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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 19th JULY 2007
Attendees:

Bank of New York

Laura Hannan


BNP Paribas Securities Services
Mari Fumagalli



Jorge Martins

Co-chair

Norman Evans 


Euroclear

Alan MacAlpine

Citigroup

Will Monteen

HSBC (IFS)

Stephenie Brock


JPM Chase & Co-chair

Joanne Thompson 

JPM Chase

Craig Parsons

London Stock Exchange

Julie Jackson

Northern Trust

Roland Hamadyk



Kristy Norris

SWIFTStandards London

Tim Taylor 
Apologies: 


ABN Amro

Duncan Shepherd


Goldman Sachs

Nelson Derry

GSAM

Jonathan Mew


Invesco

Teresa Gregg


London Stock Exchange

Perrin Mistry


Morgan Stanley Investment Management
Tim McFarlane

UBS

Eamon Walsh

Agenda

1)
Previous Minutes and Actions

2)
Feedback from the SMPG CA WG telco on 21st June

3)
ISO 20022 Business Justifications on Corporate Actions

4)
SR2008 CR review
Rolling Agenda Items – only if time permits this meeting.
5)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
6)
B’ Share Events – ISO15022 examples
7)
CREST Stock Events Working Party, Registrars and Issuers Elections
8)
PRII (Interest Payment with Principle) – AGC update

9)
AOB
Next meeting on Thursday 9th August 2007 starting at 10:00 and provisionally finishing at 12:00
Note the venue will be SWIFT.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Agreed

1.2) Actions
· (1) CA72 – Hedge Fund Operations.  SMPG would like further analysis.

GSAM, to pass contacts to SWIFTStandards.
On-going (1): GSAM,.
·  (2) CA82 – Mulitiple Underlying Securities
JPMChase, to raise with SMPG.

Complete.  See SMPG 21st June Telco minutes – 

QUOTE

It was agreed to use different CORP references for each underlying security awaiting that the official corporate action reference exists. Once the official corporate action reference exist, it will be the same for each underlying.

UNQUOTE
Follow-on (2): Co-chairs to request Euroclear for an example event that is not a warrant attachment.
· (3) REITS Dividends
Some companies announce as separate events, no consistency in the market yet.  Thus likely to be an event level indicator.  Note the different tax treatment of the REIT dividend.  Agreed to request a dividend type code – event level.

JPMChase to raise a (late) SR2008 CR.

Complete.

·  (4) Mix and Match Options
JPMChase, to raise the CR.
Complete.

2
Feedback from the SMPG CA WG Telco on 21st June
See draft CA minutes <Draft mins SMPG CA telco_20070621_V2.doc> available on www.smpg.info.

Note under “Review NMPGs' feedback on Date&Period and Rate&Price information (CA06)” that the Installment call event, CAEV//PPMT has been reassigned to UK&IE.  Feed back required by 23rd August.  

Action (3): Group to tackle at the next meeting.

In addition note that 

“SWIFT requested that the EIG be looked at by all NMPGs and that NA (Not applicable) be indicated for every row, ie, individually for every event where they can occur as MAND, VOLU or CHOS on the global grid, eg, the South African country specific part of the EIG.“
Action (4): Group to address at the next meeting.

Also, samples for more complex events have been posted on www.smpg.info and an SR2007 version of the EIG, main changes:

1)
Spurious CH and NO worksheets deleted.

2)
Definition amendments: BPUT, CAPG, CONS, DECR, DETI, DRAW, DRIP, DVCA, DVOP, EXWA, INCR, MRGR, OTHR, PARI, PCAL, SOFF, 

3)
Event CAEV//EXOP deleted

4
 Option types CAOP//QINV and NOQU added

5)
Note added to the 'complex' work sheet regarding SMPG Agenda Item CA99 CASE Option Where CASH and SECU Ratio Not Announced

3
ISO 20022 Business Justifications on Corporate Actions
See <BJ Securities Corporate Actions.pdf>.

Kevin Wooldridge of Euroclear, as the chair of the UK Technical Standards Committee (ISO TC68/SC4 shadow), has requested the UK&IE CA MPG to review the business justification.  The scope is “...the reverse engineering of the ISO 15022 corporate action messages (MT 564, 565, 566, 567, 5682) in order to develop equivalent ISO 20022 compliant business transactions and message sets”
The UK TSC will pass feedback to the ISO 20022 Registration Management Group.

Note that any migration from ISO 15022 to ISO 20022 compliant business transactions and message sets on the SWIFTNetwork is a separate issue.

Action (5): Group to review within their institutions and respond to the co-chairs by week ending 27th July.  An actual response is requested in this case.

Action (6): Co-chairs to give feedback to UK TSC chair.

4
Review of SR2008 Common and CA Maintenance Requests
4.1
COMMON Maintenance Requests
The common SR2008 CRs were reviewed from the document: 

<SR 2008_COMMON_Maintenance_Requests.doc>

	No
	Raised by
	Title
	UK&IE S&R View



	1
	SWIFTStandards
	MT 549, request for 506, 507 and 569.
	OK

	2
	LU
	Strike price -  Additional format option for field 90a
	Preference for a new format so not confused with a percentage.  Query whether currency also required.  Implement in CAs only.

	3
	Eurobond Markets and NMPGs of FR and UK & IE
	Non-standard coupon ending date – Addition of field 22F::MICO codes
	OK

	4
	ISITC Corporate Actions Market Practice Group (US)
	Previous and next factors – Amendment of field 92a definitions
	OK

	5
	US, SWIFT National User Group
	MTn99 (599): Expansion of MT size and creation of a new 79 field format
	OK – Recommend additional format for field 79 of 70*50x ie not repetitive.

	6
	Euroclear Group
	Date and time (S&R)
	OK


4.2
Corporate Action Maintenance Requests
The corporate Action SR2008 CRs were reviewed from the document:

<SR 2008_CA_Maintenance_Requests.doc>
	No
	Raised by
	Title
	UK&IE View

	1
	BE
	Legal publication date – Addition of new 98a date qualifier  
	OK, but possible to amend definition of announcement date instead?

	2
	BE
	Registrar - Addition of new 95a party qualifier
	No, party ISAG issuer agent covers this requirement

	3
	BE
	Head of "pyramid" - Addition of new 95a party qualifier
	No, party ISAG issuer agent covers this requirement

	4
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Tax arrears – Addition of new 19A amount qualifier
	OK as an amount 19a.  Query date requirement

	5
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Number of days accrued – Addition of new field 99A number count
	No, information available via cross reference to MT 564 entitlement

	6
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	UCITs dissolution – Addition of new 22F::CAEV code
	No, recommend amend definition of MCAL or LIQU to meet requirement.  Not another event!

	7
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Equalisation for UCIT’s events - Addition of new 22F::CAEV code
	OK – input also required from funds specialists in order to produce a generic event type

	8
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Scission for UCIT’s events – Amendment of 22F::CAEV//EXOF definition  
	No, document in FR CA MP

	9
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Interest with principle - Deletion of 22F::CAEV//PRII code and rule for 22F::CAEV//PRED
	OK, fully support

	10
	ISITC Corporate Actions Market Practice Group  
	Interest with principal - Amendment of 22F::CAEV//PRII definition
	No.  See III.9

	11
	ISITC Corporate Actions Market Practice Group  
	Redenomination - Amendment of 22F::CAEV//REDO definition
	OK, possible to extend to all CAEV definitions so that any instrument measurement is a generic, where applicable

	12
	CA
	Plan of arrangement – Addition of new 22F::CAEV code
	No.  Individual events should be used in ISO 15022.  Note that ADDB//SCHM is available in seq D

	13
	LU
	Capitalisation event – Addition of new 22F::CAEV code
	OK, Suggest something like Pool Factor Increase Without Change of Nominal Value

	14
	SMPG CA WG
	Coupon stripping – Deletion of  22F::CAEV code
	Undecided, ICSD view required

	15
	CH, SCFS (Swiss Commission for Financial Standardisation)
	Qualified Intermediary – Addition of new 17B flag qualifier
	OK, possible to define generically?

	16
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Qualified intermediary exemption – Addition of new 22F indicator qualifier
	OK in principle

	17
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Qualified Intermediary Income – Addition of new 22F indicator qualifier
	OK in principle

	18
	AU & NZ
	Trust components – Modification of format options 92E and 92J rate
	OK, would want actual codes without DSS.  And identify the dividend type specifically as a trust, eg in 22F::DIVI indicator (note – separate from REIT)

	19
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Tax category – Addition of new 22F indicator qualifier
	OK, but not DSSes!

	20
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Payment date – Addition of new 98a date code
	OK

	21
	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	Partially withdrawn UCITs – Addition of new 92a rate qualifier
	OK.  Please confirm the operation would be carried out under the new CAEV in III.7 and not by use of CAEV//OTHR.More work required on the definition


	22
	Euroclear Bank
	Certification – Addition of new 22F indicator qualifier and codes
	OK
1) Yes, 2) No, usage rule 3) No

	23
	LU
	Certification – Addition of  codes
	See III.22

	24
	Euroclear Group and UK & IE
	Corporate action announcement – Addition of new 98a date qualifiers
	OK, but happy to use MKDT for election transfer deadline.  Special-ex and guaranteed participation date not covered by existing codes.
Special-ex used to determine if claim to be raised.   Event Level
Guaranteed participation used as ex date in non-ex date events, eg TEND  Event Level.

	25
	Euroclear Group
	Corporate action announcement (2) – Addition of new 98a date qualifiers
	NO, RDDT used as FR MP

	26
	Euroclear Group and FR and UK & IE
	Corporate action announcement (3) – Addition of new 98a date qualifiers
	OK

	27
	Euroclear Group and NL, BE, FR and UK NMPGs, with support from SMPG
	Lapsed corporate actions - Addition of 22F::ESTA and 25D::ESTA codes
	OK
Previously agreed lapsed date required, at UK&IE CA MPG mtg 17th May 2007.  Euroclear actioned to supply.

	28
	SMPG CA WG
	Charges rate - Addition of qualifier in Cash Movement Subsequences
	OK

	29
	SMPG CA WG
	Official corporate action reference – Addition of new 20C reference qualifier
	OK

	30
	SMPG CA WG
	Corporate action options – Deletion of 22F::CAOP codes
	OK

	31
	SMPG CA WG
	Confirmed balance – Change from optional to mandatory field 93a
	OK

	32
	SMPG CA WG
	Unconditional date - Deletion of 98a date qualifier
	No, complete removal of UNCO date required (retain as reference date)

	33
	SMPG CA WG
	Trading period - Deletion of 69a period qualifier
	OK

	34
	SWIFTStandards
	Interest rate for payment – Addition of 92J rate codes
	OK

	35
	SMPG CA WG
	Reason code - Modification of field 24B reason code definitions
	OK

	36
	SMPG CA WG
	Addition of network validated rule for field 23G function of the message and 25D status
	OK

	37
	SMPG CA WG
	Addition of network validated rule for field 25D status  
	OK

	38
	SMPG CA WG
	Modification of network validated rule C2 in MT 564
	OK

	39
	SMPG CA WG
	Preadvice of reversals – Addition of qualifiers, codes and network validated rule
	OK

	40
	SWIFTStandards
	Percentage sought – Addition of 92K code for 'any and all'
	OK

	41
	SMPG CA WG
	Registration participation deadline – Addition of new 98a date qualifier
	OK

	42
	UK&IE
	Options features - Addition of new 22F::OPTF codes
	OK

	43
	UK&IE
	REITS dividend event – Addition of new 22F::DIVI code  
	OK

	44
	UK&IE
	Lottery rate - Addition of 92a rate qualifier
	OK.  Yes to both SWIFTStandards Qs

	45
	ISITC Corporate Actions Market Practice Group  
	Redemptions by lottery – Addition of 36B quantity and 22F indicator qualifiers
	No decision – is this information necessary to run the event, or a ‘nice to have’?

	46
	ISITC Corporate Actions Market Practice Group  
	Short position - Addition of new 93a balance qualifier
	No.  Does this happen sufficiently frequently to require a standards change?

	47
	ISITC Corporate Actions Market Practice Group  
	Eliminate the use of repeating Account Information sequence
	OK

	48
	ISITC Corporate Actions Market Practice Group  
	Complete processing status – Amendment of 25D::PROC//COMP definition
	OK with first sentence, second sentence not required

	49
	ISITC Corporate Actions Market Practice Group  
	Preliminary rate type – Addition of 92K rate type code
	OK – add to format J not K.  Could use Indicative code?

	50
	ISITC Corporate Actions Market Practice Group  
	Interim tracking period – Addition of new 69a period qualifier
	No.  Do not consider account owner needs this information

	51
	ISITC Corporate Actions Market Practice Group  
	Event status
	Fully Support

	52
	ISITC Corporate Actions Market Practice Group  
	Pre-payment advice
	No – use MT 564 entitlement

	53
	LU
	Option style – Addition of new qualifier 12B::OPST
	OK and yes to SWIFTStandards Qs

	54
	LU
	New CAEV code for Italian Tax
	No.  Supply different tax rates in separate options


	Raiser
	Number Raised

	BE
	3

	LU
	4

	FR NMPG - supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG
	11

	SMPG CA WG
	13

	UK&IE
	3

	Euroclear Bank
	1

	Euroclear Group & others (0...n)
	4

	ISITC Corporate Actions Market Practice Group  
	10

	AU&NZ
	1

	CA
	1

	CH, SCFS (Swiss Commission for Financial Standardisation)
	1

	SWIFTStandards
	2

	
	54


5
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
No change from last meeting.
6
‘B’ Share Events – ISO15022 examples

No change from last meeting, see below ...

The view is that the four types of ‘B’ share event outlined by JPMChase at the November 2005 meeting, can be classified as three types, two of which are common and one rare.
The types are typically differentiated by the election process:

· Election PRIOR to the distribution date of your opted entitlement (options are to receive B shares or Cash as Capital, or Cash as Income), eg Stagecoach

· Split into 2 events - firstly a distribution of temporary entitlement to B shares, then you can either elect to receive B shares or to redeem them for Cash as Capital or to convert B shares into Ordinary shares), eg Rolls Royce
· Election AFTER distribution of Interim B shares (options are to retain your interim B share which will then become a full B share, to receive Cash as Capital, or Cash as Income), eg Kelda (plus most other companies)
The complex exchange example from the forthcoming SMPG set of examples will be used as the base for templates.  SSNs for the types have been obtained.

Noted that some events may use a reverse stock split (consolidation) rather than a mandatory exchange.

To be continued at a future meeting, once the SR2008 CRs have been reviewed.
7
CREST Stock Events Working Party, Registrars and Issuers
The CREST Stock Events Working Party (SEWP) and the company secretaries forum representative are planning for the three way meeting between the SEWP, registrars and issuers in the form of company secretaries.  The meeting has a working title of ‘Meet the Custodians’ and will take place at Prudential offices and be by invitation only, on 1st October.  
The initial focus will be on the use of the automated functionality available in CREST, and currently under used, for example optional dividends.
8
Any PRII (Interest Payment with Principle) – AGC update

No change from last meeting.

No specific update on the PRII event, however, the AGC report has finally been published.  

It is also available from the SWIFT website – 
http://www.swift.com/index.cfm?item_id=2800 
9
Any Other Business

9.1
Northern Trust – Concerns over the 45 Day Rule on AU Stocks
A question was raised a question as to whether we needed a new date qualifier to track the 45 Day entitlement date on AUD Buybacks.  These offers become favourable when offered to Australian residents because a portion of the proceeds received by the company as part of the Buy Back is considered to be Income not Capital.  The Client will receive what are termed "Franking Credits" on this income portion, which can be used to offset certain tax liabilities.
To receive Franking Credits the client must have held the shares for 45 days.  When Buy Backs are announced in the Australian market, companies will announce the last day shares can be acquired to satisfy the 45-day rule requirements (this is usually two days prior to Ex date).   As such, that date is information useful for the client.

Recent example - AU000000STO6 - Santos

Possible Development required

Create a new date for Franking Credits - FRCR - Franking Credit date.

Action (7): Group, to consider if SR2009 Change Request should be raised.  
(How handled by AU MPG?).

9.2
Euroclear – Multiple Underlying
Euroclear will use a single corporate action reference for an event with multiple underlying securities.  This is not compliant with the SMPG decision, see action above.
9.3
Euroclear – CSD Deposit Date in FR Market
Euroclear asked the NMPG to clarify what was meant by this; is it the Euroclear 'election transfer deadline', deadline to transfer securities to the agent?  If so, then this is in line with the Euroclear Change Request for 2008 (III.24).  Further discussion suggests that the ISO term 'cover protect date' may be suitable.
The group confirmed it is deadline to transfer securities to the agent.  This is highlighted in Amsterdam 2007_CA_Final_minutes item III.35.
9.4
Euroclear – Tax on Security Distribution
How to show tax charge on a securities distribution?  
Group view is that cash movement details of the tax be given in the SECU option along with the stock movement details.

9.5
JPMChase – UK&IE CA MPG Participation in Euroclear ISO 20022 Modelling Group for Claims
Invitation from Kevin Wooldridge of Euroclear for a representative of the UK&IE CA MPG to take part in the modelling stage of the ISO 20022 development of claims, coordinated by Euroclear.

Action (8): JPMChase, to request meeting schedule before going further.

Post Meeting Note, Euroclear advise the following:
QUOTE

Generally, we are expecting 2-3 meetings of 1-2 days each, probably starting in late September with follow-ups in November and December.  Thereafter, members of this first group would be expected to help the work through the next stage by being available for a similar global meeting before submitting the messages to ISO.  Venue will hopefully be London in all cases. 

Alan Bredin from Euroclear will be forming the team over the next month or so, and will look at likely dates for a start.  Once he has a quorum of likely names, he'll get in touch with you and you can make a firm decision then. 

UNQUOTE

Action (9): Group, to consider availability for participation.

10
Date of Future Meetings

The UK&IE CA MP Group meets at 10:00 in the second week of the month, the next meeting will be at 
10:00 on Thursday 9th August 2007 at 
SWIFT, 55 Mark Lane, London, EC3R 7NE
To confirm attendance please contact: Tim Taylor tim.taylor@swift.com.  
Telephone 020 7762 2023.    

Nearest Underground station is Tower Hill, closely followed by Aldgate and Bank
Draft Agenda:
1)
Previous Minutes and Actions

2)
Feedback on ISO 20022 Business Justifications on Corporate Actions

3)
Rates, Dates, Periods and Prices for CAEV//PPMT

Rolling Agenda Items – only if time permits this meeting.
4)
CA78 – CORP Reference Numbering – Official Body: Euroclear and LSE
5)
B’ Share Events – ISO15022 examples
6)
CREST Stock Events Working Party, Registrars and Issuers Elections
7)
PRII (Interest Payment with Principle) – AGC update

8)
AOB
UK&IE CA MPG mins 20070719 v1-0.doc
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