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CORPORATE ACTIONS

BELGIAN MARKET PRACTICE

Work document

(version 1.0 Thursday, September 25, 2003)

content

2content

Homework
3
1. Events subject to Belgian Market Pratice
3
2. Market Practice/Syntax issues
3
3. TEMPLATES
4
MT 564/565/566/567 Notification, Instruction, Confirmation (BNP)
4
MT 564  DVCA/INTR/REDM  Notification (KBC/CBC)
4
MT 566  DVCA/INTR/REDM  Confirmation (KBC/CBC)
8


Homework

1. (chapter 1) what events should be taken up in the BE NMPG? Do you agree that we take the first 5 events? 

2. (chapter 1) what message types will be taken up in the BE NMPG? Will we define NMPG for total event life-cycle (MT564/565/566/567) or only partial ?

3. (chapter 2) Pls give your feedback on below syntax/market practice questions.

4. (chapter 3) Upon choice of events: 

· Check if templates of BNP fit to Belgian MP for chosen events. 

· Comment these templates with your findings

· Compare CBC to the BNP templates for cash dividends/ interest payments/Redemptions Which template will be used ?

1. Events subject to Belgian Market Pratice

These are the most common Corporate Actions events in the Belgian Market mentioned by BNP/KBC/ING and BNY

· Rights issue (3)

· Tender offer/Take Over  (3)

· Stock Split (2)

· Redemption (2)

· Interest Payment (1)

· Cash Dividend (1)

· Optional Dividend (1) 

· Exercise of Warrants (1)

· Liquidation (1)

· Tax Option (1)

2. Market Practice/Syntax issues

CBC

· why not create CAEV for redemption of capitalized interest ('terugbetaling met kapitalisatie')? (this type of event complicates our STP as some clients ask us to send this event as an INTR, others as a REDM)

· as you will see in the template, in some cases we still have to use the
narrative field; why not create more qualifiers to enhance STP?


BNP paribas

· Define the warrant exercise options given the numerous options possible on the Belgian market compared to other markets (Euronext France : warrants against cash only)


BNY

· how should we instruct to oversubscribe on a rights issue?

· What kind of CAOP do we use in Mandatory events where no actual option is given  but where no pay-outs can be reflected without creating an option.  

3. TEMPLATES 

MT 564/565/566/567 Notification, Instruction, Confirmation (BNP)

Remark: these templates do not include the SRG2003 updates

MT564 => http://securities.bnpparibas.com/Portail/Pages/EN/ISO15022/MDCCDocs/BNPPARIBASISO15022MDCC_MT564Messages.doc
MT565 => http://securities.bnpparibas.com/Portail/Pages/EN/ISO15022/MDCCDocs/BNPPARIBASISO15022MDCC_MT565Messages.doc
MT566 => http://securities.bnpparibas.com/Portail/Pages/EN/ISO15022/MDCCDocs/BNPPARIBASISO15022MDCC_MT566Messages.doc
MT567 => http://securities.bnpparibas.com/Portail/Pages/EN/ISO15022/MDCCDocs/BNPPARIBASISO15022MDCC_MT567Messages.doc
MT 564  DVCA/INTR/REDM  Notification (KBC/CBC)
Tag
Qualifier
Status
Detailed Field Name
No.


Sequence A.
M
General Information


16 R  
GENL
M
General Information 
1.

20 C
CORP//16x
M
Corporate Action// reference
2.

20 C
SEME//16x
M
Sender’s Message// reference
2.

23 G
NEWM

REPL

CANC
M
New Message

Replacement

Cancellation
3.

22 F
CAEV//DVCA

CAEV//INTR

CAEV//REDM
M
Corporate Action Event// Cash Dividend

Corporate Action Event// Intrest Payment

Corporate Action Event// Final Maturity
4.

22 F
CAMV//MAND
M
Corporate Action Indicator//Mandatory
4.

25 D
PROC//COMP
M
Processing Status// Complete
6.

16 S
GENL
M
General Information 
12.


Sequence A.1.
O
Linkages





Only used in case of REPL or CANC, link with the CORP//16x reference of the previous message.



Sequence B.
M
Underlying Securities


16 R
USECU
M
Underlying Securities 
13.

35 B
ISIN//isin  + 4*35x
M
ISIN  + name
14.


Sequence B.1.
O
Financial Instrument Attributes





Not used



Sequence B.2.
M
Account Information 


16 R
ACCTINFO
M
Account Information
22.

97 A
SAFE//35x
M
Safekeeping Account//number
23.

93 B
ELIG//UNIT//15d
O
Balance 15d(quantity)
24.

16 S
ACCTINFO
M
Account Information 
25.

16 S
USECU
M
Underlying Securities 
26.


Sequence C
O
Intermediate Securities





Not used for DVCA



Sequence D
O
Corporate Action Details 


16 R
CADETL
M
Corporate Action Details 
36.

98 A
XDTE//8!n
O
Ex-coupon YYYYMMDD
37.

98 A
PAYD//8!n
O
Paydate YYYYMMDD
37.

92 F

92 F

92 A

92 A
NETT  //3!a15d

GRSS // 3!a15d

INTR // [N]15d

REDM// [N]15d
O


Net amount per share if withholding tax is payed by emitor, otherwise GRSS

Interest rate (percentage)

Redemption rate (percentage)

Note: we use 92 F in case of shares (currency + actual amount),

we use 92 A  with bonds (percentage)
39.

92 A
WITL// [N]15d
O
Witholding of local tax (percentage)
39.

92 A
WITF// [N]15d
O
Witholding of foreign tax (percentage)
39.

92 A
TAXC// [N]15d
O
Tax credit rate (percentage)
39.

92 A
CHAR//[N]15d
O
Charges/Fees
39.

16 S
CADETL
M
Corporate Action Details 
43.


Sequence E
O
Corporate Action Options


16 R
CAOPTN
M
Corporate Action Options
44.

13 A
CAON//001
O
Corporate Action Number//option 001
45.

22 F
CAOP/CASH
M
Corporate Action Option Code/Cash
46.

17 B
DFLT//Y
M
Default Yes 
48.


Subsequence E.1.
O
Securities Movements





Not used



Subsequence E.1.a.
O
Financial Instrument Attributes





Not used



Subsequence E.2.
O
Cash Movements


16 R
CASHMOVE
M
Cash Movements 
72

22 H
CRDB//CRED
M
Credit/Debit Indicator
73.

97 A
CASH//35x
O
Cashaccountnr.
74.

19 A
GRSS//  [N]3!a15d
O
Gross amount (actual amount)
75.

19 A
NETT//   [N]3!a15d
O
Net amount (actual amount)
75.

19 A
ENTL//   [N]3!a15d
M
Entitled amount (actual amount)
75.

19 A
WITL//   [N]3!a15d
O
Witholding of local tax (actual amount)
75.

19 A
WITF//   [N]3!a15d
O
Witholding of foreign tax (actual amount)
75.

19 A
TAXC//  [N]3!a15d
O
Tax credit (actual amount)
75.

98 A
PAYD//8!n
M
Payment Date
76.

16 S
CASHMOVE
M
Cash Movements 
78.

16 S
CAOPTN
M
Corporate Actions Options 
80.


Sequence F.
O
Additional Information


16 R
ADDINFO
M
Additional Information 
81.

70 E
TXNR// 10*35x
O
Narrative Version
82.




In case of issue charges (+VAT on issue charges) or collection charges (+VAT on collection charges), this narrative field is used.

e.g.

TXNR//ISSUE CHARGES: XX PC XXX USD + VAT XX PC   XXX USD                         

TXNR//TOTAL CHARGES: XXX USD 

+ VAT 0,00 USD                  




16 S
ADDINFO
M
Additional Information 
84.

MT 566  DVCA/INTR/REDM  Confirmation (KBC/CBC)

Tag
Qualifier
Status
Detailed Field Name
No.


Sequence A.

General Information


16 R  
GENL
M
General Information 
1.

20 C
CORP//16x
M
Corporate Action// reference
2.

20 C
SEME//16x
M
Sender’s Message// reference
2.

23 G
NEWM

CANC
M
New Message

Cancellation
3.

22 F
CAEV//DVCA

CAEV//INTR

CAEV//REDM
M
Corporate Action Event// Cash Dividend

Corporate Action Event// Intrest Payment

Corporate Action Event// Final Maturity
4.

25 D
PROC//COMP
O
Processing Status// Complete
6.


Rep. Sequence A1

Linkages 


16 R
LINK
O
Linkages 
7.

13 A
LINK//XXX
O
Link// previous message type 
9

20 C
PREV//16x
M
Previous  CORP//16x reference
10.

16 S
LINK
M
Linkages 
11.

16 S
GENL
M
General Information 
12.


Sequence B.

Underlying Securities


16 R
USECU
M
Underlying Securities 
13.

97 A
SAFE//35x
M
Safekeeping Account
14.

35 B
ISIN//isin  + 4*35x
O
ISIN + name
15.


Sequence B.1.

Financial Instrument Attributes





Not used


93 B
ELIG//UNIT/15d
O
Quantity
23.

16 S
USECU
M
Underlying Securities 
24.


Sequence C.

Corporate Action Details


16 S
CADTL
M
Corporate Action Details 
25.

98 A
XDTE//8!n
O
Ex Dividend Date YYYYMMDD
26.

98 A
PAYD//8!n
O
Payment Date YYYYMMDD
26.

92 F

92 F

92 A

92 A
NETT  //3!a15d

GRSS // 3!a15d

INTR // [N]15d

REDM// [N]15d
O
Net amount per share if withholding tax is payed by emitor, otherwise GRSS

Interest rate (percentage)

Redemption rate (percentage)

Note: we use 92 F in case of shares (currency + actual amount),

we use 92 A  with bonds (percentage)
28.

92 A
WITL//   [N]3!a15d
O
Witholding of local tax (percentage)
28.

92 A
WITF//   [N]3!a15d
O
Witholding of foreign tax (percentage)
28.

92 A
TAXC//  [N]3!a15d
O
Tax credit rate (percentage)


16 S
CADTL
M
Corporate Action Details 
32.


Sequence D.
M
Corporate Action Confirmation


16 R
CACONF
M
Corporate Action Confirmation
33.

13 A
CAON//001
O
Corporate Action Number
34.

22 H
CAOP//CASH
M
Corporate Action Option Code
35.


Subsequence D.1
O
Securities Movements





Not used



Subsequence D.1.a
O
Financial Instrument Attributes





Not used



Subsequence D.1.b
O
Receive/Deliver





Not used



Subsequence D.2

Cash Movements


16 R
CASHMOVE
M
Cash Movements 
64.

22 H
CRDB//CRED
M
Credit/Debit Indicator
65.

97 A
CASH//35x
M
Cash Account
66.


Subsequence D.2.a
O
Cash Parties


19 A
GRSS//  [N]3!a15d
O
Gross amount (actual amount)
72.

19 A
NETT//   [N]3!a15d
O
Net amount (actual amount)
72.

19 A
WITL//   [N]3!a15d
O
Witholding of local tax (actual amount)
72.

19 A
WITF//   [N]3!a15d
O
Witholding of foreign tax (actual amount)
72.

19 A
TAXC//  [N]3!a15d
O
Tax credit (actual amount)
72.

19 A 
PSTA//   [N]3!a15d
M
Posting amount (actual amount)
72.




In case of an echanged amount:


19 A
RESU// [N]3!a15d
M
Mandatory with EXCH (actual amount)
72.

92 B
EXCH//3!a/3!a/15d
M
Exchange rate (e.g.GBP/USD/1,619)
74

98 A
POST// 8!n
M
Posting date YYYMMDD
73.

98 A
VALU// 8!n
O
Value date
73.

16 S
CASHMOVE
M
Cash Movements 
75.

16 R
CACONF
M
Corporate Action Confirmation 
76.


Sequence E
O
Additional Information


16 R
ADDINFO
M
Additional Information 
77.

70 E
TXNR//10*35x
O
Narrative Version
78.




In case of issue charges (+VAT on issue charges) or collection charges (+VAT on collection charges), this narrative field is used.

e.g.

TXNR//ISSUE CHARGES: XX PC XXX USD + VAT XX PC   XXX USD                         

TXNR//TOTAL CHARGES: XXX USD 

+ VAT 0,00 USD                  




16 S
ADDINFO
M
Additional Information 
80.
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