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CA119: Tax Related rates and Rate Types
- German Tax Principles Document -
Abgeltungssteuer (capital gains compensation tax/flat rate tax):

Withholding tax in Germany is a flat rate tax called 'Abgeltungssteuer'. The appropriate SWIFT qualifier is TAXR. Currently, the tax rate is generally 25%.

In cases in which the 'Abgeltungssteuer' applies, an additional tax – the 'Solidaritätszuschlag' (solidarity surcharge) – is charged as well. This tax rate is, at present, 5.5% based on the amount of the 'Abgeltungssteuer'.

According to the German Market Practice, Germany intends to announce information regarding 'Abgeltungssteuer' only in the event the tax applies, i.e. customers will receive 'Abgeltungssteuer'-specific information only in case their transactions are subject to the tax.
The spread between the sales proceeds and the purchase price is the basis for the calculation of the 'Abgeltungssteuer'. This is applicable to trades and corporate actions. The German tax law distinguishes between assessment basis (AB) and substitute assessment basis (SAB). In case the tax is calculated on an assessment basis (AB) or substitute assessment basis (SAB), it should be shown with a special flag. For the SAB, an overall tax rate of 30% applies, based on the gains on sale.
The information is shown in Tag 70E:TAXE//TAXR/YEBG for SAB and TAXR/NEBG for AB.
	Example for assessment basis or substitute assessment basis

	Initial Cost
	EUR
	9.000,00

	Sales Proceeds
	EUR
	10.000,00

	Profit
	EUR
	1.000,00

	Assessment Basis
	25% of EUR 1.000
	EUR 
	250,00

	

	Substitute Assessment Basis
(if no initial cost is available)
	30% of EUR 10.000 = EUR 3.000 at 25%
	EUR 
	750,00


For the German-specific church tax ('Kirchensteuer'), two qualifiers, CHUR1 and CHUR2, will be introduced to align with field 70E::TAXE//
CHUR1/Percent/Amount





CHUR1/9,/EUR105,00

The rate of church tax depends on the religious denomination and the state of residence of the account owner, which could also be a couple with two different denominations and possibly two different church tax rates.

EVENT: DVCA (Local shares held by German resident or non-German resident taxpayer)

	Flat tax rate ('Abgeltungssteuer')
	
25%
	:92A::TAXR//

	Solidarity surcharge ('Solidaritätszuschlag')
	
5,5%
	:92A::ATAX//

	Only for taxpayers who are German residents and have declared their affiliation to a denomination (subject to the church tax)
	
9%
	:70E::TAXE/CHUR1/


EVENT: DVCA (Foreign share held by a German resident taxpayer)

	Foreign withholding tax 
	
25%
	:92A::WITF//

	Flat tax rate ('Abgeltungssteuer')
	
25%
	:92A::TAXR//

	Solidarity surcharge ('Solidaritätszuschlag')
on basis of 10% = spread between TAXR und TAXC
	
5,5%
	:92A::ATAX//

	Tax rate chargeable due to double taxation convention
	
15%
	:92E::TAXC//IMPU/15,

	Only for taxpayers who are German residents and have declared their affiliation to a denomination (subject to the church tax)
on basis of 10 % = spread between TAXR and TAXC
	
9%
	:70E::TAXE/CHUR1/


Here are some examples to underscore the topic:
	Example 1 for 100 local shares ('Kirchensteuer' not applicable)

	GRSS rate
	2,50 EUR
	:92F::GRSS//
	EUR
	250,00

	Flat tax rate ('Abgeltungssteuer')
	25%
	:92A::TAXR//
	EUR
	62,50

	Solidarity surcharge ('Solidaritätszuschlag')
	5,5%
	:92A::ATAX//
	EUR
	3,44

	Church tax
	9%
	70E::TAXE//CHUR1/
	
	

	NETT amount
	
	
	EUR
	184,06


	Example 2 for 100 local shares ('Kirchensteuer' applicable)

	GRSS rate
	2,50 EUR
	:92F::GRSS//
	EUR
	250,00

	Flat tax rate ('Abgeltungssteuer')
	24,45%
	:92A::TAXR//
	EUR
	61,13

	Solidarity surcharge ('Solidaritätszuschlag')
	5,5%
	:92A::ATAX//
	EUR
	3,36

	Church tax
	9%
	70E::TAXE//CHUR1/
	EUR
	5,50

	NETT amount
	
	
	EUR
	180,01


The levy of the church tax reduces the 'Abgeltungssteuer' rate due and payable, as the church tax has been declared an extraordinary expense (calculation basis: 100 / 4 + 0.09).
	Example 3 for 100 foreign shares ('Kirchensteuer' not applicable)

	GRSS rate
	2,50 EUR
	:92F::GRSS//
	EUR
	250,00

	Foreign withholding tax 
	
25%
	:92A::WITF//
	EUR
	62,50

	Tax rate chargeable due to double taxation convention
	
15%
	:92E::TAXC//IMPU/15,
	
	

	Flat tax rate 
spread between TAXR and TAXC
	10%
	:92A::TAXR//
	EUR
	25,00

	Solidarity surcharge (both German residents together)
	5,5%
	:92A::ATAX//
	EUR
	1,38

	NETT amount
	
	
	EUR
	161,12


	Example 4 for 100 local shares
Account owner: Two German residents with different denominations/church tax rates

	GRSS rate
	2,50 EUR
	:92F::GRSS//
	EUR
	250,00

	Flat tax rate (1st German resident) 
calculation 50% of the gross amount
	24,45%
	:92A::TAXR//
	EUR
	30,56

	Church tax (1st German resident = CHUR1)
	9%
	70E::TAXE//CHUR1/
	EUR
	2,75

	Flat tax rate (2nd German resident)
calculation 50% of the gross amount
	24,51%
	:92A::TAXR//
	EUR
	30,64

	Church tax (2nd German resident = CHUR2)
	8%
	70E::TAXE//CHUR2/
	EUR
	2,45

	Solidarity surcharge (both German residents together)
	5,5%
	:92A::ATAX//
	EUR
	3,37

	NETT amount
	
	
	EUR
	180,23
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