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	1.0
<Background>


1.1
<Scope>

Provide a Best Practice recommendation for identifying two different tax rate , where the case is applicable, to the same event and more in details applicable to the same dividend payment.

The goal is to agree for a structured message in order to communicate in an STP manner with clients to have a consistent approach across Italian provider recognising that for the time is not affecting a hugh numeber of ISIN but unfortunately affecting some of the most popular one.
1.2
<Definitions>

Starting from 2009 dividend season a new tax rate has been introduced on dividend in Italy 
More precisely Issuer companies are requested  to include in the official announcement the period of time when the proceeds has been generated 
More precisely  if the dividend has been generated  (pay attention not distributed) from Jan 1st 2008 the tax rate applied to this dividend will be 1,375% (this tax rate is applicable to non resident beneficial owner to whom the following fiscal status can be applied se by law below ), while profits distributed aslo in 2009 but generated before 1st Jan 2008 are still subject to 27 % or DTT .
General issues

The italian market practice group now ask an advice from global market practice in order to define a “best practice” to treat this topic that by nature is a temporary one.
1.3
<BY LAW >

C.M. 26/E 21-05-09: EXPLANATORY CIRCULAR ON THE APPLICATION OF THE 1,375% WITHHOLDING TAX ON ITALIAN DIVIDENDS
The C.M. 26/E indirectly clarifies that the reduced tax rate is applicable (if duly documented) to

the entities subject to the corporate tax resident in the following Countries:

1. all EU Countries,

2. EEA Countries included in the White List (as of today, only Norway).
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