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[bookmark: _Toc350528340][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of December Conf. Call Minutes
No comments provided at the conference call. Minutes are approved.
Conference call input File distributed before the conference call:


[bookmark: _Toc350528341]CA 203 – SR2013 MP Updates – Actions follow-up
Action 1 - ISITC input on CLSA VOLU 
Completed
Action 2 - ISITC Input for RDTE tracking table
Completed
GMP Part 1 Document
The suggestion to include a text on the use of the “last trading date” is accepted.
Bernard mentions that some additional clarifications will need to be done in Part 1 but since it is not related to SR2013, this will be done later in the year. 
Action: Christine to write a brief text today and send to Jacques to include in Part 1..
Action 10 - GMP2 - EIG+
Global Grid
Decision: In Global Grid, remove the SMAL and SUSP MAND SECU lines in the EIG+ since no market has those combinations.
The MDPUG question regarding SOFF CHOS will be addressed at the next call: 
“There is a line for SOFF CHOS in the EIG, but it is ‘n/a’ for the global grid and the BE country column, which is the one where it occurs (in addition to US), indicates that it only occurs after a first event of a rights distribution (RHDI)”
Country Columns
SE, XS, JP, FI, LU, NO, ZA, US inputs have been received by Jacques.
UK will send today.
DE will finalise their MP on February 28. Andreana/DE will send a preliminary version to Jacques by cob February 27, and will confirm it by cob February 28.
FR promised input for Friday March 1, however this will be past the deadline as we promised to hold to the publication date scheduled for February.
Action: Jacques to consolidate all inputs for GMP 1 and 2 and post the SR2013 MP documents on February 28.
Action 13 – SMPG Templates
Status of the inputs is in the “Open Items” file. Thomas: No input received. Veronique has just sent her three templates. 
Decision: deadline for Input by Feb 22 (tomorrow) at the latest.
Action: 
· Christine to review CHAN MAND 
· Bernard to check MRGR MAND. 
· Sonda: Will send the last three templates tomorrow. 
· Jacques: to consolidate the document and publish on Feb 28.
[bookmark: _Toc350528342]CA 167 - Consent Events /+ Schemes
Review of the input document, which was sent by Bernard today (not all members seemed to have received it). 
Action 1: ask the PV subgroup about creation of a BMET event in the PV messages –
This was discussed at one of the PV subgroup call. Feedback: yes BMET needs to be distinguished from the other types of meetings if considered as PV. Whether it should be added to the POV messages was not discussed. 
Decision: primarily remove scenario 5 (Table Line 5). The document will be finalised at the Frankfurt meeting.
Action: Bernard to update the document in accordance with the discussion and send it for review.

Document updated by Bernard:


[bookmark: _Toc350528343]CA 226  Disclosure (DSCL) event - Clarify usage / market practice (Bernard)
Decision: The document provided as input in Athens (see attachment) to be updated according to the comments in the open items list and sent for review.


[bookmark: _GoBack]Action: Bernard to update document
NMPGs:  to review the spreadsheet and to indicate in the last column the cases that they see are applicable to their market (find out what are the business practical applications of each scenario).
[bookmark: _Toc350528344]CA 240  New CAMV code or Option code for disclosure / certification (Christine)
Discussion of the existing proposal, and the US initial feedback (do not agree with CAMV solution). 
The new CAMV code should not be exclusively for disclosure/certification, but rather for mandatory events with only one option but where some action needs to be performed in order for this default option to take place. Similar to the US “Cash in lieu tender” where it is a MAND event but an instruction is required.
Also the certification indicator code CETI could also be used in addition to the new CAMV code to specify that it is for certification purpose. 
Decision: Christine to email the SMPG, explain the possible uses and ask for additional scenarios/NMPG feedback. Deadline to be several weeks before the Frankfurt meeting in order to have a proposal ready for discussion and approval at the meeting.

Action: NMPG’s to see if they have such events (MAND events with required action to get the outturns) 
Christine to send email to NMPG’s with summary of the proposal to be discussed further at Frankfurt.
[bookmark: _Toc350528345]CA 245 – Capital Increase Offered to Public 
Discussion of this issue. 
Should PRIO be used for completely open offers ?
Decision: No, but a new code could be added..
Action: NMPGs to provide feedback on a new CAEV code and if this scenario (completely open offers) occurs in their market. To be discussed at the Frankfurt meeting
[bookmark: _Toc350528346]CA 246 - Processing Status INFO (25D::PROC//INFO)
Feedback from the NMPGs: Only the US market (so far) has reported use of PROC//INFO and has given two examples; the second of which will become invalid once NOSE is added in SR2013. 
Comment post-meeting: NOSE exists already.
Decision: to be further discussed in Frankfurt
[bookmark: _Toc350528347]CA247   New Date Code when Ex-Date is not announced (Sonda)
Not covered due to lack of time.
[bookmark: _Toc350528348]CA249   Reinstate format option D for PAYD in seq. E1 and E2 (Bernard / Delphine)
Not covered due to lack of time.
[bookmark: _Toc350528349]TA - Tax Subgroup
Bernard gave a brief status update.
Jyi-Chen has received approval from his management to take on the co-chair role, and a preparatory call will be held tomorrow with Jean-Pierre, Jyi-Chen and Bernard. Expect the first call to be held around March/April.
To participate to the Tax subgroup: please contact bernard.lenelle@clearstream.com
[bookmark: _Toc350528350]AOB
Question on Usage of DEVI for DR (Delphine)
Not covered due to lack of time. This item will be discussed via email.

SMPG Review of the SWIFT “Standards Messaging Landscape” document (Jacques)
Not covered due to lack of time.


Next Conference Call: Monday March 25 from 2 to 4 PM CET

------------------------ End of the Meeting Minutes -----------------
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[bookmark: _Toc349207232]CA 203 – SR2013 Update

[bookmark: _Toc349207233]GMP Part 1: 

DE Comments:

On Page 64 in Section 8.8. the first sentence should be "Some dividends are declared in a currency that is not necessarily the one they..." 
On Page 71 in Section 8.31. in the first sentence there are two blanks between "mechanism" and "is": "For long MT564 and MT568 messages for which the length would overcome the 10K character limit on SWIFTNet FIN, a pagination mechanism is available" 

AT: No comments


[bookmark: _Toc349207234]GMP Part 2 – EIG+

EIG Global Column (Action 3) - US Comments

RDTE on BIDS VOLU event 
ISITC agrees to keep RDTE as optional. The EIG has been updated for the US column (see attached) 
ISITC has no further comments on the Global Column 

Remaining Questions

· Delphine: Shouldn’t we have SECU in DTCH Global Grid ?

· Jacques: Issue with the 2 following items n minutes of January

1. SMAL MAND SECU: It says N/A in the Date (G) column of the GG - should it not be the event combination that is N/A, i.e. N/A in column E? 

Decision: Move N/A to column E.

2. SUSP MAND SECU: It says N/A in the Date (G) column of the GG - should it not be the event combination that is N/A, i.e. N/A in column E? 

Decision: Move N/A to column E.


EIG Country Column (Action 10)

Input received only from: SE, XS, JP, FI, LU, NO, ZA, US


Record Date Usage (Action 2) - US Comments
ISITC has confirmed the Record Date usage for US Market 

[image: cid:_1_0A48C4480A48C1DC004D8D8685257B0F]



[bookmark: _Toc349207235]SR2013 - Change Summary Doc – One pager

NL Comment - The NL market has taken notice of this change summary document and agrees with the proposed changes.

[bookmark: _Toc349207236]Template Update (Action 13)

US Comments

CLAS is complete. Please see attached.
Will send DTCH, DRAW, DRCA this week. I am waiting for comments back from my group.

Class ActionTerms: (to be added to the template) 
Notice of Pendency and Proposed Settlement of the Class Action. Class Action has been finalized and entitled holders have the opportunity to file a claim. 
Claim Period - April 1, 2007 - March 21, 2012 - Holder must have a position during this period to be eligible for the entitlement. 
Proof of Claim Filing Date - March 15, 2013 
Hearing Date - March 22, 2013
Filing Date - ? 
Exclusion Date - Feburary 5, 2013 - Last day to opt out of the Class Action Claim 


TEMPLATE STATUS

		Tasks

		Who

		Responsible

		STATUS



		1

		 Bond Redemption (REDM) for CHOS

		Ben

		OK



		2

		 Dividend Reinvestment (DRIP) – CHOS with interim securities

		Ben

		OK - No Update



		3

		 Dividend Reinvestment (DRIP) – VOLU) 

		Bernard

		 



		4

		 Early Bond Redemption (BPUT) VOLU 

		Bernard

		 



		5

		 Equity Linked Notes (ELN) final redemption (REDM with OPTF//CAOS)

		Bernard

		 



		6

		 Full Call/Early Redemption (MCAL) MAND 

		Bernard

		 



		7

		 Partial Call with no reduction in nominal value (PRED) MAND 

		Bernard

		 



		8

		 Warrant Exercise (EXWA) for CHOS

		Bernard

		 



		9

		 Warrant Exercise (EXWA) VOLU 

		Bernard

		 



		10

		CREV

		Bernard/Delphine

		OK - No Update



		11

		 Partial Call with reduction in nominal value (PCAL) MAND  

		Christine

		OK



		12

		Bankruptcy (BRUP) MAND

		Christine

		OK



		13

		Conversion (CONV) VOLU 

		Christine

		OK



		14

		DECR MAND

		Christine

		OK



		15

		DECR MAND without Cash

		Christine

		OK



		16

		LIQU MAND

		Christine

		OK - No Update



		17

		LIQU CHOS

		Christine

		OK - No Update



		18

		 Rights 2 events (RHDI MAND and EXOF)

		Christine

		OK



		19

		 Rights 2 events (RHDI MAND and EXRI CHOS)

		Christine

		OK



		20

		 Worthless (WRTH) MAND 

		Christine

		OK - No Update



		21

		 Cash Dividend (DVCA)  CHOS 

		Daniel

		OK



		22

		 Cash Dividend (DVCA) MAND 

		Daniel

		OK



		23

		 Bond Redemption (REDM) MAND 

		Delphine

		OK - No Update



		24

		 Certification (CERT) CHOS 

		Delphine

		OK - No Update



		25

		 Default (DFLT) MAND

		Delphine

		OK - No Update



		26

		Disclosure (DSCL)

		Delphine

		OK - No Update



		27

		 Increase in Value (INCR) MAND

		Delphine

		OK - No Update



		28

		 Interest Payment (INTR) for CHOS

		Delphine

		OK - No Update



		29

		 Interest Payment (INTR) MAND 

		Delphine

		OK - No Update



		30

		 Maturity Extension (EXTM) MAND, VOLU

		Delphine

		OK - No Update



		31

		 Consent (CONS) VOLU

		?

		 



		32

		 Priority Offer (PRIO) VOLU 

		Alexander

		OK



		33

		 Bonus (BONU) for CHOS  

		Kim

		 



		34

		 Bonus (BONU) MAND  

		Kim

		 



		35

		 Dividend Option (DVOP) for CHOS (with interim securities) -  

		Kim

		 



		36

		 Spin-off (SOFF) MAND 

		Kim

		 



		37

		 Change (CHAN) for Name Change MAND (with/without ISIN change?) 

		Thomas

		 



		38

		 Merger (MRGR) MAND 

		Thomas

		 



		39

		 Rights 1 event (RHTS) CHOS 

		Daniel

		OK



		40

		 Dividend Option (DVOP) with no interim securities CHOS

		Mari

		OK - No Update



		41

		 Dutch Auction UK (DTCH) VOLU 

		Mari

		OK - No Update



		42

		 Dividend Reinvestment (DRIP) – CHOS classic, 

		Matthew

		OK - No Update



		43

		 Pari Passu (PARI) MAND 

		Matthew

		OK - No Update



		44

		 Repurchase Offer (BIDS) VOLU 

		Matthew 

		OK



		45

		 Stock Split (SPLF) MAND 

		Matthew

		OK - No Update



		46

		 Capital Gains Distribution (CAPG) MAND 

		Peter

		OK - No Update



		47

		 Merger (MRGR) for CHOS  

		Peter

		OK - No Update



		48

		 Stock Dividend (DVSE) MAND 

		Peter

		OK - No Update



		49

		CAPD MAND

		Greg/Sanjeev

		OK



		50

		 Exchange (EXOF) for CHOS (same elements as VOLU) 

		Greg/Sanjeev

		OK



		51

		 Exchange (EXOF) MAND 

		Greg/Sanjeev

		OK



		52

		 Exchange (EXOF) VOLU 

		Greg/Sanjeev

		OK



		53

		 Odd Lot Sale/Purchase (ODLT) VOLU 

		Greg/Sanjeev

		OK



		54

		 Shares Premium Dividend (SHPR)  MAND 

		Greg/Sanjeev

		OK



		55

		 Payment in Kind (PINK) MAND 

		Sari

		OK - No Update



		56

		 Reverse Stock Split (SPLR) MAND

		Sari

		OK - No Update



		57

		 Class Action (CLAS) VOLU

		Sonda

		OK



		58

		 Drawing (DRAW) MAND 

		Sonda

		 



		59

		 DRCA (new 2012)

		Sonda

		 



		60

		 Dutch Auction US (DTCH) VOLU 

		Sonda

		 



		61

		 Instalment Call )PPMT) CHOS, MAND 

		Veronique

		 



		62

		 Tender (TEND) for MAND

		Veronique

		 



		63

		 Tender (TEND) VOLU 

		Veronique

		 







[bookmark: _Toc349207237]CA167 – Consent Event

JP - Although Official Body in Japan will NOT use CONS (consent event) at the moment, the basic idea is acceptable.  

US Comments

1. In the last column that represents "Fee on Election" can we show the code for the Fee to clarify SOFE vs INCE? 
2. Case 1a and 1b - would like more clarification around the need for an indicator to distinguish between both cases. Is that necessary? 
3. Case 3 - In the CAEV column, interpret CONS + BIDS means 2 separate events. In this market the holder must participate in the Consent in order to be eligible for the BIDS. Would be helpful if that was added. 
4. Confused on the proposed definition change for Consent event. Appears to be the same, just changed reference to the example 
5. Case 5 - Not sure what this is trying to represent. 
6. Bond Holder Meeting - did not agree that a new event type is needed. Need to understand what the benefit is. Has this been discussed in the Proxy Voting Sub Group? 
7. For Case 2 - Please add in the CAEV column that the Consent Indicator ADDB//CONS is used

		Scenario

		Target Market

		Description

		B:Bond / S:Shares

		Electronic
Instruction

		Physical Meeting

		Stand Alone

		Originator
I: Issuer / 
T: Third Party

		CAMV

		CAEV

		Options

		Fee on Election



		1a

		XS

		Change in Terms (80%)

		B

		Y

		N

		Y

		I

		VOLU

		CONS + Term ind.

		CONY,
CONN, NOAC

		Y/N



		1b

		XS

		Due & Payable (20%)

		B

		Y

		N

		Y

		TP

		VOLU

		CONS + D&P ind.

		CONY,
CONN, NOAC

		N



		2

		US

		Consent for EXOF, TEND

		S

		Y

		N

		Y/N

		I

		VOLU

		TEND,EXOF

		CTEN,
CEXC,
CONY,
CONN, NOAC

		Y majority



		3

		KR

		Consent with buyback offer for dissenters

		S

		Y

		N

		N

		I

		CHOS

		CONS+BIDS

		CONY (dflt), CONN

		N



		4

		All

		Bond  Holder meeting

		B

		Proxy

		Y

		Y

		I

		VOLU

		(new) BMET

		Meeting Options
+ Abstain

		N



		5

		DE

		?

		B

		Proxy

		Y

		Y

		I

		VOLU

		MEET

		 

		Y









[bookmark: _Toc349207238]CA226 - Disclosure (DSCL) event - Clarify usage / market practice

JP Comment

Official Body in Japan will use DSCL (disclosure) in future when the issuers request for the ‘General Shareholders Notification’ in order to report each nominee’s name and other necessary information to the issuer.

However, please note DSCL will be used between the issuer/Official Body and

the participants in JASDEC(central securities depository in Japan).  

On the other hand, it will not be used between the participants and their customers.

[bookmark: _Toc349207239]CA240 - New CAMV code or Option code for disclosure / certification

JP Comment

1) Do you have this kind of mandatory disclosure scenario in your market?

No, except for CA226.

2)Do you have a preference regarding a new CAMV code or new CAOP codes?    

CAMV code preferred.

3)Do you have any other suggestions on how to solve the problem, such as an

ADDB code?

No. ADDB is not a good solution.   

US Comments

ISITC is not in agreement with the SMPG recommendation to introduce a new CAMV to identify a mandatory disclosure /certification event. Also, not in support of a new option code. Concerns with implementation impact of a new CAMV and scope of the indicator. ISITC recommendation is to propose a new certification indicator in Seq E tag 22F:CETI to identify the disclosure. Keeps consistency with the other types of certification required.

AT Comments:

AT is OK for new CAMV code

[bookmark: _Toc349207240]CA245 - Capital Increase offered to public

JP Comment

First of all, PRIO (Priority Issue) is not applied to Japanese market.

Official Body in Japan intends to inform the participants of ‘ Public Offering’,

but they will use their unique CA Event indicator.

And Official Body in Japan will not inform us of ‘the allotment of the new shares to the third party’.

As the result, concerning capital increase, no similar events which Official Body in Japan will report exist. 

[bookmark: _Toc349207241]CA246 - Processing Status INFO

JP Comment

25D::PROC//INFO will not be used.　　　   

US Comments

There are cases in the US market where PROC//INFO is used for an event that is not company information. 
Examples 
1. Ongoing Conversions, Warrants that do not expire for years and years. Notification is sent, but instructions are not solicited since it is ongoing. 
2. Events that need to be sent out but instructions are not accepted. This can happen on a Mini Tender offer.

[bookmark: _Toc349207242]Question on DEVI usage 

Delphine’s question

Is it OK to use DEVI for DRs to give the dividends of the underlying stock when the DR pays a dividend in another currency ? 

Personally I don't think this situation really fits the definition of DEVI. 
In the case of DR I think it is possible to have a dividend on the underlying and a different rate in the DR or even maybe no dividend at all on the DR. 
But I would like your opinion on it. 


[bookmark: _Toc349207243]Questions on FFT

From US:

Also, a new topic to discuss is Financial Transaction Tax. As we all suspected, other markets are starting to announce Financial Transaction Tax similar to France. Most recently Italy. In addition, there is discussion that the EU may be stepping in to standardize the process. 
1. Is there any information from our Italy NMPG that can be shared with the group from the CA perspective. Or possibly members of the Joint CAWG? 
2. Is the CA Tax Sub Group following this topic? 
3. Overall, is this topic being monitored by SMPG for the settlement and corporate action impacts?
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DRAFT: Clarifications on the processing flow for consent-related events
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1. Generic considerations



Types of Consents



A consent is, by definition, a request normally performed by the issuer to the holders on specific topics linked to the life of the company or to the terms and conditions of the company’s issued securities.  Different types of consents exist on the market.  Here are the most common types of consents:

a) Change in the terms and conditions of a security.  This often occurs for bonds and structured products for which a clear ‘terms and conditions’ document exists.  For certain types of modification, a consent of the holder is requested (see scenario 1a below)

b) Bonds can be declared due and payable.  See scenario 1b and more details in the specifics of the XS market chapter.

c) Consent requested to the holder in the context of specific events like exchange offers or tenders.  This consent has very often impacts on the receipt of potential fees and also on the deadline.  See scenario 2 and more details in the specifics of the US market chapter.

d) In Korea, a common scenario is that issuers do not organise a general meeting to request the opinion of their holders and allow the holders who did not agree with the proposals to buy them back the securities (other holders cannot participate to the second event). See scenario 3.








General logic for event usage



		Scenario

		Target Market

		Description

		B:Bond / S:Shares

		Electronic
Instruction

		Physical Meeting

		Stand Alone

		Originator
I: Issuer / 
T: Third Party

		CAMV

		CAEV

		Options

		Fee on Election 



		1a

		XS

		Change in Terms (+/-80% of XS consent)

		B

		Y

		N

		Y

		I

		VOLU

		CONS + Term ind.

		CONY,
CONN, NOAC

		Y (SOFE)/N



		1b

		XS

		Due & Payable (+/- 20% of XS consents)

		B

		Y

		N

		Y

		TP

		VOLU

		CONS + D&P ind.

		CONY,
CONN, NOAC

		N



		2

		US

		Consent for EXOF, TEND

		B+S

		Y

		N

		Y/N

		I

		VOLU

		TEND,EXOF, BIDS + ADDB/CONS

		CTEN,
CEXC,
CONY,
CONN, NOAC

		Y (SOFE) majority



		3

		KR

		Consent with buyback offer for dissenters

		S

		Y

		N

		N

		I

		CHOS

		CONS (followed by +BIDS –VOLU)

		CONY (dflt), CONN

		N



		4

		All

		Bond  Holder meeting

		B

		Proxy

		Y

		Y

		I

		VOLU

		(new) BMET

		Meeting Options
+ Abstain

		N*



		5

		DE

		?

		B

		Proxy

		Y

		Y

		I

		VOLU

		MEET

		 

		Y





*In DE market, bondholder meetings (more specifically for convertible bonds) sometimes involve the attribution of fees to the participants



When a consent is required on a specific event (e.g. consent on a tender offer or exchange offer), the event type of the specific event should be used.  In order to clarify that a consent is required for theis event to proceedactually take place, the use of the additional business process CONS is recommended in sequence D.

E.g. 

		Tender and Consent

Seq A

22F::CAEV//TEND (Tender and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS

		Exchange and Consent

Seq A

22F::CAEV//EXOF (Exchange and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS









For Consent Tender/Exchange Events - account holders who elect to Take No Action, will have no impact on their holdings. When the Consent and Tender/Exchange Event is granted, holders who elected to Consent and Tender/Exchange are impacted based on the terms of the option. Holders who only granted the consent will not have their shares surrendered. However, they are bound to the changes of the consent.

If the offer becomes compulsory, the tender/exchange itself becomes mandatory, holders who elected NOAC or CONN will therefore be subject to a second new MANDatory event.





The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  

The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed as follows: 

Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.’ 

to 

‘Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.’	





E.g.

		Consent changes in the terms of a bond

Seq A

22F::CAEV//CONS

22F::CAMV//VOLU

Seq D			It is NOT recommended to repeat CONS in the ADDB

22F::ADDB//CONS  







In the case of bondholder meetings a specific event type should (to be requested by SMPG) be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.







In case there are solicitation fees or early solicitation fees, this information is at the option level. This is typically applicable to CTEN/CEXC and CONY options.

Generally, the deadline on an early solicitation option is before the deadline on the CTEN or CEXC options.



The code that would typically bused to represent this solicitation fee is



		SOFE

		Solicitation Fee Rate

		Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fee.









NB: Note this is not to be confused with INCE (Third Party Incentive Rate) that is not distributed to the holder but rather to a third party in the chain (see ISO definition).



2. Specifics of the XS market



Once  a security is declared in Default, it is quite usual to ask  customers whether they would like  the bond to be declared Due & Payable. This is done at Trustee request to speed up the process of the default. 

In this specific case the CONS events can also be used.



In order to allow a distinction between scenario 1a and 1b the smpg will request a new indicator in the sequence D.



NB1:  As this is often performed at the request of a Trustee the notion of ‘third party’ is kept in the definition of the CONS event.



NB2: additional information: the a typical necessary quorum can be around 20 or 25 per cent of nominal amount outstanding, as defined in the Terms and Conditions of the Notes.  In such a case, the bonds will be officially declared due and payable and the Trustee will take action against the issuer and discussions and procedures will be initiated for ‘potential restructure’. 



It is possible to have a CONS before a meeting to know what noteholders think (for example: Lehman Brothers)



The main difference(s) between CONS and XMET are :



CONS: only electronic voting

	Option Abstain not available

	Different % of quorum may be required vs XMET



XMET: allow physical attendance for the voting

	Or proxy voting  

	Option Abstain available

	Different % of quorum may be required vs CONS



3. Specifics of the US market



There are conditions whereby the account holder can consent with a fee or consent without a fee. These conditions are represented by different options. Consent with a fee would typically have an earlier deadline. 





What are the options to be used for Tender and Consent and Exchange and consent?



CAEV//TEND or EXOF

CAMV//VOLU

Options:

CTEN – Consent and Tender or CEXC – Consent and Exchange

CONY – Consent Granted (request to add to EIG)

CONN – Consent Denied

NOAC – Take No action



•	What is the difference between CONN and NOAC? 

CONN – holder actively denying the consent

NOAC – holder is not taking any action (neither deny or accept)



•	What is the difference between CEXC/CTEN and CONY?



CEXC and CTEN , – the holder is agreeing with the consent and surrender of securities. 

CONY,  – the holder is only agreeing with the consent. CONY only is available as we agree with the proposed changes, and the holder is but retaining their its holdings - not Tendering or exchanging).

Option CONY is also provided with option CEXC in case restrictions need to be lifted before the exchange.

	

•	What event can occur after the offer becomes compulsory?

The tender/exchange becomes mandatory. Holders who elected NOAC or CONN will be subject to a second event (MAND) that will be usually a merger (equities) or a tender (fixed income).

















Pending discussion for Osaka Meeting



What is or should be the best practice around the determination as to whether a vote should be handled as a proxy event or a consent event?  

Examples supplied: 

Arkle 041239CD4 

Permanent Master 71419GAP5



Proxy – considered corporate governance and generally limited to annual and extraordinary shareholder meetings.  

Consent events – considered for votes on fixed income securities

->No because there are also bondholder meetings for fixed income securities.  Isn’t it rather link to the presence/absence of a real physical meeting???



->Annual bondholder meeting is very rare (exception on Italian bonds: Pirelli and Telecom Italia)

For bonds, XMET events are announced



->Should be a topic for the SMPG Proxy Sub Group and/or UK Proxy Group?

->Absolutely

->02/15/12 CAWG – if a cash payment is involved it would be considered a corporate action, case by case basis if no cash payout.

image1.png








image4.emf
CA226_disclosure_2 0130221.xlsx


CA226_disclosure_20130221.xlsx
Sheet1

		Scenarios for Disclosures

		ID		Systematic or non-systematic		Within an event or outside		Mandatory disclosure or voluntary		Linked to threshold		At CSD participant level or at BO level		Within an voluntary event (e.g. offer or meeting) or within a mandatory event		Example		Comment		SMPG Recommendation

		1		Systematic 		Outside		-		-		-		-						Should be handled outside of the CA messaging as high volume, etc.

		2		Non Systematic		Outside		Mandatory		Y		-		-

		3		Non Systematic		Outside		Mandatory		N		-		-		UK disclosures		Allowed by regulation but not necessarily systematic

		4		Non Systematic		Outside		Mandatory		N		CSD participant		-		Sweden		Allowed by regulation but not necessarily systematic

		5		Non Systematic		Outside		Mandatory		N		BO		-		Norway		Allowed by regulation but not necessarily systematic

		6		Non Systematic		Outside		Voluntary		N		-		-		Australia, Luxembourg		Allowed by regulation but neither systematic nor mandatory

		7		Non Systematic		Within		Mandatory of you want to take part to the event		N		-		Mandatory event		In Russia (as from 2013) account servicer will have to provide the list of BO by Record date otherwise no dividend will be paid for the account		Y

		8		Non Systematic		Within		Mandatory of you want to take part to the event		N		-		Voluntary		Eurobond market: happens a lot if you want to participate to a bondholder meeting. In Australia, if you want to participate to certain offers you have to disclose
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