Corporate Actions SR2009 Change Request

ELN - Equity Link Loan Notes Event Types – Addition of new 22F::CAOP code

a. Origin:
UK&IE Corporate Actions NMPG
b. Nature of the change:
Addition of 1 new CAOP code in sequence E on MT564 field 22F CAOP Indicator to represent that an out-turn of Cash or Securities may be received.
Suggested Code Description:

Cash or Securities (actual out-turn is to be determined by the Issuer).

c. Message Types:
MTs 564, 565, 566, 567, 568 (+ 535, 6 etc.) 

d. Business Context:

For a specific type of Redemption event the option of the redemption proceeds lie with the Issuer and will be either stock or cash depending on the closing price as of the Fixing Date as laid down in the terms and conditions of the Note. 
If the Issuer pays out in stock and the resulting shares are not ICSD eligible instructions are required to deliver the new shares into the local Market.

Current Process 

An initial MT564 SWIFT will be produced under CAEV code REDM MAND or REDM CHOS with the details in 70E with advice that this is Issuer option redemption.  

After the fixing date another MT 564 will be produced advising of the type of proceeds to be received, again in field 70E.
It is felt that the creation of a new CAOP option code is required in order to appropriately convey that either Cash or Securities are to be received and to differentiate the event from a standard redemption.
An example of a security upon which this type of event has occurred is ISIN XS0329338239 //ABN AMRO BANK NV  25.0000 04/02/08
Should examples of the SWIFT messages received for a specific event be required, these can be supplied.
