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Description of Business Issue: 
[bookmark: _Toc528576663][bookmark: _Toc528576664]Participants: Company and Contact
UK NMPG co-chair – Simon Burke		Simon.T.Burke@jpmorgan.com
JPMC Global Custodian – Roger Cowie	Roger.Cowie@jpmorgan.com
Nature of Request
Request consideration of a market practice for the business process and potentially messaging best practice around reporting back to Global Custodian and end Investor the completion of a transfer between asset lines resulting from foreign ownership controls where this transfer is completed automatically within the market.
Message Types:
MT544,MT546, MT548 and ISO20022 equivalents
Business Process: 
Two examples have been provided
a) Telus Corporation in Canada
a. Background
Telus is a Telecom organisation with a 33.5% limit on non-Canadian ownership.
This limit is managed through the use of 2 ISIN lines 
· Canadian ISIN - CA87971M1032
· Non-Canadian ISIN - CA87971M9969
b. Process
Following purchase of the Canadian asset line by a foreign investor the registrar needs to be contacted to request a “reservation number” that is needed to perform a transfer.
Upon receipt of the reservation number the transfer can be requested to be actioned.

Post Settlement of the purchase the Local Custodian will support the investor by completing this transfer of a Standing Instruction rather than a specific instruction request.

Sub Custodian reports back the completion of transfers by spreadsheet.

b) 
TISCO Bank in the Thai Market
a. Background 
A Thai Financial Services company with a 49% restriction on Foreign Owners.
This limit is managed through the use of 2 ISIN lines 
· Local ISIN - TH0999010Z03
· Foreign ISIN - TH0999010Z11
b. Process
Shares are converted to the Foreign line as they become available. This means that a conversion may be effected on the holdings created as the result of one or many purchases.
Eg
Day 1
Purchase completes Local ISIN - TH0999010Z03	10,000 units
Availability of Foreign ISIN - TH0999010Z11 		     500 units
		Post conversion holdings
Local ISIN - TH0999010Z03				  9,500 units
Foreign ISIN - TH0999010Z11 		     		    500 units

Day 2
Purchase completes Local ISIN - TH0999010Z03	10,000 units
Availability of Foreign ISIN - TH0999010Z11 		50,000 units
		
Pre-conversion holdings
Local ISIN - TH0999010Z03				19,500 units
Foreign ISIN - TH0999010Z11 		     		     500 units

Post conversion holdings
Foreign ISIN - TH0999010Z11 		     		20,000 units

	Upon the completion of the conversion on Day 1 Investor needs to be notified of number of shares converted -  This directly relates to the transaction completed that day.
	Upon the completion of the conversion on Day 2 Investor needs to be notified of the number of shares converted – This does not relate directly to a single transaction.



Potential Solutions: 
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Other considerations: 
Corporate Action Transformations were considered and rejected as this conversion is not as the result of a corporate event but as the result of an investors purchase.
Client is notified of change of holdings on Statements but without a transaction advice this would result in a reconciliation break that needs to be investigated and corrected.
Examples:
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