Example 1.
In this scenario:
Weekends are not taken into consideration in this example.
- processing/posting date at CSD2 is - 2013/08/12
 - processing/posting date at ICSD is the next date after the processing date at the local market CSD2 – 2013/08/13
- processing date at CSD1 is 2 days later after the processing date at the local market CSD2 (let suppose that 2013/08/13 is a non-working day at CSD1) – 2013/08/14
So we have two CSD at two local markets in the settlement chain - in Russia and in USA
BIC codes and account number are not real ones.

Scheme of settlement chain




	Client A									Client B

:95P::SELL//CLTABIC							:95P::BUYR//CLTBBIC
:97A::SAFE//A44444 							:97A::SAFE//B77777
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										Custodian
										CUSTBIC
										:95R::REAG/DTCYID/1234
		DECU
	Local CSD1 (Russia, Kazhakhstan or may be Japan)
CSD1BIC
:97A::SAFE//ACCTCSD1
	Processing/posting date at CSD1 = S+2=20130814
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					        DEAG
					          ICSDBIC
			[image: bank]Processing/posting date at ICSD = S+1= 20130813



										   PSET
										DTCYUS33
									Local market CSD2 (USA)
									Effective date at local CSD= S
									:98A::PROC//20130812
 – processing date at CSD2



[bookmark: _GoBack]What version is correct for confirmation to be sent from CSD1 to CLTA
What date is to be shown as ESET in this confirmation (processing date at CSD2 - PSET, processing/posting date at ICSD - DEAG or processing/posting date at CSD1)
I need to stress that for internal transactions as ESET always processing/posting date at CSD1 is shown

	Confirmation received from ICSD
	Confirmation to be sent from CSD1 to the client A

	MT546
	MT546
	MT546
	MT546

	
	Version 1 (SMPG recommendation)
	Version 2
	Version 3

	SENDER ICSDBIC
	SENDER CSD1BIC
	SENDER CSD1BIC
	SENDER CSD1BIC

	RECEIVER CSD1BIC
	RECEIVER CLTABIC
	RECEIVER CLTABIC
	RECEIVER CLTABIC

	
	
	
	

	:16R:GENL
	:16R:GENL
	:16R:GENL
	:16R:GENL

	:20C::SEME//INST1B77777CONF
	:20C::SEME//INST5307828CONF
	:20C::SEME//INST5307828CONF
	:20C::SEME//INST5307828CONF

	:23G:NEWM
	:23G:NEWM
	:23G:NEWM
	:23G:NEWM

	:98C::PREP//20130813005249
	:98C::PREP//20130814090500
	:98C::PREP//20130814090500
	:98C::PREP//20130814090500

	:16R:LINK
	:16R:LINK
	:16R:LINK
	:16R:LINK

	:13A::LINK//542
	:13A::LINK//542
	:13A::LINK//542
	:13A::LINK//542

	:20C::RELA//5307828W
	:20C::RELA//INST5307828
	:20C::RELA//INST5307828
	:20C::RELA//INST5307828

	:16S:LINK
	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16S:GENL
	:16S:GENL
	:16S:GENL
	:16S:GENL

	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET

	:98A::SETT//20130812
	:98A::SETT//20130812
	:98A::SETT//20130812
	:98A::SETT//20130812

	:98A::TRAD//20130810
	:98A::TRAD//20130810
	:98A::TRAD//20130810
	:98A::TRAD//20130810

	:98A::ESET//20130813
 – equal to the processing date at ICSD
	:98A::ESET//20130814
 – equal to the processing date at CSD1
	:98A::ESET//20130813
 – equal to the processing date at ICSD
	:98A::ESET//20130812
 – equal to the processing date at CSD2

	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC

	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,

	:97A::SAFE//ACCTCSD1
	:97A::SAFE//A44444
	:97A::SAFE//A44444
	:97A::SAFE//A44444

	:94F::SAFE//NCSD/DTCYUS33
	:94F::SAFE//NCSD/DTCYUS33
	:94F::SAFE//NCSD/DTCYUS33
	:94F::SAFE//NCSD/DTCYUS33

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//TRAD
	:22F::SETR//TRAD
	:22F::SETR//TRAD
	:22F::SETR//TRAD

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//DTCYUS33
	:95P::PSET//DTCYUS33
	:95P::PSET//DTCYUS33
	:95P::PSET//DTCYUS33

	:98A::PROC//20130812
 – equal to processing date at PSET
	:98A::PROC//20130812
– equal to processing date at PSET

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	
	:95P::DEAG//ICSDBIC
	:95P::DEAG//ICSDBIC
	:95P::DEAG//ICSDBIC

	
	:98A::PROC//20130813
– equal to processing date at ICSD

	
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95R::REAG/DTCYID/2164
	:95R::REAG/DTCYID/2164
	:95R::REAG/DTCYID/2164
	:95R::REAG/DTCYID/2164

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::BUYR//CLTBBIC
	:95P::BUYR//CLTBBIC
	:95P::BUYR//CLTBBIC
	:95P::BUYR//CLTBBIC

	:97A::SAFE//B77777
	:97A::SAFE//B77777
	:97A::SAFE//B77777
	:97A::SAFE//B77777

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET
	:16S:SETDET



Example 2.
In this scenario:
Weekends are not taken into consideration in this example.
- processing/posting date at CSD is - 2013/08/13 (as confirmation from the Registrar is received after end of day (operational day at CSD is closed from 17-00).
 - processing/posting date at the Registrar is  2013/08/12
So we have only one CSD at the local market in the settlement chain - in Russia
BIC codes and account number are not real ones.
Client A buy securities at the Exchange through his broker BANKRUMM
Settlement depository for the Exchange is CSD.
Client A sends instruction to his broker to transfer securities from his account at BANKRUMM to his account at the Registrar.
At the Registrar
Two instructions are to be sent to the Registrar: instruction to receive from Client A and instruction to deliver from CSDR. The instruction to deliver (sent by CSDR) and instruction to receive (sent by Client A) are matched and processed is matching is successful.
Scheme of settlement chain




	Client A									Client A

:95P::SELL//CLTABIC							:95P::BUYR//CLTABIC
:97A::SAFE//A44444 							:97A::SAFE//A77777
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		DECU
	BROKER BANKRBIC
:97A::SAFE//ACCTBANKR
	Processing/posting date at the broker (client’s A Bank) = S+2=20130814
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					        DEAG
					          CSDRBIC
:97A::SAFE//ACCTCSDR

			[image: bank]Processing/posting date at CSD = S+1= 20130813



										   PSET
										Registrar
REGISBIC
									:98A::PROC//20130812


What version is correct for confirmation to be sent from CSD1 to CLTA
What date is to be shown as ESET in this confirmation (processing date at CSD2 - PSET, processing/posting date at ICSD - DEAG or processing/posting date at CSD1)
I need to stress that for internal transactions as ESET always processing/posting date at CSD1 is shown

	Confirmation received from Registrar by CSDR
	Confirmation to be sent from the Client’s A broker to Client A
	Confirmation to be sent from CSD to the client’s A broker

	MT546
	MT546
	MT546
	MT546

	
	Version 1
	Version 1
	Version 2

	SENDER REGISBIC
	SENDER BANKRBIC
	SENDER CSDRBIC
	SENDER CSDRBIC

	RECEIVER CSDRBIC
	RECEIVER CLTABIC
	RECEIVER BANKRBIC
	RECEIVER BANKRBIC

	
	
	
	

	:16R:GENL
	:16R:GENL
	:16R:GENL
	:16R:GENL

	:20C::SEME//INST1A4444CONF
	:20C::SEME//INST5307828CONF
	:20C::SEME//INST5307828CONF
	:20C::SEME//INST5307828CONF

	:23G:NEWM
	:23G:NEWM
	:23G:NEWM
	:23G:NEWM

	:98C::PREP//20130812185249
	:98C::PREP//20130814090520
	:98C::PREP//20130813090500
	:98C::PREP//20130813090500

	:16R:LINK
	:16R:LINK
	:16R:LINK
	:16R:LINK

	:13A::LINK//542
	:13A::LINK//542
	:13A::LINK//542
	:13A::LINK//542

	:20C::RELA//5307828W
	:20C::RELA//INST5307828
	:20C::RELA//INST5307828
	:20C::RELA//INST5307828

	:16S:LINK
	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16S:GENL
	:16S:GENL
	:16S:GENL
	:16S:GENL

	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET
	:16R:TRADDET

	:98A::SETT//20130812
	:98A::SETT//20130812
	:98A::SETT//20130812
	:98A::SETT//20130812

	:98A::TRAD//20130810
	:98A::TRAD//20130810
	:98A::TRAD//20130810
	:98A::TRAD//20130810

	:98A::ESET//20130812
 – processing date at the Registrar
	:98A::ESET//20130812
 – equal to the processing date at REGISBIC
or
:98A::ESET//20130813
 – equal to the processing date at CSDRBIC
or
:98A::ESET//20130814
 – equal to the processing date at BANKRBIC
	:98A::ESET//20130813
 – equal to the processing date at CSDRBIC
	:98A::ESET//20130812
 – equal to the processing date at the Registrar REGISBIC

	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC
	:35B:ISIN US46626D1081
/XS/013733619
ADR JSC

	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET
	:16S:TRADDET

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,
	:36B::ESTT//UNIT/80000,

	:97A::SAFE//ACCTCSDR
	:97A::SAFE//A44444
	:97A::SAFE//ACCTBANKR
	:97A::SAFE//ACCTBANKR

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//TRAD
	:22F::SETR//TRAD
	:22F::SETR//TRAD
	:22F::SETR//TRAD

	
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	
	:95P::PSET//REGISBIC
	:95P::PSET//REGISBIC
	:95P::PSET//REGISBIC

	
	:98A::PROC//20130812
– equal to processing date at PSET (REGISBIC)

	
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	
	:95P::DEAG//CSDRBIC
	:95P::DEAG//CSDRBIC
	:95P::DEAG//CSDRBIC

	
	:98A::PROC//20130813
– equal to processing date at CSDR (CSDRBIC)

	
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::REAG//CLTABIC
	:95P::REAG//CLTABIC
	:95P::REAG//CLTABIC
	:95P::REAG//CLTABIC

	:97A::SAFE//A77777
	:97A::SAFE//A77777
	:97A::SAFE//A77777
	:97A::SAFE//A77777

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC

	:97A::SAFE//A77777
	:97A::SAFE//A77777
	:97A::SAFE//A77777
	:97A::SAFE//A77777

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC
	:95P::BUYR//CLTABIC

	:97A::SAFE//A44444
	:97A::SAFE//A44444
	:97A::SAFE//A44444
	:97A::SAFE//A44444

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET
	:16S:SETDET
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