messages in order to meet the Euroclear testing schedule.  

Additionally the cost of CCI implementation for SPC should be balance against the eventual cost of migration to ISO 20022.

6
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
Previously ...
QUOTE
Further discussions between Euroclear and LSE.  Agreed, as a first step, that Euroclear will be responsible for assigning the official reference for ‘CREST eligible’ securities.  This will not include residuals.  It will include CREST Depositary Interests (CDIs) as for the holder the event is on the CDI and not the underlying security.

Some concern on timing as Euroclear typically receive details of events later than data providers.  Would data providers send out the event notification again with the addition of the official reference only?  Yes.  Value would be further down the chain where a holder may receive details of the event from more than one source.

Queried by the Market Data Providers how and when Euroclear will distribute the number.
Euroclear confirmed that they will include the official reference in their normal timescale of event notification.

UNQUOTE

At a previous meeting LSE raised the possibility of issuers/registrars supplying the official reference number as Registrars are the Issuer Agents.  The number could be included in formal documents and company announcements of the corporate event in the same manner as new ISINs and Member Account IDs related to a corporate action are currently announced.  This would also resolve the problem of residuals.

Action (19): Co-chairs, to prepare a list of points requiring feedback from issuer agents and registrars.
7
‘B’ Share Events – ISO15022 examples CA78 – Corporate Action Option Numbering 
LSE provided MT 564 announcements for the recent Stagecoach, Rolls Royce and Kelda events, with an additional ‘exotic’ event.

Current view of ‘B’ share events given from earlier meetings in 2007 ...

The view is that the four types of ‘B’ share event outlined by JPMChase at the November 2005 meeting, can be classified as three types, two of which are common and one rare.
The types are typically differentiated by the election process:

· Election PRIOR to the distribution date of your opted entitlement (options are to receive B shares or Cash as Capital, or Cash as Income), eg Stagecoach

· Split into 2 events – firstly a distribution of temporary entitlement to B shares, then you can either elect to receive B shares or to redeem them for Cash as Capital or to convert B shares into Ordinary shares), eg Rolls Royce

· Election AFTER distribution of Interim B shares (options are to retain your interim B share which will then become a full B share, to receive Cash as Capital, or Cash as Income), eg Kelda (plus most other companies)

The complex exchange example from the forthcoming SMPG set of examples will be used as the base for templates.  SSNs for the types have been obtained.

Noted that some events may use a reverse stock split (consolidation) rather than a mandatory exchange.

At the meeting of 1st November 2007 the MT 564 Announcement templates supplied by LSE were reviewed by the group.  Events covered: KELDA and ROLLS ROYCE.
Full details to follow.

8.
CREST Stock Events Working Party, Registrars and Issuers
No change from the last meeting.  Reported at 1st November 2007 meeting:

The three way meeting between the CREST Stock Events Working Party (SEWP) registrars and issuers, in the form of company secretaries, took place on 1st October.
The meeting was titled of ‘Understanding CREST’ and was held at Prudential’s offices.  
The initial focus was on the use of the automated functionality available in CREST, and currently under used, for example optional dividends.
Excellent and extensive feedback received (by Prudential and HSBC).

A follow-up meeting will be arranged for 2008

The program was as follows:

Introduction





Susan Henderson, Prudential


Overview of Crest Processes


John Clayton, Crest


History of Corporate Actions in Crest


David Farbon, Lloyds TSB Registrars

Corporate Actions from a Custodian’s Perspective

Christine Cartwright, HSBC and Stephenie Brock, HSBC

9.
AGC Update: PRII (Interest Payment with Principle) & Gio B3 

No change on PRII from the last meeting.
However, the AGC report has finally been published.  

It is also available from the SWIFT website – 
http://www.swift.com/index.cfm?item_id=2800 

The AGC meeting of 19th November 2007 looked at distribution involving options, and involving interim security (s).
In addition noted that the Giovannini Barrier 3 group recommend that events of this type should be linked/cross-reference.

10.
Hedge Fund Operations

No change from last meeting.

11.
Any Other Business

11.1
STaQS
Question raised by LSE on how the market practice used for validation is determined.  Currently taken from the country code within ISIN, unless the global practice applies, or the validation market has not been selected by the tester.  What happens if the security has multiple listings?
Action (20): SWIFT Standards, to raise with STaQS product management.
11.2
Rights
In UK it is possible to pay the call early and then trade in the fully paid rights.  
Investment managers will typically always wait before committing cash and trade in the nil paid rights, they may be unaware that it is possible that to pay the call sooner rather than later.  

How to indicate that you can elect/subscribe early or wait until close to the deadline?  Suggestions:

· Agreed that period of action (PWAL) gives the period when subscription may be made.

· The earliest payment date and the pay date may be used to indicate the earliest and latest dates the outturn securities may be distributed (?).  

· Consider two options – one for fully paid now and another for later take-up

· It is also possible to indicate that the event is ongoing using the dsitribution type indicator qualifier (DITY) and rolling code (ROLL) – “Event is ongoing and will have a number of acceptance and paymentdates until further announcement by the Issuer or its agent”.
The latter is the preferred solution, it may apply to any event, not just rights.

11.3
Rights Distribution
In some cases rights are not distributed because they are not available to all domiciles.  can occur for ADRs and GDRs.  How to format?  

Action (21): LSE, to raise with SMPG.
11.4
Partial Redemption with Balance of Holding Re-issued
Discussion of a partial redemption with the balance of shares moving to a new ISIN.  Is this an Exchange (EXOF) event or should CASE be added on the EIG Grid for the UK&IE PCAL.?  May also be linked events.  See eaxamples distributed with these minutes.

11.5
(From 17th July) Notification of Unit Trust Events from Fund Managers (Manufacturers)
A query on how timely and complete members found unit trust (funds) events as supplied by fund managers (manufacturers of the fund).
12.
Date of Future Meetings

The UK&IE CA MP Group meets at 10:00, monthly, on the THIRD Thursday of the month.  

The next meeting will be at 
10:00 on THURSDAY 31st July 2008 at 
SWIFT, 55 Mark Lane, London, EC3R 7NE
To confirm attendance please contact: Tim Taylor tim.taylor@swift.com.  
Telephone 020 7762 2023.    

Nearest Underground station is Tower Hill, closely followed by Aldgate, Bank and Monument
Draft Agenda

3)
Completion of the review of SR2009 CRs

1)
Previous Minutes and Actions

2)
Feedback from the SMPG telco 26th June 2008, including DvE
4)
Draft Return of Capital matrix
Rolling Agenda Items – only if time permits this meeting.

5)
Euroclear Messaging Working Group

6)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE

7)
B’ Share Events – ISO15022 examples

8)
CREST Stock Events Working Party, Registrars and Issuers Elections

9)
AGC update: PRII (Interest Payment with Principle) & Gio B3

10)
Hedge Fund Operations

11)
AOB

13.
Actions Carried Forward

	Number
	Who 
	What 

	(1)
	SWIFTStandards
	‘B’ Share Events – ISO15022 examples
To document [‘B’ share events] using an MT 564 template.

	(2)
	BP2S
	Unit Trust Distributions

BP2S previously reported that they expect to have a ‘strawman’ by the end of June.  However, they understand that HMRC are to introduce a new tax regime for collective investment known as PAIF and BP2S will delay work on a straw man until they have clarified HMRC’s intentions

	(3)
	Group
	Priority Offer Events in UK&IE

to produce sample templates for the event and the linked event, in order to ensure consistent implementation in the market

	(4)
	SWIFT
	Priority Offer Events in UK&IE

to distribute the Acambis SSN

	(5)
	SWIFT
	Use of Price PRPP in DVOP Event

to distribute the Bovis SSN

	(6)
	HSBC
	Use of Price PRPP in DVOP Event

to contact the SMPG co-chairs explaining that the definition of PRPP does not cover mid-market price

	(7)
	LSE
	CA06.07 EIG Consolidated Matrix – Reverse ADEX

to raise at the Euroclear Message Working Group.

	(8)
	HSBC
	CA06.07 EIG Consolidated Matrix – Reverse ADEX

to check how the French market works.

	(9)
	Group
	EIG Redemption Matrix

to review for next meeting.

	(10)
	Group
	Virotec – Cash or Stock

LSE submitted SSN on Virotec - a complex corporate event – and asked the Group on how to convey the information in MT564.
To look at their messages for this event and discuss at the next meeting

	(11)
	Group
	Return of Capital
to address the request from SMPG CA WG that UK&IE CA MPG draft a strawman Return of Capital ‘matrix’ in the style of other EIG matrices.  This to clarify the differences between the events which can be generalised as Return of Capital

	(12)
	Group
	Redemptions with Non-simultaneous Stock and Cash Movements
To provide examples.

	(13)
	Co-chairs
	STAM Amount not required by UK & IE
to inform SMPG

	(14)
	Group
	Unit Trust and Fundsettle Event Types
to consider the business data required

	(15)
	SWIFT
	EIG
to alert the group when the updated SR2008 version is published

	(16)
	LSE
	EIG
to supply examples to demonstrate that CHOS is more likely than VOLU

	(17)
	LSE
	EIG
to supply text for amended UK comments on DTCH

	(18)
	SWIFT
	EIG
to request amendment of UK CHOS comments – should also apply to VOLU

	(19)
	Co-chairs
	CAOF Official Reference & Registrars/Issuers
to prepare a list of points requiring feedback from issuer agents and registrars

	(20)
	SWIFT
	STaQS
to raise determination of which MP to validate against for muliti-listed securities

	(21)
	LSE
	Rights Distribution
to raise with SMPG how to format notification when rights NOT distibuted, eg because of domicile.
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