

[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\01. SMPG Global\LOGO\FINAL LOGO\SMPG_logo_Extra_low_resolution.jpg] SMPG CA WG – 7 November 2017 Conference Call Minutes	
[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\01. SMPG Global\LOGO\FINAL LOGO\SMPG_logo_Extra_low_resolution.jpg]	









SMPG - Corporate Actions
Telephone conference Minutes
7 November, 2017








		
[bookmark: _Toc54501830]FINAL Version v1.0 – December 19, 2017

1

FINAL_Mins SMPG CA Telco_20171107_v1_0	Page 5
Table of Contents
1.	Luxembourg Meeting Minutes Approval	4
2.	CA375 SR2018 - GMP Part 1,2,3, Samples Updates & MPs Summary of Changes	4
3.	CA279 Claims in the T2S context	4
4.	CA315 Extending CA MPs to ISO 20022	4
5.	CA354 Market usage of "QINS//QALL" on field 36a of MT565	5
6.	CA366 Voluntary Rolling Event - Review GMP1 Section 2.2.5	5
7.	CA367 INTP and OFFR usage with multiple payment Currencies	6
8.	CA373 Usage of COIN in ZA	6
9.	CA377 WITH vs CANC function	6
10.	CA378 TNDP Event MP and TNDP Indicator DSS Usage	7
11.	CA383 Fast Track Maintenance Process	7
12.	AOB	7
[bookmark: OLE_LINK1][bookmark: OLE_LINK2]


Attendees

	[bookmark: _Toc436145644][bookmark: _Toc450127687][bookmark: _Toc482870651][bookmark: OLE_LINK5][bookmark: OLE_LINK8]NMPG
	
	First Name
	Last Name
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[bookmark: _Toc482870654][bookmark: _Toc498961563]Luxembourg Meeting Minutes Approval
The following comments were received on the Luxembourg minutes:
· CA366 (Rolling Event): In scenario 3, “ROLL” must NOT be used for the DITY indicator. 
· CA367 (INTP / OFFR Multiple currencies): add to the decision that “:11A::OPTN must not be reported at all in case of mandatory event (MAND) paying in multiple currencies.”
[bookmark: _Toc498961564]CA375	SR2018 - GMP Part 1,2,3, Samples Updates & MPs Summary of Changes
Status:
Templates Updates: answer already received from FI, UK, DE.
EIG+ Country Column: FI (no input this year)

REMINDER: Deadline for all update input (Event sample updates, EIG+ Global Grid and country columns (GMP Part 2), and any other updates to GMP Part 1, summary of MP Changes for SR2018): December 1, 2017 
Guidelines on how to submit event samples changes and EIG+ Country Column can be found in the Luxembourg meeting minutes.
Actions:
1. Alexander, Ben, Bernard, Christine, Delphine, Jean-Pierre, Paul/Steve, Peter, Sanjeev, Véronique to review their assigned Event Samples as per the list in the  “Open Item” file in tab “CA Event Templates list” and provide updates input to Jacques for December 1.
2. All NMPGs to review their EIG+ country column for correctness or to submit updates and /or proposed change to the EIG Global Grid and provide input to Jacques for December 1.
3. Christine to provide first draft of the “SR2018 MP Changes summary” for December 1.  
[bookmark: _Toc498961565]CA279	Claims in the T2S context
Christine will check with Bernard and Karla who will send the white paper to the industry groups. 
Actions: 
1. Christine & Bernard to send out the white paper to the respective securities market groups and organisations.
2. SMPG CA WG: to create a BJ for new ISO 20022 messages once we get the endorsement of the relevant groups (medium term).
[bookmark: _Toc498961566]CA315	Extending CA MPs to ISO 20022
Status Action 1: Feedback on GMP1: SE, DE, FI, ES supports the new ISO 20022 enabled format. Steve will recheck if there are no other remaining comments. 
Status action 2: No issues in AU. The omnibus account is split in different categories of tax regimes.
No issues in SE, the default (highest) tax rate is applied and is followed by a tax breakdown process with domicile certificates requested. 
No Issue in DE with reinvestments either.
[bookmark: _GoBack]In RU, according current legislation in Russia we do not have account type «omnibus account». Reinvestment within a CA is not supported by legislation in Russia. Beneficial owners does not have such possibility (t reinvest proceeds) within a CA.
Status action 3: The topic will be addressed at the next Tax SG call on November 23.
Status action 4: The topic will be addressed at the next GMP1 SG in November/December (to be scheduled by Véronique).
Actions: 
1. All NMPGs to provide feedback/comment on the GMP1 “ISO 20022-enabled” version for November 13. Send your comments / feedback directly to Jacques. The document will then be published as a normal SR2018 Draft version with sections 1, 2, 3 made in the syntax neutral format.
2. All NMPGs to provide feedback on how different tax rates are applied in the context of an “omnibus account” and if they have reinvestment issues in their market.
3. The Tax SG to look at how to tax cash dividend events and reinvest on cash dividend events in the context of an omnibus account.
4. GMP1 & Bernard to check what is the equivalent of the ADDB function MP (section 3.2.3) in ISO 20022 messages.
[bookmark: _Toc498961567]CA354	Market usage of "QINS//QALL" on field 36a of MT565
GMP1 SG’s  action still pending.
Action: Véronique to set up a GMP1 SG call in November / December before next call. 
[bookmark: _Toc498961568]CA366	Voluntary Rolling Event - Review GMP1 Section 2.2.5
Outcome of Luxembourg meeting (applies to BPUT, EXWA, CONV):
	
	Scenario
	:22F::CONV
	:22F::DITY
	:98a::PAYD

	1
	One event, one CORP, conversion at any time during the instrument life cycle. Payment at instruction date + “x” day(s)
	-
	ONGO
	ONGO

	2
	Conversions during pre-defined periods (ex. Quarterly)
	
	
	

	
	2a. One event, one CORP, several opportunities to convert at fixed dates, Announcement replacement (REPL) after each payment with new dates
	-
	ROLL
	UKWN (until date known)
or YYYYMMDD

	
	2b. One new event per period (multiple events, multiple CORP). 
	INTE or
LAST (for final event)
	-
	UKWN (until date known)
or YYYYMMDD

	3
	One-Off / Trigger / Ad-hoc event
	-
	
	UKWN (until date known)
or YYYYMMDD



FR Feedback/Question: For scenario 1, for EXWA, is it possible to give a fixed PAYD for the LAPS option (and ONGO on the rest)?
SE feedback: Supports the MP for scenario 1 and 2 a & b. The change for scenario 3 was not yet discussed in details.
DE feedback: DE agrees with the proposal. Generally, DE only advises final redemptions in the German market.
ES feedback: Spain applies option 2.b. on these events already as the Issue is treating each windows as a new event with a new interim ISIN Code. However, we also agree that option 2.a. could be supported on our side too.
Actions: 
1. All NMPGs to review and provide feedback/comments for next call.
2. GMP1 SG to help clarify the whole MP in GMP1.
3. CR on the :22F::CONV definition update to be prepared for SR2019.
[bookmark: _Toc498961569]CA367	INTP and OFFR usage with multiple payment Currencies 


Jacques mentions that there was still a pending question remaining in the input provided by Delphine (here above) in the REDM MAND event with payment in multiple currencies. The redemption price :90A::OFFR is not in line with our recommendation on CA333 from the Helsinki meeting to use 90J in case of MAND REDM when the payment currency is different from the denomination currency.
This will need to be discussed at next call.
SE NMPG Feedback : Luxembourg decisions 1 and 2 supported. The Swedish NMPG does not believe PRFC should be included in the EIG+ INTP CHOS and template.
DE NMPG feedback: DE NMPG agrees with the proposal. PRFC can be removed from INTP CHOS in the EIG+. 
ES NMPG feedback: Spain agrees that PRCT can be removed also in the EIG+ INTP CHOS and template.
RU feedback: We do not have in Russia CA INTR with CHOS of currencies. It mean that we do not have CA when payment of interests occurs with possibility for beneficial owner to choose in which currency he wants to receive interest proceeds.


Action: 
1. All NMPGs to provide final feedback / comments.
2. Should we remove PRFC [O] from INTP CHOS in the EIG+ and template? To be addressed at the next call.
3. Address the issue of using :90A: or :90J::OFFR for REDM MAND with multiple currencies.
[bookmark: _Toc498961570]CA373	Usage of COIN in ZA
This topic has been discussed lately by the Tax subgroup. 
The outcome was that the Tax SG was not comfortable with the usage of COIN proposed by ZA as it is not at all in line with the MP. It would be more an abuse of the field than anything else as the field is not used to specify the income source. 
We would not like to see a local ZA MP which is clashing with the global MP on COIN.
RU feedback: We do not have CA when country of income differs from country of issue. In Russia dividends are paid by the issuer or by the Registrar.

Decision: The CA WG rather agrees with the Tax SG feedback and recommend to ZA to look at submitting a CR for a new indicator in the message supporting the ZA requirements.
Action: Close item.
[bookmark: _Toc498961571]CA377	WITH vs CANC function 
Randi’s input:


The second question from Randi’s on the reason why “the presence of the Sender's reference of the message to be cancelled (PREV) is not required in the linkages sequence” was not addressed in Luxembourg.
Christine explains that CANC in the MT564 should be used only to cancel a CAPA messages and in that case only the “Sender Reference” must be present. Otherwise cancellation of an announcement message is not at all recommended. 
However, in ISO 20022, the cancellation message (seev.039) includes the possibility to cancel a message for “processing error” (function PROC) but there is no message reference provided either. 
This needs to be looked at by the GMP1 SG as well.
Actions: 
1. GMP1 SG to review the wording of section 3.2.4 and the issue of message cancellation (CANC) between ISO 15022 and ISO 20022.
[bookmark: _Toc498961572]CA378	TNDP Event MP and TNDP Indicator DSS Usage
ISITC and the AU NMPG will both work on this MP independently until they have a draft MP at which point they will share their MP with the SMPG and we will see whether it can be merged into a single MP doc.
Action: ISITC (Paul / Steve) and AU to submit the new TNDP MP to the SMPG CA WG once ready.
[bookmark: _Toc498961573]CA383	Fast Track Maintenance Process
RU feedback: The current timetable is convenient and we do not see necessity to implement additional  fast track maintenance process.
Action: Jacques will ask what is the follow-p on this from the SWIFT side.
[bookmark: _Toc498961574]AOB
None.
------------------------ End of the Meeting Minutes ---------------
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CA367_INTR_OFFR_MultiplePaymentCurrencies.docx
CA 356 – INTR MAND with payment ccy different from denomination ccy

Denomination ccy = USD

Payment ccy = MXN



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//MXN

		Payment ccy (different from denomination ccy)



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//MXN285739,

		Resulting amount



		R

		:19B::

		ENTL//MXN285739,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Question: should the rate be expressed in payment ccy or in denom ccy? 



		O

		:92A::

		TAXR//15, 

		Tax rate



		R

		:92B::

		EXCH//MXN/USD/12,4505

		Exchange rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block





CA 367 – INTR MAND with multiple ccies

Denom ccy = USD

Payment ccy = part in USD and part in MXN



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//

		Not filled in ?



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//USD8500,

		Entitled amount



		O

		:19B::

		GRSS//USD10000,

		Gross amount



		O

		:19B::

		TAXR//USD1500,

		Tax amount



		O

		:19B::

		NETT//USD8500,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//1,0 

		Interest rate used for payment. 



		O

		:92A::

		TAXR//15, 

		Tax rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//MXN285739,

		Resulting amount



		R

		:19B::

		ENTL//MXN285739,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Interest rate used for payment. 



		O

		:92A::

		TAXR//15, 

		Tax rate



		R

		:92B::

		EXCH//MXN/USD/12,4505

		Exchange rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block












CA 367 – REDM MAND with multiple ccies

Denom ccy = EUR

Payment ccy = EUR + GBP



		M

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		:11A::

		OPTN//

		Not filled in ?



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		

		

		

		Optional Repetitive Subsequence E1 Securities Movement

		



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN XS0037583977

		Identification of the Financial Instrument



		R

		:36B::

		ENTL//FAMT/10000000,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//EUR8000000,

		Entitled amount



		O

		:19B::

		GRSS//EUR8000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		M

		:90A::

		OFFR//PRCT/80,

		Redemption price (par) but this is not in line with our recommendation to use 90J in case of MAND REDM where payment ccy is different from denomination ccy



		M

		:16S:

		CASHMOVE

		End Of Block



		M

		:16S:

		CAOPTN

		End of Block



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU// GBP1671961,21

		Resulting amount



		M

		:19B::

		ENTL// GBP1671961,21

		Entitled amount



		O

		:19B::

		GRSS// EUR2000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		 R

		:92B::

		EXCH//EUR/GBP/1,1962

		Exchange rate



		M

		:90A::

		OFFR//PRCT/20,

		Redemption price (par) but this is not in line with our recommendation to use 90J in case of MAND REDM where payment ccy is different from denomination ccy



		M

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options
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CA377 – WITH / CANC / REPL Functions Clarification



[bookmark: _GoBack]CA377 – WITH / CANC / REPL Functions Clarification



Our info. on CANC, WITH or REPL



CANC, WITH or REPL need a fresh up



In the description below it is unclear when you should use CANC and when you should use WITH.



In the SMPG material, Market Practices & Documents, Final Market Practices, Global Market Practices there is a description of how and when to use CANC, WITH or REPL. However, we have experienced that some of our clients find it hard to know exactly when to use what code. We believe that if they find it hard to understand others might also find it hard too which means that we should have another look at it. And furthermore, the text written in the SMPG material does not have the same wording as what is written in the material from the user handbook, CODES from function of the message (564) (Data field dictionary).





Take for instance the first sentence from SMPG material:

WITH (withdrawal) should be used to void a previously sent message or in case the issuer has cancelled the event. This implies that the corporate event number (CORP) will not be re-used. 

vs. material from user handbook format specifications:

WITH: Withdrawal 

Message sent to void a previously sent notification due to the withdrawal of the event or offer by the issuer.



In the SMPG material it sounds as if any sender of the message can void a previously sent message by using WITH OR an issuer can do so if the event is being cancelled. 

We propose that SMPG material have the same wording as used in the user handbook, in which it gets quite clear that an entire event is cancelled by the issuer which is why WITH is used. Alternatively, just delete the “or” in the SMPG material and it gets clear why a WITH message should be sent. 



Now then, the next step is to sort out CANC or REPL

In the SMPG document the below information is to be found on CANC vs REPL

[image: cid:image002.jpg@01D3378F.B67D1CA0]

[image: cid:image004.jpg@01D3378F.B67D1CA0]



And the following is to be found in the USER HANDBOOK:

CANC

CANC Cancellation Advice Message to cancel a corporate action event previously announced by the account servicer or a previously sent Preliminary Advice of Payment message (:22F::ADDB//CAPA in sequence D).

REPL Replacement Message replacing a previously sent message.



USAGE RULES

To cancel or withdraw a previously announced corporate action event, Function is respectively CANC or WITH. The presence of the Sender's reference of the message to be cancelled (PREV) is not required in the linkages sequence. A copy of at least the mandatory fields of the message to be cancelled must be present; optional fields need not be present for SWIFT validation. 

To cancel a previously sent Preliminary Advice of Payment message (:22F::ADDB//CAPA in sequence D), Function is CANC and the field :22F::ADDB//CAPA must be present in sequence D of the MT 564 CANC message. The reference in the linkages sequence must contain the Sender's reference of the message to be cancelled (PREV). A copy of at least the mandatory fields of the message to be cancelled must be present; optional fields need not be present for SWIFT validation. 

REPL is used to replace a previously sent message that was reported as preliminary or complete, for example, processing status was :25D::PROC//PREU, PREC or COMP. 

REPE is considered as simply a confirmation of an eligible balance when :22F::ADDB//CAPA is not present in sequence D and is considered as a movement preliminary advice when :22F::ADDB//CAPA is present in sequence D.





The SMPG material gets rather confusing. Starting of with a question “Should a CANC be used or a REPL?” and then replying that REPL should be used in all circumstances leads us to ask, “Why have a CANC?”



Maybe an illustration would give a better overview of when to use what!



Furthermore, in the USER HANDBOOK material it is stated that ”The presence of the Sender's reference of the message to be cancelled (PREV) is not required in the linkages sequence.” Why not link back to the senders reference? After all, our work is to clarify issues and to standardize. If we link back to senders references in other events, then why not also do so in the CANC message?



The above issue is primarily an issue when it comes to MT messages, however there are certain issues to be raised in MX messages as well ie. when cancelling a message due to processing error there is no linkages back to the previous message, in which case it is difficult to know which message is actually being cancelled. Unless the below information from the user handbook is valid. In that case there is no difference between WITH and CANC, so why then have both? 



Seev.039 cancellation advice description in the user handbook 

Scope:

An account servicer sends the CorporateActionCancellationAdvice message to an account owner or its designated agent to cancel a previously announced corporate action event in case of error from the account servicer or in case of withdrawal by the issuer. 
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3.2.5 Should a CANC be used or a REPL?

Replace messages should be sent in all circumstances
If a REPE message has been sent, then the replacing message containing the new details is also a REPE (not

aREPL).

When REPE is used, it is understood that the REPE message contain the entire set of information, not just the

elements replace

d or added.

In case of a withdrawal, the specific withdrawal code should be used.

Seq. | Tag

Qualifier

Decision Date

Implement. Date

Update Date

Open ftom Ref.

A | 236

Nov. 2000

Nov.2002

The CAEV, CAM

IV and Financial

Instrument identification

are crucial to the processing of an
more of them changes the old event s to be cancelled by the account servicer and a new one started.
As a consequence, the CORP cannot be re-used. The same applies also to the COAF if the
one or more of those elements.

event; if one or

Issuer changes

Seq. | Tag

Qualifier

Decision Date

Implement. Date

Update Date

Open ltem Ref.

November 2009

November 2010

CA 155
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3.2.4 Cancel versus Withdrawal.
WITH (withdrawal) should be used to void a previously sent message or in case the issuer has cancelled the

event. This implies that the corporate event number (CORP) will not be re-used.

CANC (cancel) is to be used when the sender wishes to cancel a corporate event previously announced by the
account servicer or a previously sent Preliminary Advice of Payment message (:22F:ADDB/ICAPA in
sequence D). In this case, the field *:22F:ADDB/ICAPA’ must be present in sequence D of the MT564 CANC

message.
Tag | Qualifier Decision Date Implement. Date | Update Date | Open item Ref.

A [ 236 Nov. 2000 Nov.2002
D 22F ADDB Aug-2011 Nov-2012 SR2012 CR
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