[image: image3.png]


Quantity Breakdown

[image: image4.wmf]
Quantity Break Down
Status: 


Draft
Preparation date: 
October 2010
Update date: 

Month Year
Update. Impl. date:
November 2011
Author: 


SMPG


I. Scope and definitions:
3
II. Actors and Roles:
3
III. Activity Diagram:
4
IV. Communication flow:
5
V. Business data requirements:
6
A. Instruct and confirm settlement:
6
B. Reporting positions or posted transactions:
6
C. Instruct and confirm Intra-Position movement:
7
D. Reporting intra-position movement report:
7
VI. Market Practice Rules:
7
A. Minimize Taxation
7
ISO 15022 illustration
8
Settlement confirmation:
8
ISO 20022 illustration
13
B. Differentiate business specific pools for a specific ISIN at the sub-balance level in the Balance Custody report (EOC)
20
ISO 15022 illustration
21
Balance Custody Report:
21
ISO 20022 illustration
22
Settlement confirmation:
22
C. Differentiate serial numbers for a specific ISIN at a sub-balance level in the Balance Custody Report (DE)
24
D. IRS  Cost basis regulation (US) Rejected SR2011 will review when resubmitted and accepted
25
E. Restriction type and reference (T2S)
26
ISO 15022 illustration
27
Intra-position movement instruction and confirmation:
27
Settlement confirmation:
29
ISO 20022 illustration
32
Intra-position movement confirmation:
32
Settlement confirmation:
34
F. Restriction type and reference (JP CSD)
38
ISO 15022 illustration
40
Settlement confirmation:
40
Intra-position movement confirmation:
42
ISO 20022 illustration
45
Settlement confirmation:
45
Intra-position movement confirmation:
48


	Changes to previous version

	
	
	
	

	
	
	
	


I. Scope and definitions:

The scope of this document is to define a market practice for an instruction requiring the break-down of a quantity to be delivered (or received). Originally the main business reason was taxation however we increasingly see that this block of information is required for other purposes.

This requirement has existed for some years now and an effective solution was provided in both the instruction and the report messages. The MWG recommended that some business frame should be set around the use of this increasingly popular block in order to reach a global agreement that will clearly define when this block should be used and why in order to avoid it becoming a “holdall’.  
The quantity breakdown allows, in addition of the financial instrument and the quantity, to include a Lot Number that provides further granularity in identifying which position, Lot Quantity, within a given security is being instructed or reported.  It also provides additional characteristics such as trade date, price type of price,  Lot type ,  book/holding value. 
Harmonise does not mean that the SMPG will impose a specific practice. It will be up to the users and the different national groups to agree establishing a common practice. It will require a give and take approach but it can only end up in a more STP environment beneficial for all national .
II. Actors and Roles:

Two main roles are involved in this process:
1. Settlement instructing party
The party instructing a settlement instruction

2. Settlement executing party
The party executing a settlement instruction
Those roles typically exist on both side of the settlement transaction (delivery side and receive side).

Note, there may be one or more intermediaries between the settlement instructing party and the settlement executing party. The settlement instruction process remains the same whatever the number of parties involved in the settlement chain. These will therefore not be described specifically in this document.
The actors that would typically play those roles are
	Settlement Instructing Party
	Settlement Executing Party

	Any CSD participant, eg, investment manager, custodian, broker, etc.
	Central Securities Depository

	Any CSD
	Market Infrastructure

	Any client of a CSD participant, eg, investment manager, custodian, broker.
	CSD Participant


III. Activity Diagram:
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	Descriptions of the activities

	Settlement Instructing Party
	Settlement Executing Party

	Instruct settlement: Instruction of the settlement, based on an instruction received by a client or not.
	Process instruction: Technical validation of the details of the instruction before further processing or not.

	
	Processed YES/NO: If YES, ie, the instruction is ready for further processing, the next step is the matching and settlement activity. It is understood that, though not shown on the diagram, a status update may also occur following a YES.

If NO, the update status activity is done. This activity is described in detail in the MT 548-537 market practice on www.smpg.info.

	Monitor matching and settlement process. The aim of the practice is to describe the settlement instruction and confirmation process. This activity is therefore summarised in one box.
	Matching and settlement process. The aim of the practice is to describe the settlement instruction and confirmation process. This activity is therefore summarised in one box.

	Settled NO/YES: If NO, go to update status activity. If YES, go to settle trade activity.
	Settled NO/YES: If NO, go to update status activity. If YES, go to settle trade activity.

	Update status: Update status (and inform about it).
	Update status: Update status (and inform about it).

	Settle instruction: Settle the instruction in the custody system.
	Settle instruction: Settle the instruction in the custody system.

	Reconciliation Process: Reconcile holdings (custody and accounting) and transactions based on the various statements received.
	Report transactions: Build statement of transactions and provide it to the instructing party.

	
	Report intra-position movements: Build statement of intra-position movements and provide it to the instructing party.

	
	Report holdings (custody): Build statement of holdings, custody version, and provide it to the instructing party.

	Investigate and solve breaks: Investigate of the issues found during the reconciliation process. This may lead to other processes such as cancellation requests, new instructions, settlement process, etc.
	Report holdings (accounting): Build statement of holdings, accounting version, and provide it to the instructing party.

	
	Report pending transactions: Build statement of pending transactions and provide it to the instructing party.

	
	Report allegements: Build statement of allegements and provide it to the instructing party.


IV. Communication flow:
In green, the main communication requirements for this process.

In black, the surrounding communication requirements.

In dotted line, the optional/potential surrounding communication requirements.
Example:
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For the reporting of processing, matching and settlement status, please see MT 548-537 Market Practice on www.smpg.info. 
V. Business data requirements:

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.
A. Instruct and confirm settlement:

	Business elements
	Additional information

	Message reference
	16x

	Trade Date
	

	Settlement Date
	ISO 8601 Date/Time

	Quantity of Financial Instrument
	Expressed as units (equities) or face amount (Fixed Income)

	Financial Instrument

	ISO 6166 International Securities Identification Number [ISIN]

	Settlement Amount
	Currency and amount


	Safekeeping Account to be credited or debited
	35x

	Place of Settlement
	ISO 9362 Bank Identifier Codes [BIC] taken from the list of PSET’s BIC published on www.smpg.info. See also Place of Settlement MP.

	Receiving/Delivering Agent
	ISO 9362 Bank Identifier Codes [BIC] or CSD Local Code

	Client of Receiving/Delivering Agent
	ISO 9362 Bank Identifier Codes [BIC]

	Country specifics as per local market practice (if any)
	Country specifics as per local market practice (if any)

	Lots Number identification
	

	Lots Quantity 
	Expressed as units (equities) or face amount (Fixed Income)

	Lots date/time
	ISO 8601 Date/Time

	Lots price
	Currency and price

	Price Type
	Code

	Lot type (Sub-balance type)
	Proprietary code only

	Collateral Monitor Amount (on confirmations only)
	Currency and amount


B. Reporting positions or posted transactions:
	Data
	Additional information

	Lots Number identification
	0 to 999 or 30x

	Lots Quantity 
	Expressed as units (equities) or face amount (Fixed Income)

	Lots date/time
	ISO 8601 Date/Time

	Lots price
	Currency and price

	Type of price
	Indicator

	Lot holding or book amount
	Currency and amount

	Collateral Monitor Amount (on posted transactions only)
	Currency and amount


C. Instruct and confirm Intra-Position movement:

	Data
	Additional information

	Lots Number identification
	0 to 999 or 30x

	Lots Quantity 
	Expressed as units (equities) or face amount (Fixed Income)

	Collateral Monitor Amount (on confirmations only)
	Currency and amount


D. Reporting intra-position movement report:

	Data
	Additional information

	Lots Number identification
	0 to 999 or 30x

	Collateral Monitor Amount
	Currency and amount


VI. Market Practice Rules:
Focus is on the various scenarios that require the usage of the quantity breakdown sequence.

Note: as a first draft the various change requests received since SR2008 are compiled and illustrated separately. The objective is to find common ground and try as much as possible to rationalise the scenarios.

A. Minimize Taxation

In some markets it is possible to instruct settlement of specific balances within a security so the provision of the ISIN alone is not sufficient. This is further described in the below hypothetical scenario:

Investment manager has the following position:

	 
	ISIN
	Quantity
	Price
	Trade date
	refered to as

	 
	AB123456789
	50
	100 US
	10/1/2010
	lot "a"

	 
	AB123456789
	20
	101 US
	10/10/2010
	lot "b"

	 
	AB123456789
	30
	102 US
	10/18/2010
	lot "c"

	Total position
	AB123456789
	100
	 
	 
	 


On 10/30/10, the IM wishes to sell a position of 50 on the given security. They may instruct for settlement all of balance “a” or they may wish to instruct balance “b” and “c” within the same instruction as it’s the same security and identifier. This is allowed as the valuation of the position will be different as a result of the sale as the original balances were purchased at different prices on different dates.


Currently, ISO only allows the inclusion of the ISIN and the position but not the “balance type”. A change is needed to allow further granularity in identifying which position within a given security is being instructed on.

It is also required to be able to identify certain characteristics of the balance type:

· the trade date of the balance type and not the trade date for the sale of 50 described above ie, 4/1/07 and not 4/30/07

· the price at which the balance type being sold was bought
· the type of price
· the face amount remaining of the security ie, if balance “a’ is sold then this = the total of “b” and “c” (HOLD value)
· the book value of the face amount ie, balance “b” * price + balance “c” * price (BOOK value)

This information should also be included in the balance report at the Financial Instrument level.

Lot Number

Lot Quantity

Lot date

Lot price

Value (book, hold and unrealized gain and loss)

An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)

The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).

The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being requested herein)

That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.

ISO 15022 illustration

Settlement confirmation:
Sequence diagram
[image: image5.wmf]
	Data
	ISO 15022

	Lot Number (Restriction Reference) 
	:13a::LOTS//3!c or  :LOTS/[8c]/30x

	Lot Quantity of Financial Instrument
	:36B::SETT//FAMT/15d for fixed income

:36B::SETT//UNIT/15d for equities

	Lot Date/Time
	:98a::LOTS//YYYYMMDD(HHMMSS)

	Lot Price
	:90a::LOTS//4!c/3!a15d (amount type code)

:90a::LOTS//4!c/15d (percentage type code)

	Price Type
	:22F:PRIC/[8c]/4!c



	Book and/or holding amount (Balance report only)
	19A::SETT//[N]3!a15d


An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)
IM IMUSX1234 sends a purchase to custodian CUSTUSX1 with details of IM Tax Lot Id A
	IMUSX1234 MT 541 to CUSTUSX1
	

	:16R:GENL
	

	:20C::SEME//123456
	Message reference

	:23G:NEWM
	

	:98A::PREP//20100930
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20100930
	Trade date

	:98A::SETT//20101001
	                Settlement date

	:35B:ISIN AB123456789 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::SETT//UNIT/50,
	 Settlement quantity

	:97A::SAFE//222222
	Safekeeping account

	:16R:Quantity Breakdown
	

	:13a::LOTS//LOTA
	LOT A

	:36B::SETT//UNIT/50,
	Units used for the delivery

	:98A::LOTS//20101001
	Lot A date

	:90B::LOTS//ACTU/USD101,
	Lot A price

	:22F::PRIC//AVER
	Price type

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::SELL//SELLUS22
	Client of the delivering agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::DEAG// CUSTUSX2
	Delivering agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDUSX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//USD100000,
	 Settlement amount

	:16S:AMT
	


Note same illustrations for Lot B and Lot C
The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).

Custodian CUSTUSX1 sends a purchase confirmation to IM IMUSX1234 returning its own Lot id
	 CUSTUSX1 MT 545 to IMUSX1234
	

	:16R:GENL
	

	:20C::SEME//123456CONF
	Message reference

	:23G:NEWM
	

	:98A::PREP//201010
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:16R:LINK
	

	:20C::RELA//123456
	

	:16S:LINK
	

	:98A::TRAD//20100930
	Trade date

	:98A::ESET//20101001
	

	:98A::SETT//20101001
	                Settlement date

	:35B:ISIN AB123456789 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::ESTT//UNIT/50,
	 Settlement quantity

	:97A::SAFE//222222
	Safekeeping account

	:16R:Quantity Breakdown
	

	:13a::LOTS//LOTACUST
	LOT A

	:36B::SETT//UNIT/50,
	Units used for the delivery

	:98A::LOTS//20101010
	Lot A date

	:90B::LOTS//ACTU/USD101,
	Lot A price

	:22F::PRIC//AVER
	Price type

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::SELL//SELLUS22
	Client of the delivering agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::DEAG// CUSTUSX2
	Delivering agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDUSX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::estt//USD100000,
	 Settlement amount

	:16S:AMT
	


Note same illustrations for Lot B and Lot C
The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being  requested herein)
Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 

	CUSTEUX123 MT 535 to IMEUX1234
	

	:16R:GENL
	

	:28E:00001/ONLY
	

	:13A:STAT//124
	

	:20C::SEME//123456STAT
	

	:23G:NEWM
	

	:98A::STAT//20101024
	

	:22F::STTY//CUST
	

	:22F::SFRE//DAIL
	

	:22F::COMP//CUST
	

	22F::STBA//SETT
	

	:97A::SAFE//222222
	

	:17B::ACTI//Y
	

	:17B::CONS//N
	

	:17B::LOTS//Y
	   only for accounting statement?

	:16S:GENL
	

	:16R:SUBSAFE
	

	:16R:FIN  
	

	:35B:ISIN GB0987654321
	

	:93B::AGGR//UNIT/15000,
	

	:16S:FIN  
	

	:16R:FIN  
	

	:35B:ISIN GB0000000123
	

	:93B::AGGR//UNIT/10000,
	

	:16S:FIN  
	

	:16R:FIN  
	

	:35B:ISIN AB123456789
	

	:93B::AGGR//UNIT/100,
	

	:16R:QTYBKRDWN
	

	:13B::LOTS///LOTACUST
	Quantity assigned to LOT A

	:36B::LOTS/UNIT/50,
	

	:98A::LOTS//20101001
	Lot A date

	:90B::LOTS//ACTU/USD100,
	Lot A price

	:22F::PRIC//AVER
	Price type

	:16S:QTYBKRDWN
	

	:16R:QTYBKRDWN
	

	:13B::LOTS//LOTBCUST
	Quantity assigned to LOT B

	:36B::LOTS//UNIT/20,
	

	:98A::LOTS//20101010
	Lot B date

	:90B::LOTS//ACTU/USD101,
	Lot B price

	:22F::PRIC//AVER
	Price type

	:16S:QTYBKRDWN
	

	:16R:QTYBKRDWN
	

	:13B::LOTS//LOTCCUST
	Quantity assigned to LOT C

	:36B::LOTS//UNIT/30,
	

	:98A::LOTS//20101010
	Lot C date

	:90B::LOTS//ACTU/USD102,
	Lot C price

	:22F::PRIC//AVER
	Price type

	:16S:QTYBKRDWN
	

	:16S:FIN  
	

	:16S:SUBSAFE
	


That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.

IMUSX1234 sends a delivery to CUSTUSX1 that will use up Lot position B and C.
	IMUSX1234 MT 543 to CUSTUSX1
	

	:16R:GENL
	

	:20C::SEME//123456USE
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101025
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20101030
	Trade date

	:98A::SETT//20101031
	Effective settlement date

	:35B:ISIN AB123456789 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::ESTT//UNIT/50,
	Effectively settled quantity

	:97A::SAFE//222222
	Safekeeping account

	:16R:Quantity Breakdown
	

	:13a::LOTS//LOTB or LOTBCUST?
	LOT B

	:36B::SETT//UNIT/20,
	Units used for the delivery

	:98A::LOTS//20101010
	Lot date

	:90B::LOTS//ACTU/USD101,
	Lot B price

	:22F::PRIC//AVER
	Price type

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	:13a::LOTS//LOTC or LOTCCUST?
	LOT C

	:36B::SETT//UNIT/30,
	Units used for the delivery

	:98A::LOTS//20101018
	Lot date

	:90B::LOTS//ACTU/USD102,
	Lot C price

	:22F::PRIC//AVER
	Price type

	:16S: Quantity Breakdown
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::BUYR//BUYRUS22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG// CUSTEUX2
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDUSX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//EUR100000,
	Effective Settlement amount

	:16S:AMT
	


ISO 20022 illustration
Sequence diagram

	Data
	ISO 20022

	Lot Number (Collateral family) 
	<LotNb> Exact3NumericText or Max35Text

	Lot Quantity of Financial Instrument
	<LotQty> Implied currency and amount forfixed income

Decimal Number for equities

	Lot Date/Time
	<LotDtTm> ISODate(Time)

	Lot Price
	<LotPric> percentage rate or ActiveOrHistoricCurrencyAnd13DecimalAmount

	Price Type
	<TpOfPric> <Cd>AVER or<Prtry>

	Book and/or holding amount (Balance Report only)
	ActiveOrHistoricCurrencyAndAmount


An IM on a specific date purchases a quantity of a financial instrument, and provides details to its accounting agent/custodian with the IM Tax Lot Id (currently an available functionality in the SWIFT MT 54x messages)
IM IMUSX1234 sends a purchase to custodian CUSTUSX1 with details of IM Tax Lot Id A
<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456</TxId> 

</Id> 

<SttlmTpAndAddtlParams> 

<SctiesMvmntTp>RECE</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</SttlmTpAndAddtlParams> 

<TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-09-30</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-01</Dt> 

</Dt> 

</SttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN> AB123456789 </ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttlmQty> 

<Qty> 

<Unit>50</Unit> 

</Qty> 

</SttlmQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTA</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>50</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101001</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD100,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>

</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

</SttlmParams> 

< DlvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDUSX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CUSTUSX2</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>SELLUS22</BICOrBEI> 

</Id> 

</Pty2> 

</ DlvgSttlmPties> 

<SttlmAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="USD">100000</Amt> 

<CdtDbtInd>DEBT</CdtDbtInd> 

</SttlmAmt> 

</SctiesSttlmTxInstr>

Note same illustrations for Lot B and Lot C
The accounting agent/custodian receives the IM trade settlement instruction and assigns their own system’s unique tax lot id (to ensure uniqueness across the many IMs they serve).

Custodian CUSTUSX1 sends a purchase confirmation to IM IMUSX1234 returning its own Lot id
<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456CONF</TxId> 

</Id><TxIdDtls> 

<TxIdDtls> 

<AcctOwnrTxId>123456</AcctOwnrTxId> 

<SctiesMvmntTp>RECE</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</TxIdDtls> <TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-09-30</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-01</Dt> 

</Dt> 

</SttlmDt> 
<FctvSttlmDt> 

<Dt> 

<Dt>2010-10-01</Dt> 

</Dt> 

</FctvSttlmDt>
</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN> AB123456789 </ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttldQty> 

<Qty> 

<Unit>50</Unit> 

</Qty> 

</SttldQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTA</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>50</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101001</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD100,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>

</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

</SttlmParams> 

< DlvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDUSX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CUSTUSX2</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>SELLUS22</BICOrBEI> 

</Id> 

</Pty2> 

</ DlvgSttlmPties> 

<SttldAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="USD">100000</Amt> 

<CdtDbtInd>DEBT</CdtDbtInd> 

</SttldAmt> 

</SctiesSttlmTxInstr>

Note same illustrations for Lot B and Lot C
The accounting agent/custodian provides the IM an Accounting Statement of Holdings that includes tax lot details (via the schema elements being  requested herein)
Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 

<SctiesBalAcctgRpt>  <Id>
<Id>123456STAT </Id> 

</Id> 

<Pgntn> 

<PgNb>1</PgNb> 

<LastPgInd>true</LastPgInd> 

</Pgntn> 

<StmtGnlDtls> 

<StmtDtTm> 

<Dt>2010-10-19</Dt> 

</StmtDtTm> 

<Frqcy> 

<Cd>DAIL</Cd> 

</Frqcy> 

<UpdTp> 

<Cd>COMP</Cd> 

</UpdTp>
<StmtBsis> 

<Cd>TRAD</Cd> 

</StmtBsis> 

<ActvtyInd>true</ActvtyInd> 
<AudtdInd>true</AudtdInd>
<SubAcctInd>false</SubAcctInd> 

</StmtGnlDtls> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id> 

<ISIN>US0987654321</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<FaceAmt>15000</FaceAmt> 

</Qty> 

</AggtBal> 

</BalForAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id> 

<ISIN>US0000000123</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<FaceAmt>10000</FaceAmt> 

</Qty> 

</AggtBal> 

</BalForAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id>
<ISIN> AB123456789</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<Qty> 

<Qty> 

<Unit>100</Unit> 

</Qty> 

</Qty> 

</Qty> 

</AggtBal> 
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTACUST</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>50/Unit> 

</LotQty>
<LotDtTm>

<Dt>20101001</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD100,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTBCUST</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>20</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101010</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD101,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTCCUST</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>30</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101018</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD102,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>
</BalForAcct> 

<SctiesBalAcctgRpt>
That allows the IM in future to instruct sells of a quantity of a financial instrument and, utilizing tax lot optimization algorithms, determines one or more tax lots from which the Sell instruction will be the settled (currently an available functionality in the SWIFT MT 54x messages) in order to best follow the investment strategy and minimize tax implications.

IMUSX1234 sends a delivery to CUSTUSX1 that will use up Lot position B and C.
<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456USE</TxId> 

</Id> 

<SttlmTpAndAddtlParams> 

<SctiesMvmntTp>DELI</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</SttlmTpAndAddtlParams> 

<TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-10-30</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-31</Dt> 

</Dt> 

</SttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN> AB123456789 </ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttlmQty> 

<Qty> 

<Unit>50</Unit> 

</Qty> 

</SttlmQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTBCUST</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>20</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101010</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD101,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> LOTCCUST</Id>

</Lng>

</LotNb>

<LotQty>

<Unit>30</Unit> 

</LotQty>
<LotDtTm>

<Dt>20101018</Dt>

</LotDtTm>

<LotPric>

<Tp> 

<ValTp>PARV</ValTp> 

</Tp> 

<Val> 

<Amt>USD102,</Amt>

</Val> 

</LotlPric>

<TpOfPric>

<Cd>AVER</Cd>

</TpOfPric>
</QtyBrkdwn>
</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

</SttlmParams> 

< RcvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDUSX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CUSTUSX2</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>BUYRUS22</BICOrBEI> 

</Id> 

</Pty2> 

</ RcvgSttlmPties> 

<SttlmAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="USD">100000</Amt> 

<CdtDbtInd>CRDT</CdtDbtInd> 

</SttlmAmt> 

</SctiesSttlmTxInstr>

B. Differentiate business specific pools for a specific ISIN at the sub-balance level in the Balance Custody report (EOC)

This applies in the following circumstances:
· Creation of a linkage pool for linked settlement

For example, clients would be able to link several transactions together through the use of a linkage pool for resource management, where normal transaction linking may be inappropriate or prohibited. Clients would be able to direct securities from some transactions into this pool, and instruct other transactions to take securities only from this pool. Accordingly, clients would need a means of monitoring the balances in a number of such linkage pools.
Question: how does it work for the instruction?

· For corporate actions, allowing the account servicer to report to which corporate actions the sub-balance is related in the event of multiple corporate actions in parallel;

· For voluntary corporate actions with choices, allowing the account servicer to report to which options the sub-balance is related ;
· Giving control of securities in equitable mortgage to an escrow agent.
·  where clients take part in an elective event, and partial elections are permitted by the terms of the event, securities in a single safekeeping account may be segregated into different unavailable pools associated with each option. Current reporting allows the account servicer to report the total unavailable due to a corporate action, and not to provide details of how much is associated with each option
ISO 15022 illustration

Balance Custody Report:
Sequence diagram

	Data
	ISO 15022

	Lot Number (Restriction Reference) 
	:13a::LOTS//3!c or  :LOTS/[8c]/30x

	Lot Quantity of Financial Instrument
	:36B::SETT//FAMT/15d for fixed income

:36B::SETT//UNIT/15d for equities


Custodian CUSTEUX123 sends an MT 535 to IM IMEUX1234 

	CUSTEUX123 MT 535 to IMEUX1234
	

	:16R:GENL
	

	:28E:00001/ONLY
	

	:13A:STAT//124
	

	:20C::SEME//123456STAT
	

	:23G:NEWM
	

	:98A::STAT//20101027
	

	:22F::STTY//CUST
	

	:22F::SFRE//DAIL
	

	:22F::COMP//CUST
	

	22F::STBA//SETT
	

	:97A::SAFE//222S
	

	:17B::ACTI//Y
	

	:17B::CONS//N
	

	:17B::LOTS//Y
	   only for accounting statement?

	:16S:GENL
	

	:16R:SUBSAFE
	

	:16R:FIN  
	

	:35B:ISIN GB0987654321
	

	:93B::AGGR//UNIT/15000,
	

	:16S:FIN  
	

	:16R:FIN  
	

	:35B:ISIN GB0000000123
	

	:93B::AGGR//UNIT/10000,
	

	:16S:FIN  
	

	:16R:FIN  
	

	:35B:ISIN GB0000000456
	

	:93B::AGGR//UNIT/10000,
	

	:16R:SUBBAL
	

	:93C::BLOC//UNIT/NAVL/8000,
	Quantity blocked

	:16R:QTYBKRDWN
	

	:13B::LOTS//ECLR/CA001
	Quantity blocked for CA001

	:36B::LOTS/UNIT/5000,
	

	:16S:QTYBKRDWN
	

	:16R:QTYBKRDWN
	

	:13B::LOTS/ECLR/CA002
	Quantity Blocked for CA002

	:36B::LOTS//UNIT/3000,
	

	:16S:QTYBKRDWN
	

	:16S:SUBBBAL
	

	:16S:FIN  
	

	:16S:SUBSAFE
	


ISO 20022 illustration

Settlement confirmation:

Sequence diagram

	Data
	ISO 20022

	Lot Number 
	<LotNb> Exact3NumericText or Max35Text

	Lot Quantity of Financial Instrument
	<LotQty> Implied currency and amount forfixed income

Decimal Number for equities


Custodian CUSTEUX123 sends a semt.002.002.03 to IM IMEUX1234 

<SctiesBalCtdyRpt> 

<Id> 

<Id>123456STAT </Id> 

</Id> 

<Pgntn> 

<PgNb>1</PgNb> 

<LastPgInd>true</LastPgInd> 

</Pgntn> 

<StmtGnlDtls> 

<StmtDtTm> 

<Dt>2010-01-27</Dt> 

</StmtDtTm> 

<Frqcy> 

<Cd>DAIL</Cd> 

</Frqcy> 

<UpdTp> 

<Cd>COMP</Cd> 

</UpdTp>
<StmtBsis> 

<Cd>SETT</Cd> 

</StmtBsis> 

<ActvtyInd>true</ActvtyInd> 

<SubAcctInd>false</SubAcctInd> 

</StmtGnlDtls> 

<SfkpgAcct> 

<Id>222S</Id> 

</SfkpgAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id> 

<ISIN>GB0987654321</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<FaceAmt>15000</FaceAmt> 

</Qty> 

</AggtBal> 

</BalForAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id> 

<ISIN>GB0000000123</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<FaceAmt>10000</FaceAmt> 

</Qty> 

</AggtBal> 

</BalForAcct> 

<BalForAcct> 

<FinInstrmId> 

<Id>
<ISIN>GB0000000456</ISIN> 

</Id> 

</FinInstrmId> 

<AggtBal> 

<ShrtLngInd>LONG</ShrtLngInd> 

<Qty> 

<Qty> 

<Qty> 

<Unit>10000</Unit> 

</Qty> 

</Qty> 

</Qty> 

</AggtBal> 

<BalBrkdwn> 

<SubBalTp> 

<Cd>BLOC</Cd> 

</SubBalTp> 

<Qty> 

<QtyAndAvlbty> 

<Qty> 

<Unit>8000</Unit> 

</Qty> 

<AvlbtyInd>false</AvlbtyInd> 

</QtyAndAvlbty> 

</Qty> 
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> CA001</Id>

<Issr>ECLR</Issr>


 optional
</Lng>

</LotNb>

<LotQty>

<Unit>5000</Unit> 

</LotQty>

</QtyBrkdwn>
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> CA002</Id>

<Issr>ECLR</Issr>     

 optional
</Lng>

</LotNb>

<LotQty>

<Unit>3000</Unit> 

</LotQty>

</QtyBrkdwn>
</BalBrkdwn> 

</BalForAcct> 

</SctiesBalCtdyRpt>
C. Differentiate serial numbers for a specific ISIN at a sub-balance level in the Balance Custody Report (DE)

Illustration similar to B.

Question no need for this info in the instruction?
D. IRS  Cost basis regulation (US) Rejected SR2011 will review when resubmitted and accepted
The IRS Cost Basis regulation that requires tax lot and cost information to be transmitted between Institutional customers and Custodian banks.  This is a tax mandate for the 1099-B in the United States that will be implemented for Equities on January 1, 2011.  
Actors: 

Wealth Managers, Transfer Agents, Custodian Banks, Brokers, Prime Brokers, Mutual Funds

This will allow for automation of the regulatory required fields and will have a large impact for the lines of business that currently perform cost basis calculations.  

As of 1/1/2011, financial institutions providing 1099-B reporting for US customers are required to obtain, track, adjust, and report cost basis on tax statements.  

The purpose of the regulation is to ensure capital gains are properly reported to the Internal Revenue Service.

The Cost basis information is to be included on the revised IRS Form 1099-B (used to report gross proceeds derived from security sales) for securities sold.  Additionally, transfer statements will be impacted.

The regulation also indicates that transfer statements must be used by custodians/brokers to communicate lot and cost basis information upon position transfer. 

Cost Basis information must be captured at the lot level and must include specific data elements noted above to meet the regulatory requirements.

Settlement instruction and confirmation:

Addition of a lot number count (current and total number) at the message level (general information level)

· Quantity Break Down level

More granularity in terms of  Lot  Number Idenfitication (+ Account Owner Lot Number and Account Servicer Lot number) 

Tax indicator (inheritance and gift)

Amounts fields ( Commission, cost , deal and taxes)

Safekeeping account (for omnibus accounts)

Market price

Custody Balance Report

Addition of a lot number count (current and total number) at the message level (general information level)

Market price
E. Restriction type and reference (T2S)

CSD/CSD participants and market infrastructure

Restriction Type and Restriction Reference (Set up) using semt .013.001.01 and semt.015.001.01 in ISO 20022 and MT 508 and MT 524 in ISO 15022

For the set up of the restriction, the restriction type will be included as an issuer name (or DSS in ISO 15022) in the Balance From and Balance To fields. No need for any changes to the Standards.

For the confirmation of the restriction semt.015.001.01, the restriction type will also be included in the Balance From and Balance To fields with the issuer name (or DSS in ISO 15022). The restriction reference sent by T2S to the participant will be included in a new message element, Lot Number (or Identification), at the Intra-Position Details level.

Restrictions type and Restriction Reference (Increase) – using semt.013.001.01 and semt.015.001.01

For the increase instruction, the restriction type will be included as an issuer name in the Balance From and Balance to fields. The restriction reference referring to the original restricted position will have to be added as a new message element, Lot Number (or Identification), at the Intra-Position Details level.

Restriction Type and Restriction Reference (Use) using sese.023.001.01 in ISO 20022 and MT540-543 in ISO 15022

In this scenario the delivery can use up positions restricted with various restriction references. Each restriction reference can be related to one and only one restriction type but more then one restriction reference can be related to the same restriction type.

i.e. Restriction Reference 1 = Restriction type A

     Restriction Reference 2 = Restricted type B

     Restriction Reference 3=   Restricted Type C

     Restriction Reference 4=   Restricted Type C

If the restricted type of all the mentioned restricted reference are not enough to cover the delivery then the remaining quantity will be taken from the ‘deliverable position’.

Therefore for this scenario the restriction reference must be added. The existing message element Lot Number (field 13B in ISO 15022) in the Quantity Breakdown component/sequence will be used. If more then one restriction reference must be included then the Quantity Breakdown message component/sequence will be repeated with different Lot numbers. No change is required.
Restriction Type and Restriction Reference (Direct Decrease) using sese.023.001.01

In this scenario only one specific restricted type is impacted even though it can be built up by multiple restriction references. If the total of the restriction reference cannot cover the quantity a securities to be delivered or the total amount of cash to be debited then the transaction will fail as, in this scenario, the deliverable position, cannot be used.

As above, the restriction reference will be included in the Quantity Break Down message component/sequence, in the Lot Number message element (field 13B in ISO 15022). As the lot number is not repetitive the Quantity Breakdown message component/Sequence will have to be repeated. No change required.

For the restriction type, the first the proposal was to use the existing Price Indicator (field 22F in ISO 15022), make it more generic by adding a new message element such as Lot Type. However after many discussions it was decided that this information belong more to the delivery/receipt as a whole and not to Lot(s) specifically. Therefore the conclusion was to add optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level (in ISO 15022 2 as 2 new qualifiers in field 22F in Sequence D). The CashSubBalanceType was added as a receipt instruction could use up some restricted cash balances. This last part was not specifically mentioned but it was implied in the CR.

Restriction Type and Restriction Reference (Use of Earmarked positions) using sese.023.001.01

In this scenario only one specific restricted type is impacted Earmarked (that is position that are restricted for collateral purposes). In this scenario there is no need for any restriction references. Therefore, as above the information will be included in the optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level.
Note that the changes should also be included at the confirmation level to be coherent and report to the instructing party exactly what happened.

ISO 15022 illustration

Intra-position movement instruction and confirmation:

Sequence diagram

	Data
	ISO 15022

	Lot Number (Restriction reference) –  (new field)
	:13a::LOTS//3!c or  :LOTS/[8c]/30x


The CSD CSDEUR123 sends an intra-position movement to restrict some positions to the Market Infrastructure MKTINF567
The Market Infrastructure MKTINF567 sends back an intra-position confirmation with a restriction reference to the CSD CSDEUR123.
	MKTINF567 MT 508 to CSDEUR123
	

	:16R:GENL
	

	:20C::SEME//98765INTRACONF
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101027
	Preparation date

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	Related reference

	:16S:LINK
	

	:16S:GENL
	

	:16R:INPOSDET
	

	:97A::SAFE//111111111
	Safekeeping account

	:98A::TRAD//20101025
	Trade date

	:36B::ESTT//UNIT/5000,
	Quantity of FI to be settled

	:35B: ISIN XX0000294034
	Id of the financial instrument

	:98A::SETTT//20101027
	Effective settlement date

	:93A::FROM//AVAI
	Type of balance from which the securities have been moved

	93A::TOBA//RSTR
	Type of balance to which the securities have  moved

	13a::LOTS//RESTREF1
	Restriction reference 

	:16S:INPOSDET
	


The CSD CSDEUR123 sends an intra-position movement to the market infrastructure MKTINF567 to increase an existing restricted position RESTREF1
	CSDEUR123 MT 524 to MKTINF567
	

	:16R:GENL
	

	:20C::SEME//98765INTRA
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101027
	Preparation date

	:16S:GENL
	

	:16R:INPOSDET
	

	:97A::SAFE//111111111
	Safekeeping account

	:98A::TRAD//20101027
	Trade date

	:36B::SETT//UNIT/2000,
	Quantity of FI to be settled

	:35B:ISIN XX0000294034
	Id of the financial instrument

	:98A::SETTT//20101028
	Settlement date

	:93A::FROM//AVAI
	Type of balance from which the securities have been moved

	93A::TOBA//RSTR
	Type of balance to which the securities have  moved

	13a::LOTS//RESTREF1
	Restriction reference 

	:16S:INPOSDET
	


Settlement confirmation:
Sequence diagram

	Data
	ISO 15022

	Lot Number (Restriction Reference) 
	:13a::LOTS//3!c or  :LOTS/[8c]/30x

	Lot Quantity of Financial Instrument
	:36B::SETT//FAMT/15d for fixed income

:36B::SETT//UNIT/15d for equities

	Securities sub balance indicator
	:22F:SSBT/8c/4!c




CSDEUX123 sends a delivery to MKTINFX11 that will use up restricted positions respectively linked to RESTREF1, RESTREF2 and RESTREF3.
	CSDEUX123 MT 543 to MKTINFX11
	

	:16R:GENL
	

	:20C::SEME//123456USE
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101025
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20101025
	Trade date

	:98A::SETT//20101027
	Effective settlement date

	:35B:ISIN XX0000294034 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::ESTT//UNIT/15000,
	Effectively settled quantity

	:97A::SAFE//222222
	Safekeeping account

	:16R:Quantity Breakdown
	

	13a::LOTS//RESTREF1
	Restriction Reference 1

	:36B::SETT//UNIT/7000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	13a::LOTS//RESTREF2
	Restriction Reference 2

	:36B::SETT//UNIT/3000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	13a::LOTS//RESTREF3
	Restriction Reference 3

	:36B::SETT//UNIT/5000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::BUYR//BUYREU22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG// CSDEUX123
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDEUX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//EUR100000,
	Effective Settlement amount

	:16S:AMT
	


CSDEUX123 sends a delivery to MKTINFX11 that will debit directly one restricted position RT02 using several restriction references ABC, DEF, HIJ.
	CSDEUX123 MT 543 to MKTINFX11
	

	:16R:GENL
	

	:20C::SEME//123456USE
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101025
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20101025
	Trade date

	:98A::SETT//20101027
	Effective settlement date

	:35B:ISIN XX0000294034 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::SETT//UNIT/23000,
	Effectively settled quantity

	:97A::SAFE//222222
	Safekeeping account

	:16R:Quantity Breakdown
	

	13a::LOTS//RESTREFABC
	Restriction Reference ABC

	:36B::SETT//UNIT/10000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	13a::LOTS//RESTREFDEF
	Restriction Reference DEF

	:36B::SETT//UNIT/8000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	13a::LOTS//RESTREFHIJ
	Restriction Reference HIJ

	:36B::SETT//UNIT/5000,
	Units used for the delivery

	:16S: Quantity Breakdown
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:22F::SSBT/T2SX/RT02
	Impacted restricted balance RT02

	:16R:SETPRTY
	

	:95P::BUYR//BUYREU22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG// CSDEUX123
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDEUX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//EUR100000,
	Effective Settlement amount

	:16S:AMT
	


CSDEUX123 sends a delivery to MKTINFX11 using Earmarked position EAR1

	CSDEUX123 MT 543 to MKTINFX11
	

	:16R:GENL
	

	:20C::SEME//123456EAR
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101025
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20101025
	Trade date

	:98A::SETT//20101027
	Effective settlement date

	:35B:ISIN XX0000294034 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::SETT//UNIT/23000,
	Effectively settled quantity

	:97A::SAFE//222222
	Safekeeping account

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:22F::SSBT/T2SX/EAR1
	Impacted restricted balance EAR1

	:16R:SETPRTY
	

	:95P::BUYR//BUYREU22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG// CSDEUX123
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET// CSDEUX123
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//EUR100000,
	Effective Settlement amount

	:16S:AMT
	


ISO 20022 illustration

Intra-position movement confirmation:
Sequence diagram

	Data
	ISO 20022

	Lot Number (restriction reference) –  (new field)
	<LotNb> Exact3NumericText or Max35Text

	Securities Sub-Balance Type (new field)
	<Type> proprietary code only



The CSD CSDEUR123 sends an intra-position movement to restrict some positions to the Market Infrastructure MKTINF567
The Market Infrastructure MKTINF567 sends back an intra-position confirmation with a restriction reference to the CSD CSDEUR123.
<IntraPosMvmntConf> 

<Id> 

<Id>98765INTRACONF </Id> 

</Id> 

<AddtlParams> 

<AcctOwnrTxId>98765INTRA</AcctOwnrTxId> 

</AddtlParams> 

<SfkpgAcct> 

<Id>111111111</Id> 

</SfkpgAcct> 

<FinInstrmId> 

<Id> 

<ISIN> ISIN XX0000294034</ISIN> 

</Id> 

</FinInstrmId>

<IntraPosDtls> 

<SttldQty> 

<Unit>5000</Unitt> 

</SttldQty> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

<BalFr> 

<Cd>AVAI</Cd> 

</BalFr> 

<BalTo> 

<Cd>RSTR</Cd> 

</BalTo> 

<LotNb>

<Lng>

<Id> RESTREF1</Id>

<Issr>T2SX</Issr>  



optional
</Lng>

</LotNb>

</IntraPosDtls> 

</IntraPosMvmntConf>
The CSD CSDEUR123 sends an intra-position movement to the market infrastructure MKTINF567 to increase an existing restricted position RESTREF1
<IntraPosMvmntInstr> 

<Id> 

<TxId>9865INTRA</TxId> 

</Id> 

<SfkpgAcct> 

<Id>111111111</Id> 

</SfkpgAcct> 

<FinInstrmId> 

<Id> 

<ISIN>XX0000294034</ISIN> 

</Id> 
</FinInstrmId> 

<IntraPosDtls> 

<SttlmQty> 

<Unit>2000</Unit> 

</SttlmQty> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

<BalFr> 

<Cd>AVAI</Cd> 

</BalFr> 

<BalTo> 

<Cd>RSTR</Cd> 

</BalTo> 

<LotNb>

<Lng>

<Id> RESTREF1</Id>

<Issr>T2SX</Issr>  



optional
</Lng>

</LotNb>

</IntraPosDtls> 

</IntraPosMvmntInstr>
Settlement confirmation:

Sequence diagram

	Data
	ISO 20022

	Lot Number (Collateral family) 
	<LotNb> Exact3NumericText or Max35Text

	Lot Quantity of Financial Instrument
	<LotQty> Implied currency and amount forfixed income

Decimal Number for equities

	Seccurities Sub Balance Type (new message element)
	<Type> proprietary code only



CSDEYX123 sends a delivery to MKTINFX11 that will use up restricted positions respectively linked to RESTREF1, RESTREF2 and RESTREDF3.
<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456USE</TxId> 

</Id> 

<SttlmTpAndAddtlParams> 

<SctiesMvmntTp>DELI</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</SttlmTpAndAddtlParams> 

<TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-10-25</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-27</Dt> 

</Dt> 

</SttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN>XX0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttlmQty> 

<Qty> 

<Unit>15000</Unit> 

</Qty> 

</SttlmQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREF1</Id>

<Issr>T2SX</Issr>


the DSS is optional
</Lng>

</LotNb>

<LotQty>

<Unit>7000</Unit> 

</LotQty>

</QtyBrkdwn>

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREF2</Id>

<Issr>T2SX</Issr>


the DSS is optional
</Lng>

</LotNb>

<LotQty>

<Unit>3000</Unit> 

</LotQty>

</QtyBrkdwn>
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREF3</Id>

<Issr>T2SX</Issr>     

the DSS is optional
</Lng>

</LotNb>

<LotQty>

<Unit>5000</Unit> 

</LotQty>

</QtyBrkdwn>
</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

</SttlmParams> 

< RcvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>BUYREU22</BICOrBEI> 

</Id> 

</Pty2> 

</ RcvgSttlmPties> 

<SttlmAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="EUR">100000</Amt> 

<CdtDbtInd>CRDT</CdtDbtInd> 

</SttlmAmt> 

</SctiesSttlmTxInstr>

CSDEUX123 sends a delivery to MKTINFX11 that will debit directly one restricted position RT02 using several references ABC, DEF and HIJ

<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456DIRECTDEB</TxId> 

</Id> 

<SttlmTpAndAddtlParams> 

<SctiesMvmntTp>DELI</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</SttlmTpAndAddtlParams> 

<TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-10-25</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-27</Dt> 

</Dt> 

</SttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN>XX0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttlmQty> 

<Qty> 

<Unit>15000</Unit> 

</Qty> 

</SttlmQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREFABC</Id>

<Issr>T2SX</Issr>


 optional
</Lng>

</LotNb>

<LotQty>

<Unit>10000</Unit> 

</LotQty>

</QtyBrkdwn>

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREFDEF</Id>

<Issr>T2SX</Issr>


 optional
</Lng>

</LotNb>

<LotQty>

<Unit>8000</Unit> 

</LotQty>

</QtyBrkdwn>
<QtyBrkdwn>

<LotNb>

<Lng>

<Id> RESTREFHIJ</Id>

<Issr>T2SX</Issr>     

 optional
</Lng>

</LotNb>

<LotQty>

<Unit>5000</Unit> 

</LotQty>

</QtyBrkdwn>
</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

<SctiesSubBlTp> 

<PrtryId> 

<Id>RT02</Id> 

<Issr>T2SX</Issr> 

</PrtryId> 

</SctiesSubBlTp> 

</SttlmParams> 

< RcvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>BUYREU22</BICOrBEI> 

</Id> 

</Pty2> 

</ RcvgSttlmPties> 

<SttlmAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="EUR">100000</Amt> 

<CdtDbtInd>CRDT</CdtDbtInd> 

</SttlmAmt> 

</SctiesSttlmTxInstr>

CSDEUX123 send a delivery to MKTINFX11 using Earmarked position EAR1

<SctiesSttlmTxInstr> 

<Id> 

<TxId>123456EAR</TxId> 

</Id> 

<SttlmTpAndAddtlParams> 

<SctiesMvmntTp>DELI</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</SttlmTpAndAddtlParams> 

<TradDtls> 

<TradDt> 

<Dt> 

<Dt>2010-10-25</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-27</Dt> 

</Dt> 

</SttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN>XX0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttlmQty> 

<Qty> 

<Unit>15000</Unit> 

</Qty> 

</SttlmQty> 

<SfkpgAcct> 

<Id>222222</Id> 

</SfkpgAcct> 

</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

<SctiesSubBlTp> 

<PrtryId> 

<Id>RT02</Id> 

<Issr>T2SX</Issr> 

</PrtryId> 

</SctiesSubBlTp> 

</SttlmParams> 

< RcvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI>CSDEUX123</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI>BUYREU22</BICOrBEI> 

</Id> 

</Pty2> 

</ RcvgSttlmPties> 

<SttlmAmt> 

<AcrdIntrstInd>true</AcrdIntrstInd> 

<Amt Ccy="EUR">100000</Amt> 

<CdtDbtInd>CRDT</CdtDbtInd> 

</SttlmAmt> 

</SctiesSttlmTxInstr>

F. Restriction type and reference (JP CSD)

A/ In ISO 15022 the following items will be added to the MT545, MT547 and also MT544 and MT 546 (for alignment purposes).

In ISO 20022 add the following items will be added to sese.025.001.01.

(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by participants and confirmed by the submitter.

(2) the Increased/Decreased Quantity of Securities-to-be-Received

and

(3) the Increased/Decreased Quantity of Pledged Securities
 As a delivery can use up both the ‘to-be-received’ and ‘the Pledged’ securities positions, the position type must be repeatable. Therefore the previously agreed non repetitive qualifier SecuritiesSubBalanceType created in Sequence E field 22F for II.23 cannot be used as it refers to ALL Lot types. A new, non repetitive, qualifier, SecuritiesSubBalanceType, will be added to field 22F in Sequence C1 Quantity Breakdown. This means that to repeat the positions the Quantity Breakdown sequence will have to be repeated.

A usage rule will be added to determine when the SecuritiesSubBalanceType at the Sequence E and Sequence C1 should be used.

 (4) the Increased/Decreased amount of Collateral Monitor Amount 
An optional, non repetitive, collateral monitor amount message element (new qualifier for field 19A in ISO 15022) is needed at Other Cash Amount message component/sequence level as it allows the JDCC participant to proactively be informed if the level of the collateral monitor amount is reaching a limit i.e. close to zero and therefore that new collateral must be injected for future transactions or that the credit limit must be extended. This information is needed real-time by the JDCC participants as this information is not available to them internally. 

B/ In ISO 15022 the following items will be added to the MT 508.

In ISO 20022 the following items will be added to semt.015.001.01.

(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by the participants and was confirmed by the submitter

(2) the Increased/Decreased Quantity of Securities-to-be-Received

and

(3) the Increased/Decreased Quantity of Pledged Securities
e.g In this scenario some securities should be moved from available to blocked. 

The available position will be taken from or built up with securities to be received and pledged securities
Therefore what would be needed really is a quantity breakdown at the Balance From level that will include the lot number, the lot quantity and the sub balance type. 
However if we refer to the TS2 scenario (increase or decrease of restriction), the lot number should be located at the QB level at the balance to level for the increase of restriction and the QB should be located at the Balance from level for the decrease of restriction. 

Normally for scenario E and F a common solution should be provided and therefire a QB should be added at 2 levels Blanace From and Balance to in ISO 15022 and ISO 20022. 

 (4) the Increased/Decreased amount of Collateral Monitor Amount 
An new optional, non repetitive, amount message element (new field19A in ISO 15022 ) will be added to the message component/sequence  Intra-Position Details. Qualifier will be COMT

Note that the business scenario that impact the Quantity break Down Sequence will be discussed at the SMPG level and a Market Practice will most probably be created. 

ISO 15022 illustration

Settlement confirmation:

Sequence diagram

	Data
	ISO 15022

	Lot Number (Collateral family) 
	:13a::LOTS//3!c or  :LOTS/[8c]/30x

	Lot Quantity of Financial Instrument
	:36B::SETT//FAMT/15d for fixed income

:36B::SETT//UNIT/15d for equities

	Lot Indicator (new qualifier)
	:22F:TYPE/8c/4!c


	Collateral Monitor Amount (new qualifier)
	:19A::COLM //[N]3!a15d


CSDJPX01 send an equity trade settlement confirmation to the CSD. This confirmation includes in the quantity breakdown positions that were taken from the pending receipt and pledged position to make the delivery

	CSDJPX01 MT 547 to CSDPART33
	

	:16R:GENL
	

	:20C::SEME//98765CONF
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101027
	Preparation date

	:16R:LINK
	

	:20C::RELA//98765INST
	Related reference

	:16S:LINK
	

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20101025
	Trade date

	:98A::ESET//20101027
	Effective settlement date

	:35B:ISIN XX0000294034 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::ESTT//UNIT/5000,
	Effectively settled quantity

	:97A::SAFE//111111111
	Safekeeping account

	:16R:Quantity Breakdown
	

	13a::LOTS//COLFAM123
	Collateral Family identification

	:36B::SETT//UNIT/2000,
	Units used for the delivery

	22F:TYPE/JASD/PENR 
	Securities to be received

	:16S: Quantity Breakdown
	

	:16R: Quantity Breakdown
	

	13a::LOTS//COLFAM123
	Collateral Family identification

	:36B::SETT//UNIT/3000,
	Units used for the delivery

	22F:TYPE/JASD/PLED
	Securities pledged

	:16S: Quantity Breakdown
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::BUYR//BUYRJP22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG//SUBCYY34
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//NCSDXX21
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::ESTT//JPY100000,
	Effective Settlement amount

	:16S:AMT
	

	:16R:AMT
	

	:19A::COLM//JPY123456,
	Collateral Monitor Amount

	:16S:AMT
	


Intra-position movement confirmation:

Sequence diagram


	Data
	ISO 15022

	Lot Number (Collateral family) –  (new field)
	:13a::LOTS//3!c or  :LOTS/[8c]/30x

	Lot Quantity of Financial Instrument (new field)
	:36B::SETT//FAMT/15d for fixed income

:36B::SETT//UNIT/15d for equities

	Securities Sub-Balance Type (new field)
	:22F: SSBT/8c/4!c

	Collateral Monitor Amount (new field)
	:19A::COLM //[N]3!a15d


The CSD confirms the settlement to the CSD Participant. 
In order to move the positions from Available to Restricted, the CSD used pending received and  received and pledged securities (i.e. used as available)
CURRENT SOLUTION
	CSDJPX01 MT 508 to CSDPART33
	

	:16R:GENL
	

	:20C::SEME//98765INTRACONF
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101027
	Preparation date

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	Related reference

	:16S:LINK
	

	:16S:GENL
	

	:16R:INPOSDET
	

	:97A::SAFE//111111111
	Safekeeping account

	:98A::TRAD//20101025
	Trade date

	:36B::ESTT//UNIT/5000,
	Quantity of FI to be settled

	:35B:ISIN JP0000294034
	Id of the financial instrument

	:98A::SETT//20101027
	Effective settlement date

	:93A::FROM//AVAI
	Type of balance from which the securities have been moved

	93A::TOBA//RSTR
	Type of balance to which the securities have  moved

	13a::LOTS//COLFAM456
	Collateral Family identification

	:19A:: COLM//JPY123456,
	Collateral Monitor Amount

	:16S:INPOSDET
	


In order to provide all the movements that have generated the change in the collateral  monitor amount for a specific intra-position movement, the intra-position movement report is sent out by the CSD to the CSD participant.

	CSDJPX01 MT 538 to CSDPART33
	

	:16R:GENL
	

	:28E:001/ONLY
	

	:13A::STAT//125
	

	:20C::SEME//98765INTRASTAT
	

	:23G:NEWM
	

	:69A::STAT//20101027/20101027
	

	:97A::SAFE//111111111
	

	:17::ACTI//Y
	

	:16S:GENL
	

	:16R:FIN
	

	:35B:ISIN GB0987654321
	

	:16R:SUBBAL
	

	:93A::FROM//AVAI
	

	:16R:INPOS
	

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	

	:16S:LINK
	

	:16R:LINK
	

	:13A::LINK//508
	

	:20C::PREV//98765INTRACONF
	

	:16S:LINK
	

	:36B::ESTT//UNIT/5000,
	5000 units moved from available to restricted

	:93A::TOBA//RSTR
	Could use DSS if proprietary code is used

	:98A::SETT//201011027
	

	:16S:INPOS
	

	:16S:SUBBAL
	

	:16S:FIN
	

	:16R:FIN
	

	:35B:ISIN GB0987654321
	

	:16R:SUBBAL
	

	:93A::FROM//PENR
	

	:16R:INPOS
	

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	

	:16S:LINK
	

	:16R:LINK
	

	:13A::LINK//508
	

	:20C::PREV//98765INTRACONF
	

	:16S:LINK
	

	:36B::ESTT//UNIT/2000,
	2000 moved from pending receive to Available



	:93A::TOBA//AVAI
	Could use DSS if proprietary code is used

	:98A::SETT//201011027
	

	:16S:INPOS
	

	:16S:SUBBAL
	

	:16S:FIN
	

	:16R:FIN
	

	:35B:ISIN GB0987654321
	

	:16R:SUBBAL
	

	:93A::FROM//PLED
	

	:16R:INPOS
	

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	

	:16S:LINK
	

	:16R:LINK
	

	:13A::LINK//508
	

	:20C::PREV//98765INTRACONF
	

	:16S:LINK
	

	:36B::ESTT//UNIT/3000,
	3000 moved from Pledge to Available



	:93A::TOBA//AVAI
	Could use DSS if proprietary code is used

	:98A::SETT//201011027
	

	:16S:INPOS
	

	:16S:SUBBAL
	

	13a::LOTS//COLFAM456
	Lot type

	:19A::COLM//JPY123456
	Collateral Monitor Amount

	:16S:FIN
	


POSSIBLE ALTERNATIVE to be discussed.
	CSDJPX01 MT 508 to CSDPART33
	

	:16R:GENL
	

	:20C::SEME//98765INTRACONF
	Message reference

	:23G:NEWM
	

	:98A::PREP//20101027
	Preparation date

	:16R:LINK
	

	:13A::LINK//524
	

	:20C::RELA//98765INTRA
	Related reference

	:16S:LINK
	

	:16S:GENL
	

	:16R:INPOSDET
	

	:97A::SAFE//111111111
	Safekeeping account

	:98A::TRAD//20101025
	Trade date

	:36B::ESTT//UNIT/5000,
	Quantity of FI to be settled

	:35B:ISIN JP0000294034
	Id of the financial instrument

	:98A::SETTT//20101027
	Effective settlement date

	:93A::FROM//AVAI
	Type of balance from which the securities have been moved

	:16R:Quantity Breakdown From Balance
	

	13a::LOTS//COLFAM456
	Collateral Family identification

	:36B::SETT//UNIT/2000,
	Units used for the delivery

	22F:TYPE/JASD/RECI
	Securities to be received

	:16S: :Quantity Breakdown From Balance
	

	:16R:Quantity Breakdown From Balance
	

	13a::LOTS//COLFAM456
	Collateral Family identification

	:36B::SETT//UNIT/3000,
	Units used for the delivery

	22F:TYPE/JASD/PLED
	Securities pledge

	:16S:Quantity Breakdown From Balance
	

	93A::TOBA//RSTR
	Type of balance to which the securities have  moved

	:19A:: COLM//JPY123456,
	Collateral Monitor Amount

	:16S:INPOSDET
	


To be discussed how this should be reflected in ISO 150022 the impact is quite big as potentially 2 quantity breakdown sequence should be added
ISO 20022 illustration

Settlement confirmation:

Sequence diagram

	Data
	ISO 20022

	Lot Number (Collateral family) 
	<LotNb> Exact3NumericText or Max35Text

	Lot Quantity of Financial Instrument
	<LotQty> Implied currency and amount forfixed income

Decimal Number for equities

	Lot Indicator type (new message element)
	<Type> proprietary code only


	Collateral Monitor Amount (new message element)
	<ColmAmt> ActiveOrHistoricCurrencyAndAmount


CSDJPX01 send an equity trade settlement confirmation to the CSD. This confirmation includes in the quantity breakdown positions that were taken from the pending receipt and pledged position to make the delivery

<SctiesSttlmTxConf> 

<Id> 

<Id>98765CONF </Id> 

</Id> 

<TxIdDtls> 

<AcctOwnrTxId>98765</AcctOwnrTxId> 

<SctiesMvmntTp>DELI</SctiesMvmntTp> 

<Pmt>APMT</Pmt> 

</TxIdDtls> 

<TradDtls> 
<TradDt> 

<Dt> 

<Dt>2010-10-25</Dt> 

</Dt> 

</TradDt> 

<SttlmDt> 

<Dt> 

<Dt>2010-10-27</Dt> 

</Dt> 

</SttlmDt> 

<FctvSttlmDt> 

<Dt> 

<Dt>2010-10-27</Dt> 

</Dt> 

</FctvSttlmDt> 

</TradDtls> 

<FinInstrmId> 

<Id> 

<ISIN> XX0000294034 </ISIN> 

</Id> 

</FinInstrmId> 

<QtyAndAcctDtls> 

<SttldQty> 

<Qty> 

<Unit>5000</Unit> 

</Qty> 

</SttldQty> 

<SfkpgAcct> 

<Id>111111111</Id> 

</SfkpgAcct> 

<QtyBrkdwn>
<LotNb>

<Lng>

<Id> COLFAM123</Id>

<Issr>JASD</Issr>


optional
</Lng>

</LotNb>

<LotQty>

<Unit>2000</Unit> 

</LotQty>

<LotIndicator>

<Type>

<Prtry>

<Id> PENR </Id>

<Issr>JASD</Issr> 
                optional

</Prtry>

</Type>

</LotIndicator>

</QtyBrkdwn>

<QtyBrkdwn>

<LotNb>

<Lng>

<Id> COLFAM123</Id>

<Issr>JASD</Issr>

</Lng>

</LotNb>

<LotQty>

<Unit>3000</Unit> 

</LotQty>

<LotIndicator>

<Type>

<Prtry>

<Id> PLED </Id>

<Issr>JASD</Issr>

</Prtry>

</Type>

</LotIndicator>

</QtyBrkdwn>
</QtyAndAcctDtls> 

<SttlmParams> 

<SctiesTxTp> 

<Cd>TRAD</Cd> 

</SctiesTxTp> 

</SttlmParams> 

< RcvgSttlmPties > 

<Dpstry> 

<Id> 

<BICOrBEI> CSDJPX01</BICOrBEI> 

</Id> 

</Dpstry> 

<Pty1> 

<Id> 

<BICOrBEI> CSDPART33</BICOrBEI> 

</Id> 

</Pty1> 

<Pty2> 

<Id> 

<BICOrBEI> BUYRJP22</BICOrBEI> 

</Id> 

</Pty2> 

</ RcvgSttlmPties > 

<SttldAmt> 

<Amt Ccy="JPY">100000</Amt> 

<CdtDbtInd>CRDT</CdtDbtInd> 

</SttldAmt> 

<OthrAmts>
<ColmAmt>

<CdtDbtInd>CRDT</CdtDbtInd> 

<Amt Ccy="JPY">123456</Amt> 

</ColmAmt>
</OthrAmts>
</SctiesSttlmTxConf>
Intra-position movement confirmation:
Sequence diagram

	Data
	ISO 20022

	Lot Number (Collateral family) –  (new field)
	<LotNb> Exact3NumericText or Max35Text

	Lot Quantity of Financial Instrument (new field)
	<LotQty> Implied currency and amount forfixed income

Decimal Number for equities

	Securities Sub-Balance Type (new field)
	<Type> proprietary code only


	Collateral Monitor Amount (new field)
	<ColmAmt> ActiveOrHistoricCurrencyAndAmount


The CSD confirms the settlement to the CSD Participant. 

In order to move the positions from Available to Restricted, the CSD used pending received and  received and pledged securities (i.e. used as available)

CURRENT SOLUTION

<IntraPosMvmntConf> 

<Id> 

<Id>98765INTRACONF </Id> 

</Id> 

<AddtlParams> 

<AcctOwnrTxId>98765INTRA</AcctOwnrTxId> 

</AddtlParams> 

<SfkpgAcct> 

<Id>111111111</Id> 

</SfkpgAcct> 

<FinInstrmId> 

<Id> 

<ISIN> ISIN JP0000294034</ISIN> 

</Id> 

</FinInstrmId>

<IntraPosDtls> 

<SttldQty> 

<Unit>5000</Unitt> 

</SttldQty> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

<BalFr> 

<Cd>AVAI</Cd> 

</BalFr> 

<BalTo> 

<Cd>RSTR</Cd> 

</BalTo> 

<LotNb>

<Lng>

<Id>COLFAM456</Id>

<Issr>JASD</Issr>  



optional
</Lng>

</LotNb>
<ColmAmt>

<CdtDbtInd>CRDT</CdtDbtInd> 

<Amt Ccy="JPY">123456</Amt> 

Collateral monitor amount
</ColmAmt>
</IntraPosDtls> 

</IntraPosMvmntConf>
In order to provide all the movements that have generated the change in the collateral  monitor amount for a specific intra-position movement, the intra-position movement report is sent out by the CSD to the CSD participant.

<IntraPosMvmntPstngRpt> 

<Id> 

<Id> 98765INTRASTAT</Id> 

</Id> 

<Pgntn> 

<PgNb>1</PgNb> 

<LastPgInd>true</LastPgInd> 

</Pgntn>

<StmtGnlDtls> 

<RptNb> 

<Shrt>125</Shrt> 

</RptNb> 

<StmtPrd> 

<FrDtToDt> 

<FrDt>2010-10-27</FrDt> 

<ToDt>2010-10-27</ToDt> 

</FrDtToDt> 

</StmtPrd> 

<UpdTp> 

<Cd>DELT</Cd> 

</UpdTp> 

<ActvtyInd>true</ActvtyInd> 

</StmtGnlDtls> 

<SfkpgAcct> 

<Id>11111111</Id> 

</SfkpgAcct> 

<FinInstrm> 

<FinInstrmId> 

<Id> 

<ISIN> ISIN JP0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<SubBal> 

<BalFr> 

<Cd>AVAI</Cd> 

</BalFr> 

<IntraPosMvmnt> 

<Id> 

<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 

</Id> 

<SttldQty> 

<FaceAmt>5000</FaceAmt>                  5000 units moved from available to restricted 
</SttldQty> 

<BalTo> 

<Cd>RSTR</Cd>             Could use Issuer if proprietary code is used
</BalTo> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

</IntraPosMvmnt> 

</SubBal> 

</FinInstrm> 

<FinInstrm> 

<FinInstrmId> 

<Id> 

<ISIN> ISIN JP0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<SubBal> 

<BalFr> 

<Cd>PENR</Cd> 

</BalFr> 

<IntraPosMvmnt> 

<Id> 

<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 

</Id> 

<SttldQty> 

<FaceAmt>2000</FaceAmt>                       2000 units moved from pending receipt to available
</SttldQty> 

<BalTo> 

<Cd>AVAI</Cd> 


       Could use Issuer if proprietary code is used
</BalTo> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

</IntraPosMvmnt> 

</SubBal> 

</FinInstrm> 

<FinInstrm> 

<FinInstrmId> 

<Id> 

<ISIN> ISIN JP0000294034</ISIN> 

</Id> 

</FinInstrmId> 

<SubBal> 

<BalFr> 

<Cd>PLED</Cd> 

</BalFr> 

<IntraPosMvmnt> 

<Id> 

<AcctOwnrTxId>98765INTRA </AcctOwnrTxId> 

</Id> 

<SttldQty> 

<FaceAmt>3000</FaceAmt>                     3000 units moved from pending receipt to available
</SttldQty> 

<BalTo> 

<Cd>AVAI</Cd> 


Could use Issuer if proprietary code is used
<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

</IntraPosMvmnt> 

</SubBal> 

</FinInstrm> 

<LotNb>

<Lng>

<Id>COLFAM456</Id>

<Issr>JASD</Issr>  



optional
</Lng>

</LotNb>
<ColmAmt>

<CdtDbtInd>CRDT</CdtDbtInd> 

<Amt Ccy="JPY">123456</Amt> 

Collateral monitor amount
</ColmAmt>
</IntraPosMvmntPstngRpt>
POSSIBLE ALTERNATIVE to be discussed.
<IntraPosMvmntConf> 

<Id> 

<Id>98765INTRA </Id> 

</Id> 

<AddtlParams> 

<AcctOwnrTxId>98765INTRACONF</AcctOwnrTxId> 

</AddtlParams> 

<SfkpgAcct> 

<Id>111111111</Id> 

</SfkpgAcct> 

<FinInstrmId> 

<Id> 

<ISIN> JP0000294034</ISIN> 

</Id> 

</FinInstrmId>

<IntraPosDtls> 

<SttldQty> 

<Unit>5000</Unitt> 

</SttldQty> 

<SttlmDt> 

<Dt>2010-10-27</Dt> 

</SttlmDt> 

<BalFr> 

<Cd>AVAI</Cd> 

</BalFr> 

<QtyBrkdwnBalFr>

<LotNb>

<Lng>

<Id> COLFAM123</Id>

<Issr>JASD</Issr>

</Lng>

</LotNb>

<LotQty>

<Unit>2000</Unit> 

</LotQty>

<LotIndicator>

<Type>

<Prtry>

<Id> RECI </Id>

<Issr>JASD</Issr>

</Prtry>

</Type>

</LotIndicator>

</ QtyBrkdwnBalFr >

< QtyBrkdwnBalFr >

<LotNb>

<Lng>

<Id> COLFAM123</Id>

<Issr>JASD</Issr>

</Lng>

</LotNb>

<LotQty>

<Unit>3000</Unit> 

</LotQty>

<LotIndicator>

<Type>

<Prtry>

<Id> PLED </Id>

<Issr>JASD</Issr>

</Prtry>

</Type>

</LotIndicator>

</ QtyBrkdwnBalFr >
<BalTo> 

<Cd>RSTR</Cd> 

</BalTo> 

</IntraPosDtls> 

</IntraPosMvmntConf>














































































sese.025.001.01 settlement confirmation








sese.024.001.01 matching and/or settlement status


instruction





sese.024.001.01 instruction processing status


instruction





sese..023.001.01 del settlement instruction 








semt.001.01.03 Accounting Balance Report settlement confirmation











semt.002.001.01.01 Cust Balance Report





sese.024.001.01  matching and/or settlement status


instruction





MT 548 matching and/or settlement statuses


instruction





MT 546-547 settlement confirmation








MT 548 instruction processing statuses


instruction














MT 542-3 settlement instructions 








NCSDXX21





SUBCXX12





semt.014.001.01 intra pos movement settlement status


instruction





semt.015.001.01 Intra-position movement confirmation








semt.014.001.01 intra pos movement processing status


instruction





semt.013.001.01 Intra-position movement instruction








NCSDXX21





SUBCXX12





sese.024.001.01  matching and/or settlement status


instruction





sese.025.001.01.01 settlement confirmation








sese.024.001.01 instruction processing status


instruction








MT 548 matching and/or settlement status


instruction





MT 544-5 settlement confirmation








MT 548 instruction processing status


instruction





MT 540-41 settlement instruction 








CUSTUSX1





IMUSX1234





MT 535 Balance Report








Settlement Instructing Party





Confirm settlement or intra pos movt





sese.023.001.01 settlement instruction 








Report matching and settlement status





Report processing status





Instruct settlement or intra pos movt





Settlement Executing Party





sese.024.001.01 matching and/or settlement status


instruction





sese.25.001.01 settlement confirmation








sese.024.001.01 instruction processing status


instruction





sese.023.001.01 rec settlement instruction 








CUSTUSX1





IMUSX1234





MT 546-7 settlement confirmation








MT 548 matching and/or settlement status


instruction





sese.025.001.01 settlement confirmation








MT 548 instruction processing status


instruction





MT 542-43 settlement instruction 








MT 535 Accounting Balance Report settlement confirmation














sese.024.001.01 instruction processing status


instruction





sese.023.001.01 settlement instruction 








NCSDXX21





SUBCXX12








Report holding positions





semt.014.001.01 intra pos movement settlement status


instruction





semt.015.001.01 Intra-position movement confirmation








semt.014.001.01 intra pos movement processing status


instruction





semt.013.001.01 Intra-position movement instruction








NCSDXX21





SUBCXX12





sese.024.001.01  matching and/or settlement status


instruction





sese.025.001.01.01 settlement confirmation








sese.024.001.01 instruction processing status


instruction





sese.023.001.01 settlement instruction 








NCSDXX21





SUBCXX12





MT 548 matching and/or settlement status


instruction





MT 544-7 settlement confirmation








MT 548 instruction processing status


instruction





MT 542-3 settlement instruction 








NCSDXX21





SUBCXX12





MT 548 matching and/or settlement status


instruction





MT 508 Intra-position movement confirmation








MT 548 instruction processing status


instruction





MT 524 Intra-position movement instruction








NCSDXX21





SUBCXX12





NCSDXX21





SUBCXX12





MT 548 matching and/or settlement status


instruction





MT 508 Intra-position movement confirmation








MT 548 instruction processing status


instruction





MT 524 Intra-position movement instruction








NCSDXX21





SUBCXX12





MT 548 matching and/or settlement status


instruction





MT 546-7 settlement confirmation








MT 548 instruction processing status


instruction





MT 542-3 settlement instruction 








NCSDXX21





SUBCXX12
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