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Belgian Market Practice CA v1.0

Created 13 February 2004

Responsible:  Kobe Demuynck -Bank Of New York  - 322 545 8420

Further actions:  

· to be reviewed by BE CA NMPG participants (comments due:  25 February 2004)

· to publish final document (due:  27 February 2004) 

Participants:

	BNPParibas

	Dexia Bank

	ING Belgium

	KBC Bank

	Bank of New York

	SWIFT 

	Fortis (not active)

	ABB-BVB/Febelfin (facilities)


Choice of events for templates:
Belgian Market Practice events chosen 

1. Dividend Payment

2. Interest Payment

3. Optional Dividend

4. Rights issue (1 event)

5. Excercise of warrants

6. Redemption

7. Stock Split 

8. Take Over Offer

Belgian specific events not mapped to SWIFT events:  

In Belgium, we come across two below specific events. These examples should be raised at the SMPG meeting to check whether other countries handle with the same kind of events and/or propose solutions to reflect them correctly through SWIFT format.  
subscription with scripts

In Belgium, in the case of a rights issue (with tradable rights), it happens that a 2nd subscription occurs after the first period. This second subscription is done by means of scripts (unexercised rights from the 1st period). These scripts are sold on the market on a specific day and enable to subscribe with the same terms as for the 1st subscription (with rights).


1. Do we have to explain this in the same message as the principal subscription or does it constitute a second operation?
2. How can we announce this kind of CA : additional text in a MT564 or MT 568?

Tax Option event (example: Fortis)

The event is on the Fortis securities which are quoted in Belgium and in the Netherlands under the official isin BE0003801181. 

The event offers clients the possibility to either chose to be taxed under the Belgium tax regime or the Dutch tax regime whatever the actual location of the shares. Foreign investors can therefore chose the most interesting one according to their country of residence and the Double Tax treaty agreement they have with Belgium and the Netherlands.

Our role is only limited to collecting the choice of the clients and to provide it to the Tax dept. Based on the tax service the client has subscribed to, our Tax dept will process the reclaims or not for the clients.

For the Belgium Tax regime, clients can benefit from a 10% relief at source in case they have STRIP VVPR coupons (isin BE0005591624) together with their Fortis shs on record date. In case not, they are taxed at 25% and are able to reclaim afterwards. 

For the Dutch Tax regime, clients can not use STRIP VVPR coupons (only possible with the Belgian tax authorities). They are taxed at 25% and can reclaim afterwards.

The accounts which are Tax exempt with the BBL are directly paid at gross price by the sub and by BNY.
General comments applicable on all MT564 templates

Status of the fields

· O for Optional => Banks may chose to include this within the message. Other (not mentioned fields) are optional as well but are less used.  

· R for Recommended => Belgian Market Practice Group recommends to use this field or to use it the way it is indicated.

· M for Mandatory => Swift or Belgian Market Practice defines the field as Mandatory.  

Comments per Block 

These comments are applicable on all MT564 templates

Sequence A : Mandatory General Information

	23G
	M
	NEWM
	Function of the Message
	Qualifier NEWM: New notification

or REPL replacement of a preliminary information previously sent or 

or RMDR for reminder message or CANC  to cancel an advice already sent
	:23G:NEWM


	Use of REPE is optional

Use WITH is recommended in case the event is withdrawn


	25D
	M
	PROC
	Processing status
	Qualifier PROC followed by //  PREC for preliminary information or COMP for complete information 
	:25D::PROC//PREC

or

:25D::PROC//COMP
	PREU for preliminary information without mentioning entitled positions


Optional Subsequence A1 : Linkages: Subsequence used if in Sequence A, field 23G is different to NEWM. 

	13A
	-
	LINK
	Number Id  of the MT of the linked transaction
	Qualifier LINK followed by the type of transaction which is linked to this one
	:13A:LINK//
	It is mandatory to use this block in case a MT568 is linked. Value:  568

It is mandatory to use this block in case of  23: WITH. Value: 564

It is mandatory to use this block in case of  23: CANC. Value 564

It is recommended to refer to the previous message that has been sent. Value 564



	20C
	R
	PREV
	Previous reference 
	Qualifier PREV  followed by the linked message reference put in tag 20C SEME

Qualifier CORP  followed by the linked message reference put in tag 20C CORP
	:20C::PREV//reference
	It is mandatory to use this block in case a MT568 is linked. 

It is mandatory to use this block in case of  23: WITH. 

It is mandatory to use this block in case of  23: CANC.

It is recommended to refer to the previous message that has been sent. 




Mandatory Subsequence B2 : Account information :

	93a
	M
	ELIG
	Balance
	In option B:

· Qualifier ELIG followed by :
//FAMT
face amount or //UNIT
number of shares.
	:93B::ELIG//UNIT/800,
	The calculation of “Eligible amount” is based on SLA (not mandatory for pre-advices)


Optional Sequence D : Optional Corporate Actions Details :

	98a
	M
	RDDT
	Response deadline date
	In Option A: 

· Qualifier RDDT followed by // and response deadline date  
Or

In option C:

· Qualifier RDDT followed by // and response deadline date  and time
	:98A::RDDT//20000623
	If no option specific deadline exists, then this deadline is applicable for all options on whole event


Repetitive Optional Sequence E : Corporate Actions Options :

	13A
	M
	CAON
	CA option number
	Qualifier CAON
	:13A::CAON//001
	 Belgium agrees with the SMPG rule regarding the CAON. See SMPG v9: 3.12.8 General on Options



	17B
	R
	DFLT
	Default processing Flag
	Qualifier DFLT followed by // Y
	:17B::DFLT//Y
	SLA related but recommended by Belgian MP

	98a
	R
	RDDT
	Response Deadline Date
	In Option C: 

· Qualifier RDDT followed by // and response deadline date
	:98C::RDDT//20000524time
	Recommended If this deadline is different from the general deadline mentioned in block D


General comments applicable on all MT566 templates

Sequence A : Mandatory General Information

	Field
	Status
	Qualifier
	Field Definition
	Content
	Example
	Comment

	 16R
	M
	GENL
	Start and name of the block 
	Qualifier GENL
	:16R:GENL
	

	20C
	M
	CORP
	Corporate action reference
	Qualifier CORP followed by // Corporate action Reference
	:20C::CORP//16x


	Reference of CA which was initially on the MT564 and which is also on MT565 instruction. 

	20C
	M
	SEME
	Sender’s Reference Number
	Qualifier SEME followed by // Paribas Reference
	:20C::SEME//16x


	

	23G
	M
	NEWM 


	Function of the Message
	Qualifier NEWM: New confirmation 
	:23G:NEWM


	

	22F
	M
	CAEV
	Corporate action event indicator
	Qualifier CAEV followed by //  qualified generic field indicator
	:22F::CAEV//DVOP
	Indicator as reported on the MT564

	98C
	O
	PREP
	Preparation date and time 
	Not used
	
	

	25D
	M
	PROC
	Processing status
	Qualifier PROC followed by //  COMP 
	::25D::PROC//COMP
	Always COMP. (request to remove this field- see SRG2005)


Optional Subsequence A1 : Linkage

	Field
	BNP Paribas Status
	Qualifier
	Field Definition
	Content
	Example
	

	 16R
	M
	LINK
	Start and name of the block 
	Qualifier LINK
	:16R:LINK
	

	22F
	O
	LINK
	Linkage Type Indicator
	Not used
	
	

	13A
	O
	LINK
	Number Id  of the MT of the linked transaction
	Qualifier LINK followed by the type of transaction which is linked to this one
	:13A:LINK//
	In case of Mandatory events 

Link to the 564 if 23G :NEWM or to the 566 if 23G :REVR

In case of Elective events

Link to the MT565 sent from the Client (optional)

Link to th eprevious MT566 if 23G :REVR (mandatory)



	 20C
	O/M
	PREV
	Previous reference 
	Qualifier PREV  followed by the linked message reference put in tag 20C SEME

Qualifier RELA followed by // reference of the client’s instruction
	:20C::PREV//reference



	Link with the previous Mt564 (optional) or MT566 if REVR (mandatory)

In case of Elective events

RELA Link to the MT565 sent from the Client (optional)

Link with the previous MT566 if REVR (mandatory)



	16S
	M
	LINK
	End and name of the block  
	Qualifier LINK
	:16S:LINK
	


Repetitive Mandatory Sequence D : Corporate Action Confirmation

	Field
	Status
	Qualifier
	Field Definition
	Content
	Example
	Comments

	 16R
	M
	CACONF
	Start and name of the block 
	Qualifier CACONF
	:16R: CACONF
	

	13A
	O
	CAON
	CA Option number
	Qualifier CAON
	:13A::CAON//001
	As indicated on MT564and MT565

	22a
	M
	CAOP
	CA option code
	Qualifier CAOP followed by // CASH
	:22F::CAOP//CASH
	As indicated on MT564 and MT565
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