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[bookmark: _Toc482870654][bookmark: _Toc47952347][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of June 16 Meeting minutes
No comments received on draft minutes of June 16 meeting, therefore the minutes are approved without changes.
[bookmark: _Toc47952348]CA418   SR2019 GMP1-3 updates – TNDP MP
Daniel has reviewed the whole MP document to make it more consistent to cover AU, US and DE use cases. Daniel proposes to remove also all (WORD and Excel) examples contained in the document and to add instead one sample of a TNDP event in the SMPG CA GMP Part 4 (in the event templates). 
Daniel will go back to Narelle and Steve asap to see if they can approve this new MP version.
If approved, it can be published in the next version 1.1 of the SMPG GMP Part 1 around end of August.
Actions: Narelle and Steve to revert to Daniel latest version of TNDP with comments if any. 
Post meeting Note: Final TNDP market practice as approved by AU, US and DE on July 17:


[bookmark: _Toc47952349]CA419   Definition of Instructed and Uninstructed Balances
Pending action not yet performed.
Action: Mari to review the wording of the MP for next call. 
[bookmark: _Toc47952350]CA437   Auto-FX - Update of GMP1 Section 8.6
Pending action not yet performed.
Action: Christine to review the wording of the MP for next call. 
[bookmark: _Toc47952351]CA444   Usage of QINS as Requested Quantity
Pending action not yet performed.
Action: Mari, Jean-Pierre and Christine to draft for next call an extra text to 5.5, for a recommendation to include narrative when it is not clear on what QINS will mean.
[bookmark: _Toc47952352]CA449 New MP for the usage of TAXR in Instruction
Mari has nearly drafted the text, as approved by the Tax SG. 
Mari will send it to everyone for NMPG final review asap.
Action: Mari to send the tax breakdown MP for review.
[bookmark: _Toc47952353]CA450   Usage of TBSP and UNSP for DTCH events (SR2020 - CR1533)
Input: Catarina presented the proposal from the LU NMPG:


Action: 
1. Jacques will email it asap to NMPGs for review. 
2. NMPGs are requested to review and revert by the next call.
[bookmark: _Toc47952354]CA451   New MITI MP (SR2020 - CR1517)
The French NMPG proposed adding “securities transaction statements” and amending the second paragraph slightly as shown in the document inserted here below.


LU: Approves the proposed text.
Action: Jacques will email it asap to NMPGs for review.
NMPGs are requested to review and revert by the next call.
[bookmark: _Toc47952355]CA453   Key data for TEND with early tender premium
Laura has checked a few examples from DTCC and the US seems to use SOFE when tendering against cash. The item can be closed.
 Action: Close item.
[bookmark: _Toc47952356]CA457   GMP1 Section 8.17 on Usage of DateTime with Format Option E (UTC)


Jacques has not yet had time to perform his action; the item was postponed.
 Action: Jacques to propose an update for the MPs in GMP1.
[bookmark: _Toc47952357]AOB: 
The next SMPG Global meeting in the fall will be held virtually via Webex.
The plenary meeting will be held on September 30 from 12:00 to 4:30 PM CEST.
The CA WG sessions will be scheduled between September 28 and October 2 (except on Sept 30) from 12:00 to 4:00 PM CEST.
The exact schedule will be communicated later. The Friday session (Oct 2) may be cancelled, if not needed.

Next Meeting:   September 1, 2020 from 2:00 to 4:00 PM CET

------------------------ End of the Meeting Minutes ---------------
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[bookmark: _Toc402960647]Guidelines for Tax on Non-Distributed Proceeds

Overview

This section details Market practice principles regarding tax on non-distributed proceeds events. 

Specifically Non-Distributed Proceeds refers to a situation where holders of securities are “Deemed” to have received income, resulting in a withholding tax obligation. Withholding Agents have requirements to withhold tax on the deemed distribution and may have the obligation to perform year-end tax reporting for the deemed distribution to holders.

For the background legal framework refer to:

· US Regulation: Section 305(c) of the Internal Revenue Code (IRC)RC and Dividend Equivalent Payment (DEP) under Section 871(m) of the IRC

· Australian Legislation: The Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016 establishes a new class of trust known as an attribution managed investment trust (AMIT)

· German Legislation: The Investment Tax Reform Act (InvStRefG), which requires banks to deduct taxes on fund holdings, if the fund does not distribute any income.



Notification about events and eligibility

All accounts that are notified of eligibility in a tax on non-distributed proceeds event via the CANO-Eligible message, or the MT564 should be notified of the tax on non-distributed proceeds results via the CAPA tax on non-distributed proceeds results or MT564 regardless of whether their accounts were affected by the Tax on non-distributed proceeds.  



US:

· The issuer provides the “timing date” (typically based on the ex-date of the underlying security).

· Payment Date (debit) is determined by the withholding agent which is based on some position capture date.



Australia:

The attribution of income (assessable income, exempt income and non-assessable non-exempt income) and tax offsets are attributed to a member on the AMIT member’s annual statement (AMMA Statement) issued by the AMIT after the end of the AMIT’s income year.  The deemed payment amount will be subject to withholding tax. Pay Date is determined by the withholding agent



Germany:

The events apply to the holder of certain fund shares if the fund did not distribute any income as of 31 December. The events are usually announced early January. The payment takes place immediately after announcement.



Message rules for Tax on non-distributed proceeds Flow  

Key fields that have to be used for tax on non-distributed proceeds events are outlined in the respective country columns of the EIG+. Please refer to Part 2 of the SMPG CA Global Market Practice.

In addition, the following key fields should be used:

· Linkages

Linkage should be provided to the underlying Cash Dividend or applicable event with the COAF provided, if any. For Germany, this is not applicable as there is no underlying event.



· Corporate Action Event Processing Indicator (CAEP)

DISN should be used in the US and Australia meaning that the holder of the relevant security, will be subject to a payment without giving up the underlying security. This is optional in Germany.



· For the US, the Tax on Non Distributed Proceeds Indicator should be used (with SMPG data source scheme). It is used to identify, if the event is subject to regulation 871m (use code US01) or 305c (use code US02) as follows:

e.g.  :22F::TNDP/SMPG/US01  (871m)

        :22F::TNDP/SMPG/US02  (305c)



· Similarly, the Income Type (IRSX Issuer Type) is used in the US market as follows:

For 871m events IRS Income type code 40 - Other Dividend Equivalents. 

For 305c it can be either IRS Income Type code  06 – Dividends Paid by US Corporations, 08 – Dividends paid by Foreign Corporations or 37 - Return of Capital.



· Deemed Rate

This is the rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.



· Deemed Amount

Also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.



· Tax Rate

The tax rate applicable to the security holders.



· Rate Type Code and Amount Type Code

For the Australian market, a rate/amount type code is required with the Deemed Rate and Deemed Amount with one of the below qualifiers, to describe the source of the deemed proceeds:

· DEIT: Deemed Interest Income Australian Sourced

· DEDI: Deemed Dividend

· DEFP: Deemed Fund Payment

· DERY: Deemed Royalties

Cash Movement Sequence:

The cash movement should appear as a debit to signify the debit related to the tax withholding (based upon the Deemed Amount and Withholding Rate).

The Posting Amount and Net Cash Amount are the Amount of Tax Debit resulting from the tax on non-distributed proceeds and indicate the cash movements (debit) resulting from the tax on non-distributed proceeds.





SMPG - DRAFT
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Input From DE (Daniel) and Amended by CA WG on July 14



 

MITI - Market Infrastructure Transaction Identification



In T2S, Central Banks and CSDs will should report the T2S Market Infrastructure Transaction Identification (MITI) in the cash or securities transaction statements.  for their Dedicated Cash Account (DCA).



Securities services providers that inform their clients about payments that have been executed to the DCAin T2S should therefore populate the MITI reference, provided they have received it from their provider, in the confirmation message (MT566, seev.036 or seev.037, respectively).
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CA457_UTCTime_FormatOptionE.docx
8.17 [bookmark: _Toc32852727]Usage of “UTC Time” Format For Dates and Time 

In ISO 15022, Format Option :98E: should be used to report the Date/Time fields in UTC time or UTC with offset time, for some Date/Time qualifiers.  

This Date and Time format option :98E: is defined in sequences D, E, E1 and E2 of the MT564 and C, D, D1, D2 of the MT 566 with the following syntax:

Field :98a: Date/Time   Option E :4!c//8!n6!n[,3n][/[N]2!n[2!n]]   (Qualifier)(Date)(Time)(Decimals)(UTC Indicator)



If the UTC time is used, we recommend it is indicated with a zero offset (also known as Zulu time where Z stands for "zero hours", meaning the offset from Greenwich Mean Time (GMT) is zero), as follows: “:98E::YYYYMMDDHHMMSS/00”.

If the UTC Indicator is not present in format option E, the time provided is the GMT time.



In ISO 20022, the UTC time and UTC time with offset is already an integral part of the “ISODateTime” data type.

DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))



------------------------------------------------------------------------------------------------------------------------------------

Usage of Date / Time Format Option E in MT 564/568

		Deadline elements

		Qualifier

		564

		566

		Format Option E?



		Market Deadline 

		MKDT

		E

		D

		Y



		Response Deadline 

		RDDT

		E

		D

		Y



		Lead Plaintiff Deadline 

		PLDT

		D

		n/a

		Y



		Early Response Deadline 

		EARD

		E

		n/a

		Y



		Stock Lending Deadline

		BORD

		E

		n/a

		Y



		Certification Deadline

		CERT

		D

		C

		N



		Deadline To Register

		REGI

		D

		C

		N



		Election to Counterparty Market Deadline

		ECPD

		D

		n/a

		N



		Election to Counterparty Response Deadline

		ECRD

		D

		n/a

		N



		Early Third Party Deadline

		ETPD

		D

		n/a

		N



		Third Party Deadline

		TPDT

		D

		n/a

		N



		Deadline To Split

		SPLT

		D

		C

		N



		Deadline For Tax Breakdown Instructions

		TAXB

		D

		C

		N



		Protect Date /Time

		PODT

		E

		n/a

		Y



		Cover Expiration Date/time

		CVPR

		E

		n/a

		Y



		Non Deadline elements with Format Option E

		

		

		

		



		Meeting Date/Time

		MEET

		D

		C

		Y



		Second Meeting Date/Time

		MET2

		D

		n/a

		Y



		Third Meeting Date/Time

		MET3

		D

		n/a

		Y



		[bookmark: _GoBack]Market Claim Tracking End Date

		MCDT

		D

		n/a

		Y



		Earliest Payment Date/time

		EARL

		E1/E2

		D1/D2

		Y



		Announcement Date

		ANOU

		D

		C

		N
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