Corporate Action Option Numbering Market Practice

Below we have identified some of the issues that the final version of the Option Numbering Document has not given guidelines on.    

1) Issue – The Options available depend on Shareholders Registered Address 

Anglo American Dividend/DRIP - Multiple Listing. EG Interim dividend announced by the Company on 3rd August 2007 (See SSN 651/2007/2). The dividend is declared in USD and paid in either USD,EUR,GBP or ZAR dependent on shareholders registered address. UK Registered holders can elect to receive the dividend in USD. 

The Option Numbers may be out of sequence if some users display all 4 currencies and other users do not. 

This event was discussed by the MDPUG and we found that some Data Vendors would not show all the 4 currency options in their messages.

Allied Irish Banks – A Dividend where currency options may be available but this is not announced by the Company in their formal announcement via the Regulatory News Service. The Company declared the dividend in Euros however the default for UK Registered shareholders is Sterling (SSN 802/2007/3). 

All data vendors may not be aware of the currency options and therefore option numbers may be out of sequence. This event was discussed by the MDPUG and we found that some Data Vendors would only show the EURO option.
New Zealand Investment Trust- Multiple Listing – Members Voluntary Liquidation and Reconstruction of Company (SSN 1265/2007/2 & 1265/2007/4)

The Company Announcement and document details 4 options under the corporate event but the Options available depend on the shareholders registered address. 
Should all the options be shown and how should the Options be displayed? Some Data Vendors may not have the ISINS for the rollover options of CF IIMIA Growth Income Fund and Brook Tasman Units.
Anzon Energy/Nexus Energy - Anzon Energy listed on ASX and AIM. The 

formal merger announcement details the cash consideration rate in 

AUD/GBP (SSN 61/2008/1). 
On the Preliminary message should the AUD and GBP rates be conveyed as options? The currency of payment may be dependent on place of registered holding. 
The current Corporate Action Option Number Market Practice document does not address the issue of options depending on shareholders registered address.

2) Issue – declares Dividend/consideration in one currency but pays in another currency. 
Cementos Lima (2185648) announced a USD dividend to be paid on 26/02/08; the currency will change to Nuevo Sol PEN) by pay date.

Would you think of cancelling the original message?

Or would you just change the currency in CAON 001?

Anglo Platinum – Final results 11/2/2008 – declares dividend in SA Rand. UK registered holders receive the dividend in GBP. No currency election option is available 

– Similar issue. Also here should 2 options be shown as the payment currency will depend on place of registered holding? 

Man Group – Return of Capital and Share consolidation (SSN 1086/2007/2) 

The Return of Capital rate was initially declared in US Dollars but paid in Sterling. A currency Election Option was not available. 

The current Corporate Action Option Number Market Practice document does not provide any guidance on this issue ie where the consideration or dividend is declared in one currency but paid in another currency. 
3) Issue – Payment of consideration - same currency and same amount or same resulting ISINS. Would have to resort to the last part of the rule - "Else, in the order announced by market". 
Man Group - Return of Capital and Share Consolidation (SSN 1086/2007/2)

Holders had the option to receive the capital return as either capital GBP0.677999 (USD1.40) per share or as income GBP0.677999 (USD1.40)per share – same amount and same currency of payment.
This may be an issue because the definition of “ISSUER” in not defined in the Corporate Action Option Number Market Practice document. 

Data vendors may have multiple sources of information and all Data Vendors may not be basing their information on the Issuer announcement issued via a Regulatory News Provider/formal document. 

There may also be the possibility that customers may interpret “Issuer”  as the originator of their message notification. 
4) Issue –Resulting Security ISINS not known by all Distributors.

New Zealand Investment Trust (SSN 1265/2007/2- the resulting ISINS for the Rollover options (CF IIMIA Growth Income Fund and Brook Tasman Units)may not be readily available to all Data Vendors. Therefore the 

the Option Numbers may be out of sequence if the information is not available to all distributors.

Archipelago Resources (SSN 28/2008/4) – the resulting Ordinary shares and Options in Archipelago Metals were unlisted and we were unable to confirm the Resulting ISINs with the National Numbering Agency. 
The Option Numbering would have to be system generated and where ISINs are not available manual intervention would be required.  
5) Issue – Interpretation of the corporate action and options 

Man Group – Return of Capital and Share Consolidation (SSN 1086/2007/2) 

Example of a complex event where distributors may use different corporate action types to convey the MT564 messages. 

This event was discussed by the MDPUG and we found that the Data Vendors had used different corporate events to convey their messages.
Galahad Gold (SSN 977/2007/6) An example where distributors may use different corporate action types to convey the MT564 messages.

As a result option numbers may vary depending on how the event(s) have been conveyed.
6) Issue – Additional options announced by the Company in its final document which were not included in its preliminary announcement. 

The market practice document states “If a market announced option is announced after an event announcement has been sent, the new option should be added as the next option”. However this does not take into account that the CSD may only announce the details after the complete announcement/formal document has been published and therefore their order of options may not match those of other distributors who sent preliminary messages.

