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I. Scope :

The scope of this document is to define and illustrate the use of place of settlement as discussed and decided at the SMPG. The illustration part will provide, for each scenario, the full party chain to avoid any misinterpretations.

The use of place of safekeeping is described in a separate market practice document. 

The use of the place of settlement in book transfers is included in the market practice document on book transfers.
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	Cosmetics
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II. Definition :

The SMPG members have defined the place of settlement as below:

· The place of settlement is to be understood as the requested place of settlement of the counterparty. The place of settlement indicated in the message always relates to the counterparty.

· The field is to be populated with the BIC of a national or international CSD
. When no CSD exists in a particular market, the BIC of the stock exchange will be used. 

· Country code should be used for any settlement taking place outside of an institution published in the PSET’s BIC list. This includes physical deliveries and investment funds not settling at a CSD.
· The format and content of the settlement party sequences will comply with the market practices published for the place of settlement included in the message.

III. Background :

A. Historical:

With ISO 7775 messages, field 31P place of settlement led to many different interpretations and uses. This caused STP and settlement issues especially in transactions involving more than one CSDs.

With the coming of ISO 15022 messages, SMPG decided to publish a clear market practice on the use of the ISO 15022 qualifier PSET (field 95), one of the 10 recommended common elements. The discussion started in 1999 at the London SMPG meeting. A brainstorming exercise lead to the drafting of 3 different valid definitions and uses of place of settlement.

Those 3 definitions were submitted to the national groups. A majority of the countries’ feedback was in favor of the definition and usage described in this document. This decision was finalized in June 2000 at the London SMPG.

At the Madrid SMPG meeting in November 2001, the need for a written definition as well as for illustrations of the use of PSET and place of safekeeping was expressed to avoid any misunderstanding and re-discussion of the issue.

At the Boston SMPG meeting in March 2001, the document on place of settlement was reviewed and signed-off. It was also decided that the place of safekeeping usage rules would be included in a separate market practice document to be approved at the Brussels SMPG.

IV. Illustrations :

We will illustrate the use of the place of settlement in the 2 settlement processes identified for plain vanilla trades:

A. Domestic settlement

B. CSD to CSD settlement

Note the illustrations describe theoretical scenarios. They do not necessarily reflect reality on: 

· the ability for the NCSDs or ICSDs included in the illustrations to receive or send ISO 15022 messages 

· the NCSD’s or ICSD’s ability to handle the party format used in the scenarios

· the existence or not, in reality, of the links described between the NCSDs and/or ICSDs in the examples

A. Domestic settlement scenarios:

A domestic settlement is executed between a receiving and a delivering agent holding an account at the same NCSD or ICSD. The PSET info in both the delivery and receive instructions will therefore be identical (scenario A1 and A2).

This also includes all ICSD / local market settlements. In those scenarios, ICSDs consider themselves as intermediaries in the settlement chain and not as a PSET (scenario A3, A4, A5a and b).

B. CSD to CSD settlement scenarios:

A CSD to CSD settlement is executed between a receiving and delivering agent holding an account at 2 different CSDs. Those CSDs must have established a published
 link between themselves and the securities traded must be eligible in both CSDs.

C. Domestic settlement scenarios:

Scenario  A1: Domestic settlement on a “BIC” market.












· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received at the JP CSD JJSDJPJ1

· BUYRGB22  serviced by global custodian RECUBEBB 

· Global custodian’s sub-custodian on the JP market is REAGJPJ1 

· The JP market practices requiring the account of the client of the receiving and delivering agent, BUYRGB22 also provides his global custodian’s account at the JP sub-custodian (123456)

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities are currently held at JJSDJPJ1 and will consequently be delivered via that CSD. 

· SELLUS33 serviced by clearing agent DEAGJPJ1 in JP. 

· The JP market practices requiring the account of the client of the receiving and delivering agent, SELLUS33 also provides their account at their clearing agent (987654).

Level 1.  from the fund manager to its global custodian

	BUYRGB22’s MT 541 to RECUBEBB

	:16R:SETPRTY

	:95P::SELL//SELLUS33
:97A::SAFE//987654

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::DEAG//DEAGJPJ1

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//JJSDJPJ1

	:16S:SETPRTY


Level 2.  from the global custodian to the sub-custodian / from the broker to its clearing agent

	RECUBEBB’s MT 541 to REAGJPJ1
	
	SELLUS33’s MT 543 to DEAGJPJ1

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33

:97A::SAFE//987654
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	
	
	:16R:SETPRTY

	
	
	:95P::RECU//RECUBEBB
:97A::SAFE//123456

	
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGJPJ1
	
	:95P::REAG//REAGJPJ1

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//JJSDJPJ1
	
	:95P::PSET//JJSDJPJ1

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 3.  from the sub-custodian to the CSD / from the clearing agent to the CSD

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC. 

Scenario  A2: Domestic settlement on a “Local Code” market.












· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received at the FR CSD SICVFRPP

· BUYRGB22  serviced by global custodian RECUBEBB 

· Global custodian’s sub-custodian on the FR market is REAGFRPP 

· The FR market practices requiring the use of the SICOVAM codes to identify the receiving and delivering agent, BUYRGB22 also provides sub-custodian’s SICOVAM code (123)

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities are currently held at SICVFRPP and will consequently be delivered via that CSD. 

· SELLUS33 serviced by clearing agent DEAGFRPP in FR. 

· The FR market practices requiring the use of the SICOVAM codes to identify the receiving and delivering agent, SELLUS33 also provides their clearing agent SICOVAM code (987).

Level 4.  from the fund manager to its global custodian

	BUYRGB22’s MT 541 to RECUBEBB

	:16R:SETPRTY

	:95P::SELL//SELLUS33

	:16S:SETPRTY

	:16R:SETPRTY

	:95R::DEAG/SICV/987

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//SICVFRPP

	:16S:SETPRTY


Level 5.  from the global custodian to its sub-custodian / from the broker to its clearing agent

	RECUBEBB’s MT 541 to REAGFRPP
	
	SELLUS33’s MT 543 to DEAGFRPP

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	
	
	:16R:SETPRTY

	
	
	:95P::RECU//RECUBEBB

	
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::DEAG/SICV/987
	
	:95R::REAG/SICV/123

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//SICVFRPP
	
	:95P::PSET//SICVFRPP

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 6.  from the sub-custodian to the CSD/ from the clearing agent to the CSD

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC.

Scenario  A3: ICSD / local market settlement (through the ICSD’s depository)











· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received at the NO CSD VPSNNO21.

· BUYRGB22  serviced by global custodian RECUBEBB

· Global custodian’s sub-custodian on the NO market is REAGNO21 

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered from SELLUS33 Clearstream participant account 12345

· For transactions on the NO market, Clearstream uses a depository (DEAGNO21). 

Level 7.  from the fund manager to its global custodian / from the broker to the ICSD

	BUYRGB22’s MT 541 to RECUBEBB
	
	SELLUS33’s MT 543 to CEDELULL

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33

:97A::SAFE//12345
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//CEDELULL
	
	:95P::RECU//RECUBEBB

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNO21
	
	:95P::REAG//REAGNO21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//VPSNNO21
	
	:95P::PSET//VPSNNO21

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 8.   from the global custodian to its sub-custodian / from the ICSD to its depository

	RECUBEBB’s MT 541 to REAGNO21
	
	CEDELULL’s MT 543 to DEAGNO21

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33

:97A::SAFE//12345
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//CEDELULL
	
	:95P::RECU//RECUBEBB

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNO21
	
	:95P::REAG//REAGNO21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//VPSNNO21
	
	:95P::PSET//VPSNNO21

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 9.  from the sub- custodian to the CSD / from the depository to the CSD

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC.

Scenario  A4: ICSD / local market settlement (through the direct ICSD account at the NCSD).











· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received in the account of their global custodian RECUBEBB at Clearstream

· RECUBEBB account at the Clearstream is 54321

· Clearstream holds an account at SICOVAM

· As requested by the French market practices, BUYRGB22 provides the SICOVAM code of the ICSD (123)

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered through the French CSD SICVFRPP

· SELLUS33 is serviced by clearing broker DECUUS33

· DECUUS33 uses DEAGFRPP to settle their trades on the FR market.

· As requested by the French market practices, SELLUS33 provides the SICOVAM code of their clearing agent (987)

Level 10.  from the fund manager to its global custodian / from the broker to its clearing broker

	BUYRGB22’s MT 540 to RECUBEBB
	
	SELLUS33’s MT 542 to DECUUS33

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33
	
	:95P::RECU//RECUBEBB

:97A::SAFE//54321

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::DEAG/SICV/987
	
	:95R::REAG/SICV/123

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//SICVFRPP
	
	:95P::PSET//SICVFRPP

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 11.  from the global custodian to the ICSD/from the clearing broker to its clearing agent

	RECUBEBB’s MT 540 to CEDELULL
	
	DECUUS33’s MT 542 to DEAGNL2A

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33
	
	:95P::RECU//RECUBEBB

:97A::SAFE//54321

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::DEAG/SICV/987
	
	:95R::REAG/SICV/123

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//SICVFRPP
	
	:95P::PSET//SICVFRPP

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 12.  From the ICSD to SICOVAM / from the clearing agent to SICOVAM

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC.

Scenario  A5 (a): ICSD / local market settlement (2 possibilities : trough ICSD’s ACC at NCSD).











At the ICSD, such a trade may settle in two different ways depending on the nature of the instrument involved in the transaction. The counterparty will either have to deliver to the ICSD’s account at NECIGEF or to the ICSD’s depository’s account on the NL market. 

Based on the instrument to be settled and the ICSD’s requirements, the ICSD’s participant (or the client of the ICSD’s participant) will provide the counterparty with the relevant information (DEAG/REAG is the ICSD or its depository)

In our scenario, the security involved in the transaction requires a settlement through Euroclear’s direct account at NECIGEF (other situation, see Scenario A5 (b))
· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received in the account of their global custodian RECUBEBB at Euroclear

· As requested by the Dutch market practices, BUYRGB22 provides the account of the client of the REAG, i.e. RECUBEBB participant’s account at Euroclear (98765) 

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered from the NL CSD NECINL2A

· SELLUS33 is serviced by clearing broker DECUUS33.

· DECUUS33 uses DEAGNL2A to settle their trades on the NL market.

· As requested by the Dutch market practices, SELLUS33 provides the account of the client of the DEAG, i.e. DECUUS33’s account at DEAGNL2A (123456780).

Level 13.  from the fund manager to its global custodian / from the broker to its clearing broker

	BUYRGB22’s MT 540 to RECUBEBB
	
	SELLUS33’s MT 542 to DECUUS33

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33

:97A::SAFE//1234567890
	
	:95P::RECU//RECUBEBB

:97A::SAFE//98765

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNL2A
	
	:95P::REAG//MGTCBEBE

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NECINL2A
	
	:95P::PSET//NECINL2A

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 14.  from the global custodian to the ICSD/from the clearing broker to its clearing agent

	RECUBEBB’s MT 540 to MGTCBEBE
	
	DECUUS33’s MT 542 to DEAGNL2A

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33

:97A::SAFE//1234567890
	
	:95P::RECU//RECUBEBB

:97A::SAFE//98765

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNL2A
	
	:95P::REAG//MGTCBEBE

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NECINL2A
	
	:95P::PSET//NECINL2A

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 15.  From the ICSD to the NCSD / from the clearing agent to the NCSD

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC.

Scenario   A5 (b): ICSD / local market settlement (2 possibilities: through the ICSD’s depository)

















In this scenario, the instrument involved in the transaction requires a settlement through Euroclear’s depository.
· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received in the account of their global custodian RECUBEBB at Euroclear

· RECUBEBB participant account at Euroclear is 98765 

· Euroclear’s depository in NL is REAGNL2A

· Euroclear’s account at REAGNL2A is 9876543210

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered from the NL CSD NECINL2A

· SELLUS33 is serviced by clearing broker DECUUS33.

· DECUUS33 uses DEAGNL2A to settle their trades on the NL market.

· SELLUS33 clearing broker’s account at the clearing agent is 1234567890.

Level 16.  from the fund manager to the global custodian / from the broker to its clearing broker

	BUYRGB22’s MT 540 to RECUBEBB
	
	SELLUS33’s MT 542 to DECUUS33

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//RECUBEBB

:97A::SAFE//98765

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33

:97A::SAFE//1234567890
	
	:95P::RECU//MGTCBEBE

:97A::SAFE//9876543210

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNL2A
	
	:95P::REAG//REAGNL2A

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NECINL2A
	
	:95P::PSET//NECINL2A

	:16S:SETPRTY
	
	:16S:SETPRTY


The broker might want to mention the full settlement chain of the counterparty. His instruction to his clearing broker will then be:

	SELLUS33’s MT 542 to DECUUS33

	:16R:SETPRTY

	:95P::BUYR//BUYRGB22

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::RECU//RECUBEBB

:97A::SAFE//98765

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::REI1//MGTCBEBE

:97A::SAFE//9876543210

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::REAG//REAGNL2A

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//NECINL2A

	:16S:SETPRTY


Level 17.  from the Global custodian to the ICSD

	RECUBEBB’s MT 540 to MGTCBEBE

	:16R:SETPRTY

	:95P::SELL//SELLUS33

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::DECU//DECUUS33

:97A::SAFE//1234567890

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::DEAG//DEAGNL2A

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//NECINL2A

	:16S:SETPRTY


The ICSD could have additional specific requirements driven by the NCSD’s market legislation, its infrastructure, ETC.

Level 18.  from the ICSD to its depository / from the clearing broker to its clearing agent

	MGTCBEBE’s MT 540 to REAGNL2A
	
	DECUUS33’s MT 542 to DEAGNL2A

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//RECUBEBB

:97A::SAFE//98765

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DECU//DECUUS33

:97A::SAFE//1234567890
	
	:95P::RECU//MGTCBEBE

:97A::SAFE//9876543210

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGNL2A
	
	:95P::REAG//REAGNL2A

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NECINL2A
	
	:95P::PSET//NECINL2A

	:16S:SETPRTY
	
	:16S:SETPRTY


· As for level 1, the clearing broker might want to mention the whole settlement chain of the counterparty. In that case he will format his instruction the same way that the broker did.

Level 19.  from the depository to the NCSD / from the clearing agent to the NCSD

In an ISO 15022 environment, the party sequences should be similar than for level 2 providing that the CSDs concerned do not have any additional specific requirements driven by their market’s legislation, infrastructure, ETC.

D.  CSD to CSD settlement scenarios:

Scenario  B1: CSD to CSD settlement: ICSD / ICSD.














· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received at Clearstream.

· BUYRGB22  serviced by global custodian RECUBEBB 

· Global custodian’s participant account at Clearstream is 12345 

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered from Euroclear

· SELLUS33 serviced by clearing agent DEAGBEBB

· Clearing agent’s participant account at Euroclear is 98765 

Level 1.  from the fund manager to its global custodian / from the broker to its clearing agent

	BUYRGB22’s MT 541 to RECUBEBB
	
	SELLUS33’s MT 543 to DEAGBEBB

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::DEAG/ECLR/98765
	
	:95R::REAG/CEDE/12345

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//MGTCBEBE
	
	:95P::PSET//CEDELULL

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 2.  from the receiving global custodian to ICSD 1/from the clearing agent to ICSD 2

	RECUBEBB’s MT 541 to CEDELULL
	
	DEAGBEBB’s MT 543 to MGTCBEBE

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::DEAG/ECLR/98765
	
	:95R::REAG/CEDE/12345

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//MGTCBEBE
	
	:95P::PSET//CEDELULL

	:16S:SETPRTY
	
	:16S:SETPRTY


Scenario  B2: CSD to CSD settlement : NCSD / NCSD.










· The fund manager BUYRGB22 provides the below info to the broker SELLUS33: 

· Securities will be received at NCSD 1 XXXXBB22.

· BUYRGB22 serviced by sub-custodian REAGBB22 

· The broker SELLUS33 provides the below info to the fund manager BUYRGB22:

· Securities will be delivered from NCSD 2 YYYYCC11

· SELLUS33 serviced by clearing agent DEAGCC11

Level 3.  from the fund manager to its sub-custodian / from the broker to its clearing agent

	BUYRGB22’s MT 541 to REAGBB22
	
	SELLUS33’s MT 543 to DEAGCC11

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGCC11
	
	:95P::REAG//REAGBB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDCC11
	
	:95P::PSET//NCSDBB22

	:16S:SETPRTY
	
	:16S:SETPRTY


Level 4.  from the receiving sub-custodian to NCSD 1/from the clearing agent to NCSD 2

	REAGBB22’s MT 541 to XXXXBB22
	
	DEAGUS33’s MT 543 to NCSDCC11

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//SELLUS33
	
	:95P::BUYR//BUYRGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//DEAGCC11
	
	:95P::REAG//REAGBB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDCC11
	
	:95P::PSET//NCSDBB22

	:16S:SETPRTY
	
	:16S:SETPRTY


With the above information, both NCSD should have the necessary information to identify the trade as being a CSD to CSD transaction and therefore to settle using the link established between them. 

This scenario is valid for all NCSD to NCSD settlement transactions for which an official link has been established. 

Note that it may happen that a NCSD has additional or different specific requirements due to legal, technical or infrastructure constraints.  For example, a NCSD might not be an ISO 15022 standard user. In that case, the local agent will probably need to “translate” the ISO 15022 MP compliant message that they receive into its CSD proprietary system format, as it is the case today.

Fund Manager


BUYRGB22





Broker


SELLUS33





Global Custodian


RECUBEBB





Sub-Custodian


REAGJPJ1








Clearing agent


DEAGJPJ1





NCSD


JJSDJPJ1





MT 541





MT 541





MT 543





MT 541





MT 543





ACC 123456





ACC 987654





Broker


SELLUS33





Fund Manager


BUYRGB22





SICV 987





MT 541





Global Custodian


RECUBEBB





MT 543








MT 541





Clearing agent


DEAGFRPP





Sub-Custodian


REAGFRPP








MT 543





MT 541





NCSD


SICVFRPP





NCSD


SICVFRPP





MT 540





MT 542





Clearing agent


DEAGFRPP





ICSD


CEDELULL





MT 542





MT 540





ECLR 98765





SICV 123











NCSD


NECINL2A














MT 542





MT 540





Clearing agent


DEAGNL2A





MT 542





ECLR 98765





MT 540





1234567890





Clearing Broker


DECUUS33





Global Custodian


RECUBEBB





MT 540





MT 542





Fund Manager


BUYRGB22





Clearing Broker


DECUUS33





Broker


SELLUS33





Broker


SELLUS33





Fund Manager


BUYRGB22





Clearing Agent


DEAGBEBB





MT 541





Global Custodian


RECUBEBB





MT 543





ICSD 1


CEDELULL





LINK





Broker


SELLUS33





Fund Manager


BUYRGB22





MT 543





MT 541





ICSD 2


MGTCBEBE





MT 543





MT 541








Clearing Agent


DEAGCC11





MT 541





MT 543





NCSD 1


XXXXBB22





NCSD 2


YYYYCC11











Global Custodian


RECUBEBB





NCSD


NECINL2A





MT 542





MT 540





MT 542





ICSD depository


REAGNL2A





Clearing agent


DEAGNL2A





MT 540





1234567890





9876543210





ICSD


MGTCBEBE





Clearing Broker


DECUUS33





CEDE 12345





ECLR 98765








Sub-Custodian


REAGBB22








MT 540





ECLR 98765





MT 540





MT 542





MT 542





Global Custodian


RECUBEBB





MT 540





Fund-Manager


BUYRGB22





Broker


SELLUS33








NCSD


VPSNNO21





MT 541





MT 543





Sub-Custodian


REAGNO21








ICSD depository


DEAGNO21





MT 541





MT 543








Global Custodian


RECUBEBB





ICSD


MGTCBEBE





Delivering ICSD


CEDELULL





MT 541





SICV 123





MT 543





CEDE 12345





Fund Manager


BUYRGB22





SICV 987








Fund Manager


SELLUS33





LINK





Fund Manager


BUYRGB22





Broker


SELLUS33











� A list of CSDs’ BIC is available on www.smpg.info.


� Published means that the link must be official and known of the securities’ community.
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