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SLIDE 1 – TITLE

SLIDE 2 – TOPICS
I’ve prepared material on a number of topics to help us with this market practice exercise.
First, I’ll set the scene with some back ground and history. 
Then we will remind ourselves about the underlying premises for this SMPG investment funds market practice for single leg transfer process
Then I’ll walk through the process.
Then we will take a look at the parties and accounts that are to be specified in each step
And then the references.
And then I’ll give you a flavour of the market practice that has been done so far.
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SLIDE 3	 – transfer: double leg verses single
Just to remind ourselves. With respect to funds transfers, there would be a double leg – in that the transfer agent receives a transfer-out instruction and a transfer-in instruction, matches the two instructions, effects the transfer and responds with transfer confirmations.
When we think about single leg, we are thinking about this from the perspective of the transfer agent. The transfer agent only receives one instruction, a transfer out instruction. And acts on this single transfer out instruction to effect the transfer and respond with transfer confirmations.
In this market practice exercise, as you know we are focusing, at this stage, on the single leg process.
SLIDE 4	 – SLT process
For the single leg process, we can say there are two distinct sub-process.
The first sub-process is one in which the end client’s old bank and new bank find out the necessary information for the movement of the end client’s portfolio from one to the other and instruct the transfer of the portfolio.
And the 2nd sub-process, is the actual transfer of the assets in the portfolio, ISIN by ISIN. 
We are concerned only with sub-process 2 in this market practice work, at this stage.
SLIDE 5	 – HISTORY
Here is some of the history:
· Findel began work on defining a SLT process earlier in about 2006, I think – and at this stage it was a ‘paper process’. Findel then requested help on getting this working with the ISO 20022 messages and that’s when SWIFT Standards got involved and it was Katrina Greenslade who work with the Findel group at that time 
· I got involved with Findel when Katrina was on maternity leave in 2008. Findel published its market practice for the simple scenario, that is there are no custodians in the chain,  publically on MyStandards in probably 2014.  This was only for  ‘sub-process 2’, although the use of references was looked at end-to-end.
· (Meanwhile, the UK funds NMPG implemented SLT in the UK)
· In about 2013, Findel began work on version ‘with custodians’. Various versions were published on MyStandards, but it was never finalised. 
· In February 2016, the Swedish funds NMPG  presented its model for SLT that covers both ‘simple’ and ‘with custodians’. This was reviewed with Findel and Findel agreed that the Swedish model should be adopted. But Findel work has not continued.
· SMPG IF had always hoped to adopt the Findel market practice.
· In the Zurich global SMPG in September 2016,  we  agreed that SMPG funds must create a global market practice and a plan was put into action.
SLIDE 6	 – SMPG IF / SE NMPG IF Model Premises
As a result of everything that has been learnt over the last five years of so, we decided that it should leverage the Findel work if possible and should base itself on the Swedish model. 
It was agreed that (like the Swedish market practice)., 
1. starting point is the transfer in instruction (the discovery process between client’s ‘old bank’ and ‘new bank’ is out of scope)
2. client is able to give its ‘new bank’ (transferee’s bank) enough information to trigger the process
3. transfer agent agrees to effect a transfers in response to a single instruction, (Transfer Out Instruction sese.001)
4. the owner of the account at the transfer agent, accepts to receive units into its account in the absence of an explicit transfer in instruction sent by the account owner
5. same usage guidelines whether or not there are custodians in chain
6. should not, for this 1st piece of work, include CSD/ICSD settlement
7. should try to not have an impact on those that have already implemented Findel ‘simple’ leg market practice with respect to the use of references
SLIDE 7  – SMPG IF SLT on MyStandards I
AS a result of  everything learned over the last five years (and more) and learning from the market practice being developed in Sweden (thanks Henrik and Krister) a draft market practice has been posted on MyStandards as private. I have already circulated the ‘process document’ to you all.
SLIDE 8  – SMPG IF SLT on MyStandards II
This just illustrates the collection on MyStandards.
So that’s where we are today. We need to understand what I’m proposing and obviously make adjustments as necessary.  There are a couple of items that might be specific to Sweden only. And we will need to agree on how references are specified. 
SLIDE 9  – Single Leg Transfer process – step-by-step TITLE
So let’s look at the process, step by step.
SLIDE 10  – SLT process: step by step 1 of 10
The end client (Jones in my example) has decided it wants to transfer its portfolio to PEFI Bank, bank B – and walks in with his statement of holdings for its portfolio and requests that Bank B organise the transfer.
This first step is out of scope in terms of creating message usage guidelines.
If Jones cannot provide the necessary information then the single-leg transfer cannot not initiated. 
As I said, the first step is out of scope, SMPG IF does not include any messages for this communication and local markets must decide on the best approach.
SLIDE 11  – SLT process: step by step 2 of 10
Bank B, the transferee’s bank sends a Transfer In Instruction, sese.005 to its custodian, Custodian B1. The message instructs the custodian to transfer-in the units of an ISIN in the portfolio. The transfer of each ISIN will be instructed separately.
Custodian B, GLOB Bank in my scenario, will need to store information about the transfer, so that it may be provided in the message it will send back to the transferee's bank (which will be message 10) in this scenario
In this scenario, I’m assuming that there is a custodian in the chain on the transfer-in side. If there was not a custodian, then Bank B would send the Transfer In Instruction sese.005 to the Bank A, the transferor’s bank.
SLIDE 12  – SLT process: step by step 2a of 10
The response to a transfer instruction is a Transfer Instruction Status Report sese.011. The status will be ‘I have received your instruction and it’s okay for further processing (PACK)” (or not, as the case may be …)
SLIDE 13  – SLT process: step by step 3 of 10
Custodian B1 sends a Transfer In Instruction sese.005 to bank A, the transferor’s bank. It instructs the transfer of the ISIN from the account of David Jones  at the transferor’s bank to custodian B1’s account at the transfer agent.
I’ve said that the process will work regardless of how many custodians there are in the chain. If custodian B1 doesn’t have an account at the transfer agent, then this Transfer In instruction is sent to its custodian and so one. It is the custodian on the transfer-in side that has an account at the transfer agent that will send a Transfer In Instruction to the transferor’s bank.
SLIDE 14  – SLT process: step by step 3a of 10
The Transfer Instruction Status Report sese.011 message is sent back with the PACK status.  In some markets, there is a requirement for the transferor's bank to communicate some data required for tax purposes to the transferee-side. If this is the case, then this status message may also  include the number of units to be transferred, acquisition price, average price and so on.
SLIDE 15  – SLT process: step by step 4 of 11
In the next step, bank A, the transferor’s bank, sends a Transfer Out Instruction sese.001 to its custodian. If bank A has an account relationship with the transfer agent, then bank A will send the transfer out instruction directly to the transfer agent.
SLIDE 16  – SLT process: step by step 5 of 10
The next step is for Custodian A1 to send a transfer out instruction to the transfer agent. Now if Custodian A1 does not have an account relationship with the transfer agent, then custodian A1 will send the transfer out instruction to its custodian and so on.
SLIDE 17 – SLT process: step by step 6 of 10
So now the transfer agent has received a transfer out instruction – it says ‘move the ISIN from the account of Custodian A1 to the account of Custodian B1. Having done the transfer, the transfer agent sends a transfer out confirmation sese.003  to custodian A1.
SLIDE 18  – SLT process: step by step 7 of 10
The transfer agent sends a transfer in confirmation sese.007 to custodian B1
SLIDE 19  – SLT process: step by step 8 of 10
There will be transfer out confirmation sese.003 from custodian A1 to bank A, the transferor’s bank
SLIDE 20  – SLT process: step by step 9 of 10
Bank on the transfer-in side, custodian B1 having received the transfer in confirmation from the transfer agent, will retrieve the stored information about the end client (that it received in message 2) and send a Transfer In Confirmation sese.007 to bank B. This message confirms the transfer of the ISIN from the client’s account at bank A into the account that custodian B1 services for bank B.
SLIDE 21  – SLT process: step by step 10 of 10
And finally, the last step in which bank B will inform the end client of the transfer. This communication is out of scope of our market practice.
SLIDE 22 – SLT process
So this particular flow involves two custodians, one on the transfer-in side and one on the transfer-out side. The market practice we are putting together will work equally well whether there are no custodians or one or more custodians. In this particular flow there are two Transfer In Instruction sese.005 messages, two Transfer Out Instruction see.001 messages, two Transfer Out confirmation (sese.003) messages and two Transfer In Confirmation (ese.007) messages.
But when you look at the market practice collection, you will see that there is only one usage guidelines for each message type. And I thank Sweden for being the inspiration on how this could work – it was something I have great difficulty with when working with the Findel group  on the ‘complex’ scenario. 
SLIDE 23  – SLT process
Something to remember: if there is something that must be specified in (4), the transfer out instruction, that is only known to the transfer-in side, then it must be provided in 3 transfer in instruction so it can be passed into the transfer out instructions,  (4) and (5).
The transfer-in instruction has some missing elements, when compared to the transfer-out instruction. Alignment is proposed for SR2018.
SLIDE 24  – Single Leg Transfer Parties and Accounts Title
Let’s go into a little more details now and look at the specification parties and accounts through-out the chain.
SLIDE 25 – CHAIN OF ACCOUNTS
The chain of accounts, for this particular scenario looks a bit like this with the units of the ISIN moving notionally from the end client’s account at the bank A down to the end client’s account at Bank B. 
SLIDE 26  – Parties and Accounts (2) 
In the transfer in instruction sent by bank B, the transferee’s bank to its custodian, GLOB, Bank A will specify its account with its custodian in the ‘receive-side’ party fields.
PEFI, the sender, is the owner of account 111111 at GLOB.
The end client’s name and account and its ‘old bank’, Bank A, are specified in the ‘deliver-side’ party fields.
SLIDE 27  – Parties and Accounts (2 and 3) (build-up)
Because (in  this scenario), GLOB has an account at the transfer agent, it will send a transfer in instruction to bank A.
In the transfer in instruction sent by GLOB, GLOB will specify its account at the transfer agent.
The deliver-side information is the same. 
SLIDE 28  – Parties and Accounts (3 and 4) 
Having received the transfer in instruction, bank A will now send a Transfer Out Instruction sese.001 to its custodian. Bank B will specify its account with its custodian  in the ‘deliver -side’ party fields.
The receive side information will be GLOB’s account at the transfer agent.
SLIDE 29  – Parties and Accounts (4 and 5) 
Custodian A1 will, in turn send a transfer out instruction to the transfer agent.  Custodian A1 will specify its account with at the transfer agent  in the ‘deliver -side’ party fields.
The receive side information will be GLOB’s account at the transfer agent.
SLIDE 30  – Parties and Accounts (6 and 8) (build-up)
The transfer agent, having acted upon the transfer out instruction, will effect the transfer, moving the units from the account of custodian A1 to the account of custodian B1. It will send a transfer out confirmation to custodian A1. 
[PRESS]
In turn, custodian A1 will send a transfer out confirmation sese.003 to bank A.
SLIDE 31  – Parties and Accounts (8) 
The transfer agent will also send a transfer in confirmation sese.007 message to custodian B1. It will confirm that units have been received into GLOB’s account with the TA.
SLIDE 32  – Parties and Accounts (9) 
Custodian B1 will send a transfer in confirmation to bank B. It will retrieve the end client information (that was delivered in message 2, the transfer in instruction it previously received from bank B.
The transfer in confirmation will confirm that units have been received into bank B’s account with custodian B1 and that they were delivered from David Jones account at its old bank, bank A.
SLIDE 33 – SLT: references – Title
Now let’s look at how the references will work across the transaction chain.
SLIDE 34  – Existing market practice (UK and Findel ‘simple’)
Before we do this, let’s have a quick work about references. I’ve been in contact with Fidelity.
Fidelity has implemented two market practices – one following the UK domestic model and one following Findel.
SLIDE 35 - References
For cross-border, Fidelity is following the Findel market practice with respect to reference. Findel is based on the premise that the transferor’s bank and transferee’s bank (the old bank and new bank if you like) have exchange references before the transfer of the ISIN starts – and thus there is the concept of the ‘transferor’s reference’ and the ‘transferee’s reference.
In the Swedish market practice there is only the concept of a transfer-in reference, generated by the transferee’s bank.
What we propose for the global, should, if possible take into account the Findel market practice, so as not to have a major impact on the early adopters – so they don’t get ‘punished’ too much for being at the forefront of the implementation of an single leg process for transfers.
SLIDE 36 – References
Here is how references will work for  SMPG market practice. It’s very similar to the Swedish market practice.
The transferee’s bank will assign a portfolio reference as a whole for the portfolio transfer. This is to be quoted in the Master Reference field.
For each ISIN to be transferred in the portfolio transfer, the transferee’s bank assigns a ‘transfer-in reference’.
And then in each transfer instruction message, there is a mandatory ‘Transfer Reference’. This is the Sender’s transfer reference.
Slide 37 – References (2)
This is a ‘snippet’ of the transfer in instruction, sese. 005, focussing on the relevant reference fields.
So we see the portfolio reference in the Master Reference element.
The transfer-in reference is in the Client Reference field
And then the instructing party’s reference is in the Transfer Reference field.
In the message standard, the Transfer Reference field is mandatory. The other reference elements are optional.
Slide 38 – References (2 and 2a)
The transferee’s custodian responds with a transfer instruction status report, sese.011. 
In the status message, the master reference is copied back, and the Transfer-In Reference is echoed back in the Client Reference field.
The Transfer Reference from the transfer instruction for which the status is given is copied back
Slide 39 – References (2, 3 & 3a)
In the transfer-in instruction message that the transferee’s custodian sends to the transferor’s bank (message 3), the custodian  copies the master reference and client reference and adds its own transfer reference .  In other words, the master reference and client reference elements are simply forwarded.
[PRESS]
The transferor’s bank responds with a transfer instruction status report, sese.011. 
In the status message, the master reference is copied back, and the Transfer-In Reference is echoed back in the Counterparty Reference field.
The Transfer Reference from the transfer instruction for which the status is given is copied back.
There will be an explanation of when the Client Reference and Counterparty Reference elements will be used and why, in due course.
Slide 40 – References (2, 3 &  4)
The transferor’s bank will send a transfer-out instruction to its custodian.
Again, the transferor’s bank copies the master reference and counterparty reference and adds its own transfer reference. In other words, the master reference and client reference elements are simply forwarded.

Slide 41 – References (4, 4a & 8)
Message 4a - the transferor’s custodian responds with a transfer instruction status report, sese.011. 
In the status message, the master reference is copied back, and the Transfer-In Reference is echoed back in the Counterparty Reference field.
The Transfer Reference from the transfer instruction for which the status is given is copied back.
Slide 42 – References (5, 5a & 6)
Likewise in the next part of the chain.
The transferor’s custodian will forward the master reference and counterparty reference elements and add its own transfer reference.
The status message (message 5a) will echo this back.
The confirmation (message 6 will echo back the master reference, counterparty reference elements and transfer reference. The sender will add its transfer confirmation reference.
Slide 43 – References (4 & 8)
This shows the references of the  transfer-out instruction and the corresponding transfer-out confirmation messages
Slide 44 – References (6 & 7)
In the transfer in confirmation, the transfer agent must populate the Transfer Reference field with ‘NONREF’. In effect, the transfer in confirmation is not sent by the transfer agent in response to a transfer in instruction so the transfer agent does not have a useful reference to specify for the receiver of the transfer in confirmation message,. So NONREF is to be used
Slide 45 – References (2 & 9)
If we look at message 9 – this is the response to message 2 sent by Bank B – and you can see the synchronicity of the references returned to the initiator of the transfer transaction,
Slide 46 – References summary 1
So to summarise. The key references are the portfolio/master reference and the is the transfer in reference generated by the transferee’s bank.
For a message on the transferee-side of the transaction, the ‘transfer-in reference’ is specified in the Client Reference field.
For a message on the transferor-side of the transaction, the transfer in reference is specified in the Counterparty Reference field.
Slide 47 – References summary 2
If you send a message on the transfer-in side, it is your side’s reference and <ClntRef> is used.
If you send a message on the transfer-out side, it is the counterparty’s reference you are quoting and therefore <CntrPrtyRef> is used.
This fits in with how Findel uses the references element, even though Findel has two references, the transfer-in reference and the transfer-out reference or in other words, the transferee’s reference and the transferor’s reference. We should say in the market practice that ‘transfer-out reference’, if available, may also be quoted to prevent disruption to Findel early adopters. TBC
Slide 48 – Status Reporting – title JEC UP TO HERE SLIDES NEED RE-NUMBER AGAIN!
Slide 49 – Status Reporting
The Transfer Instruction Status Report sese.011 message is sent in response to each transfer instruction.
This is a sequence diagram (we will have this in the ‘process’ document). I’ve added in the transfer instruction status report sese.011 as a response to each of the instructions. So you can see in this scenario with two custodians in the flow, the transfer in instruction is sent by bank B to its custodian. The custodian responds with a transfer instruction status report, sese.011 – with the status ‘PACK’ or rejected. And so on.
Slide 50 – Transfer Instruction Status Report sese.011 - statuses
Here you can see the statuses that can be expressed in sese.011 – I’ve taken a guess at which ones would be required.
(Later we shall discuss the inclusion of elements to support CSD/ICSD settlement. This may mean that other status are required. For example ‘Pending Settlement’ might be required for the ICSD/CSD flow?)
Slide 51 – Status Reporting - PRINCIPALS
Here is my proposal for the reporting of status:
1. A transfer instruction status report sese.011 is sent in response to each transfer in/out instruction
2. For ‘normal’ processing, status will be one of the following
· Received RECE (optional)
· Sent to Next Party STNP (optional)
· Accepted PACK
Exception processing covered in next slides
Slide 52 – Settlement via CSD/ICSD  - Title
Slide 53 – SLT Process Flow
Here is our message flow for the SLT process. It was agreed, that for this  1st piece of work, we would not include CSD/ICSD settlement. However, some of you have suggested it might be good to at least include elements in the message usage guidelines that would be used in the event of settlement being done through an ICSD or CSD
Slide 54 – Settlement via CSD/ICSD  
Here is our message flow for the SLT process. If the transfer does result in a CSD settlement by the transfer agent, then we would need to include, in the usage guideline, the elements to support this.
(If ICSD settlement: Message 3: GLOB specifies its account at PSET. This is passed on in message 4 Message 6. WWYM passes on GLOB’s account at PSET & add its own account at PSET. The transfer agent now has enough information to send 54x to the ICSD.]
So to support this, we should  ‘allow’ the 
	Account Details / Settlement Parties Details  
and 
	Settlement Details / Settlement Party Details 
elements to be part of the usage guidelines.
Slide 55– An Illustration of the Message Usage Guidelines – a brief overview – TITLE
Slide 56 – Transfer In Instruction sese.005 Overview - Usage Guidelines 
First, a look at the usage guideline for the Transfer In Instruction sese.005 message.
In this scenario, it is used twice. On MyStandards, there is only a single usage guideline for sese.005 – the usage guideline works in all contexts.
Slide 57 – Transfer In Instruction sese.005 Overview - Usage Guidelines (1 of 4)
This shows the main sequences of the transfer in instruction – I would expect Pool Reference, Previous Reference, Related Reference and Function to be set to ‘do not use’.
Master Reference has been set to mandatory – this is for the portfolio/master reference. It is assigned by the transferee-side, the transferee’s bank, it must be passed on/echoed back in all the MXs in the transaction
The  Transfer Details sequence is changed from repetitive to must be present only once.
In the transfer in messages, the Account Details sequence is information about the receive-side and the settlement details sequence is information about the deliver-side.
Settlement Details has been set to mandatory.
(Function: “Function of the transfer in, that is, whether the transfer in message is used as an instruction or an advice and request for information. The absence of Function indicates the message is an instruction.”)
Slide 58 – Transfer In Instruction sese.005 Overview - Usage Guidelines (2a of 4)
This is the Transfer Details sequence.
The Transfer Reference element specifies the sender’s reference for the transfer.
The Client Reference element is changed from optional to mandatory, it contains the transfer-in reference for the ISIN – this is assigned by the transferee’s bank.
If there is a need to include a transfer-out reference in order to be compatible with Findel, then this is specified in the Counterparty Reference element
Slide 59 – Transfer In Instruction sese.005 Overview - Usage Guidelines (2b of 4)
The Business Flow Type element is set to mandatory – and the code SLDP is to be used.
This element is defined from the transfer agents point of view. As far as the transfer agent is concerned, it acts on the transfer-out instruction – so the code is ‘single leg delivery party’. This element is viewed as being essential as a differentiator for those transfer agents that support both single and double leg transfer processes.
Slide 60 – Transfer In Instruction sese.005 Overview - Usage Guidelines (2c of 4)
There is an element called Transfer Reason. I’ve become aware that some institutions are providing this – and it is being echoed back and passed forward.
Slide 61– Transfer In Instruction sese.005 Overview - Usage Guidelines (2d of 4)
The Transfer Date, Requested Settlement Date and Holdings Plan Type elements are all set to ‘do not use’.
The transfer in message currently only allows the specification of the transfer as a number of units (the transfer out message also allows percentage)
If the exact number of units is not specified, the receiver of the transfer in may reject the MX. It may be ‘safer’ to specify 100%. 
A change request has been submitted – this was approved in the July 3rd funds evaluation meeting.
In the meantime an interim solution is proposed – 0 is put into the mandatory units element and the Non Standard Settlement Information element has the test ‘100% of holding’. (An alternative is to use the Extension sequence for this).
Slide 62 – Transfer In Instruction sese.005 Overview - Usage Guidelines (2e of 4)
Elements that will be added to the Transfer in Instruction in the Transfer Details sequence for SR 2018:
The element Quantity will replace Total Units Number. Quantity is a choice between Total Units Number and Transfer Rate.
Remember the transfer-in instruction message triggers the sending of a transfer-out message – therefore if there is something that needs to be expressed by the transfer-out side, it may have to be derived from the transfer-in side and therefore needs to be in the transfer in instruction.
Slide 63 – Transfer In Instruction sese.005 Overview - Usage Guidelines (3 of 4)
This is the Account Details sequence.
The Owner Identification element is set to mandatory – this (in a transfer in instruction) is the party to be credited.
We have set Account Servicer element to mandatory – this is the service of the account specified in the Account Identification element.
And for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’
Slide 64 – Transfer In Instruction sese.005 Overview - Usage Guidelines (4 of 4)
This is the Settlement Details sequence.
The Transferor element is set to mandatory – it specifies the end client.
The Transferor Registered Account is set to  mandatory – it specifies the account of the end client at the ‘old bank’ to be debited  and the bank from which the end client is transferring its portfolio.
Again for the Settlement Parties Details – this element is included in the market practice.
The Account Service element specifies the transferor’s bank.
All the other elements are set to ‘do not use’ in the market practice.
Slide 65 – Transfer In Instruction sese.005 – Example – part 1 of 2
Here is an XML example:
We see the portfolio reference in the Master Reference element – remember this is the reference assigned to the transfer of the portfolio as a whole – it is assigned by the transferee’s bank.
We have the transfer-in reference in the Client Reference element. This is the reference assigned by the transferee’s bank to the transfer of this specific ISIN.
Then we have the number ISIN and the number of units.
Slide 66 – Transfer In Instruction sese.005 – Example – part 2 of 2
We have the receive-side information – in this examples, in this case, this is the sender’s account at the receiver.
And then the deliver-side – then end client and its account at its old bank.
Slide 67 – Transfer Out Instruction sese.001 Overview - Usage Guidelines 
Next, a look at the usage guideline for the Transfer Out Instruction sese.001 message.
In this scenario, it is used twice. On MyStandards, there is only a single usage guideline for sese.001 – the usage guideline works in all contexts.
Slide 68 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (1 of 4)
This shows the main sequences of the transfer out instruction – I would expect Pool Reference, Previous Reference and Related Reference to be set to ‘do not use’.
Master Reference has been set to mandatory – this is for the portfolio/master reference. It is assigned by the transferee-side, the transferee’s bank, it must be passed on/echoed back in all the MXs in the transaction
The Requested Transfer Date element is set to ‘do not use’.
The  Transfer Details sequence is changed from repetitive to must be present only once.
In the transfer out messages, the Account Details sequence is information about the deliver-side and the settlement details sequence is information about the receive-side.
Settlement Details has been set to mandatory.
Slide 69 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (2a of 4)
This is the Transfer Details sequence.
The Transfer Reference element specifies the sender’s reference for the transfer.
The Counterparty Reference element is changed from optional to mandatory, it contains the transfer-in reference for the ISIN (as assigned by the transferee’s bank)
If there is a need to include a transfer-out reference in order to be compatible with Findel, then this is specified in the Client Reference element
Slide 70 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (2b of 4)
The Business Flow Type element is set to mandatory – and the code SLDP is to be used.
This element is defined from the transfer agents point of view. As far as the transfer agent is concerned, it acts on the transfer-out instruction – so the code is ‘single leg delivery party’. This element is viewed as being essential as a differentiator for those transfer agents that support both single and double leg transfer processes.
Slide 71 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (2c of 4) 
There is an element called Transfer Reason. As mentioned before, I’ve become aware that some institutions are providing this – and it is being echoed back and passed forward.
Transfer Currency – should this element be allowed?
All the other optional elements are set to ‘do not use’
Slide 72 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (3 of 4)
This is the Account Details sequence.
The Owner Identification element is set to mandatory – this (in a transfer out instruction) is the party to be debited.
We have set Account Servicer element to mandatory – this is the service of the account specified in the Account Identification element.
And for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’
Slide 73 – Transfer Out Instruction sese.001 Overview - Usage Guidelines (4 of 4)
This is the Settlement Details sequence.
The Transferee element is set to mandatory – it specifies the party to be credited.
The Transferee Registered Account is set to  mandatory – it specifies the account of the transferee's custodian (or another custodian on the transfer-in side and so on) at the transfer agent
The Account Service element specifies the transfer agent.
Again for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’ in the market practice.
Slide 74 – Transfer Out Instruction sese.001 – Example – part 1 of 2
Here is an XML example:
We see the portfolio reference in the Master Reference element – remember this is the reference assigned to the transfer of the portfolio as a whole – it is assigned by the transferee’s bank.
We have the transfer-in reference in the Counterparty Reference element. This is the reference assigned by the transferee’s bank to the transfer of this specific ISIN.
Then we have the ISIN and the number of units.
Slide 75 – Transfer Out Instruction sese.001 – Example – part 2 of 2
We have the deliver-side information – in this examples, this is the sender’s account at its custodian.
And then the receive-side – the account of the transferee’s custodian at the transfer agent
Slide 76 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines
Next, a look at the usage guideline for the Transfer Out Confirmation sese.003  message.
In this scenario, it is used twice. On MyStandards, there is only a single usage guideline for sese.003 – the usage guideline works in all contexts.
Slide 77 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (1 of 4)
This shows the main sequences of the transfer out confirmation – I would expect Pool Reference, Previous Reference and Related Reference to be set to ‘do not use’.
Master Reference has been set to mandatory – this is for the portfolio/master reference. It is assigned by the transferee-side, the transferee’s bank, it must be passed on/echoed back in all the MXs in the transaction.
The  Transfer Details sequence is changed from repetitive to must be present only once.
In the transfer out messages, the Account Details sequence is information about the deliver-side and the settlement details sequence is information about the receive-side.
Settlement Details has been set to mandatory.
Slide 78 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (2a of 4)
This is the first part of the Transfer Details sequence – I’ve had to split this sequence across two slides.
The Transfer Confirmation Reference specifies the sender’s reference for the transfer 
The Transfer Reference element echoes back the transfer reference from the corresponding transfer out instruction.
The Counterparty Reference element is changed from optional to mandatory, it contains the transfer-in reference for the ISIN (as assigned by the transferee’s bank)
If there is a need to include a transfer-out reference in order to be compatible with Findel, then this is specified in the Client Reference element.
Slide 79 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (2b of 4)
The Business Flow Type element is set to mandatory – and the code SLDP is to be used.
Slide 80 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (2c of 4)
The Effective Transfer Date is a mandatory element in the confirmation – this is the date the units were registered at the transfer agent.
There is an element called Transfer Reason. As mentioned before, I’ve become aware that some institutions are providing this – and it is being echoed back and passed forward.
Slide 81 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (2d of 4)
This is the rest of the Transfer Details sequence.
All the other optional elements are set to ‘do not use’. Should SMPG market practice include the Transfer Currency element?
Slide 82 – Transfer Out Confirmation sese.003 Overview - Usage Guidelines (3 of 4)
This is the Account Details sequence.
The Owner Identification element is set to mandatory – this (in a transfer out confirmation) is the party debited.
We have set Account Servicer element to mandatory – this is the servicer of the account specified in the Account Identification element.
And for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’
Slide 83– Transfer Out Confirmation sese.003 Overview - Usage Guidelines (4 of 4)
This is the Settlement Details sequence.
The Transferee element is set to mandatory – it specifies the party credited.
The Transferee Registered Account is set to  mandatory – it specifies the account of the transferee's custodian (or another custodian on the transfer-in side and so on) at the transfer agent
The Account Servicer element specifies the transfer agent.
Again for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’ in the market practice.
Slide 84 – Transfer Out Confirmation sese.003 – Example – part 1 of 2
Here is an XML example:
We see the portfolio reference in the Master Reference element – remember this is the reference assigned to the transfer of the portfolio as a whole – this was assigned by the transferee’s bank.
We have the transfer-in reference in the Counterparty Reference element. This is the reference assigned by the transferee’s bank to the transfer of this specific ISIN.
Then we have the effective transfer date, the ISIN and the number of units.
Slide 85 – Transfer Out Confirmation sese.003 – Example – part 2 of 2
We have the deliver-side information – in this examples, this is the  transferor’s account at the transfer agent.
And then the receive-side – in this example, this is the account of the transferee’s custodian at the transfer agent.
Slide 86 – Transfer In Confirmation sese.007 Overview - Usage Guidelines
Next, a look at the usage guideline for the Transfer In Confirmation sese.007  message.
In this scenario, it is used twice. On MyStandards, there is only a single usage guideline for sese.007 – the usage guideline works in all contexts.
Slide 87 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (1 of 4)
This shows the main sequences of the transfer out confirmation – I would expect Pool Reference, Previous Reference and Related Reference to be set to ‘do not use’.
Master Reference has been set to mandatory – this is for the portfolio/master reference. It is assigned by the transferee-side, the transferee’s bank, it must be passed on/echoed back in all the MXs in the transaction.
The  Transfer Details sequence is changed from repetitive to must be present only once.
In the transfer out messages, the Account Details sequence is information about the receive-side and the settlement details sequence is information about the deliver-side.
Settlement Details has been set to mandatory.
Slide 88 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (2a of 4)
This is the first part of the Transfer Details sequence – I’ve had to split this sequence across two slides.
The Transfer Confirmation Reference specifies the sender’s reference for the transfer 
The Transfer Reference element echoes back the transfer reference from the corresponding transfer in instruction.
The Client Reference element is changed from optional to mandatory, it contains the transfer-in reference for the ISIN (as assigned by the transferee’s bank)
If there is a need to include a transfer-out reference in order to be compatible with Findel, then this is specified in the Counterparty Reference element.
Slide 89 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (2b of 4)
The Business Flow Type element is set to mandatory – and the code SLDP is to be used.
Slide 90 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (2c of 4)
The Effective Transfer Date is a mandatory element in the confirmation – this is the date the units were registered at the transfer agent.
There is an element called Transfer Reason. As mentioned before, I’ve become aware that some institutions are providing this – and it is being echoed back and passed forward.
Slide 91 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (2d of 4)
This is the rest of the Transfer Details sequence.
All the other optional elements are set to ‘do not use’. Should SMPG market practice include the Transfer Currency element?
Slide 92 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (3 of 4)
This is the Account Details sequence.
The Owner Identification element is set to mandatory – this (in a transfer in confirmation) is the party credited
We have set Account Servicer element to mandatory – this is the servicer of the account specified in the Account Identification element.
And for the Settlement Parties Details – this element is included in the market practice.
All the other elements are set to ‘do not use’
Slide 93 – Transfer In Confirmation sese.007 Overview - Usage Guidelines (4 of 4)
This is the Settlement Details sequence.
The Transferee element is set to mandatory – it specifies the party debited.
The Transferee Registered Account is set to  mandatory – it specifies the account of the transferor's custodian (or another custodian on the transfer-out side and so on) at the transfer agent
The Account Servicer element is set to mandatory. It specifies the transfer agent or another custodian on the transfer-out
Again for the Settlement Parties Details – this element is included in the market practice.
Slide 94 – Transfer In Confirmation sese.007 – Example – part 1 of 2
Here is an XML example:
We see the portfolio reference in the Master Reference element – remember this is the reference assigned to the transfer of the portfolio as a whole – it was assigned by the transferee’s bank.
We have the transfer-in reference in the Client Reference element. This is the reference that was assigned by the transferee’s bank to the transfer of this specific ISIN.
Then we have the effective transfer date, the ISIN and the number of units.
Slide 95 – Transfer In Confirmation sese.007 – Example – part 2 of 2
We have the receive-side information – in this example, this is the  transferee’s account at its custodian
And then the deliver-side – in this example, this is the account of the end client at transferor’s bank.
Slide 96  – Exception Processing – Title
Slide 97  – Exception Processing – 1
The transferee’s bank sends a transfer-in instruction to its custodian and the custodian rejects the transfer-instruction with a Transfer Instruction Status Report sese.011 – using the rejected sequence.
The reason for the rejection must be specified – it’s mandatory in the syntax. You have the choice of a code word from the code list or to specify text in the Proprietary format.
I’m guessing we will want to say ‘ use a code – however, from what I have seen of the order rejection, the reality is that the order rejection reason is specified with text.
So I imagine for transfers, we should also allow the rejection reason to be specified with text in the usage guidelines
Slide 98  – Exception Processing – 2
If the transfer- in instruction  is rejected, then this may be resolved by the transferee’s bank sending a transfer in cancellation request, sese.006 message.
The response to a transfer instruction cancellation request is the Transfer Cancellation Status report, sese.010. If the cancellation is accepted, the code PACK is used.
The transferee’s bank sends a new transfer in instruction and this time the transfer in is accepted, the transferee’s custodian sends a transfer instruction status report with the status PACK.
Slide 99  – Exception Processing  – 3a (1) BUILD-UP
[2] 	In this scenario, the transferee’s bank sends a transfer in instruction sese.005 to its custodian.
[2a]	The status messages, sese.011, is sent, the status is accepted, the code PACK.
[PRESS]
[3]	The transferee’s custodian sends a transfer in instruction sese.005 to the transferor’s bank.
[3a] 	The response to this is a transfer instruction status report with the status rejected.
Custodian B1 decides the reason for the rejection can be fixed
Slide 100  – Exception Processing  – 3a (2) BUILD-UP CONTINUED
 [4]	the transferee’s bank sends a transfer in cancellation request, sese.006.
[4a]	The transferor’s bank responds with transfer cancellation status report, with the status ‘accepted’, the code PACK. 
[PRESS]
[4b]	The transferee’s bank then sends a new transfer in instruction.
[4c]	This time the status is accepted 
So the transfer continues on, with the transferor’s custodian sending a transfer out instruction sese.001. And so on.
Slide 102  – Exception Processing  – 3b BUILD-UP
In this next scenario, 
[2]	the transferee’s bank sends a transfer in instruction sese.005 to its custodian.
[2a]	 The status is accepted, the code PACK.
[3]	As before, the transferee’s custodian sends a transfer in instruction sese.005 to the transferor’s bank and the response to transfer in instruction is  rejected.
But in this case, the transferee’s bank cannot ‘fix’ whatever was wrong in the transfer in instruction. And the next step is?
[PRESS]
The transferee’s custodian sends a transfer instruction status report back to the transferee’s bank, this time with the status rejected?
Slide 102  – Exception Processing flow – transfer-in side BUILD-UP
Obviously, a transfer in or transfer out instruction can be rejected at any place in the chain, so I’ve tried to summarise what might happen as a sort of flow chart – this one is from the ‘transfer-in’ side.
[1]	The custodian sends a transfer-in instruction.
[PRESS]
[2]	It will get a status back. This will be either rejected or accepted.
[3]	If it is accepted, then the transaction continues.
[PRESS]
[4]	If the transfer-in instruction is rejected , then the sender of the transfer instruction must decide if the transfer can be rescued or ‘put right’. 
[PRESS]
[5]	If the transfer in instruction can be corrected, a transfer in cancellation request sese.0066 will be sent.
[6]	A transfer cancellation status sese.010 message will be sent in response – 
[PRESS]
[7]	if the status of the cancellation  is Accepted (PACK) then a replacement Transfer In Instruction sese.005 will be sent and this brings us back up to location ‘2’ in chart, with the next step being a status report, sese.011.
[PRESS]
[8]	If the  status of the transfer in cancellation request is rejected  - then the custodian sends a transfer instruction status report sese.011 to the previous party in the chain, with the status rejected.
[PRESS]
 [9]	Obviously –  at step 4, it might be decided that the reason for the rejection cannot be fixed and thus step [9] happens, - the transfer is ‘dead’ at this point.
[PRESS]
Going back up to step 2, It’s a bit of a waste of time trying to fix the transfer in instruction if there is no point. The sese.011 rejection needs to have some kind of reason code that means the sender of the transfer knows there is no point in in doing a  send cancel and replace.
Slide 103  – Exception Processing – (4)
Of course, rejection of the transfer out instruction could also happen. This shows the transfer agent rejecting the transfer out instruction.
There would be a cascade of transfer instruction status messages from the transfer agent through to the transferee’s bank.
Slide 104  – Exception Processing flow – transfer-out side BUILD-UP
Obviously, a transfer in or transfer out instruction can be rejected at any place in the chain, so, again,  I’ve tried to summarise what might happen as a sort of flow chart – this one is from the ‘transfer-out’ side.
[1]	The custodian sends a transfer-out instruction.
[PRESS]
[2]	It will get a status back. This will be either rejected or accepted.
[3]	If it is accepted, then the transaction continues.
[PRESS]
[4]	If the transfer-out instruction is rejected , then the sender of the transfer instruction must decide if the transfer can be rescued or ‘put right’. 
[PRESS]
[5]	If the transfer out instruction can be corrected, a transfer in cancellation request sese.002 will be sent.
[6]	A transfer cancellation status sese.010 message will be sent in response – 
[PRESS]
[7]	if the status of the cancellation  is Accepted (PACK) then a replacement Transfer Out Instruction sese.001 will be sent and this brings us back up to location ‘2’ in chart, with the next step being a status report, sese.011.
[PRESS]
[8]	If the  status of the transfer out cancellation request is rejected  - then the custodian sends a transfer instruction status report sese.011 to the previous party in the chain, with the status rejected.
[9]	If the previous party is not the transferee’s bank,  then step 9 is repeated.
[PRESS]
 [10]	Obviously –  at step 4, it might be decided that the reason for the rejection cannot be fixed and thus step [9] happens, - the transfer is ‘dead’ at this point.
[PRESS]
Going back up to step 2, It’s a bit of a waste of time trying to fix the transfer in instruction if there is no point. The sese.011 rejection needs to have some kind of reason code that means the sender of the transfer knows there is no point in in doing a  send cancel and replace.
Slide 105 – Some thoughts in Rejection 
Having sent a transfer instruction, you receive an ‘sese.011 rejection’. The reason for the rejection is either something you can fix (with a cancel and new) or not. And if not, then this must be passed back along the chain by sending ‘sese.011 reject’ to the previous party.
Slide 106 – Status Reporting – rejection status principals
· When the ‘status is rejected’, reason is expressed as code or text (proprietary code/identification)
· The reason specified helps the receiver to determine whether to ‘fix’ the instruction (cancel and new)
· If the receiver of an instruction rejects it because it does not want to process it, then the rejection reason should specify this (so that the receiver of the status knows the instruction cannot be fixed and there is no point sending doing a ‘cancel & new.’
Slide 107 Usage Guideline  Overview Transfer Instruction Status Report sese.011 – Title 
Slide 108 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (1 of 8)
This is the top level view of the transfer instruction status report sese.011. As expected the Reference sequence with the technical references is set to ‘do not use’. 
At this level is the Counterparty Reference. This is used when the status is in response to a transfer-out instruction sese.001 – it echoes back the Transfer-In Reference from the Counterparty Reference element.
I do question whether this reference is really needed in the transfer instruction status report.
Slide 109 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (2a of 8)
Now we are in the Status Report sequence of the message. For the master reference element – this echoes back  the Master Reference of the transfer in/out instruction message for which the cancellation status  is provided.
Again, I question whether this reference is really needed in the transfer instruction status report.
Slide 110 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (2b of 8)
The Transfer Reference element is mandatory in the message format.  
This is the important reference in a Transfer Instruction status Report. It echoes back the Transfer Reference element of the transfer in or transfer out instruction for which the cancellation status is provided.
Slide 111 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (2c of 8)
The Client Reference is used when the status is in response to a transfer-out instruction sese.001 – it echoes back the Transfer-In Reference from the Counterparty Reference element.
The Transfer Status element is mandatory – we will get to this next.
All the other elements are set to ‘do not use’.
Slide 112 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (3 8)
This is the view of the Transfer Status sequence, it comprises a choice of a number of statuses.
Slide 113 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (4 of 8)
For the status code element, these are the status codes. I would imagine that only the status codes PACK, RECE and STNP would be  included in the market practice.
Slide 114 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (5 of 8)
This is the rejected sequence. I think we should include Proprietary in the market practice – one reason for this is that very few institutions actually implement status codes for the rejected status – it’s done as text – and let’s face it – rejected is exception processing so is often handle manually so received the rejection reason in plain text rather than a code to be look up is easier for manual processing.
The second reason I say it should it should be included is because I think there are two status rejection reasons that could be very important for the SLT process, that would ‘allow it to fly’ so to speak.
Slide 115 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (6 of 8)
For the rejection reason codes themselves, I think there are four for which it would be reasonable to include
[1] the quantity of the security isn’t exact enough
[2] you don’t know the investor
[3] you don’t know that financial instrument
[4] you don’t know the account
And then for the additional rejection statuses – 
I think there is one required that to say that the transfer agent does not support single leg.
And there is another one to say that the instruction is invalid 
And if you receive a rejection message with either of these, it is an indicator that sending a ‘cancellation of the instruction and a new instruction won’t actually resolve the situation, it’s a waster a time, the transfer is ‘dead’ and some other means is requirement to work out what the hell is going one!
Slide 116 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (7 of 8)
These are the other rejection reason codes – and I think we should probably excluded these one for now. Let’s face most implementation will simply use text for the rejection reason.
Slide 117 – Transfer Instruction Status Report sese.011 Overview – Usage Guidelines (8 of 8)
This just summerises the rejection reasons we should include whether expressed as a code or whether expressed as text. We can at least provide some helpful ‘strings’ in the market practice.
Slide 118 – Transfer Instruction Status Report sese.011 XML Examples 1 of 3
Example on left: RECE status
Example on right: PACK status
Slide 119 – Transfer Instruction Status Report sese.011 XML Examples 2 of 3
Example on left: quantity wrong expressed as reason
Example on right: quantity wrong expressed as text
Slide 120 – Transfer Instruction Status Report sese.011 XML Examples 3 of 3
This shows rejection because the TA cannot support SLT.
Slide 121 – Cancellation – Title 
Slide 122 – Cancellation 
As you have already seen, the rejection of an transfer instruction may result in the cancellation of the instruction & a ‘new’ instruction.
Slide 123– Cancellation 
The cancellation of an instruction may arise even though a transfer instruction status ‘PACK’ has been issued,  because the sender realises there is an error in the instruction. 
Slide 124  – Transfer Cancellation Status Report sese.010 - statuses
Here you can see the statuses that can be expressed in sese.010 – I’ve taken a guess at which ones would be required. But I’m am wondering whether the market practice should specify PACK or the Complete status (or even both).
Let’s see this in context.
Slide 125  – Transfer Cancellation Status Report sese.010 - statuses
You send a transfer out  instruction cancellation, You get back sese.010 – the cancellation status report.
The status PACK is used to indicate the cancellation is accepted for processing. But it doesn’t mean the cancellation is done. Is it not better to get the status ‘complete’ when the cancellation has been done?
Slide 126 Usage Guideline  Overview Transfer In Cancellation Request  sese.006 – Title
Slide 127 Transfer In Cancellation Request sese.006 Usage Guidelines (1 of 5)
This is the top view of the message. As expected the References sequence with the technical references is set to ‘do not use’. 
And the optional element Function is also set to ‘do not use’.
There is a mandatory sequence called Cancellation which is a choice of References of the ‘Transfer In Details’ sequence. For SMPG the market practice is to cancel by quoting the relevant reference or references. So the Transfer In Details sequence is not included.
Slide 128 Transfer In Cancellation Request sese.006 Usage Guidelines (2 of 5)
For the master reference element – this is copied from the Master Reference of the transfer in instruction message for which the cancellation is requested.
I question whether this reference is really needed in the transfer instruction status report.
Slide 129 Transfer In Cancellation Request sese.006 Usage Guidelines (3 of 5)
The Transfer Reference element is mandatory in the message format.  
This is the important reference in a cancellation request. It is copied from  the Transfer Reference element of the transfer in instruction for which the cancellation request is sent.
Slide 130 Transfer In Cancellation Request sese.006 Usage Guidelines (4 of 5)
The Client Reference specifies the Transfer-In Reference – this is copied from the Client Reference element of the transfer in instruction for which the cancellation request is sent.
Slide 131 Transfer In Cancellation Request sese.006 Usage Guidelines (5 of 5)
And just to let you know, in the maintenance for November 2018, the possibility to cancel the instruction by quoting the details of the transfer in is being eliminated from the message format (in a similar way to that which we did in the order cancellation messages for SR 2017)
Slide 132 Transfer In Cancellation Request sese.006 Example (1a of 1)
Here is an XML example. It’s a very simple message, it simply quotes the references of the transfer in instruction for which the cancellation request is sent.
As said before, the Transfer Reference is the mandatory reference in the format, it specifies the Transfer Reference of the message for which the cancellation request is sent (copied from the Transfer Reference element in the Transfer-In Instruction message sese.005)
Slide 133 Transfer In Cancellation Request sese.006 Example (1b of 1)
The Master Reference element is used to specify Master/Portfolio Reference of the transfer for which the cancellation request is sent (copied from the Master Reference element in the Transfer-In Instruction message sese.005)
Slide 134 Transfer In Cancellation Request sese.006 Example (1c of 1)
The Client Reference element is used to specify the Transfer-In Reference of the transfer for which the cancellation request is sent (copied from the Client Reference element in the Transfer-In Instruction message sese.005)
Slide 135 Usage Guideline  Overview Transfer Out Cancellation Request  sese.002 – Title
Slide 136 Transfer Out Cancellation Request sese.002 Usage Guidelines (1 of 5)
This is the top view of the message. This transfer out cancellation request message has a very similar  structure to the transfer in cancellation request, not unexpectedly.
As expected the References sequence with the technical references is set to ‘do not use’. 
And the optional element Function is also set to ‘do not use’.
The mandatory sequence, Cancellation is a choice of References of the ‘Transfer Out Details’ sequence. For SMPG the market practice is to cancel by quoting the relevant reference or references. So the Transfer In Details sequence is not included.
Slide 137 Transfer Out Cancellation Request sese.002 Usage Guidelines (2 of 5)
Slide 138 Transfer Out Cancellation Request sese.002 Usage Guidelines (3 of 5)
Slide 139 Transfer Out Cancellation Request sese.002 Usage Guidelines (4 of 5)
Slide 140 Transfer Out Cancellation Request sese.002 Usage Guidelines (5 of 5)
And just to let you know, in the maintenance for November 2018, the possibility to cancel the instruction by quoting the details of the transfer in is being eliminated from the message format (in a similar way to that which we did in the order cancellation messages for SR 2017)
Slide 141 Transfer Out Cancellation Request sese.002 Example (1a of 1)
Slide 142 Transfer Out Cancellation Request sese.002 Example (1b of 1)
Slide 143 Transfer Out Cancellation Request sese.002 Example (1c of 1)
Slide 144 Usage Guideline  Overview Transfer Cancellation Status Report sese.010 – Title
Slide 145 Transfer Cancellation Status Report sese.010 Usage Guidelines (1 of 5)
This is the top level view of the transfer cancellation status report sese.010. As expected the Reference sequence with the technical references is set to ‘do not use’. 
At this level is the Counterparty Reference. This is used when the status is in response to a transfer-out instruction sese.001 – it echoes back the Transfer-In Reference from the Counterparty Reference element of the transfer-out cancellation request message for which the cancellation status is provided.
Slide 146 Transfer Cancellation Status Report sese.010 Usage Guidelines (2a of 5)
Now we are in the Status Report sequence of the message. For the master reference element – this echoes back the Master Reference of the transfer in/out instruction message for which the status report is provided.
Slide 147 Transfer Cancellation Status Report sese.010 Usage Guidelines (2b of 5)
The Transfer Reference element is mandatory in the message format.  
This is the important reference in a Transfer Instruction status Report. It echoes back the Transfer Reference element of the transfer in or transfer out instruction for which the cancellation status is provided.
Slide 148 Transfer Cancellation Status Report sese.010 Usage Guidelines (2b of 5)
The Client Reference is used when the status is in response to a transfer-in cancellation request  sese.002 message – it echoes back the Transfer-In Reference from the Client Reference element.
The Status element is mandatory – we will get to this next.
All the other elements are set to ‘do not use’
Slide 149 Transfer Cancellation Status Report sese.010 Usage Guidelines (3 of 5)
This is the view of the  Status sequence, it comprises a choice of a number of statuses.
For the status code element, these are two status codes, Accepted (PACK) and sent to next party STNP
Slide 150 Transfer Cancellation Status Report sese.010 Usage Guidelines (4 of 5)
Having thought about how the cancellation flow would look, I found myself asking the question
“When receiving an sese.010 cancellation status, is it better that the status is PACK or Complete? Should both be specified in the usage guideline?  Is ‘Complete’ more useful? TBC”
Slide 151 Transfer Cancellation Status Report sese.010 Usage Guidelines (5 of 5)
For the rejected sequence, there only two reason codes why a cancellation request is rejected – one is ‘tot late, the cut-off time is reach) and ‘too later, the order has already been executed.”
Slide 152 Transfer Cancellation Status Report sese.010 – XML Example 1 of 2
Here are some examples
On the left the status of the cancellation request is Accepted.
On the right, the status of the cancellation request is Complete (and the cancellation was instructed by yourself.
Slide 153 Transfer Cancellation Status Report sese.010 – XML Example 2 of 2
Here is an example of a rejection – on the left the rejection reason, too late, the order is already executed, is expressed as a code, on the right it is expressed as text.
Slide 154 CHANGES MADE FOR SR 2018 IN SUPPORT OF SLT
Slide 155 – [1] Transfer In Instruction sese.005
[a] Add Transfer Rate
[b]	Add Transfer Currency
Slide 156 – [2] Transfer Instruction Status Report sese.011
[c] addition of elements
Slide 157 [3a] alignment of transfer in instruction with transfer out instruction
[d] alignment transfer details
Slide 158 [3b] alignment of transfer confirmations
[e]
Slide 159 TITLE OTHER CHANGES MADE FOR SR 2018
Slide 160 [1a] Other Changes - LEI
Slide 161 [1b] Other Changes – LEI
Slide 162 [2] Other Changes Instructions:  Cancel By Reference Only
Slide 163 [3] Other changes – Confirmation Reverse By Reference Only
Slide 164 [4] Other changes – Charges & Commission
Slide 165 [5] Other changes – FX details – definitions
[bookmark: _GoBack]Slide 166 [6] Other changes – Financial Instrument ISIN & Bloomberg
Slide 167 TITLE Maintenance November 2018: Changes for which decisions are pending
SLIDE 168 Transfers Maintenance November 2018: Outstanding Decisions – Financial Instrument 1 of 3
SLIDE 169 Transfers Maintenance November 2018: Outstanding Decisions – Financial Instrument 2 of 3
SLIDE 170 Transfers Maintenance November 2018: Outstanding Decisions – Financial Instrument 3 of 3
SLIDE 171 Transfers Maintenance November 2018: Outstanding Decisions – Extension 1 of 2
SLIDE 172 Transfers Maintenance November 2018: Outstanding Decisions – Extension 2 of 2
Slide 173 – End
Slide 174 – this is a handy reference diagram of SLT process – JEC to print out 16 copies and bring to the meeting
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