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CA 167: Consent Event + Scheme of Arrangement
1.1 CR III.71 - MT 56X – Consent Event  - Definition change and new code CONS created under :22F:ADDB// 

	Origin of request

	Requesting Country: US
Requesting Group: ISITC Corporate Actions Market Practice Working Group and SWIFT US User Group

	Nature of Change

	To clearly define the life cycle of a bankruptcy there is the need to add a new Corporate Action Event Type (CAEV Value) for Plan of Reorganization. 



	Business context

	The US market typically process Bankruptcy’s in three distinct phases that require notifications to be sent to the beneficial owner or decision maker. Event types are clearly defined for the first and last stage of the Bankruptcy. 

The first stage is the original bankruptcy which is supported by CAEV//BRUP and CAMV MAND.

The final stage is when the Company may exit the bankruptcy with a form of distribution which is supported by CAEV//LIQU and CAMV//MAND.

There is no way to clearly define the Plan of Reorganization that follows the original bankruptcy announcement but precedes the final liquidation payment. In this middle stage, the Plan of Reorganization may need to be approved by shareholders . The voting/approval can be handled with a new event type and carry the existing options CONT and CONN. 

Suggested Definition for Plan of Reorganization:
A stage within Bankruptcy proceedings where a company will file a Plan of Reorganization with the courts to describe its business strategy for coming out of Bankruptcy. The Plan may require approval from shareholders/creditors and the court. The Plan will also provide details for the distribution of securities and possibly cash. 



	Message Type(s) Impacted

	MT564 Corporate Actions Notification

MT565 Corporate Instruction

MT566 Corporate Actions Confirmation

MT567 Corporate Actions Processing Status Advice

MT568 Corporate Actions Narrative

	Examples

	See above



	Discussion:

This change request is linked to CR III.9

The group approves the change request but proposes to change the definition of event type Consent (:22F::CAEV//CONS) to: “Procedure that aims to obtain consent of holder  to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example consent to approve a plan of reorganisation for a bankruptcy proceeding”
And add a new CONS code under :22F::ADDB with definition “Relates to a consent within a corporate action event other than a Consent event (CONS)”
It is acknowledged that this solution addresses the US business need and will help clarifying the cases in which a Consent event should be used. The group requests the CA SMPG to review the context around Consent events / Schemes of Arrangement and clarify the business flows in which these events can be used.



	Decision: Accepted



	

	Impacted Messages
	Volume
	Global or Local impact
	Urgency
	Back Office impact
	Impact on standard
	Discussion 

	MT 564

MT 565

MT 566

MT 567

MT 568
	22,841,053

1,073,842

9,097,352

1,045,469

5,995,047
	Global
	High – will clarify the usage of the Consent event.
	Low – Optional Implementation
	New code creation and definition change
	Green
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