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I. Scope :

The scope of this document is to define and illustrate the use of ISO 15022 formats for the settlement of a basic securities lending and borrowing operation with cash used as collateral. It does not concern securities lending and borrowing trading and collateral issues, only the settlement and confirmation part of the process.

The below is based on discussions that took place at the 2002 London and Toronto SMPG meeting. It was finalised in June 2003 and is published for implementation in June 2004. The scope will be extended in the future.
II. Market Practice:

This chapter describes some general rules about securities lending and borrowing settlement. The formats of the message are described in the next chapter (illustrations).

A. Securities Lending:

A securities lending operation is the process of lending (delivering) securities to a counterpart against collateral. In this settlement context, we will only consider cash collateral.

The direction of the settlement transaction clearly identifies the operation as a loan initiation (delivery) or a loan return (receive) settlement operation.

The loan operation is to be identified using the settlement transaction type (SETR) SECL in both delivery and receive instructions.

The loan return is to be linked to the loan initiation.

Any additional country or scenario specific information needed such as the return date, a margin rate… may be populated in sequence D Two Leg Transaction Details as illustrated in the examples

The settlement confirmation will include at the minimum the 10 common elements of the original instruction and a linkage to it.

B. Securities Borrowing:

A securities borrowing operation is the process of borrowing (receiving) securities from a counterpart against collateral. In this settlement context, we will only consider cash collateral.

The direction of the settlement transaction clearly identifies the operation as a borrowing opening (receive) or a borrowing closing (delivery) settlement operation.

The borrowing operation is to be identified using the settlement transaction type (SETR) SECB in both delivery and receive instructions. 

The borrowing closing is to be linked to the borrowing opening leg.

Any additional country specific information needed such as the return date, a margin rate… may be populated in sequence D Two Leg Transaction Details as illustrated in the examples.

The settlement confirmation will include at the minimum the 10 common elements of the original instruction and a linkage to it.

C. Third party block lending activity:

The instruction of third party block lending settlement instructions should comply with the block trade market practice published on www.smpg.info. See Illustrations below.
III. Illustrations:

A. Instructions:












Message 1.  Initiation of the lending/borrowing settlement operation

	LENDGB22 MT543 to SUBCXX12
	
	BORRGB22 MT541 to SUBCYY34

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//INITINSTR123
	Opening Message reference
	:20C::SEME//INITINSTR456

	:23G:NEWM
	
	:23G:NEWM

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	:98A::TRAD//20010305
	Date the lending/borrowing was agreed on
	:98A::TRAD//20010305

	:98A::SETT//20010308
	Date the opening leg should settle.
	:98A::SETT//20010308

	:35B:ISIN XX0012345674 
	Identification of the lent/borrowed securities
	:35B:ISIN XX0012345674 

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	:36B::SETT//FAMT/200000000,
	Quantity of lent / borrowed securities
	:36B::SETT//FAMT/200000000,

	:97A::SAFE//111111111
	
	:97A::SAFE//ABCD123456

	:16S:FIAC
	
	:16S:FIAC

	:16R:REPO
	
	:16R:REPO

	:98A::TERM//20010315
	Optional recall date
	:98A::TERM//20010315

	:92A::SLMG//1,6
	Optional stock loan margin info
	:92A::SLMG//1,6

	:16S:REPO
	
	:16S:REPO

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//SECL
	Identification of the lending or borrowing
	:22F::SETR//SECB

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::BUYR//BORRGB22
	Identification of the lender and borrower
	:95P::SELL//LENDGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::REAG//SUBCYY34
	Identification of the lend / borr custodian
	:95P::DEAG//SUBCXX12

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	Place where the lender / borrower will exchange the securities against the cash collateral
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:AMT
	
	:16R:AMT

	:19A::SETT//EUR9900000,
	Cash collateral amount.
	:19A::SETT//EUR9900000,

	:16S:AMT
	
	:16S:AMT

	:16S:SETDET
	
	:16S:SETDET


Message 2.  Closing of the lending/borrowing settlement operation

	LENDGB22 MT541 to SUBCXX12
	
	BORRGB22 MT543 to SUBCYY34

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//CLOSINTURN123
	Closing Message reference
	:20C::SEME//CLOSINTURN456

	:23G:NEWM
	
	:23G:NEWM

	:16R:LINK
	
	:16R:LINK

	:20C::PREV//INITINSTR123
	Linkage to the original lending/borrowing
	:20C::PREV//INITINSTR456

	:16S:LINK
	
	:16S:LINK

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	:98A::TRAD//20010305
	Date the lending/borrowing was agreed on
	:98A::TRAD//20010305

	:98A::SETT//20010315
	Date the closing leg should settle.
	:98A::SETT//20010315

	:35B:ISIN XX0012345674 
	Identification of the lent/borrowed securities to be returned
	:35B:ISIN XX0012345674 

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	:36B::SETT//FAMT/200000000,
	Quantity of lent / borrowed securities to be returned
	:36B::SETT//FAMT/200000000,

	:97A::SAFE//111111111
	
	:97A::SAFE//ABCD123456

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//SECL
	Identification of the lending or borrowing
	:22F::SETR//SECB

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//BORRGB22
	Identification of the lender and borrower
	:95P::BUYR//LENDGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//SUBCYY34
	Identification of the lend / borr custodian
	:95P::REAG//SUBCXX12

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	Place where the lender / borrower will exchange the securities against the cash collateral
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:AMT
	
	:16R:AMT

	:19A::SETT//EUR9910000,
	Collateral cash amount returned.
	:19A::SETT//EUR9910000,

	:16S:AMT
	
	:16S:AMT

	:16S:SETDET
	
	:16S:SETDET


B. Settlement Confirmation:









Message 1.  Settlement confirmation of the securities lending/borrowing initiation

	SUBCXX12 MT547 to LENDGB22
	
	SUBCYY34 MT545 to BORRGB22

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//CONF987654
	Opening settlement confirmation message reference
	:20C::SEME//SETCONF98745

	:23G:NEWM
	
	:23G:NEWM

	:16R:LINK
	
	:16R:LINK

	:20C::RELA//INITINSTR123
	Message reference of the initiation instruction
	:20C::RELA//INITINSTR456

	:16S:LINK
	
	:16S:LINK

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	:98A::TRAD//20010305
	
	:98A::TRAD//20010305

	:98A::ESET//20010308
	Date the opening leg effectively settled.
	:98A::ESET//20010308

	:35B:ISIN XX0012345674 
	Identification of the lent/borrowed securities
	:35B:ISIN XX0012345674 

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	:36B::ESTT//FAMT/200000000,
	Quantity of lent /borrowed securities effectively settled
	:36B::ESTT//FAMT/200000000,

	:97A::SAFE//111111111
	
	:97A::SAFE//ABCD123456

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//SECL
	Identification of the lending or borrowing
	:22F::SETR//SECB

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::BUYR//BORRGB22
	Identification of the lender and borrower
	:95P::SELL//LENDGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::REAG//SUBCYY34
	Identification of the lend / borr custodian
	:95P::DEAG//SUBCXX12

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	Place where the lender / borrower have exchanged the securities against the cash collateral
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:AMT
	
	:16R:AMT

	:19A::ESTT//EUR9900000,
	Cash collateral amount.
	:19A::ESTT//EUR9900000,

	:16S:AMT
	
	:16S:AMT

	:16S:SETDET
	
	:16S:SETDET


Message 2.  Settlement confirmation of the securities lending/borrowing closing operation

	SUBCXX12 MT545 to LENDGB22
	
	SUBCYY34 MT547 to

BORRGB22 

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//CONF123456
	Closing settlement confirmation message reference
	:20C::SEME//SETCONF12345

	:23G:NEWM
	
	:23G:NEWM

	:16R:LINK
	
	:16R:LINK

	:20C::RELA//CLOSINTURN123
	Message reference of the closing instruction
	:20C::RELA//CLOSINTURN456

	:16S:LINK
	
	:16S:LINK

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	:98A::TRAD//20010305
	
	:98A::TRAD//20010305

	:98A::ESET//20010315
	Date the closing leg effectively settled.
	:98A::ESET//20010315

	:35B:ISIN XX0012345674 
	Identification of the lent/borrowed securities to be returned
	:35B:ISIN XX0012345674 

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	:36B::ESTT//FAMT/200000000,
	Quantity of lent / borrowed securities returned
	:36B::ESTT//FAMT/200000000,

	:97A::SAFE//111111111
	
	:97A::SAFE//ABCD123456

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//SECL
	Identification of the lending or borrowing
	:22F::SETR//SECB

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::SELL//BORRGB22
	Identification of the lender and borrower
	:95P::BUYR//LENDGB22

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::DEAG//SUBCYY34
	Identification of the lend / borr custodian
	:95P::REAG//SUBCXX12

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	Place where the lender / borrower have exchanged the securities against the cash collateral
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:AMT
	
	:16R:AMT

	:19A::ESTT//EUR9910000,
	Collateral cash amount returned.
	:19A::ESTT//EUR9910000,

	:16S:AMT
	
	:16S:AMT

	:16S:SETDET
	
	:16S:SETDET


C. Third party block lending activity:

The below scenarios describe an example of third party block lending settlement instruction:

- a delivery (Loan) from the account servicer in Scenario 1 and 

- a receipt (Borrow) to the account servicer in Scenario 2.  

But, the market practice would also apply for closing side of a lending transaction (loan return) and the closing side of a borrowing transaction (borrow return). 

The closing leg of the loan and borrow should be linked using the PREV codeword in the 20C: field within the Linkage Sequence. For more information on the elements of a lending or borrow transaction and their closing side requirements, please see below. 

The below scenarios will also assume the lending and borrowing activity is against collateral.  We will assume this collateral is always cash collateral (vs. payment).  The activity could apply for non-cash collateral where the instructions would be free of payment message types. 

1. Scenario 1 : Lending Activity












The receiving counterparty is broker BROKGB22 serviced by clearing agent CLEAXX21. Clearing agent CLEAXX21 receive the securities at PSET NCSDXX21

Message 1.  from the account owner to its block trade account servicer

	FUNDGB22’s MT 543 MESSAGES to CUSTUS33

	Parent MT 543
	Children 1 MT 543
	Children 2 MT 543
	Children 3 MT 543

	:16R:GENL
	:16R:GENL
	:16R:GENL
	:16R:GENL

	:20C::SEME//SECL1234
	:20C::SEME//CHILD1
	:20C::SEME//CHILD2
	:20C::SEME//CHILD3

	:23G:NEWM
	:23G:NEWM
	:23G:NEWM
	:23G:NEWM

	:99B::TOSE//003
	:99B::TOSE//003
	:99B::TOSE//003
	:99B::TOSE//003

	:99B::SETT//000

	:99B::SETT//001
	:99B::SETT/002
	:99B::SETT//003

	:16R:LINK
	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123

	:16S:LINK
	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16S:GENL
	:16S:GENL
	:16S:GENL
	:16S:GENL

	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET

	:98A::TRAD//20010305
	:98A::TRAD//20010305
	:98A::TRAD//20010305
	:98A::TRAD//20010305

	:98A::SETT//20010308
	:98A::SETT//20010308
	:98A::SETT//20010308
	:98A::SETT//20010308

	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890

	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::SETT//UNIT/3000,
	:36B::SETT//UNIT/500,
	:36B::SETT//UNIT/1500,
	:36B::SETT//UNIT/1000,

	:97A::SAFE//ABCDEFG

	:97A::SAFE//123456
	:97A::SAFE//456789
	:97A::SAFE//654321

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//SECL
	:22F::SETR//SECL
	:22F::SETR//SECL
	:22F::SETR//SECL

	:22F::BLOC//BLPA
	:22F::BLOC//BLCH
	:22F::BLOC//BLCH
	:22F::BLOC//BLCH

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::BUYR//BROKGB22
	:95P::BUYR//BROKGB22
	:95P::BUYR//BROKGB22
	:95P::BUYR//BROKGB22

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::REAG//CLEAXX21
	:95P::REAG//CLEAXX21
	:95P::REAG//CLEAXX21
	:95P::REAG//CLEAXX21

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:AMT
	:16R:AMT
	:16R:AMT
	:16R:AMT

	:19A::SETT//CCY33000,
	:19A::SETT//CCY5500,
	:19A::SETT//CCY16500,
	:19A::SETT//CCY11000,

	:16S:AMT
	:16S:AMT
	:16S:AMT
	:16S:AMT

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET
	:16S:SETDET


Message 2.  from the block trade account servicer to its local custodian. 

	CUSTUS33’s MT 543 MESSAGE to SUBCXX21

	MT 543

	:16R:GENL

	:20C::SEME//SECLTRADE1234

	:23G:NEWM

	:16S:GENL

	:16R:TRADDET

	:98A::TRAD//20010305

	:98A::SETT//20010308

	:35B:ISIN XX1234567890

	:16S:TRADDET

	:16R:FIAC

	:36B::SETT//UNIT/3000,

	:97A::SAFE//1A2B3C

	:16S:FIAC

	:16R:SETDET

	:22F::SETR//SECL

	:16R:SETPRTY

	:95P::BUYR//BROKGB22

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::REAG//CLEAXX21

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//NCSDXX21

	:16S:SETPRTY

	:16R:AMT

	:19A::SETT//CCY33000,

	:16S:AMT

	:16S:SETDET


2. Scenario 2 :  Borrowing Activity












The delivering counterparty is broker BROKGB22 serviced by clearing agent CLEAXX21. Clearing agent CLEAXX21 delivers the securities at PSET NCSDXX21

Message 3.  from the account owner to its block trade account servicer

	FUNDGB22’s MT 541 MESSAGES to CUSTUS33

	Parent MT 541
	Children 1 MT 541
	Children 2 MT 541
	Children 3 MT 541

	:16R:GENL
	:16R:GENL
	:16R:GENL
	:16R:GENL

	:20C::SEME//SECB52456
	:20C::SEME//CHILD1
	:20C::SEME//CHILD2
	:20C::SEME//CHILD3

	:23G:NEWM
	:23G:NEWM
	:23G:NEWM
	:23G:NEWM

	:99B::TOSE//003
	:99B::TOSE//003
	:99B::TOSE//003
	:99B::TOSE//003

	:99B::SETT//000

	:99B::SETT//001
	:99B::SETT/002
	:99B::SETT//003

	:16R:LINK
	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123
	:20C::POOL//BLOCK123

	:16S:LINK
	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16S:GENL
	:16S:GENL
	:16S:GENL
	:16S:GENL

	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET

	:98A::TRAD//20010305
	:98A::TRAD//20010305
	:98A::TRAD//20010305
	:98A::TRAD//20010305

	:98A::SETT//20010308
	:98A::SETT//20010308
	:98A::SETT//20010308
	:98A::SETT//20010308

	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890
	:35B:ISIN XX1234567890

	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::SETT//UNIT/3000,
	:36B::SETT//UNIT/500,
	:36B::SETT//UNIT/1500,
	:36B::SETT//UNIT/1000,

	:97A::SAFE//ABCDEFG

	:97A::SAFE//123456
	:97A::SAFE//456789
	:97A::SAFE//654321

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//SECB
	:22F::SETR//SECB
	:22F::SETR//SECB
	:22F::SETR//SECB

	:22F::BLOC//BLPA
	:22F::BLOC//BLCH
	:22F::BLOC//BLCH
	:22F::BLOC//BLCH

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::SELL//BROKGB22
	:95P::SELL//BROKGB22
	:95P::SELL//BROKGB22
	:95P::SELL//BROKGB22

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::DEAG//CLEAXX21
	:95P::DEAG//CLEAXX21
	:95P::DEAG//CLEAXX21
	:95P::DEAG//CLEAXX21

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21
	:95P::PSET//NCSDXX21

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:AMT
	:16R:AMT
	:16R:AMT
	:16R:AMT

	:19A::SETT//CCY33000,
	:19A::SETT//CCY5500,
	:19A::SETT//CCY16500,
	:19A::SETT//CCY11000,

	:16S:AMT
	:16S:AMT
	:16S:AMT
	:16S:AMT

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET
	:16S:SETDET


Message 4.  from the block trade account servicer to its local custodian. 

	CUSTUS33’s MT 541 MESSAGE to SUBCXX21

	MT 541

	:16R:GENL

	:20C::SEME//SECBTRADE1234

	:23G:NEWM

	:16S:GENL

	:16R:TRADDET

	:98A::TRAD//20010305

	:98A::SETT//20010308

	:35B:ISIN XX1234567890

	:16S:TRADDET

	:16R:FIAC

	:36B::SETT//UNIT/3000,

	:97A::SAFE//1A2B3C

	:16S:FIAC

	:16R:SETDET

	:22F::SETR//SECB

	:16R:SETPRTY

	:95P::SELL//BROKGB22

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::DEAG//CLEAXX21

	:16S:SETPRTY

	:16R:SETPRTY

	:95P::PSET//NCSDXX21

	:16S:SETPRTY

	:16R:AMT

	:19A::SETT//CCY33000,

	:16S:AMT

	:16S:SETDET



































































































































































































































Account Owner


FUNDGB22 





CSD


NCSDXX21





This party level might not exist, e.g. the block trade account servicer could be a local custodian or a global custodian with a direct account at the place of settlement.�This is only an illustration.





Local Custodian


SUBCXX21








MT 541





Account Servicer


CUSTUS33





ACC 1A2B3C





MT 541





MT 541





MT 541





MT 541





Parent ACC ABCDEFG





Children ACC 123456





Children ACC 456789





Children ACC 654321





CSD


NCSDXX21





This party level might not exist, e.g. the block trade account servicer could be a local custodian or a global custodian with a direct account at the place of settlement.�This is only an illustration.





Local Custodian


SUBCXX21








MT 543





Account Servicer


CUSTUS33





ACC 1A2B3C





MT 543





MT 543





MT 543





MT 543





Parent ACC ABCDEFG





Children ACC 123456





CSD


NCSDXX21





Sub-Custodian


SUBCYY34








Sub-Custodian


SUBCXX12








MT547





MT545





MT545





Link





Link





MT543





MT547





Children ACC 456789





Children ACC 654321





Borrower


BORRGB22 





Lender


LENDGB22 





MT541





Lending /borrowing agreement





MT541





Sub-Custodian


SUBCYY34








Account Owner


FUNDGB22 





MT543





CSD


NCSDXX21





Sub-Custodian


SUBCXX12








Borrower


BORRGB22 





Lender


LENDGB22 











� The parent instruction is settlement instruction number “000”


� The account to be used in the parent instruction’s safekeeping account field of sequence B will depend on the account structure of the account servicer. It will generally be a dummy account.


� The parent instruction is settlement instruction number “000”


� The account to be used in the parent instruction’s safekeeping account field of sequence B will depend on the account structure of the account servicer. It will generally be a dummy account.
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