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SMPG - Corporate Action

Telephone Conference Minutes 

 14th December 2006
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Attendees
	Country
	Name
	Institution
	
	

	AT
	Kurt Fornather + other(s)
	Bank Austria
	
	

	AU
	Vince Sabatino
	ANZ Custodian Services
	
	

	BE 
	Charles Boniver
	
	
	

	DE
	Andreana Pileri
	Dresdner Bank AG
	
	

	FR
	Jean-Pierre Klak
	IXIS Investor Services
	
	

	ICSD
	Yves Lamote

Frank Slagmolen
	Euroclear Bank
	
	

	JP
	Eizaburo Miyashita
	Mizuho Corporate Bank
	
	

	LU
	Bernard Lenelle
	Clearstream
	
	

	SE 
	Christine Strandberg
	SEB
	
	

	UK&IE
	Jo Thompson
	JPMorgan
	
	

	US
	Karla McKenna

Lorraine Morrison 
	Citibank

DTCC
	
	

	ZA
	Louis Rushin

Gregory Naicker
	STRATE


	
	

	-
	Tim Taylor

Karin Deridder
	SWIFTStandards
	
	


Karla McKenna and Bernard Lenelle co-chaired the call.

Apologies
	Country
	Name
	Institution
	
	

	CH
	Guido A. Eigenmann
	UBS AG
	
	

	DK
	Charlotte Ravn
	VP
	
	

	ES
	Carlos Delbario 
	Grupo Santander
	
	


Minutes 

Discussion from the meeting in black.

Decisions from the meeting in green.

Actions in red.

Amendments following comments on the draft minutes in blue.

1. Previous Minutes and Actions
1.1. Previous Minutes
Previous Minutes of the 21st September telco not discussed.  They will be posted to the CA telco folder of www.smpg.info.

1.2. Actions
1.2.1. Updates to the DvE document.

ACTION NMPGs, to consider the proposal for discussion and sign-off at SMPG meeting October 2006 in Sydney:

If subsequence E1 or E2 are included to identify multiple benefits of the same type using different elements, for consistency, subsequence E1 or E2 should be included for all options that will result in cash and/or securities movements

Complete.  Agreed in Sydney, document updated and posted as <DvE Analysis 20061013a_Final Draft.doc>.

2. Discussion of national group comments/feedback on updates CORP and CAON proposals – CA78
Sublect of the agenda item: <CA CORP reference and CAON numbering MP v3_4c.doc>.

Comments sent to the circulation group by FR.

2.1. CORP Reference

· US – overall the document was well received by the US NMPG

· US - Difficult to determine the identity of the official body in the US market

· FR – similar difficulties in identifying the official body in France:

The main issue is how to determine "the official central body/entity". Indeed, different "candidates" are mentioned : AMF (Autorité des Marchés Financiers), Euronext, Euroclear but also some bulletins could be used to get this Official Reference, such as BALO (Bulletin des Annonces Légales Obligatoires) and Journal Officiel could be used.
So : what should be the exact role of this central body ? It seems to us that regarding this reference, it should be only a number given by an entity rather than asking this entity to guarantee the data related to the event by providing this reference. Again, the goal is to get an "Official Corporate Action Reference".
· Chair noted that this not an issue when the ‘official’ bodies are each responsible for a different type of security

· US noted that dual listed securities and multiple listed securities would require collaboration between the bodies generating the new ‘official’ CORP reference

· US – have some concern that the reference may be generated randomly

· Chair suggested that whenever an official body is recognised, SMPG should coordinate the use of the algorithm

· SWIFTStandards suggested that the algorithm may be harmonised, not considered practical as many markets have an existing means of generating references, which would be continued to be used as the ‘official’ CORP

· Clearstream and Euroclear have a common algorithm for instruments issued by them

· AU often send the notification in advance of the announcement as preliminary unconfirmed.  This will not be impacted as the ‘official’ reference is to be optional

· AU now have a single body for equity and debt instruments, however, their systems are still independent

· DE – the obvious ‘official’ body is WM

· SE – not decided, but could be the national numbering agency

· Suggestion from the meeting that SWIFT become the global ‘official’ body, SWIFTStandards consider that this is unlikely

· Chair recommended that markets with no obvious central body are taken as exceptions

Agreed that if more than one ‘official’ body the algorithm must be checked to ensure that the same number cannot be assigned to different events or different security types.  In other cases, eg Clearstream and Euroclear, a single algorithm should be used.
ACTION NMPGs, to continue research into the identity of the ‘official’ body in their market and produce a short paper (no more than one side).

ACTION Co-chair US, update the document to include multiple listed securities and the potential for more than one ‘official’ body to continue research into the identity of the ‘official’ body in their market.
2.2. CAON Option Number

Agreed that the CAON should NOT become optional, it should remain mandatory.  In addition the CAON location in the message should NOT change.
· Group view moved away from using CAON separately (eg the last example in version v3_4c of the document, on page 7) and CAON and CAOP as a unit.

Agreed that CAON and CAOP should be processed as a pair.  And for mandatory events, with one option, the CAON should be 001 (not 000 or an alphanumeric).
· AT – no need for positional logic of CAOP, eg no need for CASH options always to be first in the list of options

· Enthusiasm to keep market announced options in the same order across account servicers, and distinct from account servicer announced options.  

· SWIFTStandards proposed a dedicated field to indicate whether an option is market or account servicer announced as this is a separate piece of business information.  No enthusiasm for a dedicated field

· Decided to indicate that the option is market or account servicer announced within CAOP, keeping the CAOP numeric rather than introduce an alpha character.  

So starting with 001 (002, 003, etc.) for market announced options and for account servicer announced options to start with ‘9’ and then be numbered sequentially (901, 902, etc.).  Thus the new network validated rules would not be negated.  

The penultimate example in version v3_4c of the document, on page 6, includes CAD which not all account servicers can support, would then format the CAOP, CAON and currency codes as follows:

· CASH 001 EUR

· CASH 002 USD

· CASH 901 CAD

The late market announced GBP would be:

· CASH 003 GBP
· Use of the forthcoming option status field also ruled out as this has a defined business purpose and indicates whether an option is active or inactive (removed)

· FR - the ideal would be to have the same order for all clients, however, this requires account servicers to know how each other format the option fields

· US – replace ‘issuer announced’ options with ‘market announced’ options
Agreed to take the proposal forward.
ACTION Co-chair US, update the document to include the proposals above including the examples numbering market announced options.
3. Setting of Dates for 2007 Telcos
Dates for 2007 telcos agreed:

· 12th February – Monday

· 24th May – Thursday

· 6th September – Thursday

· 6th December – Thursday

Note that the next SMPG meeting in Amsterdam is scheduled for 28th-30th March, Wednesday – Friday.

4. Any Updates from 'Owners' on Outstanding Items (as applicable and if time permits)
4.1. CA22 Confirmation of Rights Distribution When One Event
From the Sydney minutes:

QUOTE

(
[Post Meeting] Action: NMPGs to inform co-chairs/SWIFT of their markets position so that the ‘Madrid’ table may be updated and included in the EIG

UNQUOTE

· FR and UK&IE affirmed their entry on the Madrid table.

4.2. CA54 Multiple Reasons Reporting in MT 567

From the Sydney minutes:

QUOTE

NMPGs to discuss their ability to send MT 567s with multiple reasons for reject codes.  Proposal for the 25D status IPRC/REJT is to be able to put up to three 24B REJT codes on the same MT 567 so that all that is wrong with the CA instruction could be sent on one MT 567.

Discussion covered the point of rejection, eg if the references do not match then further reject information is irrelevant.

Agreed that the multiple reason reporting also covers pending reasons.

A limit of three discussed.  Agreed that a limit is NOT required.

· Action: NMPGs to review the decision and sign-off by next SMPG telco
UNQUOTE

· DE requested clarification of Sydney minutes which quoted “multiple statuses for reject codes”.  Corrected in the above extract from v2.

Agreed to sign-off and agenda item closed.
Action: Co-chairs and SWIFTStandards, to determine where the decision should be recorded: in the CA document or the Global SMPG MT567 SR2006 Detail document.
4.3. CA86 Bulked Corporate Action Notifications MP Proposal (US)

· US reported that the ‘clean’ version of the document will be available in mid-January.

4.4. CA86 Bulked Corporate Action Notifications MP Proposal (US)

· US reported that the ‘clean’ version of the document will be available in mid-January.

4.5. Maintenance Item III.10 (564/567 Event Status)

For context see Sydney minutes and Message Maintenance WG minutes (available from national UGCs)

QUOTE

· Action: NMPGs to consider whether an SMPG CR may be raised to move ‘event withdrawn’ from 23G: in the MT 564 to an event code in 25D of the MT 567

UNQUOTE

· US – disagree and want to see event status in MT 564 or both MT 564 and MT 567

· UK&IE have same view as US

· BE & FR have not reached a conclusion

· Others have not considered yet

NMPG comments required for SMPG meeting in March 2007

4.6. Maintenance Item III.42 (How to handle capitalisations when the issuer increases the value of the bond by raising the pool factor value)

For context see Sydney minutes

QUOTE

· Action: NMPGs to see if this occurs in their markets – it may be an ICSD-only event.
UNQUOTE

· US – hasn’t seen this occur in the US market, consider indicative data and would prefer to use the CHAN event type with a suitable code for the change type

· BE – will research further, it does occur occasionally in the BE market

· SE – not seen

· DE - not seen

· UK&IE – does not occur in the domestic market, but see a number in the Latin American markets and would prefer a new event type

· Clearstream/LU agree with UK&IE view and will find some US occurerences for illustration.  Consider that a new CAEV is more appropriate and do not think there is a parallel between the CAEV//INCR and DECR.

5. Any Other Business

5.1. EIG
· Requested that US comment on the replacement for use of CAOP//PUTT in the US columns for CAEV//DTCH.  Confirmed this is now CASH

· Requested that AU comment on the replacement for use of CAOP//DRIP in the AU columns for CAEV//DVOP and CAEV//DRIP

5.2. Maintenance Item III.35 (Market Deadline Date)

Euroclear reported that the document describing how the deadline date works in the five markets will be available in mid-January
6. Next Telco

Monday 12th February at 14:00 CET

==================== END of DOCUMENT ==========================
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