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Attendees


	
	Country
	 
	First Name
	Last Name
	Institution
	Participation

	
	BE
	Mrs
	Véronique
	Peeters
	BNY Mellon
	Excused

	Facilitator
	N / A
	Mr
	Jacques
	Littré
	SWIFT
	a

	
	CH
	Mr
	Reto
	Baumgartner
	Credit Suisse
	Excused

	
	DE
	Mr
	Daniel
	Schaefer
	HSBC
	Excused

	Co-chair
	FR
	Mr
	Jean-Pierre
	Klak
	State Street
	a

	
	FR
	Mrs
	Mihaela
	Fallourd
	BP2S
	Excused

	
	IT
	Mrs
	Paola
	Deantoni
	Societe Generale
	Excused

	
	LU + DE
	Mr
	Alexander
	Reis
	Clearstream
	a

	Co-chair
	SG
	Mr
	Jyi-Chen
	Chueh
	Standard Chartered
	a

	
	UK & IE
	Mrs
	Mariangela
	Fumagalli
	BNP Paribas
	Excused

	
	US
	Mr
	Paul
	Fullam
	FIS Global
	Excused

	
	US
	Mrs
	Vandana
	Pasricha
	BBH
	Excused

	
	US
	Mrs
	Elizabeth
	Lanfear
	BBH
	Excused

	
	US
	Mr
	Caleb
	Lanfear
	BBH
	Excused

	
	US
	Mr
	Ian
	De Sacia
	DTCC
	Excused

	
	US
	Mr
	Steven
	Sloan
	DTCC
	Excused

	
	US
	Mr
	Greggory
	Lewis
	GlobeTax
	Excused

	
	XS
	MR
	Jean-Paul
	Lambotte
	Euroclear
	Excused

	
	XS
	Mr
	Eric
	Marega
	Euroclear
	a

	
	ZA
	Mr
	Sanjeev
	Jayram
	Rand Merchant Bank
	Excused

	
	ZA
	Mr
	Riian 
	de Klerk
	Rand Merchant Bank
	Excused




Jean-Pierre announced that he will leave the Corporate Actions SMPG working group and, as a consequence, he will also leave the CA SMPG Tax sub-group.
The CA SMPG Tax sub-group is launching a call for candidates accordingly for whom would like to co-chair this sub-group with Jyi-Chen.
[bookmark: _Toc122973291][bookmark: OLE_LINK5][bookmark: OLE_LINK8]
Approval of September 2022 minutes call
September minutes are approved.




[bookmark: _Toc122973292]CA 505 - Add new Other Type of Income Qualifier in Movement Sequences (SR2022 CR 001791)

[bookmark: _MON_1733579162]November and September 2022 calls: no updates from the US Market

Please find attached the extract of the minutes of the Maintenance Working Group meeting focused on the US Change Requests for SR 2022 that includes the details of the CR1791


June: work in progress within the US Market in order to propose a first draft to the Tax sub-group.
May: no update, still under discussion within the US Market
March 2022: topic under discussion within the US Market
January 2022:
Tax subgroup to put forward a MP
The US participants explained that these 2 subjects (CA 500 and CA 505) will be discussed first within the US NMPG in order to propose something to the Tax sub-group.

Action: 
US Market to propose a Market Practice on the OTYP new code 

[bookmark: _Toc122973293]CA 541 - CA Tax - Harmonisation of the DSS usage for tax related indicators (TNDP/ETYP/ITYP/OTYP)
November 2022 call: The group agreed on the fact that it may be interesting to check which country will use the TNDP qualifier. In other words, the DSS may be changed into an US local code if it is only used in the USA. Nevertheless, Jacques explained that the code ‘SMPG’ is very often used as a DSS. Consequently, if there is no issue, it appears not necessary to change all current practices and existing set-up applied by the entire community.
Topic to close for the moment and re-open in case of any issue raised by some Markets.

September 2022 call: New topic.
Discussion to launch within the Tax sub-group regarding some DSS that are used in relation to Tax indicators.
For example, for TNDP, the Market Practice currently recommends the usage of the “SMPG” code for the DSS whilst for ETYP/ITYP, specific DSS is used like “IRSX” for the US.
Action: 
No changes needed at this stage. Topic closed. 



[bookmark: _Toc122973294]Market updates
Attached the follow up file covering the different Market initiatives.


Below an extract of this file limited to open topics:
[image: ]

Focus during the November call on Germany and Hungary.



[bookmark: _Toc122973295]AOB

New topic raised for the November 2022 call:
It relates to the usage (or non-usage) of some qualifiers and code when taxation is nil or not applicable.

In more details, discussion will be around the following points:
When to put a TAXR//0 in a MT564 … and when it looks not necessary ?
When to use the indicator TXBL (associated to the Qualifier TXAP)?
When to report the rate type codes TXBL and TXFR?

As per the first discussions during the November call, it appears necessary to see first what is used and not used today by the community. In other words, the Market Practice will have to be analysed in general and compared to the usage by the Markets.
The challenge may be to find a consistency in the usage of TAXR when an event is not subject to Taxation.
Furthermore, from an ICSD perspective, the common feedback received from their client is that the Tax rate indicated in the messages is not their taxation… which is logical due to the fact that ICSDs are used to send the maximum Tax rate so it may also explain a misunderstanding on the usage of TAXR when Tax rate applicable to them is 0.


:
[bookmark: _Toc122973296]Next Conference Calls

The next call of the CA SMPG Tax sub-group should take place on 19th January 2023.
The invitation will be sent in due course.



------------------------  End of the Meeting Minutes  -----------------
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ISO 20022 maintenance cycle 2022/2021
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[bookmark: _Toc86050311][bookmark: _Toc533501210]Introduction

[bookmark: _Toc297817436][bookmark: _Toc297884211][bookmark: _Toc372273055][bookmark: _Toc391915499][bookmark: _Toc421637187][bookmark: _Toc423006172][bookmark: _Toc454978611][bookmark: _Toc486417058][bookmark: _Toc517882839][bookmark: _Toc43736072][bookmark: _Toc86050312][bookmark: _Toc266088347][bookmark: _Toc266279798][bookmark: _Toc266279873]ISO 15022 – 20022 Maintenance Process

As from the year 2012, a joint maintenance process has been put in place for ISO 20022 and 15022 and Corporate Action messages with the support of the ISO 20022 RMG and of the SWIFT Board. 

This joint maintenance will ensure interoperability between the two standards and a more efficient maintenance process.

[bookmark: _Toc297817437][bookmark: _Toc297884212][bookmark: _Toc372273056][bookmark: _Toc391915500][bookmark: _Toc421637188][bookmark: _Toc423006173][bookmark: _Toc454978612][bookmark: _Toc486417059][bookmark: _Toc517882840][bookmark: _Toc43736073][bookmark: _Toc86050313]Standards Illustrations in this document

Standards illustrations are provided by SWIFT Standards. They are not part of the original request.

Any standard illustrations (rules, codes, qualifiers, wordings) are only for illustration purposes. It does not mean SWIFT Standards is in agreement with the maintenance request or that the final standards solutions (for accepted maintenance requests) will be as shown in this document. 

The MT Standards Release Guide (+ potential erratum) and the ISO 20022 message definition reports are the ONLY source of reliable information based on which implementation of changes should be made. Any other documentation (including this one) is subject to change.

[bookmark: _Toc335401746][bookmark: _Toc304198731][bookmark: _Toc372273057][bookmark: _Toc391915501][bookmark: _Toc421637189][bookmark: _Toc423006174][bookmark: _Toc454978613][bookmark: _Toc486417060][bookmark: _Toc517882841][bookmark: _Toc43736074][bookmark: _Toc86050314]SR 2022 change requests

This document contains all CA MT/MX CRs for MT category 5 and equivalent MX messages investigated this year for implementation in SR 2022. 

The requests originator is indicated as follows:

· Requesting Country; Country code of requesting NMPG or UG; eg. BE

· Requesting Group: a SWIFT User Group or a National (Securities) Market Practice Group with the acknowledgement of the UGC or Recognized industry group eg. SMPG (the global Securities Market Practice Group)

[bookmark: _Toc335401747][bookmark: _Toc304198732][bookmark: _Toc372273058][bookmark: _Toc391915502][bookmark: _Toc421637190][bookmark: _Toc423006175][bookmark: _Toc454978614][bookmark: _Toc486417061][bookmark: _Toc517882842][bookmark: _Toc43736075][bookmark: _Toc86050315]CR Title Colour notation (for minutes[footnoteRef:1] only) [1:  MWG maintenance meeting minutes are distributed around first week of September.] 


In GREEN are items that are approved or approved with comments or approved with alternative solution. 

In RED are items that are rejected, withdrawn or linked to agreed items 

In GREY are items that are postponed for review and implementation at the next release.

[bookmark: _Toc335401748][bookmark: _Toc304198733][bookmark: _Toc372273059][bookmark: _Toc391915503][bookmark: _Toc421637191][bookmark: _Toc423006176][bookmark: _Toc454978615][bookmark: _Toc486417062][bookmark: _Toc517882843][bookmark: _Toc43736076][bookmark: _Toc86050316]Contact persons regarding this document

Jacques Littré – SWIFT Standards; jacques.littre@swift.com

[bookmark: _Toc335401749][bookmark: _Toc304198734][bookmark: _Toc372273060][bookmark: _Toc391915504][bookmark: _Toc421637192][bookmark: _Toc423006177][bookmark: _Toc454978616][bookmark: _Toc486417063][bookmark: _Toc517882844][bookmark: _Toc43736077][bookmark: _Toc86050317]CA MWG Members for SR2022

[bookmark: _Toc302745946]The following people are part of the CA MWG for SR2022.








		Maintenance working group members

		Representing

		Meeting

Presence



		Priscilla Ferri de Barros

		AU

		Excused



		Véronique Peeters

		BE

		Present



		Michael Blumer

		CH

		Present



		Daniel Schäfer

		DE

		Present



		Jean-Pierre Klak

		FR

		Present



		James Mullens

		HK

		Present



		Catarina Marques

		LU

		Present



		Sanjeev Jayram

		SA

		Present



		Mariangela Fumagalli

		UK

		Present



		Paul Fullam

		US / ISITC

		Present



		Jean-Paul Lambotte

		XS

		Present



		Christine Strandberg

		ISO 20022 Securities SEG (SE)

		Present



		Steve Sloan

		ISO 20022 Securities SEG (US)

		Present



		Jacques Littré

		CA MWG Chair

		Present









[bookmark: _Toc86050318]Overview of User Change requests / Tax related US requests 

[bookmark: _Toc294595164][bookmark: _Toc86050319]CR 001796: Add new Event Type for Tax Classification 

		Origin of request



		Requesting Group: 

		ISITC



		Sponsors



		DTCC



		Message type(s) impacted



		MT 564 / seev.031 (CANO)



		Complies with regulation



		US Internal Revenue Service Regulation 1441 and 1446



		Business impact of this request



		MEDIUM



		Commitment to implement the change



		Number of messages sent and received: Not provided

Percentage of messages impacted: Not provided

Commits to implement and when: US in SR 2022



		Business context 



		DTCC is requesting a new CAEV code TXCL Tax Classification.  The purpose of this new code is to handle a scenario whereby an event will be announced solely to announce a classification of a distribution event which was announced under a different corporate action event id.  This is required based on new functionality related to IRS regulation 1441.   For certain US Distribution events, DTC receives information from the issuer of securities which states that distributions will have multiple classifications for IRS 1042-S purposes.  DTC will provide payment details on the original announcement from the exchange.  However, a second event will now be created and applicable only withholding and reporting income to Non-US holders for US tax purposes. The issuer will provide a breakdown such as Publicly Traded Partners with qualified notices that contain multiple income classifications for IRS 1042-S reporting.  Each of the classifications will state the Income Type code within the Cash Movement showing the IRSX code such as, Dividends, Return of Capital or Short-Term Capital Gains.  

The purpose of the second event is to further classify the original event. Downstream US holders that are also acting as US Withholding agents would know by the event type that there will be no income distribution for this Tax Classification event but could benefit from receiving the information which they may need to process withholding and reporting for their Non-US holders.  

This functionality is for securities that make distributions that may have multiple classifications for US tax withholding purposes.  For example, a portion of a payment may be considered a dividend and another portion may be considered a return of capital.  The functionality would be useful for REITs, Funds (e.g. ETFs), Partnerships, Exchange Traded Notes, common stocks, among other securities.  Also, while this TXCL code is being requested due to a US related tax change, the tax classification process is not unique to the US market and we believe other markets could benefit from creating a tax related event.



		Nature of change



		Create New 22F:  CAEV Indicator Code TXCL - Tax Classification   Definition:  Event announced to provide multiple tax classifications for a given distribution which previously was announced under a difference Corporate Action Id Number  with one payout (cash / securities movement)



		Workaround



		The only workaround is to use the event type OTHR



		Examples



		TXCL Income Code Examples

CA ID – 125193034 & 125242681

CUSIP 85814R206

Record Date 03/01/2021

Payable Date 03/15/2021

Cash Rate $0.375

In this example, a Publicly Traded Partnership (“PTP”) provides to DTC a Qualified notice with tax classification details. The Qualified Notice indicated the income is not ECI. Rather, the distribution consisted of dividend and interest income for section 1441 purposes, which is reported using the IRS 1042-S Income Codes. DTC will announce the $0.375 as one cash distribution announcement. Another informational announcement will consist of the following information for 1042-S reporting purposes as per the PTP’s Qualified Notice. 

IRSX Income Code 01 interest - $0.153

IRSX Income Code 06 dividend - $0.222

These codes will be reported to non-residents of US under the 1042-S tax return forms. US investors can disregard the classification and report based on $0.375, since they are treated differently for US Tax Income purposes. 

Other similar examples include: 

Record Detail Page – 125488460 | CUSIP G16252101

Record Detail Page – 124992012 | G16258108














SWIFT Comment



		







Standards Illustration

1. ISO 15022 Illustration

In the MT 564 in sequence A in field 22F, add the new code value TXCL (Tax Classification) to the CAEV qualifier as illustrated below: 

MT 564 Field Specifications

5. Field 22F: Indicator

FORMAT

		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)





PRESENCE

Mandatory in mandatory sequence A 

QUALIFIER

(Error code(s): T89) 

		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		O

		CAEP

		N

		 

		F

		Corporate Action Event Processing



		2

		M

		CAEV

		N

		C4, C6, C10, C11, C23 

		F

		Corporate Action Event Indicator



		3

		M

		CAMV

		N

		 

		F

		Mandatory/Voluntary Indicator





DEFINITION

This qualified generic field specifies: 

		CAEP

		Corporate Action Event Processing

		Type of processing involved by a Corporate Action.



		CAEV

		Corporate Action Event Indicator

		Specifies the type of corporate event.



		CAMV

		Mandatory/Voluntary Indicator

		Specifies whether the event is mandatory, mandatory with options or voluntary.





CODES

If Qualifier is CAEP and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

		DISN

		CA Results in a Distribution

		The holder of the relevant security on a certain date, for example, the record date, will receive a benefit without giving up the underlying security.



		GENL

		General

		No debit or credit of resources.



		REOR

		CA Results in a Reorganisation

		The underlying security will be debited and may be replaced by another resource (or resources).





CODES

If Qualifier is CAEV and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

		ACCU

		Accumulation

		Funds related event in which the income (for example accumulation units) that accrues during an accounting period is retained within the fund instead of being paid away to investors. The retained income is nonetheless deemed to have been distributed to investors for tax purposes.



		ACTV

		Trading Status: Active

		Trading in the security has commenced or security has been re-activated after a suspension in trading.



		……

		

		



		TNDP

		Tax On Non-Distributed Proceeds 

		Taxable component on non-distributed proceeds, for example, Australian deemed income or US 871m income regulation.



		TREC

		Tax Reclaim

		Event related to tax reclaim activities.



		TXCL

		Tax Classification

		Event announced to provide multiple tax classifications for a given distribution which was previously announced under a different corporate action reference with one payout (cash or securities movement).



		WRTH

		Worthless

		Booking out of valueless securities.



		WTRC

		Withholding Tax Relief Certification

		Certification process for withholding tax reduction or exemption based on the tax status of the holder.



		XMET

		Extraordinary or Special General Meeting

		Extraordinary or special general meeting.







2. ISO 20022 Illustration

1. In the seev.031 (CANO – CorporateActionNotification) message, in the CorporateActionGeneralInformation building block, add the new Tax Classification (TXCL) event type code in the data type code CorporateActionEventType31Code of the EventType/code element as defined in ISO 15022 above and as illustrated below:



[image: ]





Working Group Meeting



		Discussion



		MWG members acknowledge the US business case to cover tax classification for reporting for non-US holders, however it appears that having a separate event just for this is not common in the rest of the world.

Creating a new CA event for this would rather force the rest of the world to adopt this new practice. This would be a costly solution compared to the expected benefit whilst there are currently different ad-hoc processing solutions in many countries that are working well to cover this case.

Nevertheless, this practice is quite new as well in the US and there are no yet many cases of qualified notice of tax classification that have been announced so far. It is also not really clear what information this new CA event would contain (apart from a link to original event) and what would be the related market practice. 

Moreover, using the OTHR event for this as a workaround is a temporary solution working reasonably well and it allows other countries to keep their own alternative ad-hoc processing as well.

In the UK, Germany and other European countries, this tax (re-)classification information is handled rather in the original event.

After the discussion, a vote is cast with the following results: 6 countries (BE, CH, DE, FR, UK, ZA) against the proposed change for a new event and 4 countries (HK, LU, US, XS) are in favour. The CR is therefore rejected by the MWG with a majority of 60%.

The MWG recommends to the SMPG CA WG (Tax Subgroup) to further investigate the business case, the information sent in OTHR event today and look at what solutions exist in other countries that could be the object of a new change request to solve this case in 2023.



		Decision



		CR Rejected








[bookmark: _Toc86050320]CR 001794: Amend scope of Tax on Non Distributed Proceeds Indicator

		Origin of request



		Requesting Group: 

		ISITC



		Sponsors



		DTCC



		Message type(s) impacted



		MT 564, MT 566, seev.031 (CANO)



		Complies with regulation



		US Internal Revenue Service Regulation 1441 and 1446



		Business impact of this request



		MEDIUM



		Commitment to implement the change



		Number of messages sent and received: Not provided

Percentage of messages impacted: Not provided

Commits to implement and when:  US in SR 2022



		Business context 



		Rationale:  When new tax regulations occur, often there is the need to announce that details of a Corporate Action event are governed by a particular Tax Regulation. This was previously done for the Tax on Non-Distributed Proceeds Indicator to indicate that an event occurred under IRS Regulation 305c or 871m, even though no entitlement of cash or securities were distributed.  Having a broader Tax Regulation Indicator allows for the centralization of any tax regulation and can be adjusted in the future by Data Source Scheme Updates.  Such an indicator also provides for better routing of the announcement to the appropriate tax group within an organization and eliminates the need to use narrative to convey the Tax Regulation ID.   

Who Benefits:  

In the US Market, DTCC, as the central securities depository and registered holder of a security is privy to information from issuers which can be conveyed downstream in the marketplace as a centralized means of distributing issuer information.  Various tax regulations in the US require that issuers provide DTC with taxability information on the presumption that the data will be passed downstream to holders. Indication of the Tax Regulation would benefit all downstream consumers of the corporate action message received from DTCC.  

More specifically, the main beneficiaries from this change are Financial Institutions, both U.S. and non-U.S. who have tax withholding obligations and responsibilities on payment to their clients.  Also, the ultimate beneficiaries are the shareholders of the security who will be taxed properly based on the receipt of this information in a timely manner through better use of fielded data.  



		Nature of change



		Create new :22F Indicator Tax Regulation Indicator which will contain the Regulation ID (Identification) Issuer and Scheme Name of the Tax Regulation.  This will allow an announcement to indicate when a particular regulation such as IRS 1446 is applicable to the details of the event.  This will help recipients of the MT564 / CANO comply with specific tax withholding and reporting regulations.  For example, there are three new IRS regulations which could be indicated using this element by naming convention:  

This would be modelled similar to the Tax on Non-Distributed Proceeds Indicator (or could replace the Tax on Non-Distributed Proceeds Indicator).    Replacing the current Tax on Non Distributed Proceeds indicator would be favoured by ISITC as US Tax regulations which fall within the TNDP Indicator  (871m and 305c) could be maintained within a more generic Tax Regulation Indicator field.  



		Workaround



		The current workaround is utilizing the existing Sequence D :22F: Indicator field Tax on Non-Distributed Proceeds Indicator (TNDP)  and using the SMPG Data Source Scheme to output any tax regulation.  This is misleading when certain tax regulations are not related to the Deemed Events for which this was created.   



		Examples



		For example, from the recent published IRS regulations 1446f and current regulation 1441  could utilize this indicator.  Each of these could be given an Identification such as US01, US02 and US03:  



IRS 1446(f) –Additional Withholding Notification  (E.G. US01)

1446(f) imposes a 2nd tax on distributions to non-US holders of securities classified as Partnerships for US tax purposes.  For example,  on a $1,000 distribution to a non-US person, US tax laws may require 37% to be withheld on the full amount of the distribution (IRS Income Code 27).  In addition, 1446(f) may also state that $750 of the distribution is also subject to a 10% tax (IRS Income Code TBD).  The foreign person would have $445 ($370 (37% of 1,000) + 75 (10% of 750)) withheld on the distribution.  For U.S. purposes, there would be $1,750 in gross income reported on Form 1042-S.  Form 1042-S is the US tax form issued to non-US persons that receive US source income. 

Note: To a US person this 2nd level tax is not applicable.



IRS Regulation 1441 – Distributions with multiple US tax classifications   (US02)

How a distribution is treated for US tax purposes may depend on whether the person is a US resident/citizen or a non-US person. The functionality we are building is specific to US source payments made to non-US persons that are reportable on US IRS Form 1042-S.  It doesn’t address any other scenarios such as payments to US holders, or how a non-US gov’t (e.g. Canada, Germany) would view the payment.  

This functionality is for securities that make distributions that may have multiple classifications for US tax withholding purposes.  For example, a portion of a payment may be considered a dividend and another portion may be considered a capital gain.  The functionality would be useful for REITs, Funds (e.g. ETFs), Partnerships, Exchange Traded Notes, common stocks, among other securities.  



IRS Regulation 1446f - 92 Day Qualified Notices (US03)

In addition to the above, 1446(f) imposes a 10% withholding tax on dispositions (i.e. sales) of partnerships by non-US persons.  There are exceptions to the requirement that brokers withhold 10% when a non-US client sells a partnership, including if the partnership issues a Qualified Notice stating that it does not have any Effectively Connected Income with a trade or business in the US.  If the partnership issues this Qualified Notice then for the next 92 days Brokers are not required to perform the 10% withholding on sales of the partnerships.  







SWIFT Comment



		Since the Tax on Non-Distributed Proceeds indicator (:22F::TNDP) is present in the MT 564 and 566 message, this new tax related indicator should perhaps similarly be present in the MT566 as well.

Could several tax regulation apply to the same event, in which case, this new indicator should be repetitive?
As a second implementation option, the TNDP could eventually be renamed and redefined or be replaced by the new indicator so as to cover both usages for TNDP event and other events. 

To be discussed at the MWG meeting. 







Standards Illustration

1. ISO 15022 Illustration

In the MT 564, in sequence D, and in the MT 566 in sequence C, make the :22F::TNDP indicator repeatable and amend its definition as illustrated below.

MT 564 Field Specifications

51. Field 22F: Indicator

FORMAT

		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)





PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		O

		DIVI

		N

		 

		F

		Dividend Type Indicator



		2

		O

		CONV

		N

		 

		F

		Event Sequence Type Indicator



		3

		O

		DITY

		N

		 

		F

		Occurrence Type Indicator



		4

		O

		OFFE

		R

		 

		F

		Offer Type Indicator



		5

		O

		SELL

		N

		 

		F

		Renounceable Status of Entitlement Indicator



		6

		O

		ESTA

		R

		 

		F

		Corporate Action Event Stage



		7

		O

		ADDB

		R

		C14, C15, C17

		F

		Additional Business Process Indicator



		8

		O

		CHAN

		R

		C10

		F

		Change Type Indicator



		9

		O

		RHDI

		N

		C11

		F

		Intermediate Securities Distribution Type Indicator



		10

		O

		ECIO

		N

		 

		F

		Capital Gain In/Out Indicator



		11

		O

		TDTA

		N

		 

		F

		TID/TIS Calculated Indicator



		12

		O

		ELCT

		N

		 

		F

		Election Type Indicator



		13

		O

		LOTO

		N

		 

		F

		Lottery Type



		14

		O

		CEFI

		N

		 

		F

		Certification Format Indicator



		15

		O

		CONS

		N

		 

		F

		Consent Type Indicator



		16

		O

		INFO

		N

		 

		F

		Information Type Indicator



		17

		O

		TNDP

		N R

		 

		F

		Tax On Non-Distributed Proceeds Indicator





DEFINITION

This qualified generic field specifies: 

		ADDB

		Additional Business Process Indicator

		Specifies the additional business process linked to a corporate action event such as a claim compensation or tax refund.



		CEFI

		Certification Format Indicator

		Specifies the certification format required, that is, physical or electronic format.



		…

		

		



		TDTA

		TID/TIS Calculated Indicator

		Specifies whether the fund calculates the taxable income per dividend/taxable income per share.



		TNDP

		Tax On Non-Distributed Proceeds Indicator

		Specifies the tax regulation being attributed to the non-distributed proceeds event or to any other event.







CODES

If Qualifier is TNDP, Data Source Scheme must be used, for example, IRSX in the United States. 



2. ISO 20022 Illustration

In the seev.031 (CANO – CorporateActionNotification) message, in the CorporateActionDetails building block, amend the definition of the TaxOnNonDistributedProceedsIndicator element as defined in ISO 15022 above.

[image: ]







Working Group Meeting



		Discussion



		The whole MWG agrees with the business case and a large majority prefers to enlarge the scope of the existing TNDP (Tax On Non-Distributed Proceeds) indicator to accommodate the need to specify tax regulations more generally (instead of creating a brand new indicator or renaming the indicator which has an impact on the ISO 20022 schema).

The whole MWG agrees to slightly change the definition of the TNDP indicator as follows: “Specifies the tax regulation being attributed to the non-distributed proceeds event or to any other event”.

As proposed by SWIFT, the MWG also agrees to make the TNDP indicator repeatable as several tax regulations might be applicable and to apply the same change in the MT566 messages (note that the TNDP indicator is not present in the seev.035 and seev.036 – so no impact on these messages).

The MWG requests the SMPG CA WG to adapt the existing TNDP market practice accordingly.

In absence of the AU representative, Jacques will contact her in the next couple of days to get the AU feedback on this change.



		Decision



		Approved with alternative solution









[bookmark: _Toc86050321]CR 001791: Add new Other Type of Income Qualifier in Movements Sequences

		Origin of request



		Requesting Group: 

		ISITC



		Sponsors



		DTCC



		Message type(s) impacted



		MT 564, MT 566, seev.031 (CANO), seev.035 (CAPA), seev.036 (CACO)



		Complies with regulation



		Country, community  or group that is committed to use this change



		Business impact of this request



		Medium



		Commitment to implement the change



		Number of messages sent and received: Not Provided

Percentage of messages impacted: Not Provided

Commits to implement and when:  DTCC in SR 2022



		Business context 



		DTCC currently utilizes the Income Code field within the MT564 / CANO message to display the IRS Tax code applicable to events in the US Market.  DTC will also begin including the CRAX Income Code, which is the Canadian Revenue Agency’s NR4 Income Code use to report payments made to non-resident Canadians. The CRAX Income Code can be used to identify Canadian source payments, NR4 reporting if you are a Canadian withholding agent, or to file for tax refunds with the Canadian Revenue Agency if you are a non-resident for Canadian tax purposes.   Please be advised that the CRAX data source scheme list of tax codes has been registered within ISO15022 and ISO 20022 in support of this initiative.  

There are situations where there can be both a US and Canadian Income Type code for the same movement.  There is no way in the standard to announce this in this manner.  DTCC is simply asking to make the field repetitive so the IRS code(IRSX)  and the Canadian Revenue Authority Code (CRAX) can be reported in the announcement  within the same movement.    As of SR2021, DTCC will utilize an extension to handle a case where there is both a US and Canadian applicable income type code. DTCC is asking to make the Income Type field repetitive so we do not have to use an extension, as MT clients do not have access to this capability.  This change will benefit all recipients of DTCC Announcements to better understand the US and Canadian Tax components for certain Canadian events handled by DTCC.  



		Nature of change



		MT564 22A: Indicator ITYP Type of Income make repetitive  within both Securities and Cash Movements Sequence



		Workaround



		DTCC currently utilizing extensions to convey the second occurrence of the ITYP indicator when both US and Global Income Reporting Classifications exist.  However, this extension information cannot be used for downstream MT 564 users.



		Examples



		CRAX Income Code Examples



CA ID 125380773

Canadian Tire Corporation Cash Dividend

Record Date 04/30/2021

Payable Date 06/01/2021

Cash Rate $1.175 CAD

IRSX Code 08 Dividends paid by foreign corporations

CRAX Code 09 Dividends – Other

Canadian Tire Corporation declared a cash dividend and its subject to Canadian withholding tax for non-Canadian holders. It is reported with 09 for NR4 tax reporting purposes, which is the non-resident Canadian tax form. The non-resident will need to know the NR4 Income code if they are due a lower favourable tax treaty rate. They would want to file a tax reclaim with the Canadian Revenue Agency.  For US tax purposes, it is reported as foreign income with 08 in the IRS 1042-S form, which for US tax purposes have unique reporting rules for US income tax purposes. 



Record Detail Page – 124217961

Brookfield Infrastructure Partners L.P. 

Record Date 11/30/2020

Payable Date 12/31/2020

Cash Rate $0.0304 USD | 4850 USD Total declared by the issuer

IRSX Code 04 Interest paid by foreign corporations

CRAX Code 62 Non-arm’s length interest payments

Brookfield Infrastructure Partners L.P. is a Publicly Traded Partnership that provides Qualified Notices to indicate that it has no effectively connected income and its cash distribution is subject to multiple tax classifications for U.S. tax purposes. This example is shows part of their distribution is made up of Canadian source non-arm’s length interest payments, which is subject 25% withholding unless the applicable holder is Canadian or applicable tax treaty benefits.  For U.S. Tax purposes ,it is view as foreign interest subject to US income tax treatment.







SWIFT Comment



		Since the Type of Income element (:22F::ITYP) is also present in the MT566 message in both movement sequences as well similarly to the MT564, we strongly recommend to apply the CR also on the MT566. 









Standards Illustration

1. ISO 15022 Illustration

1. In the MT 564 in sequences E1 and E2 and in the MT 566 in sequences D1 and D2, add a new optional and repeatable qualifier :22F::OTYP (Other Type of Income) as illustrated below for the MT 564 in sequence E1 and for the MT 566 in sequence E2: 

MT 564 Field Specifications

68. Field 22a: Indicator

FORMAT

		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)



		Option H

		:4!c//4!c

		(Qualifier)(Indicator)





PRESENCE

Mandatory in optional subsequence E1 

QUALIFIER

(Error code(s): T89) 

		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		M

		CRDB

		N

		 

		H

		Credit/Debit Indicator



		2

		O

		TEMP

		N

		 

		F

		Temporary Indicator



		3

		O

		NELP

		N

		 

		F

		Non Eligible Proceeds Indicator



		4

		O

		TXAP

		N

		 

		F

		Issuer/Offeror Taxability Indicator



		5

		O

		NSIS

		N

		 

		H

		New Securities Issuance Indicator



		6

		O

		ITYP

		N

		 

		F

		Type of Income



		7

		O

		ETYP

		R

		 

		F

		Type of Exemption



		8

		O

		OTYP

		R

		

		F

		Other Type of Income





DEFINITION

This qualified generic field specifies: 

		CRDB

		Credit/Debit Indicator

		Specifies whether the value is a debit or credit.



		ETYP

		Type of Exemption

		Specifies the basis for the reduced rate of withholding.



		ITYP

		Type of Income

		Specifies the type of income.



		NELP

		Non Eligible Proceeds Indicator

		Specifies information regarding outturn resources that cannot be processed by the CSD. Special delivery instruction is required from the account owner for the CA outcome to be credited.



		NSIS

		New Securities Issuance Indicator

		Indicates whether the securities are newly issued or not.



		OTYP

		Other Type of Income

		Type of income to be used under another tax regime.



		TEMP

		Temporary Indicator

		Specifies that the security identified is a temporary security identification used for processing reasons, for example, contra security used in the US.



		TXAP

		Issuer/Offeror Taxability Indicator

		Proceeds are taxable according to the information provided by the issuer/offeror.





CODES

If Qualifier is OTYP, Data Source Scheme must be used, for example, IRSX in the United States or DGIX for France. The lists of income type codes to be used in Indicator are provided in the document titled "ETYP-ITYP-OTYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info. 

MT 566 Field Specifications

75. Field 22a: Indicator

FORMAT

		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)



		Option H

		:4!c//4!c

		(Qualifier)(Indicator)





PRESENCE

Mandatory in optional subsequence D2 

QUALIFIER

(Error code(s): T89) 

		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		M

		CRDB

		N

		 

		H

		Credit/Debit Indicator



		2

		O

		CONT

		N

		 

		H

		Contractual Payment



		3

		O

		ITYP

		N

		 

		F

		Type of Income



		4

		O

		ETYP

		R

		 

		F

		Type of Exemption



		5

		O

		TXAP

		N

		 

		F

		Issuer/Offeror Taxability Indicator



		6

		O

		OTYP

		R

		

		F

		Other Type of Income





DEFINITION

This qualified generic field specifies: 

		CONT

		Contractual Payment

		Whether posting to account is: 

1. the result of funds actually collected from issuer. 

1. anticipation of collection and is based on a contractual agreement with account servicer. 



		CRDB

		Credit/Debit Indicator

		Specifies whether the value is a debit or credit.



		ETYP

		Type of Exemption

		Specifies the basis for the reduced rate of withholding.



		ITYP

		Type of Income

		Specifies the type of income.



		OTYP

		Other Type of Income

		Type of income to be used under another tax regime.



		TXAP

		Issuer/Offeror Taxability Indicator

		Proceeds are taxable according to the information provided by the issuer/offeror.





CODES

If Qualifier is OTYP, Data Source Scheme must be used, for example, IRSX in the United States or DGIX in France. The lists of income type codes to be used in Indicator are provided in the document titled "ETYP-ITYP-OTYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info. 



2. In the MT 564, add the following new NVR rule on the usage of the :22F::OTYP qualifier:

Cxx

In each occurrences of subsequence E1 and E2, if field :22F::OTYP is present, then in same occurrence of subsequence E1 or E2, field :22F::ITYP is mandatory (Error code(s): xx).



		In each occurrence of subsequence E1 and E2, if field :22F::OTYP is ...

		then in same occurrence of subsequence E1 or E2, field :22F::ITYP is ...



		Present

		Mandatory



		Not present

		Optional







3. In the MT 566, add the following new NVR rule on the usage of the :22F::OTYP qualifier:

Cxx

In each occurrences of subsequence D1 and D2, if field :22F::OTYP is present, then in same occurrence of subsequence D1 or D2, field :22F::ITYP is mandatory (Error code(s): xx).



		In each occurrence of subsequence D1 and E2, if field :22F::OTYP is ...

		then in same occurrence of subsequence D1 or D2, field :22F::ITYP is ...



		Present

		Mandatory



		Not present

		Optional







2. ISO 20022 Illustration

1. In the seev.031 (CANO – CorporateActionNotification) message, in the CorporateActionOptionDetails buiding block, and,



In the seev.035 (CAPA – CorporateActionMovementPreliminaryAdvice) in the CorporateActionMovementDetails buiding block, and,



In the seev.036 (CACO – CorporateActionMovementConfirmation) message, in the CorporateActionConfirmationDetails buiding block, 

Add a new optional and repeatable elements OtherIncomeType in the CashMovementDetails and in the SecuritiesMovementDetails sequences typed by GenericIdentification30 data type as defined in ISO 15022 above and as illustrated here below for the CANO:



[image: ]



2. In the seev.031 (CANO – CorporateActionNotification) message, in the CorporateActionOptionDetails buiding block, and,



In the seev.035 (CAPA – CorporateActionMovementPreliminaryAdvice) in the CorporateActionMovementDetails buiding block, and,



In the seev.036 (CACO – CorporateActionMovementConfirmation) message, in the CorporateActionConfirmationDetails buiding block, 



Add a new cross element rule named OtherIncomeTypeRule in the CashMovementDetails and in the SecuritiesMovementDetails sequences to enforce the presence of the IncomeType  element when the OtherIncomeType element is present which reads as follows:



“OtherIncomeTypeRule(): If at least one occurrence of the OtherIncomeType element is present, then IncomeType must be present.”





Working Group Meeting



		Discussion



		The whole MWG agrees with the business case. However CH does not agree with the proposed solution to just make the existing ITYP qualifier repeatable. CH proposes instead to add a new optional and repeatable indicator qualifier OTYP (Other Type of Income) together with a new NVR in order to prevent the presence of OTYP if ITYP is not present. 

The whole MWG agrees with the alternative solution and confirms that the change is also applicable to the MT 566 message (seev.035 and seev.036).

The MWG recommend to the SMPG to create a new strong market practice on the usage of this new qualifier.



		Decision



		Approved with alternative solution.
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Brookfield Infrastructure Partners L.P. 
Regular LP Units 
CUSIP:  G16252101 
All amounts are in US$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 



 
Amount in US$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
US$ Amount in 



Q1 
US$ Amount in 



Q2 
US$ Amount in 



Q3 
US$ Amount in 



Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.0110  $0.0228  $0.0222  $0.0284  



  Dividend $0.0092  $0.0025  $0.0000  $0.0406  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.0139  $0.0339  $0.0359  $0.0363  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.5034  $0.4099  $0.4260  $0.3797  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.0159  $0.0009  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax1 $0.0202  $0.0253  $0.0222  $0.0690  



Total distributions $0.5375  $0.4850  $0.4850  $0.4850  



 
 



 
2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 



 
Amount in US$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing US$ Amount in Q1 
US$ Amount in 



Q1 
US$ Amount in 



Q2 
US$ Amount in 



Q3 
US$ Amount in 



Q4 



Canadian Interest – “non-arm’s length”2 $0.0098  $0.0283  $0.0297  $0.0304  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.5277  $0.4420  $0.4544  $0.3710  



  Return of capital $0.00  $0.0147  $0.0009  $0.0836  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.0098  $0.0283  $0.0297  $0.0304  



Total distributions $0.5375  $0.4850  $0.4850  $0.4850  



 
 



 _________________________________ 
1 Non-resident account withholding taxes 
2 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



 
Brookfield Infrastructure Partners L.P.  
Series 1 Preferred Unit Distributions  
CUSIP:  G16252127 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.28125  $0.28125  $0.248375  $0.248375  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax3 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.28125  $0.28125  $0.248375  $0.248375  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”4 $0.00512  $0.01640  $0.015240  $0.015560  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.27613  $0.25633  $0.232696  $0.189995  



  Return of capital $0.00  $0.00852  $0.000439  $0.042820  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.00512  $0.01640  $0.015240  $0.015560  



Total distributions $0.28125  $0.28125  $0.248375  $0.248375  



 
_________________________________ 
3 Non-resident account withholding taxes 
4 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



Brookfield Infrastructure Partners L.P.  
Series 3 Preferred Unit Distributions  
CUSIP:  G16252143 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.34375  $0.34375  $0.34375  $0.34375  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax5 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.34375  $0.34375  $0.34375  $0.34375  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”6 $0.00626  $0.02005  $0.02109  $0.02153  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.33749  $0.31328  $0.32205  $0.26296  



  Return of capital $0.00  $0.01042  $0.00061  $0.05926  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.00626  $0.02005  $0.02109  $0.02153  



Total distributions $0.34375  $0.34375  $0.34375  $0.34375  



 
 
 



 _________________________________ 
5 Non-resident account withholding taxes 
6 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



Brookfield Infrastructure Partners L.P.  
Series 5 Preferred Unit Distributions  
CUSIP:  G16252168 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.334375  $0.334375  $0.334375  $0.334375  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax7 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.334375  $0.334375  $0.334375  $0.334375  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing US$ Amount in Q1 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”8 $0.006088  $0.019499  $0.020517  $0.020947  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.328287  $0.304742  $0.313267  $0.255783  



  Return of capital $0.00  $0.010134  $0.000591  $0.057645  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.006088  $0.019499  $0.020517  $0.020947  



Total distributions $0.334375  $0.334375  $0.334375  $0.334375  



 
 
 
 _________________________________ 



7 Non-resident account withholding taxes 
8 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



Brookfield Infrastructure Partners L.P.  
Series 7 Preferred Unit Distributions  
CUSIP:  G16252184 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.31250  $0.31250  $0.31250  $0.31250  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax9 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.31250  $0.31250  $0.31250  $0.31250  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”10 $0.00569  $0.01822  $0.01917  $0.01958  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.30681  $0.28481  $0.29278  $0.23905  



  Return of capital $0.00  $0.00947  $0.00055  $0.05387  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.00569  $0.01822  $0.01917  $0.01958  



Total distributions $0.31250  $0.31250  $0.31250  $0.31250  



 
 
_________________________________ 
9 Non-resident account withholding taxes 
10 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



 
Brookfield Infrastructure Partners L.P.  
Series 9 Preferred Unit Distributions  
CUSIP:  G16252200 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.31250  $0.31250  $0.31250  $0.31250  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax11 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.31250  $0.31250  $0.31250  $0.31250  



 



 
2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 



 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”12 $0.00569  $0.01822  $0.01917  $0.01958  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.30681  $0.28481  $0.29278  $0.23905  



  Return of capital $0.00  $0.00947  $0.00055  $0.05387  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.00569  $0.01822  $0.01917  $0.01958  



Total distributions $0.31250  $0.31250  $0.31250  $0.31250  



 
_________________________________ 
11 Non-resident account withholding taxes 
12 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



 
Brookfield Infrastructure Partners L.P.  
Series 11 Preferred Unit Distributions  
CUSIP:  G16252226 
All amounts are in CDN$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest $0.31875  $0.31875  $0.31875  $0.31875  



  Interest – Portfolio, bank deposit interest $0.00  $0.00  $0.00  $0.00  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Other income $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to U.S. withholding tax13 $0.00  $0.00  $0.00  $0.00  



Total distributions $0.31875  $0.31875  $0.31875  $0.31875  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in CDN$ 
 



Record date Feb 28, 2020 May 29, 2020 Aug 31, 2020 Nov 30, 2020 



Payment date Mar 31, 2020 Jun 30, 2020 Sep 30, 2020 Dec 31, 2020 



Sourcing Type 
CDN$ Amount 



in Q1 
CDN$ Amount 



in Q2 
CDN$ Amount 



in Q3 
CDN$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”14 $0.00580  $0.01859  $0.01956  $0.01997  



  Dividend $0.00  $0.00  $0.00  $0.00  



  Return of capital $0.00  $0.00  $0.00  $0.00  



          



Non-Canadian Income $0.31295  $0.29050  $0.29863  $0.24383  



  Return of capital $0.00  $0.00966  $0.00056  $0.05495  



  Others $0.00  $0.00  $0.00  $0.00  



            



Total amount potentially subject to Canadian withholding tax $0.00580  $0.01859  $0.01956  $0.01997  



Total distributions $0.31875  $0.31875  $0.31875  $0.31875  



 
 
_________________________________ 
13 Non-resident account withholding taxes 
14 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 











 



 



 
Brookfield Infrastructure Partners L.P.  
Series 13 Preferred Unit Distributions  
CUSIP:  G16252267 
All amounts are in USD$ 



 
2020 Distribution – Breakdown for U.S. Withholding Tax Purposes 
 
Amount in USD$ 
 



Record date       Nov 30, 2020 



Payment date       Dec 31, 2020 



Sourcing Type       
USD$ Amount 



in Q4 



U.S. Interest – non-Portfolio, non-bank deposit interest       $0.00  



  Interest – Portfolio, bank deposit interest       $0.00  



  Dividend       $0.00  



  Other income       $0.00  



  Return of capital       $0.00  



            



Non-U.S. Interest – non-Portfolio, non-bank deposit interest       $0.29896  



  Interest – Portfolio, bank deposit interest       $0.00  



  Dividend       $0.00  



  Other income       $0.00  



  Return of capital       $0.00  



  Others       $0.00  



            



Total amount potentially subject to U.S. withholding tax13       $0.00  



Total distributions       $0.29896  



 
 



2020 Distribution – Breakdown for Canadian Withholding Tax Purposes 
 
Amount in USD$ 
 



Record date       Nov 30, 2020 



Payment date       Dec 31, 2020 



Sourcing Type       
USD$ Amount 



in Q4 



Canadian Interest – “non-arm’s length”14       $0.00  



  Dividend       $0.00  



  Return of capital       $0.00  



          



Non-Canadian Income       $0.00  



  Return of capital       $0.29896  



  Others       $0.00  



            



Total amount potentially subject to Canadian withholding tax       $0.00  



Total distributions       $0.29896  



 
 
_________________________________ 
13 Non-resident account withholding taxes 
14 Not eligible for any Canadian domestic withholding tax exemption, however, the applicable rate of withholding tax may be applied by one of 
Canada’s tax treaties, where applicable. 
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CA SMPG Tax sub-group - Market initiatives follow up 2022-11.xlsx
global

		Market / Country		Country 
code		Initiative		Expected 
implementation date		Last updates / Comments		Status 
Open /  Closed

		Australia		AU		Blockchain technology for the Australian Settlement system		2021		2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020: Narelle informed the group that the Blockchain technology will be used for the Australian Settlement system in 2021 (CHESS Replacement) and based on 20022 messages 
It may be also interesting for Corporate Actions such as DRIP or Rights issues.  
Link for additional information: https://www.asx.com.au/services/chess-replacement.htm		Closed

		Belgium		BE		Taxation on Securities holdings		2021		2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2021-02: Eric informed the group that a new taxation will be applicable in Belgium. Instead of an FTT route (on transactions), Belgium has decided a taxation of Securities accounts (holdings higher than 1M EUR)		Closed

		Switzerland		CH		Tax reclaims via electronic form		2021		2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020-12: for German residents only, Tax reclaims will be possible only via an electronic form and not by a paper made document. Seems to be something similar to Austria where the goal is to record documents on a website before printing them.		Closed

		Germany		DE		German Market changes		2021		2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2021-09: the German Market is performing some changes, more particularly on Relief at Source and Beneficial Owners. Nevertheless, no SMPG impacts identified at this stage		Closed

		Germany		DE		Negative Interest payment				2022-09: no impact on the Tax processing. Topic can be closed.
2021-02: Tax certificates potential change. nothing concrete for the moment.
2020-04: Thomas informed the group that some discussions are on-going with the ECB in relation to the Negative interest payments. Focus with the tax sub-group on what could happen in terms of Tax reporting		Closed

		Germany		DE		Tax Reclaims under xml i/o paper made documents		1/1/23		
2022-09: different new voucher templates are expected for the German Market. The intention of the German Tax Authority (GTA) is to create a sort of "1 to 1 connection" between the Tax Authority and the final beneficiary having the final investor directly paid by the GTA.
2022-06: The German Tax Authority decided to migrate the paper made process of Tax Reclaims under an xml based documentation. Applicable date 1/01/2023 with a tolerance until June 2023		Open

		Germany		DE		Mandatory client certification before income payments		2023		2022-11: Refunds will no longer be possible for non-certified clients in the German Market. For the moment, there was a tolerance period and a tax relief was still possible a few days after the payment. The impact is rather expected beginning of 2023 knowing that, at this stage, certifications have been already processed and updated		Open

		Denmark		DK		Relief at Source implementation		2023		2020-12: nothing before 2023		Open

		Spain		ES		Spanish Financial Transaction Tax (FTT)		January 2021		2022-09: New consultation launched in relation to the Tax return processing.
2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2021-09: Spanish FTT discussed during the last ICMSA Tax meeting. More particularly, it has been confirmed that conversions from XS to Spanish securities are in scope of the FTT. It has been raised again that issuers are responsible for the information and not the agents, so the agents have to remind to issuers their responsibility, making the information available to the Market.
2021-06: Some concerns have been raised by some Spanish Market participants. More particularly, some cases remain unclear (e.g. redemption in shares where there is a transaction to move from an XS ISIN into Spanish securities). There is a lack of information from issuers and the scope definition is unclear for the Spanish Corporate Events. Issuers are supposed to be the best placed to provide the ad hoc information but how to get this information from the issuers when it appears that the Spanish Authorities are pushing the responsibilty on the investors? Market discussions are focused now on these convertible bonds accordingly.
2021-02: Spanish FTT has been implemented in January. Unfortunately, the French MP that JP found was only dedicated to Corporate Actions so not useful for the buys and sales.
2020-12: Spanish FTT will be applied on 16th January. FTT indicator to investigate and JP to provide any info he has on that based on the past French FTT implementation.
2020-10: implementation confirmed for transactions starting January 2, 2021
2020-06: Spain wants to apply its own Financial Transaction Tax (FTT): official announcement published on 28th Feb 2020. The subject is currently discussed and reviewed by the Spanish Parliament for an expected implementation in January 2021.		Open

		N/A		EU		global implementation of FTT + UK impact				2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020-02: topic to follow in relation with the Brexit potential impact.
link for additional information: http://www.europarl.europa.eu/doceo/document/TA-8-2019-0240_EN.html?redirect		Closed

		N/A		EU		Cross-border Tax arrangements to report				2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020-02: it seems that the implementation will be country per country. Consequently, topic to be investigated in each country to see what will be the reporting expectation.EU Directive to report cross-border Tax arrangements		Closed

		EU		EU		CMH and European Tax harmonisation 
(AMI-SeCo)				2021-09: some amendments will, probably, be necessary in the MT 564 / MT565 in relation to the Collateral Management Harmonisation and European Tax Harmonisation (= AMI-SeCo). More particularly, it appears that WTRC qualifier will require a sub-qualification.		Open

		Finland		FI		Legal changes where Beneficial Ownership will be more required than today		2021		2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020-12: 1st January 2021. No specific impacts on Taxation		Closed

		Greece		GR		Greek Financial Transaction Tax (FTT)				2022-01: no more action or follow-up needed by the Tax sub-group. Topic closed.
2020-10: expected new FTT in Greece based on the French model. No dates for the moment		Closed

		Hungary		HU		Financial Transaction Tax in Hungary		1-Aug-22		2022-11: Hungarian FTT still under analysis by Market players
2022-09: Purchase of Hungarian securities are subject to an FTT as from 1st August 2022		Open

		Sweden		SE		New Withholding Tax act		2023		2022-06: The Swedish government announced its intention to propose a bill with a new dividend withholding tax act in 2022 to the Swedish parliament for an intended entry into force on 1st July 2023 with regards to the rules for authorized intermediaries. 
Furthermore, there will be a legislation related to investors in "black-listed" countries.		Open

		USA		US		FTT				2019-12: FTT project removed in the US Market
link for additional information: https://taxnews.ey.com/news/2019-0993-ey-center-for-tax-policy-this-week-in-tax-policy-news-for-may-28		Closed

		South Africa		ZA		CSDPs upgrade from a CA perspective.
Some enhancements will be promoted in CA notifications
		19-20/10/2019
+ Mid-November 2019		2019-12: CSDP upgrade went well mid November. Sanjeev will keep an eye on that and share with the group any necessary additional information. Topic closed for the moment.
The CSDP is upgrading their system and the market is gearing for go live this weekend (19-20 Oct 2019).
From a CA perspective some enhancements will be promoted too in that CA notifications : 
1. The CAEV (Corporate Action Event Indicator) for processing warrant expiries will change DLST (Delisting) to REDM (Final Redemption)
2. Event notifications will communicate CAEP (Corporate Action Event Processing) which provides some context to the type of processing required
3. Option Features (OPTF) will be communicated to provide further information on the option
4. Option Status (OSTA) will be communicated, e.g. INTV (Inactive), CANC (Cancelled) 
We are currently conducting proactive reconciliations and addressing exceptions in preparation go live. Thereafter the market will move into SRG testing for go live in mid-November 2019.
		Closed





















Recap OPEN

		Market / Country		Country 
code		Initiative		Expected 
implementation date

		Germany		DE		Tax Reclaims under xml i/o paper made documents		1/1/23

		Germany		DE		Mandatory client certification before income payments		2023

		Denmark		DK		Relief at Source implementation		2023

		Spain		ES		Spanish Financial Transaction Tax (FTT)		January 2021

		EU		EU		CMH and European Tax harmonisation (AMI-SeCo)		on-going

		Hungary		HU		Financial Transaction Tax in Hungary		1-Aug-22

		Sweden		SE		New Withholding Tax act		2023
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Germany DE Tax Reclaims under xml i/o paper made documents 01/01/2023
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