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[bookmark: _Toc375066952][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Comments / Approval of Johannesburg Minutes
The minutes were provisionally approved.
Action: NMPG’s to send comments, if any, to Jacques for January 20 at the latest.
[bookmark: _Toc375066953]CA203 - SR2014 MP Maint. and Event Templates and & Summary of Changes (Christine) 
Review of action items:
1. Action 1: Review of assigned event templates before December 12:
· US, FR, ZA, NL, DE, BE, MDPUG, NO have not yet provided their input.
ZA: Sanjeev will email Jacques tonight, FR: Kim will email Jacques by Wednesday.

Action: 
· NMPG’s listed above to provide Input to Jacques for December 18 at the latest.
· Jacques to publish the SR2014 draft template document before end of the year.

2. Action 2: Christine to follow up with Thomas Steimann for the event template for ES.
· Christine has reviewed Thomas’s templates.
3. Action 3: Jacques to add a placeholder for ACCU in Even Template doc and move CAPI MAND to an XS folder.
· Jacques will do so.
4. Action 4: NMPGs to revert if they object to changing ATTI and DETI to “n/a” by December 12 and NMPGs to answer question: Do your market have warrant detachment and if so, how is it announced?
· No market reported any objection.
Action: Jacques to update the EIG accordingly with “n/a” in GG for ATTI and DETI.
5. Action 5: NMPGs to revert if they object to changing SMAL to “n/a” by December 12.
· No market reported any objection.
Action: Jacques to update the EIG accordingly with “n/a” in GG for SMAL.
6. Action 6: NMPGs to revert with any changes on EIG+ GG and other tables (Record Dates, Distribution with options…) by December 12.
Sonda’s proposal to add INFO MAND in the EIG+ as « n/a » is approved. 
MDPUG’s question regarding European EXWA MAND in the EIG+ will be looked at by Bernard. 
No other input has been received; the GG of the EIG+ was thus finalised.
Actions: 
· Jacques to update the EIG accordingly with “n/a” in GG for INFO MAND
· Sonda to write a proposed text for GMP Part 1 explaining the use of INFO VOLU vs. INFO MAND.
· Bernard to provide the rational for the change of last year on EXWA MAND for European warrant. 

7. Action 7 REMINDER: All NMPGs to provide input to the revision of the EIG CC, GMP1, GMP3 and final review of the Event samples document by January 17.

Only NO, FI, ZA and XS have sent their input so far.
[bookmark: _Toc375066954]CA210 - Overelection/Subscription MP (Véronique)
Review of action items:
1. Action 1: NMPGs feedback on the use of QREC (securities, investment funds, etc.) as sender or receiver and if it can be removed from the standard (should QINS become the only way to mention oversubscription quantity).
In general the NMPGs have not yet had the time to really investigate the actual usage of QREC. Furthermore QREC might not only be used with the option code OVER. All kind of potential usage of QREC should be looked at before taking a decision.
Revised action: All remaining NMPGs are requested to investigate usage of QREC, from all perspectives and event types, by the February call.

2. Action 2: NMPGs to approve/reject the proposal to remove ‘underlying’ from the long definition of QINS.
Action is on hold pending QREC investigation.
[bookmark: _Toc375066955]CA226 - Disclosure (DSCL) event (Bernard)
Review of action items:
1. Action 1: Véronique to propose a text for the MP about DSCL based on the statement agreed in Johannesburg i.e.:
“Disclosure within a corporate action is to be processed and notified as part of the event and not as a separate DSCL event, and that the DSCL event code is only to be used for ad-hoc requests by/for the XS market."
Veronique has not yet had the time; will do so as soon as possible (end of December/beginning of January).
[bookmark: _Toc375066956]CA239 – SR2013 Maintenance WG follow up items (Jacques)
Review of GMP Part 1 section 2.2:
Delphine has sent comments to Jacques so as to clearly make the difference in the text between the “eligible” balance or “final eligible” balance. The following section 2.2 has been updated accordingly and is now approved as is below:

[bookmark: _MON_1448795158] 
Action: Jacques to integrate the reviewed text of section 2.2 into GMP Part 1.
[bookmark: _Toc375066957]CA 240 - Disclosure / Certification for MAND event (Christine)
Review of action items:
1. Action 1: Christine to draft a text for GMP1 based on the table agreed in the input excel file 
Christine emailed the proposed text on December 10 for review by the NMPGGs. The text was reviewed at the call and LU and ZA feedback introduced into the text. It was decided that the second paragraph would be reviewed to replace the word “irregular”.
The final proposed text reworded by Christine reads as follows:
“There are certain types of mandatory events (MAND) where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed. For these events, the SMPG recommends the usage of CAMV code CHOS instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, as the default. Narrative will most likely always be needed in order to explain the exact information required.
The SMPG also recommends the addition of a code (e.g. ADDB or OPTF) to indicate that the event is mandatory but the account owner must perform an action in order to receive the proceeds, and will request this code to be added in SR2015.”
Action: NMPGs to review the final text above and revert at January call.

2. Action 2: NMPGs to provide feedback on the text and if it can be implemented as MP in SR 2014 without the new ADDB indicator (but a narrative) or only when the indicator has been added to the standards in SR2015 ?
· ZA: The text is approved, and implementation in SR2014 is fine.
· SE: The text is approved.
Action: NMPGs to revert at January call with feedback on the implementation date SR2014 with narrative or wait until SR2015 and standards change (new indicator).
[bookmark: _Toc375066958]CA266 - Redemptions in pro-rata (Bernard/Delphine)
Review of action item:
Action: Jacques to add the MP text approved in Johannesburg into GMP Part 1 (around section 9.18).
Done in section 9.19
Action: Open item to be closed.
[bookmark: _Toc375066959]CA268 - Narratives scope/usage and indicate updates
Delphine provided feedback on the recommendation to use TXNR for agent information as agreed at the Johannesburg meeting. 
Delphine reports that this solution is not really adequate for Euroclear as this type of info is inserted into a linked MT568 and the MT568 has no TXNR qualifier !
Actions:
1. NMPGs to provide feedback the possibility to align narrative qualifiers in the MT568 (like TXNR) with the MT 564.
2. NMPGs to provide feedback on what is the best narrative qualifier  to provide narrative information on how to instruct.
[bookmark: _Toc375066960]CA269 - Confirmation of Actual Payment (Mari)
The Johannesburg minutes must be corrected as the second possible solution proposed must refer to the MT 567 (new payment status).
NMPGs need more time to discuss the proposed solutions.
Actions: 
1. Jacques to correct the Johannesburg minutes.
2. NMPGs to revert with their feedback on the possible solutions by the February call.
[bookmark: _Toc375066961]CA273 - Movement Preliminary advice message & split instructions (Bernard)
Jacques noticed that the note at the bottom of the section 4.4.12 in GMP part 1 seems in contradiction with the decision taken at the Johannesburg meeting regarding the CAPA message and split instructions i.e. “a single CAPA message will contain entitlements for all elected options” whilst the note says that: 
“Regarding split elections between options, it is understood that since one CA Confirmation is sent per elected option, a separate CA Movement Preliminary Advice message will be sent for each option elected.”
Decision: remove the note in section 4.4.12.
Action: Jacques to remove note and close item.
[bookmark: _Toc375066962]AOB
Christine asked if the Webex form for the conference call worked. The attendees agreed that we should continue with Webex.
------------------------ End of the Meeting Minutes -----------------
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[bookmark: _Toc358297675]Category of Events and Flows[footnoteRef:1]  [1:  SMPG meeting July 2000.] 


As the event category (not to be confused with the event type) influences the CA flows, a broad categorisation of events has been established. Based on this broad categorisation, generic communication flows are defined. 

[bookmark: _Toc358297676]Categories of events

The SMPG agreed on the existence of 3 categories of events.



Mandatory events - Mandatory events are those defined as events where, the shareholder has no option or ability to take action or influence the timing of the event. In short, the event will happen and there is no choice for the holders.

E.g.: a stock split. 



Mandatory events with Options - A mandatory event with options is defined as an event where, if the shareholder does nothing, something will occur to change the shareholders holdings in terms of securities or cash. However, the shareholder has a choice in which way he would like his holdings to be affected. In short, the event will happen and the holder has a choice.

E.g.: Dividend Options



Voluntary events - Voluntary events are those defined as events where, the shareholder has option to have his holdings affected. In short, the event may or may not happen and/or the holder can elect to take part or not.

E.g.: Tender Offer.



See the Event Interpretation Grid (EIG) in the GMP Part 2 for the allowed combinations of corporate action events (:22F::CAEV) and categories of events (:22F::CAMV).

[bookmark: _Toc358297677]Communication flows

It was agreed there were at least 3 steps - Announcement, Pre-Advice / Final Entitlement and Confirmation for all categories of event. Additional steps are required when options come into play. Flows were defined for all broad categories.

The processing status is attributed according to the quality of the event information.

The following colours conventions have been adopted in the flow description diagrams in the sections following: 

		Stage

		ISO 15022

		ISO20022



		Announcement

		Corporate Action Notification: 

- MT 564 (NEWM or REPL)

		Corporate Action Notification – seev.031

- CANO (NEWM or REPL)



		Eligibility

		Corporate Action Notification: 

- MT 564 (REPE)

		Corporate Action Notification – seev.031

- CANO (REPL) + EligibleBalanceIndicator set



		Pre-Advice/ Final Entitlement

		Corporate Action Notification: 

- MT 564 (NEWM) + PROC//ENTL + ADDB//CAPA or

- MT 564 (REPE) + ADDB//CAPA

		Corporate Action Movement Preliminary Advice – seev.035

- CAPA (NEWM or REPL) with optionally EligibilityIndicator



		Confirmation

		Corporate Action Confirmation: 

- MT 566 (NEWM)

		Corporate Action Confirmation – seev.036

- CACO



		Any of the above stages

		Optional Stage

		Optional Stage





[bookmark: _Toc358297678]Mandatory Events Flows

Examples of such events are stock dividend (DVSE) or cash dividend (DVCA) events. In this case, the eligibility process could potentially be skipped as shown below .



Initial Announcement

Time

Replacement Announcement

Eligibility

Entitlement

Date

Pre-Advice / Final Entitlement

Payment

Date

Confirmation



Initial announcement:

· The initial announcement is sent as soon as the event is announced. The processing status is attributed according to the quality of the event information.



Replacement announcement:

· Replacement announcements are sent before the entitlement date on the basis of updated information.The processing status needs to be attributed accordingly.



Eligibility: 

TThe Eligibility message his is an optional stage whereby is sent to confirm the final eligible balance is confirmed to the account owner. It does may or may not contain any entitlement information.



Pre-Advice / Final entitlement:

This step message is optional and based on SLA/Market Practice requirements and contains. 	

The pre-advice/final entitlement message is characterized by 2 main pieces of information:

· A. the final eligible balance or final eligible balance once the entitlement date is reached.

· B. the anticipated movements (cash and/or securities)

In the case of cash payments, this information is typically used by treasury departments to manage the cash accounts (pre-advice of funds).



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited/debited to an account as the result of a corporate action event.



[bookmark: _Toc358297679]Mandatory Well known Events/ fixed Income events  Flows With Entitlement Date Close to Payment Date

Examples of such events are Interest payment (INTR) events.

Initial

Announcement(1)

Time

Replacement Announcement(1)

Entitlement

Date

(Payment Date -1d)

Pre-Advice / Final Entitlement

Payment

Date

Confirmation



1 For these events, the announcement notification messages are optional (for example, in the case of predictable events like monthly interest payments). 

See section 2.2.1 for a description of the different stages.

[bookmark: _Toc358297680]Mandatory with Options Events Flows	Comment by LITTRE Jacques: Medley of 2.2.1; & 2.2.4 only for preadvice part

Examples of such events are optional dividend without interim securities (DVOP) or rights issue (EXRI) events . or Income events as currency options cash distribution with currency options   are also part of this case.



Initial

Announcement

Time

Replacement Announcement

Eligibility

Entitlement

Date

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction 

Deadline Date

Instruction Phase

or





Initial announcement:

· The initial announcement is sent as soon as the event is announced. 



Replacement announcement:

· Replacement announcements are sent before the entitlement date on the basis of updated information.



Eligibility: 

The Eligibility message is a  is sent to confirm the final eligible balance to the account owner. It may or may not contain any entitlement information.



Pre-Advice / Final entitlement:

This message is optional and contains 2 main pieces of information:

· A. the eligible balance or final eligible balance once the entitlement date is reached; the uninstructed balance is recommended to be advised.

· B. the anticipated movements (cash and/or securities) on the basis of the instructions sent by the account owner.



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited/debited to an account as the result of a corporate action event.

See section 2.2.1 for a description of the different stages.

[bookmark: _Toc358297681]Voluntary Events Flows/ Mandatory with options without Eligible date



Initial

Announcement

Time

Replacement Announcement

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction 

Deadline Date

Instruction Phase

or



Examples of such events are put Redemption option tender offer (BPUTTEND) events and rights exercise (EXRI).



Initial announcement:

· The initial announcement is sent as soon as the event is announced. The processing status is attributed according to the quality of the event information.



Replacement announcement:

· Replacement announcements are sent before the entitlement date on the basis of updated information. The processing status needs to be attributed accordingly.



 Pre-Advice / Final entitlement:

This messagestep is optional and based on SLA/Market Practice requirements. 

The pre-advice/final entitlement message is characterized bycontains 2 main pieces of information:

· A. the final eligible balance.; the uninstructed balance is recommended to be advised.

· B. the anticipated movements (cash and/or securities) on the basis of the instructions sent by the account owner.



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited/debited to an account as the result of a corporate action event.





[bookmark: _Toc358297682]Voluntary Rolling Events Flows

Examples of such events are conversion (CONV) events In this case, the instruction can come any time during life of the security.



Time

Replacement Announcement

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction Phase



See section 2.2.41 for a description of the different stages.

[bookmark: _Toc358297683]Instruction Phase Flows

Reminder:

· Messages to customers account owners that have not responded to the corporate action event by the deadline. 

· This is strictly between the account servicer and account owner and would occur close to the deadline. This message would only be sent in the event no election response was received or if a partial election response was received. 

· Reminder (if any) is strictly driven by SLA. Its details, e.g. whether a default option is indicated or when the reminder is initiated, is also left entirely to parties based on SLA.



Status:

· The status message sent from the account servicer to the account owner is optional[footnoteRef:2]. It confirms the reception of the instruction by the account owner and its "processability".  [2:  Madrid meeting November 2000.] 


· Processability criteria are defined based on SLA between the 2 parties but are likely to involve a check on the account, the quantity and the option. The scope of the status message is just to ensure that basics details of the instructions are recognised by the account servicer.

· Confirmation: MT 566
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