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[bookmark: OLE_LINK5][bookmark: OLE_LINK8][bookmark: _Toc358296489]Comments / Approval of Frankfurt Meeting Minutes
From JP Yasuo / Yamamoto: Comments received about DISF. Jacques will add it to the final minutes.
From HK Yek Ling: Few questions received via email. Bernard and Christine will review.
From DE Andreana: Comment regarding CA255 on Option Numbering - see comments further below.
From XS Delphine: Comment regarding CA240; see comment further below.
Actions: Jacques to update the final Frankfurt minutes with the comments received and publish. 
[bookmark: _Toc358296490]CA167 - Consent Events MP – CR 2014 (Bernard) 
Bernard has updated the document and removed the track changes and saved the document as final. He has also created the required CR for SR2014, which will be sent to everyone after the call.
Actions: 
1. Bernard to look and answer at KR comments received about the CAOP in the KR line in table.
2. Bernard to finalise the CR and distribute with the Consent Event document. 


[bookmark: _MON_1431960801]
[bookmark: _Toc358296491]CA210 - Overelection/Subscription MP (Véronique)
Véronique is busy finalizing the document that will be sent right after the conference call.
Action: Véronique to distribute the document when finished.


[bookmark: _Toc358296492]CA226 - Disclosure (DSCL) event - Clarify usage / market practice (Bernard)
NMPGs were requested to provide input/comments, but none have been received since the Frankfurt meeting.
However there are apparently some missing information in the “SMPG recommendation” column that was fully completed in Frankfurt. Bernard/Jacques will check if a more complete version is available. If so, it will be sent to the NMPGs for review.
Otherwise, the document is more or less finished and should ready for approval at next call.
Action: Bernard / Jacques to look for missing info in SMPG recommendations column, finalize the document and distribute for review/approval by NMPGs.
[bookmark: _Toc358296493]CA240 - New CAMV code or Option code for disclosure / certification (Christine)
Delphine had a comment in the minutes re the ICSDs’ inability to announce an event as CHOS when announced by the issuer as MAND. Sanjeev proposes to send details regarding the South African MP on this topic within the next few days. Michael will do the same for selling fractions in Switzerland, and Sanjeev will consolidate the two with some examples. The topic is postponed to the next call, assuming the example above is received in time.
Action: Sanjeev and Michael to coordinate in order to consolidate the ZA MP and CH MPs on this topic and send it to Jacques as input for next call.
[bookmark: _Toc358296494]CA255 - Harmonised local MP for processing of fictitious CAONs in instructions (Christine)
Andreana (DE) had a comment on the Frankfurt minutes conclusions/action points (provided to Jacques before the conference call). She did not believe it was actually decided to make this global MP. Andreana thinks that at this stage the action point was only to ask whether the NMPGs agree or not with having a new MP on the CAON in Instructions (to allow usage of 999 when option numbering is not supported by the Account Owner).

Kim adds that FR feels also uncomfortable about usage of 999 as in complex cases they think it will kill STP.
Matthew mentions that there was a strong push-back from the UK NMPG on this new MP proposal. Véronique adds for the BE NMPG that this Option Numbering issue is of a global nature and should not be resolved simply by a Market Practice decision.
The issue was discussed and clarified as per the following actions:
Actions: 
1. Jacques will update the Frankfurt meeting minutes to reflect the fact that it was decided to first ask NMPGs if they would approve such a new global MP.
2. Christine to email all NMPGs and ask if they approve of a global market practice for processing of instructions with CAON//999, and if so, if they approve of the draft text Sonda and Christine have created and which will be included in the email.
[bookmark: _Toc358296495]CA246 - Do we need to keep Processing Status INFO – CR2014 –(Sonda/Delphine)
No CR proposal received at this time from Sonda on the change of definition of PROC//INFO. Delphine is busy writing the CR on the new INFO indicator in sequence D. It will be sent by Monday at the latest.
Actions: Delphine and Sonda to finalise their respective CRs and send it for review asap.
[bookmark: _Toc358296496]CA254 - use of MT564 CANC for Elig = 0 (Bernard)
The information must come from the LU NMPG. Bernard is still waiting for the document. 
Action: Bernard to provide the input document on this topic as soon as ready.
[bookmark: _Toc358296497]CA257 - Clarification of the definition DISF – CR (Jacques / Kim / Sonda)
Follow up of pending actions:
1. Jacques is not yet ready with the CR. Will be done in the next few days.
2. Kim has not had the time yet to ask NMPG feedback
3. JP will revert.
4. Sonda not present at the call.
Actions: 
1. Jacques to provide CR for final review once finalized
2. Kim, JP and Sonda to revert at the next call.
[bookmark: _Toc358296498]CA214 - MT567 definition of PACK vs PEND  - CR 2014 status (Jacques)
Jacques has an open item to write the CR for this. Christine to check the two LATE code scenarios (see open items) and revert to Jacques.
Actions: Jacques to finalise the CR asap with input from Christine and distribute for final review.
[bookmark: _Toc358296499]CA242 - Placement of Interest Shortfall (SHRT) – CR ? (Sonda)
Sonda not present, thus not discussed.
[bookmark: _Toc358296500]Question - MT567 Rejection Code (Mari)
What rejection code should be used in MT567s to reject an MT565 received for an option classified as OPTF//NOSE? NARR? OPTY? or new one to be created ?
Decision: OPTY is recommended, even though it was written for incorrect CAOP code.
Action: Mari to propose a text for this in GMP3
[bookmark: _Toc358296501]Question - NEWO and EXWA (Delphine)
NEWO is mandatory in EXWA, even though NEWO cannot be added since there is no new securities to be credited and in the debit of the warrant, we should not find NEWO in there. Also, the new WAPA qualifier is not included whilst it should be.
Decision: Put NEWO as optional and introduce the new WAPA qualifier into the SMPG EXWA template.
Action: Delphine to draft an amendment to the EIG so as to put NEWO as optional and the same for the EXWA template so as to show the presence of the WAPA qualifier.
[bookmark: _Toc358296502]CA203 - Yearly SMPG MP Alignement (Jacques)
The FR NMPG has sent its country column input.
Action: All other NMPGs are requested to send their changes by May 31 at the latest.
[bookmark: _Toc358296503]CA239 - SR2013 Maintenance WG follow up items (Jacques)
GMP Part 1 message flows illustrations need to be reviewed. All actions from Frankfurt are still pending.
Action: Jacques / Bernard to revert once a draft is ready.
[bookmark: _Toc358296504]CA251 – French Transaction Tax (Jacques)
Michael asked if Jacques could respond to the question in CA 251 as to whether SWIFT would eventually accept a late regulatory CR on the FTT. Jacques responded that a draft/placeholder CR should preferably be sent to SWIFT by the June 1st deadline, to respect the process and then more details could be provided later in July to beef up the CR contents somewhat.
The CH NMPG is considering writing a CR to ask for adding the transaction tax amount (TRAX) and rate qualifiers, existing already in S&R messages, to the CA messages.
The FR NMPG is considering a CR for adding an “in scope” (declarable/exempt etc…) flag.
Kim asked about the status of a joint FTT sub-group at the global SMPG level, but Jacques had no news on that side. 
Action: Jacques will ask Evelyne for status.
[bookmark: _Toc358296505]CA247 - New Date Code when Ex-Date is not announced (Bernard input)
Bernard and Yek-Ling were not present.
[bookmark: _Toc358296506]CA253 - Use of MT566 with posting amount = 0 (Bernard)
Bernard was no longer present.

Next Conference Call: June 27 from 2 to 4 PM.
------------------------ End of the Meeting Minutes -----------------
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1. Generic considerations



Types of Consents



A consent is, by definition, a request normally performed by the issuer to the holders on specific topics linked to the life of the company or to the terms and conditions of the company’s issued securities.  Different types of consents exist on the market.  Here are the most common types of consents:

a) Change in the terms and conditions of a security.  This often occurs for bonds and structured products for which a clear ‘terms and conditions’ document exists.  For certain types of modification, a consent of the holder is requested (see scenario 1a below)

b) Bonds can be declared due and payable.  See scenario 1b and more details in the specifics of the XS market chapter.

c) Consent requested to the holder in the context of specific events like exchange offers or tenders.  This consent has very often impacts on the receipt of potential fees and also on the deadline.  See scenario 2 and more details in the specifics of the US market chapter.

d) In Korea, a common scenario is that issuers do not organise a general meeting to request the opinion of their holders and allow the holders who did not agree with the proposals to buy them back the securities (other holders cannot participate to the second event). See scenario 3. For buy-back event, there is a dissent process for the holders to claim if they disagree on the event.  








General logic for event usage



		Scenario

		Target Market

		Description

		B:Bond / S:Shares

		Electronic
Instruction

		Physical Meeting

		Stand Alone

		Originator
I: Issuer / 
T: Third Party

		CAMV

		CAEV

		Options

		Fee on Election 



		1a

		XS

		Change in Terms (+/-80% of XS consent)

		B

		Y

		N

		Y

		I

		VOLU

		CONS + Term ind.

		CONY,
CONN, NOAC

		Y (SOFE)/N



		1b

		XS

		Due & Payable (+/- 20% of XS consents)

		B

		Y

		N

		Y

		TP

		VOLU

		CONS + D&P ind.

		CONY,
CONN, NOAC

		N



		2

		US

		Consent for EXOF, TEND, BIDS

		B+S

		Y

		N

		Y/N

		I

		VOLU

		TEND,EXOF, BIDS + ADDB/CONS

		CTEN,
CEXC,
CONY,
CONN, NOAC

		Y (SOFE) majority



		3

		KR

		Consent with for buyback offer for dissenters

		S

		Y

		N

		N

		I

		CHOS

		CONS (followed by BIDS –VOLU)

		CONY (dflt), CONN

		N



		4

		All

		Bond  Holder meeting

		B

		Proxy

		Y

		Y

		I

		VOLU

		(new) BMET

		Meeting Options
+ Abstain

		N*





*In DE market, bondholder meetings (more specifically for convertible bonds) sometimes involve the attribution of fees to the participants



When a consent is required on a specific event (e.g. consent on a tender/repurchase offer or exchange offer), the event type of the specific event should be used.  In order to clarify that a consent is required for this event to actually take place, the use of the additional business process CONS is recommended in sequence D.

E.g. 

		Tender and Consent

Seq A

22F::CAEV//TEND (Tender and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS

		Exchange and Consent

Seq A

22F::CAEV//EXOF (Exchange and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS









For Consent Tender/Exchange Events - account holders who elect to Take No Action, will have no impact on their holdings. When the Consent and Tender/Exchange Event is granted, holders who elected to Consent and Tender/Exchange are impacted based on the terms of the option. Holders who only granted the consent will not have their shares surrendered. However, they are bound to the changes of the consent.

If the offer becomes compulsory, the tender/exchange itself becomes mandatory, holders who elected NOAC or CONN will therefore be subject to a second new MANDatory event.





The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  

The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed as follows: 

Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.’ 

to 

‘Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.’	





E.g.

		Consent changes in the terms of a bond

Seq A

22F::CAEV//CONS

22F::CAMV//VOLU

Seq D			It is NOT recommended to repeat CONS in the ADDB

22F::ADDB//CONS  







In the case of bondholder meetings a specific event type should (to be requested by SMPG) be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.







In case there are solicitation fees or early solicitation fees, this information is at the option level. This is typically applicable to CTEN/CEXC and CONY options.

Generally, the deadline on an early solicitation option is before the deadline on the CTEN or CEXC options.



The code that would typically bused to represent this solicitation fee is



		SOFE

		Solicitation Fee Rate

		Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fee.









NB: Note this is not to be confused with INCE (Third Party Incentive Rate) that is not distributed to the holder but rather to a third party in the chain (see ISO definition).



2. Specifics of the XS market



Once  a security is declared in Default, it is quite usual to ask  customers whether they would like  the bond to be declared Due & Payable. This is done at Trustee request to speed up the process of the default. In this specific case the CONS events can also be used.



In order to allow a distinction between scenario 1a and 1b the smpg will request a new indicator in the sequence D.



NB1:  As this is often performed at the request of a Trustee the notion of ‘third party’ is kept in the definition of the CONS event.



NB2: additional information: a typical necessary quorum can be around 20 or 25 per cent of nominal amount outstanding, as defined in the Terms and Conditions of the Notes.  In such a case, the bonds will be officially declared due and payable and the Trustee will take action against the issuer and discussions and procedures will be initiated for ‘potential restructure’. 



It is possible to have a CONS before a meeting to know what noteholders think (for example: Lehman Brothers)



The main difference(s) between CONS and XMET are :



CONS: only electronic voting

	Option Abstain not available

	Different % of quorum may be required vs XMET



XMET: allow physical attendance for the voting

	Or proxy voting  

	Option Abstain available

	Different % of quorum may be required vs CONS



3. Specifics of the US market



There are conditions whereby the account holder can consent with a fee or consent without a fee. These conditions are represented by different options. Consent with a fee would typically have an earlier deadline. 





What are the options to be used for Tender and Consent and Exchange and consent?



CAEV//TEND or EXOF

CAMV//VOLU

Options:

CTEN – Consent and Tender or CEXC – Consent and Exchange

CONY – Consent Granted (request to add to EIG)

CONN – Consent Denied

NOAC – Take No action



•	What is the difference between CONN and NOAC? 

CONN – holder actively denying the consent

NOAC – holder is not taking any action (neither deny or accept)



•	What is the difference between CEXC/CTEN and CONY?



CEXC and CTEN – the holder is agreeing with the consent and surrender of securities. 

CONY – the holder is only agreeing with the consentbut retaining its holdings - not Tendering or exchanging).

Option CONY is also provided with option CEXC in case restrictions need to be lifted before the exchange.

	

•	What event can occur after the offer becomes compulsory?

The tender/exchange becomes mandatory. Holders who elected NOAC or CONN will be subject to a second event (MAND) that will be usually a merger (equities) or a tender (fixed income).
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SR_2014_CR_SMPG_ConsentEvent.doc
		Proposed title of change request 



		MT56X Enabling implementation of agreed MP on consent events



		Origin of request



		Requesting country/Industry body: 

		SMPG



		Contact person or persons (name, email address and telephone number)

		SMPG



		Sponsors: 

		SMPG 



		Is this change required for regulatory reasons?

		NO



		

		



		Business impact of request: 



		Indicate with an X the appropriate impact on business applications 



		

		HIGH - High Impact on business applications 



		X

		MEDIUM - Medium Impact on business applications



		

		LOW – Low Impact on business applications



		<Comments on impact on business applications >



		Impact on traffic/events/users and commitment to implement the change



		Proportion of messages of this type that will be impacted by this change

		All events accompanied with consent



		Country, community  or group that is committed to use this change

		SMPG



		Year they commit to use this change

		SR 2014



		Business rationale for the change



		In the context of the implementation of the new MP on consent events, a series of new elements need to be introduced in the messaging as agreed at SMPG.  The consent event MP can be found in the business scenarios for reference. The summary table is as follows:

[image: image1.emf]Scenario  Target Market  Descriptio n  B:Bond /  S:Shares  Electronic   Instruction  Physical Meeting  Stand Alone  Originator   I: Issuer /    T: Third Party  CAMV  CAEV  Options  Fee on Election    


1 a  XS  Change in  Terms   ( +/ - 80%   of XS  consent )  B  Y  N  Y  I  VOLU  CONS +  Term   ind.  CONY,   CONN,  NOAC  Y   (SOF E) /N  


1 b  XS  Due &  Payable   ( +/ -   20%   of  XS  consents )  B  Y  N  Y  TP  VOLU  CONS +  D&P   ind.  CONY,   CONN,  NOAC  N  


2  US  Consent for  EXOF,  TEND ,  BIDS  B+ S  Y  N  Y/ N  I  VOLU  TEND,EX OF , BIDS   +  A DDB/ CO NS  CTEN,   CEXC,   CONY,   CONN,  NOAC  Y   (SOF E)   major ity  


3  KR  Consent  with  buyback  offer for  dissenters  S  Y  N  N  I  CHOS  CONS   (followed  by  BIDS   – VOLU)  CONY  (dflt),  CONN  N  


4  All  Bond   Holder   meeting  B  Prox y  Y  Y  I  VOLU  (new)  BMET  Meeting  Options   + Abstain  N *  


 




1) Consent Event Definition change

Cases 1a & 1b in the above table - The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  


The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed accordingly.

2)  New Consent Event indicator


In order to allow a distinction between scenario 1a and 1b, the SMPG requests a new indicator in the MT564 sequence D.  In this case the ADDB/CONS would not be used as CONS is already mentioned in the event itself.

3) New Event for Bond Holder Meeting


See case 4 in the above table - In the case of bondholder meetings a specific event type should be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.



		Nature of change / proposed change 



		1. Change CONS event definition 

Current definition: “Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.” 


into 


New Definition: “Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.”


2. Create a new :22F: Indicator code in the MT564 sequence D with 2 code values to make the distinction between Consent for “Change in terms” (TERM) and Consent for “Due And Payable” (DUEP).

3. Create new CAEV event type for Bond Holder Meeting (:22F::CAEV//BMET) in all MT56X messages



		Describe a current work around if one exists



		-



		Message type(s) impacted



		Respectively for each change:

1. 56X

2. 564

3. 56X



		Business scenario examples



		

[image: image2.emf]CA_167_Consent_20 130523 final.docx




E.g of consent event - consent changes in the terms of a bond


Note that it is NOT recommended to repeat CONS in the ADDB


Seq A


22F::CAEV//CONS


22F::CAMV//VOLU


Seq D





22F::ADDB//CONS  

22F::CONS//TERM







SR_2014_CR_SMPG_ConsentEvent
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1. Generic considerations





Types of Consents





A consent is, by definition, a request normally performed by the issuer to the holders on specific topics linked to the life of the company or to the terms and conditions of the company’s issued securities.  Different types of consents exist on the market.  Here are the most common types of consents:


a) Change in the terms and conditions of a security.  This often occurs for bonds and structured products for which a clear ‘terms and conditions’ document exists.  For certain types of modification, a consent of the holder is requested (see scenario 1a below)


b) Bonds can be declared due and payable.  See scenario 1b and more details in the specifics of the XS market chapter.


c) Consent requested to the holder in the context of specific events like exchange offers or tenders.  This consent has very often impacts on the receipt of potential fees and also on the deadline.  See scenario 2 and more details in the specifics of the US market chapter.


d) In Korea, a common scenario is that issuers do not organise a general meeting to request the opinion of their holders and allow the holders who did not agree with the proposals to buy them back the securities (other holders cannot participate to the second event). See scenario 3.












General logic for event usage





			Scenario


			Target Market


			Description


			B:Bond / S:Shares


			Electronic
Instruction


			Physical Meeting


			Stand Alone


			Originator
I: Issuer / 
T: Third Party


			CAMV


			CAEV


			Options


			Fee on Election 





			1a


			XS


			Change in Terms (+/-80% of XS consent)


			B


			Y


			N


			Y


			I


			VOLU


			CONS + Term ind.


			CONY,
CONN, NOAC


			Y (SOFE)/N





			1b


			XS


			Due & Payable (+/- 20% of XS consents)


			B


			Y


			N


			Y


			TP


			VOLU


			CONS + D&P ind.


			CONY,
CONN, NOAC


			N





			2


			US


			Consent for EXOF, TEND, BIDS


			B+S


			Y


			N


			Y/N


			I


			VOLU


			TEND,EXOF, BIDS + ADDB/CONS


			CTEN,
CEXC,
CONY,
CONN, NOAC


			Y (SOFE) majority





			3


			KR


			Consent with buyback offer for dissenters


			S


			Y


			N


			N


			I


			CHOS


			CONS (followed by BIDS –VOLU)


			CONY (dflt), CONN


			N





			4


			All


			Bond  Holder meeting


			B


			Proxy


			Y


			Y


			I


			VOLU


			(new) BMET


			Meeting Options
+ Abstain


			N*








*In DE market, bondholder meetings (more specifically for convertible bonds) sometimes involve the attribution of fees to the participants





When a consent is required on a specific event (e.g. consent on a tender/repurchase offer or exchange offer), the event type of the specific event should be used.  In order to clarify that a consent is required for this event to actually take place, the use of the additional business process CONS is recommended in sequence D.


E.g. 


			Tender and Consent


Seq A


22F::CAEV//TEND (Tender and Consent)


22F::CAMV//VOLU


Seq D


22F::ADDB//CONS


			Exchange and Consent


Seq A


22F::CAEV//EXOF (Exchange and Consent)


22F::CAMV//VOLU


Seq D


22F::ADDB//CONS














For Consent Tender/Exchange Events - account holders who elect to Take No Action, will have no impact on their holdings. When the Consent and Tender/Exchange Event is granted, holders who elected to Consent and Tender/Exchange are impacted based on the terms of the option. Holders who only granted the consent will not have their shares surrendered. However, they are bound to the changes of the consent.


If the offer becomes compulsory, the tender/exchange itself becomes mandatory, holders who elected NOAC or CONN will therefore be subject to a second new MANDatory event.








The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  


The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed as follows: 


Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.’ 


to 


‘Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.’	








E.g.


			Consent changes in the terms of a bond


Seq A


22F::CAEV//CONS


22F::CAMV//VOLU


Seq D			It is NOT recommended to repeat CONS in the ADDB


22F::ADDB//CONS  











In the case of bondholder meetings a specific event type should (to be requested by SMPG) be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.











In case there are solicitation fees or early solicitation fees, this information is at the option level. This is typically applicable to CTEN/CEXC and CONY options.


Generally, the deadline on an early solicitation option is before the deadline on the CTEN or CEXC options.





The code that would typically bused to represent this solicitation fee is





			SOFE


			Solicitation Fee Rate


			Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fee.














NB: Note this is not to be confused with INCE (Third Party Incentive Rate) that is not distributed to the holder but rather to a third party in the chain (see ISO definition).





2. Specifics of the XS market





Once  a security is declared in Default, it is quite usual to ask  customers whether they would like  the bond to be declared Due & Payable. This is done at Trustee request to speed up the process of the default. In this specific case the CONS events can also be used.





In order to allow a distinction between scenario 1a and 1b the smpg will request a new indicator in the sequence D.





NB1:  As this is often performed at the request of a Trustee the notion of ‘third party’ is kept in the definition of the CONS event.





NB2: additional information: a typical necessary quorum can be around 20 or 25 per cent of nominal amount outstanding, as defined in the Terms and Conditions of the Notes.  In such a case, the bonds will be officially declared due and payable and the Trustee will take action against the issuer and discussions and procedures will be initiated for ‘potential restructure’. 





It is possible to have a CONS before a meeting to know what noteholders think (for example: Lehman Brothers)





The main difference(s) between CONS and XMET are :





CONS: only electronic voting


	Option Abstain not available


	Different % of quorum may be required vs XMET





XMET: allow physical attendance for the voting


	Or proxy voting  


	Option Abstain available


	Different % of quorum may be required vs CONS





3. Specifics of the US market





There are conditions whereby the account holder can consent with a fee or consent without a fee. These conditions are represented by different options. Consent with a fee would typically have an earlier deadline. 








What are the options to be used for Tender and Consent and Exchange and consent?





CAEV//TEND or EXOF


CAMV//VOLU


Options:


CTEN – Consent and Tender or CEXC – Consent and Exchange


CONY – Consent Granted (request to add to EIG)


CONN – Consent Denied


NOAC – Take No action





•	What is the difference between CONN and NOAC? 


CONN – holder actively denying the consent


NOAC – holder is not taking any action (neither deny or accept)





•	What is the difference between CEXC/CTEN and CONY?





CEXC and CTEN – the holder is agreeing with the consent and surrender of securities. 


CONY – the holder is only agreeing with the consentbut retaining its holdings - not Tendering or exchanging).


Option CONY is also provided with option CEXC in case restrictions need to be lifted before the exchange.


	


•	What event can occur after the offer becomes compulsory?


The tender/exchange becomes mandatory. Holders who elected NOAC or CONN will be subject to a second event (MAND) that will be usually a merger (equities) or a tender (fixed income).
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CA210 - Illustration of usage of QREC or QINS


Example 1 – Priority offer without distribution of interim securities


		PRIO

		VOLU

		SECU
OVER
NOAC

		XDTE [M]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]
RDTE [M]
DIVR [O]
SUBS [O]

		PWAL [O]

		ADEX [O]
PROR [O]
OVEP [O]

		PRPP [M]





MT564


13A CAON//001


22F CAOP//SECU


22F OPTF//QREC

13A CAON//002


22F CAOP// NOAC


MT565


13A CAON//001


22F CAOP//SECU 


36B QREC/UNIT/ Quantity of shares requested (to receive)

MT567


25D IPRC//PACK    


13A CAON//001     


22H CAOP//SECU              


36B QREC/UNIT/ Quantity of shares requested (to receive)


Example 2 – Rights exercise


		EXRI

		CHOS

		EXER
LAPS
OVER
SLLE
BUYA

		SUBS [O]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]

		PWAL [M]

		NEWO [M]
OVEP [O]

		PRPP [O]





· 1st flow

MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


22F OPTF//QREC

13A CAON//003


22F CAOP//LAPS


MT565

1) to subscribe


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


2) to oversubscribe


13A CAON//002


22F CAOP// OVER


36B STAQ//UNIT/ Quantity of shares requested via oversubscription

MT567

To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B STAQ//UNIT/ Quantity of shares requested (to receive)


· 2nd flow 

In some markets, the option to subscribe and oversubscribe needs to be handled as a single option.

MT564

13A CAON//001


22F CAOP// EXER


22F OPTF//QOVE

13A CAON//002


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:


13A CAON//002

22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised

36B QOVE//UNIT/ Quantity of shares requested via oversubscription (to receive)

MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:

The current standards would not really allow for a MT567 to replay back a single MT565 to subscribe and oversubscribe. A change to NVR C3 would be required to allow both STAQ//UNIT and QREC//UNIT in the MT567.

25D IPRC//PACK    


13A CAON//002     


22H CAOP//EXER              


36B STAQ//UNIT/ Quantity of rights exercised

36B QREC//UNIT/ Quantity of shares requested via oversubscription


MT 567 Field Specifications


25. Field 36B: Quantity of Financial Instrument


FORMAT


		Option B

		:4!c//4!c/15d

		(Qualifier)(Quantity Type Code)(Quantity)





PRESENCE


Optional in optional sequence B 


QUALIFIER


(Error code(s): T89) 


		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		O

		STAQ

		R

		C3

		B

		Status Quantity



		 

		or

		QREC

		R

		C3

		B

		Quantity to Receive





DEFINITION


This qualified generic field specifies: 


		QREC

		Quantity to Receive

		Quantity of the benefits that the account owner wants to receive, for example, as a result of dividend reinvestment.



		STAQ

		Status Quantity

		Quantity of securities that has been assigned the status indicated.





CODES


Quantity Type Code must contain one of the following codes (Error code(s): K36): 


[image: image1.png]c

In sequence B, field ‘368 STAQ or QREC cannat appear more than twice (maximum two occurrences). When repeated. one
occurrence must have Quantity Type Code FAMT and the other occurrence must have Quantity Type Code AMOR (Ermor code(s)

o)

Sequence B

if field :36B::STAQ or QREC is ..

Then one occurrence

And the other occurrence
of :36B::STAQ or QREC must be ..

Repeated

368 STAQUFAMT
or :36B::QREC/FAMT

368 STAQUAMOR
or :368:QREC//AMOR

Not repeated

NA

NA
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