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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON WEDNESDAY 10th AUGUST 2005

Attendees:

Norman Evans
HSBC (IFS) & Chair


Teresa Gregg
Invesco

Joanne Thompson
JPM Chase


Anna Hayes
SSGA Ltd

Tim Taylor
SWIFT Standards Department
Apologies: 


Liz Molloy
Bank of Ireland


Katriona Greenslade
BBH

James Stewart
BNP Paribas (custodian)


Ian Henry
BNP Paribas (custodian)


David Reed
BNP Paribas (investment manager)


Stéphane Augsburger
Capital Group


Will Monteen
Citigroup

George Harris
Credit Suisse Asset Management & RDUG


Neil Atkinson
Euroclear London

Peter Scott
CSFB


Barbara Ainsley
Fidelity

Garry Ainsworth
Goldman Sachs Asset Management


Vicky Stenning
Goldman Sachs Asset Management


Antony Lane
JPM Chase


Perrin Mistry
London Stock Exchange


Tony Mint
Morgan Stanley Investment Management


Phil Parker
Northern Trust


Stephanie Hardaway
Northern Trust

Agenda

1)
Previous minutes and actions

2)
Review of the SMPG document MT 564 Sequence D vs. Sequence E
3)
AOB

Summary
Complete review of SMPG document MT 564 Sequence D vs. Sequence E 
The next meeting on 14th September will address other action points for the forthcoming SMPG meeting 17-19th October.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Agreed.
1.2) Actions
· For holder initiated CAEV//CHAN and CAEV//CONV event noted that some Italian account servicers are setting up events for up to 10 years in the future.  This would seem to be at odds with the SMPG harmonisation guidelines for ‘well-known’ events, which concentrate on regular coupon payments.  SMPG clarification required on events where the holder can regularly act or exercise an option.
Action: SWIFT, to raise as topic for next global SMPG meeting.
Agreed that for Holder initiated events the account servicer may send an MT 564  notifying the holder of their rights to CONVert or CHANage their holding
Closed.
· Noted that an event type may change as more details become available.  SMPG guidance required  on whether to CANCel the event and send a new notification, or to replace the notification, linking to the message using the preceding event type
Action: SWIFT, to raise as topic for next global SMPG meeting.
Closed.
2
Review of the SMPG document MT 564 Seq D vs. Seq E
See document < SMPG 564 D vs E 20050428v1.doc> available on www.smpg.info. 

Agreement with qualifier location unless commented below.
2.1. Date Information 
· EARL – Earliest Payment– in practice the Group would use the payment date PAYD
· EXPI – Expiry– consider that always applies to the underlying security therefore sequence D only
· MRKT – Market Deadline– also required at option level, sequence E
· PPDT - Pari Passu– can also apply to the underlying security, sequence D [in a pari passu event]
· REGI – Deadline to Register – applies to underlying only, so not required in sequence E.
2.2. Period Information 
· BLOK – Blocking – why at option level sequence E1, applies to the underlying security
· CONV – Conversion – why at option level sequence E, applies to the underlying security

· INDP – Indemnity – Also required for the underlying security in sequence D
· Care required for the definition of the new generic qualifier for IACC – Exercise, OFFR – Offer and REPL – Reply.  Suggestion: period in which a market action may be carried out
· PRIC – Price Calculation – remove from sequence D and also include in sequence E

· SEAD – Sell Thru Issuer Period – when used?
2.3. Rate Information 
· ADEX – Additional for Existing – why at event level sequence D?  Always applies to the outturn and not the underlying security

· ADSR – Additional for Subscribed Resultant Securities 
Action: SWIFT, to determine if this rate qualifier will be removed in SR2006

· INTP – Interest for the Period – also required in sequence D, like the associated field INTR
· NEWO – New to Old – not required in sequence D, this applies to the outturn security

· NWRT – New Shares to Rights – not required in sequence D, this applies to the outturn security

· UNFR – Unfranked – to be added to the list.

2.4. Price Information 
· INDC – Indicative – When is this field used?  

· REIN – Reinvestment and SUPR – Subscription – reservations about how the business meaning of these fields will be conveyed after they have been removed in SR2006.

3
Any Other Business

None.
4
Date of Future Meetings

The UK&IE CA MP Group will meet again at 15:00 on Wednesday 14th September at 
SWIFT
55 Mark Lane

EC3R 7NE
End of Document
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