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Minutes
Minutes takers: Matthew Middleton. Peter Hinds, Jacques Littré.
Minutes Notation

Decisions from the meeting in green.

Actions recorded in red.

1. Next Scheduled Global SMPG Meetings
· 29-30 October 2010 in Amsterdam (NL) (Immediately following SIBOS). (Note that October 30 is a Saturday).
Around second half of April 2011 in Brazil (likely Rio – place to be confirmed) later) as approved by the last SMPG steering committee
2. Next scheduled telephone conferences

June 10 (Thursday), August 4 (Wednesday), September 15 (Wednesday), October 13 (Wednesday). All scheduled from 2 PM to 4 PM CET.
3. SR 2010 Message Issues

► See input document distributed before the meeting.
· MATU for REDM in SMPG samples – Non issue since the last official version 1.2 of March 2009 of the samples document is correct.

· Difference between 25D::PROC//ENTL and 22F::ADDB//CAPA – Both items have exactly the same semantic. The CAPA code has been inserted in the MT564 to ensure coexistence with the ISO 20022 CAPA message. 
Decision: Therefore for a movement preliminary advice message in ISO15022, when 23G::NEWM and 25D::PROC//ENTL are present, ADDB//CAPA shall always be present too. The second case for a movement preliminary advice message in MT is when 23G::REPE and 22F::ADDB//CAPA are present.
Action: Jacques to create CR for SR2011 on 15022 MT564 to amend rule C15 accordingly.
· RESU usage in E2 if amount not yet known – The existing rule C1 in MT564 says that if EXCH is in E2, then RESU must be present. However, RESU is not always known when EXCH is defined. 
Decision: Temporary solution is to output a zero amount (like 19B::RESU//EUR0,). For SR2011, change the C1 rule by reversing the condition i.e. “if RESU present then EXCH present too”.
Action: Jacques to create a CR  for SR2011 accordingly.
· NELP usage: In SR2010, NELP was moved from E to E2, and is already present in E1.The question is: “Is it possible to include a movement sequence for non-eligible securities or cash ?” Yes, the meaning of NELP is just to inform the account owner that more information is required to proceed with the payment. SLA may be defined between the account owner and servicer for this.

Decision: leave as is – no action

· OFFR made repeatable in seq. E in SR2010:  No reason for making this repeatable. No one knows how this happened.
Decision: repeatable option to be removed in seq. E in SR 2011.

Action: Jacques to create a CR for SR2011 accordingly

· MT566 seq.C 92K::NWFC and PRFC undefined rate type code: This is apparently a mistake in the update of the SR2010 UHB. Format option K is not consistent for MT 566. 

Decision: 92 Format option K to be removed in seq. C for NWFC and PRFC in SR 2011.
Action: Jacques to create a CR  for SR2011 accordingly.
4. Distribution with Options in 2 Events – Implementation in DE and Progress in US 
The German NMPG has recently adopted in their new market practices (available April 30)  the CA JWG Standards recommendations regarding the distribution with options in 2 events. This will be implemented by the German market as soon as possible.
The question was raised whether a new Intermediate securities distribution type indicator (seq. D 22F::RHDI) should be created for mergers events. However, since rights distribution is only reserved for distribution type of events, and mergers must be considered as a reorganisation (and not as a distribution with options), no need for a new RHDI type. 
Progress in US

The SMPG will facilitate discussions with DTCC  to convince the US to move to the 2 events scenario for rights distribution with options (DRIPS/Scrips) and thereby harmonize with Europe CA JWG defined market practice.

Advantages of the  2 events scenario:

· Claims can be applied separately on rights or securities;

·  With the interim security, no impact on the underlying;

· Facilitate event audit trail management

· US Issue:  Interim rights are not tradable
Action: Bernard, Christine and Ben to organise conference call with ISITC on this topic to get their buy-in. 
5. CA06.07 - EIG+ Date/Period/Rate/Price Review
► See EIG+ input file (CA06.7_EIG+  DvE SR2010 v0_7.xls) distributed before the meeting.
Status of EIG+ updates

Up to now, comments have been received and included from the following countries: AU, FI, GR, UK, SW, FR, BE & JP (JP to provide final update 20/5)
Progress on the EIG+

· GR have no further comments on EIG. DK have not had an NMPG meeting in 2 years, so will just follow global grid until further notice.. CH will have a meeting review on EIG+ in the next 2 or 3 months.

· Additional updates to the EIG+ brought during the meeting by: FR, DK, BE, DE and LU. The following changes have been applied (list not  exhaustive though).
CONV - prices removed from global grid

BIDS/CONS – record date comments removed

BIDS – PWAL changed to (O)

PRIO - PWAL changed to (O)

RHTS - PWAL changed to (O)

EXWA – OFFR, PRPP removed. EXER retained

EXOF – NEWO changed to (O)

EXOF – OFFR changed to (O)

TEND - NEWO changed to (O)

SOFF/SPLF – NEWO/ADEX changed to (O)

COOP/DRAW - comment removed
· CAPG CHOS: To be kept as UK columns only, not to be adopted globally. SMPG agreed that CAPG CHOS is the best event for the Brit Insurance CA event. As of SR2010, CAPD may also be used, subject to definition change as CAPD refers to “cash issued” so the definition should be extended to cover scrip options. Sanjeev will submit a CR to redefine definition of CAPD.
· Capital Return Event matrix: The SMPG agreed to look at the whole issue of capital returns and add a specific grid to the EIG+ similar to the redemption matrix so as to identify the key differentiators between CAPD, CAPG, SHPR. Matthew suggested to re-use the matrix that Perrin had done previously on behalf of the UK. However, the SMPG rejected this on the basis that Perrin’s grid was too complicated. The SMPG decided for the creation of a new matrix for the global group. This will be discussed at future conference calls.
· Usage guideline for the EIG+: For the CHOS events, the selection of the rates might vary according to the CAOP chosen. The meaning of the “optional” [O] indicator in the table is therefore “element that may be used based on the combination of CAEV and CAOP used”.
· “Complex Grid” tab in EIG+: Andreana suggested adding examples to complex events. DE agreed to do this.
 “Rights” tab in EIG+ file
Updates have been applied also on the “Rights” tab in the EIG+ file with feedback from DE, ES, NL, GR, FR.

Deletion of 92a::NWRT
Following up from the CA SMPG conference calls, the SMPG proposes NWRT for deletion in SR2011 in MT564 and MT566 as it is deemed redundant with NEWO.
Decision

· MDPUG asked how CREV should be handled in a message, The consensus was that it should be similar to Bankruptcy. Bernard suggested reviewing/creating document for identifying a correct event. 
Action items: 

1. ISITC (Sonda), DE (Andreana), BE (Veronique) to provide EIG+ final feedback beginning of May via email. (Done)
2. MDPUG to discuss at their next meeting on June 15 and provide comments and 2 examples per event that they use and that don’t match the EIG+ and explain why it cannot be followed.
3. May 20: JP to provide final EIG+ update (Done)
4. May 20: Final version of the EIG+ will be distributed to the SMPG for final review. All countries to provide feedback on this one and answer questions if any. (Done)

5. Jacques to include ASAP a layout description in the EIG+ before final publication.

6. June 1st: Publication of final version of the EIG+ for SR2010. 

7. Jacques to create a new action item for the creation of a new “capital return” event matrix

8. Jacques to create new SR2011 CR for the deletion of 92a::NWRT (Done)

9. Sanjeev to submit a CR to refine definition of CAPD.
10. Jacques to create a new open item for the update of the Complex Event Matrix Tab .

11. Andreana to provide examples for complex events matrix.

12. Jacques to create new open item for reviewing/creating document for identifying a correct event.
13. Jacques to add an SMPG Open Item for Greece and Spain to confirm the CA JWG MIG and the time line for the move to 2 events scenario.

14. Ben to supply Greece and Spain with CA JWG MP for the rights distribution in 2 events scenarios
6. CA06.9 CAEP/CAEV Matrix

Decision: As confirmed at the last conference call, the group decided NOT to document the CAEP usage in the global EIG Compiled table but rather recommend to create a separate document (with the layout still to be defined) that would be published as country specific market practices.
Action: Jacques to close the open item.
7. CA78.2 COAF - Official Bodies Identification

► See Input document – list of registered organisations – distributed before the meeting.
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An update from Bernard on the COAF Conference call organised by SWIFT:

· CAOF algorithm is not in the scope of the discussion. This is left to the COAF issuing organisations to define for themselves.

· The list of COAF issuing organisations will be registered and monitored by the SMPG. A 2 alpha-numeric characters code per COAF issuing organisations will be assigned and managed by the SMPG. The 14 remaining characters of the COAF are left for the unique event identification. 

· The SMPG welcomes SWIFT initiative to foster COAF adoption and implementation. 

In the US, an agreement is necessary between DTCC and the FED as some DTCC eligible securities are not valid for the FED so far. Therefore, the assignement of a COAF is relying upon solving this issue first.
Further COAF conference calls will be scheduled in May and June/July 2010 by SWIFT. The SMPG will follow up those conference calls and report to the group. For multi-listed securities and multi-stages events, waiting on a decision for what will happens.
Reminder for the rule for the assignment of COAF:  If CAMV of an event changes then the COAF should also change.

Action:

· SMPG to set up review process of COAF registration body reference
· NMPG to confirm by e-mail to Christine their official COAF registration organisation (if not yet done-) and provide Organisation name, proposed COAF org. ID and expected implementation date.
8. CA86.3 - Bulk MT 564s
► See ISITC Input document distributed before the meeting.
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Bulk announcements market practices have been published by ISITC in the updated ISITC CA MP document v1.11 which was posted on the SMPG web site within the “Country Specifics” folder recently.

Sonda went through the details of the document. The proposal accounts for the life cycle for CAs from an account perspective. Bulk MT564 avoids sending message for each account. The main issue is : how do you link documents if the number of accounts takes you over the legal message length ? Decision was that option block should not be split so account block would be split.

Decision: 
· SMPG decided that “Bulk MT 564”  MP would be added as a guideline to SMPG Market Practice for other countries to use / refer to if they wish.

· Create SMPG guideline on “bulk and aggregated account notifications” covering also use of GENR. Account owners request their account servicer not to send notification per account per event. ISO offers 2 scenarios:
· Aggregate Account – usage of GENR

· Bulk (see ISITC paper)

Action: 
· Bernard to provide text for the guideline on “bulk and aggregated account notifications”.
· Sonda to update the input paper on Bulk MT564 (drop namely text after the table) and resend to Jacques.
· Jacques to include this in the GMP document.
9. CA119 – Tax Related Rates and Rates Types from Euroclear
This topic was raised by ISITC as to what tax codes and tax related information should be supplied in messages. ISITC tax subgroup is due to discuss this topic at their June conference. DE has also a need to show multiple tax rates for one GRSS rate. 
As this is quite a complex area of messaging, Bernard has requested that each NMPG identify a tax expert, preferably with a knowledge of ISO 15022/MT564 messaging who can then represent the NMPG at a conference call to be arranged exclusively on this tax topic.
Bernard mentioned GRSS//INCO in relation to what information is required for MT564 to report on breakdown of distribution e.g. capital gain or income.

Decision: SMPG to organise conference call with tax matter experts.
Action
· NMPG’s to identify tax experts to participate to conference call. Send contacts info to Jacques.

· SMPG to define exact scope of the conference call and organise it.
10. CA 127 – UKWN in messages
Discussion was on the two following proposed solution options as a market practice:

a) Whenever DPRP (date, period, rate, price) elements are present in the EIG+ for an event (as mandatory or optional), those element must be present in the announcement with a value or with “unknown” (UKNW) code.

b) Whenever DPRP elements are present in the EIG+ for an event as mandatory, those element must be present in the announcement with a value or with “unknown” (UKNW) code. When the elements are indicated as optional, then it is free to indicate it as unknown.

Decision: Finally option (b) was agreed by SMPG as the best way forward, otherwise all fields within the EIG+ would have to become ‘mandatory’.  The following text to be added too to the MP: “If an optional element is applicable to a particular event, the service provider can provide to show it as “Unknown” if still not in possession of the information.
Action: Jacques to document the market practice
11. CA127.1 – OPEN usage in messages
► See Input document distributed before the meeting.

Discussion around the use of OPEN in messages versus the use of UKWN. 

It was felt that as the distinction between OPEN and UKWN is not very clear and that users are sometimes not sure of which they should be using, therefore one of the codes should be removed. Looking at the usage statistics it is clear that OPEN is not used as often. 
Sonda also confirmed that the proposal had been discussed with DTC and that the proposal to get rid of OPEN was agreed.
Decision: Recommendation is that OPEN be removed. Need a CR for 2011 for this, and also the definition of UKWN will be altered to encompass both the OPEN and UKWN definition.
Action: Jacques to write SR2011 CR for the deletion of OPEN and refining definition of Unknown. Also document SMPG market practice on this.
12. CA 131 - Use of Unknown code with Fraction Dispositions (DISF)
Decision: No requirement for this information, item to be closed.

Action: Jacques to close the item.
13. CA135 - Multi-stage events

► See Input document – Slides from SE - distributed before the meeting.

Andreana gave a breakdown of how rights issues are handled in DE by working through the document “Rights Issue in DK, FI, SE”. The event is handled in 3 stages: distribution of rights, exercise of rights and pari passu. 

The discussion centered around which NMPGs are still using 1 event for rights issue.  Other markets that are not on multi events requested to discuss with their NMPG’s and implement where possible.
Action:
· The document will be updated by Christine with feedback received and stored into the country specific folder for SE.
· Christine to update the “Rights Issue” table for SE in the “Rights Issue” tab of the EIG+ file.
· Jacques to close the item.
14. CA142 - Partial Redemption With Reduction of Nominal Value (PCAL)

Sonda confirms the agreement between ISITC and DTC that :

· PCAL CHOS/SECU option support is needed.
· PRII events will be processed as 2 events. The implementation might be staggered as of April 2011 when the CA ISO20022 service is deployed by DTC et proprietary messages decommissioned.
Action: 

· Sonda to come back with a more precise implementation plan.
· Jacques to close the item.

15. CA143 – Installment Call (PPMT) in CH

This event is listed in the EIG compiled as MAND with NOAC or OTHR options for Switzerland. Switzerland confirms that NOAC/OTHR can be removed in the EIG+ CH column.

Action: Update EIG+ (Done) and Jacques to close item.

16. CA158 - Review UK and US comments on DvE guidelines
Sonda confirms that 90a::EXER is to be kept in global grid instead of PRPP for Exercise of Warrants (EXWA) events.
Decision:
· Changes to the Global Market Practice document section 7.1 about DvE guidelines: Remove all subsections 7.1.1 to 7.1.7 as a consequence of the implementation of the DvE placement guidelines in the ISO15022 Standards and as a consequence of the Final EIG+.  Indicate this rationale in section 7.1 and refer to the Standards and EIG+ documents.
· In the EIG+ file, DvE Tab, clean the table and leave only what is finally present for SR2010.

· Rename the EIG+ Excel sheet as “SMPG Global Market Practice - PART II” and rename the current  Global MP document as “Part I”.

· Include the information contained in the EIG+ “ForGMP” tab in the Global MP doc part I.

· In future meetings/calls, discuss how to split work for GMP Part I document update. 

Action: 

· Jacques to implement the above decisions in GMP document Part I and II and close the item.
17. CA159 - Maintenance of the CA Event Templates document
The status of the CA Event Templates production is detailed in the following document:
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About 39 templates have been received and checked/finalised by Charles so far. The templates assigned to Karla have now been reassigned to Sonda.
Missing templates should be sent to Charles by May 7.
Decision: 
The BRUP template will also serve for CREV and the template for DVCA or DVOP will also serve for CAPD. 

Action:
· Bernard, Sonda, Andreana, Benoit, Sanjeev to complete the template and send them to Charles before May 7.
· Charles to review and validate the received templates against SR2010 and consolidate in a single word document. 

· Jacques to add the introduction to the document and post on the SMPG web site.
18. CA161 - MP for Change of Election when allowed
►The input document provided by Benoit is attached below. The possibility to change an election for some specific events is actually a regulatory requirement in UK.
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Benoit presents the paper to the group. A number of questions were raised as to how this would work globally and for all markets. The group agrees with the contents of the paper and to the proposed way of linking messages which is in line with the market practice. There is also an agreement on the usage of the status code NARR for the  MT567 in case of a “missing leg” (message) in the amendment process.
Decision: As this issue seems to affect the UK and IE only, it was decided that this should become a UK/IE MP document only, although obviously the change of election procedure could be used by other markets if they so wish; in so far as the appropriate “Withdrawal Allowed” and “Change allowed” flags are set. 
Action: 
· If necessary, Benoit to create revised version of the document.
· Jacques to post the (revised) document in the UK/IE MP folder and close the item.
19. CA162 - Creation of new funds related CA events
CH NMPG will bring forward a new proposal in due time for this topic. In the meantime, the item can be closed.

Action: Jacques to close the item.
20. CA163 - Define Usage guidelines for Gross Dividend Rate
MDPUG or the CH NMPG will raise the topic again later if necessary after further discussions in those groups.  In the meantime, the item can be closed.

Action: Jacques to close the item.
21. CA 165 Removal of TDMT
► See Input document distributed before the meeting.

Action: Jacques to write the CR to change TDMT in rate instead of price and send the CR for review to MDPUG before June 1st and then close the item. (Done)
22. 13. CA167 - Consent Events /+ Schemes - Clarify business flows
►The input document provided by Sonda is attached below.
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Presentation from ISITC on how Consent Events should be processed either as 1 or 2 event scenario.

1 event – Decide (Consent) and elect

2 event - Decide (Consent) event and then a separate Tender (EG) event with appropriate linkage.

Consent events are common in the US, but not in UK. Typically consent and tender are announced where a holder gives their consent to the event (no meeting involved) and at the same time will make their election to tender (if they wish).

Bernard went through the proposal on white board and created flows before handing finished document back to Sonda

Action: Sonda to provide the detailed minutes and agreed solution on scenarios and flows for the consent events.
23. CA168 - Usage of format option M in field 92a – Rate

► See Input document distributed before the meeting.

MDPUG presented an example to retain use of format M in 92a (in sequence E and E1 of the MT564). However, Veronique and Bernard suggested that the following solutions be used instead:

If we take the example of a takeover / tender offer, where company A wants to provide an offer price of $1000 for 3 shares of company B, then OFFR should be used to provide the offer price per share and 36B:MILT to mention the quantity (minimum exercisable quantity)

:90B::OFFR//ACTU/USD1000,00


:36B::MILT//UNIT/3, 
MILT must be used to describe the number of units applicable to the amount of cash.

If for 1 share, then use simply:

:90B::OFFR//ACTU/USD1000,00

Decision: SMPG will raise a CR to delete 92M for 2011.
Action: 
· Jacques to write the CR for SR2011 (Done)
· Jacques to add this as a market practice GMP part I to illustrate usage of exercisable quantities with MILT.
· Sonda to produce an example to illustrate the usage of 36a::BOLQ/FOLQ/MIEX.
24. CA170 - Placement of Cash Rates / Prices at Cash Movement Sequence
► See Input document distributed before the meeting.

ISITC proposed to move all cash rate information to the cash movement block. The group went through the review of the list of rates and prices that would need to be moved based on the new SR2010 DvE list.

Decision

The review lead to the following outcome:

1. ATAX, GRSS, INTP, TAXE, TAXR should remain in E (for INCR, DECR and CAPI when no movements involved) and be also copied in E2.

2. CHAR, FDIV, FISC, FLFR, INCE, NETT, NRES, PDIV, RATE, SOFE, TAXC, TXIN, TXPR, TXRC, WITF, WITL and the prices EXER, PRPP should all be moved to E2 and deleted from E.
Action:

· Sonda /ISITC to produce CR accordingly for SR2011.
· Andreana to provide some examples of exceptions for INCR, DECR, CAPI.
25. CA172 - Usage for the new  Affected Balance and Unaffected Balance

This has been raised by the US market as a way to show a holders eligible balance in lottery events. Sonda explained the concept by discussing examples for lotteries which show two codes for affected and unaffected balances. The process is similar to DTCH (Dutch auction)..

Example:
93B::ELIG//FAMT/200000, (will show eligible balance for event)

93B::AFFB//FAMT/50000, (to show the actual amount affected in the event)

SMPG feels that UNAF should always be shown for the unaffected balance as follows:
:93B::UNAF//FAMT/150000,

The lottery scenario is as follows:

Part 1 Original Lottery (22F::LOTO//ORIG)
Part 3 Supplemental lottery(22F::LOTO//SUPP)

The question is what to do in that case for MT566. Bernard suggests to send separate MT566.
Then the discussion went on about how to indicate the date at which the lottery is drawn and the date at which the lottery results are published. The EFFD date or the RESU date were suggested for the publication date of the results by extending potentially the definitions. 
It was suggested to use Record Date (RDTE) for the date when the balances are fixed although ISITC is currently using EFFD to announce the eligibility date for the event. The SMPG thinks also that RDTE is more appropriate for this. ISITC to consider..
Decision:
· The SMPG recommends to always show AFFB and UNAF for the lottery events. 
· The SMPG recommends not to use the Effective Date for the publication date of the results as there is no entitlement. ISITC to discuss with DTC to look other appropriate date proposals and revert back to the SMPG. 

Action:

· Sonda to complete the paper with an example of MT 566 of supplementary lottery with a part drawn and a part not drawn (affected and unaffected balances) and show impact on CONB balance.
· Sonda to discuss within ISITC and DTC about the most appropriate dates to be used and revert back to the SMPG.
26. CA180 - How do we document CA SMPG Decisions
Please refer to CA 158 conclusion on the structure of the GMP documents.

Action: Jacques to close the item.
27. CA180.1 - Review DvE placement guidelines in Global MP doc
Please refer to CA 158 conclusion on the structure of the GMP documents.

Action: Jacques to close the item.
28. CA182 - replace the deleted AVAL and FDDT dates for SUSP and ACTV events
Decision: MDPUG agreed to use Effective Date in both cases.
Action: Jacques to close the item.

29. CA 183 - Usage of New UTC format for SR2010

The idea was for UTC to provide additional clarification when it was desired and would be used by Global custodians in order to distinguish the time zone when it matters.
Usually the sender BIC indicates where the date provided is valid. However the way to use time may also be agreed between the account servicer and owner within SLA’s and therefore those prevails in that case.
Decision: The SMPG recommends the following practice for the usage of the UTC offset:
The usage of the UTC offset should be limited to the Account Servicers with across-time zones clients (Global Custodians) and used only for the 4 deadline dates MKDT, RDDT, PLDT and EARD in the MT564 sequence E. The UTC offset should not be used otherwise.
Action: Jacques to add the market practice to the GMP document and close the item.
------------------------ End of the CA SMPG Luxembourg Meeting Minutes -----------------
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SMPG - Corporate Action


COAF Registration Organisations List

COAF Registration Organisations

Version 4 – June 7,  2010

Legend:


· Country: Country code of the country where a registration organisation is located

· COAF Org. Identifier.: Unique 2 characters alphanumeric code to identify the official COAF registration organisation

· COAF Implementation date: Date at which the registration organisation starts assigning COAF to corporate action events.

		Country

		Official Organisation Name

		COAF Org. Identifier

		COAF Implementation Date

		Remarks



		CH

		?

		?

		?

		



		IN

		?

		BS

		?

		



		JP

		?

		?

		?

		



		UK & IE

		Euroclear UK & Ireland

		EU

		No date yet

		



		US

		DTCC

		?

		?

		



		FR

		Euroclear France

		EF

		June 2009 (1)

		



		BE

		Euroclear Belgium

		EB

		No date yet

		Do not cover BE bonds



		NL

		Euroclear Netherlands

		EN

		No date yet

		



		AT

		Oesterreichische Kontrollbank AG as CSD for the Austrian Market

		

		No date yet

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		



		

		

		

		

		





Notes


(1) - Note that for the time being in France, the CORP/COAF in MT’s begins with the prefix “ESES” in messages sent by Euroclear. They will begin with “EF” as from the launch of SP Custody (Domestic Service phase). So, even if we can say that the implementation date in France is June 2009, the right CORP/COAF beginning with “EF” will only appear at a later stage.
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CA 159: Maintenance of CA Events Samples

New Events Sample production - STATUS


		Who

		Tasks



		Charles Bichemin

		Produce 564 template skeleton and provide to Veronique, Karla, Bernard, Jacques



		Jacques

		Prepare structure of the main template document and introductory section and integrate template inputs.



		Sonda

		Update existing template for:


· Capital Gains Distribution (CAPG) MAND > DONE

· Drawing (DRAW) MAND > DONE

· Change (CHAN) for Name Change MAND (with/without ISIN change?) > DONE

· Spin-off (SOFF) MAND > DONE

· Tender (TEND) VOLU > DONE

· Dutch Auction UK and US (DTCH) VOLU > DONE

Existing events needing additional CAEV/CAMV combinations 


· Interest Payment (INTR) for CHOS

· Change (CHAN) for VOLU; what other CHAN scenarios?

· Bond Redemption (REDM) for CHOS

· Spin-off (SOFF) for CHOS

· Tender (TEND) for MAND



		Veronique

		Update existing template for:


· Bonus (BONU) MAND > DONE

· Dividend Option (DVOP) with no interim securities CHOS

· Merger (MRGR) MAND > DONE

· Rights 2 events (RHDI MAND and EXRI CHOS)

· Rights 1 event (RHTS) CHOS

· Stock Split (SPLF) MAND > DONE

Existing events needing additional CAEV/CAMV combinations 


· Bonus (BONU) for CHOS

· Dividend Option (DVOP) for CHOS (with interim securities)

· Merger (MRGR) for CHOS



		Charles

		Update existing template for:


· Early Bond Redemption (BPUT) VOLU > DONE

· Cash Dividend (DVCA) MAND and CHOS > DONE

· Stock Dividend (DVSE) MAND > DONE

· Exchange (EXOF) VOLU > DONE

· Pari Passu (PARI) MAND > DONE

Existing events needing additional CAEV/CAMV combinations 


· Stock Dividend (DVSE) for CHOS

· Exchange (EXOF) for CHOS (same elements as VOLU) and MAND > DONE



		Bernard

		Update existing template for:


· Interest Payment (INTR) MAND > DONE

· Bond Redemption (REDM) MAND > DONE

· Full Call/Early Redemption (MCAL) MAND > DONE

· Partial Call with reduction in nominal value (PCAL) MAND  > DONE

· Conversion (CONV) VOLU

· Warrant Exercise (EXWA) VOLU

· Capitalisation (CAPI) MAND

· Partial Call with no reduction in nominal value (PRED) MAND > DONE

· Equity Linked Notes (ELN) final redemption (REDM with OPTF//CAOS)

Existing events needing additional CAEV/CAMV combinations 


· Conversion (CONV) for MAND

· Warrant Exercise (EXWA) for CHOS



		Matthew

		Announcement to be created


· Repurchase Offer (BIDS) MAND, VOLU, CHOS (UK) > DONE

· Odd Lot Sale/Purchase (ODLT) VOLU > DONE



		Sonda

		Announcement to be created


· Bankruptcy (BRUP) MAND

· Plan of Reorg – pending maintenance decision (interim solution for US Bankruptcy VOLU

· Class Action (CLAS) VOLU

· Liquidation (LIQU) CHOS

· Partial Defeasance (US only) (PDEF) MAND

· Principal Payment with Interest (US only) (PRII) MAND



		Benoit

		Announcement to be created


· Certification (CERT) CHOS

· Default (DFLT) MAND

· Maturity Extension (EXTM) MAND, VOLU

· Increase in Value (INCR) MAND

· Remarketing (ICSDs) (REMK) CHOS



		Christine

		Announcement to be created


· Company Option (COOP) no CAMV listed > DONE

· Installment Call )PPMT) CHOS, MAND > DONE

· Worthless (WRTH) MAND > DONE



		Charles

		Announcement to be created


· Dividend Reinvestment (DRIP) – 3 scenarios (CHOS classic, CHOS with interim securities, VOLU) > DONE

· Priority Offer (PRIO) VOLU > DONE



		Andreana

		Announcement to be created


· Payment in Kind (PINK) MAND

· Place of Incorporation (PLAC) MAND, CHOS

· Reverse Stock Split (SPLR) MAND, CHOS



		Sanjeev

		· Shares Premium Dividend (SHPR) pending maintenance decision MAND



		On Hold

		Announcement to be created


· Consent (CONS) VOLU





[Title]
Produced by Jacques Littré
Page 2
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Business context


In some events, it is possible for an additional option to be added, and clients who have already elected for an earlier option may be allowed to change to the new option.

Where a withdrawal is not allowed by the rules of the event, this can not be achieved through the use of cancel and replace messages, as the issuer’s agent has not been authorised to allow for a cancellation. This is possible in the UK market today.

This issue has been solved for Euroclear UK & IE (UK & IE CSD) by allowing an amend functionality; however, this is currently only possible using proprietary messaging.

It is proposed that this business functionality be enabled for the MT 565 (where allowed by the event) to allow a client to change an election, without the need for a withdrawal.


Amend functionality in ISO 15022


The current proposal for the Amend functionality is based on using existing ISO messages. The Amend CANC and Amend NEWM instructions must be differentiated from the normal CANC and normal NEWM instructions. However, there is no indicator in ISO150022 messages to allow identifying the amendment. A work-around is possible by means of the linkage sequence as explained below.

Where a client needs to send an ‘amend’ instruction, the client will thus be required to send two MT565 messages: 


· one with message function CANC containing a linkage sequence type 'WITH' (referencing the NEWM to be amended) and the amount of the previous option that is to be changed, and 


· a second message with message function NEWM containing a linkage sequence type 'WITH' (referencing the above CANC) and the amount that is to be changed to the new option.


For example, a client makes an election for 100 securities on option 1 using an MT565 NEWM [MsgRef-1]. If the client then needs to make an amendment (for 100 securities to option 2), they must: 


a) send an MT565 CANC linkage WITH to MsgRef-1 for 100 securities on option 1. [MsgRef-2]


b) send an MT565 NEWM linkage WITH to MsgRef-2 for 100 securities on option 2. [MsgRef-3]


Only the election option can change. Therefore the change to the original message can only relate to amount and option – it could be a straightforward move of all securities from one option to another (full amendment) or just part of the original number of securities i.e. the result of the instruction could be to leave some securities alleged to the original option but move some to another option (partial amendment). Of course, the total number of securities moved could not be more than the original number submitted.


MT565 Message flow

Full amendment


In this scenario, the Client wishes to amend its original election for 100 securities in option 1 by moving 100 securities (full) from option 1 to option 2.

1. Original election MT565 NEWM


Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//111111111

		Senders reference



		:23G:NEWM

		New message



		:22F::CAEV//TEND

		Exchange



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//001

		CA option number



		:22F::CAOP//CASE

		Cash and securities option



		:36B::QINS//UNIT/100,

		Quantity instructed



		:16S:CAINST

		





2. Full amendment MT565 CANC


Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//222222222

		Senders reference



		:23G:CANC

		New message



		:22F::CAEV//TEND

		Exchange



		:16R:LINK

		



		:22F:LINK//WITH

		



		:13A::LINK//565

		Previously sent message type



		:20C::PREV//111111111

		Previously sent message reference



		:16S:LINK

		



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//001

		CA option number



		:22F::CAOP//CASE

		Cash and securities option



		:36B::QINS//UNIT/100,

		Quantity instructed



		:16S:CAINST

		





3. Full amendment MT565 NEWM


Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//333333333

		Senders reference



		:23G:NEWM

		New message



		:22F::CAEV//TEND

		Exchange



		:16R:LINK

		



		:22F:LINK//WITH

		



		:13A::LINK//565

		Previously sent message type



		:20C::PREV//222222222

		Previously sent message reference



		:16S:LINK

		



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//002

		CA option number



		:22F::CAOP//SECU

		Cash and securities option



		:36B::QINS//UNIT/100,

		Quantity instructed



		:16S:CAINST

		





Partial amendment


In this scenario, the Client wishes to amend part of its original election for 100 securities in option 1 by moving 20 securities from option 1 to option 2.

1. Original election MT565 NEWM


Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//111111111

		Senders reference



		:23G:NEWM

		New message



		:22F::CAEV//TEND

		Exchange



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//001

		CA option number



		:22F::CAOP//CASE

		Cash and securities option



		:36B::QINS//UNIT/100,

		Quantity instructed



		:16S:CAINST

		





2. Partial amendment MT565 CANC



Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//222222222

		Senders reference



		:23G:CANC

		New message



		:22F::CAEV//TEND

		Exchange



		:16R:LINK

		



		:22F:LINK//WITH

		



		:13A::LINK//565

		Previously sent message type



		:20C::PREV//111111111

		Previously sent message reference



		:16S:LINK

		



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//001

		CA option number



		:22F::CAOP//CASE

		Cash and securities option



		:36B::QINS//UNIT/100,

		Quantity instructed



		:16S:CAINST

		





3. Partial amendment MT565 NEWM



Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//333333333

		Senders reference



		:23G:NEWM

		New message



		:22F::CAEV//TEND

		Exchange



		:16R:LINK

		



		:22F:LINK//WITH

		



		:13A::LINK//565

		Previously sent message type



		:20C::PREV//222222222

		Previously sent message reference



		:16S:LINK

		



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//002

		CA option number



		:22F::CAOP//SECU

		Cash and securities option



		:36B::QINS//UNIT/20,

		Quantity instructed



		:16S:CAINST

		





4. Partial amendment MT565 NEWM



Sequence A


		:16R:GENL

		



		:20C::CORP//EXCH21754

		Corporate action reference



		:20C::SEME//444444444

		Senders reference



		:23G:NEWM

		New message



		:22F::CAEV//TEND

		Exchange



		:16R:LINK

		



		:22F:LINK//WITH

		



		:13A::LINK//565

		Previously sent message type



		:20C::PREV//222222222

		Previously sent message reference



		:16S:LINK

		



		:16S:GENL

		





Sequence D


		:16R:CAINST

		



		:13A::CAON//001

		CA option number



		:22F::CAOP//CASE

		Cash and securities option



		:36B::QINS//UNIT/80,

		Quantity instructed



		:16S:CAINST

		





Missing leg of the amendment


In case one of the messages is missing to process the amendment (e.g. the MT565 NEWM was not sent by the Account Holder), the Account Servicer should advise the Account Holder by means of an MT567 with the Function INST and Status IPRC/PEND with a Reason Code NARR. 

Amend functionality in ISO 20022


There are 2 different ways to identify amendment in ISO 20022.


A new indicator, Change Instruction Indicator, was introduced in the Corporate Action Instruction (seev.033.001.01) and Corporate Action Instruction Cancellation Request (seev.040.001.01). This indicator is used to pair messages together. When used in a Corporate Action Instruction, the underlying Corporate Action Cancellation Request should be provided in the Instruction Cancellation Request Identification. 

The workflow is the same as the ISO15022. 

Definition 


ChangeInstructionIndicator = When used in a corporate action instruction, indicates that the current instruction is replacing a previous one that was cancelled earlier. When used in a corporate action instruction cancellation request, indicates that cancelled instruction will be replaced by a new corporate action instruction to be sent later.

For CA Issuer Agent messages, however, a dedicated message Agent CA Election Amendment Request (seev.013.001.01) exists. This message is used to communicate amendment from the CSD to the Issuer or its Agent. It includes details of both the original election (option, instructed quantity, remaining quantity) and the amended election (option, new instructed quantity).
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<Process Name>



<Function>



Consent Process



Holder



Issuer / Agent



Depositary



Broker/ Solicitor



Custodian



Announcement of Consent offer



Receive notification of Consent offer



Receive notification of Consent offer



Receive notification of Consent offer



Notify Custodian



Notify Custodian



Notify Holders



Receive notification of Consent offer



Respond / indicate soliciting party if applicable



Process responses



Process responses



Receive Consents



Distribute Solicitation Fees 



Receive Solicitation Fees



Distribute Consent Payments



Receive consent payment



Distribute Consent Payments



Distribute Consent Payments



Broker / Dealer solicits participation in consent offer



Green connector indicates Consent Offer processed outside of DTC / depositary
Red connector indicates Consent Offer sent / paid directly to holder 
Blue Connector indicates offer processed between holder and broker / dealer 




Process responses







Notification of Consent Event

Definition:

	Procedure that aims to obtain consent of holder of a proposal by the issuer or a third party intended to progress an event to the next stage.  This procedure is not required to be linked to the organization of a formal meeting.  



Issue Name:  Viant Holdings

US92555UAA79























Optional information:

		ADDINFO tag may include high level detail of consent, amendment, and reason why company is requesting consent.  Information can also include if current holder can vote if they have a proxy from the record date holder.



Consent Payments :

		Consent Fee: Issuer may incentivize holder participation with cash payment, similar to payments made in the Spanish market associated with General Meetings.

		Solicitation Fee: Issuer may offer to remunerate Brokers and Dealers who solicit holder participation as recompense for lost commission.



Linkage to other events:

		Linkage of the subsequent events such as bankruptcy, merger, etc. notification is optional and the related reference number field can be used to link the subsequent events to the original CORP reference ID.



		Terms:		Relevant dates:		Transaction Description: Voluntary – requires response

		Consent fee is: xxx (cash incentive rate if applicable)		Record date		Consent

		Broker Solicitation fee (if applicable)		Expiration date (Market deadline date)		Do not consent

		Response deadline date		Take no action

		Payment date (if applicable)

		Meeting date (if applicable)

		Early Response deadline date
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Announcement of 


Consent offer


Receive 


notification of 


Consent offer


Receive 


notification of 


Consent offer


Receive 


notification of 


Consent offer


Notify Custodian


Notify Custodian


Notify Holders


Receive 


notification of 


Consent offer


Respond / indicate 


soliciting party if 


applicable


Process 


responses


Process 


responses


Receive Consents


Distribute 


Solicitation Fees 


Distribute Consent 


Payments


Receive consent 


payment


Distribute Consent 


Payments


Distribute Consent 


Payments


Receive 


Solicitation Fees


Broker / Dealer 


solicits 


participation in 


consent offer


Green connector indicates Consent Offer processed outside of DTC / depositary


Red connector indicates Consent Offer sent / paid directly to holder 


Blue Connector indicates offer processed between holder and broker / dealer 


Process 


responses
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Bulk Notifications and Lottery Events


2.2 
 Market Practice Rules – Bulk Notifications

2.2.1
Corporate Action Announcement


Announcement Flow  

· Bulk (aggregate) messages can be used when reporting multiple accounts for the same event. Bulk messages will not contain resulting entitlements. These are optional in the flow and can be provided based on Service Level Agreements between the Service Provider and Entitled Party. 



3.2
Message Usage Rules


3.2.1
MT564 Corporate Action Announcement


Linkage must be present for the following conditions:


1. Generating a Replacement MT564 (REPL or REPE).  


2. Generating one or more MT568s with a MT564 announcement to support the spill over of narrative. 


3. Generating multiple MT568s for Bulk Announcements to support the spill over of narrative 


4. Generating multiple MT564s to support Bulk Announcements when the number of accounts spill over to additional MT564 messages.


Recommend the following formatting for Linking MT564 Announcement with MT568 message. 


Bulk Announcement – All accounts are listed on the one MT564 message. If there were new accounts added when sending the revised notification, these can be added to the replacement message even though they were not previously sent.  

D – Multiple MT564s generated to support Bulk Announcements when the number of accounts spill over. 


		MT

		First Notification Issued

		Revised Notification #1

		Revised Notification #2



		MT564


 (a/c 1-4)

		20C::CORP//00RRB01234523659


20C::SEME//200109060000001


23G::NEWM


22F::LINK//WITH


13A:: LINK//568


20C::CORP//00RRB01234523659

		20C::CORP//00RRB01234523659


20C::SEME//200109080000003


23G::REPL 



22F::LINK//AFTE



13A:: LINK//564



20C::PREV//200109060000001


22F::LINK//WITH



13A:: LINK//568



20C::CORP//00RRB01234523659

		20C::CORP//00RRB01234523659


20C::SEME//200109230000003


23G::REPL 



22F::LINK//AFTE



13A:: LINK//564



20C::PREV//200109080000003


22F::LINK//WITH



13A:: LINK//568



20C::CORP//00RRB01234523659



		MT564 


(a/c 5-6)

		20C::CORP//00RRB01234523659


20C::SEME//200109060000005


23G::NEWM


22F::LINK//WITH


13A:: LINK//568        20C::CORP//00RRB01234523659

		20C::CORP//00RRB01234523659


20C::SEME//200109080000006


23G::REPL 



22F::LINK//AFTE



13A:: LINK//564



20C::PREV//200109060000005


22F::LINK//WITH



13A:: LINK//568



20C::CORP//00RRB01234523659

		20C::CORP//00RRB01234523659


20C::SEME//200109230000008


23G::REPL 



22F::LINK//AFTE



13A:: LINK//564



20C::PREV//200109080000006


 22F::LINK//WITH



13A:: LINK//568



20C::CORP//00RRB01234523659



		MT568 




		20C::CORP//00RRB01234523659


20C::SEME//200109060000012


23G::NEWM


22F::LINK//WITH


13A:: LINK//564        20C::PREV//200109060000005

		20C::CORP//00RRB01234523659


20C::SEME//2001090800000123


23G::REPL


22F::LINK//WITH


13A:: LINK//564


          20C::PREV//200109080000006

		20C::CORP//00RRB01234523659


20C::SEME//2001092300045689


23G:: REPL


22F::LINK//WITH


13A:: LINK//564


20C::PREV//200109230000008





Cancellation notices would work in the same manner, however, the function of the message would change to :23G::CANC for the MT564 and :23G::CANC for the MT568.


This scenario applies specifically to Bulk Announcements – The number of accounts did not all fit on one MT564 message. Therefore, multiple MT564s and MT568s may need to be generated to include all accounts and narrative. If there were new accounts added when sending out the revised notification, these can be added to one of the replacement messages, as space allows, even though they were not previously notified.


Guidelines for LINK Sequence for bulked NEWM Messages


5. The linkage sequence MUST be present when transmitting multiple MT564/MT568 messages.


6. LINK Sequence for the first MT564 message in the processing run:


a. The first message will contain one LINK sequence to forward link to the next message. This LINK sequence will identify there is an additional message to follow and the message type for that message. The forward linking LINK sequences will always utilize the 20C::CORP tag.


b. The LINK sequence will contain the following elements:


I. 22F::LINK//WITH – this indicates the receiver should process the two messages together.


II. 13A::LINK// - this tag will indicate if a 564 or 568 message is to follow.


III. 20C::CORP// - this tag will identify the CORP number for the corporate action.  


7. LINK Sequence for the last message in the processing run:


c. The last message in the processing run will contain one LINK sequence to backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  The backwards linking LINK sequences will always utilize the 20C::PREV tag.  The bulk messages will use the PREV tag for backwards linking since the PREV tag can be used in only one LINK sequence in a message.  


d. The LINK sequence will contain the following elements:


I. 22F::LINK// WITH – this indicates the receiver should process the two messages together.


II. 13A::LINK// - this tag will indicate if the previous message is a 564 or 568 message.


III. 20C::PREV// - this tag will identify the SEME number of the previous message.  This is a mandatory tag per SWIFT.


8. LINK Sequences for all other messages in the processing run:


e. All other messages in the processing run will contain two LINK sequences.  


f. The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  Please refer to #2 above for the data elements guideline.


g. The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  Please refer to #3 above for the data elements guideline.

2.2 
 Market Practice Rules – Lottery Events

2.2.1
Corporate Action Announcement


Redemptions by Lottery - US Market supports Lottery Events. A Lottery or Drawing is treated as Redemption in part before scheduled final maturity of an instrument. Drawing is distinct from a pro rata partial call since drawn bonds are chosen by lottery and results are confirmed to the Entitled Party. 


· Initial announcement message is sent to all account holders of the bond stating the position eligible to be called. 


· Once the Lottery results are known, an updated announcement is sent to all account holders to advise the position that has been called or not


· Supplemental Lotteries are considered an update to the original Lottery, using the same Official Corporate Action Event ID and Processing ID.


· Open question on how to notify clients of the ‘Called Balance’ as a result of the Lottery. ISITC CA WG submitted SR2010 Change Request for ‘Affected Balance.’


3.4.1
US Lottery Event 

MT 564 for the notification and updated notifications

		Part 1: MT 564 - Original Lottery Event Announcement 

Note: If the Lottery and Lottery Results are not announced on the same day, this template should be utilized to announce the upcoming lottery to the client with the results announced on a separate notice on a different day





		Sample Message Content

		Message Values

		Comments



		:16R:GENL

		

		



		:20C::CORP//

		CORPACTREF1

		



		:20C::SEME//

		SENDERREF1

		



		:23G:NEWM

		

		



		:22F::CAEV//

		DRAW

		



		:22F::CAMV//

		MAND

		



		:98A::PREP//

		20080611

		



		:25D::PROC//

		COMP

		



		:16S:GENL

		

		



		:16R:USECU

		

		



		:35B:

		ISIN US123456AB90

		



		:16R:ACCTINFO

		

		



		:97A::SAFE//

		CLIENTACCT1

		



		:93B::ELIG//

		FAMT/200000,

		Client's total eligible position is 200,000



		:16S:ACCTINFO

		

		



		:16S:USECU

		

		



		:16R:CADETL

		

		



		:98A::LOTO//

		20080612

		Lottery Mainline Date



		:98A::EFFD//

		20080612

		Publication Date – After consideration of both RDTE (Record Date) and RESU (Results Publication Date), it was determined that EFFD (Effective Date) was the most appropriate qualifier to illustrate DTCC’s Publication Date



		:36B::BASE//

		5000,

		Lottery Base Denomination is 5,000



		:36B::INCR//

		1000,

		Lottery Incremental Denomination is 1,000



		:22F::LOTO//

		ORIG

		Original Lottery



		:16S:CADETL

		

		



		:16R:CAOPTN

		

		



		:13A::CAON//

		001

		



		:22F::CAOP//

		CASH

		



		:11A::OPTN//

		USD

		



		:17B::DFLT//

		Y

		



		:92A::INTP//

		0,2395

		Accrued Interest Payment (as%)



		:16R:CASHMOVE

		

		



		:22H::CRDB//

		CRED

		



		:98A::PAYD//

		20080715

		Redemption Date



		:90B::OFFR//

		PRCT/100,

		



		:16S:CASHMOVE

		

		



		:16S:CAOPTN

		

		





		Part 2: MT 564 – Updated Announcement for Lottery Results

ISITC CA WG submitted SR2010 Change Request for new qualifier Affected Balance to represent the called quantity.

The called quantity will notify clients of their position called “affected” by the lottery. The updated announcement with the called details should be sent to all clients, whether their position has been called or not. If a client’s position was “not hit” in the lottery, ::93B::XXXX//FAMT/0, should appear in this tag.  Opening a movement sequence for a client that is unaffected by the event does not add value to the message since there is no resulting entitlement.





		Sample Message Content

		Message Values

		Comments



		:16R:GENL

		

		



		:20C::CORP//

		CORPACTREF1

		



		:20C::SEME//

		SENDERREF2

		



		:23G:REPL or REPE

		

		



		:22F::CAEV//

		DRAW

		



		:22F::CAMV//

		MAND

		



		:98A::PREP//

		20080612

		



		:25D::PROC//

		COMP

		



		:16R:LINK

		

		



		:13A::LINK//

		AFTE

		



		:13A::LINK//

		564

		



		:20C::PREV//

		SENDERREF1

		



		:16S:LINK

		

		



		:16S:GENL

		

		



		:16R:USECU

		

		



		:35B:

		ISIN US123456AB90

		



		:16R:ACCTINFO

		

		



		:97A::SAFE//

		CLIENTACCT1

		



		:93B::ELIG//

		FAMT/200000,

		Client's total eligible position is 200,000



		:93B::XXXX//

		FAMT/50000,

		50,000 units are called in the Original Lottery
ISITC CA WG submitted SR2010 Change Request for new qualifier Affected Balance to represent the called quantity



		:16S:ACCTINFO

		

		



		:16S:USECU

		

		



		:16R:CADETL

		

		



		:98A::LOTO//

		20080612

		Lottery Mainline Date



		:98A::EFFD//

		20080612

		Publication Date



		:36B::BASE//

		5000,

		Lottery Base Denomination is 5,000



		:36B::INCR//

		1000,

		Lottery Incremental Denomination is 1,000



		:22F::LOTO//

		ORIG

		Original Lottery



		:16S:CADETL

		

		



		:16R:CAOPTN

		

		



		:13A::CAON//

		001

		



		:22F::CAOP//

		CASH

		



		:11A::OPTN//

		USD

		



		:17B::DFLT//

		Y

		



		:92A::INTP//

		0,2395

		Accrued Interest Payment (as%)



		:16R:SECMOVE

		

		The debit SEC MOVE sequence is optional and can used in conjunction with 93B:XXXX (Affected Balance) tag in Seq B2. The SEC Move sequence should not be utilized if the clients called amount is zero



		:22H::CRDB//

		DEBT

		



		:35B:

		ISIN US123456AB90

		



		:36B::ENTL//

		FAMT/50000,

		Represents the quantity of shares called. If present, then tag 23G, Seq A should be REPE



		:98A::PAYD//

		20080715

		Redemption Date*



		:16S:SECMOVE

		

		



		:16R:CASHMOVE

		

		



		:22H::CRDB//

		CRED

		



		:98A::PAYD//

		20080715

		Redemption Date*



		:90B::OFFR//

		PRCT/100,

		



		:16S:CASHMOVE

		

		



		:16S:CAOPTN

		

		





*Note: If the Redemption is scheduled to pay on a non-business day, 98A::PAYD would Reflect the scheduled Redemption Date and 98A::EARL would also be present to reflect the date shares would actually be debited in exchange for the called proceeds and cash credited for called proceeds.


		Part 3: MT 564 – Updated Announcement for Supplemental Lottery 

This is not considered a new event, rather an update to the original Lottery event. Indicators are used to identify the original lottery from the supplemental lottery.



		Sample Message Content

		Message Values

		Comments



		:16R:GENL

		

		



		:20C::CORP//

		CORPACTREF1

		



		:20C::SEME//

		SENDERREF3

		



		:23G:REPL

		

		



		:22F::CAEV//

		DRAW

		



		:22F::CAMV//

		MAND

		



		:98A::PREP//

		20080709

		



		:25D::PROC//

		COMP

		



		:16R:LINK

		

		



		:13A::LINK//

		AFTE

		



		:13A::LINK//

		564

		



		:20C::PREV//

		SENDERREF2

		



		:16S:LINK

		

		



		:16S:GENL

		

		



		:16R:USECU

		

		



		:35B:

		ISIN US123456AB90

		



		:16R:ACCTINFO

		

		



		:97A::SAFE//

		CLIENTACCT1

		



		:93B::ELIG//

		FAMT/150000,

		Client's eligible amount.  Amount is reduced by original called amount



		:16S:ACCTINFO

		

		



		:16S:USECU

		

		



		:16R:CADETL

		

		



		:98A::LOTO//

		20080615

		Lottery Mainline Date



		:98A::EFFD//

		20080612

		Publication Date



		:36B::BASE//

		5000,

		Lottery Base Denomination is 5,000



		:36B::INCR//

		1000,

		Lottery Incremental Denomination. Is 1,000



		:22F::LOTO//

		SUPP

		Supplemental Lottery



		:16S:CADETL

		

		



		:16R:CAOPTN

		

		



		:13A::CAON//

		001

		



		:22F::CAOP//

		CASH

		



		:11A::OPTN//

		USD

		



		:17B::DFLT//

		Y

		



		:92A::INTP//

		0,2395

		Accrued Interest Payment (as %)



		:16R:CASHMOVE

		

		



		:22H::CRDB//

		CRED

		



		:98A::PAYD//

		20080715

		Redemption Date



		:90B::OFFR//

		PRCT/100,

		



		:16S:CASHMOVE

		

		



		:16S:CAOPTN
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Detailed draft agenda will be published later in February.


		Tuesday 27th of April



		Morning 



		09:00 – 09:30

		Welcome Coffee + Registration



		09:30 – 10:30

		Welcome + Global Update:

· ISO 20022 CA implementation in the US, JP, and interest from South Africa and China. 


· ISO 20022 collaboration with XBRL. 


· Updates from Swift on coexistence and reverse engineering.






		10:30 – 10:45

		Coffee Break



		10:45 – 12:15

		Global Update:

· Reports from regional directors on initiatives and developments in their regions.  


· 1st SMPG global meeting in Latin America: spring 2011 in Brazil.






		Afternoon 



		13:15 – 15:15

		Corporate Action

		Settlement and Reconciliation

		Investment Funds



		15:15 – 15:30

		Coffee Break



		15:30 – 17:30

		Corporate Action

		Settlement and Reconciliation

		Investment Funds





		Wednesday 28th of April



		Morning 



		09:00 – 10:30

		Corporate Action

		Settlement and Reconciliation

		Investment Funds



		10:30 – 10:45

		Coffee Break



		10:45 – 12:15

		Corporate Action

		Settlement and Reconciliation

		Investment Funds



		Afternoon 



		14:15 – 16:00

		Corporate Action

		Settlement and Reconciliation

		Investment Funds



		17:45  –  ?????

		Evening  Event





		Thursday 29th of April



		Morning 



		09:00 – 10:30

		Corporate Action

		Settlement and Reconciliation

		Investment Funds



		10:30 – 10:45

		Coffee Break



		10:45 – 12:15

		Corporate Action

		Settlement and Reconciliation

		Investment Funds





SMPG meeting registration form:


Deadline for registration is March 26th. Late registration requests will be accepted if room and budget permits.

Please return your registration form to info@smpg.info 

We have limited room availability and a tight budget. NMPGs are asked to send maximum 3 representatives (one for each WG). Extra country representative registrations will have to be justified and subject to consideration on a case by case basis to grant approval.

		NAME:

		



		Country:

		     



		Institution:

		     



		E-Mail address:

		     



		Tel:

		     





I will attend
 (tick the appropriate boxes):

		Tuesday 27th of April

		



		Morning general session

		 FORMCHECKBOX 




		Morning Corporate Action

		 FORMCHECKBOX 




		Morning Settlement and Reconciliation

		 FORMCHECKBOX 




		Morning Investment Funds

		 FORMCHECKBOX 




		Afternoon Corporate Action

		 FORMCHECKBOX 




		Afternoon Settlement and Reconciliation

		 FORMCHECKBOX 




		Afternoon Investment Funds

		 FORMCHECKBOX 






 

		Wednesday 28th of April

		



		Morning Corporate Action

		 FORMCHECKBOX 




		Morning Settlement and Reconciliation

		 FORMCHECKBOX 




		Morning Investment Funds

		 FORMCHECKBOX 




		Afternoon Corporate Action

		 FORMCHECKBOX 




		Afternoon Settlement and Reconciliation

		 FORMCHECKBOX 




		Afternoon Investment Funds

		 FORMCHECKBOX 




		Evening Event

		 FORMCHECKBOX 






		Thursday 29th of April

		



		Morning Corporate Action

		 FORMCHECKBOX 




		Morning Settlement and Reconciliation

		 FORMCHECKBOX 




		Morning Investment Funds

		 FORMCHECKBOX 




		Afternoon Corporate Action

		 FORMCHECKBOX 




		Afternoon Settlement and Reconciliation

		 FORMCHECKBOX 




		Afternoon Investment Funds

		 FORMCHECKBOX 






Additional Remarks:

I. Hotel:


The venue takes place at the MELIA LUXEMBOURG hotel ****


They offer Deluxe double rooms at an agreed preferred rate of 160 EUR/night inclusive of: 


· Full breakfast buffet with live cooking 

· Wireless LAN- System

· LCD flat- screen radio, safe, mini bar, direct dial-telephone, communication adapter, air conditioning, as well as bath room with bath and shower / WC / hair dryer.

· VAT. 

· Free access to the fitness centre and to the Sauna 


Hotel Address


1 park Dräi Eechelen


1499 Luxembourg


Luxembourg


RESERVATIONS
Tel: +352 27333-206 
Fax: +352 27333-999
Email: reservations.melia.luxembourg@solmelia.com


For booking, contact the hotel with the above contact details and mention the “ALMUS CONFERENCE” block booking as well as :


- Name


- Number of nights and dates


- Credit Card Number and Expiry Date for a guarantee


- Telephone & Fax Number


WARNING for room reservations


The pre-reservation for 60 double rooms for the ALMUS CONFERENCE  is only valid untill March 26th 2010.  After this date, the pre-reservation is  released and the quoted price no longer guaranteed !


So book on time !


Other agreement terms:



· For each definite reservation a cancellation free of charge is possible until 1 week prior arrival. 
In case of non- arrival we will charge 80% of the confirmed room rate per room/night.

Dress code will be business casual.  

Detailed Corporate Action Agenda

		Item No

		Priorities


		Short Description

		Description and Pending Actions

		Owner

		Comment



		A. General



		1

		1

		Meeting Minutes

		Appoints additional minutes taker/helper

		CA SMPG

		 



		2

		1

		Next meetings

		Confirm dates for the next physical meetings

		CA SMPG

		 



		3

		1

		Telco schedule

		Decide telco schedule for rest of  2010.

		CA SMPG

		 



		4

		2

		Clarification on a few SR2010 MT message items

		> 2008 samples - MATU for REDM
> PROC/ENTL and ADDB/CAPA usage
> RESU usage in E2 if amount not known yet
> NELP usage in E2
> Resaon OFFR repeatable

		Co-chairs

		



		B. Open Items



		Item
No

		Priority

		Short Description

		Description and Pending Actions

		Owner

		Comment



		CA06.7

		 

		EIG+
Date/Period/Rate/Price Review
(Consolidated Matrix)

		Linked also to CA 159
Pending Actions:  
1. • Remaining NMPG’s to send their comments before April 21 so that it can be integrated and reviewed in Luxembourg. Please indicate clearly the updates to be applied in the EIG. Send comments to Christine and Jacques
 + Christine to update the EIG+ with the new comments received and republish the new version asap so that countries can validate the updates. Jacques will take over the updates after April 16. 
+ Jacques to provide explanation sheet on the layout of the EIG+ (From CA136)

2. The co-chairs will prepare a news flash to be published on www.smpg.info once the EIG+ is finalised after April Luxembourg meeting.

3. Capital Gains - ISITC to summarise a paragraph on how LCTG and STCG are used in their market, for which event (other than CAPG) under :92a::GRSS or NETT. This paragraph will be submitted to the BE NMPG for review. -> ISITC comments coming

		NMPGs
CA SMPG

		Telco 6 Apr. 2010
Comments on the EIG+ file (EIG+  DvE SR2010 v0_4_1_NEXT.xls) have been received before the conference call from UK & IE, Austria and Belgium. Finland, Sweden and France had already sent theirs and they were inserted into the current version.

Bernard will seek ISMAG comments for the new Credit event (CREV) next week.

Reminder - Guidelines for filling in country columns
- If left blank, the country adheres to the global grid for that specific row. This includes the CAEV/CAMV combinations where the global grid states n/a. In other words, do not write n/a in your country column if the global grid states n/a.
- If a country has an event, but differs somewhat from the global grid, all fields used in the country must be included in the country columns(CAMV, CAOP, Date, Period, Rate, Price). Please do not include only the differences.
- Do not write MAND more than once in the CAMV column, even if there are more than one possible CAOP. MAND with two or more options in the EIG+ does not mean that there can be two or more options in a MAND event, just that some MAND events have a different option than others.
The EIG+ should be finalised in Luxembourg.
Review of pending actions items:
- Action 4: Obsolete to be deleted



		CA06.9

		 

		CAEP/CAEV matrix

		Euroclear to review the document (CAEP codes against CAEV codes), especially for events where more than one processing code may apply as some may be incorrect, for example CAEV//BRUP.

Action: Benoit to go back to the concerned NMPG’s (BE,LU,NL,..) so as to design a layout/template for the document and so that it can be completed by the concerned countries.

		Euroclear

		Telco 24 Sept. 2009
Feedback from the group is that there is currently no strong push from the market for the usage of the CAEP in general and that it should not be a mandatory element in the EIG table. Moreover, the CAEP might also vary according to the CAMV and possibly the CAOP.
Decision: The group decides NOT to document the CAEP usage in the global EIG Compiled table but rather recommends to create a separate document (with the layout still to be defined) that would be published as country specific market practices.



		CA78.2

		 

		COAF - Official Bodies identification

		Action:
1. Each NMPG to confirm by e-mail to Christine their official COAF registration organisation (if not yet done-) and provide Organisation name, proposed COAF org. ID and expected implementation date.

2. For CH, IN, JP, UK&IE, US and FR please check the entry in the COAF registration organisation table posted on teh SMPG site and provide missing information if any.

3. SMPG to set up review process of COAF registration body reference

4. Discuss COAF assignement issues for  multi-listed securities and multi stage events.

		NMPGs

		Telco 6 Apr. 2010

Karin Deridder reports about last week conference call organised by SWIFT on the COAF. The current non-commercial initiative of SWIFT is to promote/foster the usage and adoption of such an identifier since the lack of a unique CA identifier has been reported by the asset servicing industry as a major pain point in the corporate actions process. 

SWIFT’s objective is to start more in depth discussions on COAF, identify the necessary steps to achieve wider adoption and come up with an initial proposal that can then be shared and validated with a wider audience (SMPG namely).
Current COAF implementation status in markets and implementation issues have been discussed at the call. Another conference call will be organised late in April or May.

Other main points of agreement from the COAF conference call:
- CAOF algorithm is not in the scope of the discussion. This is left to the COAF issuing organisations to define for themselves.
- The list of COAF issuing organisations will be registered and monitored by the SMPG. A 2 alpha-numeric characters code per COAF issuing organisations will be assigned and managed by the SMPG. The 14 remaining characters of the COAF are left for the unique event identification. 

The SMPG welcomes SWIFT initiative to foster COAF adoption and implementation. 
The review process of COAF registration organisation reference will be tackled after Luxembourg meeting.



		CA86.3

		 

		Bulk MT 564s

		US MT 564 Bulking Paper
Action: 
1. Sonda to collate ISITC MP doc extracts on MT 564 bulking in a separate document and forward to SMPG as input for Luxembourg meeting.
2. NMPGs to review the document and provide comments in Luxembourg.

		US NMPG

		Telco 6 Apr. 2010
Bulk announcements market practices have been published by ISITC in the updated ISITC CA MP document v1.11 which was posted on the SMPG web site within the “Country Specifics” folder recently.
BE has no comments on the document. UK&IE and SE are reviewing the document. Comments will follow. 

Since the paragraphs addressing MT564 bulking seem scattered all around the document, to ease the review, the SMPG would appreciate having a summary of the MT 564 bulking aspects in a separate document that would collect all relevant extracts from the ISITC MP doc.



		CA119

		 

		Tax related rates and rate types from Euroclear.

		Discussion on usage of tax related rates and rate types from Euroclear.

Action: Sonda will provide an update to the SMPG by February.

		US NMPG

		Frankfurt meeting:
Euroclear has no specific tax qualifiers, but request clarification on how to use the different rates from the SMPG. This analysis has not been done by any group yet. Sonda mentioned that ISITC has started a tax sub-group who will investigate this issue, along with other tax issues such as use of CAEV TREC.

FISC  Fiscal Stamp  Percentage of fiscal tax to apply.TAXC  Tax Credit Rate  Cash amount per share allocated as the result of a tax credit. 
TAXE  Tax related rate  Percentage of the gross dividend rate on which tax must be paid 
TAXR  Withholding tax Rate  Percentage of a cash distribution that will be withheld by a tax authority. 
TXIN  Tax on Income  Taxation applied on an amount clearly identified as an Income. 
TXPR  Tax on Profits  Taxation applied on an amount clearly identified as Capital Profits, Capital Gains.
TXRC  Reclaim of tax rate  Percentage of cash that was paid in excess of actual tax obligation
WITF  Withholding of Foreign Tax  Rate at which the income will be withheld by the jurisdiction in which the income was originally paid, for which relief at source and/or reclaim may be possible. 
WITL  Withholding of Local Tax  Rate at which the income will be withheld by the jurisdiction in which the account owner is located, for which relief at source and/or reclaim may be possible.
Rate - type code  Code that specifies the nature of the rate. 
Possible values: 
TIER: One-tier tax 
TXBL: Taxable portion 
TXDF: Tax deferred 
TXFR: Tax free 
WITF: Withholding of foreign tax 
WITL: Withholding of local tax 
Transaction Management Indicator 
ADDB  Additional Business process  Additional business process linked to a Corporate Action event such as claim, compensation or tax refund.
Withholding Tax Indicator code  Indicates whether tax should be applied on the CA event or not. 
Y: Tax should be applied. 
N: No tax should be applied 
U: Unknown 



		CA127

		 

		UKWN in messages

		Discuss the presence of UKWN codes. Should this code be added to other fields/qualifiers in MT564 (that is for elements not known at the time of announcement but to be provided at a later stage) ? (Also originates from SR2010 CR III.46).

Actions:
1. The NMPG’s to provide feedback on the preferred option a) or b) for the Luxembourg meeting.

2. Jacques to create a new open item about the support for the value “OPEN” for DPRP elements so as to clarify usage and difference with “UKNW”.

		SMPG

		Telco 6 Apr. 2010:
The Frankfurt meeting outcome on this point was not conclusive. However, with the recent progress on the EIG+ and the inclusion of the dates, periods, rates and prices (DPRP) in the global grid, Bernard proposes to base a solution on the level of presence of those elements.
The 2 following solution options are therefore proposed:
a) Whenever DPRP elements are present in the EIG+ for an event (as mandatory or optional), those element must be present in the announcement with a value or with “unknown” (UKNW) code.
b) Whenever DPRP elements are present in the EIG+ for an event as mandatory, those element must be present in the announcement with a value or with “unknown” (UKNW) code. When the elements are indicated as optional, then it is free to indicate it as unknown.

It is recognized however that the above principles will not always be easily applicable for the market data providers. 
It was also mentioned that the difference between the values ”OPEN” and “UKWN” for the DPRP elements was not clear as per the definition. A new open item CA127.1 will be open for this.



		CA127.1

		 

		OPEN in messages

		Discuss the presence of OPEN codes for DPRP elements. Usage and difference with UKWN.
Pending action:
Jacques to collect usage statistics on the OPEN value

		SWIFT
Standards

		 



		CA131

		 

		Use of Unknwown code with Fraction Dispositions (DISF)  (SR2009 CR III.28)

		Linked to SR 2009 CR III.28 - 
Pending Action:
b) Review and agree on a message example for cash in lieu.

		CA SMPG

		Frankfurt meeting:
Decision: This is not critical information. There is no requirement to report DISF with the value UKWN. However, If there is a market rule for DISF, or if the issuer has announced the disposition, it should be reported.
(CR III.28 approved for SR2010)



		CA135

		 

		Multi-stage events

		Describe scenarios on how multi stage events should be processed. NMPGs to prepare scenarios to describe the different possibilities to communicate and process these events.
Christine will produce an example of the Nordic three step process and distribute it to the group.
Action: 
• Andreana to illustrate the how the Rights Issue is handled in Germany based on Christine’s slides.

		DE NMPG

		Telco 6 Apr. 2010: 
Postpone to Luxembourg meeting.
Telco 24 Sept. 2009: 
The document from Christine Standberg describes the Nordic 3-steps process for a Rights Issue. 
– Distribution of rights
– Exercise of rights
– Exchange of interim shares for ordinary shares
The third step which includes also a registration period of 2/3 weeks for the ordinary shares is specific to the Nordic markets.
Rights issue in Germany happens also in three similar steps except that it ends with a pari-passu instead.



		CA142

		 

		Partial Redemption With Reduction of Nominal Value (PCAL)

		Action: ISITC to confirm usage volume of CHOS/SECU for PCAL and processing of PRII in one or two events. 

		US NMPG

		6 Apr. 2010 Telco
Discussion between ISITC and DTC about PCAL CHOS/SECU support is still ongoing. 
Discussions with DTC about having PRII events processed as 1 or 2 events are still ongoing too. The preference of the users is to have it processed in 2 events (1 for the interest and the other one for the principal). The decision will be communicated around end of April.

24 Sept. 2009 Telco
Benoit and Charles confirm that the SECU option is exceptional in France for a PCAL. 
For the US, CHOS with SECU option is also indicated for PCAL in the EIG.  
Decision: Exceptional cases should not be indicated in the EIG table in general. Therefore, no mention of SECU in EIG PCAL for France. 



		CA143

		 

		Instalment Call (PPMT) in CH

		This event is listed in the EIG compiled as MAND with NOAC or OTHR options for Switzerland. Swiss representative to check with the Swiss market whether PPMT is effectively used and how. 

		CH NMPG

		On hold - waiting for CH representative's input 



		CA158

		 

		Review UK and US comments on DvE guidelines

		Review document produced by UK and US, commenting on some deletion/placement decisions related to DvE.

Pending Actions: 
1. Andreana to check in the global market practice document for mentions about the structure of MT564/566 related to the opening or non-opening of sequences E1and E2 and where needed will make alignments with the DvE recommendations (Open)
2.Jacques to update the Global Market Practice Document with market practice on the Effective Date
3. ISITC • Sonda to confirm the decision to get rid of EXER for warrants and send an business example to illustrate the usage of PRPP in sequence E2.
Linked also to CA170

		CA SMPG

		Telco 6 Apr. 2010
Action 3: For warrants, Sonda states that PRPP could be used instead of EXER and therefore EXER would not be needed.  EXER can be taken out of the EIG+ for EXWA event.

Telco 25 Feb. 2010
Pending action 3 (Sonda): example of usage of PRPP and EXER in sub-sequence E2 in addition to sequence E
• Sonda confirms that the Price qualifier EXER is usually defined for the warrants.
• This problem might be similar also to the issue for CA 139 (DRIP scenarios) where it has been proposed to delete NWRT and to replace it with NEWO. Here we could propose to get rid of EXER and use PRPP instead.

The clarification in the GFlobal Market Practice Document will be as follows:
1- Effective Date is to be used in events where there is no concept of entitlement, for instance Name Change (CHAN) or Place of Incorporation (PLAC), and
2- Effective Date is to be used in events where there is a sense of eligibility but with a legal obligation, for instance Merger (MRGR)
As a result of the discussions, the group agrees that the current definition of Effective Date requires clarification.



		CA159

		 

		Maintenance of the CA Event Templates document

		
Linked also to CA 06.7
Renewal of the CA Event template and event sample documentation
Pending Actions:
• Bernard, Veronique, Matthew, Sonda, Benoit, Andreana: Remaining samples for announcement first to be produced (see table in Annex A) and to be sent to Charles on April 15.
• Charles will consolidate all samples received and will validate them against the SR2010, DvE and EIG+ and distribute them for review before or at the Luxembourg meeting.

		CA SMPG

		Telco 6 Apr. 2010
The objective is to produce a first version of the new CA SMPG samples for the Luxembourg meeting in April.
The focus for Luxembourg must be put on the announcement message first for all requested events and the rest can be completed afterwards.
Please use the latest sample template version 1.12 that has been sent by Charles for the samples remaining to be done. 
Completed samples have to be sent to Charles for April 15 at the latest.
Please follow the following rule: if a date, a rate, a period or a price is shown as Mandatory in the EIG+ Matrix global grid column, the example must reflect it, should the value assigned be “unknown”, in order to reflect in the samples all the key elements needed for the event.

Status of samples: see April 6 minutes of conference call Annex A

Decision August 28 Meeting:
The group agrees with the following approach:
• a first section of the document will illustrate a full flow of CA messages for each of the 5 main and secondary event flows types defined in the slides provided by Bernard.
• a second section of the document will illustrate one MT 564 Notification message for each event type/classification combination column from the Consolidated Matrix. For each case, the type of flow (as defined in first section) that should  apply will be mentioned. 
• a third section will illustrate complex events / special processes like certification, proration, oversubscription, option features,…
• For all the above types of flows. event types and complex events, a detailed business scenario will be provided with more specific figures for rates, prices, amounts,.. than what is done today.
• This possibility is also given to NMPG’s to provide templates for additional country specific events like Plan/Schemes events (UK) or Lottery events (US/UK/NL),…Those templates could be added as an annex to the main document or be posted on the SMPG site in country specific folders.



		CA161

		 

		MP for Change of Election when allowed

		Discuss MT 565 market practice when a change of election is allowed (can not withdraw participation in event, but allowed to change election from one option to another – as allowed in the 564 Seq E using the Change Allowed Flag tag 17B::CHAN//Y or N). What is the expected MT565 flow ?
Action: The SMPG members to provide feedback on the document for Luxembourg meeting.

		CA SMPG

		Telco 6 Apr. 2010:
An input document has been provided by Benoit. See attachment below. 
The possibility to change an election for some specific events is actually a regulatory requirement in UK.

The partial amendment mechanism for elections is to send an MT 565 CANC which includes a link with a “WITH” linkage type and a reference to the coming MT565 NEWM followed by this MT 565 NEWM.



		CA162

		 

		Creation of new funds related CA events

		Originates from the SR2010 CR III.48 (submitted by Swiss). Request to add the following corporate action events related to funds:
- SIPO Side pocket adjustment 
- ROLL Roll-up funds 
- REBA Rebate shares 
- ADJU Adjustment shares 
- EQUA  Equalisation shares

		CH SMPG

		On hold - waiting for CH representative's input 



		CA163

		 

		Define usage guidelines for Gross Dividend Rate  (92J::GROSS) for multiple countries having different tax rates.

		Item on hold.
Originates from the SR2010 CR III.49 (submitted by Swiss). The request was to enable the taxable income in share/dividend to be different depending of the country of origin of the final beneficial owner and the tax regime. 

		CH NMPG

		Remark from MDPUG and SWIFT (Dec 2009)
Rule C8 in the MT 564 will not accept the solution as stated at the Frankfurt meeting below (i.e. NETT or GRSS rates - format option F - followed by more than 1 tax rate breakdown - format option J since teh rule says that only option J can be repeated. 
Based on this case, we think a CR should be submitted for SR2011 probably to request to remove the C8 rule. Nevertheless in the meantime, we can propose the following workaround:
Use the Data Source Scheme mechanism with format option J for the global dividend rate and format option J for the breakdown as follows:
:92J::GRSS/SMPG/GRSS/GBP3,75
:92J::GRSS/SMPG/XXCH/CHF2,8218
:92J::GRSS/SMPG/XXEU/EUR2,9476

Frankfurt meeting:
The MWG agrees to use the format option J of field :92a and qualifier GRSS (Gross Dividend Rate) as follows:
92F::GRSS//3,75
92J::GRSS/SMPG/XXCH/CHF2,8218
92J::GRSS/SMPG/XXEU/EUR2,9476
The SMPG should define the general guidelines for the usage of the SMPG Data Source Scheme with field :92J::GRSS and the list of associated Rate Type Codes.

The item was put on hold, until the SMPG have received a clear description of the problem – either from a Swiss representative of from another member.



		CA165

		 

		Removal of TDMT (taxable income per dividend/share)

		LINKED TO CA 163
Consider the removal of seq E - 90a:://TDMT which should not be a 90a and for which the definition is incorrect.
Action: SMPG to raise a CR for SR2011.

		CA SMPG

		Frankfurt meeting:
There was practically no use of TDMT during 2007-8.
Decision: The group recognised the business need to inform of non-taxable income, but this should be expressed as a rate (as all other income information) and recommended that the price qualifier is removed from both D and E and replaced with rate (qualifier or code) information in E.



		CA167

		 

		Consent Events /+ Schemes - Clarifty business flows.

		Originates from SR2010 CR III.71 on Consent Event. SMPG to review the context around Consent events / Schemes of Arrangement and clarify the business flows in which these events can be used.

Action:  1. For markets using consent events, revert with comments/questions in Luxembourg
2. Sonda to provide new version updated with previous comments on the document for Luxembourg meeting.

		CA SMPG

		Telco 6 Apr. 2010:
Sonda has consolidated the feedback received up to now on the flow and will resend the document  before Luxembourg meeting for final review.



		CA168

		 

		Usage of format option M in field 92a - Rate

		Proposal to remove the option M which seems to be very rarely used.
Action 1. UK and MDPUG still to provide other business examples illustrating potential usage of 92M. 
2. Devise a market practice for use of this format if kept.

		CA SMPG

		Telco 6 Apr. 2010:
MDPUG provided the following business case to support the usage of option M in 92a as follows:  92M::NEWO//HKD0,2000/1,
The main feedback question from the group is why an OFFR price is not used instead of NEWO in this case since it seems clear that cash is offered for buying back shares.

Telco 25 Feb. 2010:
The usage of format M (Amount and Quantity) to express a rate seems to be a requirement in UK and seems to be used frequently namely by MDPUG in ISO 15022 messages but not necessarily on the SWIFT network. This explains why the usage statistics on the SWIFT network is so low.  
The format M will be kept pending the action defined.

A 1 year usage statistics shows that in the MT 564, 92M::NEWO is used 110 times and 92M::NWRT is used 1834 times. In the MT 566, usage statistics of both qualifiers is 0.



		CA170

		 

		Placement of Cash Rates / Prices at Cash Movement Sequence

		Originates from SR2010 CR III.60. 

Action: - Markets supportive of this request to send input to Sonda.
- Sonda to provide draft CR once input has been received and circulate to the SMPG for review before Luxembourg meeting.
Linked also to CA158

		CA SMPG

		Telco 6 Apr. 2010
A new CR is to be prepared for SR2011.  The markets that are supportive of the move of cash rates / price to the cash move sequence should send input for the new CR to Sonda.
Once a draft CR is completed, it should be reviewed by the SMPG before submitting to SWIFT. No feedback has been provided up to now to Sonda
Frankfurt meeting:
− The CR, requested by the US, was rejected at MWG for SR2010. Christine suggested to present this CR again for SR2011. Several markets (UK&IE, BE, US, IT and Euroclear Bank) recognised the need and are supportive of this CR.
− Decision: The group agreed that 1 rate should be reported at option level and the other rate reported in the narrative until rates are available at the cash movement level. 



		CA172

		 

		Usage for the new  Affected Balance and 
Unaffected Balance.

		Originates from SR2010 CR III.66. Define the usage of the newly defined Affected Balance and Unaffected Balance.
Action:  Sonda to provide a short document with a description of the lottery flow, the usage of balances and optionally of the accounts.
(Potentially can be grouped with the document to provide in the frame of the item 86.3 above).

		US NMPG

		Telco 6 Apr. 2010
Sonda explains that the usage of affected and unaffected balances revolves around the notification of lottery results. 
The current basic flow for a lottery shows a first 564 NEWM announcing the lottery, followed by 564 REPL with eligible balance when the lottery is launched and then follows a 566 with the confirmed balances and movements.
However after the 564 REPL and before the 566 is received, the account owner does not know whether he is a winner at the lottery and if he is, how this would affect its balances; hence the 2 new balances.



		CA180

		 

		How do we document our Market Practice  decisions?

		In the past some decisions have been included in the Global document, whilst others have only been included in meeting minutes. This makes it difficult to find all decisions. Jacques proposed a new FAQ document. Benoît proposed that the structure of the Global document be used.

Action: 
1. Jacques and Christine will document the previously made decisions in either the Global doc (if they fit) or in an addendum to it. The items will be grouped on a topic level rather than in date sequence. There will be two parts, one general and one for country specifics where there is no local MP document. This will take some time, the goal is to have a new version of the Global document in time for the Luxembourg meeting. A first draft version could possibly be presented January/February.
2. Co-chairs and Jacques will base the MP doc  possibly on the  ISITC one.

3. NMPGs to send their local market practice documents if not yet done for posting on the SMPG web site.

		CA SMPG

		Telco 6 Apr. 2010
MDPUG Principles document and ISITC updated MP document have been received and posted on the SMPG web site

Status of local MP documents:
1. The following countries have a MP document posted on SMPG site:
AU, DE, Nordic countries (DK, FI, IC, NO, SE), IL,  ISITC, JP, MDPUG, PL, TR, UK&IE

2. The following countries have no MP doc.:
AT, LU NL, BE.



		CA180.1

		 

		Review DvE placement guidelines in Global MP doc so as to be in line with DvE table

		Review section 7.1 of the Global MP Doc 

		Euroclear Benoit

		 



		CA182

		 

		How to replace the deleted AVAL and FDDT dates for SUSP and ACTV events ?

		1.  In a SUSP event (MAND with no options) MDPUG has been using AVAL in seq. D  to output the date that suspension of trading is lifted.  AVAL as a qualifier has been removed from Sequence D in SR2010. What Qualifier can be used now to show this date ?

2. In an ACTV event (also MAND with no options), MDPUG has been using FDDT in seq. D to show the first trading date of the security.  FDDT as a qualifier has been removed from Sequence D in SR2010. Which Qualifier can be used now to output this date ?

		MDPUG

		 



		CA 183

		 

		Time Zones market practice

		Validate guideline provided by S&R SMPG conf call regarding the usage of UTC Time or local time with UTC offset mainly for deadlines in annoucements.

		CA SMPG

		Telco 6 Apr. 2010
Sonda questions the usage of the new UTC format for date time fields and if usage conventions need to be defined for them.
This in fact has already been created as a new open item CA 183 recently following a S&R SMPG conference call meeting on the same topic and during which usage conventions proposal was made for CA as follows (S&R SMPG meeting minutes extract):

From S&R SMPG conf call of February 11, 2010
For the notification sent from the issuer to the custodian and then in turn to the client, everything is passed as such i.e. with the UTC of issuer in terms of deadline.
For the messages that are sent from the client to the custodian, the date and time that will be taken into account by the receiver is the date and time when the message was received in it’s application. The preparation date and time with the UTC from the sender will be ignored by the receiver.
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� Note that working sessions are on going. Individual attendees should register to only one set (eg, Corporate Action) of working group sessions, not a mix.







4

5




_1043760191.doc
[image: image1.png]






