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Business context

In some events, it is possible for an additional option to be added, and clients who have already elected for an earlier option may be allowed to change to the new option.
Where a withdrawal is not allowed by the rules of the event, this can not be achieved through the use of cancel and replace messages, as the issuer’s agent has not been authorised to allow for a cancellation. This is possible in the UK market today.
This issue has been solved for Euroclear UK & IE (UK & IE CSD) by allowing an amend functionality; however, this is currently only possible using proprietary messaging.
It is proposed that this business functionality be enabled for the MT 565 (where allowed by the event) to allow a client to change an election, without the need for a withdrawal.

Amend functionality in ISO 15022

The current proposal for the Amend functionality is based on using existing ISO messages. The Amend CANC and Amend NEWM instructions must be differentiated from the normal CANC and normal NEWM instructions. However, there is no indicator in ISO150022 messages to allow identifying the amendment. A work-around is possible by means of the linkage sequence as explained below.
Where a client needs to send an ‘amend’ instruction, the client will thus be required to send two MT565 messages: 

· one with message function CANC containing a linkage sequence type 'WITH' (referencing the NEWM to be amended) and the amount of the previous option that is to be changed, and 

· a second message with message function NEWM containing a linkage sequence type 'WITH' (referencing the above CANC) and the amount that is to be changed to the new option.

For example, a client makes an election for 100 securities on option 1 using an MT565 NEWM [MsgRef-1]. If the client then needs to make an amendment (for 100 securities to option 2), they must: 

a) send an MT565 CANC linkage WITH to MsgRef-1 for 100 securities on option 1. [MsgRef-2]

b) send an MT565 NEWM linkage WITH to MsgRef-2 for 100 securities on option 2. [MsgRef-3]

Only the election option can change. Therefore the change to the original message can only relate to amount and option – it could be a straightforward move of all securities from one option to another (full amendment) or just part of the original number of securities i.e. the result of the instruction could be to leave some securities alleged to the original option but move some to another option (partial amendment). Of course, the total number of securities moved could not be more than the original number submitted.

MT565 Message flow
Full amendment

In this scenario, the Client wishes to amend its original election for 100 securities in option 1 by moving 100 securities (full) from option 1 to option 2.
1. Original election MT565 NEWM

Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//111111111
	Senders reference

	:23G:NEWM
	New message

	:22F::CAEV//TEND
	Exchange

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//001
	CA option number

	:22F::CAOP//CASE
	Cash and securities option

	:36B::QINS//UNIT/100,
	Quantity instructed

	:16S:CAINST
	


2. Full amendment MT565 CANC

Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//222222222
	Senders reference

	:23G:CANC
	New message

	:22F::CAEV//TEND
	Exchange

	:16R:LINK
	

	:22F:LINK//WITH
	

	:13A::LINK//565
	Previously sent message type

	:20C::PREV//111111111
	Previously sent message reference

	:16S:LINK
	

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//001
	CA option number

	:22F::CAOP//CASE
	Cash and securities option

	:36B::QINS//UNIT/100,
	Quantity instructed

	:16S:CAINST
	


3. Full amendment MT565 NEWM

Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//333333333
	Senders reference

	:23G:NEWM
	New message

	:22F::CAEV//TEND
	Exchange

	:16R:LINK
	

	:22F:LINK//WITH
	

	:13A::LINK//565
	Previously sent message type

	:20C::PREV//222222222
	Previously sent message reference

	:16S:LINK
	

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//002
	CA option number

	:22F::CAOP//SECU
	Cash and securities option

	:36B::QINS//UNIT/100,
	Quantity instructed

	:16S:CAINST
	


Partial amendment

In this scenario, the Client wishes to amend part of its original election for 100 securities in option 1 by moving 20 securities from option 1 to option 2.
1. Original election MT565 NEWM

Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//111111111
	Senders reference

	:23G:NEWM
	New message

	:22F::CAEV//TEND
	Exchange

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//001
	CA option number

	:22F::CAOP//CASE
	Cash and securities option

	:36B::QINS//UNIT/100,
	Quantity instructed

	:16S:CAINST
	


2. Partial amendment MT565 CANC


Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//222222222
	Senders reference

	:23G:CANC
	New message

	:22F::CAEV//TEND
	Exchange

	:16R:LINK
	

	:22F:LINK//WITH
	

	:13A::LINK//565
	Previously sent message type

	:20C::PREV//111111111
	Previously sent message reference

	:16S:LINK
	

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//001
	CA option number

	:22F::CAOP//CASE
	Cash and securities option

	:36B::QINS//UNIT/100,
	Quantity instructed

	:16S:CAINST
	


3. Partial amendment MT565 NEWM


Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//333333333
	Senders reference

	:23G:NEWM
	New message

	:22F::CAEV//TEND
	Exchange

	:16R:LINK
	

	:22F:LINK//WITH
	

	:13A::LINK//565
	Previously sent message type

	:20C::PREV//222222222
	Previously sent message reference

	:16S:LINK
	

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//002
	CA option number

	:22F::CAOP//SECU
	Cash and securities option

	:36B::QINS//UNIT/20,
	Quantity instructed

	:16S:CAINST
	


4. Partial amendment MT565 NEWM


Sequence A

	:16R:GENL
	

	:20C::CORP//EXCH21754
	Corporate action reference

	:20C::SEME//444444444
	Senders reference

	:23G:NEWM
	New message

	:22F::CAEV//TEND
	Exchange

	:16R:LINK
	

	:22F:LINK//WITH
	

	:13A::LINK//565
	Previously sent message type

	:20C::PREV//222222222
	Previously sent message reference

	:16S:LINK
	

	:16S:GENL
	


Sequence D

	:16R:CAINST
	

	:13A::CAON//001
	CA option number

	:22F::CAOP//CASE
	Cash and securities option

	:36B::QINS//UNIT/80,
	Quantity instructed

	:16S:CAINST
	


Missing leg of the amendment

In case one of the messages is missing to process the amendment (e.g. the MT565 NEWM was not sent by the Account Holder), the Account Servicer should advise the Account Holder by means of an MT567 with the Function INST and Status IPRC/PEND with a Reason Code NARR. 
Amend functionality in ISO 20022

There are 2 different ways to identify amendment in ISO 20022.

A new indicator, Change Instruction Indicator, was introduced in the Corporate Action Instruction (seev.033.001.01) and Corporate Action Instruction Cancellation Request (seev.040.001.01). This indicator is used to pair messages together. When used in a Corporate Action Instruction, the underlying Corporate Action Cancellation Request should be provided in the Instruction Cancellation Request Identification. 
The workflow is the same as the ISO15022. 
Definition 

ChangeInstructionIndicator = When used in a corporate action instruction, indicates that the current instruction is replacing a previous one that was cancelled earlier. When used in a corporate action instruction cancellation request, indicates that cancelled instruction will be replaced by a new corporate action instruction to be sent later.
For CA Issuer Agent messages, however, a dedicated message Agent CA Election Amendment Request (seev.013.001.01) exists. This message is used to communicate amendment from the CSD to the Issuer or its Agent. It includes details of both the original election (option, instructed quantity, remaining quantity) and the amended election (option, new instructed quantity).
