Mandatory events with required owner action
 
There are certain types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.
For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, as the default. In addition, two other fields may be used:
· Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.
· For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). In these cases, the Applied Option Flag flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). It should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).
	 
	MAND Event scenario
	Agreed solution, existing standards
	Agreed solution, with standards change

	1
	Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. If this is not done before the market deadline, the securities entitlement will lapse.
	CHOS with existing CAOPs

Example event:
BONU CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
LAPS, DFLT//Y
	CHOS with existing CAOPs

Example event:
BONU CHOS
:22F::ADDB//REAC
• SECU, :17B::DFLT//N + :17B::APLI//Y when applicable for a specific account
Narrative for place of safekeeping etc.
• LAPS, DFLT//Y

	2
	Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. No lapse of the securities entitlement.
	CHOS with existing CAOPs

Example event:
SOFF CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
LAPS, DFLT//Y
	CHOS with existing CAOPs

Example event:
SOFF CHOS
:22F::ADDB//REAC
• SECU, DFLT//N + :17B::APLI//Y when applicable for a specific account
Narrative for place of safekeeping etc.
• LAPS, DFLT//Y

	3
	Distribution of interim securities where the recipients must certify that underlying clients are not restricted from participation in the event in order to receive the securities. If this is not done before expiry date, the securities will lapse.
	CHOS with existing CAOPs

Example event:
RHDI CHOS
SECU, DFLT//N
CETI//NDOM or DOMI, as applicable
LAPS, DFLT//Y
	CHOS with existing CAOPs

Example event:
RHDI CHOS
:22F::ADDB//REAC
• SECU, DFLT//N + :17B::APLI//Y when applicable for a specific account
:22F::CETI//NDOM or DOMI, as applicable
• LAPS, DFLT//Y

	4
	Cash dividend with beneficial owner declaration required; if not, the dividend is not paid.
	CHOS with existing CAOPs

Example event:
DVCA CHOS
CASH, DFLT//N
CETI//FULL or TRBD
LAPS, DFLT//Y - if CHOS
	CHOS with existing CAOPs

Example event:
DVCA CHOS
:22F::ADDB//REAC
• CASH, DFLT//N  + :17B::APLI//Y when applicable for a specific account
:22F::CETI//FULL or TRBD
• LAPS, DFLT//Y - if CHOS
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