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I. Scope and definitions:

The scope of this document is to define and illustrate the use of ISO15022 formats for Bulked MT564 Corporate Action Announcement Messages.  Bulked announcements can be sent:

(a) when the same asset is held in more than one account at the account servicer in one location

(b) when the same asset is held in more than one account at the account servicer in multiple locations

(c) as an announcement notification but not as a “resulting” entitlement message.  Sub-Sequences E1 and E2 should be included where applicable but must not contain tags 36B::ENTL or 19A::ELIG respectively.

The use of bulked announcements will minimize the number of messages required to advise an account owner of an upcoming corporate action event by providing multiple account numbers and holdings on the same announcement message.  The U.S. Corporate Action MT564 Market Practice Guide makes reference to the ACCOUNT INFO - B2 Sequence being repetitive however clarification regarding usage rules needs to be further defined.  This document will define and illustrate both message population and message handling rules of the BULKED MT564 and MT568 messages. 

II. Market Practice Development

All recommendations in this document have been developed, reviewed and approved by the ISITC Corporate Action Working Group.  ISITC was designated by the Global Securities Market Practice Group organization to act as the representative for the U.S. Market.

The market practice as outlined should be adhered to by both the sender and receiver of the MT 564/568 messages.  Any non-adherence to the market practice as stated needs to be addressed by a Service Level Agreement between the Custodian and sender of the message.

III. General Market Practice Rules

The MT564 Corporate Action Notification and MT568 Corporate Action Narrative messages will follow all currently defined U.S. Market Practice requirements.  When creating the MT564 Corporate Action Notification message as a bulk announcement, the following additional Market Practice requirements will be applied. 
IV. Bulk Market Practice Rules
The following rules will serve as amendments to the already established standards:
1) Bulked MT564 messages will include a B2 subsequence for each account with eligible holding for the corporate action.  The population of the tags in each B2 subsequence will follow the current Market Practice requirements for this sequence.

2) Bulked MT564 messages will not contain resulting entitlements. 

3) If the MT564 bulked message is linked to a MT568 message, then GENR must be used in 97A:SAFE of Sequence B on the MT568 message.

4) If a previously sent MT564 message was accompanied by an MT568 message, and the data condition still exists to necessitate the use of the MT568 message, then a replacement "GENR” MT568 message must accompany the replacement BULK MT564(s).

5) Usage of bulked announcement messages to advise a change in the event offer:

a) If any terms in the event offer changes prior to entitlement, the account servicer must send a replacement bulk message (REPL) with the updated information.
b) The bulk message will include all accounts with eligible holdings for the Corporate Action.

c) It is not required to send account information for accounts that have gone to a zero balance in subsequent messages.
6) If new accounts are added after the first notification was transmitted (buy-ins), in all instances the account servicer will generate individual account level 564/568 messages for each new account.

a) The individual MT564 message will contain one B2 subsequence with the account information for a single account.

b) If the data condition exists to necessitate the use of an MT568 message, the MT568 will reference the single account in the 97a::SAFE tag in the B sequence.

c) The MT564/568 message(s) will utilize the “NEWM” message function.  This message is to notify of a new account affected by the corporate action and is not intended to replace a previously sent message for the corporate action.

i) Upon a change in the corporate action, this account will be included in the Bulk MT564 notification.  A replacement message for this single account is not needed.

Guidelines for LINK Sequence for bulked NEWM messages
1) The linkage sequence MUST be present when transmitting multiple MT564/MT568 messages.

2) LINK Sequence for the first MT564 message in the processing run:

a) The first message will contain one LINK sequence to forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  The forward linking LINK sequences will always utilize the 20C::CORP tag.

b) The LINK sequence will contain the following elements:

i) 22F::LINK//WITH – this indicates the receiver should process the two messages together.

ii) 13A::LINK// - this tag will indicate if a 564 or 568 message is to follow.

iii) 20C::CORP// - this tag will identify the CORP number for the corporate action.  This is a mandatory tag per SWIFT.

3) LINK Sequence for the last message in the processing run:

a) The last message in the processing run will contain one LINK sequence to backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  The backwards linking LINK sequences will always utilize the 20C::PREV tag.  The bulk messages will use the PREV tag for backwards linking since the PREV tag can be used in only one LINK sequence in a message.  

b) The LINK sequence will contain the following elements:

i) 22F::LINK// WITH – this indicates the receiver should process the two messages together.

ii) 13A::LINK// - this tag will indicate if the previous message is a 564 or 568 message.

iii) 20C::PREV// - this tag will identify the SEME number of the previous message.  This is a mandatory tag per SWIFT.
4) LINK Sequences for all other messages in the processing run:

a) All other messages in the processing run will contain two LINK sequences.  

b) The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  Please refer to #2 above for the data elements guideline.

c) The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  Please refer to #3 above for the data elements guideline.
Guidelines for LINK Sequence for replacement messages
1) The linkage sequence MUST be present when transmitting multiple MT564/MT568 messages.

2) LINK Sequence for the first MT564 message in the processing run:

a) The first message in a replacement processing run will contain two LINK sequences.

b) The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  Please refer to #2 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline. 

c) The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.

i) The LINK sequence will contain the following elements:

(1) 22F::LINK//AFTE - This indicates the receiver should process this message, and all messages linked to it, after the previous set of messages.

(2) 13A::LINK//564 - this tag will indicate the previous message is a 564.

(3) 20C::PREV// - this tag will identify the SEME number of the last MT564 from the previous processing run.

3) LINK Sequence for the last message in the processing run:

a) The last message in the processing run will contain one LINK sequence to backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  Please refer to #3 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.

4) LINK Sequences for all other messages in the processing run:

a) All other messages in the processing run will contain two LINK sequences.  

b) The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  Please refer to #2 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.

a) The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  Please refer to #3 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.
Guidelines for LINK Sequence for buy in (single account) messages
1) LINK Sequence for the MT564 message:

a) The MT564 message will contain one LINK sequence to forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  The forward linking LINK sequences will always utilize the 20C::CORP tag.

b) Please refer to #2 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.  

i) Please note, in this LINK Sequence, the 13A::LINK tag will always use 568 as the message type.

2) LINK Sequence for the last MT568 message:

a) The last MT568 message will contain one LINK sequence to backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  

b) Please refer to #3 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.

3) LINK Sequences for all other MT568 messages:

a) All other MT568 messages will contain two LINK sequences.  

b) The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  

i) Please refer to #2 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.

ii) Please note, in this LINK Sequence, the 13A::LINK tag will always use 568 as the message type.

c) The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  

i) Please refer to #3 in the ‘Guidelines for LINK Sequence for bulked NEWM messages’ section above for the data elements guideline.
Summary for LINK Sequence guidelines

1) 1st Processing run (NEWM):

a) 1st MT564 – link to next message 

b) 2nd thru last MT564 – link to previous message and link to next message (either 564 or 568)

c) MT568 - link to previous message (either 564 or 568) and link to next MT568

2) 2nd thru Last Processing Run (Replacement messages):

a) 1st MT564 – link to last 564 from 1st Processing Run and link to next message

b) 2nd thru last MT564 – link to previous message and link to next message (either 564 or 568)

c) MT568 - link to previous message (either 564 or 568) and link to next MT568

3) Buy in Account messages:

a) MT564 – link to next message (MT568 only)

b) MT568 - link to previous message (either 564 or 568) and link to next MT568

Note: Cancellation notices would work in the same manner; however, the function of the message would change to: 23G::CANC for MT564 and MT568.

Example 1 – Multiple Processing Runs
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Example 2 – Message example
	MT
	Processing Run #1
	Processing Run #2
	Buy In Account
	Processing Run #3

	MT564

# A
	16R::GENL

20C::CORP//12345

20C::SEME//60001

23G::NEWM

16R::LINK

22F::LINK//WITH 

13A::LINK//564
20C::CORP//12345

16S::LINK 

16S::GENL
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97A::SAFE//ACCT1
93B::ELIG//UNIT/1,

16S::ACCTINFO

16R::ACCTINFO

97A::SAFE//ACCT2

93B::ELIG//UNIT/2,

16S::ACCTINFO

16S::USECU
	16R::GENL 

20C::CORP//12345

20C::SEME//80003

23G::REPL

16R::LINK 

22F::LINK//AFTE
13A::LINK//564
20C::PREV//60002
16S::LINK

16R::LINK

22F::LINK//WITH

13A::LINK//568

20C::CORP//12345
16S::LINK 

16S::GENL

16R::USECU

35B::ISIN 12345678

16R::ACCTINFO

97A::SAFE//ACCT1

93B::ELIG//UNIT/1,

16S::ACCTINFO

16R::ACCTINFO
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93B::ELIG//UNIT/2,

16S::ACCTINFO

16S::USECU
	16R::GENL

20C::CORP//12345

20C::SEME//90001

23G::NEWM

16R::LINK

22F::LINK//WITH 

13A::LINK//568

20C::CORP//12345

16S::LINK 

16S::GENL
16R::USECU

35B::ISIN 12345678

16R::ACCTINFO

97A::SAFE//ACCT5

93B::ELIG//UNIT/5,

16S::ACCTINFO

16S::USECU
	16R::GENL 

20C::CORP//12345

20C::SEME//90011

23G::REPL

16R::LINK 

22F::LINK//AFTE
13A::LINK//564
20C::PREV//80004
16S::LINK

16R::LINK

22F::LINK//WITH

13A::LINK//568

20C::CORP//12345
16S::LINK 

16S::GENL

16R::USECU

35B::ISIN 12345678

16R::ACCTINFO

97A::SAFE//ACCT1

93B::ELIG//UNIT/1,

16S::ACCTINFO

16R::ACCTINFO

97A::SAFE//ACCT2

93B::ELIG//UNIT/2,

16S::ACCTINFO

16S::USECU

	MT564

#B
	16R::GENL

20C::CORP//12345

20C::SEME//60002

23G::NEWM

16R::LINK

22F::LINK//WITH

13A::LINK//564

20C::PREV//60001

16S::LINK 

16R::LINK

22F::LINK//WITH 

13A::LINK//568

20C::CORP//12345

16S::LINK

16S::GENL

16R::USECU

35B::ISIN 12345678

16R::ACCTINFO

97A::SAFE//ACCT3

93B::ELIG//UNIT/3,

16S::ACCTINFO

16R::ACCTINFO

97A::SAFE//ACCT4

93B::ELIG//UNIT/4,

16S::ACCTINFO
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