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[bookmark: _Toc444173829][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of December 8 Minutes
No comments received. Minutes are approved.
[bookmark: _Toc444173830]CA203	SR2016 Yearly GMP Part 1,2,3 and samples alignment
See individual or NMPGs action lists here below:
Actions review:
1. One pager on SR2016 MP updates: 
The document was distributed for review on December 17.
No comments received so far. 
The document ca now be made “Final version”.
2. GMP1 update: 
Status of new MPs
- MP on Over-election (CA319) still pending solving FR issue (Véronique / Jean-Pierre)
- MP on TAXR/WITL (CA318) still pending tax subgroup proposal (next call is on January 28)
- MP on MAND Event with required Owner’s Action – pending approval of EXWA case added (see CA289)
3. GMP2 updates:
Received input from SG, DE and FI for the country column update.
Christine’s question: 
EXWA CHOS: Why [LAPS or NOAC]? This is a CHOS event, hence NOAC should not be applicable. If the warrant is not at maturity, the event should be VOLU.

4. SMPG Templates:
Pending remaining input from:
Sonda: DTCH VOLU US
Véronique: PPMT CHOS, TEND MAND & VOLU
Alexander : PRIO VOLU
Actions: 
1.: Véronique, Sonda and Alexander to provide input on Event Templates for NEW Deadline February 10
2. Tax SG (Jean-Pierre/Jyi-Chen) to provide a WHT (TAXR/WITF) MP for the next call in February.
3. Véronique and Jean-Pierre to solve pending QINS issue for CA319
4. Bernard to answer to Christine’s question on EXWA CHOS [LAPS or NOAC]
[bookmark: _Toc444173831]CA289	MAND event with Required Owner Action
SE Feedback:  Scenario 1 is most likely not applicable to the Swedish market.
Input from XS: Scenario 1 does not apply to XS.
ZA Feedback : The ZA market has not had an instance of scenario 1 and therefore is not in a position to comment. The lapsing of entitlement however seems concerning as normally when there is distribution of entitlement every eligible shareholder is entitled to the distribution. Thus where details of the other CSD is not provided then the entitlement could possibly be held in an escrow account pending a claim otherwise entitlements could be disposed of and proceeds (less costs) could be paid to defaulting shareholder (non-instructing clients). 
DE Feedback:  Germany agrees with the proposal
Bernard has provided a sixth scenario to the table for EXWA MAND events for which certification is often required.
The group agrees also to remove the scenario 1 (Securities to be distributed cannot be held in the CSD) since it does not seem to be an existing business case.
The latest MP proposal is as follows:


Action:
1. All NMPGs to provide feedback on new added scenario 5 (EXWA related) for next call in February as it must be included in the SR2016 GMP1 doc.. 
2. Jacques to reformat the information more clearly in the third column and remove column 2 and resend it to all in a specific email.
[bookmark: _Toc444173832]CA298	Capital Gain - cash distribution components
Input from SE
The Swedish market does not use CAPG. Events are not split into two or more depending on source of income. The source is not specified by the issuer.
Input from XS
This type of event does not apply to the XS market.
ZA Feedback 
Does this kind of event take place in your market ? 
A CAPG has not occurred in the ZA market
If so, how are they announced and treated ? 
There has been no capital gain distribution events in the ZA market however the nature of the distribution would be capital in nature. Thus whether the distribution is long or short term it will still be capital in nature so possibly one pay-out. In the event there is a need to differentiate between long and short then we would suggest 2 events (cleaner) otherwise one event with 2 pay outs. 
And also, are other types of events with multiple sources/components announced and treated as one or multiple events ?
Exchange Traded Funds (ETF) and Exchange Traded Notes (ETN) have multiple distributions (e.g. local dividend, foreign dividend, interest, etc) and thus multiple events are processed – each nature of distribution is processed separately, i.e. cash dividend, interest, etc.
DE Feedback 
We don't use CAPD + CAPG. EIG+ says "n/a". 
If a German company pays cash out of the company reserve, we announce a "SHPR". 
In case a company pays out a dividend at the same time, we always treat the two as separate events (DVCA + SHPR)

In conclusion, it seems that this kind of event is rather US specific.
Action: 
1. ISITC to clarify their MP 2.2.1.4.2.3
[bookmark: _Toc444173833]CA300	Usage of :92a::INTR for Variable/Floating Rate Bonds/Notes and :92F::INTP
Bernard has provided the following input and example: 
-[image: cid:_1_11DCB16811DCAB4400411AE1C1257F15]
http://www.raymondjames.com/fixed_income_floating_rate.htm 
Proposed alternative definition for INTR: “Interest rate of an instrument taken as a basis to calculate the actual interest rate of the coupon.”
Description of the usage in the global market practice would be illustrated with the following example:
Example:


Input from SE
The WG approved the proposed market practice.
ZA Feedback 
ZA agrees with the proposed definition for INTR “Interest rate of an instrument taken as a basis to calculate the actual interest of the coupon.” In order to calculate interest for the period (INTP) INTR, DAAC & MICO will be used.  

CH and IUK&IE agrees with the proposed MP.

Decision: the new MP to be added to GMP1 with the Excel table as an illustration and the SMPG submit a CR for SR2017 to update the INTR definition as proposed here above.
Action: Jacques to add new MP in GMP1 and to prepare CR for SR2017.
[bookmark: _Toc444173834]CA303	Usage of PWAL for DVOP & DRIP
Christine’s MP proposal received:
The definition of market deadline is ‘Issuer or issuer's agent deadline to respond, with an election instruction, to an outstanding offer or privilege.’. When election instructions may or must be sent to the issuer or issuer’s agent via the issuer CSD, the deadline in the issuer CSD system before by which such instructions must be sent is tomust be the market deadline as set by the issuer. In case the CSD system cannot receive election instructions up until market deadline, the notification sent by the CSD must include both the market deadline date and time set by the issuer as well as the CSD’s own response deadline date and time. This also applies to events where the CSD is acting as an investor CSD.
Input from SE: The WG approved the proposed market practice.
ZA Feedback : ZA has proposed 2 minor changes (see above in the MP) and agrees that PWAL must end on market deadline.
DE Feedback 
As above, we'll hopefully discuss on Thursday. 
Just wanted to mention: There are also events, where the CSD deadline is after the official market deadline (e.g. in case of TEND in Germany quite often). 
Are you suggesting a new code to distinguish between the CSD deadline and the market deadline? 

CH, FR, UK&IE, DE and FI NMPG’s agrees with the above proposal.
Decision: The new MP to be added in GMP1 as proposed by Christine with ZA minor updates (if DE feedback next week is positive).
Action: Jacques to add MP in section 3.11.9 of GMP1.
[bookmark: _Toc444173835]CA308	Question on Multi listed securities MP
Christine’s input received for the updated COAF MP (updated part in blue):
“8.1.2.4 Relationship between CORP and COAF
The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body. In the case of intermediaries which have more than one place of safekeeping for affected client holdings (e.g. a global custodian with two or more sub-custodians in a market), more than one event/CORP may be used for one COAF, in order to reflect different options, deadlines or the like provided by/resulting from the different account servicers/places of safekeeping.“
Input from SE: The WG approved the proposed market practice.
Input from XS: I am fine with the text but does this situation occur? Wouldn't a global custodian align the options it offers to the common options offered by its agents on the market?
ZA Feedback : ZA agrees.
DE Feedback : I wanted to mention also that section 8.1.2.7. would need clarification, how the MT565 must look like, if we follow Christine's suggestion. 
e.g.        Event 1                Event 2 
        COAF=123        COAF=123 
        CORP=456        CORP=789 

MT565        COAF=123        COAF=123 
        CORP=optional        CORP=optional                can be NONREF.
This means that clients would always be forced to use the CORP in their MT565. We had a representative from an Asset Manager as guest to out meeting who also mentioned that this would mean that he would not want to distinguish between cases where a CORP is needed and cases where it is not. 
Plus: What if the is a multi-listed security, where a custodian issues several CORPs for one COAF, but one client is only holding one position. The custodian would probably expect to have a CORP because of the multi listings, but the client would not be aware that they should potentially send a CORP. 
I.E.: This would mean that everybody would always send a CORP - just to be sure that nothing goes wrong, so we could delete section 8.1.2.7. and we would never be able to delete the CORP from the messages. 
In our opinion, we should think more about the side effects and discuss in more detail, before changing the MP.
CH, FR, ES, UK&IE NMPG’s agrees with the above proposal.
UK will provide feedback next week.
Decision: The updated MP to be added in GMP1 as proposed by Christine (if DE and UK feedback next week is positive).No update to GMP1 for the moment. To be rediscussed at the call in March.
Actions: Christine to propose an amendment to the text above.
[bookmark: _Toc444173836]CA316	MPs specific for Issuer announcements ? 
Summary of proposal
Issue 1: What happens when the issuer (or the CSD as official source of the COAF) changes the event after the CSD has announced it?
Decision: The three key elements are applicable also for the COAF, not only the CORP. In this example, and provided the change relates to one or more the three key elements (CAEV, CAMV, ISIN), the CSD should announce a new COAF. The first event is regarded as withdrawn.
Issue 2: Can the options be changed (replaced and/or removed)?
· The issuers must not replace any options; they are to adhere to the rules that have been defined by the SMPG regarding the option numbering (section 3.11.11);
· All official options have to be passed on stating the correct option number throughout the chain. E.g. there are 001/EXER and 002/LAPS issuer options. 003/SLLE is an account servicer option. Then the issuer announces 003/OVER. What to do?
Decision: 
a. CSDs are not to allow issuers/issuer agents to change the order/number/code of options, but instead use the OSTA//INTV (Inactive) or CANC (Cancelled) indicator codes (easier said than done)
b.  Propose to resurrect the old market practice proposal to assign account servicer options option numbers starting with 9, e.g. 9nn, to prevent conflict between issuer and account servicer option numbers
Issue 3: What if the issuer CSD makes an incorrect interpretation of the event at the same time it assigns a COAF? Can intermediaries use the same COAF but with the correct CAEV?
Decision: The least bad solution was agreed to use the correct CAEV code but still include the same COAF. This will assist in reconciliation between different information sources.
NMPGs Feedback: 
Input from XS
OK with issues 1 and 3. Regarding the decision on issue 2 to reuse option numbers starting with 9 for account servicers, Jacques can you please remind me why this solution was not implemented in the past? I personally don't think my system can handle it.
ZA Feedback 
Issue 1: ZA agrees
Issue 2a: Issuers do not necessarily provide/announce option numbers. The option numbers are provided by the CSD. ZA agrees with the usage of option status (OSTA)
Issue 2b: The numbering change could be a huge code change and ZA would thus propose using option features for account servicer options (OPTF//ASVO)
Issue 3: The simple changing of CAEV will not necessarily change fields further down in the message. Thus ZA suggests that the event must be withdrawn and replaced with the correct CAEV. 
ISITC Feedback:
Issue 1: Likely impossible to cancel and re-issue a COAF for the CSD.
Issue 2: In favor of using “Inactive” or “cancelled” option feature. No 9xx option numbering.
Issue 3: Agree with the proposal only if the event cannot be withdrawn by the issuer/Issuer Agent.
FR feedback
Issue 1: Agree
Issue 2: Use rather CANC option feature. No 9xx option numbering.
Issue 3: Need more information to take a decision. It is not clear who is providing the CAEV code since it cannot be the issuer.
Summary of feedback  
	#
	DE
	UK&IE
	FR
	FI
	CH
	ZA
	US
	CH
	JP

	Issue 1
	NA
	Ok
	Ok
	?
	Ok
	Ok
	No
	Ok
	Ok

	Issue 2a
	NA
	Ok
	OSTA/CANC
	?
	Ok
	Ok
	Ok
	Ok
	NA

	Issue 2b
	NA
	OPTF//ASVO
	No
	?
	No
	OPTF//ASVO
	No
	No
	NA

	Issue 3
	NA
	CANC and replace
	Not sure about the flow
	Ok
	Ok
	Ok
	Ok
	Ok
	CAnC and replace



Decision: Item to be finalized in Helsinki.
Actions:
1. Remaining NMPGs are requested to review and revert on the above proposals 
2. Jyi-Chen to raise the question at (and coordinate the discussion with) the ISSA committee.
[bookmark: _Toc444173837]CA317	Should a MP enforce a mandatory Default Option (DFLT) ?
Christine has sent the following MP update proposal for section 3.11.11.2 in GMP1: 
“3.11.11.2 Default Option and Standing Instruction
Default option
The default option identified is the default decided by the sender of the message, i.e. the account servicer. It may or may not be the default option of the issuer.  Whether default options will be provided by account servicer should be specified by SLA.
Technically, the default action flag of each sequence E could be set to N. There is no obligation to The sender of the message should always specify which option is the default option, by have including one option with a flag set to Y, even for MAND events where there is only one option in the event. For MAND events with two or more options (see 8.25) and thus including the CA Option Feature Option Applicability field, either all or no options may be specified as the default option.
except iIn the case of VOLU events, for which the default option is always NOAC (see section 8.23).”
Input from SE
The WG approved the proposed market practice.
ZA Feedback 
The group was of opinion that should there be more than one option then event would most probably be elective thus clarification will be appreciated as to when a mandatory event have more than one option. Furthermore, normally one option must be annotated as the default option, thus kindly clarify the statement “either all or no options may be specified as the default option”. 
DE Feedback 
We'll hopefully discuss on Thursday meeting. 
As a note: OPTF//CAOS for MAND events with one or more options:  it does not seem to make it very clear, what exactly will happen, when the MAND event is booked. 

CH, ES still to be discussed
ISITC: There is a risk for a custodian to enforce a default option.
FR: Agree
Actions: Remaining NMPGs to provide feedback on the proposal for next meeting.
[bookmark: _Toc444173838]CA318	MP for new :94a::COIN qualifier
Item is postponed to next call due to lack of time.
Action: The tax SG to provide an MP proposal for TAXR/WITL asap.
[bookmark: _Toc444173839]CA319	New MP for QINS usage in DVOP/PRIO events
Item is postponed to next call due to lack of time.
Written input received:
Input from SE
The WG approved the proposed market practice.
Input from XS
OK with proposed MP, Bernard, do you agree?
ZA Feedback 
ZA agrees with the QINS MP proposal.
Action:
1.  All NMPGs to provide feedback on MP at next call.
[bookmark: _Toc444173840]CA320	New MP for TXAP code list


Item is postponed to next call due to lack of time.
Written input received:
FR Input 
In the case, we don’t have enough time to cover this topic, please note that neither the French CSD nor French participants use or plan to use the ITYP as previously stated in the document.
As a consequence, you can delete the part related to the French Market : no Market Practice expected on that point.
[bookmark: _GoBack]DE Feedback 
Not applicable in the German market.
Actions:
1. ISITC to come up with a TXAP code list proposal for the January 19 conference call.
2. ISITC NMPGs to validate the updated draft ETYP/ITYP MP. 
[bookmark: _Toc444173841]CA321	Create a more robust MP on narrative update information and update date
Item is postponed to next call due to lack of time.
Written input received:
Input from XS
I am in favour of option 2, Bernard, do you agree?
ZA Feedback 
ZA agrees with Germany, do not define a MP for update information. 
FR feedback: No MP is preferred
Action: Remaining NMPG’s to provide their option of choice and comments/feedback on the proposal. 
[bookmark: _Toc444173842]CA322	Create new MINO Format Option in cash amount
Item is postponed to next call due to lack of time.
Written input received:
Input From UK
International Public Partnership Offer November 2015
ISIN GB00B188SR50
[image: ]
[image: ]


Bluefield Solar Income Fund November 2015
ISIN GG00BB0RDB98 

[image: ]
[image: ]
[image: ]
[image: ]

Custodian Reit Offer November 2015

ISIN GB00BJFLFT45
[image: ]

[image: ]
[image: ]
Action: UK&IE NMPG to come up with business examples for the proposed new format option.
[bookmark: _Toc444173843]CA323	Amend name and definition of PCAL event 
Item is postponed to next call due to lack of time.
Written input received:
Bernard Input – reviewed defs of PCAL / PRED / DRAW
	PCAL
	Partial Redemption With Reduction of Nominal Value
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Securities are redeemed in part before their scheduled final maturity date with reduction of the nominal value of the securities. The outstanding amount of securities will be reduced proportionally.

	PCAL NEW
	Partial Redemption without pool factor reduction
	Securities are redeemed in part before their scheduled final maturity date.  It is done without any pool factor reduction. The redemption out-turn is reflected with a face amount reduction.



	PRED
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Partial Redemption Without Reduction of Nominal Value
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Securities are redeemed in part before their scheduled final maturity date without reduction of the nominal value of the securities. This is commonly done by pool factor reduction.

	PRED NEW
	Partial Redemption with pool factor reduction
	Securities are redeemed in part before their scheduled final maturity date.  The redemption out-turn is reflected with a pool factor reduction.  No movement of securities occurs. 



	DRAW
	Drawing
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Redemption in part before the scheduled final maturity date of a security. Drawing is distinct from partial call since drawn bonds are chosen by lottery and with no reduction in nominal value.

	DRAW
NEW
	Drawing
	Securities are redeemed in part before the scheduled final maturity date of a security.  It is done without any pool factor reduction. The redemption out-turn is reflected with a face amount reduction. Drawing is distinct from other partial redemptions since drawn bonds are chosen by lottery.


Input from SE
The WG had no comments to provide and hence agreed with the description.
Input from XS
I am ok with the scenarios but we should add the specific qualifiers of each case, e.g. for PCAL pro-rata we decided to report OPTF//PROR
ZA Feedback 
ZA agrees
FR feedback: Agree with new definitions
Actions:
1. All NMPGs to provide feedback if they agree with the description as a basis for the discussions for a change of the PCAL definition. 
2. Bernard to provide the description of PCAL (with reduction of nominal) and PCAL (as pro-rata).
[bookmark: _Toc444173844]CA324	Usage of NSIS and NEIS for SOFF, DVSE and BONU 
Item is postponed to next call due to lack of time.
Written input received:
ZA Feedback 
ZA also fails to see the benefit based on the above table. 
Input from XS
Wasn't there a taxation reason to be able to clearly distinguish the 2?
Input from SE
Please see Swedish comments in bold in table below.
	
	Issuer of distributed securities same as issuer of underlying securities?
	Dividend event?
	Capitalisation event?
	Issuance of new shares?
Not relevant for SE

	BONU
	Y
	N
	Y
	Y

	DVSE
	Y
	Y
	N (TBC) Confirmed SE
	Y or N ? (TBC) Both possible in SE

	SOFF
	N
	N
	N
	N


A Swedish version of the table would thus be as below, with three unique combinations:
	
	Issuer of distributed securities same as issuer of underlying securities?
	Dividend event?
	Capitalisation event?

	BONU
	Y
	N
	Y

	DVSE
	Y
	Y
	N

	SOFF
	N
	N
	N

	
	
	
	


DE Feedback 
As above, we'll hopefully discuss on Thursday. 
I agree with Christine's comment in that I also don't see the benefit of the indicator in these cases.
FR feedback:  NSIS / NEIS is used on spin-off events for FTT process.
Action: NMPGs to provide feedback on the above input
[bookmark: _Toc444173845]CA326 Usage of PROR (Pro-Ration rate)
Item is postponed to next call due to lack of time.
Written input received:
Input from SE
The WG could not provide feedback since no pro-ration rate per event is provided in the Swedish market.
Input from XS
I agree with Daniel, Bernard, do you agree? 
ZA Feedback 
ZA agrees with Germany in that the pro-ration rate will be applied to the actual number of shares, i.e. 45 shares of the 100 shares will be tendered as stated in the example. 
FR feedback: Agree with change of defs

------------------------ End of the Meeting Minutes ---------------
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Mandatory events with required owner action

 

In exceptional circumstances,  there are types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.

For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, or option NOAC, when the entitled proceeds are held in escrow, as the default. 



In addition, two other fields may be used:

· Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.

· For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). In these cases, the Applied Option Flag flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). The applied option flag should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).

· 

		 

		MAND Event scenario

		Agreed solution, existing standards

		Agreed solution, with standards change



		1

		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. If this is not done before the market deadline, the securities entitlement will lapse.

		CHOS with existing CAOPs

Example event:
BONU CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
LAPS, DFLT//Y

		CHOS with existing CAOPs

Example event:
BONU CHOS
:22F::ADDB//REAC
• SECU, :17B::DFLT//N + :17B::APLI//Y when applicable for a specific account
Narrative for place of safekeeping etc.
• LAPS, DFLT//Y



		2

		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. No lapse of the securities entitlement.

		CHOS with existing CAOPs

Example event:
SOFF CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
NOAC, DFLT//Y

		CHOS with existing CAOPs

Example event:
SOFF CHOS
:22F::ADDB//REAC
• SECU, DFLT//N + :17B::APLI//Y when applicable for a specific account
Narrative for place of safekeeping etc.
• NOAC, DFLT//Y



		3

		Distribution of interim securities where the recipients must certify that underlying clients are not restricted from participation in the event in order to receive the securities. If this is not done before expiry date, the securities will lapse.

		CHOS with existing CAOPs

Example event:
RHDI CHOS
SECU, DFLT//N
CETI//NDOM or DOMI, as applicable
LAPS, DFLT//Y

		CHOS with existing CAOPs

Example event:
RHDI CHOS
:22F::ADDB//REAC
• SECU, DFLT//N + :17B::APLI//Y when applicable for a specific account
:22F::CETI//NDOM or DOMI, as applicable
• LAPS, DFLT//Y



		4

		Cash dividend with beneficial owner declaration required; if not, the entitlement to the cash dividend will lapse.

		CHOS with existing CAOPs

Example event:
DVCA CHOS
CASH, DFLT//N
CETI//FULL or TRBD
LAPS, DFLT//Y - if CHOS

		CHOS with existing CAOPs

Example event:
DVCA CHOS
:22F::ADDB//REAC
• CASH, DFLT//N  + :17B::APLI//Y when applicable for a specific account
:22F::CETI//FULL or TRBD
• LAPS, DFLT//Y - if CHOS



		5

		Cash dividend with beneficial owner declaration required; if not, the dividend is held in escrow.

		CHOS with existing CAOPs

Example event:
DVCA CHOS
CASH, DFLT//N
CETI//FULL or TRBD
NOAC, DFLT//Y - if CHOS

		CHOS with existing CAOPs

Example event:
DVCA CHOS
:22F::ADDB//REAC
• CASH, DFLT//N  + :17B::APLI//Y when applicable for a specific account
:22F::CETI//FULL or TRBD
• NOAC, DFLT//Y - if CHOS



		6

		Mandatory exercise of warrants: Warrants will pay or not depending on whether it is in the money or not.  If in the money, non-US certification can sometimes be requested and is conditional to any payment to the customer.

		CHOS with existing CAOPs



Example event:

EXWA CHOS

EXER, DFLT//N

:22F::OPTF//CAOS                                                     

:22F::CETI//NDOM                                                     

:94C::NDOM//US     

LAPS, DFLT//Y

:22F::OPTF//CAOS

		CHOS with existing CAOPs



Example event:

EXWA CHOS

:22F::ADDB//REAC

EXER, DFLT//N + :17B::APLI//Y when applicable for a specific account
:22F::OPTF//CAOS                                                     

:22F::CETI//NDOM                                                     

:94C::NDOM//US     

LAPS, DFLT//Y

:22F::OPTF//CAOS
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CA300_FRN calculation explanation_v2.xlsx
Sheet1

				Floating Rate Note Explanation

				ISO 15022 Qualifier		Value for Qualifier		Calculation		Info in terms and conditions		Note

				INTR		2%		0.6% + 1,4%		USD Libor 6m  + 1.4  (spot rate of LIBOR must be taken 2 business days before start of the period)		In 80% of the cases the INTR is not 'given' but only a basis is given in the terms and conditions.  At the time of the event the libor 6m = 0.6%

				INPE		01/01/2015-01/07/2015				Period will start on 1 Jan of each year and run until 1 July		6 months period

				MICO		A001				30/360 ISDA calculation rules

				DAAC		180 (days)		30 days * 6 months				Results from INPE and MICO

				INTP		1%		2%*180 days /360 days				INTR*DAAC/(nb of days in the year) (Days in a year from MICO value)
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1 Introduction

The change requests III.16, III.17 and III.18 of Standards Release 2008 led to the creation of a new qualifier ITYP (Income Type) in field 22F in the MT564 and MT566 and of a new qualifier ETYP (Exemption Type) in field 22F in the MT566. Later for the Standards Release 2014, the change request CR000598 led to adding also the qualifier ETYP in the MT 564.

The objective of this document is to summarise the background behind adding those two ETYP and ITYP qualifiers and explain how these should be used.


2 Background

2.1 SR 2008 CR III.16 and III.17

Change requests III.16 and III.17 have been introduced to support the U.S. requirements for the annual declaration “1042” to the U.S Internal Revenue Services (I.R.S.). Their objective is to improve STP between US correspondent banks and banks in other countries which hold US stocks. 


The Income Type code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration “1042”.


The Exemption Type code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration “1042”.


During the fiscal year and before sending declaration “1042”, the exemption and income types codes sent by the US correspondent bank are matched with the internal calculation of the sub-custodian.


In addition, in order to keep their QI (Qualified Intermediary) status, non US banks are subject by U.S. law to an audit every year or every two years. As part of this audit, the exemption and income types codes applied by the US correspondent bank and by the sub-custodian have to be provided income per income.

It was agreed by the CA SMPG working group that an automated integration of these exemption and income type codes would facilitate the process and eliminate the use of Excel spreadsheets.

2.2 SR 2008 CR III.18

The Australian equities market includes trust securities (listed and unlisted) which, whilst similar in nature to Real Estate Investment Trusts (REITs) available in international markets, such as the US and Singapore, involve a greater impact on the underlying investor from a tax and accounting perspective. 


The primary driver for this is Australian trusts are essentially pass through entities, whereby the income and capital derived by the trust must be distributed to unit-holders on a regulated basis (either quarterly or half yearly for listed trusts and up to monthly for unlisted trusts). As a pass through entity, the tax nature of the derived funds must be passed to unit-holders for inclusion in their tax return or to determine their non-resident withholding tax obligations. 


At present, there are approximately 40 different tax components that can be received and therefore distributed to unit-holders via a trust. The universe of tax components is continuing to change with new legislation (TARP) due to rationalise particular capital gains tax components in 2007. As the trust industry continues to develop in Australia, we expect further classification and/or rationalisation of tax components to continue.


The main difficulty faced by Australian custodians at present is that ISO 15022 standards only support 5 of the Australian trust income/tax components: Franked, Unfranked, Interest, Tax Free and Sundry Other Income. As a result, custodians are required to roll up the underlying tax components into these 5 high level components, which has led to an increase in the risk of processing & classification errors across the Australian custodian industry. 


The extended tax component reporting required by investors is currently supported by a combination of MT 564, MT 568 free format message and excel spreadsheet (or similar data file). However, neither the MT 568 or data file facilitate STP, instead they break the STP cycle for both custodian and investors alike.


The final area of contention arises from the status of each underlying tax component (this does not include the overall gross distribution rate), where components generally begin as indicative rates (INDI) before moving to an actual rate (ACTU) either soon after payable date or at the end of the financial year, which can be up to twelve months after payable and is dependent on the operation of the individual trust. This information is generally communicated by custodians to investors via MT 568 or email.


The multiple reporting methods utilised by Australian custodians, combined with varied tax component aggregation methods, have seen a tendency for information to be either mis-communicated or incorrectly applied by investors. As a result, the industry has seen an increase in the number of queries received from investors with either a direct or indirect relationship with multiple Australian custodians.


Through concerted industry co-operation (via the Australian Custodial Services Association) since mid-2004, Australian custodians have achieved steady improvements in the overall trust reporting process. Focus is now shifting to supporting the communication of this critical information via coded message types: the MT 564 (for notification) and MT 566 (for entitlement).


3 Implementation in ISO15022 MTs Messages (SR 2014)

To support the business requirements described in these three change requests, the CA maintenance working group decided to:

A. Create two new qualifiers

		Qualifier

		Definition

		Field

		Sequence



		

		

		

		MT564

		MT566



		ETYP (Type of Exemption)

		Specifies the basis for the reduced rate of withholding.

		22F

		E2

		D2



		ITYP (Type of Income)

		Specifies the type of income.

		22F

		E2

		D2





B. Use the Data Source Scheme (DSS)


The use of exemption and income type codes is specific to some local markets and it is acknowledged that these lists of codes can evolve regularly and at a quicker pace than the ISO 15022 Standards Release. 

For these reasons it was decided to use the DSS of format option F to indicate to which local market the code is referring and to keep the associated lists of codes external to ISO 15022 and store them on www.smpg.info. This way, updates will be reflected in a timely manner, allowing the financial institution to always be in line with the local regulations. It should be noted that the use of the DSS should remain exceptional.

C. Description of the SWIFT User Handbook for ISO 15022 standard

MT 564 Field Specifications


90. Field 22a: Indicator


FORMAT


		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)



		Option H

		:4!c//4!c

		(Qualifier)(Indicator)





QUALIFIER


(Error code(s): T89) 


		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		.../...

		

		

		

		

		

		



		4

		O 

		ITYP 

		N 

		[image: image1.png]



  

		F 

		Type of Income 



		5

		O

		TXAP

		N

		

		H

		Issuer/Offeror Taxability Indicator



		6

		O 

		ETYP 

		R
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		F 

		Type of Exemption 





DEFINITION


This qualified generic field specifies: 


		.../...
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ETYP 
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Type of Exemption 
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Specifies the basis for the reduced rate of withholding. 
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ITYP 
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Type of Income 
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Specifies the type of income. 





CODES

If Qualifier is ETYP, the Data Source Scheme must be used, for example, IRSX in the United States. The lists of exemption type codes to be used in Indicator are provided in the document titled "ETYP-ITYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info. 

CODES

If Qualifier is ITYP, the Data Source Scheme must be used, for example, IRSX in the United States or DGIX in France. The lists of income type codes to be used in Indicator are provided in the document titled "ETYP-ITYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info.

4 List of ITYP codes

4.1 French Market Income Type codes


[image: image9.emf]Code Libellé Catégorie fiscale Abattement


Prélèvement 


libératoire et 


prélèvement 


sociaux


A déclarer Imposable Crédit d’impôt


B Actions ou obligations étrangères Revenus à déclarer sans abattement


Income to be declared, without tax allowance


Non Oui Oui Oui Néant ou selon 


convention


D Revenu non imposable à declarer par les payeurs 


– Emprunt Algérie 3.50% 1952-2012


Non Non Oui Non


E Remboursement d'action, remboursement 


d'apport, indemnisation, lot





Remboursement de capital


Revenus à ne pas déclarer


Income not to be declared


Non Non Non Non


I Obligation française émise en France ou à 


l'étranger (pas de retenue à la source)


Revenus d’obligations françaises ou EEE 


ouvrant droit au PFL


Income French / EEE bonds eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


J Produit de vente de titres, indemnisation suite à 


fusion-acquisition, à inclure dans le montant des 


cessions, cemontant étant immédiatement 


imposable, s'il dépasse le seuil de cessions


Non Non Non Oui


L SCR (plus-value) – exonération sous certaines 


conditions


Revenus d’actions de sociétés à capital risque


Income from venture capital companies


Non Non Oui Oui


O Obligation française (retenue à la source de 10% 


à la charge du bénéficiaire)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


T SCR (revenus nets du portefeuille à risque – 


secteur exonéré). Exonération sous certaines 


conditions


Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui (plafonné)


U Titre de créance négociable Revenus de créances sur titres négociables


Income from certificates deposit/ Euro 


commercial paper/ Notes


Non Oui Oui Oui Néant


Y Inconnu


Z Sans signification


8 Titre de créance non négociable E.E.E hors 


Liechtenstein


Revenus de créance (Liquidités)


Sundry other income


Non Oui Oui Oui Néant


9 Titre de créance non négociable étranger Non Non Oui Oui Néant


0 Obligation française (retenue à la source de 12% 


à la charge du bénéficiaire)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


) Obligation française (retenue à la source de 12% 


à la charge de l'émetteur)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


% OPCVM – revenus d’obligations émises avant le 


01/10/84


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


& OPCVM – revenus d’obligations émises avant le 


01/10/84


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


$ OPCVM – revenus d’obligations émises entre le 


01/10/84 et le 31/12/86 


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


< OPCVM – revenus d’obligations émises entre le 


01/10/84 et le 31/12/86 


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


= OPCVM – revenus d’obligations émises à partir 


du 01/01/87


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


/ Autres revenus (bons du trésor, bons de caisse) Revenus de créance (Liquidités)


Sundry other income


Non Oui Oui Oui Néant


* Actions et OPCVM français Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui (plafonné)


£ (#) Actions étrangères Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui selon convention+ 


plafonné


> Obligation E.E.E hors Lichtenstein Revenus d’obligations françaises ou EEE 


ouvrant droit au PFL


Income French / EEE bonds eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant ou selon 


convention


Prime de remboursement


Income from redemption premium


FININFO




4.2 US Market Income Type codes


*Source: IRS Form 1042-S – US Source Income Subject to Withholding

		Code

		Description

		Category



		01

		Interest paid by U.S. obligors – general

		Income



		02

		Interest paid on real property mortgages

		Income 



		03

		Interest paid to controlling foreign corporations

		Income



		04

		Interest paid by foreign corporations

		Income



		05

		Interest on tax-free covenant bonds

		Income



		29

		Deposit interest

		Income



		30

		Original issue discount (OID)

		Income



		31

		Short-term OID

		Income



		33

		Substitute payment - interest

		Income



		06

		Dividends paid by U.S. corporations – general

		Dividend Income



		07

		Dividends qualifying for direct dividend rate

		Dividend Income



		08

		Dividends paid by foreign corporations

		Dividend Income 



		34

		Substitute payment – dividend

		Dividend Income



		09

		Capital gains

		Other Income



		10

		Industrial royalties

		Other Income



		11

		Motion picture or television copyright royalties

		Other Income



		12

		Other royalties (e.g., copyright, recording, publishing)

		Other Income



		13

		Real property income and natural resources royalties

		Other Income



		14

		Pensions, annuities, alimony, and/or insurance premiums

		Other Income



		15

		Scholarship or fellowship grants

		Other Income



		16

		Compensation for independent personal services

		Other Income



		17

		Compensation for dependent personal services

		Other Income



		18

		Compensation for teaching

		Other Income



		19

		Compensation during studying and training

		Other Income



		20

		Earnings as an artist or athlete

		Other Income



		24

		Real estate investment trust (REIT) distributions of capital gains

		Other Income



		25

		Trust distributions subject to IRC section 1445

		Other Income



		26

		Unserved growing crops and timber distributions by a trust subject to IRC section 1445

		Other Income



		27

		Publicly traded partnership distributions subject to IRC section 1446

		Other Income



		28

		Gambling winnings

		Other Income



		32

		Notional principal contract income

		Other Income



		35

		Substitute payment – other

		Other Income



		36

		Capital gains distributions

		Other Income



		37

		Return of capital

		Other Income



		50

		Other Income

		Other Income





Example of use for income type “Return of Capital” in ISO 15022 syntax: “:22F::ITYP/IRSX/0037”

Example of use for exemption type “Return of Capital” in ISO 20022 syntax: 



<CshMvmntDtls>




<CdtDbtInd>CRDT</CdtDbtInd>




<IncmTp>





<Id>0037</Id>





<Issr>IRSX</Issr>




</IncmTp>

………………….




</CshMvmntDtls>

As per the above examples, note that two leading zero’s must be added in the front of the U.S. listed income type codes as the ISO 15022 and ISO 20022 syntax require a four characters alphanumeric code.

4.3 UK and Ireland Market Income Type codes

Qualifier ITYP – Type of Income is to be used as follows:


		Code format

		Code definition



		

		



		:22F::ITYP/HMRC/REIT

		income source is from a REIT (Real Estate Investment Trust)



		:22F::ITYP/HMRC/TXEL

		income is under the Tax Elected Funds regime, details at 


http://www.hmrc.gov.uk/budget2009/bn23.pdf



		:22F::ITYP/HMRC/STRM

		income is distributed under the Streamed Dividend regime, details at


www.england-legislation.hmso.gov.uk/si/si2009/em/uksiem_20092034_en.pdf 





5 List of ETYP codes


5.1 US Market Exemption Type codes


*Source: IRS Form 1042-S – US Source Income Subject to Withholding

		Code

		Description

		Category



		01

		Income effectively connected with a U.S. trade or business

		



		02

		Exempt under an Internal Revenue Code section (income other then portfolio interest)

		



		03

		Income is not from U.S. sources

		



		04

		Exempt under tax treaty

		



		05

		Portfolio interest exempt under an Internal Revenue Code section

		



		06

		Qualified intermediary that assumes primary withholding responsibility

		



		07

		Withholding foreign partnership or withholding foreign trust

		



		08

		U.S. branch treated as a U.S. person

		



		09

		Qualified intermediary represents income is exempt

		





Example of use for exemption type “Income is not from U.S. sources” in ISO 15022 syntax: “:22F::ETYP/IRSX/0003”

Example of use for exemption type “Income is not from U.S. sources” in ISO 20022 syntax:: 


<CshMvmntDtls>



<CdtDbtInd>CRDT</CdtDbtInd>



<XmptnTp>




<Id>0003</Id>




<Issr>IRSX</Issr>



</XmptnTp>

……..



</CshMvmntDtls>

As per the above examples, note that two leading zero’s must be added in the front of the U.S. listed exemption type codes as the ISO 15022 and ISO 20022 syntax require a four characters alphanumeric code.

================== END of DOCUMENT ===================

Not applicable
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INTERNATIONAL PUBLIC PARTNERSHIPS LIMITED
(incorporated in Guernsey with registered no 45241)
PLACING, OPEN OFFER AND OFFER FOR'SUBSCRIPTION of up to £150 million in
New Shares, cach at an Issue Price of 131.25 pence per New Share, with
the ability to increase the size of the Issue to up to £180 million

PLACING PROGRAMME of New Shares with an aggregate Placing Programme Price of
up to £300 million

AADMISSION TO THE OFFICIAL LIST AND TRADING ON THE LONDON STOCK.
EXCHANGE'S MAIN MARKET FOR LISTED SECURITIES

‘Sponsor, Broker. Financial Adviser and Bookrunner
NUMIS SECURITIES LIMITED
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NOTES ON HOW TO COMPLETE THE SUBSCRIPTION FORM

Applications should be retumed so as to be received no later than 11.00 a.m. on 11 November
2015.

HELP DESK: If you have any questions relating to the completion and return of the Subscription
Form, please telephone Capita Asset Services on 0371 664 0321 (or if calling from outside the UK,
on +44 (0) 208 639 3399). Calls are charged at the standard geographic rate and will vary by
provider. Calls outside the United Kingdom will be charged at the applicable international rate.
Capita Asset Services are open between 9,00 a.m. 105.30 p.m., Monday to Friday excluding public
holidays in England and Wales. Please note that Capita Asset Services cannot provide any.
financial, legal or tax advice and calls may be recorded and monitored for security and training
purposes.

1. APPLICATION

Fill n (in igures) in Box 1 the amount you wish to subscibe for. Appications should beforia
minImUm O £1,000/and thereafler n MulipleS OF £500; Financial nlermediaries who are nve:
on benalfof clents should make separate appications for each clet.
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Bluefield Solar Income Fund Limited

(4 company incorporated in Guernsey under The Companies (Guersey) Law, 2008, as amended, wilh registered no. 56708)

Issues of up to 250 million New Shares by way of an Initial Placing and Offer for
Subscription and subsequent Placing Programme

and
Admissions to the Official List and to trading on the main market for listed securities
and
Notice Extraordinary General Meeting

Sponsor, Broker and Financial Adviser
Numis Securities Limited
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|Applications under the Offer must be for a minimum
subscription amount of £1,000 and thereafter in multiples of
£100, although the Board may accept applications below the
‘minimum amount stated above at their absolute discretion.
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THE OFFER
New Ordinary Shares are available to certain categories of investor under the Offer. The Offer is only
being made in the UK but, subject to applicable law, the Company may allot New Shares on a private
blacement basis to applicants in other jurisdictions.
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The terms and conditions of application under the Offer are set out In Appendix 2 to this document
and an Application Form is set out at the end of this document. These terms and conditions should
be read carefully before an application is made. Investors should consult their respective stockbroker,
bank manager, solicitor, accountant or other financial acviser if they are in any doubt about the
contents of this document.

Applications under the Offer must be for a minimum subscription amount of £1,000 and thereafter in
multiples of £100.
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CUSTODIAN REIT PLC

(a company incorporated in England and Wales under the Companies Act 2006 with company mumber 08863271)

PLACING, OPEN OFFER AND OFFER FOR SUBSCRIPTION
to raise up to £50 million, with the ability to increase this to up to £75 million, at an issuc price of 104.2p per
Ordinary Share

PLACING PROGRAMME
of up to 100 million new Ordinary Shares

Sponsor, Broker and Financial Adviser
NUMIS SECURITIES LIMITED
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Offer for Subscription
Ihe Offer for Subscription will be made to certain categories of investors at
he Issue Price. Individual applications under the Offer for Subscription
nust be for Ordinary Shares with a minimum aggregate value at the Issue
Price of £1,000.
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Offer to acquire Ordinary Shares

Applications must be made on the Offer for Subscription Application Form attached at the end
of this document or otherwise provided by the Company. All applications in the Offer for
Subscription must be for Ordinary Shares with a minimum aggregate subscription price of
£1,000 and, if your application is for Ordinary Shares with an aggregate subscription price of
more than £1,000, it must be for a sum which is a multiple of £1,000. Investors may make more
than one application for Ordinary Shares under the Offer for Subscription.
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