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1. Key to conventions used in the message structure diagrams 

[1] 
= Mandatory and may be present once

[1.2] 
= Mandatory and may be present twice

[1.n] 
= Mandatory and repetitive
[0.1] 
= Optional and may be present once
[0.n] 
= Optional and repetitive
2. The Next Steps

The document will be circulated to SWIFTNet Funds users. 

It is anticipated that the interim solution described for 

[i] amendment of confirmation will become the interim solution for those uses requiring an amendment of order confirmation, until the messages are maintained,

[ii] cancellation of confirmation will become the interim solution for those users requirement an cancellation of order confirmation, until the messages are maintained.

3. Amendement of Order Confirmation
3.1. Background
With the Investment Funds XML messages, it is currently not possible for the sender of a subscription Multiple Order Confirmation, Redemption Multiple Order Confirmation, Subscription Bulk Order Confirmation, Redemption Bulk Order Confirmation or Switch Order Confirmation message to subsequently send an amendment of an order confirmation message.

A change request to add the functionality for the amendment of an order confirmation was submitted to the next maintenance project.  This document details an interim solution for the amendment of an order confirmation.
An interim solution is also proposed to allow the ‘Order Cancellation Status Report’ to be used to report on the amendment status of the amendment of an order confirmation.
3.2. The issue
[1] An instructing party sends an order instruction to the executing party. [2] The executing party may send an Order Instruction Status report to give the status of the order. [3] Once the order is executed, the executing party sends an order confirmation message. [4] Subsequently, the sender of the order confirmation message (the executing party) wants to amend its previously sent order confirmation. 
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There needs to be some mechanism to allow the sender of an order confirmation to subsequently amend its confirmation. Currently this mechanism does not exist.

3.3. The amendment of an order confirmation

3.3.1. The order confirmation message 
The order confirmation message is sent by an executing party to the instructing party to confirm the execution of a subscription, redemption or a switch order.

Diagrammatic overview of an order confirmation message, using the subscription multiple order confirmation as the illustration.
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Any interim solution proposed will not comply with the standard as the scope of the message is currently defined.
3.3.2. Interim Solution – to amend one or more order confirmations 
	[A]
	The previous reference is used to quote the message reference (from the application header) of the original order confirmation message  

	[B]
	The order confirmation being amended is listed in the Multiple Execution Details sequence. If there is more than confirmation to be amended, then the sequence Individual Execution Details is repeated.*

	[C[
	The Extension sequence is used to indicate that the confirmation is an amendment.


*If more than one order confirmation is being amended within this message, they must have all be transmitted in the same order confirmation message.
3.3.3. Scenario to illustrate the interim solution
In this scenario, a subscription multiple order confirmation message is sent to confirm the execution of a single order. Subsequently, a second multiple order confirmation message is sent to amend the confirmation:
	
	(1)
	
	(2) – Interim Solution 

	
	Subscription Multiple Order Confirmation (setr.012.001.02)
	
	Subscription Multiple Order Confirmation as (setr.012.001.02) – as an amendment

	Message Reference (in header)
	X00000022
	
	

	
	<setr.012.001.02>
	
	<setr.012.001.02>

	
	
<RltdRef>
	
	
<RltdRef>

	
	

<Ref>A00000000034</Ref>
	
	

<Ref>A00000000034</Ref>

	
	
</RltdRef>
	
	
</RltdRef>

	
	
<MltplExctnDtls>
	
	
<PrvsRef>

	
	

<InvstmtAcctDtls>
	A
	

<Ref>X00000022</Ref>

	
	


<AcctId>
	
	
</PrvsRef>

	
	



<Prtry>
	B
	
<MltplExctnDtls>

	
	




<Id>555555</Id>
	
	

<InvstmtAcctDtls>

	
	



</Prtry>
	
	


<AcctId>

	
	


</AcctId>
	
	



<Prtry>

	
	

</InvstmtAcctDtls>
	
	




<Id>555555</Id>

	
	

<IndvExctnDtls>
	
	



</Prtry>

	
	


<OrdrRef>ORDER 1</OrdrRef>
	
	


</AcctId>

	
	


<DealRef>EXECUTION 1</DealRef>
	
	

</InvstmtAcctDtls>

	
	


<FinInstrmDtls>
	
	

<IndvExctnDtls>

	
	



<Id>
	
	


<OrdrRef>ORDER 1</OrdrRef>

	
	




<ISIN>LU3333333333</ISIN>
	
	


<DealRef>EXECUTION 1</DealRef>

	
	



</Id>
	
	


<FinInstrmDtls>

	
	


</FinInstrmDtls>
	
	



<Id>

	
	


<UnitsNb>
	
	




<ISIN>LU3333333333</ISIN>

	
	



<Unit>4000</Unit>
	
	



</Id>

	
	


</UnitsNb>
	
	


</FinInstrmDtls>

	
	


<NetAmt Ccy = "EUR">80000</NetAmt>
	
	


<UnitsNb>

	
	


<TradDtTm>
	
	



<Unit>4000</Unit>

	
	



<Dt>2006-10-27</Dt>
	
	


</UnitsNb>

	
	


</TradDtTm>
	
	


<NetAmt Ccy = "EUR">80000</NetAmt>

	
	


<PricDtls>
	
	


<TradDtTm>

	
	



<Tp>
	
	



<Dt>2006-10-27</Dt>

	
	




<Strd>BIDE</Strd>
	
	


</TradDtTm>

	
	



</Tp>
	
	


<PricDtls>

	
	



<Val>
	
	



<Tp>

	
	




<Amt Ccy = "EUR">20</Amt>
	
	




<Strd>BIDE</Strd>

	
	



</Val>
	
	



</Tp>

	
	


</PricDtls>
	
	



<Val>

	
	


<PrtlyExctdInd>false</PrtlyExctdInd>
	
	




<Amt Ccy = "EUR">20</Amt>

	
	


<CumDvddInd>true</CumDvddInd>
	
	



</Val>

	
	


<PhysDlvryInd>false</PhysDlvryInd>
	
	


</PricDtls>

	
	


<ReqdSttlmCcy>GBP</ReqdSttlmCcy>
	
	


<PrtlyExctdInd>false</PrtlyExctdInd>

	
	

</IndvExctnDtls>
	
	


<CumDvddInd>true</CumDvddInd>

	
	
</MltplExctnDtls>
	
	


<PhysDlvryInd>false</PhysDlvryInd>

	
	</setr.012.001.02>
	
	


<ReqdSttlmCcy>EUR</ReqdSttlmCcy>

	
	
	
	

</IndvExctnDtls>

	
	
	
	
</MltplExctnDtls>

	
	
	C
	<Xtnsn>

	
	
	
	
<PlcAndNm>IndvExctnDtls</PlcAndNm>

	
	
	
	
<Txt>AMEN</Txt>

	
	
	
	</Xtnsn>

	
	
	
	</setr.012.001.02>


[1] The Previous Reference field is used to quote the message reference of the order confirmation message in which the individual order confirmation was conveyed. 
[2] The Extension sequence is used to indicate that the confirmation message is an amendment.

COMMENTS

[A]
It was suggested that this interim solution could be revised so that the names of the element/s containing the amended information is stated in the Extension sequence.  This suggestion was regarded as NOT acceptable, as systems are processing messages and must be able to compare the data, as in any other SWIFT message.

[B]
Version 2 of this document generated questioned about which elements in an order confirmation can be modified. Some institutions said that any of the elements in an order confirmation can be amended. Other institutions listed specific elements of types of information that can be amended.

	
	Suggested by SWIFT
	Suggested by a Funds Distributor & Trustee, Asia.
	Suggested by a Transfer Agent

	1
	Price
	Order date
	Price

	2
	Units number
	Requested Settlement Currency 
	Units number

	3
	Gross Amount
	Settlement Amount 
	Gross Amount

	4
	Net Amount
	Charge rate
	Net Amount

	5
	Settlement Date
	Charge amount
	Settlement Date

	6
	
	Commission currency
	Payment instruction

	7
	
	Commission amount
	

	8
	
	Cum Dividend Indicator
	

	9
	
	Supplier reference
	


The input provided suggests that quite a large range of element in the message can be changed with the exception of the Investment Account Details, Beneficiary Details and Financial Instrument Details sequences.
3.4. Market Practice
Institutions that generate an amendment of order confirmation will have to agree with the recipients of order confirmations about how to manage this, eg, they must agree how long after the order confirmation has been sent it is still possible to send an amendment of order confirmation.
4. Cancellation of Order Confirmation

4.1. Background
With the Investment Funds XML messages, it is currently not possible for the sender of a subscription Multiple Order Confirmation, Redemption Multiple Order Confirmation, Subscription Bulk Order Confirmation, Redemption Bulk Order Confirmation or Switch Order Confirmation message to subsequently send a cancellation of an order confirmation message.

Information received from SWIFTNet funds implementers implies that a confirmation might just be wrong and the deal not valid. It was agreed that in this situation the order executor should have rejected the order instruction! Apparently, confirmations do get sent when they should not get sent, and therefore it should be possible to cancel an order confirmation. It has been pointed that confirmation cancellation is an existing 15022 flow that needs to be provided in 20022. 

It has been suggested that after the order executor has send an  ‘order confirmation cancellation’ the order executor should send an Order Instruction Status Report in order to reject the original order so that the ‘life-cycle of the order is complete’ (closed).
A change request to add the functionality for the cancellation of an order confirmation has been submitted to the next maintenance project.

In the meantime, this document proposes an interim solution for the cancellation of an order confirmation.

4.2. The issue

[1] An instructing party sends an order instruction to the executing party. [2] The executing party may send an Order Instruction Status report to give the status of the order. [3] Once the order is executed, the executing party sends an order confirmation message. [4] Subsequently, the sender of the order confirmation message (the executing party) wants to cancel its previously sent order confirmation.  The original order instruction is rejected in order to ‘complete its lifecycle’.
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There needs to be some mechanism to allow the sender of an order confirmation to subsequently cancel its confirmation. Currently this mechanism does not exist.

There needs to be some mechanism for the receiver of the cancellation of an order confirmation to give a status response. Currently this mechanism does not exist.

4.3. The cancellation of an order confirmation

4.4. The order confirmation message 
The order confirmation message is sent by an executing party to the instructing party to confirm the execution of a subscription, redemption or a switch order.

Diagrammatic overview of an order confirmation message, using the subscription multiple order confirmation as the illustration.
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Any interim solution proposed will not comply with the standard as the scope of the message is currently defined.
4.5. Interim Solution – to cancel one or more order confirmations 

[1] 
The previous reference is used to quote the message reference (from the application header) of the original order confirmation message (optional). 

[2]
The order confirmation/s being cancelled is/are listed in the iterations of the Individual Execution Details sequence

[3]
The Extension sequence is used to indicate that the confirmation is a cancellation.

4.6. Scenario to illustrate the interim solution
In this scenario, a subscription multiple order confirmation message is sent to confirm the execution of a single order. Subsequently, a second multiple order confirmation message is sent to cancel the confirmation:
	
	(1)
	
	(2) – Interim Solution 

	
	Subscription Multiple Order Confirmation (setr.012.001.02)
	
	Subscription Multiple Order Confirmation as (setr.012.001.02) – as a cancellation

	Message Reference (in header)
	X00000022
	
	

	
	<setr.012.001.02>
	
	<setr.012.001.02>

	
	
<RltdRef>
	
	
<RltdRef>

	
	

<Ref>A00000000034</Ref>
	
	

<Ref>A00000000034</Ref>

	
	
</RltdRef>
	
	
</RltdRef>

	
	
<MltplExctnDtls>
	
	
<PrvsRef>

	
	

<InvstmtAcctDtls>
	1
	

<Ref>X00000022</Ref>

	
	


<AcctId>
	
	
</PrvsRef>

	
	



<Prtry>
	
	
<MltplExctnDtls>

	
	




<Id>555555</Id>
	
	

<InvstmtAcctDtls>

	
	



</Prtry>
	
	


<AcctId>

	
	


</AcctId>
	
	



<Prtry>

	
	

</InvstmtAcctDtls>
	
	




<Id>555555</Id>

	
	

<IndvExctnDtls>
	
	



</Prtry>

	
	


<OrdrRef>ORDER 1</OrdrRef>
	
	


</AcctId>

	
	


<DealRef>EXECUTION 1</DealRef>
	
	

</InvstmtAcctDtls>

	
	


<FinInstrmDtls>
	
	

<IndvExctnDtls>

	
	



<Id>
	
	


<OrdrRef>ORDER 1</OrdrRef>

	
	




<ISIN>LU3333333333</ISIN>
	
	


<DealRef>EXECUTION 1</DealRef>

	
	



</Id>
	
	


<FinInstrmDtls>

	
	


</FinInstrmDtls>
	
	



<Id>

	
	


<UnitsNb>
	
	




<ISIN>LU3333333333</ISIN>

	
	



<Unit>4000</Unit>
	
	



</Id>

	
	


</UnitsNb>
	
	


</FinInstrmDtls>

	
	


<NetAmt Ccy = "EUR">80000</NetAmt>
	
	


<UnitsNb>

	
	


<TradDtTm>
	
	



<Unit>4000</Unit>

	
	



<Dt>2006-10-27</Dt>
	
	


</UnitsNb>

	
	


</TradDtTm>
	
	


<NetAmt Ccy = "EUR">80000</NetAmt>

	
	


<PricDtls>
	
	


<TradDtTm>

	
	



<Tp>
	
	



<Dt>2006-10-27</Dt>

	
	




<Strd>BIDE</Strd>
	
	


</TradDtTm>

	
	



</Tp>
	
	


<PricDtls>

	
	



<Val>
	
	



<Tp>

	
	




<Amt Ccy = "EUR">20</Amt>
	
	




<Strd>BIDE</Strd>

	
	



</Val>
	
	



</Tp>

	
	


</PricDtls>
	
	



<Val>

	
	


<PrtlyExctdInd>false</PrtlyExctdInd>
	
	




<Amt Ccy = "EUR">20</Amt>

	
	


<CumDvddInd>true</CumDvddInd>
	
	



</Val>

	
	


<PhysDlvryInd>false</PhysDlvryInd>
	
	


</PricDtls>

	
	


<ReqdSttlmCcy>EUR</ReqdSttlmCcy>
	
	


<PrtlyExctdInd>false</PrtlyExctdInd>

	
	

</IndvExctnDtls>
	
	


<CumDvddInd>true</CumDvddInd>

	
	
</MltplExctnDtls>
	
	


<PhysDlvryInd>false</PhysDlvryInd>

	
	</setr.012.001.02>
	
	


<ReqdSttlmCcy>EUR</ReqdSttlmCcy>

	
	
	
	

</IndvExctnDtls>

	
	
	2
	
</MltplExctnDtls>

	
	
	
	<Xtnsn>

	
	
	
	
<PlcAndNm>IndvExctnDtls</PlcAndNm>

	
	
	
	
<Txt>CANC</Txt>

	
	
	
	</Xtnsn>

	
	
	
	</setr.012.001.02>


[1] The Previous Reference field is used to quote the message reference of the order confirmation message in which the individual order confirmation was conveyed. 

[2] The Extension sequence is used to indicate that the confirmation is a cancellation.
5. Flow diagrams 
5.1. [A] Amendment of Order Confirmation
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[1] a subscription order is sent and then [2] confirmed. If a subscription order confirmation is to be amended, then the [3] subscription order confirmation amendment is used.

5.2. [B] Cancellation of Order Confirmation
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[1] a subscription order is sent and then [2] confirmed. If a subscription order confirmation is to be cancelled, then the [3] subscription order confirmation cancellation is used. [4] The original order instruction is rejected in order to ‘complete its lifecycle’.

5.3. [C] The following flow is prohibited
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5.4. [D] Rejection of Order Confirmation

(see paper “Funds Paper 4 Confirmation Rejection Interim solution_v3.doc”
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[1] a subscription order is sent and then [2] confirmed. The receiver of the order confirmation rejects it by sending the Order Instruction Status Report, giving the status ‘order confirmation = rejected’ (interim solution only).

- End of Document -
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