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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 1st NOVEMBER 2007
Attendees:

Bank of New York Mellon Corporation
Laura Hannan


Co-chair

Norman Evans 


Euroclear

Alan MacAlpine


Fidelity

Aidan Devaney

HSBC (IFS)

Stephenie Brock



Mark Adams

JPM Chase Worldwide Securities Services
Joanne Thompson 

& Co-chair


JPM Chase Worldwide Securities Services
Craig Parsons

London Stock Exchange

Perrin Mistry



Julie Jackson

Northern Trust

Kristy Norris



Simon Williams

SWIFTStandards London

Tim Taylor 
Apologies: 


ABN Amro

Duncan Shepherd


BNP Paribas Securities Services
Jorge Martins




Mari Fumagalli

Citigroup

Will Monteen

GSAM

Jonathan Mew


Goldman Sachs

Nelson Derry

Invesco

Teresa Gregg


Morgan Stanley Investment Management
Tim McFarlane

UBS

Eamon Walsh

Agenda

1)
Previous Minutes and Actions

2)
Feedback on SMPG CA WG meeting 5th, 6th October

Rolling Agenda Items – only if time permits this meeting.

3)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
4)
B’ Share Events – ISO15022 examples

5)
CREST Stock Events Working Party, Registrars and Issuers Elections (Feedback on the Issuers, Registrars and Custodians meeting of 1st October)
6)
PRII (Interest Payment with Principle) – AGC update
7)
AOB

Next meeting on Wednesday 21st November 2007 starting at 10:00 and provisionally finishing at 12:00.  Specifically to prepare for the SMPG CA WG telco on 6th December.
1 Previous Minutes and Actions
1.1) Previous Minutes 
Agreed
1.2) Actions
· (1) CA72 – Hedge Fund Operations.  SMPG would like further analysis.

GSAM, to pass contacts to SWIFTStandards.
GSAM prime brokerage contact is Ben Bardner.  GSAM happy to present to the MPG on why and where ISO 15022 corporate actions should be used in the PB business
GSAM & co-chairs, to agree which MPG meeting GSAM PBs to attend.
Complete.  This action to become a rolling agenda item.
· CA82 – Mulitiple Underlying Securities
Co-chairs requested Euroclear for an example event that is not a warrant attachment.  The Euroclear view now is that this is a very rare event.

Complete.  Given the Euroclear view this action will be closed.
Follow-on (1): SWIFTStandards, to check the global SMPG document entry on multiple underlying securities and check with SMPG whether an update to the document is now rerquired.

· (3) 45 Day Rule on AU Stocks
Group, to consider if SR2009 Change Request should be raised.  

Complete.  CR not needed at this stage.  Monitor view of AU CA MPG.

Follow-on: HSBC, to monitor view of AU CA MPG via HSBC in Sydney.

On-going (2): HSBC.  Awaiting response from Sydney.
Post-Meeting Note, from HSBC:

[I have been advised that there has been no SMPG meeting in Sydney thus far.

However our Sub Agent will be advising the following in free forma 45-Day Rule

"The 45 Day rule requires shareholders to have held share at risk for a period of 45 days within a period beginning on the day after those shares were acquired in order to qualify for franking credits and tax offsets.
Under the FGL buy-back, in order to satisfy this rule, shares sold into the buy-back must be acquired on or before Thursday, 30 August 2007.

For further details regarding this rule, please consult your taxation adviser."]
·  (10) Squeeze Out Date
Group, to consider whether a date is required to indicate when the squeeze out begins (follows on from the date the event is unconditional as to acceptance (UNAC) and wholly unconditionally (WHOU)).  The group view is that a Squeeze Out Date IS REQUIRED.
Co-chair, to raise a CR.
Complete.  CR superseded by discussion of the issue at the SMPG meeting in October 2007.  SMPG CA WG recommended that EXPI date be used “Date/time at which an order expires or on which a privilege or offer terminates”.

Follow-on (3): SWIFTStandards, to add a comment to the UK&IE entry in the EIG for the tender offer (TEND) event – EXPI to be used to indicate the legal date the offer ends and the squeeze out process begins [?].
· (5) ‘B’ Share Events – ISO15022 examples
LSE, to provide MT 564 announcements for the recent Stagecoach, Rolls Royce and Kelda events, with an additional ‘exotic’ event.

Complete.  See section 4 of these minutes.
· (6) SR2008 CA CRs – UK Country Vote Recommendation
Co-chair to revert to the UK SWIFT User Group Chair
Complete.
· (7) AGC Update
HSBC (Stephenie Brock) accompanied the Northern Trust AGC representative (Justin Chapman) on a visit to the FSA to discuss the implementation of Giovannini Barrier 3, eg communication of offer documentation.  .

The FSA are receptive to the idea of a standard format, in this case ISO 15022 and will discuss with the listing authority (another part of the FSA).

HSBC, to give a further report at the next UK&IE CA MPG meeting.

On-going (4): HSBC.
2
Feedback on SMPG CA WG meeting 5th, 6th October
See <Boston_2007_CA_DRAFT_Minutes_v2.doc> posted on www.smpg.info. 

There are a number of action points for NMPGs to be addressed before the SMPG CA WG telco on 6th December.

The UK&IE CA MPG will tackle these at a meeting on 21st November, deatils elsewhere in these minutes.

The NMPG action items are given in red below:

2.1
CA06 - EIG
(Action: NMPGs to validate the pale yellow areas in the EIG v4_10. Any other EIG updates should also be submitted to SWIFT Standards.
(Action CA06.05: NMPGs to review date & period and rate & price information agreed in Boston and provide feedback by next telco (6 December 2007). NMPGs can also submit their local specifics.  [file distributed with these minutes 
<Rates and Amounts Reconciliation 20071023 draft v1-0.doc>]
(Action CA06.07: NMPGs should continue to check EIG entries for events where N/A occurs and submit their feedback to SWIFT Standards.

The term ‘High Court Date’ proposed to be amended to ‘Court Date’ as not all jurisdictions have the concept of a High Court.
Note that thinking ahead to 20022 migration, the possibility of using start and end dates rather than periods was muted, very early days on this.

2.1.1
UK&IE Dutch Auction
A question for the UK&IE CA MPG from the meeting – is there always a record date on a UK Dutch Auction (CAEV//DTCH)?  

LSE best practice is to set the record date to the election date/last date for lodgment/ in ISO 15022 the market deadline date MKDT.  Unfortunately not all of these events are cleared by the LSE and some of these may use a retrospective record date- at the issuer’s discretion.  This causes much inconvenience in the market place.

Action (5): SWIFTStandards, to add a comment to the UK&IE entry in the EIG for the tender offer (DTCH) event.

SMPG enquired whether the main difference between the UK&IE and US markets could reduced by the UK&IE market also quoting the maximum and minimum prices and increment, as well as all the options as supplied by Euorclear UK & Ireland.
Action (6): Euroclear, to investigate.

Noted that Euroclear use this format for Dutch Auctions as it is easier for ‘buyer protect’ and the receivers also prefer the instruction on an explicit option rather than one derived by the holder.  Dutch Auctions happen around twice a year at present.

Action (7): group to consider.

Action (8): Euroclear, to consult the Stock Events Working Party (SEWP).

2.2
CA10 - EIG
“The following changes were made to the DvsE guidelines themselves and the DvsE SR2007 version will be updated accordingly:

- 98a::EXCR - should be deleted as qualifier removed from message in SR2007.

- 98a::DIVR – guideline changed from E to E1.

- 98a::FXDT – guideline changed from E to E2 (note that FXDT is not yet available in E2 but will be asked for SR2009).

- 92a::EXCH – guideline changed from D or E to E or E2.

- 92a::RDIS – guideline changed from E to D.

- 90a::INDC – guideline changed from E to E1.

- 90a::MRKT – removed from D to only in E1.

 - 69a::TRDP – guideline changed from D to E1 for RHDI.”

(Action CA10.3: NMPGs to review the proposed changes and provide feedback by next telco (6 December 2007). NMPGs should also look at the open items (in pink in the spreadsheet).  See <DvE SR2009 v0_3.xls> distributed with these minutes.
(Action CA78a: NMPGs to provide feedback on whether the official reference should only apply to events where an election is required or whether a phased approach is required, eg, first elective and then non-elective events. Feedback by next telco (6 December 2007).

Northern Trust noted that they have seen a variance of the CORP reference depending on the account type, eg a difference between trading stock and loan stock.

2.4
CA86.3 – US Bulk Proposal
To be updated following the global meeting and reviewed by SMPG at the first telco in 2008 (21st February 2008).

2.5
CA97 – ISO 20022 Proxy Voting Market Practice
The SWIFTNet Proxy Voting Solution will go live on 15 December 2007.

It was mentioned that there are market practice groups at European level, eg, EALIC, that have started to look at proxy voting.

SMPG actioned to assign a representative to participate in European Union MPG.

2.6
AOB
A question from the SWIFT Harmonisation Working Group for Securities (HWGSS), - NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.

· Action B: NMPGs to check whether their CSD supports messages in line with SMPG guidelines by next telco (6 December 2007).
3
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
No change from meeting of 14th June 2007.
QUOTE
Further discussions between Euroclear and LSE.  Agreed, as a first step, that Euroclear will be responsible for assigning the official reference for ‘CREST eligible’ securities.  This will not include residuals.  It will include CREST Depositary Interests (CDIs) as for the holder the event is on the CDI and not the underlying security.

Some concern on timing as Euroclear typically receive details of events later than data providers.  Would data providers send out the event notification again with the addition of the official reference only?  Yes.  Value would be further down the chain where a holder may receive details of the event from more than one source.

UNQUOTE
4
‘B’ Share Events – ISO15022 examples

Scheduled for November 2007 meeting (Thursday 1st November).

Agreed to produce UK&IE market specific templates based on the three types of ‘B’ share events described below.
Agreed to base the announcement on the MT 564 produced by LSE for each of the events.

LSE, to provide MT 564 announcements for the recent Stagecoach, Rolls Royce and Kelda events, with an additional ‘exotic’ event.

Current view of ‘B’ share events given from earlier meetings in 2007 ...

The view is that the four types of ‘B’ share event outlined by JPMChase at the November 2005 meeting, can be classified as three types, two of which are common and one rare.
The types are typically differentiated by the election process:

· Election PRIOR to the distribution date of your opted entitlement (options are to receive B shares or Cash as Capital, or Cash as Income), eg Stagecoach

· Split into 2 events - firstly a distribution of temporary entitlement to B shares, then you can either elect to receive B shares or to redeem them for Cash as Capital or to convert B shares into Ordinary shares), eg Rolls Royce

· Election AFTER distribution of Interim B shares (options are to retain your interim B share which will then become a full B share, to receive Cash as Capital, or Cash as Income), eg Kelda (plus most other companies)

The complex exchange example from the forthcoming SMPG set of examples will be used as the base for templates.  SSNs for the types have been obtained.

Noted that some events may use a reverse stock split (consolidation) rather than a mandatory exchange.

MT 564 Announcement templates supplied by LSE reviewed by the group.  Events covered: KELDA and ROLLS ROYCE.
Full details to follow in a later version of these minutes.
5
CREST Stock Events Working Party, Registrars and Issuers
The three way meeting between the CREST Stock Events Working Party (SEWP) registrars and issuers, in the form of company secretaries, took place on 1st October.
The meeting was titled of ‘Understanding CREST’ and was held at Prudential’s offices.  
The initial focus was on the use of the automated functionality available in CREST, and currently under used, for example optional dividends.
Excellent and extensive feedback received (by Prudential and HSBC).

A follow-up meeting will be arranged for 2008

The program was as follows:

Introduction





Susan Henderson, Prudential


Overview of Crest Processes


John Clayton, Crest


History of Corporate Actions in Crest


David Farbon, Lloyds TSB Registrars

Corporate Actions from a Custodian’s Perspective

Christine Cartwright, HSBC and Stephenie Brock, HSBC

Slides distributed in a zip with these minutes, 

<Documentation-Pru-20071001.zip>.
6
Any PRII (Interest Payment with Principle) – AGC update

No change from the last meeting.
Separately, there is no specific update on the PRII event, however, the AGC report has finally been published.  

It is also available from the SWIFT website – 
http://www.swift.com/index.cfm?item_id=2800 

7
Any Other Business

7.1
Norman Evans Stands Down as Co-Chairs
After years of enthusiastic and passionate service to the Corporate Actions STP cause Norman Evans has stepped down from the UK&IE CA MPG.  Not a dry eye in the house.  There was an appropriate send off at the HDQ.

A request for volunteers for co-chair was made.  Stephenie Brock (HSBC) stood forward, proposed by Norman and seconded by Alan MacAlpine (Euroclear) and Laura Hannan (Bank of New York Mellon); Stephenie’s nomination was accepted by the group.
8
Date of Future Meetings

The UK&IE CA MP Group meets at 10:00, monthly, on a Thursday.  

The next meeting will be at 
10:00 on Wednesday 21st November 2007 at 
SWIFT, 55 Mark Lane, London, EC3R 7NE
To confirm attendance please contact: Tim Taylor tim.taylor@swift.com.  
Telephone 020 7762 2023.    

Nearest Underground station is Tower Hill, closely followed by Aldgate, Bank and Monument
Draft Agenda:  Specifically to prepare for the SMPG CA WG telco on 6th December
1)
Previous Minutes and Actions

2)
Preparation for SMPG CA WG telco 6th December 2007
Rolling Agenda Items – only if time permits this meeting.
3)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
4)
B’ Share Events – ISO15022 examples
5)
CREST Stock Events Working Party, Registrars and Issuers Elections
6)
PRII (Interest Payment with Principle) – AGC update

7)
Hedge Fund Operations
8)
AOB
Place holder for December meeting – SMPG CA Option Number paper.
UK&IE CA MPG mins 20071101 v1-0.doc

1

[image: image2.png]


_1043760191.doc
[image: image1.png]






