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[bookmark: _Toc470190469][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of November Conference Call Minutes
No comments have been received for the November conference call minutes. Those minutes are therefore approved. 
[bookmark: _Toc470190470]CA203   SR2017 - Yearly GMP Part 1,2,3 and samples alignment and yearly summary of changes to MPs (Action: All NMPGs)
Status:
1) Templates: Input received from Alexander, Ben, Christine, Daniel, Delphine, Jean-Pierre, Matthew, Peter, Sanjeev, Sari.
Input still missing from Bernard, Paul, Véronique.
Actions 1: Remaining CA Templates updates should be sent to Jacques for January 20. 
The following changes/ validations actions must also be applied on all samples systematically: 
a) Ensure templates are aligned with EIG+
b) Validate that the description of the event is fully aligned with the actual template.
Please refer to the “CA Event Template list” tab in the “Open Items” file for a full status of the template updates.
2) EIG+ CC: Input received from JP, South KR, UK, IE, SE, DE, ZA, NO, XS and CH no update for this year!
Action 2: NMPGs to send their EIG+ Country Column updates to Jacques for January 20. 
3) Review Voluntary Rolling Event GMP1 Section 2.2.5: 
Christine’s Input document:


LU Feedback (Received via email):
“In order to be more complete we should distinguish between 3 rather than 2 scenarios:
a) A real rolling event as specified in the case one of the document.  We suggest to keep calling “Rolling” (as in the market).  We would have ROLL and PAYD/ONGO.
b) Event with periods (let’s use the word period instead of phase) and the payment occurs at the end of the period for everybody.  In this case we do not consider it as ROLL and have a normal PAYD.  It is quite usual as a scenario.
c) Event with periods where the payment will happen a number of days after the instruction. It is similar to the case a) in the end.
We propose to change the text above the second graph as follows:
“It is also possible that though the event is rolling, the issuer only executes the payment at certain dates for instructions received within defined instruction periods.”
It seems that the concept of ongoing events is not well accepted and creates more confusion than anything else…”
ZA Feedback (Received via email post meeting):
The ZA market processes multiple events where there is multiple acceptance and payment dates. A record date will be derived for each event – i.e. each event will have its own timeline. Furthermore where the terms of security provides the holder thereof with the option convert or exchange anytime during the life span of the security, the market will not necessarily process an event but rather facilitate the exchange/conversion through the settlements module by way of off-market trades. 
Kindly clarify whether for rolling events the practice would be to communicate multiple options for each acceptance and pay date. We should consider firming the draft document in clarifying the usage of ONGO for acceptance and pay dates for rolling events. The rest of the document seems fine. 
Action 3: Bernard & Christine to amend the MP draft proposal accordingly and distribute early in January before next conference call.
4) Add AVAL to EIG+ relevant events:
GMP1 SG proposes to add a new section in GMP1 on the usage of the AVAL date (also known as “first trading/dealing date”) stating that “AVAL should only be used for newly issued securities (with new ISIN) received in a distribution or re-organisation event with option SECU”.
NMPGs Feedback: 
ZA & SE Agree.
NO: not applicable.
FR, UK DK will address the question at their next meeting.
Action 4: Remaining NMPGs are requested to review the proposal and revert by the next call.
5) New EXWA MAND event template
Véronique is not attending the call. 
[bookmark: _Toc470190471]CA279   Claims and Transformations in the T2S context (Action: All NMPGs)
No new input received this month.
Please be reminded of the deadline of sending the filled spreadsheet before year end.
Action: NMPGs/CSDs/CCPs joining T2S to fill in the document based on how the CSD/CCP will act once they join T2S. To be filled in as soon as possible (preferably before end of year 2016).
[bookmark: _Toc470190472]CA315   Extending CA MPs to ISO 20022 (Action: Bernard)
The review groups are formed as follows: 
[image: ]
Progress Status
Group 1, 2, 3 and 4 have progressed in the review of their respective chapters and have already sent a partial result of their review to Jacques (Post meeting - on December 15)
Group 5 and 6 did not have time to meet yet due to other heavy commitment at this time of the year.
Group 2 has 3 different review proposals that still need to be consolidated. Some sections might also need to be split and moved into different chapters.
The various inputs received from Groups 1, 2, 3 and 4 show that different ISO 150222 / 20022 (table) notations have been tried during the review. It now becomes urgent to try to all agree asap (January?) on a single notation so that the new notation can be applied consistently by all groups during their review. 
Action: All groups to progress in the review of their assigned chapters.
[bookmark: _Toc470190473]CA338   Create a more robust MP on narrative update information and update date for ISO 20022 seev.031 (Action: All NMPGs)
Updates in section 3.15 of GMP1 read as follows:
“In case of a narrative being updated in the MTs, it is recommended optional to indicate the change and the date at the top of this narrative.
In case of a narrative being updated in the ISO 20022 seev.031 (Notification) and seev.035 (Movement Preliminary Advice) messages, although these elements are optional, it is not recommended to fill in the “Update Description” and “Update Date” elements.”
NMPGs Feedback:
ZA, SE: Approved.
FR: Some institutions would prefer to keep “recommended” for MT. Why changing the 15022 MP to align with 20022? FR is not convinced by the reasons why we want to change this paragraph.
UK&IE: Approved
XS: the proposed MPT seems weird for 20022 but not having the messages it is difficult to judge.
Action: 
1. Jacques to include the proposed MP in the preliminary version of GMP1 SR2017.
2. Remaining NMPGs are requested to review the proposed MT change and revert by next conference call.
[bookmark: _Toc470190474]CA344   Analyse impact of creating new  "Interest Period Inclusive" element besides INPE (Action: Mike)
Mike’s action is still pending.
Action: Mike to find a multi-deposited bond and show how INPE is used for it in different markets
[bookmark: _Toc470190475]CA345   Create new MP for the usage of  the new QCAS "Instructed Amount" field in MT 565 (Action: Matthew)
Proposed UK draft MP received:


Action: Jacques to draft a brief text based on the UK input regarding the usage of the new fields for inclusion in GMP1 (and with a reference to UK&IE MP), in order to avoid misuse of them.
[bookmark: _Toc470190476]CA353   New Rolling mode (MR) & Accounting mode (MA)  for capital increases in Italy (Paola)
Input Provided by Paola:




FR Feedback: FR does not understand why the response deadline (RDDT) is set to “ONGO” in the provided example whilst there is a set date for the market deadline (MKDT). The AS should always put a definite date in RDDT as well. It looks rather inconsistent.
ZA Post meeting feedback: ZA has not had an occurrence of this nature and therefore agrees that the market practice should be a local market practice rather than a global one. In the event this practice extends to other markets then we may consider a global practice.
Action: Close item, since IT local MP.
[bookmark: _Toc470190477]CA354   Market usage of "QINS//QALL" on field 36a of MT565 (Action: NMPGs)
Feedback on usage of the QINS/QALL code in instruction:
FR, SE, UK&IE: QALL not used
XS: QALL is used
Actions: Remaining NMPGs are requested to report usage of QALL (what the meaning is, and when positions are struck?) and provide input by the next conference call.
[bookmark: _Toc470190478]CA356   How to report the actual Interest rate used for payment (INTP) in another currency than the issuing currency? (Action: Bernard)
Postponed, Bernard not present at the call.
Action: Bernard to check his Zurich notes and revert to Jacques if the template contains errors.
[bookmark: _Toc470190479]CA357   Usage of the :22F::OPTF//BOIS and :22F::CETI//FULL codes in the MT567 (Action: Bernard)
Bernard’s input proposal:


NMPGs feedback: ZA, SE, XS -> Approved.
No other feedback so far.
Action: Jacques will include the proposed MP in the preliminary version of GMP1 SR2017.
[bookmark: _Toc470190480]AOB
(Received from Sanjeev post meeting): 
The ZA market is in the process revamping debt instrument clearing & settlement and corporate action processing by way of a Debt Instrument Solution Project (DIS). During analysis it was identified that through partial redemptions fractional holdings, e.g. 1,433,587.25, have crept into the system. 
Whilst the Issuer may be redeeming a whole number of debt instruments in issue, when the partial redemption terms are applied at beneficial owner level it results in fractions. It is the intention of the market to eliminate such fractions going forward and is thus enquiring how other markets are contending with this issue. 
We are eager to know whether a rounding principle is being applied to eliminate such fractions, e.g. standard rounding. The market would like to align itself to global practice. 
Feedback from other markets or SMPG guidance will be appreciated.

------------------------ End of the Meeting Minutes ---------------
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2.2.4 [bookmark: _Toc358297682][bookmark: _Toc438568438]Voluntary Rolling Ongoing Events Flows

Examples of such events are conversion (CONV) events. In this case, the instruction can come any time during life of the security.

Payment is usually also on an ongoing basis, hence instructions are executed continuously:



Payment Date for instruction

Confirmation

Time

Announcement

Payment Date for instruction

Confirmation

Instruction Phase, equal to the lifetime of the security







It is also possible that though the event is ongoing, the issuer only executes payment at certain dates, e.g. once per month/quarter/year, and hence payment is rolling:



Payment Date for phase 2

Confirmation

Instruction Phase 2

Time

Announcement

Payment Date for phase 1

Confirmation

Instruction Phase 1











8.26 [bookmark: _Toc438568601]Payment occurrence Type indicator

The Payment Occurrence Type Indicator, DITY, specifies the conditions under which a payment will occur. It is recommended for events which may be paid in two or more stages (interim, INTE, and final, FINL) such as liquidations or for ongoing and rolling events (ONGO and ROLL). It is not recommended for events announced and paid in one stage only, with a fixed pay date. (Please note that DITY does not replace the DIVI and CONV indicators.)



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		22F

		DITY

		2011

		Nov-2012

		

		SR2012 CR







8.27 Payment date on an ongoing basis

Unrelated from the Payment Occurrence Type Indicator, DITY, is the possibility to indicate that a Payment Date is on an ongoing basis (date code ONGO). The event itself is not ongoing or rolling, but execution/payment of instructions will be performed on an ongoing basis. The event has a fixed end date, as specified by the market deadline or period of action, but not a fixed payment date applicable to all instructions.
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SMPG CA WG Zurich Meeting



CA 353 – Input



As per the Italian contribution we have set up a new “market practice” for a new specific event type that is on the pipeline to be introduced in Italy. It will be always detected as REPE 



Event description :



The capital increases with significant dilutive effect (or highly-dilutive rights issues) have been monitored by the Authorities, the Market and the Operators since 2009. 

In April 2016, after a first phase of analysis and four consultations, CONSOB indicated the so-called “rolling model” as the only solution potentially able to solve the price anomalies that often occurs in these cases . 

It consists in the same day booking of the new shares every day during the subscription period, in order to overcome the shortage of securities and allow for the realignment of the stock market price to the fair value.



The capital increases with significant dilutive effect are corporate actions where a high number of new shares are issued at a heavily discounted price compared to the market price. 

As previously mentioned, it leads to an extreme volatility of price which interferes with the standard pricing and generates distorting effects mainly due to the shortage of securities, especially during the very first days of the subscription period. 

The classification of the corporate actions as “highly dilutive” is calculated through a “K” factor, that is the ratio between the theoretical share price ex right and the last price cum right. 

If the value of “K” is equal or less than the value by 0.3, the rights issue will be considered highly-dilutive



In order to pre alert the Investors during announcement process, about the possibility that a capital increase will be classified with significant dilutive effect, a few days before the last trading day cum right, a coefficient "conventional K”, is calculated. Commonly on the date on which the Issuer publish the final terms of the event, conventional K”, be announced by the Market. 

The deviation between "final K” and conventional K depends on the volatility of price during the last trading days of “cum anyway the event will be classified based on conventional “K” where the definitive one will be used only for fiscal purposes.



The “rolling model” consists in crediting the new incoming shares as freely transferable same day every day during the life cycle of the corporate event. The standard market deadline at the end of life of the event will be preserved and will be named as “accounting model” We would highlight that, in case an investor decides to exercise in "rolling" mode and in case an event that leads to publication of a supplement to the prospectus occurs following the new securities are credited to the Investor, the latter will not be entitled to exercise the revocation right (ex art 95-bis comma 2 of TUF anymore.



The two models mentioned above, namely: 

Rolling mode (MR) 

Accounting mode (MA) 

will co-exist only for capital increases classified as highly-dilutive according to the final "K" factor equal or less than 0.3. 



Intermediaries required to manage the above process having two options available for each option approved by the Issuer: one for the MR exercise and the other for the MA exercise.

Monte titoli decided for a “workaround solution” as it is not foreseen to expect having a huge number of events “high diluitive” events 



With reference to the capital increases issuing a plurality of securities, Borsa Italiana confirmed that the K factor, related to the capital increase, will be unique even if the new financial instrument will be different assets class (equities + bonds / warrants). 

Consequently, once calculated the coefficient "conventional" K that allow classification of the capital increase as “significant dilutive effect”, all rights will be exercisable also in the rolling mode (MR). 

Market Intermediaries are defining a standard SWIFT reporting to be sent to the customer and are clarifying the impact of the new model on CAoF management and, in particular, on the Buyer Protection (and related potential regulations amendments). 
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Analisi_EXRI_v1.4 diluitivi mercato.xlsx
REPE_COMP

		Optional/Mandatory				Fields		Description		Notes

		M		Mandatory Sequence A General Information

				:16R:		GENL

		M		:20C::		CORP//RHDI21754		Corporate action reference

		M		:20C::		SEME//154802473		Senders reference

		M		:23G:		REPE		Replacement with entitlement

		O		:22F::		CAEP//REOR		Corporate Action Event Processing		Default Value: REOR

		M		:22F::		CAEV//EXRI		Call on rights

		M		:22F::		CAMV//CHOS		Mandatory with Options indicator

		M		:25D::		PREP//YYYYMMDDHHMMSS		Preparation Date

		M		:25D::		PROC//COMP		Details are complete

		O		Optional Repetitive Subsequence A1 Linkages

				:16R:		LINK				Default value: LINK

		O		:13A::		LINK//564		Message Type		Default value: LINK//564

		M		:20C::		CORP//RTS3437592		Corporate action reference of the distribution		qualifier 'CORP' and related RHDI reference.  

				:16S:		LINK				Default value: LINK

				:16R:		LINK				Default value: LINK

		O		:13A::		LINK//564		Message Type		Default value: LINK//564

		M		:20C::		PREV//1997189-012		Corporate action reference of the distribution		qualifier 'PREV'and SEME of the previous MT564

				:16S:		LINK				Default value: LINK

		O		End of Subsequence A1 Linkages

				:16S:		GENL

		M		End of Sequence A General Information

		M		Mandatory Sequence B Underlying Securities

				:16R:		USECU

		M		:35B:		ISIN IT000000XXXX 		Underlying securities (rights)

		M		:35B:		ITALIAN RIGHTS

		M		Mandatory Repetitive Subsequence B2 Account Information

				:16R:		ACCTINFO

		M		:97A::		SAFE//98-0112441-05		Safekeeping account

		O		:94F::		SAFE/CUST/MOTIITMM		Place of safekeeping

		O		:93B::		ELIG//UNIT/285000,		Eligible unit balance

		O		:93B::		INBA//UNIT/85000,		Instructed balance

		O		:93B::		UNBA//UNIT/200000,		Uninstracted balance

				:16S:		ACCTINFO

		M		End of Subsequence B2 Account Information

				:16S:		USECU

		M		End of Mandatory Sequence B Underlying Securities

		O		Optional Repetitive Sequence E Corporate Action Options

				:16R:		CAOPTN

		M		:13A::		CAON//001		CA Option Number

		M		:22F::		CAOP//EXER		Exercise option		ACCOUNTING OPTION

		M		:17B::		DFLT//N		This is not the default

		O		:17B::		CHAN//Y		Change Allowed Flag		Default Value: CHAN
To be indicated only if  'Y'. 
If indicated, 'REVO' must be filled in

		O		:98A::		RDDT//20YY0512		Response deadline date

		O		:98A::		MKDT//20YY0513		Market Deadline Date

		R		:69A::		PWAL//YYYYMMDD/YYYYMMDD		Exercise Period

		O		:69A::		REVO//YYYYMMDD/YYYYMMDD		Revocability Period		To be indicated only if CHAN=Y.  

		O		Optional Repetitive Subsequence E1 Securities Movement

		M		:16R:		SECMOVE

		M		:22H::		CRDB//DEBT		Debit indicator

		M		:35B:		ISIN IT000000XXXX 		Identification of the rights

						ITALIAN RIGHTS

		M		:98A::		PAYD//20YY0226		Date of debit

		M		:16S:		SECMOVE

		O		End of Subsequence E1 Securities Movement

		O		Optional Repetitive Subsequence E1 Securities Movement

		M		:16R:		SECMOVE

		M		:22H::		CRDB//CRED		Credit indicator

		M		:35B:		ISIN IT000000YYYY		Derived security

						ITALIAN NEW SHARES

		M		:92D::		NEWO//1,/8,		New shares derived for rights

		M		:98A::		PAYD//20YYMMDD		Payment date

		O		:98A::		AVAL//20YYMMDD		Available Date/Time For Trading

		O		:98A::		DIVR//20YY0101		Dividend Ranking Date/Time

		M		:16S:		SECMOVE

		O		End of Subsequence E1 Securities Movement

		O		Optional Repetitive Subsequence E2 Cash Movement

				:16R:		CASHMOVE

		M		:22H::		CRDB//DEBT		Debit indicator

		M		:98A::		PAYD//20YY0226		Payment Date/Time

		O		:98A::		VALU//20YY0226		Value date

		O		:90B::		PRPP//ACTU/EUR1,0		Generic Cash Price Paid per Product

				:16S:		CASHMOVE

		O		End of Subsequence E2 Cash Movement

				:16S:		CAOPTN

		O		End of Sequence E Corporate Action Options

		O		Optional Repetitive Sequence E Corporate Action Options

				:16R:		CAOPTN

		M		:13A::		CAON//002		CA Option Number

		M		:22F::		CAOP//EXER		Exercise option		ROLLING OPTION

		M		:17B::		DFLT//N		This is not the default

		O		:17B::		CHAN//Y		Change Allowed Flag		Default Value: CHAN
To be indicated only if  'Y'. 
If indicated, 'REVO' must be filled in

		O		:98B::		RDDT//ONGO		Response deadline date

		O		:98A::		MKDT//20YY0513		Market Deadline Date

		R		:69A::		PWAL//YYYYMMDD/YYYYMMDD		Exercise Period

		O		:69A::		REVO//YYYYMMDD/YYYYMMDD		Revocability Period		To be indicated only if CHAN=Y.  

		O		Optional Repetitive Subsequence E1 Securities Movement

		M		:16R:		SECMOVE

		M		:22H::		CRDB//DEBT		Debit indicator

		M		:35B:		ISIN IT000000XXXX 		Identification of the rights

						ITALIAN RIGHTS

		M		:98B::		PAYD//ONGO		Date of debit

		M		:16S:		SECMOVE

		O		End of Subsequence E1 Securities Movement

		O		Optional Repetitive Subsequence E1 Securities Movement

		M		:16R:		SECMOVE

		M		:22H::		CRDB//CRED		Credit indicator

		M		:35B:		ISIN IT000000YYYY		Derived security

						ITALIAN NEW SHARES

		M		:92D::		NEWO//1,/8,		New shares derived for rights

		M		:98B::		PAYD//ONGO		Date of debit

		O		:98B::		AVAL//ONGO		Available Date/Time For Trading

		O		:98A::		DIVR//20YY0101		Dividend Ranking Date/Time

		M		:16S:		SECMOVE

		O		End of Subsequence E1 Securities Movement

		O		Optional Repetitive Subsequence E2 Cash Movement

				:16R:		CASHMOVE

		M		:22H::		CRDB//DEBT		Debit indicator

		M		:98B::		PAYD//ONGO		Date of debit

		O		:98B::		VALU//ONGO		Value date

		O		:90B::		PRPP//ACTU/EUR1,0		Generic Cash Price Paid per Product

				:16S:		CASHMOVE

		O		End of Subsequence E2 Cash Movement

		O		:70E::		INCO//….text		indication of the hour for the daily deadline and of the first availability date



				:16S:		CAOPTN

		O		End of Sequence E Corporate Action Options

		O		Optional Repetitive Sequence E Corporate Action Options

				:16R:		CAOPTN

		M		:13A::		CAON//003		CA Option Number

		M		:22F::		CAOP//LAPS		Lapse option		Qualifier:
- LAPS
- NOAC

		M		:17B::		DFLT//Y		This is the default

		O		:17B::		CHAN//Y		Change Allowed Flag		Default Value: CHAN
To be indicated only if  'Y'. 
If indicated, 'REVO' must be filled in

		O		:98A::		RDDT//20YY0512		Response deadline date

		O		:98A::		MKDT//20YY0513		Market Deadline Date

		R		:69A::		PWAL//YYYYMMDD/YYYYMMDD		Exercise Period

		O		:69A::		REVO//YYYYMMDD/YYYYMMDD		Revocability Period		To be indicated only if CHAN=Y.  

		O		Optional Repetitive Subsequence E1 Securities Movement

		M		:16R:		SECMOVE

		M		:22H::		CRDB//DEBT		Debit indicator

		M		:35B:		ISIN IT000000XXXX 		Identification of the rights

						ITALIAN RIGHTS

		M		:36B::		ENTL/UNIT/200000,		Entitled quantity

		M		:98A::		PAYD//20YY0226		Date of debit

		M		:16S:		SECMOVE

		O		End of Subsequence E1 Securities Movement

				:16S:		CAOPTN

		O		End of Sequence E Corporate Action Options

				Optional Sequence E Additional Information

		M		:16R:		ADDINFO

		O		:70E::		ADTX//testo		MT568 in case of long text

		M		:16S:		ADDINFO

				End of Sequence E Additional Information
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BO level and BO details for instruction processing 


Two codes are present in the MT564 in order to advise the account owner to consider BO in his instruction(s). 
Both codes correspond to 2 different scenarios:

 
1) OPTF//BOIS (ISO 15022) or XXXX (ISO 20022): the account servicer requests the account owner to instruct at the level of beneficial owner (this does NOT mean a disclosure is necessary) and not at omnibus level.  In other words he must create as many instructions as the number of BO instructions.

 
2) CETI//FULL (ISO15022) or XXXX (ISO 20022): the holder of the security has to provide his BO details for disclosure/instruction purposes.  This is typically done by using the BENODET/Beneficial owner details sequence of the instruction. 

In the status advice, scenario 1 is difficult to validate for the account servicer as the latter might not have a view on the omnibus account.   

Scenario 2 is simpler as the information should be explicitly mentioned in the beneficial owner details of the instruction.  In case the account owner did not comply with the request, the account servicer can reject the instruction using the FULL/XXXXXX reason code.
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