
CA 278 Usage of PRFC and NWFC from ISITC Corporate Action Market Practice
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Tag
Qualifier

92C - Rate

PRFC - Previous Factor
NWFC - Next Factor

Tag Presence

optional

Message Usage

Recommended ISITC Market Practice
+  PRFC identifies the factor that was applied to the previous redemption/payment date.

+ NWFC identifies the factor being applied to the next (current) redemption date.

Recommend the following usage for factor reporting using the MT564 messages:
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CURRENT FACTOR:  .00162643 Factor published on May 4™ & used to calculate the May15™
payment

NEXT FACTOR: 00153293 Factor published on May 4% & will be used to calculate the
June 15% payment and may not be known at the time of the
‘announcement

POSITION LEVEL: .00009285 Is the difference between the previous factor (.00171928)

and the current factor (.00162643) which will be used to
determine the current payment for May 15%.

00009285 is multiplied by the face value of the security to determine the May 15% payment. The
client needs to know the previous factor (was used for April 15) and current factor (which s being
used for May 15%) to determine the rate used to calculate the May 15% payment. The current and
next factor will be used in cash projection and for cash modeling purposes to determine the next
payment on June 15%.

POOL LEVEL: The client will use the previous factor to determine what percentage of the loan has
been paid off. If the security was 10 million when issued in the market and the client only purchased
1 million, the previous factor allows the client to calculate and determine what portion of the original
pool has been paid. This allows the client to complete accruals and market analysis.

Note: In SR2006 Current Factor (CUFC) was removed from the message. The agreed upon method to
report this is as noted below.

Based on the above illustration, the mapping of factor information is a follows:
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3.2.2.3.1 Example for illustrative purposes:

SECURITY NUMBER: ~ 31341HCN3

SECURITY TYPE: FREDDIE MAC

PREVIOUS FACTOR:  .00171928 Factor used to calculate the April 15" payment & May 15™
payment
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Based on the above illustration, the mapping of factor information is a follows:

+  92C:PRFC//0.00171928 (value of factor from previous payment)
*  92C::NWFC//0.00162643 (value of factor for current payment)

The standard does not support a value to represent current factor. Therefore, the market practice
recommendation for the 564 Notification is to map the current factor value to the NWFC qualifier.




