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Summary of CA WG Meeting Agenda October 17 2023
1. [bookmark: _Toc54174682][bookmark: _Toc482870654][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of August 22 call minutes
1. CA500           CA Tax - Add new Event Type for Tax Classification (SR2022 CR 001796) (Action: NMPGs)
1. CA505           CA Tax - MP for Other Type of Income Qualifier in Movements Sequences (Action: ISITC/Steve)
1. CA512           CA - Review DRIP CHOS with Interim Template (Action: NMPGs)
1. CA513           CA - Reversal / repayment process in ISO20022 (Action: NMPGs/Jacques)
1. CA526           CA - Review GMP1 section 3.14 and 6.11 (movement sequences) (Action: NMPGs)
1. CA542           CA - Questions on SCoRE (Action: ISITC / Steve / Christine / Mari / Jacques / LU / Catherine / NMPGs)
1. CA558           GM - Update MP for SR2023 (Action: NMPGs)
1. CA560           CA - Cancelation Reason in seev.039 (Action: NMPGs)
1. CA562           CA - Instructions below MIEX after proration (Action: Hakim / Steve/NMPGs)
1. CA566           CA - Short/Long balances in CA MX Messages (Action: NMPGs)
1. CA568           CA - Usage of CINL in MT564 Seq. E or E1? (Action: Mari/Tero)
1. CA569           CA Tax - Add Tax Information to Securities Proceeds (Action: NMPGs)
1. CA571           MC - Question on Market Claims (Action: Mari)
1. CA572           MC - Market Claim market Practice review (Action: NMPGs)
1. CA573           CA - Add RDDT to WTRC in EIG
1. AOB
[bookmark: _Toc149557320]Approval of August Meeting Minutes
The minutes of the August meeting are approved without any remarks.
[bookmark: _Toc149557321]CA500 - CA Tax - Add new Event Type for Tax Classification
Input from ISITC:


The proposed draft market practice was further discussed within the tax sub-group at the October 13 call. It will be further discussed and developed with the tax subgroup and DTCC will provide an example and then it will be turned into a market practice.
Action: All NMPGs to provide feedback if any at the November meeting.
[bookmark: _Toc149557322]CA505 CA Tax – MP for “Other Type of Income” Qualifier in Movements Sequences
Input from ISITC:
[bookmark: _Toc25158302]US Market Income Type Codes – Updated 2022
US Income Type Codes are used with the IRSX Data Source Scheme. Field 22a::ITYP is available in the MT564 and MT566 in both the Securities (E1/D1) and Cash (E2/D2) movement subsequences.
Since there are situations where both a US and foreign (non-US) Income Type code could be applied for the same movement, as from SR2022, new OTYP (Other Type of Income) qualifier was added in the MT564 and MT566 messages.  When multiple Income Type codes are applied for same event and same movement, the recommendation is to place the US IRSX code in 22a::ITYP.
As ITYP qualifier is not repeatable, the other non-US jurisdiction (such as CRAX Income Type codes in Canada) should be placed in field 22a::OTYP.  When multiple non-US Income Type codes are to be applied to same event and same movement, OTYP is repeatable and other Income Type codes may be used (such as HMRC for UK and Ireland).
For complete list of global Income Type or Exemption Type codes, please refer to SMPG document at:  https://smpg.info/fileadmin/documents/1_Corporate%20Actions%20WG/A1_CA_Final_Market_Practices/6_ETYP-ITYP_Exemption_IncomeTypeCodes_v1_1.pdf
*Source: IRS Form 1042-S – US Source Income Subject to Withholding
The above ISITC MP has been drafted specifically for the US. It may need to be updated to make it more generic and applicable across various jurisdictions. It should also be further reviewed by the Tax subgroup.
Action: Christine to amend the wording to make it more generic and have it reviewed by the Tax subgroup as well.
[bookmark: _Toc149557323]CA512 CA - Review DRIP CHOS with Interim Template
Input document:


Pending action. Item skipped.
Action: Mari to forward the updated version of the templates to Jacques so that they can be included into the SMPG templates document on the SMPG website; then close item.
[bookmark: _Toc149557324]CA513 CA - Reversal / Repayment Process in ISO 20022
Updated Input: 


Jacques updated the document with the comments provided previously (see above). 
The payment reversal MP is approved by the WG and will be added to GMP1 in a new specific chapter dedicated to reversals (right after the Movement Confirmation Message chapter). 
Actions: Jacques to update GMP1 accordingly and close item.
[bookmark: _Toc149557325]CA526 CA - Review GMP1 section 3.14 and 6.11 (movement sequences)
Input document from Mike (received on July 4):


No further comments received from NMPGs.
The MP is approved by the WG.
DE Comments Post Meeting:
DE-NMPG feedback: For fund distributions, we use :92J::GRSS// to report the different elements of the distribution (e.g. INCO, INTR, SOIC, REES), which can, depending on the type of investor, lead to different tax rates being applied to these elements. However, the payment is executed in one final sum only. This is documented in the German Market Practice and cannot be changed in the German market.
Do you agree that we can still use :92J:GRSS// with different elements of the distribution (e.g. INCO, INTR, SOIC, REES)?
Action: Jacques to update GMP1 accordingly and close item.
[bookmark: _Toc149557326]CA542 CA – Questions on the CA SCoRE Standards & CAPC Usage?
· Follow up on Action 1: ISITC Use cases of CAPC usage
Input:


In the US market, for Redemption events, the CAPC message is used in a number of scenarios involving Lottery processing. The attached PowerPoint document outlines the usage per each Redemption event based scenario. As the CAPA message details the lottery results, the CAPC is involved with the cancellation of lottery results. For distribution events such as DVCA, the CAPC message is utilised whenever a CAPA projection is cancelled prior to allocation.
· Follow up on Action 2: Review of GMP1 sections 3&4.
The review of GMP1 section 3 & 4 still needs to be completed. The updated sections will be distributed for review to the group ahead of the meeting in November.
· Follow up on Action 3 – ECMS/SCoRE Std - Migration of CA to ISO 20022 
Input: 


Catherine, Jean-Paul, and Jacques have worked on a comparison of the data types supported in ISO 15022 and ISO 20022 variant 1 and gave prepared some draft guidelines for the use of variant 1 of CA messages in ISO20022 to ensure coexistence with ISO15022. These could be generic guidelines (eg. in a market practice) or stricter guidelines/schema in MyStandards.
This should ideally be discussed with other organisations like ISSA, AFME, ECSDA to understand if and how we can arrange to only have one message version and one variant supported with defined guidelines (CBPR+ like?). 
To be addressed at the November meeting. We should discuss the interaction with other associations, such as: ECSDA, AFME and ISSA.
Actions: 
1) NMPGs to review the use cases for CAPC usage for lottery events.
2) Christine, Mari and Jacques to finalise review of GMP1 Section 3 & 4 in light of the new CAPA “Function” element.
3) Jacques to further update the guidelines document. Guidelines to be shared with NMPGs ahead of November meeting.
[bookmark: _Toc149557327]CA558 GM – Update MP for SR2023
Input: GM MP


Actions: Jacques to publish the GM MP for SR2023 asap. Then close item. If some NMPGs have any additional comments, please forward them asap to Mari, Christine and Jacques. 
[bookmark: _Toc149557328]CA560 CA - Cancelation Reason in seev.039 (new)
Context: In the General Information, there’s an optional Cancellation Reason narrative element, up to 140 characters. Are there any discussions around coding that instead of being narrative?
SE: no such business case in Sweden. Carried forward to November meeting.
Action: NMPGs to gather input on potential usage of additional reason codes.
[bookmark: _Toc149557329]CA562 CA – Instruction below MIEX after Proration
ISITC/US input: On this topic, there may be some misunderstanding of the issue. We think where instructions can be rejected is, if after proration, the resulting units falls below the base denomination of the entitled security. It is not the minimum exercisable.
The US supports to go ahead with a CR to create a new indicator to confirm that in case of proration, instructions that fall below the MIEX will be rejected.
Action: NMPGs to provide feedback/comments on the proposed approach for a CR.
[bookmark: _Toc149557330]CA566 CA – Short/Long Balances in CA MX Messages
Input from Randi: 


Skipped. Carried forward to next call.
Action: NMPGs to review input.
[bookmark: _Toc149557331]CA568 CA – Usage of CINL in MT564 seq. E or E1
Input From Randi:


Skipped. Carried forward to next call.
Actions:
1) Mari to share the FR example with Randi to see if a recommendation on the usage can be put forward for GMP1.
2) Tero to provide an example of the Finnish calculation to ensure the reporting of the pricing is correct.
[bookmark: _Toc149557332]CA569 CA Tax - Add Tax Information to Securities Proceeds
Input for Updated MP:




Skipped. Carried forward to next call.
Action: NMPGs to review and revert for next call.
[bookmark: _Toc149557333]CA571 MC - Question on Market Claims (Action: Mari)
Skipped. Carried forward to next call.
Action: Mari to answer based on the answer discussed with Christine in May.
[bookmark: _Toc149557334]CA572 MC - Market Claim market Practice review (Action: NMPGs)
Christine has provided an initial draft of the MC MP. It will be shared with the group once reviewed by Mari and Jacques.
Skipped. Carried forward to next call.
Action: Mari, Christine, Jacques to review the draft MP document and then share with the group .
[bookmark: _Toc149557335]CA573 – CA Add RDDT to WTRC in EIG
Skipped. Carried forward to next call.
[bookmark: _Toc149557336]Tax Subgroup – Call for more NMPG Representation
In the course of 2023, both Tax subgroup co-chairs (Jean-Pierre Klak and Jyi-Chen Chueh) left the SMPG and the subgroup was left without co-chairs since then.
Despite a call for new co-Chairs in the subgroup, no candidacy application was received for the co-chair positions and the NMPGs representation tends to weaken.
Therefore, we request, for the NMPGs not participating already to the Tax SG, to check among their members if there is anyone interested to join the Tax subgroup.
Action: NMPG’s to check amongst their membership if anyone is interested to participate and contribute to the MP works in the Tax subgroup (around 4 WG meeting/call of 60 to 90 minutes scheduled per year usually).
[bookmark: _Toc149557337]AOB
Usage of special characters in some ticker symbols (will become CA574)
We have been contacted recently at Swift by users of securities messages saying that some special characters not supported by the FIN x character set are now sometimes used in ticker symbol as identification of the financial instruments and they cannot be used in the 35B field. 
Some users would like to submit a CR to modify the character set of 35B which is impacting all cat 5 messages.  
Action: Topic to be discussed further with SnR WG in La Hulpe in November.
EU FASTER Directive - New ISO Messages Required (will become CA575)
We have been contacted recently at Swift by Ross McGill - chair of the AQAI (Association of Qualified & Authorised Intermediaries) - to see if Swift /SMPG would be interested to collaborate with AQAI to drive the ISO message design to support the FASTER directive.
Input: 



Action: SMPG involvement in the design of the new messages for the CFI reporting to be further discussed at the November meeting.

Next CA WG meeting:  14 – 16 November 2023 - In person meeting at Swift HQ La Hulpe (BE)

 ------------------------ End of the Meeting Minutes ---------------
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CA500 – US reclassifications – input document

Income distributions from U.S. securities are subject to different U.S. withholding regulations depending on how the components of the income distribution are classified (e.g. dividends, REITs – Real Estate Investment Trust – capital gains dividends and return of capital). 

At the time of the initial income distribution, the classification may not be known, in which case, the income distribution will be taxed as an ordinary dividend.

After the end of the U.S. tax year (31 December), U.S. issuers review their yearly income distributions and can reclassify their income payments.



We would like to agree a common way to process such re-classifications. This is only a first proposal, based on the way several intermediaries seem to process them, to initiate the discussion among the CA working group:

· Adjustment of the original income payment: by debiting, within the original income (DVCA/INTR) event, the difference between the original net dividend payment and the updated net dividend amount after the re-classification. 



· Reclassification: by crediting the reclassified amount as capital distribution in a CAPD event with the same dates as per the original income event.







Classification : Internal
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DRIP with interim securities

		[bookmark: _Toc64561472]MT 564 Corporate Action Notification (Event 1)



		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200430

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		:22F::

		CAEP//DISN

		Corporate Action Event Processing



		M

		

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		M

		

		:25D::

		PROC//COMP

		Processing Status



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information



		M

		Mandatory Sequence B Underlying Securities



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY1111

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator (example)



		M

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be credited



		M

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		:98A::

		PAYD//20YY1115

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		

























		[bookmark: _Toc64561473]MT 564 Corporate Action Notice of Entitlement (Event 1)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200539

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Replacement with entitlement



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		:22F::

		CAEP//DISN

		Corporate Action Event Processing



		M

		

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		M

		

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		:16R:

		LINK

		Start of Block



		R

		

		:13A::

		LINK//564

		Previously sent message type 



		M

		

		:20C::

		PREV//BEV2010020200430

		Previously sent message reference



		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY1112

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator



		M

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		:36B::

		ENTL//UNIT/9500,

		Quantity of new shares to be posted



		M

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		:98A::

		PAYD//20YY1115

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		









		[bookmark: _Toc64561474]MT 566

Corporate Action Confirmation (Event 1)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200639

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		:16R:

		LINK

		Start of Block



		R

		

		:13A::

		LINK//564

		Previously sent message type 



		M

		

		:20C::

		PREV//BEV2010020200539

		Previously sent message reference



		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		O

		

		:93B::

		ELIG//UNIT/9500,

		Eligible unit balance



		M

		

		:93B::

		CONB//UNIT/9500,

		Confirmed unit balance



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence C Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY1112

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator



		M

		

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		

		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence C Corporate Actions Details

		



		M

		

		Mandatory Sequence D Corporate Action Confirmation

		



		

		

		

		:16R:

		CACONF

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		

		:36B::

		PSTA//UNIT/9500,

		Posting Quantity



		M

		

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		

		:98A::

		POST//20YY1115

		Posting Date/Time



		O

		

		

		:98A::

		PAYD//20YY1115



		Payment Date/Time





		

		

		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		

		

		

		:16S:

		CACONF

		End Of Block



		









		

		End of Mandatory Sequence D Corporate Action Confirmation







		













		

		

		

		

		

		

		



		[bookmark: _Toc64561475]MT 564 Corporate Action Notification (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		

		:16R:

		GENL

		Start of Block



		M

		

		

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		

		

		:20C::

		SEME//BEV3010020200430

		Sender's Message Reference



		O

		

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		O

		

		

		:22F::

		CAEP//REOR

		Corporate Action Event Processing



		M

		

		

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		

		

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		

		:16R:

		LINK

		Start of Block



		R

		

		

		:13A::

		LINK//564

		Message Type



		M

		

		

		:20C::

		CORP//BE220120100110

		Corporate action reference of the 1st event distribution.



		

		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		

		:16R:

		USECU

		Start of Block



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		

			Comment by Mariangela FUMAGALLI: Sequence D is missing in the template. Do we want to report anything in it? According to SRDII, we should report the ECPD …

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		

		

		:11A::

		OPTN//EUR

		Currency offered



		M

		

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		

		:16R:

		CASHMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		

		

		:19B::

		GRSS//EUR1852,5

		Gross amount



		O

		

		

		:19B::

		TAXR//EUR277,88

		Tax amount



		O

		

		

		:19B::

		NETT//EUR1574,62

		Net amount



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		

		:92F::

		GRSS//EUR0,195

		Gross dividend rate



		M

		

		

		:92F::

		NETT//EUR0,16575

		Net dividend rate



		O

		

		

		:92A::

		TAXR//15, 

		Tax rate



		

		

		

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		:17B::

		DFLT//N

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		O

		

		22F ::

		DISF//CINL

		Disposition of Fractions



		O

		

		:90E ::

		PRPP//UKWN

		Generic Cash Price Paid per Product



		O

		

		:92K::

		NEWO//UKWN

		New Securities to Underlying Securities



		O

		

		:92A ::

		CHAR//0,5

		Charges / Fees[footnoteRef:2] [2:  This field should record the commissions/fees, in percentage, applied by the entity offering the reinvestment opportunity. ] 




		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		



		

		

		

		

		

		

		

		



		[bookmark: _Toc64561476]MT 565 Corporate Action Instruction (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV3010020200431

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		

		

		

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		R

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Actions Instruction

		



		

		

		:16R:

		CAINST

		Start of Block



		M

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		:36B::

		QINS//UNIT/9500,

		Quantity of securities instructed



		

		

		:16S:

		CAINST

		End Of Block



		M

		End of Sequence D Corporate Actions Details
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		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200432

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		INST

		Function of the message (here, reporting on an instruction status)



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		M

		

		Mandatory Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//565

		Previously received message type 



		M

		:20C::

		RELA//BEV3010020200431

		Previously received message reference



		

		:16S:

		LINK

		End of Block



		M

		

		End of Mandatory Subsequence A1 Linkages

		



		M

		

		Mandatory Repetitive Subsequence A2 Status

		



		

		:16R:

		STAT

		Start of Block



		M

		:25D::

		IPRC//PACK

		Instruction accepted for further processing



		

		:16S:

		STAT

		End of Block



		M

		

		End of Mandatory Subsequence A2 Status

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Optional Sequence B Corporate Action Details

		



		

		:16R:

		CADETL

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		CA Option Code Indicator



		O

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		

		:36B::

		STAQ//UNIT/9500,

		Quantity on which the status is given



		

		:16S:

		CADETL

		End Of Block



		M

		End of Optional Sequence B Corporate Action Details

		



		

		

		

		

		

		

		

		



		[bookmark: _Toc64561478]MT 564 Corporate Action Replacement (issued to confirm the re-investment price (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200539

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		REPL

		Replacement  



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//BEV3010020200430

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		Mandatory Repetitive Subsequence B2 Account Information



		

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		:16S:

		ACCTINFO

		End Of Block



		M

		End of Subsequence B2 Account Information

		



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		

		



		

		

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		

		

		:11A::

		OPTN//EUR

		Currency offered



		M

		

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		

		:16R:

		CASHMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		

		

		:19B::

		GRSS//EUR1852,5

		Gross amount



		O

		

		

		:19B::

		TAXR//EUR277,88

		Tax amount



		O

		

		

		:19B::

		NETT//EUR1574,62

		Net amount



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		

		:92F::

		GRSS//EUR0,195

		Gross dividend rate



		M

		

		

		:92F::

		NETT//EUR0,16575

		Net dividend rate



		O

		

		

		:92A::

		TAXR//15, 

		Tax rate



		

		

		

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		:17B::

		DFLT//N

		Default Processing Flag



		O

		:98A::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		:98A::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		End of Subsequence E1 Securities Movement

		



		O

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		O

		:36B::

		ENTL//UNIT/100,

		Quantity of new shares to be posted



		O

		22F ::

		DISF//CINL

		Disposition of Fractions



		O

		:90B ::

		PRPP//ACTU/EUR15,6679[footnoteRef:3] [3:  We recommend to report in PRPP the execution price at which the additional securities have been acquired, to allow the information to be propagated in the chain in a straight-through processing mode and meet all relevant reporting requirements towards the final investor.] 


		Generic Cash Price Paid per Product



		O

		:90B ::

		CINL//ACTU/EUR15,7462[footnoteRef:4] [4:  The “cash in lieu” price should be the price, inclusive of any fees/commissions applied by the entity offering the reinvestment, at which fractional entitlements will be paid.] 


		Cash in Lieu of Shares Price



		M

		:92D::

		NEWO//1,/95,

		New Securities to Underlying Securities



		O

		:92A ::

		CHAR//0,5

		Charges/Fees



		M

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		End of Subsequence E1 Securities Movement

		



		

		:16S:

		CAOPTN

		End Of Block



		O

		End of Sequence E Corporate Action Options
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		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200639

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//BEV3010020200539

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/9500,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/9500,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		

		



		M

		

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		:98A::

		RDDT//20YY1203

		Response deadline date/time



		O

		:98A::

		MKDT//20YY1207

		Market Deadline Date



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/9500,

		Posting Quantity



		M

		:98A::

		POST//20YY1215

		Posting Date/Time



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/100,

		Posting Quantity



		M

		:92D::

		NEWO//1,/95,

		New Securities to Underlying Securities



		M

		:98A::

		POST//20YY1215

		Posting Date/Time



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		

		:16S:

		CACONF

		End Of Block









Classification : Confidential
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CA513 reversal / repayment process in ISO 20022



SR2022 version



1. Scenario 1: After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

1. seev.036 has been sent to confirm the original payment

1. seev.035 NEWM[footnoteRef:1], ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [1:  NEWM as the CAPA to advise of a reversal should be seen as a different message than the CAPA to advise of payment.] 


1. seev.039 must be sent to inform of withdrawal or cancellation (as applicable) of the original event

1. seev.037 must be sent to confirm execution of the reversal

seev.036 [CACO] - Original Payment

seev.035 [CAPA] (NEWM, ADDB//REVR) - Pre-advice of reversal

seev.039 [CACN] (WITH/PROC)

seev.037 [CARE]





1. Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate) in the same event

1. seev.036 has been sent to confirm the original payment

1. seev.035 NEWM1, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

1. seev.031 REPL must be sent to notify the update of the event (with the new rate)

1. seev.035 REPL may be sent to report the new entitlement (based on the new rate)

1. seev.037 must be sent to confirm execution of the reversal

1. seev.036 must be sent to confirm the new payment (based on the new rate) once booked.

seev.036 [CACO] – Original Payment

seev.035 [CAPA] (NEWM, ADDB//REVR) - Pre-advice of reversal

seev.031 [CANO] (REPL)

seev.035 [CAPA] (REPL)

seev.037 [CARE]

seev.036 [CACO] - New Payment





1. Scenario 3: After payment and confirmation of event A, the payment needs to be reversed and a new event B (e.g. change of entitlement date) needs to be advised and paid

(0) seev.036 has been sent to confirm the original payment for event A

(1) seev.035 NEWM[footnoteRef:2], ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [2:  NEWM as the CAPA to advise of a reversal should be seen as a different message than the CAPA to advise of payment.] 


(2) seev.031 NEWM must be sent to notify the new event B[footnoteRef:3] [3:  The seev.031 could also be sent after having sent the seev.039. ] 


(3) seev.039 must be sent to inform of withdrawal or cancellation (as applicable) of the original event A3

(4) seev.035 NEWM may be sent to report the entitlement in the new event B

(5) seev.037 must be sent to confirm execution of the reversal of event A

(6) seev.036 must be sent to confirm payment of the new event B once booked

seev.035 [CAPA] (NEWM, ADDB//REVR) - Pre-advice of reversal Event A

seev.036 [CACO] - Original Payment Event A

seev.031 [CANO] (NEWM) – New announcement Event B

seev.039 [CACN] (WITH/PROC) – Event A

seev.035 [CAPA] (NEWM) - Event B

seev.037 [CARE] – Event A

seev.036 [CACO] – Payment Event B





SR2023 version



1) Scenario 1: After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

(0) seev.036 has been sent to confirm the original payment

(1) seev.035 NEWM[footnoteRef:4], CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [4:  NEWM as the CAPA to advise of a reversal should be seen as a different message than the CAPA to advise of payment.] 


(2) seev.039 must be sent to inform of withdrawal or cancellation (as applicable) of the original event

(3) seev.037 must be sent to confirm execution of the reversal

seev.036 [CACO] - Original Payment

seev.035 [CAPA] (NEWM, ADDB//REVR) - Pre-advice of reversal

seev.039 [CACN] (WITH/PROC)

seev.037 [CARE]





2) Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate) in the same event

(0) seev.036 has been sent to confirm the original payment

(1) seev.035 NEWM4, CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

(2) seev.031 REPL must be sent to notify the update of the event (with the new rate)

(3) seev.035 REPL ENTL may be sent to report the updated proceeds (recommended to be sent if the proceeds were included in the previously sent seev.035 NEWM ENTL)

(4) seev.035 REPL CAPA may be sent to report the new entitlement (based on the new rate)

(5) seev.037 must be sent to confirm execution of the reversal

(6) seev.036 must be sent to confirm the new payment (based on the new rate) once bookedseev.036 [CACO] – Original Payment

seev.035 [CAPA] (Funct: CAPA – NEWM, ADDB//REVR) 

		- Pre-advice of reversal

seev.031 [CANO] (REPL)

seev.035 [CAPA] (Funct: ENTL – REPL)

seev.037 [CARE]

seev.036 [CACO] - New Payment

seev.035 [CAPA] (Funct: CAPA – REPL)





3) Scenario 3: After payment and confirmation of an event A, the payment needs to be reversed and a new event (e.g. change of entitlement date) needs to be advised and paid

(0) seev.036 has been sent to confirm the original payment for event A

(1) seev.035 NEWM[footnoteRef:5], CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [5:  NEWM as the CAPA to advise of a reversal should be seen as a different message than the CAPA to advise of payment.] 


(2) seev.031 NEWM must be sent to notify the new event B[footnoteRef:6] [6:  The seev.031 could also be sent after having sent the seev.039.] 


(3) seev.039 must be sent to inform of withdrawal or cancellation (as applicable) of the original event A6

(4) seev.035 NEWM ENTL must be sent to report the entitlement in the new event B

(5) seev.035 NEWM CAPA may be sent to report the entitlement in the new event B

(6) seev.037 must be sent to confirm execution of the reversal of event A

(7) seev.036 must be sent to confirm payment of the new event B once booked



 








seev.036 [CACO] - Original Payment Event A

seev.035 [CAPA] (Funct: CAPA – NEWM, ADDB//REVR)

	                         - Pre-advice of reversal Event A

seev.031 [CANO] – NEWM) – New announcement Event B

seev.039 [CACN] (WITH/PROC) – Event A

seev.035 [CAPA] (Funct: ENTL– NEWM) - Event B

seev.037 [CARE] – Event A

seev.036 [CACO] – Payment Event B

seev.035 [CAPA] (Funct: CAPA– NEWM) - Event B





CA513 reversal / repayment process in ISO 15022

SR2022 version



1) Scenario 1: After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

(0) MT566 NEWM has been sent to confirm the original payment

(1) MT564 ADDB, ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

(2) MT564 WITH/CANC must be sent to inform of withdrawal or cancellation (as applicable) of the original event

(3) MT566 REVR must be sent to confirm execution of the reversal

MT 566 (NEWM) - Original Payment

MT 564 (ADDB – ADDB//CAPA + ADDB//REVR) - Pre-advice of reversal

MT 564 (WITH/CANC)

MT 566 (REVR)





2) Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate) in the same event

(0) MT566 NEWM has been sent to confirm the original payment

(1) MT564 ADDB, ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

(2) MT564 REPE must be sent to notify the update of the event (with the new rate)

(3) MT564 REPE, ADDB//CAPA may be sent to report the new entitlement (based on the new rate)

(4) MT566 REVR must be sent to confirm execution of the reversal

(5) MT566 NEWM must be sent to confirm the new payment (based on the new rate) once booked

MT 564 (REPE)

MT 564 (REPE – ADDB//CAPA)

MT 566 (REVR)

MT 566  (NEWM) - New Payment

MT 566 (NEWM) - Original Payment

MT 564 (ADDB – ADDB//CAPA + ADDB//REVR) - Pre-advice of reversal



3) Scenario 3: After payment and confirmation of an event A, the payment needs to be reversed and a new event (e.g. change of entitlement date) needs to be advised and paid

(8) MT566 NEWM has been sent to confirm the original payment for event A

(9) MT564 ADDB, ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

(10) MT564 NEWM must be sent to notify the new event B

(11) MT564 WITH/CANC must be sent to inform of withdrawal or cancellation (as applicable) of the original event A

(12) MT564 REPE must be sent to report the entitlement in the new event B

(13) MT564 REPE, ADDB//CAPA, may be sent to report the entitlement in the new event B

(14) MT566 REVR must be sent to confirm execution of the reversal of event A

(15)  MT566 NEWM must be sent to confirm payment of the new event B once bookedMT 564 (ADDB – ADDB//CAPA, ADDB//REVR) - Pre-advice of reversal Event A

MT 564 (NEWM) - Original Payment Event A

MT 564 (NEWM) – New announcement Event B

MT 564 (WITH/CACN) – Event A

MT 564 (REPE) - Event B

MT 564 (REPE – ADDB//CAPA) – Event B

MT 566 (REVR) – Event A

MT 566 (NEWM) – Payment Event B





SR2023 version



1) Scenario 1: After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

(0) MT566 NEWM has been sent to confirm the original payment

(1) MT564 REPE[footnoteRef:7], ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [7:  Market practice changed as of SR2023.] 


(2) MT564 WITH/CANC must be sent to inform of withdrawal or cancellation (as applicable) of the original event

(3) MT566 REVR must be sent to confirm execution of the reversal

MT 566 (NEWM) - Original Payment

MT 564 (REPE – ADDB//CAPA + ADDB//REVR) - Pre-advice of reversal

MT 564 (WITH/CANC)

MT 566 (REVR)





2) Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate) in the same event

(0) MT566 NEWM has been sent to confirm the original payment

(1) MT564 REPE[footnoteRef:8], ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed [8:  Market practice changed as of SR2023] 


(2) MT564 REPE must be sent to notify the update of the event (with the new rate)

(3) MT564 REPE, ADDB//CAPA may be sent to report the new entitlement (based on the new rate)

(4) MT566 REVR must be sent to confirm execution of the reversal

(5) MT566 NEWM must be sent to confirm the new payment (based on the new rate) once booked

MT 564 (REPE)

MT 564 (REPE – ADDB//CAPA)

MT 566 (REVR)

MT 566  (NEWM) - New Payment

MT 566 (NEWM) - Original Payment

MT 564 (REPE – ADDB//CAPA + ADDB//REVR) - Pre-advice of reversal



3) Scenario 3: After payment and confirmation of an event A, the payment needs to be reversed and a new event (e.g. change of entitlement date) needs to be advised and paid

(0) MT566 NEWM has been sent to confirm the original payment for event A

(1) MT564 REPE8, ADDB//CAPA, ADDB//REVR, must be sent to advise of the reversal. It is recommended to link this message to the confirmation of then payment that is due to be reversed

(2) MT564 NEWM must be sent to notify the new event B

(3) MT564 WITH/CANC must be sent to inform of withdrawal or cancellation (as applicable) of the original event A

(4) MT564 REPE must be sent to report the entitlement in the new event B

(5) MT564 REPE, ADDB//CAPA, may be sent to report the entitlement in the new event B

(6) MT566 REVR must be sent to confirm execution of the reversal of event A

(7) MT566 NEWM must be sent to confirm payment of the new event B once booked











MT 564 (REPE – ADDB//CAPA, ADDB//REVR) - Pre-advice of reversal Event A

MT 564 (NEWM) - Original Payment Event A

MT 564 (NEWM) – New announcement Event B

MT 564 (WITH/CACN) – Event A

MT 564 (REPE) - Event B

MT 564 (REPE – ADDB//CAPA) – Event B

MT 566 (REVR) – Event A

MT 566 (NEWM) – Payment Event B
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3.14 Movement Sequence Usage in the MT564



All prices and rates are to be included at the relevant movement level (sequences E1/E2), not the option level (E). The only exception to this rule is when there will be no corresponding movement for the rate/price, at any time in the event. In this case, the rate/price can be included in sequence E. If the rate/price cannot be included in sequence E due to standards reasons, it must be included in the “Additional Text” element 
[seq. E or F - :70a::ADTX <> E or F / AdditionalInformation / AdditionalText]



In general, when multiples prices/fees and rates are announced for the same option, they can be included in the same movement sequence. An exception are prices/fees and rates with different tax implications defined by “Type of Income”, “Type of Exemption” and, if applicable, “Other Type of Income” qualifiers, which must be specified in their own movement sequence.



The Notification message should accurately reflect the projected movements on the cash/securities account, per option. If an option is included in the Notification with two cash movements and one securities movement, the Movement Confirmation message sent for that option should also include two cash movements and one securities movement. (Please note that these movements can be sent in separate Movement Confirmation messages.) See also section 6.11. 



Examples of the usage of the movement sequences in a Notification message in ISO 15022 is provided in section 13.3 and 13.5 in a Confirmation message.






13.3 On the Usage of the Movement Sequences in the MT 564



MT564 Repurchase offer on bonds with solicitation fee, accrued interest, withholding tax on interest and charges/fees. The fees, rates and prices are notified with a single cash movement sequence in the relevant option.



:16R:GENL

:20C::CORP//123456

:20C::SEME//333333333333

:23G:REPL

:22F::CAEV//BIDS

:22F::CAMV//VOLU

:25D::PROC//COMP

:16R:LINK

:20C::PREV//222222222222

:16S:LINK

:16S:GENL

:16R:USECU

:35B:ISIN XX

:16R:ACCTINFO

:97A::SAFE//123456

:93B::ELIG//FAMT/15000,

:16S:ACCTINFO

:16S:USECU

:16R:CADETL

:69A::INPE//202YMMDD/202YMMDD

:92A::INTR//2,125

:17B::ACIN//Y

:16S:CADETL

:16R:CAOPTN

:13A::CAON//001

:22F::CAOP//CASH

:17B::DFLT//N

:98C::RDDT//202YMMDD120000

:69A::PWAL//202YMMDD/202YMMDD

:16R:SECMOVE

:22H::CRDB//DEBT

:35B:ISIN XX

:98A::PAYD//202YMMDD

:16S:SECMOVE

:16R:CASHMOVE

:22H::CRDB//CRED

:98A::PAYD//202YMMDD

:92A::CHAR//0,1

:92A::INTP//1,2572

:92A::SOFE//1,

:92A::TAXR//20,

:90A::OFFR//PRCT/100,

:16S:CASHMOVE

:16S:CAOPTN

:16R:CAOPTN

:13A::CAON//002

:22F::CAOP//NOAC

:17B::DFLT//Y

:98C::RDDT//202YMMDD120000

:69A::PWAL//202YMMDD/202YMMDD

:16S:CAOPTN


13.5 On the Usage of the Movement Sequences in the MT 566



MT566 Repurchase offer on bonds with solicitation fee, accrued interest, withholding tax on interest and charges/fees. The outcome is posted in a single amount.



:16R:GENL

:20C::CORP//123456

:20C::SEME//444444444444

:23G:NEWM

:22F::CAEV//BIDS

:16R:LINK

:13A::LINK//565

:20C::RELA//ABCDEFGHIJKL

:16S:LINK

:16S:GENL

:16R:USECU

:97A::SAFE//123456

:35B:ISIN XX

:93B::CONB//FAMT/15000,

:16S:USECU

:16R:CADETL

:69A::INPE//202YMMDD/202YMMDD

:92A::INTR//2,125

:16S:CADETL

:16R:CACONF

:13A::CAON//001

:22F::CAOP//CASH

:16R:SECMOVE

:22H::CRDB//DEBT

:35B:ISIN XX

:36B::PSTA//FAMT/15000,

:98A::POST//202YMMDD

:16S:SECMOVE

:16R:CASHMOVE

:22H::CRDB//CRED

:97A::CASH//112233

:19B::PSTA//EUR15285,86

:19B::CHAR//EUR15,

:19B::GRSS//EUR15338,58

:19B::NETT//EUR15300,86

:19B::PRIN//EUR15000,

:19B::TAXR//EUR37,72

:19B::SOFE//EUR150,

:19B::ACRU//EUR188,58

:98A::POST//202YMMDD

:98A::VALU//202YMMDD

:92A::CHAR//0,1

:92A::INTP//1,2572

:92A::SOFE//1,

:92A::TAXR//20,

:90A::OFFR//PRCT/100,

:16S:CASHMOVE

:16S:CACONF
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Redemption Scenarios Involving CAPC 
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1



Cancellation of Partial Call Pre-Allocation

2

PARTIAL CALL 

ANNOUNCEMENT

(CANO)

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)





NEWM

+

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Lottery Date

Bus. Message Identifier

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

Record Date

SEC MOVEMENT Details

Debit Underlying CUSIP

Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance

DTC Position Capture Date





NEWM

SCENARIO 3 -1





WITH





NEWM

LOTTERY PROJECTION

CANCELLATION

(CAPC)

EVENT 

CANCELLATION

(CACN)

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG



Preliminary Movement ID

Event General Details

COAF

WITHDRAWAL

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date







NEWM

Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Supplementary Data

Redemption ID
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CANCEL / RERUN of Partial Call Pre-Allocation

3

PARTIAL CALL 

ANNOUNCEMENT

(CANO)

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)

Supplementary Data

Redemption ID







NEWM

+

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Business Message Identifier

Record Date

Lottery Date

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC Movement Details

DEBIT Underlying CUSIP

Cash Movement - Credit

Payment Date

Gen Cash Price Rec/ Product

DTC Position Capture Date





NEWM

SCENARIO 6-1





WITH





NEWM

LOTTERY RESULTS 

CANCELLATION / 

PROJECTION CANC.

(CAPC)

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

EVENT STAGE:  FULL





Preliminary Movement ID





NEWM

REVERSAL 

ANNOUNCEMENT

(CACN)

Event General Details

COAF

WITHDRAWAL

DRAW– MANDATORY

Underlying Security

LINK COAF ID (new event)

Lottery Type: ORIG

EVENT STAGE:  FULL

Record Date



Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type:  ORIG

Event Details

Record Date

Results Publication Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Sec Movement  Details

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance



Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance
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CANCEL / RERUN of Partial Call Pre-Allocation

4

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)





NEWM

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date

Lottery Date

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC Movement Details

Debit Underlying CUSIP

Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance

DTC Position Capture Date

SCENARIO 6-2





NEWM





NEWM

LOTTERY 

ALLOCATION

(CACO)

PARTIAL CALL 

ANNOUNCEMENT

(CANO)

NEW 

EVENT  



ID





NEWM

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type :  ORIG

Event Details

Record Date

Results Publication Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



SEC MOVEMENT Debit

Debit Underlying CUSIP



Cash Movement Credit

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used for Payment

Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data

Redemption ID



Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

Lottery Date



SEC MOVEMENT Details

Debit Underlying CUSIP



Cash Movement

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID
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Reversal Re-Run of Original and Supplemental Lotteries

5

PARTIAL CALL 

ANNOUNCEMENT

(CANO)

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND PRE-ADVICE

(CAPA)

SCENARIO 10-1 

Original Lottery 





NEWM





NEWM





NEWM





REPL

SUPPLEMENTAL 

 CALL 

NOTICE

(CANO)

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: SUPP



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Additional Called Quantity announced under same COAF ID

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Supplementary Data

Redemption ID



Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Lottery Date

Bus. Message Identifier

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC MOVEMENT Details

Debit Underlying CUSIP

Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance

Supplementary Data

Redemption ID
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Reversal Re-Run of Original and Supplemental Lotteries

6

ELIGIBLE BALANCE

(CANO-E)





REPL 

SUPPLEMENTAL 

LOTTERY RESULTS

AND PRE-ADVICE

(CAPA)

Supplementary Data

Redemption ID







NEWM

Event General Details

COAF

DRAW – MANDATORY

Underlying Security

Lottery Type: SUPP

Business Message Identifier

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC Movement Details

Debit Underlying CUSIP

Cash Movement

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Unpledged Balance

Original Units

Adjusted Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID



DTC Position Capture Date

SCENARIO 10-2

Eligible Balance based on Unaffected Balance of Original Call

SUPPLEMENTAL

LOTTERY RESULTS  

CANCELLATION

(CAPC)  

Event General Details

COAF

DRAW – MANDATORY

Underlying Security

Lottery Type: SUPP

Event Stage – FULL

Preliminary Movement ID







NEWM

1

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: SUPP

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







REVERSAL 

ANNOUNCEMENT

(CACN)

Event General Details

COAF

WITHDRAWAL

DRAW– MANDATORY

Underlying Security

LINK COAF ID (new event)

Lottery Type: SUPP

EVENT STAGE:  FULL

Record Date

Lottery Date







NEWM
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SCENARIO 10-3





REPL

ORIGINAL

LOTTERY RESULTS  

CANCELLATION

(CAPC)  

Event General Details

COAF

DRAW – MANDATORY

Underlying Security

Lottery Type: ORIG

Event Stage – FULL

Preliminary Movement ID



7

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC Movement Details

Debit Underlying CUSIP

Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

DTC Position Capture Date

LOTTERY 

ALLOCATION

(CACO)

PARTIAL CALL 

ANNOUNCEMENT

(CANO)

NEW 

EVENT  



ID

Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance



SEC MOVEMENT Details

Debit Underlying CUSIP



Cash Movement

Payment Date

Gen Cash Price Rec/ Product

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment









NEWM





NEWM





NEWM





NEWM
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PARTIAL CALL 

ANNOUNCEMENT

(CANO)

ELIGIBLE BALANCE

(CANO-E)

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)





NEWM

+

DTC Position Capture Date





NEWM

SCENARIO 11-1





NEWM

SUPPLEMENTAL CALL 

ANNOUNCEMENT

(CANO)





REPL

ELIGIBLE BALANCE

(CANO-E)





REPL

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Supplementary Data

Redemption ID



Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance







Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG

Bus. Message Identifier

Balance:

Record Date

Lottery Date

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC MOVEMENT Details

Debit Underlying CUSIP

Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: SUPP



Event Details

Results Publication Date

Record Date (Pub Date-1)

Lottery Date

Base Denomination

Incremental Denomination



Option Details

Option – Cash



Security Movement  Debit

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date

Interest Rate Used For Payment





Supplementary Data

Redemption ID



Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: SUPP

Record Date (Pub Date-1)



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data 

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID

Adjusted Balance
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SCENARIO 11-2

SUPPLEMENTAL 

LOTTERY RESULTS 

AND 

PRE-ADVICE

(CAPA)





REPL

EVENT 

CANCELLATION

(CACN)





WITH

PROJECTION 

CANCELLATION

(CAPC)





NEWM

Event General Details

COAF

DRAW– MANDATORY

WITHDRAWAL

Underlying Security

Lottery Type: ORIG

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: SUPP



Preliminary Movement ID

Both Original and Supplemental lotteries are cancelled before allocation

9

PROJECTION 

CANCELLATION

(CAPC)

Event General Details

COAF

DRAW– MANDATORY

Underlying Security

Lottery Type: ORIG





Preliminary Movement ID 





NEWM

Original Lottery Projection cancelled at same time as supplemental

Event General Details

COAF

DRAW – MANDATORY

Underlying Security

Lottery Type: SUPP

Business Message Identifier

Record Date

Lottery Date

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance



SEC Movement Details

Debit Underlying CUSIP

Cash Movement

Payment Date

Gen Cash Price Rec/ Product

Supplementary Data 

Lottery Sequence Number

Original Balance

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID



Cancellation of Original and Supplemental 
Lotteries Pre-Allocation









© DTCC

DTCC Non-Confidential (White)

DTCC Public (White)

Partial Defeasance Supplemental
Pre-Lottery
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PARTIAL  

DEFEASANCE

ANNOUNCEMENT

(CANO)

ELIGIBLE BALANCE

(CANO-E)





 REPL

DTC Position Capture Date





NEWM

SCENARIO 20-1





NEWM





NEWM

PARTIAL  

DEFEASANCE

SUPPLEMENTAL 

ANNOUNCEMENT

(CANO)

LOTTERY RESULTS 

AND 

PRE-ADVICE OF 

SEC MOVEMENT

(CAPA)

Supplementary Data

Redemption ID

DTCC Event Type PDEF



Event General Details

COAF

PDEF – MANDATORY

Cusip A

Lottery Type: ORIG



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance











Supplementary Data 

DTCC Event Type  PDEF

Original Balance 

Unpledged Balance

Investment Pledged Balance

Investment Unpledged Bal.

Redemption ID







Event General Details

COAF

PDEF – MANDATORY

CUSIP A

Lottery Type : ORIG

Event Details

Lottery Date

Record Date

Results Publication Date

Base Denomination

Incremental Denomination

Depository Suspension Period

Option Details

Option – SECU

SEC MOVEMENT DETAILS

DEBIT CUSIP A

CREDIT CUSIP B 

NewSecInd (DEFE)

PAYMENT DATE

New to Old Ratio

CREDIT CUSIP C 

NewSecInd (NDEF)

PAYMENT DATE

New to Old Ratio







Supplementary Data

Redemption ID

DTCC Event Type PDEF



Event General Details

COAF

PDEF – MANDATORY

CUSIP A

Lottery Type : ORIG

Event Details

Lottery Date

Record Date

Results Publication Date

Base Denomination

Incremental Denomination

Depository Suspension Period

Option Details

Option – SECU

SEC MOVEMENT DETAILS

DEBIT CUSIP A

CREDIT CUSIP B 

NewSecInd (DEFE)

PAYMENT DATE

New to Old Ratio

CREDIT CUSIP C 

NewSecInd (NDEF)

PAYMENT DATE

New to Old Ratio







Event General Details

COAF

PDEF – MANDATORY

Cusip A

Lottery Type: ORIG

Lottery Date

Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Affected Balance

Unaffected Balance

Obligated Balance

SEC MOVEMENT Details

DEBIT CUSIP A

CREDIT CUSIP B 

NewSecInd (DEFE)

PAYMENT DATE

New to Old Ratio

CREDIT CUSIP C 

NewSecInd (NDEF)

PAYMENT DATE

New to Old Ratio





Supplementary Data 

Lottery Sequence Number

Original Balance

DTCC Event Type  PDEF

Redemption ID
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FULL  CALL 

ANNOUNCEMENT

(CANO)

FULL CALL 

PRE-ADVICE

(CAPA)

Event General Details

COAF

MCAL– MANDATORY

Underlying Security



Event Details

Depository Suspension Period



Option Details

Option – Cash



SEC MOVEMENT Details

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date



Supplementary Data

Redemption ID







NEWM

Event General Details

COAF

MCAL- MANDATORY

Underlying Security

Business Message Identifier



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Obligated Balance



SEC Movement Details

Securities Debit

Payment Date

Entitlement Units

Cash Movement

Payment Date

Earliest Payment Date

Gen Cash Price Rec/ Product





NEWM

FULL CALL

EVENT RESCISSION

(CACN)  

Event General Details

COAF

MCAL- MANDATORY

Underlying Security

WITHDRAWAL





SCENARIO 27- 1





WITH

FULL CALL 

PROJECTION

CANCELLATION 

(CAPC)

Event General Details

COAF

MCAL- MANDATORY

Underlying Security





Preliminary Movement ID







NEWM
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FULL  CALL 

ANNOUNCEMENT

(CANO)

FULL CALL 

PRE-ADVICE

(CAPA)

Event General Details

COAF

MCAL– MANDATORY

Underlying Security



Option Details

Option – Cash



SEC MOVEMENT Details

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date







NEWM

Event General Details

COAF

MCAL- MANDATORY

Underlying Security

Business Message ID



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Obligated Balance



SEC Movement Details

Securities Debit

Payment Date

Entitlement Units

Cash Movement

Payment Date

Earliest Payment Date

Gen Cash Price Rec/ Product





NEWM

FULL CALL

EVENT

 CANCELLATION

(CACN)  

Event General Details

COAF

MCAL- MANDATORY

Underlying Security

WITHDRAWAL

Event Stage: FULL





SCENARIO 29- 1





WITH

FULL CALL 

PROJECTION

CANCELLATION 

(CAPC)

Event General Details

COAF

MCAL- MANDATORY

Underlying Security

Event Stage : FULL





Preliminary Movement ID







NEWM

FULL  CALL 

ANNOUNCEMENT

(CANO)





NEWM

NEW 

EVENT  



ID

Event General Details

COAF

MCAL– MANDATORY

Underlying Security



Event Details

Depository Suspension Period



Option Details

Option – Cash



SEC MOVEMENT Details

Debit Underlying CUSIP



Cash Movement Details

Payment Date

Gen Cash Price Rec/ Product

Payment Date 

Earliest Payment Date
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FULL CALL 

PRE-ADVICE

(CAPA)





NEWM

Event General Details

COAF

MCAL- MANDATORY

Underlying Security



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Obligated Balance



SEC Movement Details

Securities Debit

Payment Date

Entitlement Units



Cash Movement

Payment Date

Earliest Payment Date

Gen Cash Price Rec/ Product

SCENARIO 29- 2

FULL CALL

CASH ALLOCATION

(CACO)  

Event General Details

COAF

MCAL- MANDATORY

Underlying Security



Balance:

Total Eligible Balance

Settlement Position Balance

Collateral Out Balance

Obligated Balance



SEC Movement Details

Securities Debit

Payment Date

Entitlement Units



Cash Movement

Payment Date

Earliest Payment Date

Gen Cash Price Rec/ Product





NEWM
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Sheet1

		MT Fields		ISO 15022 Type		ISO 15022 Comments		ISO 20022 Type Variant 1
(Total Digits,Fraction Digits) 		Variant 2
(Total Digits,Fraction Digits) 				Score		Limitations Recommendation in ISO 20022
(Total Digits,Fraction Digits) 

		Character sets		FIN Character set x, z				Unicode (16 bits)		SWIFT Character set "x" or "z"						"x" Character set for all textual fields
"z" Character sets for all equivalent 70F & 70G narrative fields

		References / Identifications (20C)		16x				Max35Text 		RestrictedFINXMax16Text 						16x

		Amounts (19B) (with currency Code)		14 digits (+ comma) 
(Fraction digits based on Currency - Max 5)		MT: The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length. The number of digits following the comma must not exceed the maximum allowed for the specified currency		18,5
(Fraction digits based on Currency - Max 5)		14,5
(RestrictedFINActiveCurrencyAndAmount)						14,5 
(Fraction digits based on Currency - Max 5)

		Rate (Provided as an amount) (92F, H, J, M)		14 digits (+ comma)
(13 fraction digits)		MT: The integer part of Rate must contain at least one digit. A decimal comma is mandatory and is included in the maximum length		18,13		14,13						14,13

		Rate (BaseOneRate or PercentageRate) (92A,B,R)		14 digits (+ comma)
(13 fraction digits)		MT: The integer part of Rate must contain at least one digit. A decimal comma is mandatory and is included in the maximum length		11,10		11,10						11,10

		SCoRE - Specific Rates

		Additional For Existing Securities		14 digits (+ comma) (13 fraction digits)				18,13 Amount
18,17 Quantity		14,13 Amount
14,14 Quantity				X,17		14,13
14,13

		Applicable Rate		14 digits (+ comma) (13 fraction digits)				11,10 Rate		11,10				X,10		11,10

		Early Solicitation Fee Rate		14 digits (+ comma) (13 fraction digits)				11,10 Rate
18,13 Amount
18,17 Quantity		11,10
14,13 Amount
14,14 Quantity				X,10		11,10
14,13
14,13

		Interest Rate		14 digits (+ comma) (13 fraction digits)				11,10 Rate
18,13 Amount		11,10
14,13 Amount				X,10		11,10
14,13

		New To Old		14 digits (+ comma) (13 fraction digits)				18,13 Amount 
18,17 Quantity		14,13 Amount
14,14 Quantity				X,17		14,13
14,13

		PreviousFactor/NextFactor		14 digits (+ comma) (13 fraction digits)				14,13		14,13				X,13		14,13

		Pro-Ration Rate		14 digits (+ comma) (13 fraction digits)				11,10		11,10				X,10		11,10

		Solicitation Fee Rate		14 digits (+ comma) (13 fraction digits)				11,10 Rate
18,13 Amount
18,17 Quantity		11,10
14,13 Amount
14,14 Quantity				X,10		11,10
14,13
14,13

		Price (90A,B)		14 digits (+ comma)
(13 fraction digits)		MT: The integer part of Price must contain at least one digit. A decimal comma is mandatory and is included in the maximum length		11,10		11,10						11,10



		Quantity (unit) (36B)		14 digits (+ comma) (13 fraction digits)		MT: The integer part of Quantity must contain at least one digit. A decimal comma is mandatory and is included in the maximum length		18,17		14,14		!				14,13

		Quantity (unit) (36D) - Digital Assets		29 digits (+ comma) (28 fraction digits)				30,29		30,29		!				29,28

		Index Points (90K,L)		14 digits (+ comma)
(13 fraction digits)		MT: The integer part of Index Point must contain at least one digit. A decimal comma is mandatory and is included in the maximum length		18,17		14,14		!				14,13

		Narrative (70E,F) (564 / 568)		10 x 35x / 8000z (Repeatable)				CANO - Max8000Text (Repeatable)		CANO - RestrictedFINXMax350Text (Repeatable)						TBD

								CAPA – Max350Text (Repeatable)		CAPA – RestrictedFINXMax350Text (Repeatable)						TBD

		Market Identification / Description (94B:PLIS) 		30x		Usage Rule: MIC Code (4 characters)		4 AlphaNumeric or Max35Text		4 AlphaNumeric or RestrictedFINXMax30Text						4 AlphaNumeric or RestrictedFINXMax30Text

		Party - Name & Address (95Q)		4 * 35x				Name: Max350Text		Name: RestrictedFINXMax140Text						Name: RestrictedFINXMax140Text

								Address: Postal Address1 (Structured)		Address: Postal Address1 (Structured)						Address: Postal Address1 (Structured)

		Party – Proprietary Identification (95R)		34x				Max35Text		RestrictedFINXMax34Text						RestrictedFINXMax34Text

		Data Source Scheme (DSS)		8c (4c+4c)				Issuer: Max35Text 		Issuer: Max4AlphaNumericText 						Issuer: Max4AlphaNumericText 

								SchemeName: Max35Text		SchemeName: Max4AlphaNumericText						SchemeName: Max4AlphaNumericText
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The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.
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[bookmark: _Toc139829823]
Introduction

The amended Shareholders Rights Directive (EU) 2017/828 (hereinafter “SRD II”) and Implementing Regulation (EU) 2018/1212 (hereinafter “SRD II IR”) aim to encourage long-term shareholder engagement and to improve corporate governance in EU/EEA companies, traded on EU/EEA regulated markets, by enabling shareholders to exercise their voting rights and rights to information across borders. In SRD II, EU/EEA holders of shares traded on regulated markets are to receive notifications of general meetings and for intermediaries to enable shareholders to vote at these general meetings.	Comment by Mariangela FUMAGALLI: Do we want to remove some of the references to SRDII and make this more generic?

The market practice described in this document is based on SRD II and SRD II IR, as well as the Market Standards for General Meetings produced by the Joint Working Group for General Meetings (JWGGM) and the SRDII General Meeting Task Force.

As the SRD II IR is very specific and detailed on the messages to be used, the SMPG would like to highlight that only the ISO 20022 General Meeting messages are compliant with the IR. The use of corporate actions notifications and instructions (in ISO 15022) with corporate action event type code MEET/General meeting, is not compliant with SRD II, but will remain in the ISO standards for general meetings in markets that are not required to be compliant with SRD II.

As part of the migration to ISO 20022 General Meeting messages, it is recommended that any event already announced at the time of the migration is completed in the standard it was announced. 

[bookmark: _Toc139829824]Scope and definitions

The scope of this document is to describe the market practice for using the General Meeting messages, as per SRD II and SRD II IR.

The market practices described in this document are meant to be used exclusively with the following ISO 20022 messages and the business application header (BAH) - head.001.001.02:  

		MessageDefinition

		Abbreviated Name

		Message Identifier



		MeetingNotification

		MENO

		seev.001.001.109



		MeetingCancellation

		MECN

		seev.002.001.089



		MeetingEntitlementNotification

		MENT

		seev.003.001.089



		MeetingInstruction

		MEIN

		seev.004.001.098



		MeetingInstructionCancellationRequest

		MEIC

		seev.005.001.089



		MeetingInstructionStatus

		MEIS

		seev.006.001.089



		MeetingVoteExecutionConfirmation

		MECO

		seev.007.001.098



		MeetingResultDissemination

		MERD

		seev.008.001.087







All documentation related to general meetings messages is available in the UHB on-line page on swift.com in the Knowledge Centre:

https://www2.swift.com/knowledgecentre/products/Standards%20MX

The updated general meeting messages are available on MyStandard at: https://www2.swift.com/mystandards/#/ISO20022?businessDomain=Securities in the “securities events” section. Both PDF or Excel or schemas (with an MS license) can be exported. 

The documentation and schemas are also available on the www.ISO20022.org web site: ISO 20022 Message Definitions | ISO20022 under the “General Meetings” title.




[bookmark: _Toc139829825]Actors and Roles

The main roles involved in this process:

1. Issuer

The party that has issued the shares and is holding a general meeting.

In the SRD II IR, the definition of issuer is: a company which has its registered office in a Member State[footnoteRef:1] and the shares of which are admitted to trading on a regulated market situated or operating within a Member State or a third party nominated by such a company for the tasks set out in this Regulation. [1:  Member state is to be read as EEA Member State.] 


When we refer to issuer in this document, we mean both the issuer and the agent mandated by the issuer (as defined below). 

2. Registrar/issuer agent

The agent for the issuer. In the case the issuer CSD does not act as the primary register for the issuance, the registrar performs this function.

3. Issuer CSD

The issuer CSD is the CSD in which the shares have been issued. The issuer CSD is the primary register for the issuance, unless this function is performed by another party such as a registrar. The issuer CSD is in many markets the first intermediary, and it may also be the last intermediary, i.e. for a CSD member’s proprietary account or for various types of end investors, in direct-holding markets.

In the SRD II IR, the definition of issuer CSD is: the central securities depository which provides the core service as defined in points 1 or 2 of Section A of the Annex to Regulation (EU) No 909/2014 of the European Parliament and of the Council with respect to the shares traded on a regulated market.

In the SRD II IR, the definition of first intermediary is: the issuer CSD or other intermediary nominated by the issuer, who maintains the share records of the issuer by book-entry at top tier level with respect to the shares traded on a regulated market, or holds those shares at top tier level on behalf of the shareholders of the issuer.

4. Local custodian

The party that acts as CSD member, holding assets on behalf of clients in one or more securities accounts in the books and records of the issuer CSD. The local custodian may be the last intermediary, i.e. a client may be the end investor.

5. Global custodian

The party that acts as client of the CSD member, in turn holding assets on behalf of clients in one or more securities accounts in the books and records of the local custodian. The global custodian may be the last intermediary, i.e. a client may be the end investor.



There may be additional intermediaries. We will limit the market practice to the main roles and actors.
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Voting Party

MeetingNotification

Issuer Agent

Intermediary

MeetingNotification

MeetingCancellation

MeetingCancellation

MeetingEntitlementNotification

MeetingInstruction

MeetingInstruction

MeetingInstructionCancellationRequest

MeetingInstructionStatus

MeetingVoteExecutionConfirmation

MeetingInstructionCancellationRequest

MeetingInstructionStatus

MeetingVoteExecutionConfirmation

MeetingResultDissemination

MeetingResultDissemination




Communication Flow:
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Possible flows depending on the calendar followed by the issuers:

[image: ]

In case of events announced late (i.e. past record date), it is recommended that a MENO and a MENT are issued together, one immediately after the other.
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[bookmark: _Toc139829827]Meeting Notification

[bookmark: _TOC_250016][bookmark: _Toc139829828]Scope.

The MeetingNotification message is sent by a notifying party, for example, an issuer, its agent or an intermediary to another intermediary, or a party holding the right to vote to announce a meeting.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

[bookmark: _Toc139829829]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Notification messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.

		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:2] [2:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.001.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Notification General Information



		NotificationType <NtfctnTp>

		Document

		A REPL message should only be sent in case of a change in the previously announced general meeting notification.



A RMDR can be sent by an account servicer to an account owner who has not responded providing its participation in a general meeting. This flow is optional and usage/timing is left to SLA. 



		M

		Table 3 – A2



		NotificationStatus <NtfctnSts> – EventCompletenessStatus <EvtCmpltnsSts>  

		Document

		As per global market practice, a Notification message may be considered complete when there are sufficient details for the client to make a decision.



		M

		 



		NotificationStatus <NtfctnSts> –  EventConfirmationStatus <EvtConfSts>

		Document 

		A Notification message is considered confirmed when officially announced by the issuer.

		M

		 



		ShareholderRightsDirectiveIndicator <ShrhldrRghtsDrctvInd>

		Document

		This indicator should be set by the issuer, issuer CSD or first intermediary as follows: 

· It should be set to YES (value “true”) only when the general meeting is in scope of SRD II and the notification/event information has been received from the issuer. Once the indicator has been set to YES because of an announcement received from the issuer CSD or first intermediary, it cannot be changed back to NO. 

· It should be set to NO (value “false”) when the general meeting is to be intended as in scope of SRDII but the issuer CSD or first intermediary did not receive the notification/event information from the issuer. 

· It should not be populated if the general meeting is outside the scope of SRDII.

Any other intermediary in the chain should report the value of this indicator as per the value received from the previous intermediary.

However, the indicator can be set to NO by an account servicer that did not receive a notification with the indicator via the chain of intermediaries as per SRD II, but deems the event to be in scope of SRD II.

		C

		



		Notification Update



		PreviousNotificationIdentification

 <PrvsNtfctnId>

		Document

		It should always be present when sending a REPL or RMDR

		C

		



		Meeting



		Following the introduction of the Response Deadline For Voting <RspnDdlnForVtng> in SR2022, we recommend not to implement this element until further changes to market practice and/or the standards have been agreed and communicated.



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification

<IssrMtgId>

		Document

		It must always be used, if provided by the issuer.

		O

		Table 3 – A1



		Type <Tp>

		Document

		As announced by the issuer.

		M

		Table 3 – C3



		AnnouncementDate <AnncmntDt>

		Document

		As announced by the issuer.

		O

		



		Participation – ParticipationMethod <PrtcptnMtd>

		Document

		This should be used to report the participation method supported by the issuer. 

Code is the preferred format. 

Please refer to the table at the end of this section to understand how participation method and vote methods should be used.

		M

		Table 3 – D1



		Participation Method – Supported By Account Servicer < SpprtdByAcctSvcr>

		Document

		This should be used to report the participation method supported by the account servicer. 

Code is the preferred format. 



		O

		



		Participation – IssuerDeadlineForVoting <IssrDdlnForVtng>

		Document

		To be populated with:

· meeting date and time for participation methods PHYS, PHNV & VIRT

· issuer deadline for participation methods MAIL, PRXY & EVOT



DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		Table 3 – D3



		AdditionalDocumentationURLAddress

<AddtlDcmnttnURLAdr>

		Document

		It should carry the URL to the issuer website where full information on the general meeting is provided.

		O

		Table 3 – C6



		EntitlementFixingDate 

<EntitlmntFxgDt>

		Document

		DateMode should not be used as record date should always be end of day[footnoteRef:3]. [3:  Based on the definition in the implementing regulation: “record date” means the date set by the issuer, on which the rights flowing from the shares, including the right to participate and vote in a general meeting, as well as the shareholder identity, shall be determined, based on the settled positions struck in the books of the issuer CSD or other first intermediary by book entry at the close of its business. ] 


		O

		Table 3 – C5



		Meeting Details



		For meetings where two dates are announced (in case the quorum is not reached by the first date) – e.g. Italy – we recommend to report both dates in the same MENO by repeating meeting details. 



		DateAndTime <DtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		Table 3 – C1&2



		Location <Lctn>

		Document

		

		M

		Table 3 – C4



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format

		M

		Table 3 – B2



		Security



		FinancialInstrumentIdentification

<FinInstrmId>

		Document

		ISIN is the preferred format. 

We recommend issuing a separate meeting notification per ISIN

		M

		Table 3 – B1



		Position – 

AccountIdentification <AcctId>

		Document

		Possible market practices:

· one message per safekeeping account;

· one message per client (without any mentioning of the safekeeping account details (equal to GENR in CA) without opening the Position block)

· one message repeating account details in the Position block 

		C

		



		Resolution



		IssuerLabel <IssrLabl>

		Document

		 

		M

		Table 3 – E1



		Description <Desc> - Language <Lang>

		Document

		To report the language used to provide a description of the item and specified in the ISO 639-1 language code standard.



The usage of multiple languages to report the meeting resolutions should be agreed by the receiving and transmitting parties in their SLA.



		M

		



		Description <Desc> - Title <Titl>

		Document

		

		M

		Table 3 – E2



		Description <Desc> - Description <Desc>

		Document

		

		O

		



		ForInformationOnly <ForInfOnly>

		Document

		

		M

		



		VoteType <VoteTp>

		Document

		

		O

		Table 3 – E4



		Status <Sts>

		Document

		

		M

		



		VoteInstructionType <VoteInstrTp>

		Document

		Type is the preferred format.

		O

		Table 3 – E5



		URLAddress <URLAdr> 

		Document

		To be reported only if provided by the issuer

		O

		Table 3 – E3



		Vote



		PartialVoteAllowed <PrtlVoteAllwd> 



		Document

		

		M

		



		SplitVoteAllowed <SpltVoteAllwd> 

		Document

		

		M

		



		VoteDeadline <VoteDdln> 



		Document

		To be used to report the account servicer deadline to receive voting instruction via the chain of intermediaries (i.e. seev.004 messages).

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		



		VoteMarketDeadline <VoteMktDdln>

		Document

		To be used to report the issuer deadline for electronic votes.

Also to be used for voting instructions sent directly to the issuer/issuer agent (if supported by the issuer) without communication through the chain of intermediaries.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		Table 3 – D2



		VoteMethods <VoteMthds>  

		Document

		Intended as the direction/address where the vote should be sent to – please refer to the table below to identify how the vote method should be applied based on the participation method.

If vote through network is not populated, then the account servicer is not supporting the vote or attendance. The vote deadline will also not be included.

		O

		



		BeneficialOwnerDisclosure <BnfclOwnrDsclsr>



		Document

		This indicator should be set to YES (value “true”) if beneficial owner details should be disclosed when instructing.

		O

		







[bookmark: _Toc139829830]Optional business data requirements.

The below optional fields may be provided in a Meeting Notification message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:4] [4:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Pagination

		Document

		

		O

		



		Notification General Information

		Document

		

		

		



		ConfirmationOfHoldingRequired

		Document

		This indicator should be used only in the countries requiring the last intermediary to provide the issuer with a specific confirmation of holding along with the votes. Such confirmation can be country specific or issuer specific.



This indicator should be reported only when the issuer require such confirmation. As such, the indicator should be set to YES (value “true”) only when issuer requires a specific confirmation of holding together with a participation and/or vote instruction.



If the specific confirmation is not required, the indicator should not be populated. It is not recommended to populate the indicator with value NO (false). 

		O

		



		Notification Update



		ReconfirmInstructions

 <RcnfrmInstrs>

		Document

		This indicator should be set to YES (value “true”) only if there are changes to the agenda and/or resolutions that may affect previously received meeting instructions.

If previously received meeting instructions can no longer be processed/ accepted, they should be rejected (reason code OTHR should be used in seev.006).



If any new resolution is added to the agenda, the indicator should be set to NO. Rightsholders who had already submitted their votes and want to vote for the new resolution(s) should cancel any previously submitted instruction and submit a new one.

		C

		



		Events Linkage



		EventIdentification <EvtId>

		Document

		To be used to report the details of another general meeting (e.g. a court meeting that will follow an extraordinary general meeting). 

IssuerMeetingIdentification is the preferred format.

		O

		



		Meeting



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		OneManOneVoteIndicator <OneManOneVoteInd>

		Document

		

		O

		



		Attendance – AdmissionConditions

<AdmssnConds>

		Document

		It should only be used if the method of participation is PHYS, PHNV or VIRT.

		O

		



		Attendance – ConfirmationInformation

<ConfInf>

		Document

		It should be used to specify how the rightsholder should order the attendance card or give notice of attendance. 

It should only be used if the method of participation is PHYS, PHNV or VIRT

		O

		



		Attendance – ConfirmationDeadline

<ConfDdln>

		Document

		It indicates the account servicer deadline to request attendance. 

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

It should only be used if the method of participation is PHYS, PHNV or VIRT

		O

		



		Attendance – ConfirmationMarketDeadline

<ConfMktDdln>

		Document

		It indicates the issuer deadline to request attendance. 

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

It should only be used if the method of participation is PHYS, PHNV or VIRT

		O

		Table 3 – D2



		AdditionaProcedureDetails –AdditionalRight

		Document

		In case of additional rights that can be exercised at the meeting, we recommend to at least use AdditionalRightDeadline <AddtlRghtDdln> and AdditionalRightMarketDeadline<AddtlRghtMktDdln>.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		Table 3 – F1&2



		Event Processing Web Site Address <EvtPrcgWebSiteAdr>

		Document

		This should only be used by a first intermediary (CSD) or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing the web site address (URL-link) for proprietary tools or interfaces enabling both parties to facilitate processing of a meeting event. 

Any URL-link must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries.

		O

		



		ProxyChoice – Proxy – RegistrationMethod <RegnMtd>

		Document

		To specify how to register the proxy.

		O

		



		ProxyChoice – Proxy – Deadline 



		Document

		To report the account servicer deadline by which the rightsholder needs to appoint a proxy. 

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		



		ProxyChoice – Proxy – Market Deadline

		Document

		To report the issuer deadline by which the rightsholder needs to appoint a proxy. 

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		



		ProxyChoice – Proxy – AuthorisedProxy

		Document

		As announced by the issuer. Options available include:

CHRM – chairman

NEPR – any other person appointed by the issuer;

DISC – discretionary – to be used when the issuer allows the rightsholder to appoint any third party as a proxy;

HLDR – security holder- to be used when the proxy can/must be a security holder. 

		O

		



		ProxyChoice – ProxyNotAllowed

		Document

		Only to be used if proxy is not allowed

		O

		



		ResultPublicationDate <RsltPblctnDt>

		Document

		As announced by the issuer.

		O

		



		SecuritiesBlockingPeriodEndDate

<SctiesBlckgPrdEndDt>

		Document

		In line with SRDI & II, this should be equal to record date

		O

		



		RegistrationSecuritiesDeadline

<RegnSctiesDdln>

		Document

		To be used in those markets where shares need to be re-registered in order to vote/attend.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset)).

		O

		



		RegistrationSecuritiesMarketDeadline

<RegnSctiesMktDdln>

		Document

		To be used in those markets where shares need to be re-registered in order to vote/attend.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		O

		



		Meeting Details



		DateStatus <DtSts>

		Document 

		

		O

		



		QuorumRequired <QrmReqrd>

		Document

		This indicator should be set to YES (value “true”) only if a quorum for the meeting is required by the issuer or the relevant national law.

		O

		



		QuorumQuantity <QrmQty>

		Document

		To be reported in quantity or percentage if QuorumRequired is set to YES

		C

		



		Security



		Position - HoldingBalance <HldgBal>

		Document

		For NEWM and REPL messages sent before record date, it is recommended not to report the ELIG balance type.

For RMDR messages sent after record date, it is recommended to report ELIG, UNBA and INBA balance types.

For RMDR messages sent before record date, the ELIG balance type can be included, along with UNBA and INBA, but it has to be considered as provisional as the message is sent prior to entitlement date. 

		O

		



		Resolution



		ListingGroupResolutionLabel <ListgGrpRsltnLabl>

		Document

		To report resolutions for which a vote in favour can be assigned to only one resolution of that group.

		O

		



		SubmittedBySecurityHolder <SubmittdBySctyHldr>



		Document

		Only to be used if set to YES

		O

		



		RightToWithdrawIndicator <RghtToWdrwInd>

		Document

		Only to be used if set to YES

		O

		



		ManagementRecommendation <MgmtRcmmndtn>



		Document

		Only to be used for resolutions submitted by rightsholders or any other party that is not the management

		O

		



		VotingRightsThresholdForApproval <VtngRghtsThrshldForApprvl> 

		Document

		Only to be used to report a threshold. 

If included, the threshold is provided either as a percentage or as a number.

The threshold can be supplemented with a threshold basis. If threshold basis is included, Code is recommended.

		O

		



		Vote



		RevocabilityDeadline <RvcbltyDdln>

		Document

		To report the account servicer deadline by which the instructing party can revoke, change or withdrawn its voting instruction.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))



		O

		



		RevocabilityMarketDeadline <RvcbltyMktDdln>

		Document

		To report the issuer deadline by which the instructing party can revoke, change or withdrawn its voting instruction.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))



		O

		



		EarlyIncentivePremium – Description 

		Document

		Description of the early premium

		O

		



		EarlyIncentivePremium – Amount

		Document

		To record the amount of the early premium. 

		O

		



		EarlyIncentivePremium – Type

		Document

		To indicate the type of early premium:

· per security

· per vote – if this option is chosen, the vote instruction type and quantity should be reported

· per attendee

		O

		



		EarlyIncentivePremium – PaymentDate 

		Document

		Unless the date is known at the time of the announcement, the recommendation is to report this as DateCode UKWN.

		O

		



		IncentivePremium – Description 

		Document

		Description of the premium

		O

		



		IncentivePremium – Amount

		Document

		To record the amount of the premium. 

According to the practice in the Spanish market, this is an amount per vote, to be reported as currency and amount (e.g. €1.50).

		O

		



		IncentivePremium – Type

		Document

		To indicate the type of premium:

· per security

· per vote – if this option is chosen, the vote instruction type and quantity should be reported

· per attendee

According to the practice in the Spanish market, this is an amount per vote.

		O

		



		IncentivePremium – PaymentDate 

		Document

		Unless, the date is known at the time of the announcement, the recommendation is to report this as DateCode UKWN.

		O

		



		EarlyVoteWithPremiumDeadline

		Document

		To report the deadline by which the vote instructions should be submitted to the account servicer to take advantage of the early premium.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset)).

		O

		



		VoteWithPremiumDeadline <VoteWthPrmDdln>

		Document

		To report the deadline by which the vote instructions should be submitted to the account servicer to take advantage of the premium.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

According to the practice in the Spanish market, this is the account servicer deadline to vote.

		O

		



		VoteWithPremiumMarketDeadline <VoteWthPrmMktDdln>

		Document

		To report the deadline by which the vote instructions should be submitted to the issuer to take advantage of the premium.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

According to the practice in the Spanish market, this is the issuer deadline to vote.

		O

		



		Additional Information



		ProcessingTextForNextIntermediary

		Document

		This should only be used by a first intermediary (CSD) or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing information enabling both parties to facilitate processing of a general meeting event (e.g., usage instructions for proprietary tools or interfaces, how to upload required documentation, etc).

Any narrative text must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries. 

		O

		










[bookmark: _Toc139829831]Participation & Vote Methods

Participation methods are the various way a rightsholder can participate in the general meeting. The methods are offered by the issuer.



		Participation method[footnoteRef:5] [5:  They are not mutually exclusive and multiple can be used in the same notification if the issuer offers multiple methods.] 




		Participation via mail – votes are submitted via a letter/card 

		MAIL



		

		



		Participation in person (with voting) – 

Participation is needed to cast votes. Votes are registered by physical ballots or show of hands.

		

PHYS



		Participation in person without voting

		PHNV



		Participation through proxy – issuer initiated by providing an unbiased middleman to cast the votes at the meeting.

		PRXY



		

Virtual participation – the meeting is virtually held with votes submitted electronically or via phone.

		VIRT



		

		



		

		



		Electronic voting (voting by correspondence) – Vote participation is through electronic means such as dedicated standards messaging.



		EVOT



		

		



		

		







Vote methods are the ways a meeting instruction can be sent by the rightsholder, or its agent. 

The most common method to send a MeetingInstruction in response to a MeetingNotification received via the Swift network is via the chain of intermediaries via the Swift network. This is specified in VoteMethod – VoteThroughNetwork – VoteChannel VOCI. Submitting instructions via the custody chain is the default method and hence not required to be specified.

In certain cases, MeetingInstructions are to be sent directly to the issuer or its agent, also via the Swift network, This is specified in the MeetingNotification.

Meeting instructions in e.g. paper form may also be used, and may or may not be sent via the chain of intermediaries.



		Vote methods



		Votes are transmitted through the custody chain. Applicable to MeetingInstructions sent via the Swift network.

		VoteThroughNetwork – Vote Channel VOCI



		Votes are transmitted through the custody chain to request attendance for the rightsholder or an agent appointed by the rightsholder to attend the meeting.

		VoteThroughNetwork – Vote Channel VOCI



		Votes are transmitted electronically by the rightsholder to the recipient specified in the processing text for next intermediary information field in the general meeting notification. Mainly used by the ICSDs in case of a common depository. Applicable to MeetingInstructions sent via the Swift network.

		VoteThroughNetwork – Vote Channel VOPI





		Votes are submitted by the rightsholder directly to the issuer or its agent, bypassing the custody chain. Applicable to MeetingInstructions sent via the Swift network.

		VoteThroughNetwork – VoteDirectlyToIssuer





		Votes are submitted by the rightsholder directly to the issuer/its agent via post. Not applicable to MeetingInstructions,

		VoteByMail - Correspondence



		Votes are submitted by the rightsholder directly to the issuer/its agent via email. Not applicable to MeetingInstructions,

		VoteByMail - EmailAddress



		Votes are submitted by the rightsholder to the issuer via attending a virtual meeting (e.g. via Skype). Not applicable to MeetingInstructions,

		Electronic vote – URLAddress



		Votes are submitted by the rightsholder to the issuer via attending a conference call. Not applicable to MeetingInstructions,

		Electronic vote – VoteByTelephone










[bookmark: _Toc139829832]Meeting Cancellation Advice

[bookmark: _Toc139829833]Scope.

The MeetingCancellation message is sent by the party that sent the MeetingNotification message to the original receiver. It is sent to cancel a previously announced meeting or to advise the withdrawal of a meeting. In case of meeting events with multiple meeting dates, the MeetingCancellation message should not be used to advise the cancellation of one of the meeting dates.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

[bookmark: _Toc139829834]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Cancellation Advice messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:6] [6:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.002.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. It is recommended to be used in all cases, even if the issuer has provided an identification 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It must always be used, if provided by the issuer.

		O

		



		MeetingDateAndTime <MtgDtAndTm>

		Document

		Only the first meeting date and time should be reported.

		M

		



		Type <Tp>

		Document

		

		M

		



		Security



		FinancialInstrumentIdentification

<FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		



		Position – 

AccountIdentification <AcctId>

		Document

		Possible market practices:

· one message per safekeeping account;

· one message per client (without any mentioning of the safekeeping account details (equal to GENR in CA) without opening the Position block)

· one message repeating account details in the Position block 

		M

		



		Reason



		CancellationReasonCode <CxlRsnCd>

		Document

		WITH is to be used only in case of a cancellation/withdrawal triggered by the issuer. 

PROC is to be used in case of a processing error of the account servicer.

QORM is to be used only if the meeting has not been held due to insufficient quorum. If the meeting has been held but no resolution approved due to lack of quorum, the meeting result dissemination could be used to report this.

		M

		







[bookmark: _Toc139829835]Optional business data requirements.

The below optional fields may be provided in a Meeting Cancellation Advice message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		[bookmark: _Hlk28332485]Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:7] [7:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 











[bookmark: _Toc139829836]Meeting Entitlement Notification

[bookmark: _Toc139829837]Scope.

The MeetingEntitlementNotification is sent by an account servicer to the account owner to advise the entitlement in relation to a meeting. 

For meeting with a record date, a MeetingEntitlementNotification should be issued after the record date has been struck. For events where record date is equal to issuer deadline, it could be generated on the issuer deadline, based on SLA arrangement between the parties. 

For late events announced after the record date, both a MeetingNotification and a MeetingEntitlementNotification should be issued with the eligible balanced confirmed in the MeetingEntitlementNotification.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

[bookmark: _Toc139829838]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Entitlement Notification messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:8] [8:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		Table 4 – A1



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.003.001.06

		M

		Table 4 – A4 



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Notification Type



		NotificationType, <NtfctnTp>

		Document

		A REPL message should only be sent in case of a change in the previously announced entitlement.



		M

		



		Previous Entitlement Notification Identification



		PreviousEntitlementNotificationIdentification, <PrvsEntitlmntNtfctnId>

		Document

		Recommended to be used for REPL

		O

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It must always be used, if provided by the issuer.

		O

		Table 4 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Issuer



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format.

		M

		Table 4 – A2



		Security (the Message Building Block is repetitive, but SMPG recommends to only include one Security block per meeting event.



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

It is recommended to have a separate confirmation of entitlement per meeting event and ISIN.

		M

		Table 4 – A5



		Position – AccountIdentification <AcctId>

		Document

		Possible market practices:

· one message per safekeeping account;

· one message repeating account details in the Position block

		M

		Table 4 – B3



		Position – HoldingBalance – Balance <Bal>

		Document

		

		M

		Table 4 – B2



		Position – HoldingBalance – BalanceType <BalTp>

		Document

		ELIG should always be present.

		M

		Table 4 – B2



		Eligibility



		EntitlementFixingDate <EntitlmntFxgDt>

		Document

		ISODate should be used as the record date should always be end of day.

		M

		Table 4 – B1







[bookmark: _Toc139829839]Optional business data requirements.

The below optional fields may be provided in a Meeting Entitlement Notification message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:9] [9:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		MeetingReference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Security 



		Position – AccountOwner <AcctOwnr>

		Document

		According to SRDII IR, the last intermediary should report the details of the account holder including:

· Name[footnoteRef:10]; [10:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:11]. [11:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


		O

		Table 4 – B4



		Position – RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the last intermediary should report the details of the rightsholder including:

· Name[footnoteRef:12]; [12:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:13]. [13:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


In certain countries, additional elements, such as the “Company Register Shareholder Identification”, should also be reported, according to local market practice. 

		O

		Table 4 – C1&2










[bookmark: _Toc139829840]Meeting Instruction

[bookmark: _Toc139829841]Scope.

The MeetingInstruction message is sent by a party holding the right to vote to an intermediary, the issuer or its agent to request the receiving party to act upon one or several instructions.

We have listed below four possible scenarios on how rightsholders can use the MeetingInstruction message to pass on their instructions:

· electronic vote and/or vote through network;

· attendance request;

· re-registration 

· attendance or personal representation request and submission of vote through network

The examples are not mutually exclusive and can be used in the same message if applicable to the market or service. 

When a rightsholder wants to instruct multiple actions for the same meeting (e.g. pass on its votes and request attendance), we recommend to have all such elements in the same instruction (e.g. one instruction to provide voting details and request attendance), unless otherwise specified in local market practice. As a result, unless significantly different deadlines apply to each element, where an instruction has been sent for only one element (e.g. registration), a cancellation should be sent prior to send a complete instruction (registration + vote + attendance).  

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP. Please refer to the enclosed table to better understand how the message should be formatted across the various “voting” scenarios:

		Method of Participation

MENO

		Voting

Scenario

		Proxy seq.

MEIN

		Proxy Type seq.

MEIN

		Vote Details seq.

MEIN

		Meeting

Attendee MEIN

		Meeting Attendee Details MEIN

		Method of Participation MEIN

		Message Restrictions

MEIN



		EVOT

		Holder want tp cast electronic votes

		NO

		N/A

		YES

		NO

		N/A

		EVO

		none



		PHYS

PRXY

		Holder appoints chairman

		YES

		CHMR

no PrssgnPrxy or AttndnCardDtls needed

		YES

		NO

		N/A

		PRXY

		none



		PHYS

PRXY

		Holder appoints own lawyer (or similar to attend & votes

		YES

		DISC

PrssgnPrxy to record name and ID of lawyer.  AttndnCardDtls to record delivery method

		NO

YES only if votes have to be disclosed in advance of the meeting

		NO

		N/A

		PRXY

		C11 – OK

none



		PHYS

PRXY

		Holder appoints another holder to attend and vote

		YES

		HLDR

PrssgnPrxy to record name and ID of Holder.  AttndnCardDtls to record delivery method

		NO

YES only if votes have to be disclosed in advance of the meeting

		NO

		N/A

		PRXY

		C11 – OK

none



		PHYS

PRXY

		Holder appoints the custodian to attend & vote (where a generic POA is needed to grant  representation)

		NO

		N/A

		YES

		NO

		N/A

		PRXY

		



		PHYS

PRXY

		Holder appoints the custodian to attend & vote (where a generic POA is needed to grant  representation)

		YES

		DISC

PrssgnPrxy to record name and ID of Holder.  AttndnCardDtls to record delivery method

		YES

		NO

		N/A

		PRXY

		C11 – OK

none



		PHYS

		Holder wants to attend & vote at the meeting

		NO

		N/A

		NO

YES only if votes have to be disclosed in advance of the meeting

		YES

		Only Delivery method

		PHYS

		C8 OK



		PHNV

PHYS

		Hoder wants to request for a representative to attend & NOT vote at the meeting

		NO

		N/A

		NO

		YES

		Identification to record vame and ID of attendee.

AttndnCardDtls to record delivery method

		PHNV

		C8  OK







Linkages

Linking Meeting Instruction messages together should not be done is not recommended.

Where the sender wants to link a new Meeting Instruction to a previously sent Meeting Instruction and/or Meeting Instruction Cancellation Request to ensure the recipient process the cancellation request prior to processing the new instruction, it should use the relevant blocks in the seev.004:

· The first one to refer to the individual instruction(s) from the Instruction cancellation message (seev.005), and  

· The second one to refer to the individual instruction(s) from the original instruction message (previously sent seev.004).



As a way of an example:

1. Account owner sends a seev.004 with Instruction References: 123 for shareholder ALPHA, 456 for shareholder BETA,

1. Account owner sends a seev.005 (Meeting Instruction Cancellation Request Identification 111) to cancel instruction reference 456 for shareholder BETA, 

1. Account owner sends a seev.004 with Instruction References: 789 for shareholder BETA. It links such instruction to:

2. Cancellation identification request 111

2. Instruction Reference 456






[bookmark: _Toc139829842]Scenario 1 – Electronic Vote and/or Vote Through Network

The account owner can:

i. send one instruction per message or several instructions within the same message;

i. vote for the resolutions that are part of the agenda and also provide a vote indication for resolutions that may arise at the meeting;

ii. when voting for the resolutions that are part of the agenda, provide vote instructions for each resolution or provide one single vote instruction to cover all agenda resolutions;

iii. when providing votes for each resolution, instruct specifying the instructed quantity of voting rights per resolution or specifying a vote instruction per resolution for the entire entitlement.



Scenario 1 is applicable

for voting instructions sent for meetings with electronic voting;

for voting instructions sent “through network” for meetings with voting representation service (physical attendance markets, where the local/sub custodian provides a representative);

for voting instructions sent “through network” for meetings with proxy voting (the local/sub custodian sends a proxy to the issuer/registrar);

All three “sub-scenarios” should be as similar as possible from an instruction perspective. For the last two cases, the intermediary that forwards the instruction to the CSD/registrar/issuer will add the details, if any, necessary to comply with local requirements. This may result in an instruction sent by the local/sub custodian to the CSD/registrar/issuer in accordance with scenario 4.

If the rightsholder wants to appoint the chairman of the meeting as proxy, it should use the Proxy <Prxy> part of the MeetingInstruction message reporting CHRM, if this option was notified in the MENO (seev.001). 

All voting instructions, whether electronic voting is allowed or proxy is used, should be provided using the Vote Details block and not the Proxy one.

For re-registration/registration markets, if SecuritiesRegistration <SctiesRegn> is included in the instruction, it must be set to Yes. If SecuritiesRegistration <SctiesRegn> is not included, the registration request is “assumed” as otherwise the voting instruction cannot be executed.

For markets where notification of participation/attendance card is required, unless specific details are required due to national regulation or market practice, a voting instruction should not include any such details, as the notification process will be performed by the provider as otherwise the voting instruction cannot be executed.

[bookmark: _Toc139829843]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting instruction messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:14] [14:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.004.001.06

		M

		Table 5 – A2



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		C

		Table 5 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.



		M

		Table 5 – A4



		Instruction  



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference for each individual instruction that is part of the MeetingInstruction message.



		M

		Table 5 – A1



		VoteExecutionConfirmation <VoteExctnConf>

		Document

		This indicator should be set to YES (value “true”) to have the voting instruction confirmed in a VoteExecutionConfirmation message.[footnoteRef:15] [15:  Rightsholders should request the confirmation of their vote execution at the time of sending their meeting instruction, by setting the VoteExecutionConfirmation indicator to YES in the seev.004 message.
In case the VoteExecutionConfirmation indicator was set to NO in the seev.004 message and the rightsholder subsequently decide to request a vote execution confirmation, it is not recommended to send a meeting instruction cancellation (seev.005), to avoid jeopardising the votes already cast. 
Instead, it is recommended to request the vote execution confirmation via alternative means, as a way of an example, emails, fax, etc, especially in the scenario where such request is made after the meeting has taken place. 
] 


		M

		



		AccountDetails - AccountIdentification <AcctId>

		Document

		

		M

		



		AccountDetails - InstructedBalance - Balance <Bal>

		Document

		QALL should only be used if the intermediary’s deadline is prior to record date and the assets are held in an individually segregated account.

		M

		



		AccountDetails - RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the intermediary should report the details of the rightsholder including:

· Name[footnoteRef:16]; [16:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:17]. [17:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


The last intermediary may provide the details of the rightsholders based on SLA arrangement.  



In certain countries, additional elements, such as the “Company Register Shareholder Identification”, should also be reported, according to local market practice, if already assigned and known. 

		O

		Table 5 – B2&3



		Proxy – in this scenario, to be used only if the rightsholder wants to appoint the chairman.





		ProxyType <PrxyTp>

		Document

		CHRM to be used to appoint the chairman. 

NEPR to be used to appoint the person nominated by the issuer.

Vote instructions for the chairman/person nominated by the issuer are to be reported under VoteDetails.



		C

		



		Vote Details 



		VoteDetails - VoteInstructionForAgendaResolution

		Document

		To provide vote instructions for the resolutions that are announced via the meeting agenda.

		C

		



		OPTION A

VoteDetails – VoteInstructionForAgendaResolution -   VotePerAgendaResolution <VotePerAgndRsltn>

		Document

		Vote instruction is provided individually for each agenda resolution. To be repeated for all resolutions in the agenda.

		C

		



		OPTION A.1

VotePerAgendaResolution - VoteInstruction <VoteInstr>

		Document

		Instruction specifying the instructed quantity of voting rights per resolution. 

This option is to be used for split votes, e.g. when the rightsholder will, for a specific resolution, vote For for part of the instructed balance and Against for part of the instructed balance. 

		C

		



		VotePerAgendaResolution - VoteInstruction - IssuerLabel <IssrLabl>

		Document

		

		C

		Table 5 – C1



		VotePerAgendaResolution - VoteInstruction - For <For>

		Document

		Number of votes in favour –

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Against <Agnst>

		Document

		Number of votes against – 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Abstain <Abstn>

		Document

		Number of abstention votes 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Withhold <Wthhld>

		Document

		Number of votes withheld – 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - WithManagement <WthMgmt>

		Document

		Number of votes in line with the votes of the management 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - AgainstManagement <AgnstMgmt>

		Document

		Number of votes against the voting recommendation of the management 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - OneYear <OneYr>

		Document

		Number of votes in favour for one year for "say on pay" type of resolution 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - TwoYears <TwoYrs>

		Document

		Number of votes in favour of two years for "say on pay" type of resolution – 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - ThreeYears <ThreeYrs>

		Document

		Number of votes in favour of three years for "say on pay" type of resolution 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - NoAction <NoActn>

		Document

		Number of no action votes– 

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Blank <Blnk>

		Document

		Number of votes cast as empty but the vote is counted – 

		C

		Table 5 – C2&3



		OPTION A.2

VotePerAgendaResolution - GlobalVoteInstruction <GblVoteInstr>

		Document

		Instruction specifying a vote instruction per resolution for the instructed balance.

		C

		



		VotePerAgendaResolution - GlobalVoteInstruction - IssuerLabel <IssrLabl>

		Document

		

		C

		Table 5 – C1



		VotePerAgendaResolution - GlobalVoteInstruction – VoteOption <VoteOptn>

		Document

		Type is the recommended format.



		C

		Table 5 – C2&3



		OPTION B

VoteDetails – VoteInstructionForAgendaResolution -   VoteForAllAgendaResolutions <VoteForAllAgndRsltns>

		Document

		One single vote instruction is provided to cover all agenda resolutions. 

To be used for a vote instruction where all resolutions receive the same vote type. 

Type is the recommended format.

		C

		Table 5 – C1,2&3



		VoteDetails – VoteInstructionForMeetingResolution <VoteInstrForMtgRsltn>

		Document

		To provide vote instructions for the resolutions that that may arise at the meeting but were not previously provided in the agenda; and for resolutions that are amended at the meeting.

It is recommended to always provide voting instructions for any resolution that may arise or be amended at the meeting..

		C

		



		VoteDetails – VoteInstructionForMeetingResolution - VoteIndication <VoteIndctn>

		Document

		Vote recommendation for resolutions added during the meeting. Type is the recommended format.

		C

		



		Specific Instruction Request 



		SecuritiesRegistration <SctiesRegn>

		Document

		When used, it should be set to YES (value True) to instruct the account servicer to perform share re-registration.

		O

		







[bookmark: _Toc139829844]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:18] [18:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction  



		AccountDetails - InstructedBalance - BalanceType <BalTp>

		Document

		

		O

		



		AccountDetails - InstructedBalance - SafekeepingPlace <SfkpgPlc>

		Document

		

		O

		



		Vote Details



		ListingGroupResolutionLabel <ListgGrpRsltnLabl>

		Document

		

		O

		



		Specific Instruction Request



		ParticipationMethod <PrtcptnMtd>

		Document

		Code is the preferred format.

Please refer to the above table.

		O

		Table 5 – B1









· VoteForAllAgendaResolutions is used where the instruction is sent per rightsholder/end investor (as defined in the country of issuance) and the rightsholder votes the same way for all agenda resolutions;

· VotePerAgendaResolution:

· GlobalVoteInstruction is used where the instruction is sent per rightsholder/end investor (as defined in the country of issuance) and the rightsholder does not vote the same way for all agenda resolutions;

· VoteInstruction is only used if the rightsholder/end investor (as defined in the country of issuance) is allowed to split its vote for an agenda resolution.  

· If the rightsholder appoints the chairman of the meeting as proxy, this is done under Proxy.



[bookmark: _Toc139829845]Scenario 2 – Requesting an Attendance Card for the Rightsholder and/or his/her Representative without Right to Vote (“non-voting” personal representative)

0. [bookmark: _Toc139829846]Common mandatory business data requirements.

This scenario is for when the rightsholder and/or its representative will attend the general meeting his-/herself and hence not send a vote instruction through network. Only the attendance card is requested.



The SMPG recommends that all the below optional and mandatory fields be present in all Meeting instruction messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:19] [19:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.004.001.06

		M

		Table 5 – A2



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting.

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		Table 5 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.



		M

		Table 5 – A4



		Instruction  



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference for each individual instruction that may be part of the MeetingInstruction message.



		M

		Table 5 – A1



		VoteExecutionConfirmation <VoteExctnConf>

		Document

		This indicator should be set to YES (value “true”) to have the voting instruction confirmed in a VoteExecutionConfirmation message.

In this scenario, it is recommended that the indicator is set to NO (value “false”).

		M

		



		AccountDetails - AccountIdentification <AcctId>

		Document

		

		M

		



		AccountDetails - InstructedBalance - Balance <Bal>

		Document

		QALL should not be used.

		M

		



		AccountDetails - RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the intermediary should report the details of the rightsholder including:

· Name[footnoteRef:20]; [20:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:21]. [21:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 




In certain countries, additional elements, such as the “Company Register Shareholder Identification”, should also be reported, according to local market practice, if already assigned and known.

		O

		Table 5 – B2&3



		Meeting Attendee 



		MeetingAttendee <MtgAttndee> - Identification <Id>

		Document

		Only used to record the details of a “non-voting” personal representative of the rightsholder. The intermediary should report the details of the meeting attendee including:

· Name[footnoteRef:22]; [22:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:23]. [23:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


		C

		



		MeetingAttendee <MtgAttndee> -ParticipationMethod <PrtcptnMtd>

		Document

		PHNV is the only supported code for this scenario.

		O

		



		MeetingAttendee <MtgAttndee> - AttendanceCardDetails <AttndncCardDtls> - DeliveryMethod <DlvryMtd>

		Document

		

		C

		







[bookmark: _Toc139829847]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:24] [24:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction  



		AccountDetails - InstructedBalance - BalanceType <BalTp>

		Document

		

		O

		



		EmployingParty <EmplngPty>

		Document

		To be used if the person appointed to attend is an employee of the rightsholder 

		O

		



		Specific Instruction Request 



		ParticipationMethod <PrtcptnMtd>

		Document

		Code is the preferred format.

For meeting attendance, the participation method to use is PHYS (if the rightsholder is to attend).





		O

		Table 5 – B1







· If the rightsholder is a legal entity and wants to send an employee as its representative, the PreassignedProxy and EmployingParty in the Meeting Attendee should be used to provide the details of the representative.

· If the shareholder (as specified in RightsHolder) wants to have an attendance card issued in its name, the AttendanceCardDetails under MeetingAttendee is used to specify the delivery method. (The first two elements are not used in this case.)








[bookmark: _Toc139829848]Scenario 3 – Requesting Share Re-Registration 

This scenario should be used:

· for requesting share re-registration/voting rights registration when the rightsholder will not send a voting instruction “through network”, e.g. the rightsholder will attend and vote his/herself. In case an instruction requesting share re-registration/voting rights registration has been sent, and the rightsholder then decides to also send a voting instruction, the first instruction needs to be cancelled before the new/voting instruction is sent (then in accordance with scenario 1)

· when the deadline for share re-registration is prior to the deadline to vote and votes can only be accepted if the shares have already been re-registered.

0. [bookmark: _Toc139829849]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting instruction messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:25] [25:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier, <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.004.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.



		M

		



		Instruction  



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference for each individual instruction that may be part of the MeetingInstruction message.



		M

		



		VoteExecutionConfirmation <VoteExctnConf>

		Document

		This indicator should be set to YES (value “true”) to have the voting instruction confirmed in a VoteExecutionConfirmation message.

In this scenario, it is recommended that the indicator is set to NO (value “false”).



		M

		



		AccountDetails - AccountIdentification <AcctId>

		Document

		

		M

		



		AccountDetails - InstructedBalance - Balance <Bal>

		Document

		QALL should not be used.

		M

		



		AccountDetails - RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the intermediary should report the details of the rightsholder including:

· Name[footnoteRef:26]; [26:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:27]. [27:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 




		O

		



		Specific Instruction Request 



		

		

		

		

		



		SecuritiesRegistration <SctiesRegn>

		Document

		This indicator should be set to YES (value “true”) in order to request the share re-registration.

		O

		





[bookmark: _Toc139829850]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:28] [28:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction  



		AccountDetails - InstructedBalance - BalanceType <BalTp>

		Document

		

		O

		










[bookmark: _Toc139829851]Scenario 4 – Attendance by the Rightsholder or Personal Representation Request and Submission of Vote Through Network

Scenario 4 is applicable for voting instructions sent for meetings where the rightsholder will attend the meeting in person or via a personal representative, but where the vote details must still be submitted via the network of intermediaries to the issuer/registrar/CSD in advance of the meeting to be accepted by the issuer.



As in scenario 1, the account owner can:

ii. send one instruction per message or several instructions within the same message;

iv. vote for the resolutions that are part of the agenda and also provide a vote indication for resolutions that may arise at the meeting;

v. when voting for the resolutions that are part of the agenda, provide vote instructions for each resolution or provide one single vote instruction to cover all agenda resolutions;

vi. when providing votes for each resolution, instruct specifying the instructed quantity of voting rights per resolution or specifying a vote instruction per resolution for the entire entitlement.



If the rightsholder wants to appoint another party as proxy, it should use the Proxy <Prxy> part of the MeetingInstruction message reporting DISC or HLDR, based on the options notified in the MENO (seev.001). 



For re-registration/registration markets, if SecuritiesRegistration <SctiesRegn> is included in the instruction, it must be set to Yes. If SecuritiesRegistration <SctiesRegn> is not included, the registration request is “assumed” as otherwise the voting instruction cannot be executed.



0. [bookmark: _Toc139829852]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting instruction messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:29] [29:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.004.001.06

		M

		Table 5 – A2



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		C

		Table 5 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.



		M

		Table 5 – A4



		Instruction  



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference for each individual instruction that is part of the MeetingInstruction message.



		M

		Table 5 – A1



		VoteExecutionConfirmation <VoteExctnConf>

		Document

		This indicator should be set to YES (value “true”) to have the voting instruction confirmed in a VoteExecutionConfirmation message.

		M

		



		AccountDetails - AccountIdentification <AcctId>

		Document

		

		M

		



		AccountDetails - InstructedBalance - Balance <Bal>

		Document

		QALL should only be used if the intermediary’s deadline is prior to record date and the assets are held in an individually segregated account.

		M

		



		AccountDetails - RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the intermediary should report the details of the rightsholder including:

· Name[footnoteRef:30]; [30:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:31]. [31:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


The last intermediary may provide the details of the rightsholders based on SLA arrangement. 



In certain countries, additional elements, such as the “Company Register Shareholder Identification”, should also be reported, according to local market practice, if already assigned and known.  

		O

		Table 5 – B2&3



		Proxy – in this scenario, to be used only if the rightsholder wants to appoint his/her “own” representative instead of attending himself/herself.





		ProxyType <PrxyTp>

		Document

		If DISC or HLDR are used to appoint the rightsholder’s own representative, the personal details of the representative are to be included in this block (PersonDetails <PrsnDtls> - PreassignedProxy <PrssgndPrxy>) along with the delivery method in the AttendanceCardDetails.

		C

		



		PersonDetails <PrsnDtls> - PreassignedProxy <PrssgndPrxy>

		Document

		According to SRDII IR, the intermediary should report the details of the proxy including:

· Name[footnoteRef:32]; [32:  Legal name for a legal person. For a natural person, first name and surname.] 


· Identifier[footnoteRef:33]. [33:  For a legal person: LEI, unique national registration number preceded by the country code for its country of registration, BIC code or unique client code. For a natural person, as defined in article 6 of Commission Delegated Regulation (EU) 2017/590.] 


		C

		Table 5 – B4&5



		AttendanceCardDetails <AttndncCardDtls> - DeliveryMethod <DlvryMtd>

		Document

		As stated above, to be used for attendance card details for the personal representative of the rightsholder.

		

		



		Vote Details 



		VoteDetails - VoteInstructionForAgendaResolution

		Document

		To provide vote instructions for the resolutions that are announced via the meeting agenda.

		C

		



		OPTION A

VoteDetails – VoteInstructionForAgendaResolution -   VotePerAgendaResolution <VotePerAgndRsltn>

		Document

		Vote instruction is provided individually for each agenda resolution. To be repeated for all resolutions in the agenda.

		C

		



		OPTION A.1

VotePerAgendaResolution - VoteInstruction <VoteInstr>

		Document

		Instruction specifying the instructed quantity of voting rights per resolution. 

This option is to be used for split votes, e.g. when the rightsholder will, for a specific resolution, vote For for part of the instructed balance and Against for part of the instructed balance. 

		C

		



		VotePerAgendaResolution - VoteInstruction - IssuerLabel <IssrLabl>

		Document

		

		C

		Table 5 – C1



		VotePerAgendaResolution - VoteInstruction - For <For>

		Document

		Number of votes in favour.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Against <Agnst>

		Document

		Number of votes against.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Abstain <Abstn>

		Document

		Number of abstention votes.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Withhold <Wthhld>

		Document

		Number of votes withheld.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - WithManagement <WthMgmt>

		Document

		Number of votes in line with the votes of the management.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - AgainstManagement <AgnstMgmt>

		Document

		Number of votes against the voting recommendation of the management.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - OneYear <OneYr>

		Document

		Number of votes in favour for one year for "say on pay" type of resolution.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - TwoYears <TwoYrs>

		Document

		Number of votes in favour of two years for "say on pay" type of resolution.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - ThreeYears <ThreeYrs>

		Document

		Number of votes in favour of three years for "say on pay" type of resolution.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - NoAction <NoActn>

		Document

		Number of no action votes.

		C

		Table 5 – C2&3



		VotePerAgendaResolution - VoteInstruction - Blank <Blnk>

		Document

		Number of votes cast as empty but the vote is counted.

		C

		Table 5 – C2&3



		OPTION A.2

VotePerAgendaResolution - GlobalVoteInstruction <GblVoteInstr>

		Document

		Instruction specifying a vote instruction per resolution for the instructed balance.

		C

		



		VotePerAgendaResolution - GlobalVoteInstruction - IssuerLabel <IssrLabl>

		Document

		

		C

		Table 5 – C1



		VotePerAgendaResolution - GlobalVoteInstruction – VoteOption <VoteOptn>

		Document

		Type is the recommended format.



		C

		Table 5 – C2&3



		OPTION B

VoteDetails – VoteInstructionForAgendaResolution -   VoteForAllAgendaResolutions <VoteForAllAgndRsltns>

		Document

		One single vote instruction is provided to cover all agenda resolutions. 

To be used for a vote instruction where all resolutions receive the same vote type. 

Type is the recommended format. CHRM and DISC should not be used.

		C

		Table 5 – C1,2&3



		VoteDetails – VoteInstructionForMeetingResolution <VoteInstrForMtgRsltn>

		Document

		To provide vote instructions for the resolutions that that may arise at the meeting but were not previously provided in the agenda.

		C

		



		VoteDetails – VoteInstructionForMeetingResolution - VoteIndication <VoteIndctn>

		Document

		Vote recommendation for resolutions added during the meeting. Type is the recommended format.

		C

		



		Specific Instruction Request 



		ParticipationMethod <PrtcptnMtd>

		Document

		Code is the preferred format.

		O

		Table 5 – B1



		SecuritiesRegistration <SctiesRegn>

		Document

		When used, it should be set to YES (value True) to instruct the account servicer to perform share re-registration.

		O

		







[bookmark: _Toc139829853]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:34] [34:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction  



		AccountDetails - InstructedBalance - BalanceType <BalTp>

		Document

		

		O

		



		AccountDetails - InstructedBalance - SafekeepingPlace <SfkpgPlc>

		Document

		

		O

		



		Vote Details



		ListingGroupResolutionLabel <ListgGrpRsltnLabl>

		Document

		

		O

		









· VoteForAllAgendaResolutions is used where the instruction is sent per rightsholder/end investor (as defined in the country of issuance) and the rightsholder votes the same way for all agenda resolutions;

· VotePerAgendaResolution:

· GlobalVoteInstruction is used where the instruction is sent per rightsholder/end investor (as defined in the country of issuance) and the rightsholder does not vote the same way for all agenda resolutions;

· VoteInstruction is only used if the rightsholder/end investor (as defined in the country of issuance) is allowed to split its vote for an agenda resolution.  




[bookmark: _Toc139829854]Meeting Instruction Cancellation Request

[bookmark: _Toc139829855]Scope.

The MeetingInstructionCancellationRequest is sent by the same party that sent the MeetingInstruction message. It is sent to request the cancellation of one, some or all of the instructions included in the original MeetingInstruction message.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP:



[bookmark: _Toc139829856]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Instruction Cancellation Request messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.

		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:35] [35:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.005.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Instruction Identification



		MeetingInstructionIdentification <MtgInstrId>

		Document

		This is the account owner’s reference, intended as the message reference (BusinessMessageIdentifier, <BizMsgIdr>) of the MEIN containing the instruction(s) that should be cancelled.

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		 



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		 



		Type <Tp>

		Document

		

		M

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		



		To Be Cancelled Instruction – this block is to be used only if some of the instructions contained in the previously sent MeetingInstruction message are to be cancelled



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference, intended as the individual instruction reference (SingleInstructionIdentification <SnglInstrId>) indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		M

		







[bookmark: _Toc139829857]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction Cancellation Request message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.





		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:36] [36:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		

		

		

		

		



		

		

		

		

		



		

		

		

		

		







If the rightsholder/account owner wants to cancel a vote in a previously sent instruction, it should send a cancellation of the whole instruction. 

It is recommended to cancel the previously sent MeetingInstruction message in its entirety only if all instructions in the message are to be cancelled. If only some of the instructions should be cancelled, it is recommended to only cancel those instructions by using the “To Be Cancelled Instruction” block in the MeetingInstructionCancellationRequest.




[bookmark: _Toc139829858]Meeting Instruction Status

[bookmark: _Toc139829859]Scope.

The MeetingInstructionStatus message is sent by an intermediary to the sender of an instruction to confirm the status of such an instruction. 

The message gives the status of a complete message or of one or more specific instructions within the message.

The message may also be sent by the Issuer or the intermediary to confirm that a vote has been cast.

We have listed below three possible scenarios on how the account servicer can use the MeetingInstructionStatus message to confirm the status of previously received instructions:

· to confirm receipt of an instruction;

· to pass on the confirmation received from the issuer that the vote has been cast;

· to confirm the status of a cancellation instruction.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.



[bookmark: _Toc139829860]Scenario 1: The MeetingInstructionStatus message is sent by an intermediary to the sender of an instruction to confirm the status of such an instruction. 

The account servicer can decide to confirm the status of the entire MeetingInstruction message or a single instruction within the same MEIN message.

It is recommended that all intermediaries in the chain provide instruction status confirmation at the level of each instruction (option B below)[footnoteRef:37]. [37:  A change request will be put forward for SR2021 to remove option A from seev.006.] 


0. [bookmark: _Toc139829861]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Instruction Status messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:38] [38:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.006.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Instruction Type



		InstructionType -  InstructionIdentification <InstrId>

		Document

		This is the account owner’s reference, intended as the message reference (BusinessMessageIdentifier, <BizMsgIdr>) of the MEIN containing the instruction that should be confirmed.

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		 



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		 



		Type <Tp>

		Document

		

		M

		



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format

		O

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		



		Instruction Type Status - To be used to confirm the status of each individual instruction within the Instruction message received



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference, intended as the individual instruction reference (SingleInstructionIdentification <SnglInstrId>) indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		C

		



		OPTION 1

InstructionStatus <InstrSts> - ProcessingStatus <PrcgSts>

		Document

		PACK is the recommended status to confirm that the instruction message has been accepted and is validated for further processing.

		C

		



		OPTION 2

InstructionStatus <InstrSts> - Rejected <Rjctd>

		Document

		If the instruction is to be rejected, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		OPTION 3

InstructionStatus <InstrSts> - Pending <Pdg>

		Document

		If the instruction is on hold at the account servicer, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		Confirming Party



		ConfirmingParty <CnfrmgPty>

		Document

		It should contain the details of the account servicer as the party confirming the status of the instruction. 

It is recommended to use Name <Nm> and LEI <LEI>



The details of the ConfirmingParty will be amended by each intermediary along the chain.

		M

		



		Vote Casting Party



		VoteCastingParty <VoteCstgPty>

		Document

		It should contain: 

· the details of the rightsholder if it is the entity casting the vote via a direct relationship with the account servicer, or 

· the account owner as the party lodging the instruction on behalf of the rightsholder. In this case, it is recommended to use Name <Nm> and LEI <LEI> and if applicable the Company Register Shareholder Identification < CpnyRegrShrhldrId>



The details of the VoteCastingParty will be amended by each intermediary along the chain.

		M

		



		RightsHolder



		RightsHolder <RghtsHldr>

		Document

		It should contain the details of the rightsholder as indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

Not to be used if the MeetingInstructionStatus is used to confirm the overall status of a Meeting Instruction message.

		C

		







[bookmark: _Toc139829862]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction Status message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:39] [39:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction Type Status



		SingleInstructionIdentification - AccountIdentification <AcctId>

		Document

		To report the account details the instruction is related to

		O

		



		Position 



		HoldingBalance

		Document

		To report the account balances

		O

		







· Upon receipt of a MeetingInstruction message, the account servicer should confirm the status using PACK to indicate the instruction has been accepted and is validated for further processing. This normally means, the instruction can still be cancelled.

· Once the instruction has been forwarded to the next intermediary along the chain, the account servicer should confirm the change of status using FRWD. This normally means, the instruction may no longer be cancelled.








[bookmark: _Toc139829863]Scenario 2: The MeetingInstructionStatus message is sent by an intermediary to the sender of an instruction to transmit the Vote Receipt received from the issuer. 

The account servicer should transmit the vote receipt as received by the issuer. It is recommended that the vote receipt is sent per single instruction within the MeetingInstruction message.

It is recommended that all intermediaries in the chain provide instruction status confirmation at the level of each instruction (option B below)[footnoteRef:40]. [40:  A change request will be put forward for SR2021 to remove option A from seev.006.] 


0. [bookmark: _Toc139829864]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Instruction Status messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.

		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:41] [41:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		Table 6 – A1 



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.006.001.06

		M

		Table 6 – A2



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Instruction Type



		InstructionIdentification <InstrId>

		Document

		This is the account owner’s reference, intended as the message reference (BusinessMessageIdentifier, <BizMsgIdr>) of the MEIN containing the instruction that should be confirmed.

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		Table 6 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		Table 6 – A5



		Type <Tp>

		Document

		

		M

		



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format

		O

		Table 6 – A6



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		Table 6 – A4



		Instruction Type Status



		InstructionStatus <dInstrSts>

		Document

		To be used to confirm the status of each individual instruction within the Instruction message received

		M

		



		InstructionStatus - SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference, intended as the individual instruction reference (SingleInstructionIdentification <SnglInstrId>) indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		M

		



		InstructionStatus - InstructionStatus <InstrSts> - ProcessingStatus <PrcgSts>

		Document

		RCIS is the recommended status to provide the vote receipt received from the issuer.

		M

		



		Confirming Party



		ConfirmingParty <CnfrmgPty>

		Document

		It should contain the details of the account servicer as the party transmitting the receipt. 

It is recommended to use Name <Nm> and LEI <LEI>



The details of the ConfirmingParty will be amended by each intermediary along the chain.

		M

		Table 6 – A7



		Vote Casting Party



		VoteCastingParty <VoteCstgPty>

		Document

		It should contain: 

· the details of the rightsholder if it is the entity casting the vote via a direct relationship with the account servicer, or 

· the account owner as the party lodging the instruction on behalf of the rightsholder. In this case, it is recommended to use Name <Nm> and LEI <LEI> and if applicable the Company Register Shareholder Identification < CpnyRegrShrhldrId>

The details of the VoteCastingParty will be amended by each intermediary along the chain.

		M

		Table 6 – A8



		RightsHolder



		RightsHolder <RghtsHldr>

		Document

		It should contain the details of the rightsholder as indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		C

		Table 6 – A9







[bookmark: _Toc139829865]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction Status message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:42] [42:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction Type Status



		SingleInstructionIdentification - AccountIdentification <AcctId>

		Document

		To report the account details the instruction is related to

		O

		



		Position



		HoldingBalance

		Document

		To report the account balances

		O

		











[bookmark: _Toc139829866]Scenario 3: The MeetingInstructionStatus message is sent by an intermediary to the sender of an instruction to confirm the status of a cancellation instruction. 

The account servicer can decide to confirm the status of the entire MeetingInstructionCancellationRequest message or a single cancellation request within the same MEIC message.

It is recommended that all intermediaries in the chain provide instruction status confirmation at the level of each instruction (option B below)[footnoteRef:43]. [43:  A change request will be put forward for SR2021 to remove option A from seev.006.] 


0. [bookmark: _Toc139829867]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Instruction Status messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:44] [44:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.006.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Instruction Type



		InstructionCancellationIdentification <InstrId>

		Document

		This is the account owner’s reference, intended as the message reference (BusinessMessageIdentifier, <BizMsgIdr>) of the MEIC containing the cancellation request instruction that should be confirmed.

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. It is recommended to be used in all cases, even if the issuer has provided an identification 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		 



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		 



		Type <Tp>

		Document

		

		M

		



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format

		O

		



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		



		CancellationStatus



		OPTION A

GlobalCancellationStatus <GblCxlSts>

		Document

		To be used to confirm the status of the entire instruction cancellation request message received

		C

		



		OPTION A.1

ProcessingStatus <PrcgSts>

		Document

		PACK is the recommended status to confirm that the cancellation request message has been received and has been accepted for further processing. 

		C

		



		OPTION A.2

Rejected <Rjctd>

		Document

		If the cancellation request instruction message is to be rejected, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		OPTION A.3

PendingCancellation <PdgCxl>

		Document

		If the cancellation request instruction message is on hold at the account servicer, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		OPTION B

DetailedCancellationStatus <DtldCxlSts>

		Document

		To be used to confirm the status of each individual cancellation request within the Instruction message received

		C

		



		SingleInstructionCancellationIdentification <SnglInstrCxlId>

		Document

		This is the account owner’s reference, intended as the individual instruction reference (SingleInstructionIdentification <SnglInstrId>) indicated by the account owner in the Meeting Instruction Cancellation Request message (MEIC – seev.005).

		C

		



		OPTION B.1

InstructionCancellationStatus <InstrCxlSts> - ProcessingStatus <PrcgSts>

		Document

		PACK is the recommended status to confirm that the cancellation request has been received and has been accepted for further processing.

		C

		



		OPTION B.2

InstructionCancellationStatus <InstrCxlSts> - Rejected <Rjctd>

		Document

		If the cancellation request is to be rejected, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		OPTION B.3

InstructionCancellationStatus <InstrCxlSts> - Pending <Pdg>

		Document

		If the cancellation request is on hold at the account servicer, it is recommended to use ReasonCode <RsnCd> where only Code is recommended

		C

		



		Confirming Party



		ConfirmingParty <CnfrmgPty>

		Document

		It should contain the details of the account servicer as the party confirming the status of the instruction. 

It is recommended to use Name <Nm> and LEI <LEI>

The details of the ConfirmingParty will be amended by each intermediary along the chain.

		M

		



		Vote Casting Party



		VoteCastingParty <VoteCstgPty>

		Document

		It should contain: 

· the details of the rightsholder if it is the entity casting the vote via a direct relationship with the account servicer, or 

· the account owner as the party lodging the instruction on behalf of the rightsholder. In this case, it is recommended to use Name <Nm> and LEI <LEI>

The details of the VoteCastingParty will be amended by each intermediary along the chain.

		M

		



		RightsHolder



		RightsHolder <RghtsHldr>

		Document

		It should contain the details of the rightsholder as indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		C

		





[bookmark: _Toc139829868]Optional business data requirements.

The below optional fields may be provided in a Meeting Instruction Status message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:45] [45:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Instruction Type Status



		SingleInstructionIdentification - AccountIdentification <AcctId>

		Document

		To report the account details the instruction is related to

		O

		



		Position



		HoldingBalance

		Document

		To report the account balances

		O

		







· Upon receipt of a MeetingInstructionCancellationRequest message, the account servicer should confirm the status using PACK to indicate the instruction has been accepted and is validated for further processing.  

· Once the instruction has been accepted and the previous instruction cancelled, the account servicer should:

· confirm the change status of the MeetingInstructionCancellationRequest using CAND – Complete;

· confirm the change status of the previously accepted MeetingInstruction using CAND – Cancelled.






[bookmark: _Toc139829869]Meeting Vote Execution Confirmation

[bookmark: _Toc139829870]Scope.

The MeetingVoteExecutionConfirmation message is sent by an issuer, its agent or an intermediary to another intermediary or a party holding the right to vote to confirm that their vote has been recorded and counted by the Issuer.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

[bookmark: _Toc139829871]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Vote Execution Confirmation messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:46] [46:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		Table 7 – A1



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.007.001.06

		M

		Table 7 – A2 



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Instruction Identification



		MeetingInstructionIdentification <MtgInstrId>

		Document

		This is the account owner’s reference, intended as the message reference (BusinessMessageIdentifier, <BizMsgIdr>) of the MEIN containing the instruction that should be confirmed.

		M

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		Table 7 – A3



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		Table 7 – A5



		Type <Tp>

		Document

		

		M

		



		Issuer <Issr>

		Document

		NameAndAddress is the preferred format

		O

		Table 7 – A6



		Financial Instrument Identification



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

		M

		Table 7 – A4



		Vote Instructions



		SingleInstructionIdentification <SnglInstrId>

		Document

		This is the account owner’s reference, intended as the individual instruction reference (SingleInstructionIdentification <SnglInstrId>) indicated by the account owner in the Meeting Instruction message (MEIN – seev.004).

		M

		Table 7 – A11



		AccountIdentification <AcctId>

		Document

		

		O

		



		RightsHolder <RghtsHldr>

		Document

		According to SRDII IR, the issuer/intermediary should report the name[footnoteRef:47] details of the rightsholder and if applicable the Company Register Shareholder Identification < CpnyRegrShrhldrId>.   [47:  Legal name for a legal person. For a natural person, first name and surname.] 


		O

		Table 7 – A7



		ModalityOfCounting <ModltyOfCntg>

		Document

		

		O

		Table 7 – A9



		VoteReceiptDateTime <VoteRctDtTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))



		O

		Table 7 – A10



		VotePerResolution <VotePerRsltn> - IssuerLabel <IssrLabl>

		Document

		 

		M

		



		VotePerResolution <VotePerRsltn> - For <For>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - Against <Agnst>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - Abstain <Abstn>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - Withhold <Wthhld>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - WithManagement <WthMgmt>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - AgainstManagement <AgnstMgmt>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - Discretionary <Dscrtnry>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - OneYear <OneYr>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - TwoYears <TwoYrs>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - ThreeYears <ThreeYrs>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - NoAction <NoActn>

		Document

		

		O

		



		VotePerResolution <VotePerRsltn> - Blank <Blnk>

		Document

		

		O

		







[bookmark: _Toc139829872]Optional business data requirements.

The below optional fields may be provided in a Meeting Vote Execution Confirmation message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:48] [48:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		Meeting Reference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Vote Instructions



		Proxy <Prxy>

		Document

		Identification of the person appointed by the rightsholder as the proxy. According to SRDII IR, the issuer/intermediary should report the name[footnoteRef:49] details of the proxy appointed by the rightsholder. [49:  Legal name for a legal person. For a natural person, first name and surname.] 


		O

		Table 7 – A8



		VoteInstructionsConfirmationURLAddress

<VoteInstrsConfURLAdr>

		Document

		

		O

		










[bookmark: _Toc139829873]Meeting Result Dissemination

[bookmark: _Toc139829874]Scope.

The MeetingResultDissemination message is sent by an issuer, its agent or an intermediary to another intermediary or a party holding the right to vote to provide information on the voting results of a general meeting.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.

[bookmark: _Toc139829875]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory fields be present in all Meeting Result Dissemination messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.

		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:50] [50:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		From, <Fr>

		BAH

		The sender from a business context, which can be different from the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different from the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.008.001.06

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Meeting Results Dissemination Type



		MeetingResultsDisseminationType

<MtgRsltsDssmntnTp>

		Document

		A REPL message should only be sent in case of a change in the previously disseminated results.

		M

		



		Previous Meeting Results Dissemination Identification



		PreviousMeetingResultsDisseminationIdentification

<PrvsMtgRsltsDssmntnId>

		Document

		Recommended to be used for REPL

		C

		



		Meeting Reference



		MeetingIdentification <MtgId>

		Document

		This is the account servicer identification for the general meeting. 

		M

		



		IssuerMeetingIdentification <IssrMtgId>

		Document

		It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.

		O

		 



		MeetingDateAndTime <MtgDtAndTm>

		Document

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		



		Type <Tp>

		Document

		

		M

		



		Security (the Message Building Block is repetitive, but SMPG recommends to only include one Security block per meeting event).



		FinancialInstrumentIdentification <FinInstrmId>

		Document

		ISIN is the preferred format.

It is recommended to have a separate result dissemination per meeting event and ISIN

		M

		



		Position – AccountIdentification <AcctId>

		Document

		Possible market practices:

· one message per safekeeping account;

· one message repeating account details in the Position block

		O

		



		Vote Result



		IssuerLabel <IssrLabl>

		Document

		 

		M

		



		Description <Desc>

		Document

		Only to be used to provide details of resolutions that have been amended or added at the meeting.

		O

		



		ResolutionStatus <RsltnSts>

		Document

		

		M

		



		SubStatus <SubSts>

		Document

		Only to be used for resolutions that have been amended or added at the meeting.

		O

		







[bookmark: _Toc139829876]Optional business data requirements.

The below optional fields may be provided in a Meeting Result Dissemination message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference[footnoteRef:51] [51:  This column map each element in the messages to tables III to VII in SRDII implementing regulation. Although these messages have been heavily used in Europe following the implementation of SRD II, the market practice should also apply to the usage of such messages outside the scope of SRD II. ] 




		MeetingReference



		Classification <Clssfctn>

		Document

		Only Code is recommended

		O

		



		Vote Result



		For <For>

		Document 

		

		O

		



		Against <Agnst>

		Document 

		

		O

		



		Abstain <Abstn>

		Document 

		

		O

		



		Withhold <Wthhld>

		Document 

		

		O

		



		WithManagement <WthMgmt>

		Document 

		

		O

		



		AgainstManagement <AgnstMgmt>

		Document 

		

		O

		



		Discretionary <Dscrtnry>

		Document 

		

		O

		



		OneYear <OneYr>

		Document 

		

		O

		



		TwoYears <TwoYrs>

		Document 

		

		O

		



		ThreeYears <ThreeYrs>

		Document 

		

		O

		



		NoAction <NoActn>

		Document 

		

		O

		



		Blank <Blnk>

		Document 

		

		O

		



		Participation 



		TotalNumberOfVotingRights <TtlNbOfVtngRghts>

		Document 

		

		O

		












[bookmark: _Toc139829877]Pagination

[bookmark: _Toc139829878]Pagination of seev.001 (MENO)

For long MeetingNotification messages for which the length would overcome the maximum network payload  size limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element present at the top of these messages.

The need for pagination could occur for instance in the following cases or a combination of these cases:

· if there are a large number of meeting resolutions (<Rsltn>) communicated in multiple languages;

· if there are a large number of securities (<Scty>) or  many positions and rights holders to be communicated;

· If long disclaimer text must be included

In these cases, the set of meeting resolutions, the positions or the disclaimer text could eventually be split amongst several multi-parts linked meeting notification messages.

In order to minimise the need for pagination, the following market practices are recommended:

· Use only one meeting notification per security

· Use only one message per safekeeping account;

· Use one message per client (without any mentioning of the safekeeping account details (equal to GENR in CA) without opening the Position block



In the following guidelines, it is assumed that only one security per message is sent.

The split of the information contents within the meeting notification should follow the following guidelines:

1. In the first page of the notification, the following building blocks should at least be present (if they contain information to be communicated):

· NotificationGeneralInformation

· NotificationUpdate (if required)

· EventsLinkage

· Meeting

· MeetingDetails

· Issuer

· IssuerAgent

· Security (a single security only recommended)

· Vote

· PowerOfAttorneyRequirements

If space remains for additional information, then the following repeatable building block and elements should be populated in the first notification page as well with the following order of priority:

· Position and Rights Holders

· Resolution

· Disclaimer



2. In any of the following pages, only the elements indicated as mandatory in the standards should be repeated. Optional elements should not be communicated more than once.   



3. If there are too many resolutions in multiple languages or too many positions or rights holders and too many disclaimer text to report that cannot fit in the first page, then fill in the following paginated meeting notifications with information in the following order or priority:

· Position and Rights Holders

· Resolution

· Disclaimer



4. The Pagination/PageNumber (<Pgntn/PgNb>) element in the seev.001 must start at page “1” and must be incremented by 1 for each subsequent pages.



Usage of BusinessMessageIdentifier, Previous Notification Identification (PREV reference) & Pagination field



[bookmark: _Hlk103592042]Each page must get its own BusinessMessageIdentifier (<BizMsgIdr>) in the Business Application Header (BAH -head.001).



All meeting notification messages in the multi-parts chain of meeting notification messages must link back to the previous meeting notification in the chain using the Previous Notification Identification (<PrvsNtnctnId>) element – see green arrows in the illustration below.



The Previous Notification Identification (<PrvsNtnctnId>) element shall contain the BusinessMessageIdentifier (<BizMsgIdr>) element value contained in the Business Application Header (head.001) of the previous message.



All meeting notification in the multi-parts chain of meeting notification messages must also be linked through the usage of the Pagination (<Pgntn>) element – see brown arrows in the illustration below.



In the case of a replacement (REPL) message, with the exception of the first (i.e. Page 1) notification in the chain of multipart notification, all other (Page 2 and following) notification messages that are part of the multi-parts chain of notification must NOT link back to the notification message chain sent previously (i.e. the initial NEWM or previous REPL) – see blue arrow in the illustration below.

The way all these messages are linked is illustrated here:



[image: ]



Example:



New Meeting Notification (page 1/3)

BusinessMessageIdentifier: abc123

PageNumber: 1

LastPageIndicator: false

NotificationType: NEWM

Paginated information:

- Positions and Rights Holder (full)

- Resolutions 1,2,3 (part 1)



New Meeting Notification (page 2/3)

BusinessMessageIdentifier: def456

PageNumber: 2

LastPageIndicator: false

NotificationType: NEWM

PreviousNotificationIdentification: abc123

Paginated information:

Resolutions 4,5,6,7,8,9 (Part 2)



New Meeting Notification (page 3/3)

BusinessMessageIdentifier: xyz789

PageNumber: 3

LastPageIndicator: true

NotificationType: NEWM

PreviousNotificationIdentification: def456

Paginated information:

Resolutions 10,11 (Final part)

Disclaimer (Full)



Replacement Meeting Notification (page 1/3)

BusinessMessageIdentifier: ghi789

PageNumber: 1

LastPageIndicator: false

NotificationType: REPL

PreviousNotificationIdentification: abc123

Paginated information:

- Positions and Rights Holder (full)

- Resolutions 1,2,3 (part 1)



Replacement Meeting Notification (page 2/3)

BusinessMessageIdentifier: jkl123

PageNumber: 2

LastPageIndicator: false

NotificationType: REPL

PreviousNotificationIdentification: ghi789

Paginated information:

Resolutions 4,5,6,7,8,9 (Part 2)



Replacement Meeting Notification (page 3/3)

BusinessMessageIdentifier: mno456

PageNumber: 3

LastPageIndicator: true

NotificationType: REPL

PreviousNotificationIdentification: jkl123

Paginated information:

Resolutions 10,11,12 (Final part)

Disclaimer (Full)



[bookmark: _Toc139829879]Pagination of seev.004, 007, 008

Will be updated with Nov.2023 version. 

[bookmark: _Toc139829880]Pagination of seev.001 (MENO)

For long MeetingNotification messages for which the length would overcome the maximum network payload  size limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element present at the top of these messages.

The need for pagination could occur for instance in the following cases or a combination of these cases:

· if there are a large number of meeting resolutions (<Rsltn>) communicated in multiple languages;

· if there are a large number of securities (<Scty>) or  many positions and rights holders to be communicated;

· If long disclaimer text must be included

In these cases, the set of meeting resolutions, the positions or the disclaimer text could eventually be split amongst several multi-parts linked meeting notification messages.

In order to minimise the need for pagination, the following market practices are recommended:

· Use only one meeting notification per security

· Use only one message per safekeeping account;

· Use one message per client (without any mentioning of the safekeeping account details (equal to GENR in CA) without opening the Position block



In the following guidelines, it is assumed that only one security per message is sent.

The split of the information contents within the meeting notification should follow the following guidelines:

5. In the first page of the notification, the following building blocks should at least be present (if they contain information to be communicated):

· NotificationGeneralInformation

· NotificationUpdate (if required)

· EventsLinkage

· Meeting

· MeetingDetails

· Issuer

· IssuerAgent

· Security (a single security only recommended)

· Vote

· PowerOfAttorneyRequirements

If space remains for additional information, then the following repeatable building block and elements should be populated in the first notification page as well with the following order of priority:

· Position and Rights Holders

· Resolution

· Disclaimer



6. In any of the following pages, only the elements indicated as mandatory in the standards should be repeated. Optional elements should not be communicated more than once.   



7. If there are too many resolutions in multiple languages or too many positions or rights holders and too many disclaimer text to report that cannot fit in the first page, then fill in the following paginated meeting notifications with information in the following order or priority:

· Position and Rights Holders

· Resolution

· Disclaimer



8. The Pagination/PageNumber (<Pgntn/PgNb>) element in the seev.001 must start at page “1” and must be incremented by 1 for each subsequent pages.



Usage of the BusinessMessageIdentifier, NotificationIdentification, Previous Notification Identification (PREV reference) & Pagination elements 

1. Each page of the MeetingNotification must must have a different BusinessMessageIdentifier (<BizMsgIdr>) in the Business Application Header (BAH -head.001).

2. All pages of the same MeetingNotification must bear the same “NotificationIdentification” reference in the NotificationGeneralInformation building block.

3. All meeting notifications in the multi-parts chain of meeting notification messages must also be linked through the usage of the Pagination (<Pgntn>) element indicating the page number and whether this notification page is the last of the notification message– see brown arrows in the illustration below.

4. In the case of a replacement (REPL) message, only the first page of the replacement notification will link back to the first page of the previous notification using the PreviousNotificationIdentification (<PrvsNtnctnId>) element in the NotificationUpdate building block. This element shall contain the BusinessMessageIdentifier (<BizMsgIdr>) element value contained in the Business Application Header (head.001) of the previous message. All other pages (page 2 and following) notification messages that are part of the multi-parts chain of notifications must NOT link back to the notification message chain sent previously (i.e. the initial NEWM or previous REPL) – see blue arrow in the illustration below.

The way all these messages are linked is illustrated here:



[image: ]

Example:

New Meeting Notification (page 1/3)

BusinessMessageIdentifier: abc123

PageNumber: 1

LastPageIndicator: false

NotificationIdentification: xaz45

NotificationType: NEWM

Paginated information:

- Positions and Rights Holder (full)

- Resolutions 1,2,3 (part 1)



New Meeting Notification (page 2/3)

BusinessMessageIdentifier: abc456

PageNumber: 2

LastPageIndicator: false

NotificationIdentification: xaz45

NotificationType: NEWM

Paginated information:

Resolutions 4,5,6,7,8,9 (Part 2)



New Meeting Notification (page 3/3)

BusinessMessageIdentifier: abcefd

PageNumber: 3

LastPageIndicator: true

NotificationIdentification: xaz45

NotificationType: NEWM

Paginated information:

Resolutions 10,11 (Final part)

Disclaimer (Full)



Replacement Meeting Notification (page 1/3)

BusinessMessageIdentifier: efr23

PageNumber: 1

LastPageIndicator: false

NotificationIdentification: yfc87

NotificationType: REPL

Paginated information:

- Positions and Rights Holder (full)

- Resolutions 1,2,3 (part 1)



Replacement Meeting Notification (page 2/3)

BusinessMessageIdentifier: uhtf54

PageNumber: 2

LastPageIndicator: false

NotificationIdentification: yfc87

NotificationType: REPL

Paginated information:

Resolutions 4,5,6,7,8,9 (Part 2)



Replacement Meeting Notification (page 3/3)

BusinessMessageIdentifier: pu765

PageNumber: 3

LastPageIndicator: true

NotificationIdentification: yfc87

NotificationType: REPL

Paginated information:

Resolutions 10,11,12 (Final part)

Disclaimer (Full)



[bookmark: _Toc139829881]Pagination of seev.004 (MEIN)

For long MeetingInstruction messages for which the length would overcome the maximum network payload  size limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element present at the top of these messages.

The need for pagination could occur when many atomic instructions (repetitions of Instruction building blocks) are populated into the message.

The split of the information contents within the MeetingInstruction message should follow the following guidelines:

1. In the first page of the meeting instruction message, the following building blocks should at least be present (if they contain information to be communicated):

· Meeting Instruction Identification

· Meeting Reference

· Financial Instrument Identification

· Instruction Cancellation Request Identification

· Cancelled Instruction Identification

· Other Document Identification

· and as many Instructions building blocks as possible



2. In any of the following pages, only the elements indicated as mandatory in the standards should be repeated. Optional elements should not be communicated more than once. If there are too many instructions that cannot fit in the first page, then fill in the following paginated meeting instructions with as many Instructions as possible.



3. The Pagination/PageNumber (<Pgntn/PgNb>) element in the seev.004 must start at page “1” and must be incremented by 1 for each subsequent pages.





Usage of the BusinessMessageIdentifier, MeetingInstructionIdentification, & Pagination elements 

4. Each page of the MeetingInstruction message must have a different BusinessMessageIdentifier (<BizMsgIdr>) in the Business Application Header (BAH -head.001).

5. All pages of the same MeetingInstruction must bear the same “MeetingInstructionIdentification” reference.

6. All MeetingInstruction pages in the multi-parts chain of MeetingInstruction message must also be linked through the usage of the Pagination (<Pgntn>) element indicating the page number and whether this MeetingInstruction page is the last of the notification message.



[bookmark: _Toc139829882]Pagination of the seev.007 (MECO)

For long MeetingVoteExecutionConfirmation messages for which the length would overcome the maximum network payload  size limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element present at the top of these messages.

The need for pagination could occur when many atomic vote instructions (repetitions of VotingInstructions building blocks) are populated into the messages.

The split of the information contents within the MeetingVoteExecutionConfirmation message should follow the following guidelines:

1. In the first page of the MeetingExecutionConfirmation message, the following building blocks should at least be present (if they contain information to be communicated):

· Vote Execution Confirmation Identification

· Meeting Instruction Identification

· Meeting Reference

· Financial Instrument Identification

· Vote Instructions Confirmation URL Address

· and as many VoteInstructions building blocks as possible



2. In any of the following pages, only the elements indicated as mandatory in the standards should be repeated. Optional elements should not be communicated more than once. If there are too many VoteInstructions that cannot fit in the first page, then fill in the following paginated MeetingVoteExecutionConfirmation with as many VoteInstructions as possible.



3. The Pagination/PageNumber (<Pgntn/PgNb>) element in the seev.007 must start at page “1” and must be incremented by 1 for each subsequent pages.

Usage of the BusinessMessageIdentifier, VoteExecutionConfirmationIdentification, & Pagination elements 

4. Each page of the MeetingVoteExecutionConfirmation message must must have a different BusinessMessageIdentifier (<BizMsgIdr>) in the Business Application Header (BAH -head.001).

5. All pages of the same MeetingVoteExecutionConfirmation must bear the same “VoteExecutionConfirmationIdentification” reference.

6. All MeetingVoteExecutionConfirmation pages in the multi-parts chain of MeetingVoteExecutionConfirmation message must also be linked through the usage of the Pagination (<Pgntn>) element indicating the page number and whether this MeetingVoteExecutionConfirmation page is the last of the MeetingVoteExecutionConfirmation message.



[bookmark: _Toc139829883]Pagination of the seev.008 (MERD)

For long MeetingResultDissemination messages for which the length would overcome the maximum network payload  size limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element present at the top of these messages.

The need for pagination could occur when many securities and many vote results (repetitions of Security and VoteResult building blocks) are populated into the messages. In order to minimise the need for pagination, the MeetingResultDissemination message should only contain a single security.

The split of the information contents within the MeetingResultDissemination message should follow the following guidelines:

1. In the first page of the MeetingResultDissemination message, the following building blocks should at least be present (if they contain information to be communicated):

· Meeting Result Dissemination Identification

· Meeting Result Dissemination Type

· Meeting Reference

· Security

· Participation

· and as many VoteResult building blocks as possible



2. In any of the following pages, only the elements indicated as mandatory in the standards should be repeated. Optional elements should not be communicated more than once. If there are too many VoteResult that cannot fit in the first page, then fill in the following paginated MeetingResultDissemination with as many VoteResult as possible.



3. The Pagination/PageNumber (<Pgntn/PgNb>) element in the seev.008 must start at page “1” and must be incremented by 1 for each subsequent pages.

Usage of the BusinessMessageIdentifier, MeetingResultDisseminationIdentification & Pagination elements 

4. Each page of the MeetingResultDissemination message must must have a different BusinessMessageIdentifier (<BizMsgIdr>) in the Business Application Header (BAH -head.001).

5. All pages of the same MeetingResultDissemination must bear the same “MeetingResultDisseminationIdentification” reference.

6. All MeetingResultDissemination pages in the multi-parts chain of MeetingResultDissemination message must also be linked through the usage of the Pagination (<Pgntn>) element indicating the page number and whether this MeetingResultDissemination page is the last of the MeetingResultDissemination message.

7. In the case of a replacement (REPL) message, only the first page of the replacement MeetingResultDissemination message will link back to the first page of the previous MeetingResultDissemination using the PreviousMeetingResultsDisseminationIdentification (<PrvsMtgRsltsDssmntnId>) element.

This element shall contain the BusinessMessageIdentifier (<BizMsgIdr>) element value contained in the Business Application Header (head.001) of the previous message. All other pages (page 2 and following) of the MeetingResultDissemination message that are part of the multi-parts chain of notifications must NOT link back to the MeetingResultDissemination message chain sent previously (i.e. the initial NEWM or previous REPL) – Same principle as in the MeetingNotification messages in section A.
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CA566_GMP1_Balance reporting_8.13.docx
8.13 Negative and Zero Balances 

If an eligible balance is negative, it may be reported as such in the Notification message. A ”zero” balance should not be provided when no entitlement exists.

[image: Et billede, der indeholder tekst, skærmbillede, linje/række, Font/skrifttype

Automatisk genereret beskrivelse]



For other balance types the balance should always be long with the exception of the following balance types? 

[image: Et billede, der indeholder tekst, skærmbillede, Font/skrifttype, nummer/tal

Automatisk genereret beskrivelse]

Total balance of securities eligible for this corporate action event. The entitlement calculation is based on this balance.

Balance of financial instruments that are blocked. BLOK

Balance of financial instruments that have been borrowed from another party. BORR



Balance of securities that belong to the safekeeping account indicated within this message, and are deposited with a third party for the purpose of collateralisation.



Balance of financial instruments that have been loaned to a third party.



Balance of financial instruments that are pending delivery.



Balance of financial instruments that are pending receipt.



Balance of financial instruments currently being processed by the institution responsible for registering the new beneficial owner (or nominee).



Balance of securities representing only settled transactions; pending transactions not included.



Balance of financial instruments that remain registered in the name of the prior beneficial owner.



Balance of securities based on trade date, for example, includes all pending transactions in addition to the balance of settled transactions.



Balance of physical securities that are in the process of being transferred from one depository/agent to another.



Balance of financial instruments that are registered (in the name of a nominee name or of the beneficial owner).



Balance of uninstructed position.



Balance of instructed position.



Position that account holders should return to the account servicer to participate in the event or to fulfil their obligation for the event to be complete, for example, return of securities for late announced drawing.



Balance that has been affected by the process run through the event.

Balance that has not been affected by the process run through the event.

PRIVATE



PRIVATE



PRIVATE
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CA568_CINL_price.xlsx
Calculation

		Sample from FI

		Terms : 		receive 		0.172725		 shares for every				1		share

				holding		fractional security				CINL price				PSTA

		parent security		200		3.1553046751

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced fraction				2.818353

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced CINL price				8.89

		resultant security		34		0.545

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated fraction				16.3169952236

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated CINL price				8.89

		Sample from DK

		Terms  :		receive		3		shares for every				7		shares

				holding		fractional security				CINL price				PSTA

		parent security		25000		2

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced fraction				5.25

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced CINL price				10.5

		resultant security		10714		0.2857142857

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated fraction				36.75

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated CINL price		

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced fraction		

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated fraction				

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced CINL price		

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated CINL price		

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced fraction		

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Calculated fraction				

Tero Petteri Töllikkö: Tero Petteri Töllikkö:
Announced CINL price				10.5

		Normally, I would expect to receive a CINL price that could be used to calculate the entitlement based on fraction of the resultant security, e.g. 0.545 * 16.31… = 8.92 or 0.285..*36.75 = 10.50

		However, in the FI and DK market CINL price is announced by the CSD with relation to the parent security e.g. 3.155.. * 2.81… = 8.92 or 2 * 5.25 = 10.50

		To avoid confusion and to have a consistent approach on what CINL price actually means, would there be a need for SMPG to recommend the use of CINL price in relation to fractions in more detail than what is already stated in GMP 1 under '8.11 Cash Paid in Lieu of Fractions'?



		DEFINITION 90a Price

		CINL		Cash in Lieu of Shares Price		Cash disbursement in lieu of equities; usually in lieu of fractional quantity.







Sample in ISO20022 FI

		Notification with CINL price				Confirmation of the CASE option				Confirmation of the fraction payment

		    <CorpActnNtfctn>				    <CorpActnMvmntConf>				    <CorpActnMvmntConf>

		      <Pgntn>				      <MvmntPrlimryAdvcId>				      <MvmntPrlimryAdvcId>

		        <PgNb>1</PgNb>				        <Id>2209302030127112</Id>				        <Id>2210051156355663</Id>

		        <LastPgInd>true</LastPgInd>				      </MvmntPrlimryAdvcId>				      </MvmntPrlimryAdvcId>

		      </Pgntn>				      <CorpActnGnlInf>				      <CorpActnGnlInf>

		      <NtfctnGnlInf>				        <CorpActnEvtId>2022100709</CorpActnEvtId>				        <CorpActnEvtId>2022100709</CorpActnEvtId>

		        <NtfctnTp>REPL</NtfctnTp>				        <OffclCorpActnEvtId>FI2022100709</OffclCorpActnEvtId>				        <OffclCorpActnEvtId>FI2022100709</OffclCorpActnEvtId>

		        <PrcgSts>				        <EvtTp>				        <EvtTp>

		          <Cd>				          <Cd>MRGR</Cd>				          <Cd>MRGR</Cd>

		            <EvtCmpltnsSts>COMP</EvtCmpltnsSts>				        </EvtTp>				        </EvtTp>

		            <EvtConfSts>CONF</EvtConfSts>				        <FinInstrmId>				        <FinInstrmId>

		          </Cd>				          <ISIN>FI4000157441</ISIN>				          <ISIN>FI4000157441</ISIN>

		        </PrcgSts>				          <Desc>EAB Group Oyj/Sh</Desc>				          <Desc>EAB Group Oyj/Sh</Desc>

		      </NtfctnGnlInf>				        </FinInstrmId>				        </FinInstrmId>

		      <PrvsNtfctnId>				      </CorpActnGnlInf>				      </CorpActnGnlInf>

		        <Id>2209300945416456</Id>				      <AcctDtls>				      <AcctDtls>

		      </PrvsNtfctnId>				        <SfkpgAcct>XXX</SfkpgAcct>				        <SfkpgAcct>XXX</SfkpgAcct>

		      <CorpActnGnlInf>				        <Bal>				        <Bal>

		        <CorpActnEvtId>2022100709</CorpActnEvtId>				          <ConfdBal>				          <ConfdBal>

		        <OffclCorpActnEvtId>FI2022100709</OffclCorpActnEvtId>				            <Bal>				            <Bal>

		        <EvtPrcgTp>				              <ShrtLngPos>LONG</ShrtLngPos>				              <ShrtLngPos>LONG</ShrtLngPos>

		          <Cd>REOR</Cd>				              <QtyChc>				              <QtyChc>

		        </EvtPrcgTp>				                <Qty>				                <Qty>

		        <EvtTp>				                  <Unit>200.0</Unit>				                  <Unit>3.155304</Unit>

		          <Cd>MRGR</Cd>				                </Qty>				                </Qty>

		        </EvtTp>				              </QtyChc>				              </QtyChc>

		        <MndtryVlntryEvtTp>				            </Bal>				            </Bal>

		          <Cd>MAND</Cd>				          </ConfdBal>				          </ConfdBal>

		        </MndtryVlntryEvtTp>				        </Bal>				        </Bal>

		        <UndrlygScty>				      </AcctDtls>				      </AcctDtls>

		          <FinInstrmId>				      <CorpActnDtls>				      <CorpActnDtls>

		            <ISIN>FI4000157441</ISIN>				        <DtDtls>				        <DtDtls>

		            <Desc>EAB Group Oyj/Sh</Desc>				          <RcrdDt>				          <RcrdDt>

		          </FinInstrmId>				            <Dt>				            <Dt>

		          <PlcOfListg>				              <Dt>2022-09-30</Dt>				              <Dt>2022-09-30</Dt>

		            <MktIdrCd>XOFF</MktIdrCd>				            </Dt>				            </Dt>

		          </PlcOfListg>				          </RcrdDt>				          </RcrdDt>

		          <ClssfctnTp>				        </DtDtls>				        </DtDtls>

		            <ClssfctnFinInstrm>ESVUFR</ClssfctnFinInstrm>				      </CorpActnDtls>				      </CorpActnDtls>

		          </ClssfctnTp>				      <CorpActnConfDtls>				      <CorpActnConfDtls>

		          <DnmtnCcy>EUR</DnmtnCcy>				        <OptnNb>				        <OptnNb>

		        </UndrlygScty>				          <Nb>001</Nb>				          <Nb>001</Nb>

		      </CorpActnGnlInf>				        </OptnNb>				        </OptnNb>

		      <AcctDtls>				        <OptnTp>				        <OptnTp>

		        <ForAllAccts>				          <Cd>CASE</Cd>				          <Cd>CASE</Cd>

		          <IdCd>GENR</IdCd>				        </OptnTp>				        </OptnTp>

		        </ForAllAccts>				        <SctiesMvmntDtls>				        <PricDtls>

		      </AcctDtls>				          <FinInstrmId>				          <CshInLieuOfShrPric>

		      <CorpActnDtls>				            <ISIN>FI4000513437</ISIN>				            <AmtPric>

		        <DtDtls>				          </FinInstrmId>				              <AmtPricTp>ACTU</AmtPricTp>

		          <AnncmntDt>				          <CdtDbtInd>CRDT</CdtDbtInd>				              <PricVal Ccy="EUR">2.818353</PricVal>

		            <Dt>				          <PstngQty>				            </AmtPric>

		              <Dt>2022-09-28</Dt>				            <Qty>				          </CshInLieuOfShrPric>

		            </Dt>				              <Unit>34.0</Unit>				        </PricDtls>

		          </AnncmntDt>				            </Qty>				        <CshMvmntDtls>

		          <RcrdDt>				          </PstngQty>				          <CdtDbtInd>CRDT</CdtDbtInd>

		            <Dt>				          <FrctnDspstn>				          <Acct>

		              <Dt>2022-09-30</Dt>				            <Cd>CINL</Cd>				            <CshAcct>

		            </Dt>				          </FrctnDspstn>				              <Prtry>10010517</Prtry>

		          </RcrdDt>				          <DtDtls>				            </CshAcct>

		        </DtDtls>				            <PstngDt>				          </Acct>

		      </CorpActnDtls>				              <Dt>2022-10-03</Dt>				          <AmtDtls>

		      <CorpActnOptnDtls>				            </PstngDt>				            <PstngAmt Ccy="EUR">8.89</PstngAmt>

		        <OptnNb>001</OptnNb>				            <PmtDt>				            <GrssCshAmt Ccy="EUR">8.89</GrssCshAmt>

		        <OptnTp>				              <Dt>				            <NetCshAmt Ccy="EUR">8.89</NetCshAmt>

		          <Cd>CASE</Cd>				                <Dt>2022-10-03</Dt>				            <CshInLieuOfShr Ccy="EUR">8.89</CshInLieuOfShr>

		        </OptnTp>				              </Dt>				            <WhldgTaxAmt Ccy="EUR">0.0</WhldgTaxAmt>

		        <DfltPrcgOrStgInstr>				            </PmtDt>				          </AmtDtls>

		          <DfltOptnInd>true</DfltOptnInd>				          </DtDtls>				          <DtDtls>

		        </DfltPrcgOrStgInstr>				          <RateDtls>				            <PstngDt>

		        <SctiesMvmntDtls>				            <NewToOd>				              <Dt>2022-10-06</Dt>

		          <SctyDtls>				              <QtyToQty>				            </PstngDt>

		            <FinInstrmId>				                <Qty1>0.172725</Qty1>				            <PmtDt>

		              <ISIN>FI4000513437</ISIN>				                <Qty2>1.0</Qty2>				              <Dt>2022-10-06</Dt>

		            </FinInstrmId>				              </QtyToQty>				            </PmtDt>

		          </SctyDtls>				            </NewToOd>				          </DtDtls>

		          <CdtDbtInd>CRDT</CdtDbtInd>				          </RateDtls>				          <PricDtls>

		          <FrctnDspstn>				        </SctiesMvmntDtls>				            <GncCshPricRcvdPerPdct>

		            <Cd>CINL</Cd>				        <SctiesMvmntDtls>				              <PctgPric>

		          </FrctnDspstn>				          <FinInstrmId>				                <PctgPricTp>PRCT</PctgPricTp>

		          <DtDtls>				            <ISIN>FI4000157441</ISIN>				                <PricVal>100</PricVal>

		            <PmtDt>				          </FinInstrmId>				              </PctgPric>

		              <Dt>				          <CdtDbtInd>DBIT</CdtDbtInd>				            </GncCshPricRcvdPerPdct>

		                <Dt>2022-10-03</Dt>				          <PstngQty>				          </PricDtls>

		              </Dt>				            <Qty>				        </CshMvmntDtls>

		            </PmtDt>				              <Unit>200.0</Unit>				      </CorpActnConfDtls>

		          </DtDtls>				            </Qty>				      <PngAgt>

		          <RateDtls>				          </PstngQty>				        <AnyBIC>EVSEFIHHXXX</AnyBIC>

		            <NewToOd>				          <DtDtls>				      </PngAgt>

		              <QtyToQty>				            <PstngDt>				    </CorpActnMvmntConf>

		                <Qty1>0.172725</Qty1>				              <Dt>2022-10-03</Dt>

		                <Qty2>1.0</Qty2>				            </PstngDt>

		              </QtyToQty>				            <PmtDt>

		            </NewToOd>				              <Dt>

		          </RateDtls>				                <Dt>2022-10-03</Dt>

		          <PricDtls>				              </Dt>

		            <CshInLieuOfShrPric>				            </PmtDt>

		              <AmtPric>				          </DtDtls>

		                <AmtPricTp>ACTU</AmtPricTp>				        </SctiesMvmntDtls>

		                <PricVal Ccy="EUR">2.818353</PricVal>				        <CshMvmntDtls>

		              </AmtPric>				          <CdtDbtInd>CRDT</CdtDbtInd>

		            </CshInLieuOfShrPric>				          <Acct>

		          </PricDtls>				            <CshAcct>

		        </SctiesMvmntDtls>				              <Prtry>10010517</Prtry>

		        <SctiesMvmntDtls>				            </CshAcct>

		          <SctyDtls>				          </Acct>

		            <FinInstrmId>				          <AmtDtls>

		              <ISIN>FI4000157441</ISIN>				            <PstngAmt Ccy="EUR">43.44</PstngAmt>

		            </FinInstrmId>				            <GrssCshAmt Ccy="EUR">43.44</GrssCshAmt>

		          </SctyDtls>				            <NetCshAmt Ccy="EUR">43.44</NetCshAmt>

		          <CdtDbtInd>DBIT</CdtDbtInd>				            <WhldgTaxAmt Ccy="EUR">0.0</WhldgTaxAmt>

		          <DtDtls>				          </AmtDtls>

		            <PmtDt>				          <DtDtls>

		              <Dt>				            <PstngDt>

		                <Dt>2022-10-03</Dt>				              <Dt>2022-10-03</Dt>

		              </Dt>				            </PstngDt>

		            </PmtDt>				            <PmtDt>

		          </DtDtls>				              <Dt>2022-10-03</Dt>

		        </SctiesMvmntDtls>				            </PmtDt>

		        <CshMvmntDtls>				          </DtDtls>

		          <CdtDbtInd>CRDT</CdtDbtInd>				          <PricDtls>

		          <DtDtls>				            <GncCshPricRcvdPerPdct>

		            <PmtDt>				              <AmtPric>

		              <Dt>				                <AmtPricTp>ACTU</AmtPricTp>

		                <Dt>2022-10-03</Dt>				                <PricVal Ccy="EUR">0.217196</PricVal>

		              </Dt>				              </AmtPric>

		            </PmtDt>				            </GncCshPricRcvdPerPdct>

		          </DtDtls>				          </PricDtls>

		          <PricDtls>				        </CshMvmntDtls>

		            <GncCshPricRcvdPerPdct>				      </CorpActnConfDtls>

		              <AmtPric>				      <PngAgt>

		                <AmtPricTp>ACTU</AmtPricTp>				        <AnyBIC>EVSEFIHHXXX</AnyBIC>

		                <PricVal Ccy="EUR">0.217196</PricVal>				      </PngAgt>

		              </AmtPric>				    </CorpActnMvmntConf>

		            </GncCshPricRcvdPerPdct>

		          </PricDtls>

		        </CshMvmntDtls>

		        <CshMvmntDtls>

		          <CdtDbtInd>CRDT</CdtDbtInd>

		          <DtDtls>

		            <PmtDt>

		              <Dt>

		                <Dt>2022-10-06</Dt>

		              </Dt>

		            </PmtDt>

		          </DtDtls>

		          <PricDtls>

		            <GncCshPricRcvdPerPdct>

		              <AmtPric>

		                <AmtPricTp>ACTU</AmtPricTp>

		                <PricVal Ccy="EUR">2.818353</PricVal>

		              </AmtPric>

		            </GncCshPricRcvdPerPdct>

		          </PricDtls>

		        </CshMvmntDtls>

		      </CorpActnOptnDtls>

		      <PngAgt>

		        <AnyBIC>EVSEFIHHXXX</AnyBIC>

		      </PngAgt>

		    </CorpActnNtfctn>





Sample in ISO15022 DK

		Notification with CINL price				Confirmation

		MT564				MT566

		:16R:GENL				:16R:GENL

		:20C::CORP//40127-14563				:20C::SEME//VPX2211071000130

		:20C::SEME//VPX2211011000907				:20C::CORP//40127-14563

		:23G:NEWM				:23G:NEWM

		:22F::CAEP//REOR				:22F::CAEV//MRGR

		:22F::CAEV//MRGR				:98C::PREP//20221107030604

		:22F::CAMV//MAND				:16R:LINK

		:98C::PREP//20221101080110				:13A::LINK//564

		:25D::PROC//COMP				:20C::PREV//VPX2211011000907

		:16S:GENL				:16S:LINK

		:16R:USECU				:16S:GENL

		:35B:ISIN DK0017312894				:16R:USECU

		Test A 3886/-				:97A::SAFE//XXX

		:16R:FIA				:94C::SAFE//DK

		:12C::CLAS//ESVUFN				:35B:ISIN DK0017312894

		:16S:FIA				Test A 3886/-

		:16R:ACCTINFO				:93B::CONB//UNIT/25000,

		:97C::SAFE//GENR				:16S:USECU

		:16S:ACCTINFO				:16R:CACONF

		:16S:USECU				:13A::CAON//001

		:16R:CADETL				:22F::CAOP//SECU

		:98A::RDTE//20221104				:22F::DISF//CINL

		:16S:CADETL				:90B::CINL//ACTU/DKK5,25

		:16R:CAOPTN				:16R:SECMOVE

		:13A::CAON//001				:22H::CRDB//DEBT

		:22F::CAOP//SECU				:35B:ISIN DK0017312894

		:22F::DISF//CINL				Test A 3886/-

		:11A::OPTN//DKK				:36B::PSTA//UNIT/25000,

		:17B::DFLT//Y				:98A::POST//20221107

		:90B::CINL//ACTU/DKK5,25				:98A::PAYD//20221107

		:16R:SECMOVE				:16S:SECMOVE

		:22H::CRDB//DEBT				:16R:SECMOVE

		:35B:ISIN DK0017312894				:22H::CRDB//CRED

		Test A 3886/-				:35B:ISIN DK0017313439

		:16R:FIA				Test A 3886/-

		:12C::CLAS//ESVUFN				:36B::PSTA//UNIT/10714,

		:16S:FIA				:92D::NEWO//3,/7,

		:98A::PAYD//20221107				:98A::POST//20221107

		:16S:SECMOVE				:98A::PAYD//20221107

		:16R:SECMOVE				:16S:SECMOVE

		:22H::CRDB//CRED				:16R:CASHMOVE

		:35B:ISIN DK0017313439				:22H::CRDB//CRED

		Test A 3886/-				:97A::CASH//XXX

		:16R:FIA				:19B::PSTA//DKK7,66

		:12C::CLAS//ESVUFN				:19B::GRSS//DKK10,5

		:16S:FIA				:19B::TAXR//DKK2,84

		:92D::NEWO//3,/7,				:98A::POST//20221107

		:98A::PAYD//20221107				:98A::PAYD//20221107

		:16S:SECMOVE				:92A::TAXR//27,

		:16R:CASHMOVE				:16S:CASHMOVE

		:22H::CRDB//CRED				:16S:CACONF

		:98A::PAYD//20221107				-}

		:92A::TAXR//27,

		:16S:CASHMOVE

		:16S:CAOPTN

		-}
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8.11 Cash Paid in Lieu of Fractions’
The following business data are required when fractions of the security are compensated in cash:

- Price at which cash given for fractions; [MT566 - Seq. D1- :90a::CINL <> seev.036 —E1 / PriceDetais /
CashinLieuOf SharePrice]

- If applicable (when the fractional securities entitiements were credited), Quantity of fractions exchanged for
cash; [MT566 - Seq. D1 - :36B:PSTA <> seev.036— E1 / PostingQuantiy];

- Cash amount given for fractions; [MT566 — seq. D2 - :198::CINL <> seev.036 - E2 / AmountDetails /
CashinLieuOf Share

MT 566/D &D1/90a/ CINL seev.036- £ & E1/ PriceDetails/ CashinLieuOfSharePrice.

MT 566/D1/368/ PSTA seev.036- E1/ PostingQuantity
MT 566/02 /198/ CINL seev.036- E2/ AmountDetalls/ CashinLieuOfShare.
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8.11 Cash Paid in Lieu of Fractions

The following business data are required when fractions of the security are compensated in cash: 

· Price at which cash given for fractions; [MT566 – Seq. D21 - :90a::CINL <> seev.036 – E21 / PriceDetails / CashInLieuOfSharePrice] 

· If applicable (when the fractional securities entitlements were credited), Quantity of fractions exchanged for cash; [MT566 – Seq. D1 - :36B::PSTA <> seev.036 – E1 / PostingQuantity]; 

· Cash amount given for fractions; [MT566 – seq. D2 - :19B::CINL <> seev.036 - E2 / AmountDetails / CashInLieuOfShare
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In optional income distribution events (DVOP) and/or dividend re-investments (DRIP) announced in source investment countries where tax is applied on the income that was re-invested in new securities, the taxation is usually managed according to one of the following procedures:

· income is re-invested to obtain new securities already net of the relevant tax (aka reinvestment net); 

· income is re-invested without any tax being deducted and tax is then debited separately in cash (aka reinvestment gross). 



As a way of an example, let’s consider a DVOP where shareholders can receive a dividend of 1€ per share in cash or re-invest in new shares issued at a price of 8.75€ per share. The account owner has 10,000 interim securities. The applicable tax rate is 25%.



Re-investment net

The account owner is entitled to a net dividend of 7,500.00 (10,000.00€ - (10,000€*25%)) to be re-invested to obtain new securities at 8.75€ per security. 

It will receive 857 new securities (re-investment ratio is 1:11.66666 held) and €1.25 in fractions

MT564 REPE CAPA

		M

		Mandatory Sequence A General Information



		

		

		:16R:

		GENL

		 



		M

		

		:20C::

		CORP//123456

		Corporate action Reference



		M

		

		:20C::

		SEME//234565432SECU4

		Senders reference



		O

		

		:20C::

		COAF//EXAMPLE123

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Function of the message 



		M

		

		:22F::

		CAEV//DVOP

		Dividend option



		M

		

		:22F::

		CAMV//CHOS

		Mandatory with options indicator



		M

		

		:25D::

		PROC//COMP

		Details are complete



		

		

		:16S:

		GENL



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		 



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Underlying securities



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		 



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		O

		

		:93B::

		SETT//UNIT/10000,

		Settled balance



		O

		

		:93B::

		INBA//UNIT/10000,

		Instructed balance



		

		

		:16S:

		ACCTINFO

		 



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		Optional Sequence D Corporate Actions Details



		M

		

		:16R:

		CADETL

		Start of Block



		O

		

		:98A::

		ANOU//20220325

		Announcement date



		O

		

		:98E::

		ECPD//20220419154500/00

		Election to Counterparty Market Deadline



		O

		

		:98A::

		GUPA//20220415

		Guaranteed Participation Date/Time



		O

		

		:22F::

		SELL//NREN

		Intermediate securities cannot be sold.



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		M

		

		:16S:

		CADETL

		End Of Block



		

		End of Sequence D Corporate Actions Details



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		 



		M

		

		:13A::

		CAON//004

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Securities option



		O

		

		:22F ::

		DISF//RDDN

		Disposition of Fractions Indicator



		M

		

		:17B::

		DFLT//N

		This is not the default



		O

		

		:98E::

		RDDT//20220420084500/00

		Response deadline date



		O

		

		:98E::

		MKDT//20220420154500/00

		Market deadline Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Debit indicator



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the rights



		O

		

		:36B::

		ENTL//UNIT/10000,

		Entitled Quantity



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:35B:

		ISIN FR0010481960

ARGAN

		ID of new shares



		O

		

		:36B::

		ENTL//UNIT/857,

		Entitled Quantity



		O

		

		:22F :: 

		DISF//CINL

		Disposition of Fraction Indicator



		O

		

		:90B ::

		PRPP//ACTU/EUR8,75

		Price



		O

		

		:92K::

		NEWO//1/11,666666667

		New to Old



		O

		

		:92A::

		TAXR//25,

		Withholding Tax Rate



		O

		

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		ENTL//EUR1,25

		Entitled amount



		O

		

		:19B::

		CINL//EUR1,25

		Cash in Lieu of shares



		O

		

		:19B::

		REIN//EUR7498,75

		Re-investment amount



		O

		

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		:16S:

		CAOPTN



		O

		

		End of Sequence E Corporate Action Options
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		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//123456

		Corporate Action Reference



		M

		:20C::

		SEME//123123123

		Sender's Message Reference



		O

		:20C::

		COAF// EXAMPLE123

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message 



		M

		:22F::

		CAEV//DVOP

		Corporate Action Event Indicator



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/10000,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//004

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/10000,

		Posting Quantity



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0010481960

ARGAN

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/857,

		Posting Quantity



		M

		:92D::

		NEWO//1/11,66666667

		New Securities to Underlying Securities



		O

		:92A::

		TAXR//25,

		Withholding Tax



		O

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR1,25

		Posting Quantity



		O

		:19B::

		CINL//EUR1,25

		Cash in lieu Amount



		O

		:19B::

		REIN//EUR7498,75

		Re-investment amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		O

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		

		:16S:

		CACONF

		End Of Block



		M

		

		End of Mandatory Sequence D Corporate Action Confirmation









Reinvestment gross

The account owner is entitled to a dividend of 10,000.00 to be re-invested to obtain new securities at 8.75€ per security. It will receive 1,142 new securities (re-investment ratio is 1:8.75 held) and €7.50 in fractions. The tax, 2,500€ (10,000€*25%) will be debited separately in cash.

Since the tax is debited separately in cash, there is no need to report the amount of tax withheld in the security movement used to credit the new securities
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		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		 



		M

		

		:20C::

		CORP//123456

		Corporate action Reference



		M

		

		:20C::

		SEME//234565432SECU2

		Senders reference



		O

		

		:20C::

		COAF//EXAMPLE123

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Function of the message 



		M

		

		:22F::

		CAEV//DVOP

		Dividend option



		M

		

		:22F::

		CAMV//CHOS

		Mandatory with options indicator



		M

		

		:25D::

		PROC//COMP

		Details are complete



		

		

		:16S:

		GENL



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		 



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Underlying securities



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		 



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		O

		

		:93B::

		SETT//UNIT/10000,

		Settled balance



		O

		

		:93B::

		INBA//UNIT/10000,

		Instructed balance



		

		

		:16S:

		ACCTINFO

		 



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		Optional Sequence D Corporate Actions Details

		



		M

		

		:16R:

		CADETL

		Start of Block



		O

		

		:98A::

		ANOU//20220325

		Announcement date



		O

		

		:98E::

		ECPD//20220419154500/00

		Election to Counterparty Market Deadline



		O

		

		:98A::

		GUPA//20220415

		Guaranteed Participation Date/Time



		O

		

		:22F::

		SELL//NREN

		Intermediate securities cannot be sold.



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		M

		

		:16S:

		CADETL

		End Of Block



		

		End of Sequence D Corporate Actions Details

		



		O

		Optional Repetitive Sequence E Corporate Action Options

		



		

		

		:16R:

		CAOPTN

		 



		M

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Securities option



		O

		

		:22F ::

		DISF//RDDN

		Disposition of Fractions Indicator



		M

		

		:17B::

		DFLT//N

		This is not the default



		O

		

		:98E::

		RDDT//20220420084500/00

		Response deadline date



		O

		

		:98E::

		MKDT//20220420154500/00

		Market deadline Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Debit indicator



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the rights



		O

		

		:36B::

		ENTL//UNIT/10000,

		Entitled Quantity



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:35B:

		ISIN FR0010481960

ARGAN

		ID of new shares



		O

		

		:36B::

		ENTL//UNIT/1142,

		Entitled Quantity



		O

		

		:22F :: 

		DISF//CINL

		Disposition of Fraction Indicator



		O

		

		:90B ::

		PRPP//ACTU/EUR8,75

		Price



		O

		

		:92K::

		NEWO//1/8,75

		New to Old



		O

		

		:92A::

		TAXR//25,

		Withholding Tax Rate



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:98A::

		DIVR//20220101

		Dividend Ranking Date/Time



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		ENTL//EUR7,50

		Entitled amount



		O

		

		:19B::

		CINL//EUR7,50

		Cash in Lieu of shares



		O

		

		:19B::

		REIN//EUR9992,50

		Re-investment amount



		O

		

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		:16S:

		CAOPTN



		O

		

		End of Sequence E Corporate Action Options
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		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//123456

		Corporate Action Reference



		M

		:20C::

		SEME//123123123

		Sender's Message Reference



		O

		:20C::

		COAF// EXAMPLE123

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message 



		M

		:22F::

		CAEV//DVOP

		Corporate Action Event Indicator



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/10000,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/10000,

		Posting Quantity



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0010481960

ARGAN

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/1142,

		Posting Quantity



		M

		:92D::

		NEWO//1/8,75

		New Securities to Underlying Securities



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR2500,

		Posting Quantity



		O

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR7,50

		Posting Quantity



		O

		:19B::

		CINL//EUR7,50

		Cash in lieu Amount



		O

		:19B::

		REIN//EUR9992,50

		Re-investment amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		O

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		

		:16S:

		CACONF

		End Of Block



		M

		

		End of Mandatory Sequence D Corporate Action Confirmation
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EXPLANATORY MEMORANDUM

1. CONTEXT OF THE PROPOSAL
. Reasons for and objectives of the proposal

In the EU, investors may be generally obliged to pay tax twice on the income they receive
from holding securities (namely dividends on holdings of equities and interest on holdings of
bonds) in a cross-border context.

o First, taxes may be levied in the country of the issuer of the securities (the source
country) in the form of a tax withheld from the gross securities income,
(withholding tax (WHT)).

o Secondly, taxes may be levied in the investor’s country of residence (the residence
country) in the form of income tax.

To avoid this double taxation, many countries have agreed to share taxing rights between the
source and residence countries by signing double tax treaties (DTTs). Under the terms of
these treaties, non-resident investors may be entitled to a lower rate of WHT or to an
exemption in the source country. Besides tax treaties, some source countries have introduced
rules that provide for lower rates or exemptions for specific non-resident taxpayers with
specific policy objectives in mind.

This reduction or exemption of WHT may be granted in two ways. Either the reduced tax rate
or exemption is applied directly at the moment the dividend/interest is paid (relief at source),
or the excess tax withheld is refunded on the basis of a reclaim by the investor (refund
procedure).

However, the WHT procedures that allow non-resident investors to benefit from tax treaty or
domestic benefits are often burdensome, costly, and lengthy as they vary considerably
across Member States both in terms of documentation to be submitted by the taxpayers to
obtain the relief from WHT and as regards their level of digitalisation. WHT procedures are
also still prone to risk of tax fraud and abuse, leading to revenue losses for Member States,
as shown by a series of tax scandals, notably the so called Cum/Cum and Cum/Ex cases. This
is due to the lack of accurate information in the hands of tax administrations, which owes to
the low level of transparency within the financial chain and to the lack of information on the
presence of financial arrangements linked to the underlying security

The procedures to submit a refund claim usually involve the following steps and
requirements: the taxpayer (i.e. the recipient of the payments) needs to prove that it is a
resident of the country with which the source Member State has signed a tax treaty. To do so,
the taxpayer will need to request a certificate of residence from the tax administration of its
state of residence. In addition, a number of additional forms and documents will have to be
provided, depending on the source country. While typically, in the EU, source Member States
will require proof that the taxpayer is the owner of the security and beneficiary of the income,
they may also require all kinds of documentation related to the payment chain or specific bank
certificates (e.g. dividend voucher) before refunding the excess taxes withheld. Due to recent
and very significant cases of sophisticated fraud, some Member States have introduced or are
about to introduce even more stringent documentation requirements as part of their
procedures.
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One of the most obvious forms of tax abuse are situations where taxpayers who have no
entitlement to a lower WHT rate engage in transactions (e.g. securities lending or sale and buy
back) with entities that would be able to benefit from a reduced WHT rate (e.g. based on the
relevant tax treaty or due to their specific status) if they were the owner of the security, so as
to split the savings among themselves.

This type of abuse is also known as dividend arbitrage or ‘Cum/Cum’. Another form of abuse
is ‘Cum/Ex’ schemes, which work as fraudulent schemes for making multiple refund claims:
deliberate short selling practices around the distribution day seek to create confusion between
the economic and legal owner of the securities, which enables both parties to claim tax
refunds that exceed the amount that was initially withheld by the WHT agent.

The current status quo discourages cross-border investments within the EU, especially for
retail investors: in a recent survey?, close to 70% of retail investors who would be eligible to a
reduced WHT rate did not claim it, citing as the main reasons lengthy, costly and too
complicated procedures, which led to 31% of them to decide to sell their foreign EU stocks.
Fundamentally, this goes against the objectives of the Capital Markets Union (CMU) and the
retail investment package adopted 24 May 20232, and undermines the competitiveness of the
EU market as a whole. Besides taking up significant resources for tax authorities, the
persistent risk of fraud or abuse also has a negative impact on Member States’ tax revenues
and, ultimately, on tax fairness.

The European Commission and international organisations have been analysing and trying to
address the inefficiencies and the risk of fraud or abuse associated with WHT procedures for
decades. In particular, the Commission put forward in 2009 a Recommendation to the
Member States on simplifying WHT procedures®. In 2017, the Commission published a Code
of Conduct on withholding tax*, which called for a voluntary commitment by Member States.
At the international level, in 2013, the Organisation for Economic Cooperation and
Development (OECD) approved the Treaty Relief and Compliance Enhancement (TRACE)
Implementation Package aimed to address the inefficiency of WHT procedures as well®.

Even though these actions at EU and international level resulted in some improvement,
cumbersome WHT procedures still discourage cross-border investment, especially by retail
investors, remain a barrier to a well-functioning EU capital market and are still prone to risk
of fraud or abuse. The overall costs of WHT procedures are estimated to be EUR 6.62
billion®.

! Withholding tax on dividends, survey for investors in the European Union, Better Finance, March 2023.

2 https://finance.ec.europa.eu/publications/retail-investment-package_en

3 Commission Recommendation of 19 October 2009 on withholding tax relief procedures (OJ L 279,
24.10.2009, p. 8-11).

4 European Commission (2017), Code of conduct on withholding tax, Directorate-General Taxation and
Customs Union, https://taxation-customs.ec.europa.eu/system/files/2017-
12/code_of_conduct_on_witholding_tax.pdf) .

5 OECD (2013), TRACE implementation package for the adoption of the authorised intermediary system:

A standardised system for effective withholding tax relief procedures for cross-border portfolio income
(https://www.oecd.org/ctp/exchange-of-tax-
information/treatyreliefandcomplianceenhancementtrace.htm).

6 See impact assessment report accompanying this proposal.

EN



https://finance.ec.europa.eu/publications/retail-investment-package_en

https://taxation-customs.ec.europa.eu/system/files/2017-12/code_of_conduct_on_witholding_tax.pdf

https://taxation-customs.ec.europa.eu/system/files/2017-12/code_of_conduct_on_witholding_tax.pdf

https://www.oecd.org/ctp/exchange-of-tax-information/treatyreliefandcomplianceenhancementtrace.htm

https://www.oecd.org/ctp/exchange-of-tax-information/treatyreliefandcomplianceenhancementtrace.htm



EN

It is for those reasons that, in 2020, in the Action Plan for fair and simple taxation supporting
the recovery strategy’ and in the Action Plan on a Capital Markets Union for people and
businesses®, the Commission announced a legislative initiative in the area of WHT
procedures. In March 2022 the European Parliament welcomed the Action Plan for fair and
simple taxation and supported its thorough implementation®. Moreover, the European
Parliament strongly welcomed the Commission’s intention to put forward a proposal
establishing a common and standardised system for withholding taxes, accompanied by a
mechanism for the exchange of information and cooperation among tax administrations of
Member States. In 2020, the European Parliament resolving on the Action Plan on a Capital
Markets Union stressed the need to reduce tax obstacles to cross-border investments,
including procedures for a cross-border refund to investors, including retail investors'®.

The objective of this proposal is twofold: supporting the good functioning of the CMU by
facilitating cross-border investment and ensuring fair taxation by preventing tax fraud and
abuse.

To achieve the objectives, this proposal introduces more efficient WHT procedures while, at
the same time, providing Member States with the necessary tools to effectively fight tax fraud
and abuse. The proposed changes will also have very practical and useful impacts for
investors and lead to very significant costs savings for investors, estimated approximately at
EUR 5.17 billion per year®?,

. Consistency with existing policy provisions in the policy area

This initiative is fully consistent with other initiatives taken by the Commission in the last
years to achieve the key priority of fighting against tax fraud and abuse:

- In 2016, the Commission adopted that Anti-Tax Avoidance Directive (ATAD)* to
ensure a coordinated implementation in the Member States of key measures against
tax avoidance stemming from the international Base Erosion and Profit Shifting
actions.

- The Directive on Administrative Cooperation (DAC)** has, since its adoption in
2011, been revised and expanded on several occasions to allow a large-scale and

7 Communication From The Commission To The European Parliament And The Council An Action Plan
For Fair And Simple Taxation Supporting The Recovery Strategy (COM/2020/312 final)
8 Communication From The Commission To The European Parliament, The Council, The European

Economic And Social Committee And The Committee Of The Regions A Capital Markets Union For
People And Businesses-New Action Plan (COM/2020/590 final)

9 European Parliament resolution of 10 March 2022 with recommendations to the Commission on fair
and simple taxation supporting the recovery strategy (EP follow-up to the July Commission’s Action
Plan and its 25 initiatives in the area of VAT, business and individual taxation) (2020/2254(INL)) (OJ
C 347,9.9.2022, p. 211-222)

10 European Parliament resolution of 10 March 2022 on a European Withholding Tax framework
(2021/2097(INI))
1 European Parliament resolution of 8 October 2020 on further development of the Capital Markets

Union (CMU): improving access to capital market finance, in particular by SMEs, and further enabling
retail investor participation (2020/2036(INI))

12 See impact assessment report accompanying this proposal.

13 Council Directive (EU) 2016/1164 of 12 July 2016 laying down rules against tax avoidance practices
that directly affect the functioning of the internal market (OJ L 193, 19.7.2016, p. 1)

14 Council Directive 2011/16/EU of 15 February 2011 on administrative cooperation in the field of

taxation and repealing Directive 77/799/EEC (OJ L 64, 11.3.2011, p. 1)
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timely exchange of tax related information across the EU. In particular, DAC2Y
establishes a framework for greater tax transparency within the EU in terms of
financial account information.

- DACG6'® requires intermediaries to inform tax authorities of cross-border
arrangements that could potentially be used for aggressive tax planning.

- In 2021, the Commission adopted a proposal for a Directive to fight against the
misuse of shell entities (i.e. entities in the European Union that have no or minimal
economic activity)’ to avoid or evade taxes.

However, the existing EU instruments do not contain specific measures to tackle abusive tax
practices with regards to the WHT procedures. The existing rules do not provide for the
reporting of information on securities transactions to tax administrations of the source
Member States (including details of the payment chain with regard to the payment of
dividends or interest by financial intermediaries).

As a result, they do not adequately address the specific problem of abuse. This Directive will
expand transparency to allow Member States to check if the WHT rate is applied correctly to
each eligible taxpayer. It will ensure that transparency is achieved in a timely manner so as to
justify and permit a quick and efficient processing of applicable refund or relief requests.

As this proposal is about withholding tax procedures it will only complement the Parent-
Subsidiary Directive (PSD)* and the Interest-Royalties Directive (IRD)!®, which exempt from
WHT, respectively, dividends and other profit distributions, and interest and royalty payments
made by subsidiaries to their parent companies and eliminate double taxation of such income
at the level of the parent company. The PSD and IRD could be applicable in relation to the
listed securities that are in scope of this proposal and this proposal will not restrict Member
States in complying with the PSD and IRD but rather facilitate it in terms of procedure.

. Consistency with other EU policies

The proposal is fully consistent with and will contribute to support the good functioning of the
CMU. The CMU seeks to make financing more accessible to EU companies, to facilitate
investment by individuals and firms, and to integrate national capital markets into a genuine
single market. Divergent, burdensome and lengthy WHT procedures lead to considerable
costs that dissuade cross-border investment and undermine the CMU. Making WHT

15 Council Directive 2014/107/EU of 9 December 2014 amending Directive 2011/16/EU as regards
mandatory automatic exchange of information in the field of taxation (OJ L 359, 16.12.2014, p. 1-29)
16 Council Directive (EU) 2018/822 of 25 May 2018 amending Directive 2011/16/EU as regards

mandatory automatic exchange of information in the field of taxation in relation to reportable cross-
border arrangements (OJ L 139, 5.6.2018, p. 1-13)

o Proposal for a Council Directive of 22 December 2021 laying down rules to prevent the misuse of shell
entities for tax purposes and amending Directive 2011/16/EU (COM(2021)565).
18 Council Directive 2011/96/EU of 30 November 2011 on the common system of taxation applicable in

the case of parent companies and subsidiaries of different Member States (recast) (OJ L 345,
29.12.2011, p. 8-16)

19 Council Directive 2003/49/EC of 3 June 2003 on a common system of taxation applicable to interest
and royalty payments made between associated companies of different Member States (OJ L 157,
26.6.2003, p. 49-54)
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procedures faster, more efficient and less costly, will support cross-border investment and
contribute to building a true single market for capital in the EU.

By addressing a key barrier to cross-border investment by retail investors, this proposal
complements the Retail Investment Strategy that was adopted on 24 May 2023% to empower
consumers to take full advantage of EU capital markets.

This Directive also complements the Shareholders Rights Directive?® (SRD) as they both
share the aim of requiring transparency in relation to the final investor. The SRD facilitates
shareholder identification and information flows between the shareholders and the securities
issuer. Companies have the right to identify their shareholders and obtain information on
shareholders’ identity from any intermediary who holds that information.

2. LEGAL BASIS, SUBSIDIARITY AND PROPORTIONALITY
. Legal basis

The legal basis for legislative initiatives on taxation is Article 115 of the Treaty on the
Functioning of the European Union (TFEU). Although no explicit reference to direct taxation
is made in this article, it does refer to issuing directives for approximating national laws that
directly affect the establishment or functioning of the single market. It follows that, under
Article 115 TFEU, directives are the appropriate legal instrument for the EU in this field.
Based on Article 288 TFEU, directives will be binding as to the result to be achieved upon
Member States but leave the choice of form and methods to the national authorities.

. Subsidiarity (for non-exclusive competence)

This proposal complies with the principle of subsidiarity as set out in Article 5 of the Treaty
on European Union (TEU). The cross-border nature of the problem at stake requires a
common initiative across the single market.

The source of the problem stems mainly from the fact that among those Member States that
levy withholding taxes on dividend or interest payments, different systems are being applied
to provide for relief of excess taxation in cross-border situations. The following systems are
being used and different thresholds or different requirements may apply in different Member
States: relief at source system, quick refund system, the standard refund system or a
combination thereof.

Maintaining an increasingly fragmented framework of WHT procedures in the EU causes
high compliance costs for investors and financial intermediaries involved. The prevailing
cross-border nature of the issue at stake requires action at EU level to simplify administrative
procedures and reduce compliance costs. In the absence of such an initiative, the
fragmentation of national WHT procedures impedes the effective functioning of relief
procedures for cross-border operations, and subsequently the proper functioning of the single
market. Therefore, EU action is required to level the playing field for national and foreign
investors and for domestic and non-resident intermediaries alike.

2 Proposal for a Directive of the European Parliament and of the Council amending Directives (EU)
2009/65/EC, 2009/138/EC, 2011/61/EU, 2014/65/EU and (EU) 2016/97 as regards the Union retail
investor protection rules (COM/2023/279 final)

A Directive (EU) 2017/828 of the European Parliament and of the Council of 17 May 2017 amending
Directive 2007/36/EC as regards the encouragement of long-term shareholder engagement.
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The initiative also aims to respond to the recommendations made by ESMA in the ‘Final
report on Cum/Ex, Cum/Cum and withholding tax reclaim schemes’ which concluded that
specific action on taxation would be needed at EU level to effectively fight fraud and abuse.

A legislative initiative is therefore in accordance with the principle of subsidiarity, as set out
in Article 5 of the Treaty on the European Union.

. Proportionality

The envisaged measures do not go beyond the minimum necessary level of protection for the
single market and are therefore compliant with the principles of proportionality. The proposal
does not prescribe full harmonisation but only sets out common features that would enhance
the Member States' WHT systems and strengthen them against fraud and abuse.

The implementation of a common digital tax residence certificate (eTRC) would benefit
investors, financial intermediaries and tax administrations. The current system, which is
fragmented and partly paper-based, will be replaced by a fully digital system. This would
increase the digitalisation of administrative processes in Member States and achieve
efficiency gains, also enabling financial intermediaries to improve their own processes. This
is an important first step forward to achieve more efficient WHT procedures.

Introducing reporting obligations for financial intermediaries would imply some costs and
administrative burden. However, these costs are outweighed by the positive impact that the
information received would have for tax administrations in improving WHT procedures in
terms of security and effectiveness.

Moreover, this burden should be assessed against the initiatives recently adopted or
announced in some Member States in response to recent scandals of tax fraud and abuse of
WHT procedures — these initiatives introduce new and extensive reporting requirements for
intermediaries.

A common EU-wide reporting standard would save compliance costs for financial
intermediaries operating across borders as they would be faced with one reporting standard
across the whole EU, instead of a patchwork of different reporting requirements.

. Choice of instrument

The proposal is for a Directive, which is the only instrument permissible under the legal basis
(Article 115 TFEU).

3. RESULTS OF EX-POST EVALUATIONS, STAKEHOLDER
CONSULTATIONS AND IMPACT ASSESSMENTS
. Ex-post evaluations/fitness checks on existing legislation

There is no previous existing binding legislation in the field of WHT relief procedures
therefore no ex-post evaluations or fitness checks were performed.
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. Stakeholder consultations

The stakeholder consultation strategy for this initiative consisted of both public and targeted
consultations. An Inception Impact Assessment?? was published on 28 September 2021 with a
four-week consultation period, followed by a public consultation that ran between April and
June 2022, leading to 1682 responses.

Member States were consulted through the Working Party 1V, bilateral meetings and two
meetings at the TADEUS Forum. Moreover, meetings took place with various stakeholders,
such as representatives of financial intermediaries and retail investors.

Out of all these exchanges and input received from various stakeholders, it can be concluded
that there is a broad consensus on the problems arising from the different WHT procedures
across Member States and on the need for EU action to tackle the fragmented and inefficient
situation.

However, there are differences between the main stakeholder groups on possible options to do
this:

- Investors and financial intermediaries clearly considered that relief at source would
provide the best results such as early relief for investors and a limited burden on
intermediaries. They also acknowledged that a relief at source system would likely
need to be complemented by WHT refund systems, as a back-up. Therefore, they
were supportive of an initiative that would also aim to standardise the current
processes and forms WHT refunds.

- Member States expressed support for introducing a common EU-wide digital tax
residence certificate. Regarding the reporting obligation and a standardised
procedure:

(@ Member States where the domestic rate for non-resident investors is lower or
the same as the DTT rate would not be directly impacted by a standardisation
of WHT procedures or reporting. Some of those Member States expressed
support for action at an EU level as it will improve the position of their
investors.

(b) Member States where the internal WHT rate is higher than the respective DTT
rate broadly agreed on enhancing transparency and standardising WHT
procedures, stressing the importance of striking a balance between making
those procedures efficient and keeping the control over processes to prevent tax
abuses.

All of the above-mentioned insights received from stakeholders were carefully considered in
this proposal which introduce more efficient WHT procedures while, at the same time,
providing Member States with the necessary tools to effectively fight tax fraud and abuse.

. Collection and use of expertise

The Commission consulted widely and received input from various sources during the
preparation of the proposal. Among others, the Commission relied on publicly available

22 Inception  Impact  Assessment - Ares(2021)5900310  (https://ec.europa.eu/info/law/better-
regulation/have-your-say/initiatives/13031-Withholding-taxes-new-EU-system-to-avoid-double-
taxation_en)
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information and input received from the private sector via calls and onsite sessions to discuss
technical elements.

° Impact assessment

An impact assessment was carried out to prepare this initiative. The draft impact assessment
report was submitted to the Commission’s Regulatory Scrutiny Board (RSB) on 16 November
2022. Following a meeting on 14 December 2022, the RSB delivered a negative opinion on
16 December 2022, suggesting some areas for further improvement. Main areas for
improvement were: more clarity on the balanced weight of the two specific objectives of the
initiative (improving efficiency and fighting tax abuse), an accurate description of the content,
functioning and complementarity of the options and clear and complete picture of the costs
and benefits of each option.

A revised Impact Assessment report was resubmitted to the RSB on 20 March 2023 with
revisions introduced in response to the RSB previous opinion. In particular, it was clarified
that both objectives - improving efficiency and fighting tax abuse — are of equal importance;
additionally, the presentation of the options was amended to reflect three options instead of
four (merging previous option 1 and 2 in current option 1 and slightly redrafting and changing
the order of option 2 and 3); finally, the impact assessment was revised to provide for a more
comprehensive overview of the costs and benefits and a summary chart was added to reflects
the net cost/benefits of each current option for each stakeholder.

On this resubmitted Impact Assessment, the RSB issued a positive opinion with reservation
on 21 April 2023. RSB asked for further clarification on the available options and on
costs/savings in scope of the One In, One Out approach. Furthermore, it was requested to
better reflect in the impact analysis the fact that the preferred option was giving Member
States a choice between applying the relief at source and/or the quick refund system.
Abovementioned reservations were addressed in the last version of the impact assessment.

The Impact Assessment, as revised following the recommendations from the RSB, examined
three policy options:

Option 1 — Setting-up a common digital tax residence certificate (eTRC) + common
reporting

Under this option, Member States could continue to apply their current systems (i.e. relief at
source and/or refund procedures) but should introduce the following new elements:

o a common eTRC(with a common content and format) which would be
issued/verified in a digital way by all Member States.

o a common reporting standard to increase transparency as every financial
intermediary throughout the financial chain would report a defined set of information
to the source Member State. It would be accompanied by standardised due diligence
procedures, liability rules and common refund forms to be filed on behalf of
clients/taxpayers using automation.

Option 2 - Implementing a Relief at Source System

This second option builds on the elements included in option 1 but makes it compulsory for
Member States to establish a relief at source system that allows for the application of reduced
rates pursuant to DTT or domestic rules directly at the moment of the payment. Under option
2, tax administrations would have to monitor the taxes due after the payment takes place.
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Option 3 — Implementing a Quick Refund System within a set time frame or/and a Relief
at Source

This option encompasses option 1 with the added requirement that Member States applying a
refund system should ensure that the reclaim is handled within a pre-defined timeframe, a so-
called the Quick refund system. Member States can introduce or continue to implement a
relief at source system (as a main system or for certain low-risk payments).

The various options were compared against the following criteria: effectiveness, efficiency,
coherence and proportionality.

Of all the options, option 3 is the preferred option. Option 3 is highly effective to tackle the
problems identified in the EU in terms of speed, simpler processes and more digitalised
procedures. While option 2 would lead to even higher cost savings for investors, option 3
gives Member States the option to retain an ex-ante control over refund requests, thus
providing a way forward that should be politically feasible in all Member States. Fighting
abuse is especially relevant for Member States that have been heavily hit by Cum/Cum and
Cum/Ex practices during recent years. Because of political reasons, those Member States
might be more reluctant to adopt a relief at source system in the short-term, as such system
gives a more prominent role to financial intermediaries.

Economic impacts
Benefits

The proposed initiative will lead to costs savings for investors, estimated approximately at
EUR 5.17 billion per year, including EUR 730 million per year related to a decrease in
paperwork (EUR 409 million concerning EU investors). This owes to the fact that investors
will incur less compliance costs, will face less instances of double taxation and will be able to
reinvest the refunded money in a timely manner. This initiative will thus tackle a structural,
longstanding obstacle to cross-border investment and will help EU companies raise capital
from a wider base of investors, which is a core CMU objective.

While financial intermediaries would incur significant costs in the short-term to put in place
the systems needed to comply with the new Directive, they are expected to benefit in the
longer term from costs savings (estimated approximately at EUR 13.5 million per year) due to
streamlined procedures, notably thanks to the digitalisation of some aspects of the initiative
like the use of the eTRC or relief request in bulk basis.

Finally, tax administrations will be better equipped to fight tax abuse, which should have a
positive impact on tax revenues eventually. The GDP is expected to be positively impacted by
this initiative, in a range of 0.025%.

Costs

Financial intermediaries will face implementation costs and annual recurring costs of EUR
75.9 million and EUR 13 million respectively. Tax administrations will also incur IT
development costs for implementing the eTRC (estimated in a range of EUR 4.9-54 million of
development costs and EUR 0.97-10.8 million of recurring costs) and the reporting systems
needed to receive data (estimated at a one-off cost of EUR 18.2 million and EUR 3.5 million
per year of recurring costs). Finally, given that there will be less instances of double taxation,
Member States will face a reduction in tax revenues estimated at EUR 2.2 billion.

. Regulatory fitness and simplification

The proposal has, as one of the main specific objectives, the introduction of digitalisation in
the WHT procedures in order to achieve fully automated ways of issuing the eTRC, the
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reporting of information, the submitting of a request for relief or refund and checking the data.
Another objective sought by the initiative is to avoid the proliferation of different systems in
Member States by standardising some elements of the WHT procedures.

In terms of the One In, One Out approach, the initiative will lead to cost savings for investors
related to a decrease in paperwork (EUR 409 million per year) and cost savings for financial
intermediaries related to streamlining procedures (EUR 13.5 million per year). At the same
time, financial intermediaries will bear implementing costs of EUR 75.9 million one-off and
EUR 13 million in recurring costs.

The proposal will introduce reporting obligations for financial intermediaries. Obtaining
granular information is crucial for the tax administration of the source Member State to be
able to assess and apply the appropriate reduced WHT rates and efficiently identify abusive
practices, therefore achieving one of the objectives of the initiative. To limit the burden
stemming from the reporting, the information to be reported by financial intermediaries has
been limited to what is necessary to Member States to reconstruct the payment chain for
dividends and interest and to the extent such information is available to reporting financial
intermediaries. Moreover, reporting will be done by using standard computerised forms and
common requirements for the communication channels to be laid down by the Commission by
means of implementing acts.

In addition, for the sake of simplification and bringing lighter requirements to the WHT
procedures for small investors, a de minimis rule has been introduced for the reporting
obligations and due diligence procedure. It consists of not requesting information about
financial arrangements or minimum holding period to investors with dividend payments
below a threshold of EUR 1000.

. Fundamental rights and equality

Fundamental rights, in particular the requirements concerning the protection of personal data
under the General Data Protection Regulation (‘GDPR’), are safeguarded. The personal data
will only be processed for the purposes of verifying that the correct WHT rate is applied to the
taxpayer and mitigating the risk of tax fraud and abuse. Personal data will be transmitted only
between entities which are involved in the WHT relief procedures under this Directive. The
amount of personal data to be transmitted will be limited to what is necessary to detect
underreporting, non-reporting or tax fraud or abuse, in line with the GDPR requirements.
Personal data will be retained only as long as necessary for this purpose.

Equality, including gender equality, is not significantly impacted by this initiative.
. Other impacts

No other significant impacts. However, the initiative is expected to have limited positive
social impact, since it would ensure fairer taxation; as well as a limited positive environmental
impact, given the expected reduction in paper-based refund processes. Therefore, the current
initiative is consistent with the fulfilment of the climate-neutrality objective as requested by
the European Climate Law.

The proposal upholds the ‘do no significant harm’ and ‘digital by default’ principles and
contributes to achieving the European way for a digital society and economy.

The relevant Sustainable Development Goals partially addressed by the initiative are 8
(Decent work and economic growth), 9 (Industry, innovation and infrastructure) and 16
(Peace, justice and strong institutions) as presented in Annex 3 of the impact assessment.
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4. BUDGETARY IMPLICATIONS

The main budgetary implications of the initiative for the Commission include implementing
the electronic tax residence certificate and establishing the formats and communication
channels to be used by financial intermediaries to report to the national tax authorities. The
legislative financial statement provides details regarding the human and administrative
resources required.

5. OTHER ELEMENTS
. Implementation plans and monitoring, evaluation and reporting arrangements

For the purpose of monitoring and evaluating the implementation of the Directive, Member
States shall provide the Commission with data on an annual basis reflecting relevant
information on the functioning of the Directive. The relevant information is to be defined via
an implementing act as stated in Article 19 of the Directive.

The Commission shall evaluate the Directive five years after national rules transposing the
Directive come into effect and every five years thereafter.

. Detailed explanation of the specific provisions of the proposal

The proposal is structured in two building blocks which are covered in chapters 2 and 3,
respectively. Chapter 2 provides for the creation of an EU-wide digital tax residence
certificate, whilst Chapter 3 deals with the WHT relief procedures. It includes the procedure
to establish National Registers for specific financial intermediaries (Certified Financial
Intermediary - CFl), standardised reporting obligation for such CFIl, and the obligation for
Member States to set up a relief at source system or a quick refund system or a combination
of both to ensure swift and secure relief from WHT, based on DTT or domestic rules, for EU
and non-EU investors, when certain transparency conditions are met. As these procedures
concern only specific Member States that need to provide relief of excess withholding taxes,
Chapter 3 is binding only on those Member States.

(1)  Common digital tax residence certificate (eTRC)

The eTRC is to be introduced by all Member States and will provide a fast, easy and secure
administrative process to confirm EU taxpayers’ tax residency.

As laid down in article 4 there will be a common content for the eTRC, regardless of the
issuing Member State, i.e. the Member State of residence. The elements established in
paragraph 2 as common content for the eTRC are those identifying the requesting taxpayer
and confirming that they are resident in the Member States according to its national rules.

Targeted consultations with Member States revealed that in terms of establishing investor
residency, the same rules apply to deem the investor resident or not in a given Member State,
regardless of the country of investment. Therefore, the Member State of the investment does
not need to be mentioned in the eTRC. Such information will however be included in the
relief request in order to identify the applicable reduced rate.

As the aim is to set up a standardised eTRC, which can be used to streamline WHT
procedures, but which can also be used for other purposes, the proposal allows for adding
information for those purposes.

Given that one of the objectives of this initiative is to reduce the administrative burden for tax
administrations, investors and the financial industry, it is proposed that the eTRC covers at
least the full calendar year in which it is requested. However, if the circumstances at the end
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of the year do not support the content of the eTRC issued during the year, such eTRC can be
deemed not valid by the issuing Member State and any other Member State concerned. The
minimum covered period of the eTRC (one calendar year) should not be interpreted as
preventing Member States from issuing eTRC with a longer covered period, depending on the
concept of tax residence and internal decision of each Member State. Member States shall
recognise the eTRC issued by another Member States as adequate proof of residence of a
taxpayer in that other Member State, to the extent that such eTRC continues to be considered
valid by the issuing Member State.

Member States will be required to issue an eTRC within one day, as long as they have been
provided with a specific set of information and provided that no exceptional circumstances
occur justifying a delay. In cases where the one-day issuance will not be met, the requested
party should be notified by the Member State concerned. To meet the requirement of one-day
issuance, a fully automated system to issue the eTRC should be implemented by Member
States, which allows for requests via an online portal accessible to the taxpayer and parties
authorised thereby (e.g. financial intermediaries requesting the eTRC on behalf of their
clients).

The eTRC will be secured using an electronic seal in conformity with Regulation (EU) No
910/2014 of 23 July 2014 on electronic identification and trust services for electronic
transactions in the internal market (the eIDAS Regulation)?3. The envisaged method offers the
possibility of both human and machine-readable versions of the digital tax resident certificate
with PDF documents, or similar other formats, which can be used by automated systems.

(i)  Member States’ National Registers

In order to benefit from the WHT relief procedures at the core of the Directive, investors will
need to be able to engage with financial intermediaries that are certified to provide those
services. There are two grounds for being certified as a Certified Financial Intermediary (CFI)
and thus accessing the procedures of this Directive:

—  On a compulsory basis: for (1) large institutions, as defined in article 5
paragraph 2 of Regulation (EU) No. 575/2013%*, and (2) Central Securities
Depositories in the scope of Regulation (EU) No. 909/2014% that are providing
withholding tax agent services and that as such need to register with those
Member States in which securities’ issuers are located and where any of their
clients have invested in.

—  On a voluntary basis: for all other entities (including those that are established
in a third country jurisdiction) acting as financial intermediaries and meeting
specific requirements by registering in one or several of the National Registers
set up in accordance with this Directive, at the discretion of the concerned
intermediary; it is expected that registration should be with those Member
States where their clients have investments in.

3 Regulation (EU) No 910/2014 of the European Parliament and of the Council of 23 July 2014 on
electronic identification and trust services for electronic transactions in the internal market and
repealing Directive 1999/93/EC (OJ L 257, 28.8.2014, p. 73-114)

% Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on
prudential requirements for credit institutions and investment firms and amending Regulation (EU) No
648/2012 (OJ L 176, 27.6.2013, p. 1-337)

% Regulation (EU) No 909/2014 of the European Parliament and of the Council of 23 July 2014 on
improving securities settlement in the European Union and on central securities depositories and
amending Directives 98/26/EC and 2014/65/EU and Regulation (EU) No 236/2012 (OJ L 257,
28.8.2014, p. 1-72)
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Member States that do not need to provide relief of excess withholding tax, due to an
exemption on WHT over dividend payments or in case the relevant domestic tax rate is
always lower than or equal to the rate that could be applied under DTTs, do not need to have a
National Register in place. Member States opting-in for providing relief at source or quick
refund on excess tax withheld on interest on bonds as foreseen under this Directive should by
default use the National Register already established to provide relief on excess tax withheld
on dividends, or otherwise set up a National Register.

Non-compliant CFls, including those non-compliant with registration requirements, will be
subject to removal from the National Registers and/or penalties.

(ii1) Common reporting

This Directive aims to help in the fight against tax fraud and abuse in the field of excess WHT
relief procedures and to make these procedures effective. Introducing transparency in the
financial chain serves these two objectives since it enables the source Member State to receive
the information needed to check that the correct WHT rate applies and to assess if anti-abuse
rules needs to be applied. Setting up a common standard for reporting across the EU saves
compliance costs for investors and financial intermediaries and allows for swifter and safer
WHT relief procedures.

Who has to report and to whom?

The reporting obligations derive from the registration in one of the National Registers. All
CFlIs included in one or more of the National Registers are subject to reporting to the
authority maintaining the register, and where applicable to the withholding tax agent,
regardless of their country of residence (EU or outside the EU; or in a Member State with or
without an own National Register in place).

CFls registered in any National Register need to report where their clients’ investment takes
place in a Member State that has a National Register. Such source Member State will need to
provide for relief and therefore needs to reconstruct the securities payment chain and identify
the final investor. The Directive does not exclude the possibility that CFIs outsource the
reporting obligation to another financial intermediary within the custodial chain insofar as the
respective CFI remains accountable of the completion and correctness of such reporting.

Non-compliance with the reporting obligation will lead to penalties.
What has to be reported?

The Directive lays down a common set of reporting elements in Annex Il. Each CFI shall
report only on the part of the transaction that is visible for it, i.e., from whom it is receiving
the dividend/interest and to whom it is paying the dividend/interest. Thus, the recipient of the
full reporting, either the source tax administration or a WHT agent designated on its behalf,
will have all the information needed to reconstruct the financial chain of the transaction from
the investor to the securities’ issuer.

The information reported to the tax administration will enable it to ascertain the identity of the
final investor and his/her potential entitlement to the reduced WHT rate. Hence, the risk of
double refunds is mitigated and the capacity for tax administrations to identify and combat
other abusive and fraudulent practices, such as Cum/Cum, is enhanced.

Heading E of Annex Il provides for two reporting requirements that are aimed at helping to
combat WHT abuse, mainly Cum/Cum abuse schemes, (i) information about the holding
period of underlying securities and (ii) information about financial arrangements linked to the
securities for which the taxpayer is requesting relief.
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The first element seeks information on whether the underlying securities have been bought
within 2 days before the ex-dividend date, with the objective of helping prevent further
fraudulent/abusive schemes for multiple reclaim of the same WHT when only one single
reclaim should apply (Cum/Ex schemes).

The second element seeks information on whether the reporting financial intermediary is
aware of any financial arrangement involving the underlying securities that has not been
settled, expired or otherwise terminated at the ex-dividend date, with the objective of helping
the tax administration to detect abusive tax arrangements (Cum/Cum schemes). A financial
arrangement may be for example a repurchase agreement (repo) or securities lending but also
derivatives products such as single stock futures. More specifically, a repurchase agreement
involves the sale of securities at a specific price with a commitment to repurchase the same or
similar securities at a fixed price on a specified future date. Securities lending involves
transfer of the ownership of a security in return for collateral, usually another security, on the
condition that the ownership of that security or similar securities will revert to the original
owner at a specified future date. The definition is broad in order to allow to comprise different
types of arrangements.

As the above schemes have been observed only in relation to dividend payments, the
reporting elements under Heading E are not required in relation to interest paid on bonds. The
same approach is followed with regard to very low amounts of dividends paid, which are
considered to be low-risk cases that cannot justify the relevant reporting burden on CFls. This
does not preclude however Member States from applying appropriate consequences where
they actually identify abuse, even for a low amount.

How will the reporting take place?

The reporting will take place via a standardised XML format scheme that will be set out in an
implementing act to be adopted by the Commission. The automated channel to deliver the
information from the economic operators to the corresponding tax administration or WHT
agent acting on its behalf will be standardised and set out in this implementing act.

When is the reporting obligation arising?

The timeline to report the information comprised in Annex Il is 25 days at the latest from the
record date. Reporting should take place as soon as possible after the record date, unless a
settlement instruction in respect of any part of a transaction is pending on the record date, in
which case the reporting for that transaction should occur as soon as possible after the
settlement. In practice all positions are normally settled within 10-15 days from the record
date. If this has not happened by the 20th day, in order to achieve efficient relief of excess
withholding taxes, the Directive requires that CFls should still proceed with reporting the
situation as on the 20th day and within the next 5 following days.

In Member States where relief at source will apply and the dividend payment date is earlier
than 25 days from record date, the financial intermediaries should have a mechanism in place
to timely provide information to the WHT agent on the rate to be applied.

(iv) Systems of relief

The proposal provides: (a) a relief at source system; and (b) a quick refund system. Under a
relief at source system, the correct amount of taxes is applied by the WHT agent at the time of
the dividend/interest payment (article 12). Under a quick refund system, the tax is withheld at
the higher rate applied in the source country but the excess tax is then given back within a set
time frame of maximum 25 days from the date of the request or from the date when the
required reporting is fulfilled, whichever the latest. This should take place within 50 calendar
days from payment date (article 13). In both cases, the relevant actors in the procedures would
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be CFls acting on behalf of their investors. Articles 10 (request for relief at source or quick
refund) and 11 (due diligence procedures) lay down elements that are common to both
systems.

While applying the relief procedures, the competent tax administration may decide to
outsource the relevant tasks to a nominated withholding tax agent instead of managing the
tasks alone.

Each Member State that applies relief procedures for excess withholding tax may decide to
apply the relief at source or quick refund system or both as well as whether or not to use the
above outsourcing possibility. However, such Member States need to ensure that at least one
of the two systems is available to all investors and actually activated and, in all cases, that the
conditions set out by this Directive are met. Within these two systems Member States have
the discretion, for instance, to only allow low risk taxpayers to request relief at source whilst
other taxpayers can only request a quick refund. Member States that do not use excess
withholding tax relief procedures because they do not provide for withholding tax at all or
they do not provide for different rates of withholding tax in different circumstances are not
concerned by these systems and are not required to take action.

In all cases, with respect to evidence of the residence of the investors, Member States should
rely primarily on the eTRC, as defined in article 4, or an appropriate proof of tax residence
from a non-EU country.

A major goal of this Directive is to prevent abusive/fraudulent tax practices and in particular
Cum/Ex and Cum/Cum schemes. Member States’ tax administrations that wish to have more
time to do some checks before agreeing to give relief have the possibility to not apply the
relief at source or quick refund systems to be introduced under this Directive in some specific
circumstances. This possibility is specifically envisaged in the case of a request for exemption
and when information provided under heading E of Annex Il indicates that the underlying
securities have been acquired within two calendar days of the ex-dividend date and/or that the
financial intermediary reports being aware of a financial arrangement involving the
underlying securities that has not been settled, expired or otherwise terminated at the ex-
dividend date.

Where the relief at source and quick refund systems set out in this Directive do not apply, a
standard refund procedure will be applied, where the taxpayer or its appointed representative,
which does not necessarily have to be a financial institution, are able to directly request a
refund to the tax authority. This Directive also ensures that at least the content of the
information to be reported to the tax authority will cover the information envisaged under
heading E of Annex II.

General Provisions

Chapter 4 deals with general and final provisions and in particular, implementing acts,
evaluation and monitoring, data protection rules, transposition and entry into force. This
proposal, once adopted, should be transposed into Member States’ national law by
31 December 2026. It should come into effect as of two years after the implementing acts
have  been  adopted, which is expected to be by 1January2027.
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2023/0187 (CNS)
Proposal for a
COUNCIL DIRECTIVE

on Faster and Safer Relief of Excess Withholding Taxes

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular
Article 115 thereof,

Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments,

Having regard to the opinion of the European Parliament®,

Having regard to the opinion of the European Economic and Social Committee?’,

Acting in accordance with a special legislative procedure,

Whereas:

(1)

)

Ensuring fair taxation in the internal market and the good functioning of the Capital
Markets Union (CMU) are political priorities for the European Union (EU). In this
context, removing obstacles to cross-border investment, while combating tax fraud and
abuse is critical. Such obstacles exist, for example, through inefficient and
disproportionately burdensome procedures to relieve excess taxes withheld at source
on dividend or interest income paid on shares or bonds traded publicly to non-resident
investors. In addition, the status quo has proven inadequate in preventing recurring
risks of tax fraud, evasion and avoidance, as shown by the recent Cum/Ex and
Cum/Cum scandals. This proposal seeks to make EU withholding tax procedures more
efficient, while strengthening them against the risk of tax fraud and abuse. It draws on
relevant previous actions at EU and international level, such as the 2009 Commission
Recommendation on the simplification of withholding tax procedures and the OECD’s
Treaty Relief and Compliance Enhancement (TRACE) initiative?.

In order to strengthen Member States’ ability to prevent and fight against potential
fraud or abuse, which is currently hampered by fragmentation and a general lack of
reliable and timely information on investors, it is therefore necessary to put in place a
common framework for the relief of excess withholding taxes on cross-border
investments in securities that is resilient to a risk of tax fraud or abuse. This
framework should lead to convergence among the various relief procedures applied in
the EU while ensuring transparency and certainty on investors’ identity for securities’
issuers, withholding tax agents, financial intermediaries and Member States, as the
case may be. To this effect, the framework should rely on automated procedures, such

26
27
28
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Commission Recommendation of 19 October 2009 on withholding tax relief procedures (Text with
EEA relevance) (OJ L 279, 24.10.2009, p. 8-11)
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(3)

(4)

(5)

as the digitalisation of the certificate of tax residence (in terms of procedure and form),
which is a pre-requisite for investors to have access to any relief or refund procedures.
Such a framework should also be flexible enough to duly take into account the various
systems applicable in different Member States while ensuring greater convergence and
providing appropriate anti-abuse tools to mitigate risks of tax fraud, evasion and
avoidance.

To ensure a proportionate approach, rules regarding the procedures to relieve excess
withholding taxes should be binding only on those Member States that apply
withholding tax on dividends at different rates depending on the specific investor’s tax
residence. In this case, Member States need to provide relief where a higher rate has
been applied in a situation for which a lower rate is applicable. In addition, Member
States should have the opportunity to implement similar procedures in relation to
interest payments to non-residents on publicly traded bonds, to improve the efficiency
of the relevant relief procedure and ensure a higher level of taxpayers’ compliance.
Member States that do not need relief procedures in relation to excess withholding
taxes on dividends, and interest, as the case may be, are not concerned by the
procedures set out in this Directive and therefore not bound by these rules. Given that
investors may be located in any Member State, rules for a common and digital tax
residence certificate should apply in all Member States and the same is the case for
general and final provisions.

To ensure that all EU taxpayers have access to a common, appropriate and effective
proof of their residence for tax purposes, Member States should use automated
procedures for the issuance of tax residence certificates in the same recognisable and
acceptable digital form and with the same content. To allow for greater efficiency, the
certificate should be valid at least for the whole year during which it has been issued
and recognised by other Member States for that period. Member States can rescind an
eTRC issued where the tax administration has proof to the contrary of the tax
residence for that year. In order to allow for an efficient identification of EU
companies, the certificate should include information on the European Unique
Identifier (EUID).

To fulfil the objective of more efficient relief of excess withholding tax, common
procedures should be implemented that allow to quickly obtain clear and secure
information on the identity of the investor especially in the case of large investor
bases, i.e., in relation to investment to publicly traded securities, where identifying the
identity of the individual investors is challenging. Such procedures should also, as a
second step, allow for the application of the appropriate tax rate at the time of payment
(relief at source) or for the quick reimbursement of any excess amount of tax paid.
Given that cross-border investments usually involve a payment chain of financial
intermediaries, relevant procedures should equally allow for the tracing and
identification of the chain of intermediaries and hence of the income flow from the
issuer of the security until the final recipient, i.e., the sole investor or registered owner.
Relevant Member States, i.e., those applying withholding tax on income from
securities and providing relief for excess tax, should therefore establish and maintain a
national register of those financial intermediaries that have a significant role in the
payment chain, and once registered require them to report information available to
them about the dividend or interest payments, if applicable, they handle. The
information required should be limited to information that is crucial to reconstruct the
payment chain and therefore useful to prevent risk of fraud or abuse, to the extent that
such information is available to the reporting intermediary. Member States that apply
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(6)

(7)

withholding tax on interest at varying rates and need to engage in similar relief
procedures may also consider using the established national register, as the case may
be.

As the financial intermediaries most often engaged in the securities’ payment chains
are large institutions as defined in the Capital Requirements Regulation (CRR)? as
well as central securities depositories providing withholding tax agent services, these
entities should be obliged to request registration on the national registers of Member
States established as above. Other financial intermediaries should be allowed to
request registration at their discretion. Registration should be requested by the
financial intermediary itself by submitting an application to the competent authority
designated by the Member State, including evidence that the financial intermediary
meets certain requirements. The purpose of the requirements is to verify that the
requesting intermediary meets the requirements of relevant EU regulation and
supervised for compliance therewith. Where the financial intermediary is established
outside the EU, it is required to be subject to legislation in the third country of its
residence that is comparable for the purposes of this Directive and the third country of
residence is neither on Annex | of the EU list of non-cooperative jurisdictions nor on
the EU list of high-risk third countries (anti-money laundering list). Compliance of a
third country financial intermediary with the relevant EU requirements relates solely
for the purposes set out in this Directive and has no impact on the exercising or
application of any other rights and obligations under other EU legislation. Once
registered, financial intermediaries should be considered “certified financial
intermediaries” in the respective Member State and be subject to the relevant reporting
and notification obligations under this Directive while granted the right to request
application of the relief procedures set out in this Directive. The Member States that
maintain a national register should also take action to remove therefrom any certified
financial intermediary that so requests or no longer meets the respective requirements.
Furthermore, these Member States can decide to provide for the removal from their
national register of certified financial intermediaries found to have violated their
obligations a number of times. Where a Member State takes such action of removal, it
should inform other Member States that maintain a national register accordingly in
order to allow them to assess the removal of the same certified financial intermediary
from their own national register. National legislation of the Member States concerned
applies to the rights and obligations of parties concerned, including for appeal, in
relation to any decision taken by a Member State in connection with registration and
removal from their national register.

To ensure greater transparency on the identity and the circumstances of the investor
receiving a dividend or interest payment as well as on the flow of the payment from
the issuer, certified financial intermediaries should report to the authority designated to
maintain the national register, within specific timelines, a relevant set of information.
This information should also be reported to the withholding tax agent, where relief at
source is possible. This data should include information on the eligibility of the
investor concerned, but should be limited to the information that is available to the
reporting certified financial intermediary. Financial intermediaries that are not under
an obligation to register as certified financial intermediaries and have also opted not to

29

Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on
prudential requirements for credit institutions and investment firms and amending Regulation (EU) No
648/2012 Text with EEA relevance (OJ L 176, 27.6.2013, p. 1-337)
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(8)

©)

register as such, do not have reporting obligations under this Directive. Nevertheless,
information on the payments handled by such intermediaries that are not certified
financial intermediaries remains relevant and may be considered necessary by a
Member State, at its discretion, to ensure transparency and to allow for the proper
reconstruction of the payment chain before applying the relief procedures set out in
this Directive (relief at source or quick refund). Therefore, Member States may request
that certified financial intermediaries obtain this information from such intermediaries
and report accordingly in order for the relief procedures laid out in this Directive to be
applicable.

In order to render the Capital Markets Union more effective and competitive,
procedures for relief of excess withholding taxes on securities’ income should be
facilitated and accelerated, where adequate information has been provided by relevant
certified financial intermediaries, including on the identity of the investor. The
relevant certified financial intermediaries consist of all the certified financial
intermediaries in the payment chain between the investor and the issuer of the
securities, which might be required to also provide information on payments effected
by non-certified financial intermediaries in the chain, as per the policy choice of each
Member State. Taking into account the different approaches in Member States, two
types of procedures are envisaged: (i) relief at source by direct application of the
appropriate tax rate at the time of withholding and (ii) quick refund within a maximum
of 50 days of the date of payment of the dividend or, as the case may be, of the date
when the bond issuer must pay interest to the bond holder (coupon date). Member
States should be free to introduce any of the two or a combination of both procedures,
as they deem appropriate while ensuring that at least one is available for all investors,
where the requirements of this Directive have been met. To ensure the proper and
timely implementation of these procedures by the Member States concerned, it is
appropriate to apply interest on late refunds of excess withholding taxes that are
covered by this Directive and meet the conditions to benefit from these procedures.
Where relevant requirements are not met, or the investor concerned so desires,
Member States should apply their existing standard refund procedures to relieve
excess withholding taxes. In any case, registered owners, in particular retail investors,
and their authorized representatives, should preserve the right to reclaim excess
withholding tax paid in a Member State where they provide proof of meeting the
conditions set out in national law.

In order to safeguard the systems for relief of excess withholding taxes, Member
States maintaining a national register should also require certified financial
intermediaries to verify the eligibility of investors that wish to claim a relief. In
particular, certified financial intermediaries should collect the tax residence certificate
of the relevant investor, and a declaration that such investor is the beneficial owner of
the payment according to the legislation of the source Member State. They should also
verify the applicable withholding tax rate based on the investor’s specific
circumstances and indicate if they are aware of any financial arrangement involving
the underlying securities that has not been settled, expired or otherwise terminated at
the ex-dividend date. Certified financial intermediaries should be held liable for tax
revenue losses that have been incurred due to the inadequate fulfilment of these
obligations, to the extent that national law of the Member State where the loss incurred
so provides. In order to ensure proportionality of the burden and liability imposed on
certified financial intermediaries, reduced verification obligations should apply to all
relief procedures, where the risk of abuse is low and in particular where the total
amount of the dividend paid to the investor for a shareholding in a company is lower
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(10)

(11)

(12)

(13)

(14)

than EUR 1000. Should such abuse be proven otherwise, Member States can however
apply consequences under national law, including denying the systems of relief
provided in this Directive, but they cannot hold certified financial intermediaries liable
for absence of verification.

It is acknowledged that financial arrangements can be used to shift the economic
ownership, in whole or in part, of a security and/or relevant investment risks. It has
also been evidenced that such arrangements have been used in dividend arbitrage and
dividend stripping schemes such as the Cum/Ex and Cum/Cum schemes, with the sole
purpose to obtain refunds when there was no entitlement thereto or to increase the
amount of refund to which an investor was actually entitled. Information on such
financial arrangements, which encompass ordinarily legitimate securities transactions
such as repurchase agreements or securities lending, and also derivative products such
as single stock futures, is therefore necessary for tax administrations to fight tax abuse.
To ensure a proportionate approach, reporting on this information should only be
required by those certified financial intermediaries that, due to their position within the
chain, may have been directly involved in the relevant financial arrangement. Such
reporting is not required in the case of bonds and interest payments.

In order to ensure effectiveness, Member States should establish penalties regime for
violations of the national rules transposing this Directive. Such penalties should be
effective, proportionate and dissuasive.

The proper implementation and enforcement of the proposed rules in each Member
State concerned is critical for the promotion of the CMU as a whole as well as for the
protection of the tax base of Member States and should therefore be monitored by the
Commission. Member States should therefore communicate to the Commission on a
regular basis, information as specified by means of implementing act, on the
implementation and enforcement in their territory of national measures adopted
pursuant to this Directive. The Commission should prepare an evaluation on the basis
of the information provided by Member States and other available data to evaluate the
effectiveness of the proposed new rules. In this context the Commission should
consider the need to update the rules introduced by virtue of this Directive.

In order to ensure uniform conditions for the implementation of this Directive, in
particular for (i) the digital tax residence certificate, (ii) the reporting of financial
intermediaries and (iii) the request for relief under this Directive, implementing
powers should be conferred on the Commission to adopt standard forms with a limited
number of components, including the linguistic arrangements. Those powers should be
exercised in accordance with Regulation (EU) No 182/2011 of the European
Parliament and of the Council®°.

Any processing of personal data carried out within the framework of this Directive
should comply with Regulation (EU) 2016/679 of the European Parliament and of the
Council®. Financial intermediaries and Member States may process personal data
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Regulation (EU) No 182/2011 of the European Parliament and of the Council of 16 February 2011
laying down the rules and general principles concerning mechanisms for control by Member States of
the Commission’s exercise of implementing powers (OJ L 55, 28.2.2011, p. 13)

Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the
protection of natural persons with regard to the processing of personal data and on the free movement
of such data, and repealing Directive 95/46/EC (General Data Protection Regulation) (OJ L 119,
4.5.2016, p. 1)
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under this Directive solely with the objective of serving a general public interest,
namely for the purposes of combating tax fraud, tax evasion and tax avoidance,
safeguarding tax revenues and promoting fair taxation, which strengthen opportunities
for social, political and economic inclusion in Member States. To allow the effective
pursuit of this objective, it is necessary to restrict certain rights of individuals provided
by the aforementioned Regulation, especially the right to be notified on the processing
of their data and the scope thereof as well as the right to consent on certain types of
data processing.

(15) Since the objective of this Directive cannot sufficiently be achieved by the Member
States but can rather, by reason of the cross-border nature of the transactions
concerned and the need to reduce compliance costs in the internal market as a whole,
be better achieved at Union level, the Union may adopt measures, in accordance with
the principle of subsidiarity as set out in Article 5 of the Treaty on European Union. In
accordance with the principle of proportionality as set out in that Article, this Directive
does not go beyond what is necessary in order to achieve that objective.

(16) The European Data Protection Supervisor was consulted in accordance with Article 42
of Regulation (EU) 2018/1725 of the European Parliament and of the Council®2.

HAS ADOPTED THIS DIRECTIVE:
CHAPTER |
GENERAL PROVISIONS

Article 1
Subject matter

This Directive lays down rules on the issuance of a digital tax residence certificate by
Member States and the procedure to relieve any excess withholding tax that can be withheld
by a Member State on dividends from publicly traded shares and, where applicable, interest
from publicly traded bonds paid to registered owners who are resident for tax purposes
outside that Member State.

Article 2
Scope

Chapters I and 1V shall apply to all Member States. Chapter Il shall apply to all Member
States with regards to all persons that are resident for tax purposes in their jurisdiction.

The procedures laid down in Chapter I11 shall apply to all Member States that provide relief of
excess withholding tax on dividends paid for publicly traded shares. Member States that
provide relief of excess withholding tax on interest paid for publicly traded bonds may apply
Chapter I11.

% Regulation (EU) 2018/1725 of the European Parliament and of the Council of 23 October 2018 on the
protection of natural persons with regard to the processing of personal data by the Union institutions,
bodies, offices and agencies and on the free movement of such data, and repealing Regulation (EC) No
45/2001 and Decision No 1247/2002/EC (OJ L 295, 21.11.2018, p. 39)
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For the

1)

()

©)

(4)

(5)
(6)
(")

(8)

Article 3
Definitions

purposes of this Directive the following definitions shall apply:

‘excess withholding tax’ means the difference between the amount of withholding
tax levied by a Member State on payments to non-resident owners of dividends or
interest from securities by applying the general domestic rate and the lower amount
of withholding tax applicable by that Member State on the same dividends or interest
in line with a double tax treaty or specific national legislation, as the case may be.

‘publicly traded share’ means share admitted to trading on a regulated market or
multilateral trading facility as defined under points 21 and 22 of Article 4 of
Directive 2014/65/EU of 15 May 2014%,

‘publicly traded bond’ means a bond admitted to trading on a regulated market or
multilateral trading facility or organised trading facility as defined under points 21,
22 and 23 of Article 4 of Directive 2014/65/EU of 15 May 2014 respectively.

‘financial intermediary’ means a central securities depository as defined in Article 2
(1) of Regulation (EU) 909/2014 of 23 July 20143*, a credit institution as defined in
point (1) of Article 4(1) of Regulation (EU) No 575/2013% or an investment firm, as
defined in point (1) of Article 4(1) in Directive 2014/65/EU or a third country legal
person that has been authorised to provide services comparable to those provided by
a central securities depository, a credit institution or an investment firm under
comparable legislation of a third country of residence, which is part of the securities
payment chain between the entity issuing securities and the registered owner
receiving payments on such securities.

‘EUID’ means the European Unique Identifier for companies as referred to in Article
16 of Directive (EU) 2017/1132 of the European Parliament and of the Council %,

‘tax identification number or TIN’ means the unique identifier for tax purposes of a
registered owner as such in a Member State.

‘withholding tax relief procedure’ means a procedure whereby a registered owner
receiving dividends or interest from securities that can be subject to excess
withholding tax is relieved or reimbursed for such excess tax.

‘competent authority’ means the authority which has been designated by a Member
State in accordance with Article 5 and includes any person authorised in accordance
with national rules by such authority to act on its behalf for the purposes of this
Directive.

33

financial
2.6.2014
34
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Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in
instruments and amending Directive 2002/92/EC and Directive 2011/61/EU (recast) (OJ L 173,

, p. 349)

Regulation (EU) No 909/2014 of the European Parliament and of the Council of 23 July 2014 on
improving securities settlement in the European Union and on central securities depositories and
amending Directives 98/26/EC and 2014/65/EU and Regulation (EU) No 236/2012 (OJ L 257,
28.8.2014, p. 1-72)

Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on
prudential requirements for credit institutions and investment firms and amending Regulation (EU) No
648/2012 Text with EEA relevance (OJ L 176, 27.6.2013, p. 1-337)

Directive (EU) 2017/1132 of the European Parliament and of the Council of 14 June 2017 relating to
certain aspects of company law (codification) (OJ L 169, 30.6.2017, p. 46-127)
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(9)
(10)

11)

(12)

(13)

(14)

(15)

(16)

17)

(18)

(19)

(20)

(21)

‘security’ means a publicly traded share or a publicly traded bond.

‘large institution’ means a large institution as defined in point (146) of Article 4(1) of
Regulation (EU) No 575/2013.

‘withholding tax agent’ means an entity authorised by the source Member State to
assume responsibility for the deduction of withholding tax from payment of
dividends or interest from securities and the transfer of such withholding tax to the
tax authority of the source Member State.

‘record date’ means the date set by the issuer of a security, on which the identity of
the holder of such security and the rights flowing therefrom, including the right to
participate and vote in a general meeting, where relevant, shall be determined, based
on the settled positions struck in the books of the financial intermediary by book-
entry at the close of its business as defined in Article 1 (7) of Regulation
2018/1212%".

‘settlement’ means the completion of a securities transaction where it is concluded
with the aim of discharging the obligation of the parties to that transaction through
the transfer of cash or securities or both, as defined in point 7 of Article 2 of the
Regulation (EU) 909/2014 of 23 July 2014.

‘registered owner’ means any natural or legal person that is entitled to receive
dividend or interest income from securities subject to tax withheld at source in a
Member State.

‘investment account’ means the account or accounts provided by financial
intermediaries to registered owners via which their securities are held or registered
and to which the payments related to these securities are made.

‘ex-dividend date’ means the date as from which the shares are traded without the
rights flowing from the shares, including the right to participate and vote in a general
meeting, where relevant.

‘financial arrangement’ means any arrangement or contractual obligation whereby
any part of the ownership of the publicly traded share, on which a dividend is paid, is
or could be, either permanently or temporarily transferred to another party.

‘securities payment chain’ means the sequence of financial intermediaries handling
the payment of dividends or interest on securities between the securities’ issuer and a
registered owner to whom dividends or interest from such securities are paid.

‘double tax treaty’ means an agreement or convention that provides for the
elimination of double taxation of income, and where applicable, capital, in force
between two (or more) countries.

‘source Member State’ means the Member State of residence of the issuer of the
security paying dividend or interest.

‘quick refund system’ means a system where a payment of dividend or interest is
made taking into account the general domestic withholding tax rate followed by a

37

Commission Implementing Regulation (EU) 2018/1212 of 3 September 2018 laying down minimum

requirements implementing the provisions of Directive 2007/36/EC of the European Parliament and the Council
as regards shareholder identification, the transmission of information and the facilitation of the exercise of
shareholder rights (OJ L 223, 4.9.2018, p. 1).
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(22)

(23)

(24)

request for refund of the excess withholding tax within the timeframe set in
Article 13.

‘relief at source system’ means a system where the appropriate withholding tax rate,
in accordance with the applicable domestic rules and/or international agreements,
such as the relevant double tax treaty, is applied at the moment of payment of
dividends or interest.

‘standard refund system’ means a system where a payment of dividends or interest is
made taking into account the general domestic withholding tax rate followed by a
request for refund of the excess withholding tax outside the procedure set out in
Article 13.

‘euro short-term rate’ means the euro short-term rate as defined in Guideline (EU)
2019/1265 of the European Central Bank of 10 July 20193,

CHAPTER I
DIGITAL TAX RESIDENCE CERTIFICATE

Article 4
Digital tax residence certificate (eTRC)

Member States shall provide for an automated process to issue digital tax residence
certificates (eTRC) to a person deemed resident in their jurisdiction for tax purposes.

Member States shall issue the eTRC within one working day from submission of a
request, subject to paragraph 4. The eTRC shall comply with the technical
requirements of Annex | and shall include the following information:

(@) the first and last name of the taxpayer and the date and place of birth, if the
taxpayer is an individual, or its name and its European Unique Identifier
number (EUID), if the taxpayer is an entity

(b) tax identification number;

(c) address of the taxpayer;

(d) date of issuance;

(e) the covered period;

(f) identification of the tax authority issuing the certificate;

(g) any additional information that may be relevant where the certificate is issued
to serve purposes other than relief of withholding tax under this Directive or
information required to be included in a tax residence certificate under EU law.

An eTRC shall cover at least the whole calendar year in which the request for such
certificate is made and shall be valid for such covered period unless and until the
Member State issuing the eTRC has evidence that the person to which the eTRC
refers is not resident in its jurisdiction.

38
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Guideline (EU) 2019/1265 of the European Central Bank of 10 July 2019 on the euro short-term rate
(ESTR) (ECB/2019/19) (OJ L 199, 26.7.2019, p. 8-17)
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If more than one working day is required to verify the tax residency of a specific
taxpayer, the Member State shall inform the person requesting the certificate of the
additional time needed and the reasons for the delay.

Member States shall recognise an eTRC issued by another Member State as adequate
proof of residence of a taxpayer in that other Member State in accordance with
paragraph 3.

The Commission shall adopt implementing acts laying down standard computerised
forms, including the linguistic arrangements, and technical protocols, including
security standards, for the issuance of an eTRC. Those implementing acts shall be
adopted in accordance with the examination procedure referred to in Article 18.

CHAPTER 111
WITHHOLDING TAX RELIEF PROCEDURE

SECTION 1
CERTIFIED FINANCIAL INTERMEDIARIES

Article 5
National register of certified financial intermediaries

Member States that levy a withholding tax on dividends from publicly traded shares
paid to registered owners resident for tax purposes outside that Member State and
that provide relief of excess withholding tax shall establish a national register of
certified financial intermediaries. Member States may opt to use this national register
also in relation to relief of excess withholding tax on interest from publicly traded
bonds, if applicable.

Member States that levy a withholding tax on interest from publicly traded bonds
while they do not levy withholding tax on dividends from publicly traded shares may
opt to establish a national register.

Member States establishing a national register according to paragraph 1 and 2 shall
designate a competent authority responsible for maintaining and updating that
register.

The national register shall include the following information on the certified financial
intermediaries:

(@) name of the certified financial intermediary;
(b) date of registration;
(c) contact details and any existing website of the certified financial intermediary;

(d) the EUID, or, where the certified financial intermediary has no such number,
the legal entity identifier (LEI) or any legal entity registration number issued
by its country of residence.

The national register shall be made publicly accessible on a dedicated website of the
Member State and updated at least once a month.
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Article 6
Requirement to register as certified financial intermediary

Member States that maintain a national register according to Article 5 shall require
all large institutions as referred to in Article 3(10) that handle payments of dividends
and, where relevant, interest on securities originating in their jurisdictions, and
central securities depositories as referred to in Article 3(4) that provide withholding
tax agent services for the same payments, to register with their national register.

Member States maintaining a national register in accordance with Article 5 shall
enable, upon request, the registration in that register of any financial intermediary
meeting the requirements of Article 7.

Article 7
Registration procedure

Member States shall ensure that a financial intermediary is registered in their
national register of certified financial intermediaries within three months from
submission of a request of the financial intermediary that provides evidence of all of
the following requirements:

(@) aresidence for tax purposes in a Member State or third country jurisdiction not
included on Annex | of the EU list of non-cooperative jurisdictions for tax
purposes®® nor on the table | of the Annex to Delegated Regulation (EU)
2016/1675%;

(b) if the requesting financial intermediary is a credit institution, an authorisation
in the jurisdiction of residence for tax purposes to perform custodial activities
under points (12) or (14) of Annex | of Directive 2013/36/EU or comparable
legislation of a third country; if the requesting financial intermediary is an
investment firm, an authorisation in the jurisdiction of residence for tax
purposes to perform custodial activities under Section B(1) of Annex | of
Directive 2014/65/EU or comparable legislation of a third country or; if the
requesting financial intermediary is a central securities depository, an
authorisation in the jurisdiction of residence for tax purposes under Regulation
EU 909/2014 or comparable legislation of a third country of residence;

(c) a declaration of compliance with the provisions of Council Directive
2014/107/EU* or the provisions of Directive 2018/843/EU of the European
Parliament and of the Council® as applicable or with a comparable legislation
of a third country jurisdiction not included on Annex | of the EU list of non-

39
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Council of the European Union, Economic and Financial Affairs Council, 14094/16, Brussels 8
November 2016

Commission Delegated Regulation (EU) 2016/1675 of 14 July 2016 supplementing Directive (EU)
2015/849 of the European Parliament and of the Council by identifying high-risk third countries with
strategic deficiencies (OJ L 254, 20.9.2016, p. 1-4)

Council Directive 2014/107/EU of 9 December 2014 amending Directive 2011/16/EU as regards
mandatory automatic exchange of information in the field of taxation (OJ L 359, 16.12.2014, p. 1-29)
Directive (EU) 2018/843 of the European Parliament and of the Council of 30 May 2018 amending
Directive (EU) 2015/849 on the prevention of the use of the financial system for the purposes of money
laundering or terrorist financing, and amending Directives 2009/138/EC and 2013/36/EU (OJ L 156,
19.6.2018, p. 43-74)
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cooperative jurisdictions for tax purposes or on the table | of the Annex to
Delegated Regulation (EU) 2016/1675.

Financial intermediaries shall notify without delay the competent authority of the
Member State of any change in the information provided under points (a) to (c).

Article 8
Removal from the national register

Member States shall remove from their national register any certified financial
intermediary, where such intermediary:

(@ requests such removal; or
(b) no longer meets the requirements of Article 7.

Member States may remove from their national register any certified financial
intermediary that has been found to have repeatedly and intentionally not complied
with its obligations under any of the following instruments:

(@) this Directive;

(b) Council Directive 2014/107/EU; or

(c) Directive 2018/843/EU; or

(d) comparable legislation of a third country of residence for tax purposes.

The Member State that removes a certified financial intermediary from its national
register shall inform without delay all other Member States that maintain a national
register according to Article 5.

Member States shall ensure that the financial intermediary that has been removed
from the national register pursuant to paragraph 1 is re-registered where any non-
compliance with the provisions of this Directive has been remedied, including
payment or settlement of any amounts outstanding due to non-compliance therewith.

SECTION 2
REPORTING

Article 9
Obligation to report

Member States shall take the necessary measures to require certified financial
intermediaries in their national register to report to the competent authority the
information referred to in Annex Il as soon as possible after the record date, unless a
settlement instruction in respect of any part of a transaction is pending on the record
date, in which case the reporting for that transaction shall take place as soon as
possible after the settlement. If 20 days after the record date, settlement is still
pending for any part of the transaction, certified financial intermediaries shall report
within the next 5 calendar days indicating the part for which settlement is pending.

Member States shall provide that certified financial intermediaries do not need to
report information referred to in Annex 11, heading E, if the total dividend paid to the
registered owner on the owner’s shareholding in a company does not exceed EUR
1000.
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Member States that opt to use a national register established in accordance with
Article 5 in relation to payments of interest, shall require certified financial
intermediaries to report the information included in Annex Il but shall not require
reporting of information under heading E.

The Commission shall adopt implementing acts laying down standard computerised
forms, including the linguistic arrangements, and requirements for the
communication channels, for the reporting of information referred to in Annex II.
Those implementing acts shall be adopted in accordance with the examination
procedure referred to in Article 18.

Member States shall require certified financial intermediaries in their national
register to keep the documentation supporting the information reported for five years
and to provide access to any other information, as well as access to their premises for
the purpose of audit and shall require certified financial intermediaries to delete or
anonymise any personal data included in such documentation as soon as the audit has
been completed and at the latest five years after reporting.

SECTION 3
SYSTEMS OF RELIEF

Article 10
Request for relief at source or quick refund

Member States shall require a certified financial intermediary maintaining the
investment account of a registered owner receiving dividends or interest to request
relief pursuant to Article 12 and/or Article 13, on behalf of such registered owner, if
the following conditions are met:

(@) The registered owner has authorised the certified financial intermediary to
request relief on its behalf; and

(b) The certified financial intermediary has verified and established the registered
owner’s eligibility in accordance with Article 11. Such verification may also
include a risk assessment that takes into account the credit risk and fraud risk.

Notwithstanding paragraph 1, Member States shall not provide relief under the
systems as provided for under Articles 12 and 13 for a request, where:

(@) the dividend has been paid on a publicly traded share that the registered owner
acquired within a period of two days before the ex-dividend date;

(b) the dividend payment on the underlying security for which relief is requested is
linked to a financial arrangement that has not been settled, expired or otherwise
terminated at the ex-dividend date.

Notwithstanding paragraph 1, Member States may exclude requests from relief under
Articles 12 and 13, where:

(a) at least one of the financial intermediaries in the securities payment chain is not
a certified financial intermediary and a subsequent certified financial
intermediary in the chain has not provided to the competent authority the
information that the financial intermediary should report under this Directive if
it were a certified financial intermediary; or
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(b)

an exemption of the withholding tax is claimed.

Article 11
Due diligence of registered owner’s eligibility

Member States shall ensure that the certified financial intermediary requesting relief
under Article 12 and/or 13 on behalf of a registered owner obtains from such
registered owner a declaration that the registered owner:

(a)
(b)

is the beneficial owner of the dividend or interest as defined under the national
legislation of the source Member State; and

has not engaged in a financial arrangement linked to the underlying publicly
traded share that has not been settled, expired or otherwise terminated at the
ex-dividend date.

Member States shall ensure certified financial intermediaries requesting relief under
Acrticle 12 and/or 13 on behalf of a registered owner to verify:

(@)
(b)

(©

(d)

the eTRC of the registered owner and/or appropriate proof of tax residence in a
third country;

the registered owner’s declaration and tax residence against information from
the internal control mechanisms used by the certified financial intermediary in
order to comply with the obligations in relation to money laundering and
terrorist financing under Directive (EU) 2015/849* or comparable information
required in third countries;

the registered owner’s entitlement to a specific reduced withholding tax rate in
accordance with a double tax treaty between the source Member State and the
jurisdictions where the registered owner is resident for tax purposes or specific
national legislation of the source Member State;

in case of a dividend payment and based on the information available to the
certified financial intermediary, the possible existence of any financial
arrangement that has not been settled, expired or otherwise terminated at the
ex-dividend date, unless the dividend paid to the registered owner for each
group of identical shares held does not exceed EUR 1000.

Member States shall ensure that certified financial intermediaries have adequate
procedures in place to perform verifications in accordance with paragraph 2.

Article 12
Relief at source system

Member States may allow certified financial intermediaries maintaining a registered owner’s
investment account to request relief at source on behalf of a registered owner in accordance
with Article 10 by providing to the withholding tax agent the following information:

(@)

the tax residence of the registered owner; and

43

Directive (EU) 2015/849 of the European Parliament and of the Council of 20 May 2015 on the
prevention of the use of the financial system for the purposes of money laundering or terrorist
financing, amending Regulation (EU) No 648/2012 of the European Parliament and of the Council, and
repealing Directive 2005/60/EC of the European Parliament and of the Council and Commission
Directive 2006/70/EC (OJ L 141, 5.6.2015, p. 73-117)
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(b) the applicable withholding tax rate on the payment in accordance with a double tax
treaty or specific national legislation.

Article 13
Quick refund system

1. Member States may allow certified financial intermediaries maintaining a registered
owner’s investment account to request a quick refund of the excess withholding tax,
on behalf of such registered owner in accordance with Article 10 if the information
referred to in paragraph 3 of this Article is provided as soon as possible after the
payment date and at the latest within 25 calendar days from the date of payment of
the dividend or interest.

2. Member States shall process a refund request made in accordance with paragraph 1
within 25 calendar days from the date of such request or from the date reporting
obligations under this Directive have been met by all relevant certified financial
intermediaries, whichever is the latest. Member States shall apply interest in
accordance with Article 14 on the amount of such refund for each day of delay after
the 25" day.

3. A certified financial intermediary requesting quick refund shall provide the following
information to the relevant Member State:

(@) identification of the dividend or interest payment as referred to in Annex II,
heading B;

(b) the legal basis of the applicable withholding tax rate and total amount of excess
tax to be refunded,

(c) the tax residence of the registered owner;
(d) the registered owner’s declaration in accordance with Article 11.

4. The Commission shall adopt implementing acts laying down standard computerised
forms, including the linguistic arrangements, and requirements for the
communication channels for the submission of requests under this Article. Those
implementing acts shall be adopted, in accordance with the examination procedure
referred to in Article 18.

Article 14
Late payment interest

Member States shall apply interest in accordance with Article 13(2) at a rate equal to the
interest or equivalent charge applied by the Member State to late payments of income tax by
registered owners, or, if the national legislation of the Member States does not include such
provision, at the Euro short-term rate plus 50 basis points or the equivalent interest rate used
by their Central Bank plus 50 basis points, if they are not part of the European Exchange Rate
Mechanism.

Article 15
Standard refund system

Member States shall adopt appropriate measures to ensure that where Article 12 and Article
13 do not apply to dividends, because the conditions of this Directive are not met, a registered
owner or its authorised representative requesting for refund of the excess withholding tax on
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such dividends provides at least the information required under Annex Il, heading E, unless
the total dividend paid to the registered owner on the owner’s shareholding in a company does
not exceed EUR 1000, and unless this information has already been provided in accordance
with the obligations of Article 9.

Article 16
Civil liability
Member States shall take appropriate measures to ensure that if a certified financial
intermediary does not comply, intentionally or negligently, with its obligations under Articles
9, 10, 11, 12 and 13, the certified financial intermediary can be held liable for all or part of the

loss of withholding tax revenue incurred by the Member State in relation to a request under
Article 12 or 13.

Article 17
Penalties

Member States shall lay down the rules on penalties applicable to infringements of national
provisions adopted pursuant to this Directive, and shall take all measures necessary to ensure
that they are implemented. These penalties shall be effective, proportionate and dissuasive.

CHAPTER IV
FINAL PROVISIONS

Article 18
Committee procedure
1. The Commission shall be assisted by a Committee. That committee shall be a
committee within the meaning of Regulation (EU) No 182/2011%.
2. Where reference is made to this paragraph, Article 5 of Regulation (EU) No

182/2011 shall apply.

Article 19
Evaluation

1. The Commission shall examine and evaluate the functioning of this Directive, after
national rules transposing the Directive come into effect, every 5 years. A report on
the evaluation of the Directive, including on a potential need to amend specific
provisions thereof, will be submitted to the European Parliament and the Council by
December 2031 and every 5 years.

2. Member States shall communicate to the Commission relevant information for the
evaluation of the Directive in improving withholding tax relief procedures to reduce
double taxation as well as combat tax abuse, in accordance with paragraph 3.

44 Regulation (EU) No 182/2011 of the European Parliament and of the Council of 16 February 2011
laying down the rules and general principles concerning mechanisms for control by Member States of
the Commission’s exercise of implementing powers (OJ L 55, 28.2.2011, p. 13-18)
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The Commission shall, by means of implementing acts, specify the information to be
provided by Member States for the purposes of evaluation and the format and the
conditions of communication of that information.

Information communicated to the Commission under paragraph 2 shall be kept
confidential by the Commission in accordance with the provisions applicable to
Union institutions.

Information communicated to the Commission by a Member State under
paragraph 2, as well as any report or document produced by the Commission using
such information, may be transmitted to other Member States. The transmitted
information shall be covered by the obligation of official secrecy and enjoy the
protection extended to similar information under the national law of the Member
State which received it.

Article 20
Personal data protection

Member States shall restrict data subject’s rights under Articles 15 to 19 of
Regulation (EU) 2016/679 of the European Parliament and of the Council* only to
the extent and only as long as it is strictly necessary for their competent authorities to
mitigate the risk of tax fraud, evasion or avoidance in Member States, in particular
by verifying that the correct withholding tax rate is applied for the registered owner,
or by verifying that the registered owner obtains the relief if so entitled in a timely
manner.

When processing personal data, certified financial intermediaries and the competent
authorities of Member States shall be considered as controllers, in the meaning of
Article 4, paragraph 7 of Regulation (EU) 2016/679, within the scope of their
respective activities under this Directive.

Information, including personal data, processed in accordance with this Directive
shall be retained only as long as necessary to achieve the purposes of this Directive,
in accordance with each data controller’s domestic rules on statute of limitations, but
in any case no longer than 10 years.

Article 21
Notification

A Member State that establishes and maintains a national register pursuant to Article 5, shall
inform the Commission and other Member States thereof and of any subsequent changes to
the rules governing such register. The Commission shall publish in the Official Journal of the
European Union this information and shall update the information as necessary.

45

Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the
protection of natural persons with regard to the processing of personal data and on the free movement of
such data, and repealing Directive 95/46/EC (OJ L 119, 4.5.2016, p. 1).
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Article 22
Transposition

1. Member States shall adopt and publish, by 31 December 2026 at the latest, the laws,
regulations and administrative provisions necessary to comply with this Directive.
They shall forthwith communicate to the Commission the text of those provisions.

They shall apply those provisions from 1 January 2027.

When Member States adopt those provisions, they shall contain a reference to this
Directive or be accompanied by such a reference on the occasion of their official
publication. Member States shall determine how such reference is to be made.

2. Member States shall communicate to the Commission the text of the main provisions
of national law which they adopt in the field covered by this Directive.

Article 23
Entry into force

This Directive shall enter into force on the twentieth day following that of its publication in
the Official Journal of the European Union.

Article 24
Addressees

This Directive is addressed to the Member States.

Done at Brussels,

For the Council
The President
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LEGISLATIVE FINANCIAL STATEMENT

FRAMEWORK OF THE PROPOSAL/INITIATIVE
1.1. Title of the proposal/initiative

New EU system for the avoidance of double taxation and prevention of tax abuse in
the field of withholding taxes, so-called FASTER (Faster and Safer Tax Excess
Relief).

1.2. Policy area(s) concerned

Tax policy.

1.3. The proposal/initiative relates to:
A new action.

1.4. Objective(s)

1.4.1. General objective(s)

1) Facilitating cross-border investment in the EU by giving taxpayers proper and effective
access to tax benefits arising from DTTs and EU Directives

2) Preventing tax abuse in the field of WHT

3) Economic benefits

1.4.2. Specific objective(s)

1) Shorten time for relieving or refunding excess withholding tax

2) Ensuring financial intermediaries adhere to customer due diligence requirements and
report thereon to tax administrations

3) Prevention of WHT abuse (Cum-Ex and Cum-Cum)

4) Equip Member States tax administrations with tools to deal with refund/relief at source
procedures in a secure and timely manner

5) Effect of the proposal on the economy
1.4.3. Expected result(s) and impact

The defined time limits within the Proposal would ensure that WHT reclaims would
be refunded more quickly or that any lower applicable WHT rate would apply at the
time of the payment. The reporting obligations would ensure that information is
reported to the tax authorities to allow for major transparency and that such
information is effectively used to combat tax fraud, tax evasion and tax avoidance in
WHT reclaim/relief systems in the EU while ensuring efficiency of the system. A
secondary aim is to have a positive effect on economic indicators like GDP, wages
and employment.

1.4.4. Indicators of performance

Specific objective Indicators Measurement tools
Shorten time for | Whether payment days for | Annual data to be supplied to
relieving/refunding  excess | WHT reclaims are in line | the Commission by source
tax withheld with pre-defined payment | Member State

time-frames in the proposal
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and, where appropriate, late
interest payment penalties
are paid to investors for late
refund payments

Ensuring certified financial
intermediaries adhere to the
customer due diligence
requirements and reporting
obligations

Monitoring activities of the
Member State to ensure
compliance of EU financial
intermediaries  (by  the
Member State where they are
registered in the National
Register) and  non-EU
financial intermediaries (by
Member State where they are
registered)

Annual report to be supplied
by Member State with the
National Register where the
financial intermediary is
registered.

Prevention of tax abuse

Annual assessment by the
source Member State on the
usefulness of data reported
by intermediaries/WHT
agents to actually detect and
prevent tax abuse. The
assessment will include the
use and benefits (number of
abuse cases and related
amounts) of reported data for
detecting and combatting
WHT tax abuse (Cum/Ex
and Cum/Cum).

Annual assessment to be
supplied to the Commission
by the source Member State.

Equip Member States tax
administrations with tools to
deal with refund/relief at
source procedures in a secure
manner

Accuracy and completeness
of information reported by
financial
intermediaries/WHT agents
to the source Member State
tax administration

Annual assessment by the
source Member State of the
enforceability of liability
allocation rules at national
level

Annual assessment to be
supplied to the Commission
by the source Member State.

Effect of the proposal on the
EU economy

An assessment of the

economic effects of the
proposal on GDP,
investment, wages and
employment. This

assessment will include the
data source and methodology
used in the JRC studies in
Annex 4 of the impact
assessment  accompanying
the proposal, including the
CPIS security cross-border

An annual assessment to be
performed by the
Commission
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1.5. Grounds for the proposal/initiative

1.5.1. Requirement(s) to be met in the short- or long-term including a detailed
timeline for roll-out of the implementation of the initiative

The Commission will need to undertake the following measures for the
implementation of the initiative: (1) provide technical support for
implementation of the system to issue the eTRC; and (2) provide the framework
for the system of reporting and request forms by financial intermediaries to
Member States.

The eTRC will be issued with an electronic seal and be in conformity with
Regulation (EU) No 910/2014 of 23 July 2014 on electronic identification and
trust services for electronic transactions in the internal market (elDAS
Regulation). At a later stage, Member States will consider introducing a
verification process through verifiable credentials if the technical requirements
of the EU are met. It is expected that the eTRC and the verification process will
be in place within 18 months after the Directive has been adopted.

The Commission will be required to offer the service of a registry of trusted
issuers’ public keys (assuming public keys need to be changed periodically) for
the implementation of the eTRC by Member States.

Further, the Commission will support a Technical Committee regarding possible
changes of a technical basis of the digital tax residence certificate or new
technical developments.

Financial intermediaries that come within the scope of the Proposal will be
required to report to Member States for dividend paid on publicly traded shares
and/or interests paid on publicly traded bonds. The information to be reported is
laid down in the Proposal. The Commission is empowered to adopt
implementing acts concerning the content of the information to be reported.
Further, through an implementing act, the Commission will lay down the
standardised computerised forms based on xml or an equivalent format,
including the linguistic arrangements, for the reporting of the information. The
Commission will also specify requirements for the communication
channels/protocols for the reporting systems that would be required for financial
intermediaries to exchange information with the Member State tax authorities
within the scope of the Proposal.
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1.5.2. Added value of Union involvement (it may result from different factors, e.g.
coordination gains, legal certainty, greater effectiveness or complementarities). For
the purposes of this point "added value of Union involvement' is the value resulting
from Union intervention which is additional to the value that would have been
otherwise created by Member States alone

In order to streamline the excess WHT relief/ refund process and ensure quicker
WHT refund payments, it is preferable to avoid a patchwork of requirements,
unilaterally implemented by different Member States using different procedures.

By providing a standard reporting system common across the EU, all Member
States will have full transparency of the dividend and interest payment chain.
which is not currently the case. The data obtained will help identify and prevent
WHT relief/refund abuse (Cum/Ex and Cum/Cum).

A solution at EU level that would digitalise and harmonise key features of WHT
relief procedures while respecting the principle of proportionality would be
expected to result in a lower administrative burden and hence time and costs
savings for tax administrations, investors and financial intermediaries.

1.5.3. Lessons learned from similar experiences in the past

The initiative is a new mechanism at EU level. Only a very limited number of
Member States have introduced to date quick refund systems, and these have
encountered problems in their implementation.

Currently, the reporting of information by financial intermediaries is limited and
is usually only reported by the securities issuer/WHT agent in the financial chain
and not by other financial intermediaries. The initiative would provide for full
transparency of dividend and interest payments in the financial chain to identify
and prevent WHT relief/refund abuse.

1.5.4. Compatibility with the Multiannual Financial Framework and possible
synergies with other appropriate instruments

This Directive reflects one of the actions laid down in the “Action Plan for fair
and simple taxation supporting the recovery strategy” and the “Capital Market
Union Action Plan 2.0".

Ensuring fair taxation requires preventing tax abuse. The Proposal will use
similar procedures, arrangements and IT tools already established or under
development under the DAC.
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1.5.5. Assessment of the different available financing options, including scope for
redeployment

The Commission will assist Member States with the implementation of
the eTRC, including on-going technical support. In addition, ongoing
support to Member States by the Commission is needed for implementing
and monitoring the framework for the reporting arrangements for
financial intermediaries. Relevant costs will be financed by the EU
budget.

Otherwise, it will be for Member States to implement the measures
envisaged.

1.6. Duration and financial impact of the proposal/initiative

O limited duration
O in effect from [DD/MM]YYYY to [DD/MM]YYYY

O Financial impact from YYYY to YYYY for commitment appropriations and from
YYYY to YYYY for payment appropriations.

—  Xunlimited duration
Implementation with a start-up period from YYYY to YYYY,
followed by full-scale operation.

1.7.  Management mode(s) planned

— X Direct management by the Commission

X by its departments, including by its staff in the Union delegations;
O by the executive agencies

- [0 Shared management with the Member States

- I Indirect management by entrusting budget implementation tasks to:
1 third countries or the bodies they have designated,

LI international organisations and their agencies (to be specified);

L] the EIB and the European Investment Fund;

O] bodies referred to in Articles 70 and 71 of the Financial Regulation;
L] public law bodies;

O] bodies governed by private law with a public service mission to the extent that
they are provided with adequate financial guarantees;

L] bodies governed by the private law of a Member State that are entrusted with the
implementation of a public-private partnership and that are provided with
adequate financial guarantees;
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I persons entrusted with the implementation of specific actions in the CFSP
pursuant to Title V of the TEU, and identified in the relevant basic act.

MANAGEMENT MEASURES

2.1. Monitoring and reporting rules

The Commission will ensure that arrangements are in place to monitor and evaluate the
functioning of the intervention and evaluate it against the main policy objectives.

Member States will submit data on an annual basis to the Commission with the
information outlined in the above Table on indicators of performance which will be used
to monitor compliance with the Directive. As monitoring data is available, and if deemed
appropriate, the Commission will assess revising some its features in accordance with the
technical support for the eTRC and the implementing act for the reporting system.

An evaluation will take place five years after the implementation of the Directive which
will allow the Commission to review the results of the policy with respect to its objectives
as well as the overall impacts in terms of improving the WHT refund/relief systems in the
EU and also for preventing WHT tax abuse.

2.2. Management and control system(s)

2.2.1. Justification of the management mode(s), the funding implementation
mechanism(s), the payment modalities and the control strategy proposed

The implementation of the initiative will rely on the competent authorities (tax
administrations) of the Member States. They will be responsible for financing their own
national systems, including the implementation of the eTRC, and the setting up of
national systems to receive reporting and requests from financial intermediaries.

The Commission will finance the technical assistance for the eTRC and the establishment
at EU level of the frameworks for the reporting systems and the request forms.

2.2.2. Information concerning the risks identified and the internal control system(s)
set up to mitigate them

With regard to ensuring that WHT reclaims are refunded/relieved within the time
limits, Member States will be required to report to the Commission on an annual
basis statistics on how many excess WHT reclaims were refunded/relieved within the
time limits and how many beyond the time limits. For the latter, a justification should
be provided. Further, Member States will be required to make late interest payments
to the taxpayer for refunds beyond the time limits without justification.

With regard to compliance of their certified financial intermediaries in the national
registers, Member States will provide an annual report to the Commission on the
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audits and activities they have undertaken to ensure the compliance of their financial
intermediaries with their obligations of the Directive, including reporting obligations.
Further, financial intermediaries shall be held liable for the breach of their
obligations under this Directive if their conduct has resulted in a loss of tax revenue.

Member States will be required to provide an annual report to the Commission on
the use of data reported under the Directive to detect and combat excess WHT
relief/refund abuse.

The main elements of the control strategy are:
Procurement contracts

The control procedures for procurement defined in the Financial Regulation: any
procurement contract is established following the established procedure of
verification by the services of the Commission for payment, taking into account
contractual obligations and sound financial and general management. Anti-fraud
measures (controls, reports, etc.) are foreseen in all contracts concluded between the
Commission and the beneficiaries. Detailed terms of reference are drafted and form
the basis of each specific contract. The acceptance process follows strictly the
TAXUD TEMPO methodology: deliverables are reviewed, amended if necessary and
finally explicitly accepted (or rejected). No invoice can be paid without an
"acceptance letter".

Technical verification of procurement

DG TAXUD performs controls of deliverables and supervises operations and
services carried out by contractors. It also conducts quality and security audits of
their contractors on a regular basis. Quality audits verify the compliance of the
contractors' actual processes against the rules and procedures defined in their quality
plans. Security audits focus on the specific processes, procedures and set-up.

In addition to the above controls, DG TAXUD performs the traditional financial
controls:

Ex-ante verification of commitments

All commitments in DG TAXUD are verified by the Head of the Finances and the
HR business correspondent Unit. Consequently, 100% of the committed amounts are
covered by the ex-ante verification. This procedure gives a high level of assurance as
to the legality and regularity of transactions.

Ex-ante verification of payments

100% of payments are verified ex-ante. Moreover, at least one payment (from all
categories of expenditures) per week is randomly selected for additional ex-ante
verification performed by the head of the Finances and HR business correspondent
Unit. There is no target concerning the coverage, as the purpose of this verification is
to check payments “randomly” in order to verify that all payments were prepared in
line with the requirements. The remaining payments are processed according to the
rules in force on a daily basis.

Declarations of the Authorising Officers by Sub-Delegations (AOSD)

All the AOSD sign declarations supporting the Annual Activity Report for the year
concerned. These declarations cover the operations under the programme. The
AOSD declare that the operations connected with the implementation of the budget
have been executed in accordance with the principles of the sound financial
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management, that the management and control systems in place provided satisfactory
assurance concerning the legality and regularity of the transactions and that the risks
associated to these operations have been properly identified, reported and that
mitigating actions have been implemented.

2.2.3. Estimation and justification of the cost-effectiveness of the controls (ratio of
"control costs + value of the related funds managed"), and assessment of the
expected levels of risk of error (at payment & at closure)

The controls established enable DG TAXUD to have sufficient assurance of the
quality and regularity of the expenditure and to reduce the risk of non-compliance. The
above control strategy measures reduce the potential risks below the target of 2% and
reach all beneficiaries. Any additional measures for further risk reduction would result
in disproportionately high costs and are therefore not envisaged. The overall costs
linked to implementing the above control strategy — for all expenditures under Fiscalis
programme — are limited to 1.6% of the total payments made. It is expected to remain
at the same ratio for this initiative. The programme control strategy limits the risk of

non-compliance to virtually zero and remains proportionate to the risks entailed.

2.3. Measures to prevent fraud and irregularities

contract funded under this Regulation.

The European Anti-fraud Office (OLAF) may carry out investigations, including on the-
spot checks and inspections, in accordance with the provisions and procedures laid down
in Regulation (EC) No 1073/1999 of the European Parliament and of the Council and
Council Regulation (Euratom, EC) No 2185/964 with a view to establishing whether
there has been fraud, corruption or any other illegal activity affecting the financial
interests of the Union in connection with a grant agreement or grant decision or a
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3. ESTIMATED FINANCIAL IMPACT OF THE PROPOSAL
3.1 Heading(s) of the multiannual financial framework and expenditure
budget line(s) affected
Existing budget lines
In order of multiannual financial framework headings and budget lines.
Budget line Type.Of Contribution
expenditure
Heading of
multiannual Eflr:(zrrg from within the
financial Diff./Non- : candidate | from third meaning of
. countries : Article 21(2)(b) of
framework Number: 03 04 0100 dlﬁ46 47 countries48 countries tlﬁeeFinzgnl(iai 0
Regulation
1-
I\imilet Improving the proper functioning of
arke ' | the taxation systems Diff. NO NO NO NO
Innovati
on and
Digital
New budget lines requested
In order of multiannual financial framework headings and budget lines.
Budget line Type.Of Contribution
expenditure
Heading of
multiannual within the
financial Number ; ) from from : meaning of
framework D'f;'i/f';lon EFTA | candidate fggrﬂ:n'er: Atticle 21(2)(b) of
' countries | countries the Financial
Regulation
[XX.YY.YY.YY]
YES/NO | YES/NO | YES/NO YES/NO

46
47
48

EN

Diff. = Differentiated appropriations / Non-diff. = Non-differentiated appropriations.

EFTA: European Free Trade Association.

Candidate countries and, where applicable, potential candidates from the Western Balkans.
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3.2 Estimated financial impact of the proposal on appropriations

3.2.1 Summary of estimated impact on operational appropriations

[J The proposal/initiative does not require the use of operational appropriations

[xI The proposal/initiative requires the use of operational appropriations, as explained below:

EUR million (to three decimal places)

Heading of multiannual financial Number

Single Market, Innovation and Digital
framework 1

Enter as many years as
DG: TAXUD 2023 2024 2025 2026 | necessary to show the duration TOTAL
of the impact (see point 1.6)

* Operational appropriations

.19 Commitments (1a) 0.150 0.400 0.200 0.330 0.180 1.26
Budget line™ 03.04.01
Payments (2a) 0.150 0.400 0.200 0.330 0.180 1.26
. Commitments (1b)
Budget line
Payments (2b)

Appropriations of an administrative nature financed from the

envelope of specific programmes>°
Budget line ©)
_ s | 0150 | 0400| 0200| 0330 0.180 1.26
TOTAL appropriations Commitments 43

49
50

According to the official budget nomenclature.
Technical and/or administrative assistance and expenditure in support of the implementation of EU programmes and/or actions (former ‘BA’ lines), indirect research, direct research.
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for DG TAXUD

Payments

=2a+2b
+3

0.150

0.400

0.200

0.330

0.180

1.26

EN
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Heading of multiannual financial

{ ‘Administrative expenditure’
framework

This section should be filled in using the 'budget data of an administrative nature' to be firstly introduced in the Annex to the Legislative
Financial Statement (Annex V to the internal rules), which is uploaded to DECIDE for interservice consultation purposes.

EUR million (to three decimal places)

TOTAL
2023 2024 2025 2026 2027
2021 -2027 MFF
DG: TAXUD
* Human resources 0.118 0.157 0.157 0.063 0.016 0,511
* Other administrative expenditure 0.004 0.004 0.002 0.002 0.001 0,013
TOTAL DG TAXUD 0.122 0.161 0.159 0.065 0.017 0,524
TOTAL appropriations
el (Total commitments = Total 0.122 0.161 0.159 0.065 0.017 0,524
of the multiannual financial payments)
framework
EUR million (to three decimal places)
TOTAL
2023 2024 2025 2026 2027
2021 - 2027 MFF

EN 45
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under HEADINGS 1to 7
of the multiannual financial framework

Payments

0.122

0.311

0.559

0.265

0.347

1,604

TOTAL appropriations
under HEADINGS 1to 7
of the multiannual financial

framework

3.2.2. Estimated impact on operational appropriations

LI The proposal/initiative does not require the use of operational appropriations

The proposal/initiative requires the use of operational appropriations, as explained below:

Commitment appropriations in EUR million (to three decimal places)

2023 2024 2025 2026 2027 2028 TOTAL
Indicate
objectives and OUTPUTS
outputs
51
Tvpe Average Total
s P cost S Cost S Cost S Cost S Cost 3 Cost 3 Cost No Total cost
SPECIFIC OBJECTIVE No 1°2...
Specifications 0.150 0.100 0.250
Development 0.300 0.200 0.150 0.650
51 Outputs are products and services to be supplied (e.g.: number of student exchanges financed, number of km of roads built, etc.).
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As described in point 1.4.2. ‘Specific objective(s)...’
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Maintenance 0.100 0.100 0.100 0.300
Support 0.020 0.020 0.020 0.020 0.080
Training 0.020 0.020

ITSM 0.020 0.060 0.060 0.060 0.060
(Infrastructure, 0.260
hosting,

licences, etc.),

Subtotal for specific objective No 1 0.150 0.420 0.300 0.330 0.180 0.180 1.560
SPECIFIC OBJECTIVE No 2 ...

- Output
Subtotal for specific objective No 2
TOTALS 0.150 0.420 0.300 0.330 0.180 0.180 1.560
EN a7

EN





3.2.3 Summary of estimated impact on administrative appropriations

LI The proposal/initiative does not require the use of appropriations of an
administrative nature

The proposal/initiative requires the use of appropriations of an administrative
nature, as explained below:

EUR million (to three decimal places)

Year Year Year Year Year

2023 2024 2025 2026 2027 TOTAL

HEADING 7
of the multiannual
financial framework

Human resources 0.118 0.157 0.157 0.063 0.016 0,511

Other administrative 0.004 0.004 0.002 0.002 0.001 0,013
expenditure

Subtotal HEADING 7
of the multiannual
financial framework

TOTAL 0.122 0.161 0.159 0.065 0.017 0,524

Outside HEADING 753

of the multiannual
financial framework

Human resources

Other expenditure
of an administrative
nature

Subtotal
outside HEADING 7
of the multiannual
financial framework

TOTAL 0.122 0.161 0.159 0.065 0.017 0,524

The appropriations required for human resources and other expenditure of an administrative nature will be met by
appropriations from the DG that are already assigned to management of the action and/or have been redeployed within the

53 Technical and/or administrative assistance and expenditure in support of the implementation of EU programmes

and/or actions (former ‘BA’ lines), indirect research, direct research.
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DG, together if necessary with any additional allocation which may be granted to the managing DG under the annual
allocation procedure and in the light of budgetary constraints.
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3.2.3.1 Estimated requirements of human resources

O] The proposal/initiative does not require the use of human resources.

[xI The proposal/initiative requires the use of human resources, as explained below:

2023 2024 2025 2026 2027 Total
¢ Establishment plan posts (officials and temporary staff)
ZR(; ;)r]éSOeZn &]{i él:t:;i;if(ilsssr)ters and Commission’s 075 1 1 04 01 3.5
20 01 02 03 (Delegations)
01010101 (Indirect research)
01 01 01 11 (Direct research)
Other budget lines (specify)
e External staff (in Full Time Equivalent unit: FTE)54
20 02 01 (AC, END, INT from the ‘global envelope’)
2002 03 (AC, AL, END, INT and JPD in the
delegations)
XX 01 xxyyzz - at Headquarters
55
- in Delegations
01010102 (AC, END, INT - Indirect research)
0101 01 12 (AC, END, INT - Direct research)
Other budget lines (specify)
TOTAL 0.75 1 1 04 0.1 3.25

Estimate to be expressed in full time equivalent units

XX is the policy area or budget title concerned.

The human resources required will be met by staff from the DG who are already assigned to management of the
action and/or have been redeployed within the DG, together if necessary with any additional allocation which
may be granted to the managing DG under the annual allocation procedure and in the light of budgetary

constraints.

Description of tasks to be carried out:

Officials and temporary staff

Preparation of meetings and correspondence with Member States; work on forms, 1T
formats and the Central Directory;

Commission of external contractors to do work on the IT system.

External staff

N/A

54 AC= Contract Staff, AL = Local Staff; END= Seconded National Expert; INT = agency staff;
JPD= Junior Professionals in Delegations.

55
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Sub-ceiling for external staff covered by operational appropriations (former ‘BA” lines).
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3.2.4 Compatibility with the current multiannual financial framework
The proposal/initiative:

(%I can be fully financed through redeployment within the relevant heading of the
Multiannual Financial Framework (MFF).

Explain what reprogramming is required, specifying the budget lines concerned and the corresponding
amounts. Please provide an excel table in the case of major reprogramming.

LI requires use of the unallocated margin under the relevant heading of the MFF
and/or use of the special instruments as defined in the MFF Regulation.

Explain what is required, specifying the headings and budget lines concerned, the corresponding
amounts, and the instruments proposed to be used.

I requires a revision of the MFF.

Explain what is required, specifying the headings and budget lines concerned and the corresponding
amounts.

3.2.5 Third-party contributions

The proposal/initiative:

(%I does not provide for co-financing by third parties

I provides for the co-financing by third parties estimated below:

Appropriations in EUR million (to three decimal places)

Enter as many years as necessar
Year Year Year Year Yy y

N+1 N+2 N+3 impact (see point 1.6)

56 to show the duration of the Total
N

Specify the co-financing
body

TOTAL appropriations
co-financed

EN

56

Year N is the year in which implementation of the proposal/initiative starts. Please replace "N" by the
expected first year of implementation (for instance: 2021). The same for the following years.
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3.3 Estimated impact on revenue

The proposal/initiative has no financial impact on revenue.
I The proposal/initiative has the following financial impact:

O on own resources
O on other revenue

please indicate, if the revenue is assigned to expenditure lines [

EUR million (to three decimal places)

Budget revenue line:

Appropriations
available for
the current
financial year

Impact of the proposal/initiativ957

Year

Year
N+1

Year
N+2

Year
N+3

Enter as many years as necessary to show
the duration of the impact (see point 1.6)

Article .............

For assigned revenue, specify the budget expenditure line(s) affected.

Other remarks (e.g. method/formula used for calculating the impact on revenue or any other
information).

57 As regards traditional own resources (customs duties, sugar levies), the amounts indicated must be net

amounts, i.e. gross amounts after deduction of 20 % for collection costs.

EN

52

EN






		1. CONTEXT OF THE PROPOSAL

		• Reasons for and objectives of the proposal

		• Consistency with existing policy provisions in the policy area



		2. LEGAL BASIS, SUBSIDIARITY AND PROPORTIONALITY

		• Legal basis

		• Subsidiarity (for non-exclusive competence)

		• Proportionality

		• Choice of instrument



		3. RESULTS OF EX-POST EVALUATIONS, STAKEHOLDER CONSULTATIONS AND IMPACT ASSESSMENTS

		• Ex-post evaluations/fitness checks on existing legislation

		• Stakeholder consultations

		• Collection and use of expertise

		• Impact assessment

		• Regulatory fitness and simplification

		• Fundamental rights and equality

		• Other impacts



		4. BUDGETARY IMPLICATIONS

		5. OTHER ELEMENTS

		• Implementation plans and monitoring, evaluation and reporting arrangements

		• Detailed explanation of the specific provisions of the proposal



		1. FRAMEWORK OF THE PROPOSAL/INITIATIVE

		1.1. Title of the proposal/initiative

		New EU system for the avoidance of double taxation and prevention of tax abuse in the field of withholding taxes, so-called FASTER (Faster and Safer Tax Excess Relief).

		1.2. Policy area(s) concerned

		Tax policy.

		1.3. The proposal/initiative relates to:

		A new action.

		1.4. Objective(s)

		1.4.1. General objective(s)

		1) Facilitating cross-border investment in the EU by giving taxpayers proper and effective access to tax benefits arising from DTTs and EU Directives

		2) Preventing tax abuse in the field of WHT

		3) Economic benefits

		1.4.2. Specific objective(s)

		1) Shorten time for relieving or refunding excess withholding tax

		2) Ensuring financial intermediaries adhere to customer due diligence requirements and report thereon to tax administrations

		3) Prevention of WHT abuse (Cum-Ex and Cum-Cum)

		4) Equip Member States tax administrations with tools to deal with refund/relief at source procedures in a secure and timely manner

		5) Effect of the proposal on the economy

		1.4.3. Expected result(s) and impact

		The defined time limits within the Proposal would ensure that WHT reclaims would be refunded more quickly or that any lower applicable WHT rate would apply at the time of the payment. The reporting obligations would ensure that information is reporte...

		1.4.4. Indicators of performance



		1.5. Grounds for the proposal/initiative

		1.5.1. Requirement(s) to be met in the short- or long-term including a detailed timeline for roll-out of the implementation of the initiative

		1.5.2. Added value of Union involvement (it may result from different factors, e.g. coordination gains, legal certainty, greater effectiveness or complementarities). For the purposes of this point 'added value of Union involvement' is the value resul...

		1.5.3. Lessons learned from similar experiences in the past

		1.5.4. Compatibility with the Multiannual Financial Framework and possible synergies with other appropriate instruments

		1.5.5. Assessment of the different available financing options, including scope for redeployment



		1.6. Duration and financial impact of the proposal/initiative

		1.7. Management mode(s) planned



		The Commission will assist Member States with the implementation of the eTRC, including on-going technical support. In addition, ongoing support to Member States by the Commission is needed for implementing and monitoring the framework for the reporti...

		Otherwise, it will be for Member States to implement the measures envisaged.

		2. MANAGEMENT MEASURES

		2.1. Monitoring and reporting rules

		2.2. Management and control system(s)

		2.2.1. Justification of the management mode(s), the funding implementation mechanism(s), the payment modalities and the control strategy proposed

		2.2.2. Information concerning the risks identified and the internal control system(s) set up to mitigate them

		2.2.3. Estimation and justification of the cost-effectiveness of the controls (ratio of "control costs ÷ value of the related funds managed"), and assessment of the expected levels of risk of error (at payment & at closure)



		2.3. Measures to prevent fraud and irregularities



		3. ESTIMATED FINANCIAL IMPACT OF THE PROPOSAL

		3.1 Heading(s) of the multiannual financial framework and expenditure budget line(s) affected

		3.2 Estimated financial impact of the proposal on appropriations

		3.2.1 Summary of estimated impact on operational appropriations

		3.2.2. Estimated impact on operational appropriations

		3.2.3 Summary of estimated impact on administrative appropriations

		3.2.3.1 Estimated requirements of human resources



		3.2.4 Compatibility with the current multiannual financial framework

		3.2.5 Third-party contributions



		3.3 Estimated impact on revenue






image14.emf
CA575_FASTER -  Annexes I and II.pdf


CA575_FASTER - Annexes I and II.pdf
EN

* Kk

* %o
»

& EUROPEAN
* COMMISSION

Brussels, 19.6.2023
COM(2023) 324 final

ANNEXES 1to 2

ANNEXES

to the
Proposal for a Council Directive

on Faster and Safer Relief of Excess Withholding Taxes

{SEC(2023) 243 final} - {SWD(2023) 215 final} - {SWD(2023) 216 final} -
{SWD(2023) 217 final}

EN





EN

ANNEX |

DIGITAL TAX RESIDENCE CERTIFICATE AS REFERRED TO INARTICLE 4

Technical requirements

1. The digital tax residence certificate shall:

be issued with an electronic seal in conformity with Regulation (EU) No
910/2014 of the European Parliament and of the Council®;

offer the possibility of both human- and machine-readable format presentations
of the digital tax resident certificate with PDF documents or similar other
formats which can be used in the automated systems;

be printable;
contain an open text box for inclusion of information under Article 4(g).

2. Member States may introduce a verification process through verifiable credentials if
the technical requirements in the Union are met.

A Committee shall support the Commission with the implementation of the digital tax
residence certificate by Member States. In addition, the Committee may provide technical
support regarding any possible changes of the technical basis of the digital tax residence
certificate or new technical developments.

! Regulation (EU) No 910/2014 of the European Parliament and of the Council of 23 July 2014 on
electronic identification and trust services for electronic transactions in the internal market and
repealing Directive 1999/93/EC (OJ L 257, 28.8.2014, p. 73)
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EX1I

ANN

REPORTING AS REFERRED TO IN ARTICLE 9 and 15

Certified financial intermediaries shall provide
xml format:

the following information in the corresponding

Type of information

Specification

A. Information regarding the person that is providing the information

Name of the financial intermediary

EUID, Legal Entity Identifier (LEI) or
alternative

Official address

Other relevant data

Tax identification number and email address

B. Information regarding the reci

pient of the dividend or interest payment

Identification of the financial intermediary or
final taxpayer receiving the dividend or
interest payment

i Individual

Name, TIN, date of birth, address

ii.  Legal person

Name, LEI, TIN, address, EUID

Investment account number

Number of the safekeeping account where the
securities are hold by the financial
intermediary/taxpayer receiving the payment

C. Information regarding the payor of the dividend or interest payment

Identification of the financial intermediary
from whom the reporter receives the dividend
or interest payment

i. Individual

Name, TIN, date of birth, address

ii.  Legal person

Name, LEI, TIN, address, EUID

Investment account number

Number of the safekeeping account where the
securities were hold by the financial intermediary
sending the payment

D. Information regarding

the dividend or interest payment

2 EN






Issuer Name, LEI or TIN or EUID, official address
ISIN number Identification of the issuer and the security
Security type Cash dividends, dividends-in-kind, mixed in-kind

and cash dividends and interest

COAF (Official Corporate Action Event
Identifier)

Identification of the event (dividend/interest
distribution)

Relevant dates

Ex-dividend date, record date, settlement date (if
done or a mark in case not yet produced), payment
date, coupon date

Amount of dividend or interest received/to be
received and currency

Gross amount, net amount, Withholding Tax rate
applied or to be applied, amount withheld

Cash account number

Account number to which the payment has been
transferred

E. Information regarding application of anti-abuse measures

Information about holding period of
underlying publicly traded shares

Two boxes: 1) for underlying shares acquired 2 days
or more before the ex-dividend date — number of
shares

2) for underlying shares acquired within a period of
2 days before the ex-dividend date — number of
shares

(First In First Out ‘FIFO’ to be used in case of
regular trading positions)

Information about financial arrangement

Indicate evidence of any financial arrangement
involving underlying publicly traded shares that has
not been settled, expired or otherwise terminated at
the ex-dividend date
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