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SMPG INVESTMENT FUNDS WORKING GROUP

CONFERENCE CALL

WEDNESDAY 15 OCTOBER 2008
1. ATTENDEES

	1. 
	AT
	Rosemarie Brunader 
	RB

	2. 
	DE
	Rudolf Siebel
	RS

	3. 
	DE
	Eduard Schroeder
	ES

	4. 
	NO
	Pal Bergquist
	PB

	5. 
	FR
	Stephane Camus
	SC

	6. 
	IE
	Carlos Figueredo
	CF

	7. 
	IT
	Andreas Milanesio
	AM

	8. 
	LU
	Anne Sophei Pierre
	ASP

	9. 
	NL
	Mark Van Helvoort
	MVH

	10. 
	UK
	David Aspinall
	DS

	11. 
	US
	Thomas Sutter
	TS

	12. 
	Facilitator
	Omar Rodriguez
	OR

	13. 
	Co-chair
	David Broadway
	DB

	14. 
	Co-chair
	Nadine Badesire Muhigiri
	NBM


2. AGENDA

2.1. Agreement of the minutes of the meeting in Vienna (taking into account that I may have already updated the minutes, based on participants' feed-back before the call, and distributed V0.2). 

2.2. Investment Funds Order Processing Global Market Practice Final V1.0 (Does anybody have a comment or issue to raise? If so, briefly discuss the issue(s),that will be documented and included in the maintenance log that the group's facilitator will handle). 

2.3. Switches 1st draft chapter kick-off discussion.

3. Discussions

3.1.1. Minutes from the global meeting in Vienna: they were agreed by the group.
3.1.2. Investment Funds Order Processing Global Market Practice Final V1.0 document: no showstopper issues were raised. However, DB noted that issues related to orders and confirmations that may be identified by the group during the switches work in progress, will be addressed separately, but incorporated with the integration of the Switch chapter for the next version of the document.
3.1.3. Asia – Pacific countries inclusion in the list of contributors: OR responded to the question why they would prefer not to be included in the list of contributors at this stage, by explaining that Asia-Pacific countries are still working on their templates.
3.1.4. Definition of Holder: DB said that he still needs to provide it.

3.1.5. SMPG Linkedin group: OR told the group that the SMPG Linkedin group may be used, that it is a closed group managed by Alexandre Kech (the SMPG general secretary), but that wasn’t sure of the mechanism to join it.  
3.1.6. SMPG-IFWG awareness/marketing: OR told the group that he could not get a Swift press distribution list to raise awareness of the milestone achieved. The group suggested to explore the Standards Forum channel, and to talk to the Head of Standards at Swift.
3.1.7. Switches:  AM reported that the Switch process in Italy has been changed to Redemption driven. PB and DB walked the group through on how switches at different valuation points are treated in Norway, based on an email sent by PB earlier to the conference call:
“We do support many to many switch orders, and they are redemption driven. There is a maximum of 5 target funds for subscription.
1. Redemptions are done at first possible point in time.

2. Subscription orders are placed immediately, based on available amount per redemption.

3. The switch process will be in the pipeline until all redemptions and subscriptions are fulfilled.

4. We do support cash out as part of the switch processing, amount specified by the investor.

It is left to the sales rep. to ensure the investor understands that switching between funds with different valuation points may last several days, and that the sum of money partly will be non productive during the period”

People from the group asked why there was a maximum of 5 subscriptions by Switch, and the answer was, in order to avoid that the investor fell below the investment minimum level to participate in the fund. However, the investor could place 5, 10, 15 redemptions in a Switch.

Extensive debate on the subject took place, and some members explained how it works in their countries:

TS stated that all funds in the United States are priced daily at end of day. Therefore, they would not be confronted with the scenario of different valuation points of funds.
DA and DB explained that in the UK, if a Switch could not be performed at the same valuation point, then the transaction would be rejected, and the investor would be requested to send a Redemption and Subscription Order separately.
ASP mentioned that Luxembourg has a mix of the Norwegian and UK practice.

It was agreed that there’s no clear standard to treat Switches at different valuation points. Therefore, all the different scenarios will have to be documented in the market practice; paying special attention to the status messages. 

ES and DB also discussed Switches taking place at different settlement cycles. 

It was agreed by the group that the following assumption should be included in the Switch chapter that the minimum investment level is not breached when dealing with Switches and that if the Instructing Party and Executing Party would need to handle it. It is also recommended to implement a business rule that would stop the processing of a Switch if the minimum investment level was breached.
It was also agreed by the group that the Switch work will first focus on one-to-one Switches at the same valuation point with many to many switches, different valuation points and different settlement cycles being considered afterwards.

4. Pending Items

4.1.1. DB to provide definition of holder.

4.1.2. OR to check how the SMPG-IFWG members could join the SMPG Linkedin group.

4.1.3. OR to check what it can be done to raise awareness through the Standards Forum.
4.2. Next conference call details
The timing – cancellation of the conference calls will be decided by co-chairs and facilitator, based on the numbers of participants confirmations received previous to the calls.

Date:            19 Nov. 2008 - WED

Start Time:                02:00 PM GMT+02:00

Duration:                  01:00 hr

Conference single access DN:   5105  
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Conference Password:           3642
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