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SMPG - Corporate Action
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Attendees
	Country
	Name
	Institution
	
	

	AT
	Kurt Fornather

Andrea Holzner
	Bank Austria
	
	

	BE 
	Charles Boniver

Delphine Haillez
	Bank of New York
	
	

	DE
	Andreana Pileri
	Dresdner Bank AG
	
	

	ES
	Carlos Delbario 
	Grupo Santander
	
	

	FR
	Jean-Pierre Klak
	IXIS Investor Services
	
	

	ICSD
	Yves Lamote
	Euroclear Bank
	
	

	LU
	Bernard Lenelle
	Clearstream
	
	

	SE 
	Christine Strandberg
	SEB
	
	

	UK&IE
	Norman Evans

Jo Thompson
	HSBC

JPMorgan
	
	

	US
	Karla McKenna
	Citibank
	
	

	
	Lorraine Morrison
	DTCC
	
	

	ZA
	Louis Rushin
	STRATE
	
	

	-
	Tim Taylor
	SWIFTStandards
	
	


Karla McKenna and Bernard Lenelle co-chaired the call.

Apologies
	Country
	Name
	Institution
	
	

	CH
	Guido A. Eigenmann
	UBS AG
	
	

	DK
	Charlotte Ravn
	VP
	
	

	JP
	Eizaburo Miyashita
	Mizuho Corporate Bank
	
	


Minutes 

Discussion from the meeting in black.

Decisions from the meeting in green.

Actions in red.

1. Comments on the DvsE placement document 
The current version <DvsE Analysis 20060515_Working Draft.doc> was reviewed reflecting the comment that we received from JPM regarding field 98 POST.

1.1. GENERAL
The first target is to establish market practice for the location of data, eventually fields will be removed from  locations where there is no guideline placement (see the DvE document for guideline placements).

1.2. UK comments
(UK typo and 'sequences available' comments not documented here)
DATES

Noted that dates which may appear in either sequence D (event level) or E (option level), eg Market Deadline date, may be used such that the sequence D value applies to all options unless an option sequence contains a market deadline date.

Pay date is mandated in sequences E1 and E2, so if either of these sequences is used, pay date must NOT be located in sequence E.

Agreed that registration date (REGI) will change its guideline placement to sequence D as it is used to either register for the event or for a proxy (meeting) event.  ACTION Karla to update the DvE document
Expected Credit date (EXCR) has been proposed for deletion in SR2007  by SMPG.  Reported that it is used by one institution in France and also by Euroclear.  

ACTION FR and Euroclear to report if the rest of their markets are happy to remove EXCR.

AGREED that in the MT 564 the pay date indicates the expected credit date.

AGREED that, if the placement guideline of an element is in subsequence E1 or E2, the element should always appear at the movement level and not at the option level.

Fields which may be located in both sequences E and E1/2 were reviewed to confirm whether placement in both E and E1/2 makes business sense.  CRs for SR2008 will be raised (ACTION LU)

Dates

CEXD - E only

CORD - E only

COUC - E only

DIVR - E and E1

EARL - E and E1 (ACTION - remove the comment referencing Euroclear from the DvE document)

FXDT - E only

PAYD E and E1, E2

PODT ACTION - amend guideline placement from E to D

QUOT - E and E1

RDDT - E and E1

REGI - E and E1

SPLT - E only

SUBS - E only

Value date is possible in sequence E1, ACTION DvE document comment required that the E1 location shouldnot be used.

Periods

PARL - E and E1

PWAL - ACTION - amend guideline placement to D or E with the usual comment on D or E use
REVO - E only

SEAD - D also possible (CR for SR2008 required)

ACTION - General comment required that data elements (dates, rates, periods and prices) in the FIA sequences are out of scope of the DvE document.

Reference dates in date format 98D 

ACTION - NMPGs to report on use of reference dates (some discrepancies have been noted which have resulted in SR2007 CRs)

Confirmed ADSR rate required, (in sequence D also?)

Affirmed that INTP is not required in sequence D - see SMPG document - annual rate (INTR) in seq D, event rate (INTP) in seq E.

Query on FLFR (fully franked rate) is a similar rate required for unfranked?

Concluded that franked and unfranked rates used with gross and net qualifiers and the rate codes (format 92E) to indicate franked/unfranked.  Qualifier FLFR may not be required.  ACTION AU (Australia) to comment as this is the main market requiring the codes.

1.3. US comments
Query why MAXP and MINP prices where added to sequence E in SR2006 (original CR from BE).  Concluded to leave as is for now.

MRKT market price should also be sequence E1 where stock options have different prices.

1.4. DE comments
1) Trading Period (TRDP), DE queried the SR2007 to remove the period from sequence E and place in D, leaving only in sequence C (rights as one event formatting).  This is not consistent with the price calculation period (PRIC).

ACTION - For now the (TRDP) CR is to be held and not put forward for SR2007.

1.5. AT comments
1) Response deadline date may be located at event or option level, the guideline placement is option level (E) for consistency of location.  AT and ES would like to have sequence D possible as well, however, both agreed to reconsider as this would be against the purpose of the DvE work which aims for consistency in location of business data.

The same applies to the gross rate (GRSS).

There was limited time for agenda items 2-4, a start was made on the MT 567 table, outstanding topics will be held over until the next conference call.

2. Review of the MT567 Detailed table (document attached)
Document:

<Global SMPG MT567 SR2006 Detail v1.1.doc>

2.1. Reject and Denied

Discussion on the added value of reject and denied statuses - sometimes the difference is very small.  Current difference is that reject is used for technical rejections and denied used for rejections for business reasons.

Proposed to merge rejected and denied, benefit is reduction in number of codes and simplification of the message use.

Agreed to ensure that all denied reason codes are available under reject.  Denied to be removed (SR2007 CR) as it is currently used less than rejected.

2.2. DPRG and IPNC

See row 14 of <Global SMPG MT567 SR2006 Detail v1.1.doc>.  23G:CAST has 25D::CPRC//DEND 24B::DEND//DPRG and IPNC.

Need for both reason codes queried.  Agreed to remove IPNC (SR2008 CR).
2.3. LACK and OVER

Rows 22 and 23 - 23G:INST has 25D::IPRC//REJT 24B::REJT//LACK and a new code OVER.  Is OVER required?  Agreed not.  OVER to be removed, LACK to be retained with the definition taken from OVER (SR2008 CR).

The review of the rest of the document to be continued at the next telco (see AOB for date and time).  Along with:
2a.  Discussion of NMPG feedback on the following proposal 

CA54. Multiple Reasons Reporting in MT 567 - 

NMPGs to discuss their ability to send MT 567s with multiple statuses for reject codes.  Proposal for the 25D status IPRC/REJT is to be able to put up to three 24B REJT codes on the same MT 567 so that all that is wrong with the CA instruction could be sent on one MT 567.

3. Additional SR2006 Usage Question 

In SR2006, there is a new code QOVE for qualifier 22F qualifier OPTF.  QOVE is to indicate that the event has a 

feature whereby the holder can elect a quantity to receive over and above normal ensured entitlement.

How does this differ/add to the inclusion of a CAOP option of OVER for an event?  Is QOVE duplicate information?

The review of the rest this issue to be addressed at the next telco (see AOB for date and time).

4. Extending the Corporate Action Message Examples
Feedback from NMPGs regarding the list of events to be covered in next set a corporate action message examples.

The review of the rest this issue to be addressed at the next telco (see AOB for date and time).

5. Any Other Business

5.1. DE comments
The DE market practice group annouced that after much debate they will follow the SMPG practice and use sequence E and E1 on notification messages.  This to be implemented in SR2007.

5.2. AT comments
Comments on the SMPG Minutes of the Stockholm meeting (April 2006):

CA10.  Concern in the AT market that Pay date (PAYD) will not be used in the global samples as it is used in the MT 566 confirmation in AT, for matching (reconciling?) the payment date given in the MT 564.  Markets commented that matching on pay date may not give sufficient precision and suggested that the CORP reference could be used.  Agreed that although the pay date may not be used in the global samples, there is no problem in it being used in national AT practice.

CA38.  Similar issue with gross amount.  No restriction on the field being in national AT practice.

CA22.  Rights as one or two events.  AT do not want to move to processing as two events as it is difficult to notify details of the second event before the holding of the underlying security of the second event is in place.  The co-chairs acknowledged that this is a complex issue, however, global practice will move to processing as two events, so a solution for notifying details of the second event in a timely manner must be found.  [For example send details of the second event to holders of the underlying security of the first event.]

6. Next Telco

The next telco is scheduled for Wednesday 12th July at 14:00 CET.

==================== END of DOCUMENT ==========================
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