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UK&IE MARKET PRACTICE GROUP FOR CORPORATE ACTIONS MEETING HELD ON WEDNESDAY 15th JUNE 2005

Attendees:

James Stewart
BNP Paribas (custodian)


Ian Henry
BNP Paribas (custodian)


Will Monteen
Citigroup


Barbara Ainsley
Fidelity


Norman Evans
HSBC (IFS) & Chair


Teresa Gregg
Invesco

Antony Lane
JPM Chase


Anna Hayes
SSGA Ltd

Tim Taylor
SWIFT Standards Department
Apologies: 


Liz Molloy
Bank of Ireland


Katriona Greenslade
BBH

David Reed
BNP Paribas (investment manager)


Stéphane Augsburger
Capital Group


George Harris
Credit Suisse Asset Management & RDUG


John Clayton
CREST


Neil Atkinson
CREST


Peter Scott
CSFB


Garry Ainsworth
Goldman Sachs Asset Management


Joanne Thompson
JPM Chase


Perrin Mistry
London Stock Exchange


Tony Mint
Morgan Stanley Investment Management


Phil Parker
Northern Trust

Agenda

1)
Previous minutes and actions

2)
Debrief on the global SMPG Meeting held 27-29 April 2005

3)
Review of the ‘Complex Events’ worksheet in the EIG (CAEV/CAOP code matrix) 

4)
AOB

Summary
Walk through of global SMPG CA sessions of April 2005.  Initial feedback on ‘Complex Events’ worksheet.
The next meeting on 20th July will continue the review of the EIG (CAEV/CAOP code matrix) and other actions from global the SMPG CA sessions of April 2005.
1 Previous Minutes and Actions 

1.1) Previous Minutes 
Accepted.
1.2) Actions
Postponed until the next meeting.

2
Debrief on the global SMPG Meeting held 27-29 April 2005
See minutes on www.smpg.info. 

<DRAFT Frankfurt SMPG 2005 CA Minutes.doc>

Work continues between the global meetings via telephone conferences.
The calls are held at 14:00 CET, call schedule is:

1st July;

15th September;

6th October.

The protocol is one dial-in per NMPG, no restriction on numbers participating for an NMPG.  The UK&IE normally dial-in from HSBC.  Contact Norman Evans in order to take part.

3
Review of the ‘Complex Events’ worksheet in the EIG (CAEV/CAOP code matrix) 
See the ‘Complex’ worksheet of <Event Interpretation Grid v0_8.xls> and section D of the minutes <DRAFT Frankfurt SMPG 2005 CA Minutes.doc> published on www.smpg.info.

QUOTE
C. Voluntary event, 3. Initiated by the Holder

Queried if cash may be an outturn for any holder initiated event – if not CAEV//EXOP (exchange option) will no longer be required and its deletion may be proposed.

(Action: NMPGs to determine if cash is ever an outturn in a holder initiated event involving a change of issue or form.

UNQUOTE
UK&IE View  No one in the UK&IE MPG can recall a holder initiated event where cash is an outturn.
QUOTE
A&C. Mandatory & Voluntary event, 2. Initiated by a Third Party

Recognised as a voluntary tender (TEND), surrender of securities for cash and/or securities.

Recognised as a mandatory tender (TEND), eg purchase or exchange of remaining shares, a ‘squeeze out’.

UNQUOTE
UK&IE view  Accept future use of TEND for any third party initiated event – previously local practice has been to use EXOF if stock is involved, however, the group accept that the goal of global consistency is worth the effort of change.

QUOTE
A. Mandatory event, 2. Initiated by a Third Party

C. Voluntary event, 1. Initiated by the Issuer

Is this always a repurchase offer, BIDS, can it ever be considered an exchange offer, EXOF?

(Action: NMPGs to determine if an exchange offer (EXOF) initated by the issuer may ever be voluntary.  Should a voluntary event initiated by the issuer alwasy be a repurchase (BIDS)?

UNQUOTE
QUOTE

B. Mandatory with Options event, 1. Initiated by the Issuer

How to distinguish between MRGR and EXOF?

Agreed that:

· a MRGR involves two or more companies, (ie an external, third party company is involved), and that 

· an EXOF is a capital restructuring of a single company, which may result in further companies and/or involve subsiduaries.

UNQUOTE
UK&IE view  Noted that some mergers may be voluntary as they include dissenter’s rights – seen in the KO and JP markets.
QUOTE
· CONS If consent is required before a merger, a CONS event should be used including the CAOP//CONN and CONY options.  The field ADDB Additional Business Process may be used with code MRGR to indicate that a merger is the subject of the consent (DSS required) and also a link to the CORP ref of the merger.

Complex Action: NMPGs to consider use of DSS and code.
UNQUOTE

UK&IE view  Other than when appropriate in the US market tender (merger) and consent should be a single event with options CTEN (Consent and Tender) and CEXC (Consent and Exchange).  Noted that this will be an exception to the ‘option is what you receive rather than what you do’ SMPG rule.  Also ensure that these two CAOP codes are included in the EIG for MRGR.

Any further feedback to Norman <normanevans@hsbc.com> by week ending 24th June.

4
Any Other Business

SWIFT have revisited three change requests for SR2006 two of which are relevant to corporate actions and UK&IE CA MPG feedback is requested.
1) Withdraw CR to remove INFO
UK&IE view  Agreed.
2) Withdraw CR to remove CAEV codes:
ACTV, COOP, DLST, SUSP, PLAC, SMAL.
UK&IE view  Agreed, however, noted that these are not corporate actions and that they should be removed when an alternative is available.  Also noted that in some cases it may be possible to elect on the exchange where a listing is to take place, therefore this code should be retained until an alternative is available.
5
Date of Future Meetings

The UK&IE CA MP Group will meet again at 14:00 on Wednesday 20th July at SWIFT.
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