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CA 172: Usage of Affected and Unaffected Balances
CR III.66 - MT 564/566 - New sub-balances creation

	Origin of request

	Requesting Country: US
Requesting Group: ISITC Corporate Actions Market Practice Working Group, SWIFT US User Group

	Nature of Change

	Add a new balance that will indicate the balance that has been affected as a result of a process conducted to determine continued participation in a corporate actions event.   Suggested terminology ‘Affected Balance’.



	Business context

	There are events for which a process, for example, a lottery or auction, determines a holder’s continued participation in a corporate actions event.  For these events, we need a definitive way to notify holders of the outcome of the process and whether their participation will or will not continue for the event.  

Discussions regarding two events led to the proposal of this change request.

First, for lottery events, the notification updated with the Eligible Balance stating the actual called balance or zero is used.  This is a misuse of the Eligible Balance as the balance to be eligible for the event has not changed.  Using blocked balance for this also was considered and determined not to be a good fit.

The second event is the Dutch auction.  The main issue here is notification of holders that have not been successful in selling their shares in the auction.  Some servicers are sending an event status advice with EPRC/COMP to indicate that the event has been completed for those holders.  This in effect is an issue as the ‘event’ status is not the same for all holders.  A notification with an Affected Balance is a better approach to notifying a holder of the effect on their particular holdings.

Approaching the solution in this way also allows further application of this balance for other events with similar circumstances.



	Message Type(s) Impacted

	MT 564 Corporate Action Notification

MT566 Corporate Action Confirmation


	Examples

	In Account Information Block (Subsequence B2 for MT564 and Sequence B for MT566)

New field 93a Balance   Affected Balance



	Discussion:

The group discusses the proposed change request and disagrees with the proposed solution to keep the eligible balance unchanged between before and after the event deadline. An alternative solution is proposed ensuring that the eligible balance evolves and that two additional sub-balances are included in the standard messages – Affected balance and Unaffected balance – to advise the client about the result of the event.

Proposed solution: Create the two sub-balances above mentioned and a usage rule. 
Definitions:

Affected Balance: Balance that has been affected by the process run through the event

Unaffected Balance: Balance that has not been affected by the process run through the event

Usage rule: 

Unaffected balance and Affected balances should only be mentioned as a result of the process that was run through the event. For instance lottery results, Dutch auction results or tender offer results



	Decision: Accepted



	

	Impacted Messages
	Volume
	Global or Local impact
	Urgency
	Back Office impact
	Impact on standard
	Discussion 

	MT 564 MT 566
	22,841,053

9,097,352
	Global
	High – Will clarify flows of information for the processing of Lottery and Dutch Auction events
	Medium – Optional implementation
	New qualifiers creation
	Green
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