[image: image1.png]




UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 17th MAY 2007
Attendees:

Bank of New York

Laura Hannan


Euroclear

Alan McAlpine

Goldman Sachs

Nelson Derry

HSBC (IFS)

Stephenie Brock


JPM Chase & Co-chair

Joanne Thompson 

JPM Chase

Craig Parsons

London Stock Exchange

Perrin Mistry




Julie Jackson

Northern Trust

Roland Hamadyk

Co-chair

Norman Evans 


SWIFTStandards London

Tim Taylor 
Apologies: 


ABN Amro

Duncan Shepherd


BNP Paribas Securities Services
Mari Fumagalli

Citigroup

Will Monteen

GSAM

Jonathan Mew


Invesco

Teresa Gregg


Morgan Stanley Investment Management
Tim McFarlane

UBS

Eamon Walsh

Agenda

1)
Previous Minutes and Actions

2)
Preparation for the SMPG CA WG telco on 24th May

3)
Euroclear SR2008 CRs – preparation for the regional MP meeting 25th May
4)
Giovannini Barrier 1 Feedback from SWIFT
Rolling Agenda Items

5)
‘B’ Share Events – ISO15022 examples
6)
CREST Stock Events Working Party, Registrars and Issuers Elections
7)
PRII (Interest Payment with Principle) – AGC update

8)
AOB

Next meeting on Thursday 14th June 2007 starting at 10:00.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Agreed

1.2) Actions
· (1) CA72 – Hedge Fund Operations.  SMPG would like further analysis.

GSAM, to involve Goldman Sachs prime brokers.
Complete GSAM, had feedback from their Head of Client Services dealing with prime brokerage.  At present event processing is carried out on an in-house platform, however, Goldman Sachs are very interested in any standardised approach and ask to be kept in the loop when consultation on requirements is carried out with prime brokers.  
Follow-on (1): GSAM, to pass contacts to SWIFTStandards.
· (2) CA06 – EIG and Rates Dates Periods and Prices
UK&IE CA MPG, to produce first draft of rates dates periods and prices for the events assigned at the March global meeting.

Complete, see agenda item 2 of this meeting.

· (3) CA06 – EIG and Redundant Option Codes  

JPMorganChase, to give feedback to global co-chairs by 1st May.

Complete, UK&IE have no issue with the removal of the codes in List A.

· (4) CA78 – CORP Reference Numbering – Official Body
Euroclear and LSE, ofline to discuss what to do on the issuance of the so-called ‘official corporate action reference’.
As noted previously residual securities (non-CREST eligible0 would not be supported by Euroclear.  In addition Euroclear cannot identify those issues which are dual or multiply listed.  Residuals could be covered by LSE and also LSE are able to identify multiply listed securities (most differentiated by SEDOL).

Noted that GDRs and CDIs require care: for GDRs where Euroclear Bank provide custody the reference would be originated by them and passed on; for CDIs CREST would pass on the reference of the underlying jurisdiction of the security, eg the reference form DTCC for a CDI for a US security.

Debt instruments are also complicated.

Agreed at this meeting to tackle CREST eligible securities as a first step to simplify the criteria of what securities should have a ‘COFF’.
On-going (2): Euroclear and LSE
· (5) CA82 – Mulitiple Underlying Securities
JPMorganChase, to request global co-chairs to ask Euroclear for a sample of an event with multiple underlying securities.

Ongoing (3): JPMChase: further detail required, in addition UK&IE disagree with the use of the same CORP reference for the events for securities A & B.  And consider that the notifications should be sent only to holders of both securities, not to holders of just A or just B, see quote from minutes of March 2007 global minutes .....

Follow-on (4): JPMChase, to raise with SMPG.
.... QUOTE
Situation is that an event has more than one underlying security, for example you must hold both security A and security B in order to take part.  However, holders of the individual securities (either A or B) must be informed of the event in order to have the opportunity to purchase the other security.

Agreed that a notification is sent for each underlying security, using the same CORP reference and linked by the WITH cross-reference.  Note that the benefits may differ by underlying security.

The possibility of making the underlying security repetitive in the message was rejected.

UNQUOTE
· (6) Euroclear SR2008 CRs – Lender Protection
JPMorganChase, to inform Euroclear and SWIFTStandards Development that the group support the inclusion of Lender Protection functionality along with the Buyer Protection functionality of the change requests (and ISO 20022 Business Justification).
Complete.

· (7) ‘B’ Share Events – ISO 15022 examples
Euroclear and LSE, to supply information details of the recent Stage Coach event.
Complete.  Queried how to influence the structure of the events, especially if they create risk for the shareholders and asset servicers.

· (8) REITS Dividends
Citigroup, to define the data requirements to differentiate a REITs dividend.
Ongoing (5): Citigroup were not present at this meeting.

2
Preparation for the SMPG CA WG Telco on 24th May
See draft CA minutes <Amsterdam_2007_CA_DRAFT_Minutes_v1.doc> available on www.smpg.info.
2.1
CA06. Event Interpretation Grid (EIG) – Extension, Date & Period and Rate & Price
QUOTE
Existing samples can be used in order to populate the date & period and rate & price information in the ‘global grid’.  The samples do not cover all events.  This task is to be divided between the NMPGs.  The ‘FYI’ (eg CAEV//DLST – trading status delisted) and meeting events will not be included, meeting events will be covered by an ISO 20022 proxy voting MP.  See the embedded spreadsheet <EIG Date Rate etc NMPG schedule v1-0.xls> for the division of the task.  The spreadsheet assigns the responsible NMPG and the backup NMPG who will check the work.

(Action: NMPGs to determine the date & period and rate & price information for the ‘global grid’.  For submission by next telco, for NMPGs to review for a further telco for 14th June

UNQUOTE

UK&IE to draft dates, rates, periods and prices for the NEXT MEETING for the following events:
· DTCH
Dutch Auction, 

· BONU
Bonus Issue/ Capitalisation Issue, 

· DRAW
Drawing, 

· ODLT
Odd Lot Sale/Purchase, 

· SHPR
Shares Premium Dividend.
Table following gives UK&IE view.

	Event
	Seq - Rate
	Seq - Date
	Seq - Period
	Seq - Price

	DTCH
	D – 92a::BIDI
	D – 98a::RDTE

	D – 90a::MINP

D – 90a::MAXP
	

	
	
	E – 98a::RDDT

E – 98a::PAYD
	E – 90a::OFFR
E – 90a::TBSP

E – 90a::UNSP
	

	BONU
	
	D – 98a::RDTE
D – 98a::XDTE
	
	

	
	E- 92a::ADEX
	E – 98a::PAYD
	
	

	DRAW
	
	D – 98a::PAYD
D – 98a::LOTO
	D – 69a::BLOK (optional)
	

	
	E – 92a::RATE (to be removed)

	E – 98a::PAYD

E – 98a::EARL (optional)
	
	E – 90a::OFFR

	OLDT
	
	D – 98a::RDTE
	
	

	
	
	E – 98a::RDDT

E – 98a::PAYD
	
	E – 90a::OFFR


	SHPR
	
	D – 98a::RDTE

D – 98a::XDTE
	
	

	
	E – 92a::GRSS
E – 92a::TAXR

	E – 98a::PAYD
	
	


3
Euroclear SR2008 CRs– Preparation for the Regional MP Meeting 25th May
See <CRszipped.zip> circulated to the group before this meeting 

Detailed CRs drafted following the Regional MPG meeting in March and the SMPG global meeting0.  
	Item number
	Title
	UK View and comment

	8
	Include market claims in statements of settled and open transactions
	Endorsed

	13
	Audit trail for automated transformation outturns
	Endorsed

	51
	Greater precision of Preparation Date/Time
	No view either way

	61
	Additional cancellation reasons
	Happy with the business case, but note that the impacted message (MT 548) is not a CA message.

	84
	Central generation of transaction at end of security life
	Endorse in principle.  Euroclear to affirm the S&R group view of ‘abstain’  

	100
	Non-standard coupon ending date
	Endorse

	116
	Certification [Better title?]
	NOT endorsed.  Business context queried – looks like an incomplete CR based on the SR2007 request for event processing indicator

	119.1
	Dates on Corporate Action Announcement: Special ex date
	Endorsed.

Understood to be the two week period prior to ex-date when a trade made be made ‘special’.  Determined by the trading platform.  UK&IE specific.  Not currently supported by UK&IE CA departments

	119.2
	Dates on Corporate Action Announcement: Guaranteed participation date
	Endorsed.

Not considered to provide any more information than can be derived from knowing the ex-date.   UK&IE CA MPG accept the argument that it could be used in applicable events without an ex-date.  Effectively the buyer-protect deadline.

	119.3
	Dates on Corporate Action Announcement: Corporate action instruction deadline
	Not endorsed.

Covered at the recent global meeting on by the SMPG action from the the FR CA MPG (agenda item III.35).  National FR MP.

	119.4
	Dates on Corporate Action Announcement: Election transfer deadlin
	Endorsed.

Although will not be used in the custodial area

	119.5
	Dates on Corporate Action Announcement: Buyer protection deadline
	Endorsed.

Although will not be used in the custodial area

	121
	Lapsed Corporate Actions
	Endorsed.
Noted that a lapsed date is also required in the CR.


4
Giovannini Barrier 1 Feedback from SWIFT
Responses received from the SWIFT coordinator of feedback on the Gio B1 gap analysis.  Their comments in italics in the ‘UK View’ column.
	External Ref
	Activity Name/function
	Activity Scope
	Sender and Receiver
	Status


	UK view
	UK View 17th May

	Settle177
	CA Market claim advice
	Advise on the creation of a market claim as a result of a corporate action
	(I)CSD to Participant
	Not a high level gap
	GAP

We anticipate this 

being covered by 

the Euroclear business

justification for new

ISO 20022 messages.

This will therefore be 

categorised as having 

a solution in the 

pipeline. This comment

is valid for settle177

through to settle187.
	OK

	Settle203
	Transformation option instruction
	The CA instruction from the receiving agent of a transformation movement
	Participant to (I)CSD
	Not a high level gap
	GAP

We anticipate this 

being covered by 

the Euroclear business

justification for new

ISO 20022 messages.

This will therefore be 

categorised as having 

a solution in the 

pipeline. This comment

is valid for settle203

through to settle205.
	OK

	Settle212
	Tax certificate status
	CSD notifies the status of a tax certificate to its participants
	(I)CSD to Participant
	Not a high level gap
	GAP in principle
We will capture this as a high level gap. 
	OK

	Settle214
	Closed tax claims
	From CSD to participants. CSD confirms the claims for refund of withholding tax which are closed and do not require further processing.
	(I)CSD to Participant
	Not a high level gap
	GAP

We will capture the treatment of tax reclaims as a gap. This also applies to settle215/6.
	OK

	Settle231
	Meeting results 
	Confirms the outcome of a meeting.
	(I)CSD to Participant
	Not a high level gap
	GAP in principle
This gap is covered by the ISO 20022 proxy message seev.008.001.01. 

Let us know if you would like additional information on this message?
	OK

	Settle234
	Request for breakdown of holders
	Requests a breakdown of holders.
	(I)CSD to Participant
	Not a high level gap
	GAP (212 notices?)

The MT564 currently meets this business need for requesting. Can you specify more details on the 212 notices?
	The 212 (or its current equivalent) requires disclosure of the beneficial owner.  Please advise how the MT 564 covers this.

	Settle248


	Report on dividends paid by issuer for certain security for a period 
	Report on dividends paid by issuer for certain security for a period 
	(I)CSD to Participant
	Gap - being filled
	Not 566.

We can remove the 566 from this but feel the 20022 message can cover this business need.
	OK


5
‘B’ Share Events – ISO15022 examples

To be addressed next meeting.  See the summary at the end of the January 2007 minutes, and the Stage Coach event circulated with the call for this meeting.
6
CREST Stock Events Working Party, Registrars and Issuers
Norman Evans reported that the CREST Stock Events Working Party (SEWP) and the company secretaries forum representative are planning for the three way meeting between the SEWP, registrars and issuers in the form of company secretaries.  The meeting will take place at Prudential offices and be by invitation only, date to be decided.  The initial focus will be on the use of the automated functionality available in CREST, and currently under used, for example optional dividends.
7
Any PRII (Interest Payment with Principle) – AGC update

No update.

Tightening of SMPG view noted.  See the recent update to the SMPG CA global document (version 5_1).  
Continues to be monitored by Northern Trust and HSBC via their AGC members.
8
Any Other Business

8.1
Market Data Provider Questions (1)
A question on the usage of the new 22F indicators (OSTA//Inactive, OSTA//CANC) under SR2007.  Often on a UK takeover we can have a situation when a option(s) closes and then reopens at the compulsory acquisition stage - so here would the Group recommend that the OSTA//Inactive is used and then when the option reopens - remove the 22F OSTA indicator?
YES.
8.2
Market Data Provider Questions (2)
If the cash, for a CASH option which may be subject to scale back and a mix and match of cash and securities, do you keep the same option number, but change the CAOP//CASE?

NO, the option code should be consistent with the announcement, use narrative to say stock may be received as a mix and match outturn.
8.3
More on Deposit Date
Goldman Sachs provided an example of a German event where the deadline for ensuring stock is in place in the issuer’s account at the CSD (deposit date) is later than the response deadline date.  

The group view is that this is the same situation as occurs in France, and the recent SMPG meeting actioned the FR NMPG to document the practice as local in their NMP.

Action (8), co-chairs: to raise at forthcoming SMPG telco (24th March) with a view that the DE NMPG explain how such an event is processed in the DE market.

Event Details:

:16R:Start of Block:
GENL 
:20C:Reference:
:CORP// 001325956 

:22F:Corporate Action Event Indic.:
:CAEV/  /EXOF 
:22F:Indicator:
:CAMV/  /VOLU 

:35B:Identification of Financial Instru.: 
ISIN DE0006969603 
PUMA AG NPV 
NPV 

:98A:Date/Time:
:PAYD/ /07-06-20 
:98C:Date/Time:
:RDDT/ /07-06-20 12:00:00 
:98A:Date/Time:
:EFFD/ /07-06-20 
:98A:Date/Time:
:EXPI/ /07-06-20 
:16S:End of Block:
CADETL 

:70E:Narrative:
:ADTX// +++15.05.2007 UPDATE+++ PLEASE NOTE 
THE PAYABLE DATE. PLEASE BE 
ADVISED THAT THE SHARES WILL BE 
TRANSFERRED TO THE ACCEPTANCE LINE 
UPON RECEIPT OF YOUR INSTRUCTION TO 
TENDER. PLEASE BE ADVISED THAT THE 
TENDERED SHARES  WILL BE BOOKED 
OUT FROM THE ACCEPTANCE LINE 
AGAINST CASH ON OR AROUND 27 JUNE 
2007. FURTHER INFORMATION TO
:70E:Narrative:
:ADTX// FOLLOW. +++END UPDATE+++  +++14.05. 
2007 UPDATE+++ PLEASE NOTE THE 
UPDATED DEADLINES. DEPOSIT DATE: 22 
JUNE 2007 AT  2:00 PM GMT. 
ACCEPTANCE LINE: ISIN DE000A0N3R42 
/ SEDOL B1XG6M5 / WKN A0N3R4. THE 
ACCEPTANCE LINE IS NOT TRADABLE. 
PLEASE NOTE THAT THE SECOND 
ACCEPTANCE PERIOD MAY BE OFFERED 
FROM 28 JUNE 2007 TO 11 JULY 2007.
:70E:Narrative:
:ADTX// SECOND ACCEPTANCE LINE: ISIN 
DE000A0N3R59 / SEDOL (TBA) / WKN 
A0N3R5. +++END UPDATE+++  THIS 
OFFER IS SUBJECT TO APPROVAL BY 
THER GERMAN CARTEL AUTHORITIES. 
PLEASE BE ADVISED OF A TENDER OFFER 
BY THE BIDDER SAPARDIS THE TENDER 
PRICE PER SHARE IS EUR 330. 
ACCEPTANCE LINE IS TBC  DEPOSIT 
DATE IS TBC CASH PAYABLE DATE IS 

8.4
Global Telcos
The next call will be on Thursday 24th May at 14:00 CET.
9
Date of Future Meetings

The UK&IE CA MP Group meets at 10:00 in the second week of the month, the next meeting will be at 
10:00 on Thursday 12th June 2007 at 
SWIFT, 55 Mark Lane, London, EC3R 7NE
Draft Agenda:
1)
Previous Minutes and Actions

2)
Feedback from the SMPG CA WG telco on 24th May
Rolling Agenda Items

3)
‘B’ Share Events – ISO15022 examples – to be addressed at this meeting
4)
CREST Stock Events Working Party, Registrars and Issuers Elections
5)
PRII (Interest Payment with Principle) – AGC update

6)
AOB

� Action (6): SWIFTStandards, to request addition of record date to the sample for this event


� Action (7): SWIFTStandards, to request removal of RATE from the sample as it ambiguous, it is not clear if the rate is the total redeemed or a best guess at the proportion of the individual holding that will  redeemed.


� May also be the UNSP price


� Tax rate indicates no tax for share premium event
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