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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON WEDNESDAY 20th JULY 2005

Attendees:

Will Monteen
Citigroup


Barbara Ainsley
Fidelity


Norman Evans
HSBC (IFS) & Chair


Teresa Gregg
Invesco

Perrin Mistry
London Stock Exchange


Anna Hayes
SSGA Ltd

Tim Taylor
SWIFT Standards Department
Apologies: 


Liz Molloy
Bank of Ireland


Katriona Greenslade
BBH

James Stewart
BNP Paribas (custodian)


Ian Henry
BNP Paribas (custodian)


David Reed
BNP Paribas (investment manager)


Stéphane Augsburger
Capital Group


George Harris
Credit Suisse Asset Management & RDUG


John Clayton
CREST


Neil Atkinson
CREST


Peter Scott
CSFB


Garry Ainsworth
Goldman Sachs Asset Management


Joanne Thompson
JPM Chase


Antony Lane
JPM Chase


Tony Mint
Morgan Stanley Investment Management


Phil Parker
Northern Trust

Agenda

1)
Previous minutes and actions

2)
‘Complex Events’ worksheet & global SMPG telco on 7th July
3)
Review of the UK&IE comments column in the EIG for globally agreed events
4)
AOB

Summary
Review of global SMPG telco on ‘complex’ worksheet of EIG.  

Update of UK&IE column on EIG consolidated worksheet leaving country specific comments only.
The next meeting on 10th August will begin the review of the paper on preferred placement of data elements that are available in sequences: D, E, E1 and E2, sequence D and sequence E following update at the April meeting of SMPG.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Agreed.
1.2) Actions
Action: Group, further feedback on US tender with consent.
JPM commented:

“This in principle sounds fine to me, whereby within Sequence D we would receive tag 22F::ADDB/DSS Code/MRGR, however, I would like to re-iterate my concerns regarding the  usage of DSS with any Tag 22, whereby I strongly feel that for this tag on the MT56* messages the DSS should be restricted to only SMPG, and the relative eligible codes for use with this DSS should be listed on the SMPG website”.
The group agreed.  Noted that Asia Pacific mergers where the holder may dissent are covered in the message by the code OFFE//DISS in the option sequence of the MT 564 Notification, in a MRGR event.
2
‘Complex Events’ worksheet & global SMPG telco on 7th July
For context see minutes of global telco (when circulated to NMPG CA convenors). 

· Agreed with proposal to delete CAEV//EXOP if definition of exchange (offer) is amended to remove the impression that it may only be used when an offer (and therefore choice) is available.  Fully behind simplification of the ‘complex’ events
· For holder initiated CAEV//CHAN and CAEV//CONV event noted that some Italian account servicers are setting up events for up to 10 years in the future.  This would seem to be at odds with the SMPG harmonisation guidelines for ‘well-known’ events, which concentrate on regular coupon payments.  SMPG clarification required on events where the holder can regularly act or exercise an option.
Action: SWIFT, to raise as topic for next global SMPG meeting.
Agreed that for Holder initiated events the account servicer may send an MT 564  notifying the holder of their rights to CONVert or CHANage their holding
· No issues with events initiated by a third party
· Issuer initiated events:

· UK&IE would prefer to accompany the redefinition of EXOF (Exchange Offer) to (Exchange) with a change of CAEV code, eg to EXCH from EXOF.  This emphasises the redefinition of the event

· How to differentiate between Exchange and Change, suggested that Change is used when there is no resulting stock or cash movement; Exchange used when:

· There is a resulting stock or cash movement

· Or the event is a capital restructure.  Noted that an event type may change as more details become available.  SMPG guidance required  on whether to CANCel the event and send a new notification, or to replace the notification, linking to the message using the preceding event type
Action: SWIFT, to raise as topic for next global SMPG meeting.

· Events in terms of underlying security.  Group happy that these are not conversion, but a redemption event (REDM and MCAL) and including PCAL, partial eg mortgage-backed and DRAW, lottery.

3
Review Of The UK&IE Comments Column In The EIG For Globally Agreed Events
Comments removed with the exception of (‘complex’ events not considered):
· BPUT – Put Redemption - Definition change proposal:

· Early redemption of a bond security at the election of the bondholder subject to the terms and condition of the issue.
· BRUP – Bankruptcy - We consider that this is FYI only.  Interested in how US reflect chapter 11.
· CAPG – Capital Gains Distribution - Definition change proposal:

· Distribution of profits resulting from the sale of company assets securities. Shareholders of Mutual Funds, Unit Trusts, or Sicavs are recipients of capital gains distributions which are often reinvested in additional shares of the fund.

· UK&IE happy to remove SECU option (20050720).

· DECR – Decrease in Value - Definition change proposal:

· Reduction of the share capital and face value of a single share. The number of the circulating shares remains unchanged. May include return of capital a capital pay-out to shareholder.
· DLST – Trading Status Delisted – is an FYI and not an event.

· DRAW – Drawing - Please could US use DRAW ONLY when it is a LOTTERY, and not a partial call (PCAL).  Revised definition including lottery noted.

· DTCH – Dutch Auction - UK&IE template used NOAC and a series of PUTT options reflecting the price steps.  UK&IE template to be revisited Query: how to allow the holder to bid at any price?  Further clarification required between Dutch Auction and Bid Tender from the markets where these events occur.  
· After discussions with the US MPG following the global meeting in April 2005 it has been concluded that the US and UK&IE practices are NOT the same and so this will be a UK&IE market specific practice.

4
Any Other Business

The ECSDA have published a response to the Giovannini Barrier 3.  See www.ecsda.com
5
Date of Future Meetings

The UK&IE CA MP Group will meet again at 14:00 on Wednesday 10th August at SWIFT.
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