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Attendees

	Country
	Name
	Institution

	AT
	Stephan Dachauer + Evelyn Gisch
	Bank Austria Creditanstalt

	JP
	Eizaburo Miyashita (TBC ?)
	Mizuho Corporate Bank

	UK&IE
	Alan MacAlpine

	Euroclear

	US/Co-chair
	Karla McKenna
	Citi

	US
	Sonda Pimental
	BBH

	DE
	Dennis Timman (TBC ?)
	DB

	BE
	Veronique Peeters
	Bank of New York/Mellon

	SE 
	Christine Strandberg
	SEB

	ICSD
	Benoît Hermant
	Euroclear

	LU, ICSD/Co-chair
	Bernard Lenelle
	Clearstream

	-
	Jacques Littré
	SWIFTStandards
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Minutes 

Discussion from the meeting in black.

Decisions from the meeting in green.

Actions in red.

1. CA129 - Return of Capital event (SR2009 CR III.4 and III.36)
UK action item still pending. Will be progressed once the handover from Stephanie Brock to the new UK member is completed.
Action: UK to update the return of capital matrix based on the discussion at the Moscow meeting. 

2. CA132 - CA Event withdrawal - at COAF or CORP level
This item is also linked to item CA155 (harmonise / clarify CA Notification cancellation process).

The group discussion focused first on the difference between the CORP and the COAF and the way they relates to each other. 
A part of the group is of the opinion that the COAF must be seen as an issuer level official event reference while the CORP is a “processing” reference. This means for instance that for a “rights distribution” in two events, the COAF would remain the same for the 2 events (as it can be seen as a single CA event from the issuer) whilst the CORP is different as it requires usually a 2 steps processing by the custodians and other intermediaries.
For others, the CORP and the COAF must be managed the same way (i.e. if the CORP changes the COAF should also). This is in line with the European CA Market Standards (CAJWG) which recommends that any Distribution with Options are considered as 2 separate events. In this case, 2 COAF would be needed for a rights distribution. The COAF differentiates from the CORP in that the COAF is an end-to-end common reference from the Issuer to the Investor and through the chain of intermediaries, whilst the CORP is a bilateral reference per Account Servicer.
An other aspect of the issue is whether the CORP/COAF may remain the same when key data elements (as for instance price record date / payment date) are modified in the course of the event after Record Date or Market Deadline (approx.  0,5% of the cases). Keeping the same appears to be a real problem for the ICSD’s. 

The issue on the relation between the CORP assignment and the CAEV (Item CA155) in the frame of the notification cancellation has not been discussed. 

Action: Feedback and positions on the above issues to be provided by the group members.
Minutes Comments post meeting (from Benoit Hermant):
Euroclear supports the SMPG standards to keep the CORP and COAF when there is an update of a key field. Exceptionally, in case the payment processing has already started and key data elements are changed by the Issuer, a new CORP and COAF may be required for Euroclear group CSDs..
Minutes Comments post meeting (from Alan MacAlpine):
Regarding the COAF for events with multiple stages, the rationale for applying a separate COAF to each section e.g. RHDI/EXRI is that although the processing events form part of an overarching corporate action. Both events are not necessarily dependant on each for the end investor. It is possible for a client to purchase the rights instead of receiving them from the RHDI, therefore the COAF that will be of interest to them is the EXRI.

Therefore, the proposal of a single COAF, when there are different stages viewed from the operational manageability, proves to be more difficult. By offering separate COAFs which are linked, means clients have an official reference for the event components which will help to avoid confusion.

For this scenario, although the Euroclear Group CSDs are not following the original proposal to the letter. By offering a unique COAF for each

component, we believe it is still in the spirit of the rationale behind

creating the COAF.

3. CA135 – Multi-stage events

The input document from Christine Standberg describing the Nordic 3-steps process has been distributed within the documentation set for the Moscow meeting last May. The document is entitled “ CA135 - Rights issues in Denmark, Finland & Sweden, SMPG May 2009.ppt”

Action: All members to read the document and provide comments and questions for the next SMPG meeting/conf call.
4. CA151 – Frankfurt Meeting
Action: Jacques to Contact Andreana in order to confirm scheduled dates on Nov. 2-3 in Frankfurt.

Post Meeting Comments: Nov 2-3 meeting in Frankfurt is confirmed.
5. CA137 - MT565-MT568 linkage
Implementation date for this new SMPG guideline will be November 2010.

Action: SWIFT to update the Global Market Practice document to reflect that linkage between MT565 and MT568 is not a recommended practice by the SMPG.
6. CA148 – CASH and SECU distinguishing factors

Close this action item as it is linked to the action item CA125 to be closed by lack of support for the options proposal at the May 29, 2009 telco.
Action: Close item
7. CA159 - Maintenance of the CA Event Templates document (NEW)

The question is raised whether it make sense to maintain the CA Event Template document as at the same time the CA Consolidated Matrix (see CA06.7) is being completed illustrating the usage of the Rates, Dates, Periods, Prices for each event type and therefore can appear to be redundant.
The CA Event Templates document should continue to exist but should focus on illustrating mainly the complex events. For those complex events, the full message set (illustrating the full lifecycle) might be illustrated if necessary (eg. Instructions for Dutch auctions). Otherwise, we will focus on limiting the templates to the notification message.
Meet on August 28, 2009 at SWIFT to progress this item.

Actions: 
B. Co-chairs to fix the agenda, approach and objectives for the maintenance of the CA Event Templates document to be progressed on August 28 at ad-hoc meeting with SMPG members attending the CA MWG meeting.
A. Jacques to organise ad-hoc meeting at SWIFT on August 28.
8. CA160 - Issuance of Coupons in NL and FR
Clarify the issuance of Coupons in the Dutch and French markets, specifically when they are distributed for an Optional Dividend. 
What is the value of the coupons if they are not tradable ? 
Confirm that this is a 2 stage event: 

1) 1st event to announce Distribution of Coupons CAEV//RHDI with Rights Distribution Indicator in Seq D 22F::RHDI//DVOP 

2) 2nd event to announce Optional Dividend on the Coupon ID CAEV//DVOP.
The French market representative confirms that the Coupons are valueless, non-negotiable and issued as a processing efficiency. The coupons ease the entitlement process to capture pending settlement transactions. As the interim security, the coupon allows the entitled party of a pending transaction to still make an election for the Optional Dividend. 
Note however  that in the frame of a DVOP, the option right is negotiable and that once the option deadline has passed, the right has the value of the cash dividend.
From a CSD perspective, these are treated as 2 events: Distribution of Coupon (CAEV//RHDI) and Optional Dividend on the Coupon ID (CAEV//DVOP).

This split of event is also in line with the European Market Standards (CAJWG). In addition, this way also helps to manage the entitlement by generating market claims on the RHDI (and allow the entitled party to elect according to its choice, as opposed to have 1 event since in that case you would only be able to create a market claim on the default action). 

The 2 event process for Coupon Cash Stock Options will be implemented with the Euroclear Single Platform roll out across France, Netherlands, Belgium and UK/Ireland and is expected to address the inconsistency issue.
Action: Can be closed
9. CA161 - MP for Change of Election when allowed

Discuss MT 565 market practice when a change of election is allowed (cannot withdraw participation in event, but allowed to change election from one option to another – as allowed in the 564 Seq E using the Change Allowed Flag tag 17B::CHAN//Y or N). What is the expected MT565 flow ?
The partial amendment mechanism for elections is to send an MT 565 CANC which includes a link with a “WITH” linkage type and a reference to the coming MT565 NEWM followed by this MT 565 NEWM.
Action: Benoit Hermant to progress the discussion with Alan MacAlpine.
10. CA125 - Standards Proposal for Options
A first draft statement on the SMPG decision has been prepared by the co-chairs.
Action: Co-Chairs to finalise the SMPG draft statement on the rejection of the options proposal (including an overall history of SMPG tackling this issue and explanation of the decision).
Post Meeting Comments:  The document (SMPG Statement Options Proposal Decision DRAFT v1_0b.doc) has been posted on the SMPG web site in the CA draft documents section. 
11. Next telco.

The next firm telco is planned on 4th week of September. The final date is still to be confirmed. 

An ad-hoc telco might be potentially scheduled in late July to in order to discuss the CA preliminary advice message flow (related to the ISO 20022 CA MX solution development). Still to be confirmed though.
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