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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 15th MARCH 2007
Attendees:

Goldman Sachs

Nelson Derry

HSBC (IFS)

Stephenie Brock


JPM Chase & Co-chair

Joanne Thompson 

JPM Chase

Craig Parsons

Northern Trust

Roland Hamadyk

Co-chair

Norman Evans 


SWIFTStandards London

Tim Taylor 
Apologies: 


ABN Amro

Duncan Shepherd


BNP Paribas Securities Services
Mari Fumagalli

Citigroup

Will Monteen

Euroclear

Alan McAlpine

GSAM

Jonathan Mew


Invesco

Teresa Gregg


London Stock Exchange

Matthew Middleton

Morgan Stanley Investment Management
Tim McFarlane

UBS

Eamon Walsh

Agenda

1)
Previous Minutes and Actions

2)
Final Preparation for the SMPG Global meeting on 28th – 30th March

3)
Euroclear SR2008 CRs – any further feedback for the regional meeting on 23rd March

Rolling Agenda Items

4)
‘B’ Share Events – ISO15022 examples

5)
Partial Elections on Dividends

6)
PRII (Interest Payment with Principle) – AGC update

7)
AOB

Next meeting on Thursday 26th April 2007 starting at 10:00.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Agreed

1.2) Actions
· (1) CA53 – Samples
Details of the complicated events, including ‘B’ share events, have been collected.  

Follow-on (1) Group, to produce example template of the various types of ‘B’ share events.
· (2) CA72 – Hedge Fund Operations.  SMPG would like further analysis.

GSAM, to involve Goldman Sachs prime brokers.
Ongoing (2) GSAM, present at the meeting, undertook to progress with their prime brokers.
· (3) CA99 – CASE Option Where Rates not Known (Mix and Match).

UK&IE took an action from the 12th Feb telco to draft a form of words to be applied to all events, to be added as a footnote to the EIG ‘Complex’ worksheet
Ongoing (3).
2
Final Preparation for the SMPG Global Meeting on 28th – 30th March
UK&IE view in RED.

2.1
General Session
See agenda document v3 <Amsterdam 2007_Agenda_v3.doc>.

2.2
Open Items
	Item No
	Description
	Comment
	UK&IE View

	CA06
	Event Interpretation Grid (EIG)
	To discuss SR 2007 changes - specifically the processing indicator see <CA06 CAEP + CAEV 20070215 v1-0.xls> in Part_2 zip
And inclusion of rates, dates, periods and prices.  These initially sourced from published examples - volunteers required to carry out the task.
	Use of CAEP field – 
· where two values for a single event type, differentiation must be explained

· BRUP has no options on EIG so query REOR

Review at detailed level held over until after the SMPG meeting

	CA10
	DvE
	SR 2007 updates - see <DvE Analysis SR2007 20070119 v1.0a.doc>  in Part_3 zip
	Already signed off?

	CA53
	Corporate Action Event Samples -
ADDITIONAL Events
	Additional samples to be reviewed - TJT to provide by end Feb – these went to KdR I think – check if ready yet.
	KdR advises these to be completed at the start of April 

	CA75
	SR2008 Euroclear Proposals
	* Claims 
* Transformations
See <EOC SR 2008 Change Requests v1.doc> in Part_2 zip
	Action (4) HSBC, to update JPMChase with outcome before the SMPG meeting

	CA78
	CORP Reference (additional)
and 
CAON option numbering
	Continued from 12th February telco
Latest documents on www.smpg.info
	UK&IE have already indicated that they’re happy with this to be a signed-off paper at the Feb telco.
[Post Meeting Note – comments to be received from the Market Data Providers]

	CA79
	Giovannini Barrier 3
	Discuss ECSDA work - see link to ECSDA Barrier 3 documents on home page of www.smpg.info
	Not discussed

	CA82
	Multiple underlying
	Discussion of Euroclear paper - Euroclear to provide. (Yves)
	Awaiting paper

	CA86
	US Bulk paper
	Discussion of US Bulk paper - publication due by end of January
	Awaiting paper

	CA90
	Reversal Pre-advice Proposal
	Discuss  paper see <Draft Reversal MT564 Preadvice v1.1.doc> in Part_1 zip
	Not seen a s a high volume occureence – no particular enthusiasm to automate

	CA97
	ISO 20022 Proxy Market Practice
	Noted by the pilots that there are many optional fields in the messages and there may be market specific requirements for the optional fields.
 
The messages are expected to have a live release date of Q4, 2007, they will be available as such for proxy season 2008.

Outline discussion for NMPGs to consider formation of WG - detailed review to follow March maintence meeting
	Supported and recognised that proxy would require a separate working group of subject matter experts

	CA98
	Giovannini Barrier 1
	See the links in Alex's message to convenors on 28th  December (also include in the agenda for convenience)
	Feedback already submittted

	III.2
	SMPG to  "discuss the differences between Bonus Issue, Stock Dividend and Spin off"
	Definitions to be reviewed for clarity, 2007 definitions:
	Definitions for BONU and DVSE considered clear.

Suggest small amendment to the definitioon for SOFF 
A distribution of subsidiary stock to the shareholders of the parent company

without a surrender of shares. Spin-off represents a form of divestiture usually resulting

in an independent company. Eg, demerger, distribution, unbundling.

The definition may then be used for any form of divestiture including the example in III.2

	SR2007 
III.10
	Event Status in MT 564 vs MT 567

See also CA84
	More discussuon on this and a view on the way ahead
	As previously, unanimous view that all event information should be delivered in the MT 564 as the actual take-up of the MT 567 is limited and there is risk that it may not reach the correct recipient

	III.12/39
	PROC//ENTL or deletion of REPE
	Linked to CR III. 39. MMWG decides to postpone the Change Request for re-submission for SR 2008, following discussion at the SMPG level to define a more strategic and long term solution. There are two possible solutions: introduce the solution proposed in this Change Request III. 12, or introduce the “NEWE solution”
	UK&IE do not support III.12 (US proposal to remove REPE) or introduction of NEWE as the impact on existing implementations is too great.  UK&IE support III.39 (limit use of PROC//ENTL to NEWM)

	III.35
	Market Deadline Date
	Euroclear reported that the document describing how the deadline date works in the five markets will be available in mid-January 2007.
See <Definition of election dates.doc> in Part_1 zip
	No action required


2.3
New Items
· Detailed review of the proposed business focused document approach in the perspective of the CA work and comments

No comment at this stage
· Discussion of Giovannini high-level gap analysis feedback

Support affirmed strongly for dedicated ISO 20022 solution for claims
3
Euroclear SR2008 CRs

Held over until after the RNMPG meeting in Paris on 23rd March.
4
‘B’ Share Events – ISO15022 examples

See actions section above.  

5
Partial Elections on Dividends
No change this month.  

Norman Evans to revert following planning meeting between CREST stock events working party and the company secretaries forum representative (16th March).  
Noted that Goldman Sachs had a drive to remove dividend cheques by direct approach to the issuers.

6
Any PRII (Interest Payment with Principle) – AGC update

No update this month.  
To be monitored by Northern Trust and HSBC via their AGC members.
7
Any Other Business

7.1 Unconfirmed Events
From a custodian - Questions regarding some market practice issues on the OTHR event type and Below Market Tenders. 

Our processing team in the US send out event notifications with a CAEV of OTHR based on the below premise: 

“'News' events - we receive news of the potential of an upcoming merger, tender or other event (poison pill for example).  We feel this is not yet a corporate action or never will be and that it is appropriate and valid to send as OTHR (along with the informational only tag).  If or when the event turns out be real and actionable we do send the event with the appropriate event codes.  We do not send ANY actionable events as OTHR.  The benefit to recipients is that they can easily segregate the news from the real events.”
Do you see this to be a valid usage of the OTHR event type or should we be defining the event type on our messages as soon as we are aware, even if it is preliminary information and nothing has been confirmed.  Also, is this a difference in market practice between the UK and US? 

The group view is that the appropriate event type should be used with a status of unconfirmed.
Noted that the SMPG EIG entry for OTHR states “SMPG recommends that this event is not used - no recommendation for options” 

7.2 Below Market Tenders
From a custodian -, would you class Below Market Tenders as offer type TEND or as OTHR?  We process these as an informational without any options and/or mention a decreased selling price within the tender terms.  Is this right or should we define this as a Tender Offer based on the description of the CAEV (An offer made to shareholders, normally by a third party, requesting them to sell (tender) or exchange their equities).  Also, it seems as if these event types are only offered by one or two companies, such as TRC Capital Corporation..

The group view is that CAEV//TEND should be used, eg the below market price offered by NASDAQ for LSE.

7.3 Security Identifier in the Instruction Sequence of the MT 565
When should the security identifier be supplied in the CAINST sequence of the MT 565?.
The group view is that the security identifier is not required and that it should not supplied as the option type and number are sufficient to identify the option (CAOP & CAON).

Action (4) JPMChase to raise at SMPG with a suggestion that the SMPG document recommends non-supply of option details in the instruction sequence; at present the document luists the business data which should be supplied.
7.4 Global Telcos
The next call will be on Thursday 24th May at 14:00 CET.
8
Date of Future Meetings

The UK&IE CA MP Group meets at 10:00 on the second Wednesday of the month, however, the next meeting will be at 
10:00 on Thursday 26th April 2007 at 
SWIFT, 55 Mark Lane, London, EC3R 7NE
Draft Agenda:
1)
Previous Minutes and Actions

2)
Debrief from the SMPG Global meeting on 28th – 30th March

3)
Euroclear SR2008 CRs – feedback for the regional meeting on 23rd March

Rolling Agenda Items

4)
‘B’ Share Events – ISO15022 examples

5)
Partial Elections on Dividends

6)
PRII (Interest Payment with Principle) – AGC update

7)
AOB
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