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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON THURSDAY 10th FEBRUARY 2005

Attendees:

David Reed
BNP Paribas (investment manager)


Ian Henry
BNP Paribas (custodian)


Will Monteen
Citigroup


Michael Kempe
Euroclear


Barbara Ainsley
Fidelity


Norman Evans
HSBC (IFS) & Chair


Joanne Thompson
JPM Chase


Antony Lane
JPM Chase


Anna Hayes
SSGA Ltd

Tim Taylor
SWIFT

Apologies: 


Liz Molloy
Bank of Ireland


Katriona Greenslade
BBH

Stéphane Augsburger
Capital Group


George Harris
Credit Suisse Asset Management & RDUG


John Clayton
CREST


Neil Atkinson
CREST


Peter Scott
CSFB


Janet Coughlan
CSFB


Perrin Mistry
London Stock Exchange


Matthew Middleton 
London Stock Exchange


Tony Mint
Morgan Stanley Investment Management


Phil Parker
Northern Trust


Stephanie Hardaway
Northern Trust

Agenda

1)
Previous minutes and actions

2)
Review of All Corporate Action Enhancements Requests for SR2006;

3)
Review of Document: Security Level of Messages Sent Over SWIFTNet;

4)
AOB

1 Previous Minutes and Actions 

1.1) Previous Minutes 
Accepted.

1.2) Actions
1.2.1)
Section 1.2.3 Global SMPG CA Agenda Item CA10 – D vs E
Action: (SWIFT), to amend UK&IE Principles document.  Ongoing

1.2.2)
Section 1.2.4 Global SMPG CA Agenda Item CA12 – Use of Narrative (Linkage?)
This section of the Principles document should be updated to include the above and also a point on the linking between MT564 and MT568 and vice versa – a cross reference to the global practice is sufficient.

Action: (SWIFT), in addition to amend UK&IE Principles document to include a cross- reference to the SWIFTStandards User Handbook for use of references in cancellation messages.  Ongoing

1.2.3)
Section 4.2 U.S. Stock Splits (BONU vs. SPLF)
Considered an issue to be resolved during the continuing review of event types and option codes (eventually at global SMPG level).  The UK&IE view is that BONU (Bonus) is more appropriate as there is one movement of additional shares rather than a debit of existing and a credit of the whole new holding.

Action: HSBC, as chair of the UK&IE CA MPG to contact the US CA MPG with the UK&IE CA MPG view.  Ongoing
2 Review of All Corporate Action Enhancements Requests for SR2006

See the document <SR2006_CA_Maintenance_Requests_v2.doc>, distributed with these minutes.  Note that both v1 and v2 of the document were being used at the meeting.  The comments use the numbering from v2, which contains new items 13, 14, 15, 21, 32, and 53.

Because of the scale of the changes in items 1-6 a further full day meeting will be held on Wednesday 2nd March starting at 10:00, including a sandwich lunch.
Items 1-6 have been submitted by a group of global securities market practice group players (corporate actions), who met in the second half of 2004.  Their brief was to complete the definitions of the ISO 15022 corporate action data fields in order to ensure compatibility with the contents of the ISO 20022 repository (see the embedded <ISO 15022 definition review.xls> file in the SR2006 document) and to simplify the current complexity if possible.  During the course of this exercise they decided to propose changes to the standard based on more generic use of the ISO 15022 data fields (eg, is the qualifier or code used?  Could it be used more generically thus reducing the number and granularity of qualifiers and codes?).  The maintenance group is requested to review the proposed changes.  The group started discussion from item 7:

	Item number in v2
	UK&IE Comment
	Result

	1-6
	Concern on the time available for review considering the size and scale of the proposed changes including impact on systems and vendors.

To be reviewed on 2nd March.
	tbd

	7
	Agreed.  Note that further explanatory information has been received from Euroclear, distributed with these minutes

<CAEV-CAET mapping.xls>.
	(

	8
	Would prefer to delete OTHR, however, recognise that this is not yet the time, so Yes.
	(

	9
	No view either way
	-

	10
	Yes
	(

	11
	No, use the compulsory purchase period CSPD
	(

	12
	No, prefer to support item 20
	(

	13
	v2 only
	tbd

	14
	v2 only
	tbd

	15
	v2 only
	tbd

	16
	No
	(

	17
	No.  Note UK&IE proposed amendment to CAEV//TEND definition as part of the event type/option code matrix.

“Acquisition; Take-over; Offre publique de retrait (FR); Purchase offer/buy-back [use BIDS for this].
An offer made to shareholders, normally by a third party, requesting them to sell (tender) or give up their shares for cash and/or stock a specified price usually at a premium over prevailing market prices. Generally, the objective of a tender offer is to take control of the target company.”
	(

	18
	Yes with proviso that the event Name Change is removed
	(

	19
	Yes
	(

	20
	Yes (see 12)
	(

	21
	v2 only
	tbd

	22
	Yes
	(

	23
	Compatible with 24?  Requires further study
	tbd

	24
	Yes, assuming results from SMPG work on MT 567 status codes started in the second half of 2003
	(

	25-75,

 annex 1
	To be addressed at the next meeting.
	tbd

	
	
	


3 Review of Document: Security Level of Messages Sent Over SWIFTNet 

See document <Security level of messages sent over SWIFTNet.doc>.  

To be discussed at the next meeting.

4 Any Other Business

None.

5 Date of Future Meetings

The UK&IE CA MP Group will meet again at 10:00 on Wednesday 2nd March to continue the review of the change requests raised for SR2006.
A further UK&IE CA MP Group meeting will be at 14:00 on Wednesday 9th March.
End of Document
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