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BE NMPG: agenda
Corporate Action Meeting

April 11th, 2008
Table of content

31)
Review of SMPG Conference calls: (8:30 am ( 10:15 am)


32)
Review of SMPG agenda for Paris: (10:30 am ( 3:15 pm including a 30 minutes sandwich lunch)


53)
Annex


64)
Next meeting




1) Review of SMPG Conference calls: (8:30 am ( 10:15 am)

a) Conference call January 10th: See annex below
b) Conference call January 23rd: See annex below
c) Conference call March 05th: See annex below
d) Conference call March 06th: See annex below
2) Review of SMPG agenda for Paris: (10:30 am ( 3:15 pm including a 30 minutes sandwich lunch)
	Item No
	Description
	Comment
	BE Action/Comments

	CA06
	Event Interpretation Grid (EIG)
	Any further updates from NMPGs to the EIG.
	See the e-mail from Tim Taylor and my answer: still to validate some points (document in annex).

	CA06.07
	Event Interpretation Grid (EIG)
	Finish consolidated matrix for the date & period and rate & price information for the ‘global grid’.
	N/A

	CA10.3
	DvE
	Finish review of all qualifiers with the purpose of deleting qualifiers that fall outside the D vs E guidelines and proposing CRs for SR2009. See document posted in the working documents folder for Paris meeting.
	See document in annex (Consolidated_Feedback_EIG_Date_
Period_Price_Rate_20071005_v1.xls)

	CA22
	Rights as Two Events


	Update from NMPGs on readiness to move from 1 to 2 event scenarios
	BE is in favor of 2 events

	CA78.2
	CORP Reference
	Update from NMPGs on research into the identity of the ‘official’ body in their market.
	Euroclear BE will be able to play this role once the COAF field has been implemented. Before that once EBE is producing ISO messages on CA, the CORP they will send can already be considered as the unique reference.
Still waiting for an answer from the NBB for the Gvt bonds.

	CA79.3
	Giovannini Barrier 3
	Update on Giovannini Barrier 3
	

	CA115.6
	Preadvice of reversal
	Review of the US proposal. See document posted in the working documents folder for Paris meeting.
	Couldn’t find the document in the SMPG folder.

	CA116
	Redemption matrix
	Define market practice usage and message examples for all redemption events (PCAL, DRAW, PRII, PRED & new SR2008 event for increase without a change in nominal value). See document posted in the working documents folder for Paris meeting.
	See document in annex (Redemption Events Matrix DRAFT v1.2 1st feb 08.xls)


Other items:

	Item No
	Description
	Comment
	BE Action/Comments

	AOB 
	Telco schedule for remainder of 2008
	Agree on telco schedule for 2008, in addition to the planned 26 June 2008 call.
	

	AOB
	Change requests for SR2009
	Discussion on potential CR for SR2009 and any NMPG asking for time to review their proposed submission. 
	

	AOB
	Update on ISO 15022-ISO 20022 reverse engineering project
	SWIFT will give an update on the outcome of the Industry Consultation phase. In addition, we will also discuss the following issues that have been raised during the Industry Consultation meeting on 30-31 Jan.:

- NMPGs to define legitimate use for having a narrative in MT 565 and also for using the MT 568 (eg, tax)
- Timezone discussion: SWIFT to make a proposal
- Rates vs prices: Bernard to find examples of issues
- Check cancel scenarios in Global SMPG CA document and document all cases, eg, withdrawal
- Event stage statuses not all mutually exclusive.

- Discussion around the usage of MT 567 status and codes (Global SMPG MT567 SR2007 Detailed Grid), linked to CRs III.10.1 & III.10.2 (SR2007) & III.51 (SR2008)? new CR be prepared to align ISO 15022 and ISO 20022 messages?

	See document in annex related to the ISO 15022-20022 reverse engeneering. (Core_CA_IC_20080130-31_vFinal2.doc)

	AOB
	
	Further discussion on any items left over from CA SMPG call on 6 March 2008.
	See point 1.

	AOB
	STaQS presentation
	Presentation by Max Mansur (SWIFT) on STaQS (Simulation Testing and Qualification Service) for corporate actions. STaQS is a tool built by SWIFT and allows to check compliance with the SMPG EIG and DvsE guidelines.
	


3) Annex
· Minutes from SMPG conference call:
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· Documents for the preparation of the Paris SMPG meeting


[image: image5.emf]RE_ BE NMPG_  Comments from the BE NMPG on the EIG.pdf



[image: image6.emf]EIG & DvE SR2007  v4_13.xls
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Other documents for Paris:


[image: image9.emf]CAON issue log  March 2008.xls
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 EMBED Word.Document.8 \s [image: image11.emf]Rates_Amounts  Reconciliation DRAFT v1.0.doc


ISO 15022 – 20022: reverse engineering:

[image: image12.emf]Core_CA_IC_200801 30-31_vFinal2.doc


4) Next meeting

Proposal:
February 1st, 2008 at 9 am
April 11th, 2008 at 9 am

June 13th, 2008 at 8:30 am
September 5th, 2008 at 8:30 am

October 31st, 2008 at 8:30 am

December 12th, 2008 at 8:30 am

Agenda BE CA NMPG meeting 11April08_v0.1.doc
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SMPG - Corporate Action


Telephone Conference Minutes 


 6 March 2008
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Attendees

		Country

		Name

		Institution



		AT

		Kurt Fornather + Stephan Dachauer 

		Bank Austria Creditanstalt



		FI

		Sari Rask

		Nordea



		JP

		Eizaburo Miyashita

		Mizuho Corporate Bank



		LU

		Bernard Lenelle

		Clearstream



		NL

		Remco Kronemeijer

		Fortis



		SE 

		Christine Strandberg

		SEB



		UK&IE

		Jo Thompson
Stephenie Brock

		JPMorgan
HSBC



		US

		Karla McKenna 

		Citibank



		US

		Sonda Pimental

		BBH



		ICSD

		Frank Slagmolen

		Euroclear Bank



		-

		Olivier Connan

		SWIFTStandards



		-

		Karin De Ridder

		SWIFTStandards



		

		Kineth Yuen

		SWIFTStandards



		-

		Tim Taylor

		SWIFTStandards





Apologies

		Country

		Name

		Institution



		AU

		Warren Henderson

		National Australia Bank



		CH

		Guido Eigenmann

		UBS



		DE

		Andreana Pileri + Anja Traeger

		Dresdner Bank AG



		DK

		Charlotte Ravn

		VP



		FR

		Jean-Pierre Klak

		CACEIS Bank



		ES

		Carlos Del Barrio

		Grupo Santander



		LU

		Pascal Welter

		Fortis



		NO

		Trygve Kjensli

		Nordea



		ZA

		Steven Ingleby

		STRATE





Minutes 


Discussion from the meeting in black.


Decisions from the meeting in green.


Actions in red.


1. CAON Numbering market practice

Bernard mentions the telco organised on 5 March by ISITC and the Market Data Provider group to discuss the issues with the implementation of the CAON market practice. The objective of this telco was to review and discuss practical examples where the MP would be difficult to implement. 


The examples discussed will be shared with the CA SMPG group.


Note: All the documentation and examples linked to this issue are now posted in a dedicated folder on www.smpg.info under Corporate Action/D. Other/CAON MP.


A CA SMPG telco has been planned on 19 March (from 3 to 4pm CET) to discuss this topic and implementation of the MP. 

Sonda will distribute the 5 March minutes and an issue log to the SMPG co-chairs for sharing with the CA SMPG members. These documents will also be posted on the dedicated folder for all the CA SMPG members.


In addition, it is acknowledged by the group that a part of the problems encountered with this market practice is due to a lack of communication around it. To avoid similar situations in the future, agreement is made that the CA SMPG produces a 1-pager summarising the SMPG guidelines to be implemented at the end of 2008. This document will provide references to the complete SMPG guidelines descriptions.

2. CA119 - Discussion on usage of tax related rates and rate types from Euroclear

There is an agreement that the usage of some of the tax codes should be clarified.


Bernard will consolidate a proposal to update the definitions for the confusing tax codes, and review it with Frank and Sonda.


3. CA120 - Question from the SWIFT Harmonisation Working Group for Securities


[NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines]

Feedback will be collected at the Global SMPG meeting in Paris.

4. CA.115 - CA121 Question received by SWIFT Standards on multi-listed securities 

"was looking for a little help around this as well. My understanding is that a Corporate Action would be applicable across all countries where the security is held. You could have country specific variances in event DATA (e.g. ex-dates) and so I assume the announcements should be made at a country level rather than a global level. ISO15022 messages (MT564 specifically) do not seem to cater for defining the country unless a country specific security identifier is supplied or you derive the relevant country from the senders BIC code.

Field 94B allows for Exchange and OTC (seems too granular) or primary / secondary Market (not granular enough unless it is expected the Primary / Secondary Market is explicitly defined by ISO country code or similar) 


From my somewhat dated knowledge I thought the only country where event data may vary by exchange was India and thought I recalled that they were doing something to normalise this.  As such to recap the above I believe that there are 3 possible levels the event data could be applied


1. 'Global' - highest level generic announcement. Does not cater for any event data variances dependant upon where the security is held


2. 'Country' - mid level announcement.  


3. 'Exchange' - lowest level announcement.


We believe we should create and communicate events at level 2.  Would appreciate any advice / thoughts you can give on this."


It is agreed that the use of Place of Listing (PLIS) solves the issue. This is already explained in the global document.

5. CA86.3 - Comments from NMPGs on US Bulk paper


Sonda will re-send the bulk paper along with a simple example. The complex example will be moved in annex. The document will be shared with the group. 

6. CA115.1 - Outcome of the SR2008 CRs - FR NMPG to update local practice for UCITS dissolution (SR2008 III.6)

Item can be closed based on comment submitted by FR: “change of definition as decided during the MWG is enough and answers French needs. There will not be a specific French local practice only a use of REDM and MCAL depending on the situation. No update on EIG Matrix REDM and MCAL being OK” 


7. CA115.2 - 92a::FLFR (fully franked rate) - Still needed, update from AU? 


The feedback provided by AU is attached hereafter:
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In summary AU still needs the field 92a::FLFR.

8. CA115.3 - Tax Category (SR2008 III.19) - All NMPGs to confirm whether market practices are needed for tax related items using DSS


The lists of available codes to be used with the data source scheme (DSS) will be published on www.smpg.info. 

It is agreed that SWIFT creates one document with the new SR2008 fields 22F::ITYP and 22F::ETYP to explain the origin of the request and the decision of the SWIFT Securities Maintenance WG. To avoid confusion, an introduction will accompany the list of codes to specify that DSS are only to be used for specific local practices and the reason why these lists are externalised and not part of ISO 15022. 


This document will be reviewed at the global SMPG meeting in Paris.

9. CA115.4 - Certification (SR2008 III.23)

Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.


This action originates from requests from EOC and Clearstream. Both (I)CSD will produce a document by the next SMPG meeting in Paris.


10. CA115.5 - Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28) 

FR feedback: “FR NMPG considers that there is no need to add 92a::CHAR in E2. As mentioned in the discussion of the MWG: there is already an amount (19A) in sequence E2 which looks to be sufficient.”

After discussion at ISITC, it appears that the issue encompasses more elements than only :92a::CHAR in sequence E2. ISITC is preparing a change request for SR 2009 detailing additional rates and corresponding amounts that are needed for subsequence E2. Draft will be ready by April meeting.

11. CA117 - Question from US NMPG regarding need for additional parties

NMPGs to check whether they have a similar need:
        ° Information agent for merger and tender events
        ° Depositary bank and Tender for tender events


        ° Details needed are name, address, telephone, contact address, email.


No opposition from the group to this need. A change request for SR2009 will be produced by the US market. Originator of the request will be ISITC or DTCC.


12. CA118 - Discussion on 36B::QREC for events that have oversubscription and buy up options


The current proposal is to use 36B::QREC for oversubscription and buy up options in MT 565. In addition 22F::OPTF should be used in MT 564. 

NMPGs to provide feedback on this proposal for further discussion during April meeting. 


SWIFT to check whether Global doc specifies that QREC should be received in MT564.


 


13. CA122 - Question received on the use on 22F::CONS vs. XMET

"I have discussion conc. consent offers, eg, ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks."

The group discussed the need to clarify the definition and lift confusion about the usage of this event type. 

A proposal will be made to amend the current definition of Consent:


“Procedure that aims to obtain the consent of holders, without a formal general meeting, to a proposal by the issuer or a third party.”


The proposal to be prepared and submitted to NMPGs for review and feedback at the SMPG meeting in Paris. 

Agreement on the proposal will lead to the submission of a change request for SR 2009.

14. Next telco


The telco will take place on 19 March 2008 from 3 to 4pm CET and will be dedicated to a discussion on the CAON Market practice.

Appendix 1: Action List


Closed actions shown in black.


Commentary on closed actions in blue.


On-going and open (new) actions shown in red.


Full details in corresponding section.


		ID

		Brief Description

		Owner

		Status

		Date



		CA06.1

		(Action: PL to produce a paper on corporate action processing in Poland, in particular the tax treatment of dividends for inclusion in the EIG. 


See discussion under CA06 at Sydney for details.

		PL

		ON-GOING

		By Next Meeting



		CA06.2

		(Action: PL to contact Euroclear (Kevin Wooldridge) to determine if the Issuers’ Agents communication for Corporate Actions ISO 20022 Business Justification should cover this functional area (tax treatment of dividends). 


No information available

		PL

		ON-GOING

		By Next Meeting



		CA06.3

		(Action: PL to investigate repurchase (BIDS) events


See discussion under CA06 at Sydney for details.

		PL

		ON-GOING

		By Next Meeting



		CA06.5

		(Action: SWIFTStandards and Clearstream to integrate (the search function) into the next version of the EIG. 


Will be integrated when EIG is more stable.

		SWIFT & Clearstream

		ON-GOING

		By Next Meeting



		CA06.7

		(Action: NMPGs to review date & period and rate & price information agreed in Boston and provide feedback by next telco. NMPGs can also submit their local specifics.

(Action: SWIFT Standards to remind those NMPGs that have not yet submitted their input (ICSDs, AU, CH, DE, ZA).

		NMPGs

		ON-GOING

		By Next Meeting



		CA06.09

		(Action: Euroclear to review the document (CAEP codes against CAEV codes), especially for events where more than one processing code may apply as some may be incorrect, for example CAEV//BRUP.


Euroclear submitted the document.

		Euroclear

		ON-GOING

		By Next Meeting



		CA06.10

		(Action: Interested NMPGs to review the document (CAEP codes against CAEV codes). 

		Interested NMPGs

		ON-GOING

		By Next Meeting



		CA06.11

		(Action: NMPGs to check EIG entries for events where 'n/a' occurs (pale yellow areas in EIG v4_10) and if the event does not occur at all ensure that 'n/a' is entered for each CAMV occurrence.  At present a single 'n/a' entry is made for the event.  The action is a clarification … for automation of the EIG. 


Submit feedback to SWIFT.

		NMPGs

		ON-GOING

		By Next Telco



		CA10.3

		D vs E 


(Action: NMPGs to review the proposed changes for the deletion of qualifiers that fall outside the DvsE guidelines and provide feedback by next telco. NMPGs should also look at the open items (in pink in the spreadsheet). 

		NMPGs

		ON-GOING

		By Next Meeting



		CA22

		Rights as Two Events


(Action: SWIFTStandards to include, in the EIG, the table from the Madrid minutes showing NMPG’s preparedness to process rights as more than one event.




		SWIFT

		ON-GOING

		By Next Telco



		CA22

		(
[Post Meeting] Action: NMPGs to inform co-chairs/SWIFT of their markets position so that the ‘Madrid’ table may be updated and included in the EIG

		NMPGs

		ON-GOING

		By Next Telco



		CA53.4

		(Action: Co-chair BL, to draft a short introduction is required for the samples which explains how they are to be used with the other SMPG CA documents

		Co-chair BL

		ON-GOING

		By Next Meeting



		CA58

		Conference Calls:


Dates for 2008 telcos agreed during October 2007 SMPG meeting:


· 21 February 2008 14.00-16.00 CET replaced by 6 March 14.00-16.00 CET

· 26 June 2008 14.00-16.00 CET



		Co-chairs

		ON-GOING

		



		CA78.2

		· Action: NMPGs to suggest candidates for ‘official body’.




		NMPGs

		ON-GOING

		By next Meeting



		CA78.2a

		· Action: NMPGs to monitor the use of the official CA reference




		NMPGs

		ON-GOING

		By next Meeting



		CA78.3a

		· Action: Co-Chair (BL) to draft a letter to the EU Commission suggesting they mandate generation of an additional reference.

Now linked to Gio B1.  The letter to be positioned so that it addresses issues raised by FISCO and LCG, as discussed at the SWIFT harmonisation group (HWGSS)

		Co-Chair  (BL)

		ON-GOING

		By next Meeting



		CA79.2

		(
Action: SWIFT to supply documents; Group to read the FBE and ECSDA out put 

		SWIFT & 


NMPGs

		ON-GOING

		By next Meeting



		CA79.3

		Giovannini Barrier 3


· NMPGs to review the Gio B3 documentation - see link to CESAME, any comments to the appropriate MIG

		NMPGs

		ON-GOING

		By next Meeting



		CA86.3

		US Bulk Paper


( Action: US NMPG to update the US bulk paper with the comments received.

( Action: NMPGs to review updated document and provide comments by the first conference call in 2008.



		NMPGs

		ON-GOING 

		By next meeting



		CA97

		ISO 20022 Proxy Market Practice

· Action: SWIFTStandards to follow-up training in the ISO 20022 process for example, check how this was done for the investments funds MP group. 

· Action: SMPG to assign representative that participates in the market practice group organised by the European Union.



		SWIFT & SMPG

		ON-GOING

		By next Meeting



		CA98.1

		Giovannini Barrier 1


· Action: Co-chair (BL), to make informal contact them in order to find out what is expected from SMPG

		Co-Chair (BL)

		ON-GOING

		By next Meeting



		CA109

		MT 568 Narrative and Function of Message

· Action: NMPGs to affirm the above before the SMPG CA document is updated

SMPG CA document will be updated to indicate that functions of MTs 564 and 568 must be in line

· Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.

		NMPGs

		ON-GOING

		By next Telco



		CA115.1

		Outcome of the SR2008 CRs 


Action: FR NMPG to update local practice for UCITS dissolution (SR2008 III.6). Item will be closed by end of January.



		FR NMPG

		CLOSED

		By Next Telco



		CA115.2

		Outcome of the SR2008 CRs 


Action: Fully Franked Rate (SR2008 III.18) 


NMPGs to confirm whether they are using qualifier 92a::FLFR (fully franked rate).




		NMPGs

		CLOSED

		By Next Telco



		CA115.3

		Outcome of the SR2008 CRs


Action: Tax Category (SR2008 III.19) 


SMPG publication of national market practices for tax related items with use of data source scheme, e.g., FR, US, AU.


All NMPGs to confirm whether market practices are needed for tax related items using DSS

Action: SWIFT to draft consolidated document with 22F::ITYP and ETYP.

		NMPGs

		ON-GOING

		By Next Meeting



		CA115.4

		Outcome of the SR2008 CRs 


Action: Certification (SR2008 III.23)


Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.


Action: ICSDs to draft proposal.

		ICSDs

		ON-GOING

		By Next Meeting



		CA115.5

		Outcome of the SR2008 CRs


Action: Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28)


NMPGs to provide input by next telco, based on which decision to resubmit CR will be made.



		NMPGs

		ON-GOING

		By Next Meeting



		CA115.6

		Outcome of the SR2008 CRs


Action: Preadvice of reversal (SR2008 III.39)

Update attached to the Jan. 10, 2008. 




		

		CLOSED

		By Next Telco



		CA115.7

		Outcome of the SR2008 CRs


Action: SMPG to examine IT tax together with IT NMPG. (SR2008 III.54)




		IT NMPG

		ON-GOING

		



		CA116 (linked to SR2008 III.13)

		· Action: Define market practice usage and message examples for all redemption events (PCAL, DRAW, PRII, PRED & new SR2008 event for increase without a change in nominal value). Also consider whether a record date is required (as recommended by ECSDA/EALIC/FBE)?

		NMPGs

		ON-GOING

		By Next SMPG meeting



		CA117

		Question from US NMPG regarding need for additional parties:



° Information agent for merger and tender events



° Depositary bank and Tender for tender events



Details needed are name, address, telephone, contact address, email.


Action: CR for SR2009 to be produced by ISITC or US

		NMPGs

		ON-GOING

		By Next Telco



		CA118

		Discussion on 36B::QREC for events that have oversubscription and buy up options.

		NMPGs

		ON-GOING

		By Next meeting



		CA119

		Discussion on usage of tax related rates and rate types from Euroclear.


Action: Bernard, Frank and Sonda to work on proposal to clarify some tax codes.

		Euroclear

		ON-GOING

		By Next meeting



		CA120

		Question from the SWIFT Harmonisation Working Group for Securities, i.e., NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.


· Action: NMPGs to check whether their CSD supports messages in line with SMPG guidelines.



		NMPGs

		ON-GOING

		By Next meeting



		CA121

		Question received by SWIFT Standards on multi-listed securities.

		NMPGs

		CLOSED

		



		CA122

		Question received on the use on 22F::CONS vs. XMET.

I have discussion conc. consent offers, e.g., ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks.


Action: Draft CR to change definition.

		

		NEW

		By Next Meeting



		

		

		

		

		



		III.10.1 & III.10.2 (SR2007)


& III.51 (SR2008)

		Action: NMPGs, to consider whether the MT 567 should be used for event status

Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.

		NMPGs

		ON-GOING

		By Next Telco



		III.19


(SR2007)

		"MWG reject the Change Request.  However, the business case is valid and accepted by the group. A possible solution (possibility to use WITH in linkage section in MT 565) is to be clarified at the next SMPG.”


Sydney 200610 


Discussion Points:


• SMPG agree that cancellation of an instruction and its resubmission may be carried out by the use of the ‘WITH’ qualifier in the linkage sub-section in both messages.


• Use of WITH recommended for any changes close to the deadline.


• This applies particularly to an event where instructions are irrevocable.  Agreed that from SR2007 the indicator agreed in III.20 must be supplied with the appropriate code WITH.


NMPGs to confirm whether documentation is required in global SMPG document.

		NMPGs

		ON-GOING

		By Next Telco





==================== END of DOCUMENT ==========================
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Hi Karin & team,



Yes, AU does use this field. It is one of the unique tax characteristics of



the AU market.



I'll provide you with a detailed response tomorrow on the subject.



Regards



Warren



-------------------------------------------------



Hi Karin,



I've attached an extract from the Australian Tax Office explaining the purpose of dividend imputation. A franked dividend essentially informs the recipient of the dividend (the "shareholder") how much of the dividend has been imputed.



http://www.ato.gov.au/businesses/content.asp?doc=/content/43227.htm&page=4&H3_1
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Under the SR2008 changes (CRIII.18 Trust components), AU NMPG proposed the franked dividend component be split into two components:



1. Domestic Franked dividend (company)    FLFR



2. Domestic Franked dividend (trust)      FLFT



The distinction between the 2 franked components can be explained as follows:



A company pays a confirmed franked tax component whereas a trust distributing a franked tax component is not confirmed until the end of the financial year. A stapled security comprised of a company and a trust cant herefore distribute 2 types of franking. A separate franked component for company franking and trust franking is therefore required.



From a non-resident's perspective a franked dividend is free of non-resident withholding tax (NRWT) whereas an unfranked dividend (UNFR) will incur NRWT at the investor's treaty rate (0, 15 or 30%).



I trust this background information will help clarify the existence of FLFR and how it will further evolve under SR2008.



Cheers



Warren
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What is imputation?




The simplified imputation system allows Australian and New Zealand corporate tax entities, which pay Australian tax, to pass on to their Australian members a credit for income tax paid on profits, when distributing those profits. 




Although shareholders are taxed on the full amount of the profit represented by their dividend distribution, they are allowed credit for the tax already paid by the corporate entity.




This prevents double taxation, that is, the taxation of company profits when earned by a company, and again when a shareholder receives a dividend.




				Example: How imputation works




Where the shareholder is an individual taxpayer on the top personal tax rate:







				  



				Without imputation



				With imputation







				Company







				Income earned
Company tax (30%)
Net profit after tax



				$100.00
$30.00
$70.00 



				$100.00
$30.00
$70.00







				Individual shareholder







				Dividend paid
Franking credit




Taxable income
Tax on taxable income (48.5%*)
Credit for company tax
Tax payable



				$70.00




 
$70.00
$33.95
              
$33.95



				$70.00
$30.00




$100.00
$48.50
$30.00
$18.50







				Net distribution to shareholder



Total tax paid by company and 
shareholder



				$36.05




$63.95



				$51.50




$48.50







				*Includes Medicare levy



				  



				  











Individuals, superannuation funds and certain other entities are eligible for a refund if the franking credits allocated to distributions they receive exceed their tax liability.




For entities, such as companies, the franking credit is not refundable. It can reduce the entity’s tax liability to nil, but will not be refunded if it exceeds the tax liability.
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Redemption Matrix

						Distinguishing Characteristics

		Event				Full or Partial Redemption		Issuer Initiated		Holder Initiated		Change in Nominal Value		Factors Applied		Results in Securities Movement		Results in Cash Movement

		BPUT		Holder choice to redeem all or part of principal held		Partial in regard to entire issue outstanding; holder may choose to put all or part of holding				X		Yes		N/A		Yes		Yes

		CAPI		Nominal increase in principal in lieu of issuer obligation (usually in lieu of an interest payment)		N/A		X				Yes		Yes; previous and next factors used to calculate principal increase		No		No

		DRAW		Early partial call of specified amount of principal by issuer; selection of principal to be redeemed by lottery (results in the holdings of selected holders being called)		Partial		X				Yes		N/A		Yes		Yes

		MCAL		Early full call of entire principal outstanding by issuer		Full		X				N/A		N/A		Yes		Yes

		PCAL		Early partial call of specified amount of principal by issuer; principal redeemed proportionally (results in all holders being called for a proportional amount)		Partial		X				Yes		N/A		Yes		Yes

		PRED		Partial payment of principal only without reduction in nominal value		Partial		X				No		Yes; previous and next factors used to calculate principal reduction		No		Yes

		PRII		Partial payment of principal without reduction in nominal value combined with an interest payment as part of the same event		Partial		X				No		Yes; previous and next factors used to calculate principal reduction		No		Yes

		REDM		Final redemption of outstanding at scheduled maturity		Full		X				N/A		N/A		Yes		Yes



&L&F &C&A&R&P of &N

Note, this worksheet has been created to clarify the events for the following CAEV codes:
    
BPUT - put redemption
CAPI - capitalisation 
DRAW - drawing
MCAL - full call/early redemption
PCAL - partial redemption with reduction in nominal value
PRED - partial redemption without reduction in nominal value
PRII - interest payment with principal 
REDM - final maturity

The Complex Grid outlines that BPUT events are initiated by holders and are classified as 'VOLU'.

The remaining redemption events are part of the terms of the underlying securities and are classified as 'MAND'.

Note:  Complex grid and EIG need to be updated - CAPI, PRED and PRII
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DvE Intro
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MT564/MT566 Data Element Placement for Date/Time, Period, Rate and Price Fields
DRAFT based on DvE discussions at GSMPG in Boston October 2007. The changes are recommendations for the next Standards Release (SR2009 or later - to be confirmed). However, NMPGs are requested to validate the recommendations by the next CA SMPG call on 6 December 2007.

It should also be noted that the placement guideline was changed for a couple of qualifiers (indicated in red with a comment in the spreadsheets hereafter).



DvE Dates

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		Recommendations from SMPG Boston 2007 for MT564 (SR2009?)		Need Availability in MT564		Sequences Available in MT566		MT566 Guideline Placement		Recommendations for MT566 (SR2009?)		Need Availability in MT566

		ANOU		Announcement Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		AVAL		Available Date		D, E, E1		E1		Remove from D and E				C, D, D1		D1		Remove from C and D

		CERT		Certification Deadline Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		CEXD		Consent Expiration Date		D, E, E1		E		Option level for CONN, CONY or CTEN. Remove from D and E1				C, D, D1		D		Remove from C and D1

		COAP		Court Approval Date		D, E, E1		D		Remove from E and E1						N/A

		CORD		Consent Record Date		D, E, E1		E		Option level for CONN, CONY or CTEN. Remove from D and E1				C, D, D1		D		Remove from C and D1

		COUC		Coupon Clipping Date		D, E, E1		E		Remove from standard for SR2009				C, D, D1		D		Remove from standard for SR2009

		CVPR		Cover Protect Expiration Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		DIVR		Dividend Ranking Date		D, E, E1		E1		Remove from D and E				C, D, D1		D1		Remove from C and D

		EARL		Earliest Payment Date		D, E, E1		E		Move out of E if NMPG's confirm that we always open the movement level (E1)		E2		C, D, D1		D		Remove from C and D1		D2

		ECDT		Early Closing Date		D		D								N/A

		EFFD		Effective Date		D, E		D		Note in global market practice document that EFFD is not the distribution date. Remove from E.				C, D		C		Remove from D

		EQUL		Equalization Date		D, E, E1		D		Remove from E and E1				C		C

		EXCR		Expected Credit Date		E1		E1		Removed for SR2007		E2				N/A

		EXPI		Expiry Date		C, D, E, E1, E1a		C and E		For E, in EXER option.				C, D, D1		N/A, D		Remove from C and D1

		FDAT		Further Detailed Announcement Date		D, E, E1		D		Remove from E and E1						N/A

		FDDT		First Dealing Date		D, E, E1		E1		Remove from standard for SR2009				C, D, D1		D1		Remove from C and D

		FXDT		FX Rate Fixing Date		D, E, E1		E2		Remove from D, E and E1		E2 for MT564		C, D, D1		D (or should this become D2 now based on 564 change?)		Remove from C and D1		D2

		IFIX		Index Fixing Date/Time		D		D								N/A

		LOTO		Lottery Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		MATU		Maturity Date		B1, D, E1a		D		D for a new maturity date in the context of an EXTM event						N/A

		MEET		Meeting Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		MET2		Meeting Date 2		D, E, E1		D		Remove from E and E1						N/A

		MET3		Meeting Date 3		D, E, E1		D		Remove from E and E1						N/A

		MKDT		Market Deadline Date		D, E		E		Remove from D				C, D		D		Remove from C

		MFIX		Margin Fixing Date/Time		D		D								N/A

		PAYD		Payment Date		D, E, E1, E2		E		Move out of E if NMPG's confirm that we always open the movement level (E1)				C, D, D1		D		Remove from C and D1

		PODT		Protect Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		POST		Posting Date		C		C; for posting of intermediate securities						D1, D2		D1, D2;
D1 to confirm credit of intermediate securities

		PROD		Proration Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		PPDT		Pari Passu Date		E1		E1						D1		D1

		QUOT		Quotation Setting Date		D, E, E1		E		Remove from standard for SR2009				C, D, D1		D		Remove from standard for SR2009

		RDDT		Response Deadline Date		D, E		E		Remove from D				C, D		D		Remove from C

		RDTE		Record Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		REDM		Redemption Date		D, E		D		Remove from E				C, D		C		Remove from D

		REGI		Deadline to Register		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		RESU		Results Publication Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		SPLT		Deadline to Split		D, E, E1		E		Remove from standard for SR2009				C, D, D1		D		Remove from standard for SR2009

		SUBS		Subscription Cost Debit Date		D, E, E1		E		For EXER option
Do not use in E1. Remove from D and E1				C, D, D1		D		Remove from C and D1

		TAXB		Deadline for Tax Breakdown Instructions		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		TSDT		Trading Suspended Date		D, E, E1		D		Delete when alternative is available.				C, D, D1		C		Remove from MT 566 for SR2009 (as date would only be announced)?

		UNCO		Unconditional Date		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		WUCO		Wholly Unconditional Date		D		D						C		C

		VALU		Value Date		E1, E2		E2		Do not use in E1
PAYD to be used for securities				D1, D2		D2		Remove from D2

		XDTE		Ex Dividend Date		D, E, E1		D		Does not make sense in E or E1 as this date fixes entitlement for an event. Remove from E and E1				C, D, D1		C		Remove from D and D1

		TRAD		Trading Date										D
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kderidd:
guideline changed from E to E1

kderidd:
guideline changed from E to E2

kderidd:
to be confirmed by NMPGs

kderidd:
to be confirmed by NMPGs



DvE Periods

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		Recommendations from SMPG Boston 2007		Need Availability in		Sequences Available in MT566		MT566 Guideline Placement		Recommendations from SMPG		Need Availability in

		BLOK		Blocking Period		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		CLCP		Claim Period		D		D						C		C

		CSPD		Compulsory Purchase Period		D		D						C		C

		INPE		Interest Period		D		D						C		C

		PARL		Parallel Trading Period		D, E		E		Remove from D				C, D		D		Remove from C

		PRIC		Price Calculation Period		D, E, E1		D or E		D for prices on underlying securities; E for prices on outturn securities. Remove from E1				C, D, D1		C or D		Remove from D1

		PWAL		Period of Action		D, E. E1		D or E		D for periods that apply at the event level; E for periods that apply to the option level. Remove from E1				C, D, D1		C or D		Remove from D1

		REVO		Revocability Period		D, E		E		Remove from D				C, D		N/A		Remove from standard.

		SEAD		Sell Thru Issuer Period		C, D, E		C, E		Remove from Standard for SR2009				C, D		N/A, D		Remove from Standard for SR2009

		SUSP		Suspension of Privilege		E		E								N/A

		TRDP		Trading Period		C, D, E1		C, E1		For one-event RHTS scenario, use in C; for two-event scenario, use in E1 in RHDI event, use in D for EXRI.						N/A, N/A
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DvE Rates

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		Recommendations from SMPG Boston 2007 for MT564		Need Availability in		Sequences Available in MT566		MT566 Guideline Placement		Recommendations from SMPG  for MT566		Need Availability in

		ADEX		Additional for Existing Securities		D, E, E1		E		Remove from D. Still to be discussed with 98a PAYD/EARL for E1/E2				C, D, D1		D		Remove from C and D1

		ADSR		Additional for Subscribed Resultant Securities		C, D E and E1		E		Remove from standard in SR2009				C, D, D1		D		Remove from standard in SR2009

		ATAX		Additional Tax		D, E		E		Remove from D				C, D		D		Remove from C and D1

		BIDI		Bid Interval Rate		D, E		D		Remove from E				C, D		C		Remove from D

		CHAR		Charges/Fees		D, E, E1		D or E		D for event-related charges; E for option-related charges. Remove from E1				C, D, D1		C or D		Remove from D1

		EXCH		Exchange Rate		D, E, E1, E2		E or E2		Remove from D and E1				C, D, D1, D2		C or D (should this also be D2???)		Remove from D1 and D2

		FDIV		Final Dividend Rate		D, E		E		Remove from D				C, D		D		Remove from C

		FISC		Fiscal Stamp		D, E		E		Remove from D				C, D		D		Remove from C

		FLFR		Fully Franked Rate		D, E		E		Remove from D				C, D		D		Remove from C

		GRSS		Gross Dividend Rate		D, E		E		Remove from D				C, D		D		Remove from C

		INCE		Cash Incentive Rate		D, E		E		Remove from D				C, D		D		Remove from C

		INDX		Index Factor		E		E						D		D

		INTP		Interest Rate Used for Payment		E		E						D		D

		INTR		Interest Rate		B1, D, E, E1, E1a		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		LADT		Local Tax (DE specific 1)		D, E		E		Remove from D				C, D		D		Remove from C

		LIDT		Local Tax (DE specific 2)		D, E		E		Remove from D				C, D		D		Remove from C

		LOTE		Local Tax (DE specific 3)		D, E		E		Remove from D				C, D		D		Remove from C

		LYDT		Local Tax (DE specific 4)		D, E		E		Remove from D				C, D		D		Remove from C

		NETT		Net Dividend Rate		D, E		E		Remove from D				C, D		D		Remove from C

		NEWO		New to Old		D, E, E1		E		Remove from D. Still to be discussed with 98a PAYD/EARL for E1/E2				C, D, D1		D		Remove from C and D1

		NRES		Non-Resident Rate		D, E		E		Remove from D				C, D		D		Remove from C

		NWRT		New Securities to Underlying		D, E, E1		E		Remove from D. Still to be discussed with 98a PAYD/EARL for E1/E2				C, D, D1		D		Remove from C and D1

		OVEP		Maximum Allowed Oversubscription Rate		E		E						D		D

		PDIV		Provisional Dividend Rate		D, E		E		Remove from D				C, D		D		Remove from C

		PROR		Pro-Ration Rate		D, E, E1		E		Remove from D and E1				C, D, D1		D		Remove from C and D1

		PTSC		Percentage Sought		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		RATE		Applicable Rate		D, E, E1		E		Remove from D and E1				C, D, D1		D		Remove from C and D1

		RDIS		Reinvestment Discount Rate to Market		D, E, E1		D		Remove from E and E1				C, D, D1		C		Remove from D and D1

		RINR		Related Index Rate		D		D								N/A

		RSPR		Spread Rate		D		D								N/A

		RTUN		Intermediate Securities to Underlying		C		C								N/A

		SOFE		Solicitation Fee Rate		D, E, E1		E		Remove from D and E1				C, D, D1		D		Remove from C and D1

		TAXC		Tax Credit Rate		D, E		E		Remove from D				C, D		D		Remove from C

		TAXE		Tax Related Rate		D, E		E		Remove from D				C, D		D		Remove from C

		TAXR		Withholding Tax Rate		D, E		E		Remove from D				C, D		D		Remove from C

		TXIN		Tax on Income		D, E		E		Remove from D				C, D		D		Remove from C

		TXPR		Tax on Profits		D, E		E		Remove from D				C, D		D		Remove from C

		TXRC		Reclaim of Taxes Rate		D, E		E		Remove from D				C, D		D		Remove from C

		WITF		Withholding of Foreign Tax		D, E		E		Remove from D				C, D		D		Remove from C

		WITL		Withholding of Local Tax		D, E		E		Remove from D				C, D		D		Remove from C
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DvE Prices

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		Recommendations from SMPG Boston 2007 for MT564		Need Availability in		Sequences Available in MT566		MT566 Guideline Placement		Recommendations from SMPG for MT566		Need Availability in

		CINL		Cash in Lieu of Securities Price		D, E, E1, E2		E		Remove from D, E1 and E2				C, D, D1, D2		D		Remove from C, D1 and D2

		EXER		Exercise Price		D, E, E1, E2		E		For EXER option. Remove from D, E1 and E2				C, D, D1, D2		D		Remove from C, D1 and D2

		INDC		Indicative Price		C, D, E, E1, E2		E1		Remove from C, D, E and E2				C, D, D1, D2		D1		Remove from C, D and D2

		ISSU		Issue Price		D, E, E1, E2		E		Remove from standard in SR2009				C, D, D1, D2		D		Remove from standard in SR2009

		MAXP		Maximum Price		D, E, E2		D		Remove from E and E2				C, D		C		Remove from D

		MINP		Minimum Price		D, E, E2		D		Remove from E and E2				C, D		C		Remove from D

		MRKT		Market Price		C, D, E, E1		E1		Remove from C, D, E and E2				C, D, D1, D2		C, D1		Remove from D, D2

		OFFR		Cash Price Per Product Received		D, E, E1, E2		E		Remove from D, E1 and E2				C, D, D1, D2		D		Remove from C, D1 and D2

		OSUB		Oversubscription Deposit		E		E						D, D2		D		Remove from D2

		PRPP		Cash Price Per Product Paid		D, E, E1, E2		E		Remove from D, E1 and E2				C, D, D1, D2		D		Remove from C, D1 and D2

		TDMT		Taxable Income Per Dividend/Share		D, E, E2		E		Remove from D and E2				C, D, D2		D		Remove from C and D2
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Rates and Amounts Reconciliation 23rd October 2007, DRAFT v1.0

Rate


		Qualifier

		Description

		Equivalent Amount

		Comments



		ADEX

		Additional for Existing Securities

		ENTL

		



		ADSR

		Additional for Subscribed Resultant Securities 

		--

		Recommend for deletion for SR2009



		ATAX

		Additional Tax

		ATAX

		



		BIDI

		Bid Interval Rate

		--

		Equivalent amount not needed



		CHAR

		Charges/Fees

		CHAR

		



		EXCH

		Exchange Rate

		RESU

		



		FDIV

		Final Dividend Rate

		GRSS

		



		FISC

		Fiscal Stamp

		FISC

		



		FLFR

		Fully Franked Rate

		FLFR

		



		GRSS

		Gross Dividend Rate

		GRSS

		



		INCE 

		Cash Incentive Rate

		INCE

		



		INDX

		Index Factor

		--

		Equivalent amount not needed



		INTP

		Interest Rate Used for Payment

		INTR

		



		INTR

		Interest Rate

		--

		Equivalent amount not needed; see INTP



		LADT

		Local Tax (DE specific 1)

		LADT

		



		LIDT

		Local Tax (DE specific 2)

		LIDT

		



		LOTE

		Local Tax (DE specific 3)

		LOTE

		



		LYDT

		Local Tax (DE specific 4)

		LYDT

		



		NETT

		Net Dividend Rate 

		NETT

		



		NEWO

		New to Old

		ENTL

		



		NRES

		Non-Resident Rate

		

		No equivalent amount



		NWRT

		New Securities to Underlying

		ENTL

		



		OVEP

		Maximum Allowed Oversubscription Rate

		--

		Equivalent amount not needed



		PDIV

		Provisional Dividend Rate

		GRSS

		



		PROR

		Pro-Ration Rate

		

		If needed, the equivalent should be a 36 Quantity field



		PTSC

		Percentage Sought

		QTSO (36 Quantity field)

		



		RATE

		Applicable Rate

		REIN, 

		



		RDIS

		Reinvestment Discount Rate to Market

		

		Is an equivalent amount needed?



		RINR

		Related Index Rate

		--

		Equivalent amount not needed



		RSPR

		Spread Rate

		

		Is an equivalent amount needed?



		RTUN

		Intermediate Securities to Underlying

		ENTL

		



		SOFE

		Solicitation Fee Rate

		SOFE

		



		TAXC

		Tax Credit Rate

		TAXC

		



		TAXE

		Tax Related Rate

		

		No equivalent amount



		TAXR

		Withholding Tax Rate

		TAXR

		



		TXIN

		Tax on Income

		

		No equivalent amount



		TXPR

		Tax on Profits

		

		No equivalent amount



		TXRC

		Reclaim of Taxes Rate

		TXRC

		



		WITF

		Withholding of Foreign Tax

		WITF

		



		WITL

		Withholding of Local Tax

		WITL

		





Field 19 Amounts without corresponding rates (for discussion):

		Qualifier

		Description

		Rate Needed?

		Comment



		OCMT

		Original Currency or Ordered Amount

		

		



		CAPG

		Capital Gains Amount

		

		



		INDM

		Indemnity Amount

		

		



		CINL

		Cash in Lieu of Shares

		No

		22F CINL is used



		UNFR

		Unfranked Amount

		

		



		TXFR

		Tax Free Amount

		

		



		TXDF

		Tax Deferred Amount

		

		



		SOIC

		Sundry/Other Income Amount

		

		



		MKTC

		Market Claim

		No

		22F ADDB is used



		PRIN

		Principal or Corpus

		

		



		REDP

		Redemption Premium Amount

		

		



		COUN

		Country National Federal Tax

		

		



		EXEC

		Executing Broker’s Amount

		

		



		ISDI

		Issue Discount Amount

		

		



		LEVY

		Payment Levy Tax

		

		



		LOCL

		Local Tax

		

		



		LOCO

		Local Broker’s Commission

		

		



		PAMM

		Paying/Sub-paying Agent Commission

		

		



		POST

		Postage Amount

		

		



		REGF

		Regulatory Fees

		

		



		SHIP

		Shipping

		

		



		SPCN

		Special Concessions

		

		



		STAM

		Stamp Duty

		

		



		STEX

		Stock Exchange Tax

		

		



		SUBS

		Additional Subscription Costs

		

		



		TRAN

		Transfer Tax

		

		



		TRAX

		Transaction Tax

		

		



		VATA

		Value-Added Tax

		

		



		MFDV

		Manufactured Dividend

		

		



		EUTR

		EU Tax Retention Amount
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3 Minutes


This document intends to outline the discussions and the decisions taken during the two days meeting with the core industry consultation participants. The requirements defined as a result of this meeting will be included in the CA business and high level requirements document and will be the basis for discussion in future industry consultations.

3.1 General remarks


3.1.1 ISO 15022 CA Standards Release 2009


Clarification is requested regarding the link between this project and the ISO 15022 Standards Release 2009. SWIFT specifies that the following guidelines will be applied:


The future ISO 20022 S&R and CA messages will be reengineered from the existing ISO 15022 messages. To avoid working on a “moving target”, we would like to limit as much as possible the number of changes to the S&R and CA ISO 15022 messages for Standards Release 2009 (SR 2009).


Nevertheless, SR 2009 is not cancelled. All change requests will be discussed in Q3 2008 by the S&R and CA Business Validation Groups, which have been composed based on the existing Maintenance Working Groups on purpose. The accepted change requests will be split into two categories: “To be implemented in SR 2009” and “To be postponed to SR 2010”, depending on their business criticality. 


The objective is that the ISO 20022 and ISO 15022 messages available for SR 2010 will cover the exact same functionalities, ie, should be backward compatible. Any exceptions to this will have to be agreed during the Industry Consultation and Business Validation phase.

3.1.2 In scope/out of scope


3.1.2.1 MT 508 reverse engineering


The group specifies that the corporate actions functionalities of the MT 508 do not appear as to be reverse engineered in the scope of this project. SWIFT confirms that this is indeed part of the scope and that the reverse engineering of these functionalities will be addressed as part of the S&R Reverse Engineering project. Close coordination will be made between the S&R and CA projects to ensure that overlapping functionalities are reverse engineered.

Action: SWIFT

3.1.2.2 Market Claims functionalities


The group acknowledges the fact that specific ISO 20022 messages are under development by Euroclear for Market Claims and Automatic transformations. However, it is requested that the ISO 15022 very limited functionalities for market claims in MT 564 and MT 566 are also reverse engineered in the ISO 20022 corporate actions messages. The group’s position is that the industry players using these few functionalities should not be forced to implement a full market claims solution in ISO 20022 if they have no business case for it.

Post meeting comment: After discussion with Euroclear, it is agreed, for consistency reasons, that the ISO 15022 market claims functionalities will be reversed engineered in the new ISO 20022 Market Claims and Automatic Transformation message suite and not in the ISO 20022 Corporate Actions messages. Euroclear will provide a mapping table between the ISO 15022 and ISO 20022 market claims functionalities and will ensure coexistence between both standards.

3.2 Review of chapter 4 – Open Items

3.2.1 Open Item 1 – Split CA Notification from Advice of entitlement


1) The group reviews options a) and b) included in the document and agrees on a third proposal: option c) Announcement Advice with optional account information and eligible balance + Entitlement advice with mandatory account information and eligible balance. Sub-balances (on loan, street position, pending, etc.) would also be available optionally at both the announcement and the entitlement stages, in addition to the eligible balance.

The flow, timing and exact scope of the two messages should be clearly specified in the next version of the CA ISO 15022-20022 Reverse Engineering Business and High Level Requirements Analysis document.


Action: SWIFT


The split will be done as per the description in option c) of the following table:
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Post meeting comment: After further industry consultation, the split of CA announcement information from balance & entitlement information seems to present issues in terms of business process flows as well as from a coexistence and translation perspective. The attached slides attempt to present the issues and propose an alternative solution.
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In addition, the group agrees that, during the modelling of the ISO 20022 messages, the ISO 15022 Previous Factor (PRFC) and Next Factor (NWFC) should be reverse engineered in a different block than the equivalent block to the ISO 15022 Financial Instrument Attributes (FIA) sequence.


Action: SWIFT

2) Entitled position confirmation from account owner to account servicer: the group agrees that such functionality is not needed. This might present an issue of liability at the account servicer in case of disagreement with the account owner on the eligible balance and entitlements.

3.2.2 Open Item 2 – Split status of CA event and CA event details

The group agrees on the proposed solution (as illustrated in the below figure) with the following precisions:


· The term “Event status” may be ambiguous when reporting that a CA event is confirmed or unconfirmed (ie by the issuer). SWIFT will propose a better name for the ISO 20022 component during the detailed design phase.


· Status "For Information" should be kept separate from Event status and Event Information status. The creation of a specific flag “For information” will be considered during the detailed design phase. 

· The group agrees with the replacement in ISO 20022 of event details status “Preliminary” by “Incomplete”.

· In order to ensure full alignment of the possible event status/event details status combination between ISO 15022 and 20022, a change request will be introduced by the CA SMPG for the creation of a new qualifier COMU “Complete Unconfirmed”.
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Action: CA SMPG

3.2.3 Open Item 3 – Split event status info from instruction status

The group agrees on the proposed solution with the following precisions:


· The group agrees that event stage statuses are not all mutually exclusive and that the design of the future message should allow for their repetition (eg to communicate that an event is Approved and Wholly Unconditional). A change request should be submitted to amend the ISO 15022 equivalent messages accordingly, in order to ensure alignment with the ISO 20022 messages for this functionality.

Action: CA SMPG

· The proposed design will take into account the SMPG guidelines as stated in the following document, as well as the outcome of the upcoming SMPG discussion regarding the usage of the MT 567 status and reason codes (ie for the use of qualifier PEND and RECD), following the submission in SR2008 of change request III.51 (please refer to the SR2008 CA MWG minutes).

Global SMPG MT 567 SR2007 Detailed Grid:
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· Group agrees that in ISO 20022 messages, the equivalent of ISO 15022 status PEND and underlying reason codes NPAY, NSEC and NARR should be attached to the CA Balance and Entitlement Advice message. Status RECD should be attached to the CA Confirmation Advice message.

Post meeting comment: After further discussions it has been noted that status RECD (Reconciled) is not a confirmation feature and as such should not be part of the features of a CA confirmation message. It should be seen as ‘movement status’ rather than ‘event status’ and be kept it in the ‘instruction status’ category. 


In addition, the proposed solution for this open item will be reviewed if the new proposed solution for open item 1 is approved.


· SWIFT acknowledges that a more detailed analysis is required during the detailed design phase. A more precise proposal will be defined and submitted to the group in due time.


Action: SWIFT

3.2.4 Open Item 4 – Periods versus dates

The group agrees the proposal.


3.2.5 Open Item 5 – E versus E1/E2

The group agrees with the proposal.

3.2.6 Open Item 6 – Multiple underlying securities

Two cases are discussed where it may be relevant to describe multiple underlying securities in the CA Announcement message:


a) An issuer launches a corporate action event (eg a bonus issue) impacting several of its equities (eg common shares, preferred shares...) at the same time;


b) Participation to a corporate action event requires the account owner to hold two or more specific securities (eg, a share and a warrant to participate in a tender offer).


It is noted by the group that the Issuer/Agent notification message for CA has been designed to offer the functionality under b). The group acknowledges the need for this information between issuers or agents and their CSD. However, it is emphasised that inclusion of the same functionality in the ISO 20022 CA messages is constrained by the need for alignment with the ISO 15022 CA messages and the requirement for backward compatibility. In addition, for item b) considering the number of annual cases where this functionality would effectively be needed, the group agrees that there is no real business case for it either in the ISO 15022 or ISO 20022 CA messages at this point.

In conclusion, the group is not in favour of the proposal.


3.2.7 Open Item 7 – MT 568 Reverse Engineering

Several specific usages of the MT 568 will need a more detailed analysis:


· Euroclear mentions that MT 568 is currently used as an ‘Alarm Bell’ report providing clients with a consolidated view of all the CA events in progress for which they have eligible positions, uninstructed balance, pending transactions, etc... Clearstream and DTCC mention the use of a similar report. All three (I)CSDs will provide examples of these reports to SWIFT who will analyse the possible alternatives in ISO 20022. Please refer to open item 24 for more details.

Action: B. Lenelle/F. Slagmolen/D. Hands

· The group mentions the need to convey tax and certification details. This information is not related to a single CA event and is conveyed in ISO 15022 using the narrative part of MT 568. The current proposal in ISO 20022 does not cater for this possibility. SWIFT will analyse the possible alternatives. In addition, B. Lenelle / F. Slagmolen will describe the certification flow using the ISO 15022 CA messages. This description will be included in the activity diagram section (chapter 7) of the CA business and high level requirement document.

Action: SWIFT


Action: B. Lenelle/F. Slagmolen


This discussion leads to another question from the group about the reverse engineering of narratives block:


· Should the MT 565 narrative block be reversed engineered in ISO 20022?


SMPG will initiate discussions with the NMPGs about the necessity to maintain a narrative block in ISO 20022 CA Instruction Advice message (equivalent to MT 565) and about the current use of MT 568 to report tax details. 


Action: CA SMPG


In conclusion, for all information related to the event announcement details, the group agrees with the proposal to reverse engineer the MT 568 functionalities in the new ISO 20022 CA Notification message. However, considering the reality of a number of different usages of the MT 568, SWIFT will pursue its analysis to assess whether a CA Narrative message would still be necessary in ISO 20022.


3.2.8 Open Item 8 – Pre-advice of payment

The group agrees with the proposal to create a specific message to pre-advise payments. 

This message will be named Pre-advice of movements.


In addition it is agreed to make the following changes to the granularity table in chapter 9:


· Remove the pre-advice function from CA Confirmation advice message and from CA Reversal message.


· Replace the ‘pre-advice’ function of the CA Balance and Entitlement Advice message by ‘Preliminary’.


3.2.9 Open Item 9 – Cancellation

The group agrees on the proposal to create 2 types of cancellation messages, ie cancellation advice and cancellation request. The messages should include a mandatory reference to the original CA instruction / CA announcement advice message as well as the possibility to repeat some of the key data (to be defined) of the original message to be cancelled. 

It is mentioned that there is currently no clear SMPG guideline to differentiate between the cancellation of a previously announced CA event by the account servicer and the cancellation of a previously sent MT 564. SMPG will check all the possible cancellation scenarios in the SMPG Corporate Action Global document and decide whether a new guideline is needed.

Action: CA SMPG


3.2.10 Open Item 10 – Reference – Ids

SWIFT presents examples using CA messages to illustrate the proposal described in the “Specification ID & Reference” document. The group agrees with the proposal.

3.2.11 Open Item 11 – Linkages

The group agrees with the proposal.


3.2.12 Open Item 12 – Copy mechanism

The group agrees with the proposal.

3.2.13 Open Item 13 – Reference data event types

The group discusses the possibility to create a specific category of events for Reference data events in ISO 15022 and 20022. This open item is discussed with open item 25 (Removal of reference data events from the list of ISO 15022 CA events) and open item 14 (Categorisation of CA event types).

Concerning reference data, there is currently no business justification in ISO 20022 for the creation of specific messages to handle reference data.


The group agrees that a more detailed analysis is needed to categorise CA events versus reference data events. In addition, considering that several categorisation proposals are being discussed in different industry groups/initiatives (WG11 proposal, Euroclear / Giovannini proposal, T2S proposal), an implementation in ISO 15022 or ISO 20022 seems premature.


The group is in favour of a reverse engineering of the current ISO 15022 situation. 

3.2.14 Open Item 14 – Categorisation of CA event types

The group is in favour of a reverse engineering of the current ISO 15022 situation. 

3.2.15 Open Item 15 – Rates vs. Prices

The group discusses the need to define guidelines to clarify the usage of ISO 15022 price field versus rate field. A commonly identified issue is the mixed usage of rate or price fields to express a redemption price. In addition the group agrees that there is confusion regarding the usage of some of the qualifiers allocated to price or rate.

The group requests that this topic is added to the SMPG agenda for discussion.


In the meantime, SWIFT will follow the guidelines described in the EIG & DvE document.


Action: CA SMPG


3.2.16 Open Item 16 – Sequencing of events


The group agrees that this is not an issue in the corporate action area.


3.2.17 Open Item 17 – Source of data in messages


The group does not see a need to indicate the source of data in the message, except for CA options for which the CA option numbering market practice will allow to do so.

However, Euroclear mentions that in the case where the sender of a message can play several roles it would be useful to indicate the type of role he plays in the ISO 20022 message.


This functionality would only be available in ISO 20022 and not retrofitted or translated to ISO 15022. 

3.2.18 Open Item 18 – Changes highlights in a message


The group agrees that there is no need to highlight changes to each individual field in a message. However, the group discusses the possibility to indicate that there are changes to narratives part or at the block/sequence level of a message.

SWIFT will further analyse this requirement to see (a) whether a flag could be added in the ISO 20022 messages highlighting that part of a block/sequence or part of a narrative has changed since the previous message and (b) in which messages and which part of these messages this functionality would be needed.


The group agrees that this functionality would not be retrofitted to the ISO 15022 messages.


Action: SWIFT


3.2.19 Open Item 19 – Re-engineering of tax information details from the MT 564


Considering that there is no ISO 20022 business justification to date to create specific tax messages, the group agrees with the current proposal to reverse engineer the existing ISO 15022 MT 564 functionalities.

3.2.20 Open Item 20 – Indicator to highlight the fields to be populated


The group agrees to reverse engineer the current ISO 15022 functionality.


SWIFT will analyse where the code UNKW (Unknown) is used in the ISO 15022 CA messages. This analysis will be reviewed with the SMPG to assess whether this code needs to be added to other qualifiers.


DTCC will also provide examples where the use of code UNKW could be expanded.


Any amendment to the ISO 15022 messages for this matter will be subject to a change request for SR2009. The approved changes will be implemented in ISO 20022.

Action: D. Hands / SWIFT


3.2.21 Open Item 21 – MEOR and MERE

The group agrees with the proposal.


3.2.22 Open Item 22 – CA instructions cancel&replace

Considering the number of cases where instructions are effectively cancelled and replaced, the group agrees that there is no business case, compared to the S&R world, for the creation of a specific Cancel&Replace message. In addition, it is felt that such a message would duplicate the possibility to cancel and replace in two distinct steps and would only enable users to perform the same action in two different ways.


Therefore, the group agrees with option a) of the proposal to include an indicator in the CA Instruction Cancellation Request message specifying that a replacement instruction will follow AND include an indicator in the CA Instruction Advice message to specify that this instruction is sent in replacement of a previously cancelled one. Reference to the original instruction should be provided in the cancellation and reference to the cancellation in the replacement instruction.


The group agrees that this possibility will only be available in ISO 20022. There will be no change request to include this functionality in ISO 15022.

3.2.23 Open Item 23 – Generic business/message elements (DSS)


The group agrees with the proposal and asks whether SWIFT could measure the actual usage of DSS in the ISO 15022 messages as part of a more global message usage analysis. 


3.2.24 Open Item 24 – Replace MT 564 Reminder (RMDR) function


The group proposes the creation of a new specific Reminder message based on the CA Instruction Status Advice message. This message would allow reporting of uninstructed balances and instructed balances at the safekeeping account level for one or more CA events. When used to report on more than on CA event, the message would replace the 'Alarm Bell' report in MT 568. 

SWIFT will build a proposal for this message based on the examples of ‘Alarm Bell’ reports provided by the two ICSDs. Please refer to open item 7.

In addition, to ensure coexistence and translation between ISO 15022 and ISO 20022, the group agrees to reverse engineer the MT 564 reminder function in the ISO 20022 CA Notification Advice message.


3.2.25 Open Item 25 – Removal of reference data events


Please refer to open item 13.


3.3 Review of chapter 5 – Business actors and roles


Add ‘Beneficial Owner’ to the roles performed by the Account Owner.

3.4 Review of chapter 6 – Business process description


3.4.1 Chapter 6.1 - Business process diagram

Rename Event Announcement to Event Notification


Add a replacement sub-process to the Balance and Entitlement process


Move Pre-advice of payment sub-process to the process level


Add Alarm Bell process as a sub-process of Status Reporting


3.4.2 Chapter 6.2 – Business Process flows

Add pre-advice of movement in the timelines


Add effective date next to ex-date and record date


The rest of the document has only been discussed very briefly. SWIFT will amend it to reflect the group’s discussions and decisions. An updated version will be posted by end February on www.swiftcommunity.net and www.smpg.info in the forum/sections dedicated to this project.

3.5 Summary overview of potential MX to be developed


The below table summarises the outcome of the discussions during the IC meeting.


		

		Proposed message name

		Function 


included in message

		To be used for:



		1

		CA Notification Advice

		NEWM

REPL

RMDR


WITH

		Notify details of a CA event and optionally account information and eligible balance and sub-balances (on-loan, street positions, pending, etc...).


See Open Item 1.



		2

		To be confirmed - CA Balance & Entitlement Advice

		Preliminary

Final Entitlement

		Notify eligible balance and entitlements for a CA event. To be confirmed depending on outcome of discussion on Open Item 1. 



		3

		CA Cancellation Advice

		

		To cancel a previously sent CA Notification Advice, CA Balance and Entitlement Advice, and CA Pre-advice of Movement



		4

		CA Instruction Advice

		

		Instruct election on a CA event



		5

		CA Instruction Status Advice

		

		Report status of a received CA election instruction



		6

		CA Instruction Cancellation Request

		

		Request cancellation of a previously sent CA election instruction



		7

		CA Instruction Cancellation Request Status Advice

		

		Report status of a previously sent CA Instruction Cancellation Request



		8

		CA Confirmation Advice

		

		Confirm posting of securities or cash as a result of a CA event



		9

		CA Reversal Advice

		

		Reverse posting of securities or cash



		10

		NEW - CA Pre-advice of movement

		

		Includes pre-advice of payment and of reversal



		11

		NEW - CA ‘Alarm Bell’

		

		Reporting of uninstructed balances and instructed balances at the safekeeping account level for one or more CA events. When used to report on more than on CA event, the message would replace the 'Alarm Bell' report in MT 568. 



		12

		To Be Confirmed - CA Narrative

		

		The creation of this message will depend on the result of the detailed analysis for the merge of MT 564 and MT 568 equivalent messages in ISO 20022. The proposal will be documented and presented to the IC participants and the BVG.


See open item 7. 





End of document
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30th March 2007


Global SMPG MT567 SR2007 Detailed Grid



Note – Global SMPG has reviewed all of the status reason code combinations available in SR2007 for the MT567.  Comments are noted for status reason codes needing additional clarification to insure consistent usage among the industry.  



For SR2007, the DEND status has been removed from IPRC and CPRC and codes now supported in the REJT status.


			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			1


			CAST


			CPRC


			CAND


			CAND


			CANI


			The corporate action instruction has been cancelled as you requested.


			





			2


			CAST


			CPRC


			CAND


			CAND


			NARR


			Narrative reason why the corporate action instruction was cancelled.


			





			3


			CAST


			CPRC


			CANP


			CANP


			ADEA


			The cancellation request is pending.  The cancellation request was received after the account servicer’s deadline and may have been received too late to cancel the corporate action instruction. Processed on best efforts basis.


			To be sent by an account servicer when an attempt to cancel using best efforts will be made.





			4


			CAST


			CPRC


			CANP


			CANP


			LATE


			The cancellation request is pending.  Received after the market deadline.


			To be sent by an account servicer when an attempt to cancel will be made after the market deadline has passed.





			5


			CAST


			CPRC


			CANP


			CANP


			DQUA


			The cancellation request is pending.  Unrecognized or invalid instructed quantity.


			





			6


			CAST


			CPRC


			CANP


			CANP


			NARR


			The cancellation request is pending.  Narrative to be used to specify additional information.


			





			7


			CAST


			CPRC


			REJT


			REJT


			LATE


			The cancellation request is rejected.  Received after the market deadline.


			To be sent by an account servicer if a cancellation instruction will not be processed as it has been received after the market deadline has passed.





			8


			CAST


			CPRC


			REJT


			REJT


			ULNK


			The message was not recognized (unknown linked reference).  


			





			9


			CAST


			CPRC


			REJT


			REJT


			NARR


			Invalid instruction (see reason narrative)


			








			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			10


			CAST


			CPRC


			REJT


			REJT


			ADEA


			The cancellation request is denied because the cancellation instruction was received after the account servicer’s deadline.






			





			11


			CAST


			CPRC


			REJT


			REJT


			DCAN


			The cancellation request has been denied since the corporate action instruction has already been cancelled.






			Replaces CPRC/DEND/DEND/DCAN









			12


			CAST


			CPRC


			REJT


			REJT


			DPRG


			The cancellation request has been denied because the corporate action instruction process is in progress or has been processed.






			Use as the denial code to follow an unsuccessful best efforts attempt (either CPRC/CANP/CANP/ADEA or CPRC/CANP/CANP/LATE was the initial code sent).



Also use if a corporate action instruction is irrevocable and cannot be reversed.



Replaces CPRC/DEND/DEND/DPRG








			13


			CAST


			CPRC


			REJT


			REJT


			INIR


			The instruction is irrevocable.


			New code









			14


			CAST


			CPRC


			PACK


			N/A


			N/A


			The cancellation request has been accepted for further processing.  


			Can be sent for pending cancellations received within deadlines.








			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			15


			INST


			IPRC


			DFLA


			N/A


			N/A


			Default action is taken according to client instructions received.






			Specify default option in structured field in Sequence B.





			16


			INST


			IPRC


			STIN


			N/A


			N/A


			Standing instruction is applied.  






			Specify standing instruction option in structured field in Sequence B.





			17


			INST


			IPRC


			NOIN


			N/A


			N/A


			An instruction has not been received for any or all of the eligible balance.






			GSMPG has endorsed the existing MT564 reminder process instead of the usage of the MT567 NOIN.  The NOIN code should not be used for this purpose.



NOIN can be used as a response for a request for status (MT549) if the status is that the account owner has not sent corporate actions instructions for all or part of an eligible balance.





			18


			INST


			IPRC


			REJT


			REJT


			ADEA


			The corporate action instruction was received after the account servicer’s response deadline.






			To be sent by an account servicer a corporate action instruction will not be processed as it has been received after the account servicer deadline has passed. 





			19


			INST


			IPRC


			REJT


			REJT


			LATE


			The corporate action instruction was received after the market deadline.






			To be sent by the account servicer if a corporate action instruction will not be processed as it has been received after the market deadline has passed.  





			20


			INST


			IPRC


			REJT


			REJT


			LACK


			The instructed position exceeds the eligible balance.


			New SR2007 definition (definition of deleted REJT/OVER code)









			21


			INST


			IPRC


			REJT


			REJT


			SAFE


			Unrecognized or invalid safekeeping account.  






			





			22


			INST


			IPRC


			REJT


			REJT


			DQUA


			Unrecognized or invalid instructed quantity. 


			To be sent by the account servicer if a corporate action instruction will be not be processed as the minimum or multiple instructed quantity has not been instructed.









			23


			INST


			IPRC


			REJT


			REJT


			DSEC


			Unrecognized or invalid financial instrument identification.






			





			24


			INST


			IPRC


			REJT


			REJT


			NMTY


			Mismatch Option Number and Option Type. 






			





			24


			INST


			IPRC


			REJT


			REJT


			OPNM


			Unrecognized Option Number. 


			





			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			25


			INST


			IPRC


			REJT


			REJT


			OPTY


			Invalid Option Type. 


			





			26


			INST


			IPRC


			REJT


			REJT


			ULNK


			The message was not recognized (unknown linked reference).  






			





			27


			INST


			IPRC


			REJT


			REJT


			NARR


			Narrative reason why the corporate action instruction was rejected.






			





			28


			INST


			IPRC


			REJT


			REJT


			INVA


			For tax reclaim, the reclaim is invalid for tax authorities.






			For tax reclaim processing only





			29


			INST


			IPRC


			REJT


			REJT


			REFT


			For tax reclaim, the reclaim is refused by tax authorities.






			For tax reclaim processing only





			30


			INST


			IPRC


			REJT


			REJT


			EVNM


			Unrecognised corporate action event number.






			





			31


			INST


			IPRC


			REJT


			REJT


			CANC


			Option is not valid; it has been cancelled by the market or service provider, and cannot be responded to. Any responses already processed against this option are considered void and new responses will be required.






			New code





			32


			INST


			IPRC


			REJT


			REJT


			INTV


			Option is not active and can no longer be responded to. Any responses already processed against this option will remain valid, eg, expired option.






			New code





			33


			INST


			IPRC


			PACK


			N/A


			N/A


			The corporate action instruction has been acknowledged/accepted for further processing.






			Not to be used as a confirmation that a corporate action instruction has been executed.





			34


			INST


			IPRC


			PACK


			PACK


			NSTP


			The corporate action instruction was not STP and had to be processed manually.






			





			35


			INST


			IPRC


			PACK


			PACK


			ADEA


			The corporate action instruction was received after the account servicer’s deadline.  Processed on a best effort basis.






			





			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			36


			INST


			IPRC


			PACK


			PACK


			LATE


			The corporate action instruction was received after the market deadline.


			





			37


			INST


			IPRC


			PACK


			PACK


			NARR


			Narrative reason why the corporate action instruction is pending or has been accepted for processing (with issues).


			





			38


			INST


			IPRC


			PACK


			 PACK


			OVER


			The instructed position exceeds the eligible balance.






			To be sent by the account servicer if a corporate action instruction will be pended/acknowledged when the account owner has instructed a balance that exceeds the eligible balance (field 93 ELIG),








			39


			INST


			IPRC


			PEND


			PEND


			LACK


			Insufficient securities to execute this corporate action instruction; instruction pending receipt of securities.






			To be sent by the account servicer if there is insufficient securities position to execute the corporate action instruction without taking into account any pending receive transactions.


Comment/question: The inclusion in the current definition of ‘instruction pending receipt of securities’ duplicates the meaning of the PEND/PENR code.  Should we eliminate this phrase from the PEND/LACK definition so that it is clear that PEND/PENR is to be used when settlement activity is being monitored and the instruction is awaiting receipt of securities and that PEND/LACK is used in all other cases of insufficient securities position?  Possible SR2008 change request.








			40


			INST


			IPRC


			PEND 


			PEND 


			ADEA


			The corporate action instruction was received after the account servicer’s deadline.  Processed on a best effort basis.






			





			41


			INST


			IPRC


			PEND 


			PEND 


			LATE


			The corporate action instruction was received after the market deadline.


			





			42


			INST


			IPRC


			PEND


			PEND


			MCER


			Missing or invalid certification; the corporate action instruction is pending until receipt of adequate certification.


			





			43


			INST


			IPRC


			PEND


			PEND


			MONY


			Insufficient cash in your account.


			





			44


			INST


			IPRC


			PEND 


			PEND 


			NARR


			Narrative reason why the corporate action instruction is pending or has been accepted for processing (with issues).


			








			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			45


			INST


			IPRC


			PEND


			PEND


			PENR


			The corporate action instruction is pending receipt of securities from purchase, loan, etc.


			To be sent by an account servicer as a result of monitoring pending settlement activity (for pending receive transactions).









			46


			INST


			IPRC


			PEND


			PEND


			DQUA


			Unrecognized or invalid instructed quantity.


			To be sent by the account servicer if a corporate action instruction will pended if the minimum or multiple instructed quantity has not been instructed.





			47


			INST


			IPRC


			PEND 


			PEND 


			OVER


			The instructed position exceeds the eligible balance.






			To be sent by the account servicer if a corporate action instruction will be pended/acknowledged when the account owner has instructed a balance that exceeds the eligible balance (field 93 ELIG),









			48


			INST


			IPRC


			CAND


			CAND


			CSUB


			The corporate action instruction has been cancelled by the subcustodian.






			





			49


			INST


			IPRC


			CAND


			CAND


			CANS


			The corporate action instruction has been cancelled by the system.






			





			50


			INST


			IPRC


			CAND


			CAND


			CANO


			The corporate action instruction has been cancelled by another party than the instructing party, e.g., market infrastructure such as a Stock Exchange. 






			





			51


			INST


			IPRC


			CAND


			CAND


			NARR


			Narrative reason why the corporate action instruction was cancelled.






			





			52


			INST


			IPRC


			CAND


			CAND


			CANI


			The corporate action instruction has been cancelled as you requested.


			CANI can be sent as a response for a request for status (MT549) to report that the instruction has been cancelled as instructed.





			53


			EVST


			EPRC


			COMP


			N/A


			N/A


			The processing of this corporate action event has been completed.


			








			


			23G



Function


			25D Status Qualifier


			25D Status Code


			24B Reason Qualifier


			24B Reason Code


			Description


			Comments 





			54


			EVST


			EPRC


			PEND


			PEND


			NPAY


			Payment has not been made by issuer.


			





			55


			EVST


			EPRC


			PEND


			PEND


			NSEC


			Securities have not been delivered by issuer.


			





			56


			EVST


			EPRC


			PEND


			PEND


			NARR


			Narrative reason why the corporate action event is pending.


			





			57


			EVST


			EPRC


			PEND


			PEND


			AUTH


			For tax reclaim, the request for tax reclaim has been sent to the tax authorities.


			For tax reclaim processing only.  





			58


			EVST


			EPRC


			PEND


			PEND


			VLDA


			For tax reclaim, the request for tax reclaim is valid for the tax authorities.


			For tax reclaim processing only.  





			59


			EVST


			ESTA


			PWAL


			N/A


			N/A


			 Open for acceptance until the next specified deadline in the announcement (if any).


			





			60


			EVST


			ESTA


			SUAP


			N/A


			N/A


			 Subject to approval at the relevant meeting, e.g., dividend.


			





			61


			EVST


			ESTA


			APPD


			N/A


			N/A


			Approved at the relevant meeting, e.g. dividend.


			





			62


			EVST


			ESTA


			UNAC


			N/A


			N/A


			The required level of acceptances specified in the terms of the offer has been achieved but there are still outstanding conditions to fulfill.


			





			63


			EVST


			ESTA


			WHOU


			N/A


			N/A


			Wholly unconditional; all conditions specified in the offer document have been satisfied.


			





			64


			EVST


			ESTA


			CLDE


			N/A


			N/A


			The offer is closed for acceptance.


			








Linkage Requirements



When using the EVST function for EPRC and ESTA, link to last MT564 sent using PREV.



When using the CAST function for CPRC or the INST function for IPRC, link to the MT565 instruction received using RELA.



When sending IPRC/STIN, IPRC/DFLA or IPRC/NOIN, at a minimum send CORP.  Can also link to last MT564 using PREV.



Status Usage Guidelines



REJT is used to notify the account owner that the instruction will not be processed.  The account servicer would expect the account owner to reinstruct or to cancel and reinstruct, based on SLA.



PEND is used when the instruction’s processing is pending.  The instruction can then be either accepted for further processing or denied.



PACK is used when the instruction has been accepted for further processing.



When status is IPRC/REJT, account owner is expected to reinstruct or to cancel and reinstruct, based on SLA.



 (except for reason code ADEA and LATE).



When status is CPRC/REJT/REJT/ULNK or NARR, account owner is expected to reinstruct the cancellation instruction.



Multiple Reason Reporting


When multiple reject or pending reasons apply to a request all the reasons should be reported in one status message, no limit applies to the number of reasons which may be reported in one message.
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CA event vs. CA event details status (CA: #2)


Mix of event status and event details status


Field :25D::PROC (Processing status) contains:





Current situation in MT 564


Proposal for ISO 20022


In the CA Notification Advice message:


Event status (to be renamed)


Confirmed


Unconfirmed


Processing status


Event details status


Incomplete (instead of Preliminary)


COMP	Complete


INFO	For info only


No equivalent in ISO 20022  - specific CA Entitlement Advice message to be created.


Decisions from IC: 


1- Rename ‘Event status’ and find less ambiguous component name 


2- In ISO 20022 replace status ‘Preliminary’ by ‘Incomplete’


3- Flag in ISO 20022 to report status ‘For information only’?


4- CR in SR2009 to create new qualifier COMU ‘Complete Unconfirmed’ in MT564 for alignment purposes?


For info only


PREU


Preliminary announcement unconfirmed


PREC


Preliminary announcement confirmed


COMP


Complete


INFO


For info only


ENTL


With entitlement


COMU


Complete unconfirmed





Confidentiality: Public - CA IC BHLR - Jacques Littré


































_1266308965.ppt

Slide * 





MT564 information split - Objective


			Present business and technical impact of the split of CA details from CA balance and entitlement information


			Two typical flows are presented for illustration and discussion purposes








Confidentiality: Public - CA IC BHLR - Jacques Littré
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MT564 information split – Generic flow


Announcement


date


Ex/Record/Effective 


date


ISO 15022


ISO 20022


Update


1 	CANO - CA Notification advice (incl. optional Elig. Balance)


	CABE - CA Balance and Entitlement advice


20C::CORP (M)


20C::SEME A1 (M)


20C::CORP (M)


20C::SEME A2 (M)


Link: PREV (SEME A1) (O)


MT564 - NEWM


MT564 - REPL


MT564 – REPE


CANO1 - NEWM


CANO1 - REPL


CorporateActionID (M)


Message ID A1 (M)


CorporateActionID (M)


Message ID A2 (M)


Link: Message ID A1 (O)


ISO 15022


References


ISO 20022


References


CABE1 or


CABE: CORP (M) + SEME A3 (M),


 + Link Message ID A2 (O)


A


A1


A2


			This is the theoretical flow of ISO 15022/20022 messages.


			This flow would mainly apply to elective events (voluntary events and to some extent mandatory events with options), where announcements are made in advance enough of Ex/Record/Effective date to allow sending several communications.


			According to commonly known statistics these CA events represent about 20 to 30% of the total number of events.


			In this example, the split of information between CANO and CABE does not seem to present issues in terms of message flows nor major coexistence / translation issues.





20C::CORP (M)


20C::SEME A3 (M)


 + Link: PREV (SEME A2) (O)





Confidentiality: Public - CA IC BHLR - Jacques Littré
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MT564 information split – MAND events


Announcement date = Ex/Record/Effective  date


ISO 15022


ISO 20022


1 	CANO - CA Notification advice (incl. optional Elig. Balance)


	CABE - CA Balance and Entitlement advice


ISO 15022


References


ISO 20022


References


			This is the theoretical flow of ISO 15022/20022 messages.


			This flow would mainly apply to mandatory events, where details of the CA event are only known and communicated shortly before or on Ex/Record/Effective date.


			According to commonly known statistics these CA events represent about 70 to 80% of the total number of events.


			In this example, the split of information between CANO and CABE present issues in terms of message flows and major coexistence / translation issues.


			Based on this flow, there is no clear business reason to split the MT564 information into two ISO 20022 messages.





MT564 – NEWM with 25D::PROC//ENT 


B


20C::CORP (M)


20C::SEME B (M)


CANO1 – NEWM + CABE1


CANO: CorporateActionID (M) + Message ID B1 (M) 


CABE: CorporateActionID (M) + Message ID B2 (M), + 


Link: WITH (O), CANO (O) and Message ID B1 (equ. RELA) (O)





Confidentiality: Public - CA IC BHLR - Jacques Littré
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Revised proposal


			Reverse engineer the MT564 message into 1 ISO 20022 message.


			Embed the SMPG guidelines (DvsE, EvsE1…) in the new message.


			Design the message in such way that its content can be easily identified upon receipt (ie, message is new, is a replace, message contains balances and/or entitlements, etc…).








Confidentiality: Public - CA IC BHLR - Jacques Littré
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			Options


			 Sequences



Messages


			A


			A1


			B


			B1


			B2


			C


			D


			E


			E1


			E1a


			E2


			F





			


			


			General Information


			Linkages


			Underlying Securities


			FI Attributes


			Account Information


			Intermed. securities


			Corporate Action Details


			Corporate Action Options


			Securities Movements


			FI Attributes


			Cash Movements


			Additional Information





			a


			CA Notification and Balance Advice


			M


			O


			M


			O


			M


			O


			O


			O


			


			


			


			O





			


			CA Entitlement Advice


			M


			M?


			M


			


			


			O


			


			O


			O


			O


			O


			





			b


			 CA Notification Advice


			M


			O


			M


			O


			


			O


			O


			O


			


			


			


			O





			


			CA Balance and Entitlement Advice


			M


			O


			M


			


			M


			O


			


			O


			O


			O


			O


			





			c


			CA Notification and Balance Advice


			M


			O


			M


			O


			O


			O


			O


			O


			


			


			


			O





			


			CA Balance and Entitlement Advice


			M


			O


			M


			


			M


			O


			


			M


			C


			O


			C
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Sheet1

		

				Mar-08				CAON Market Practice Issue Log

		Item #		Event Type		Security		Issue		Submitted by		Comments		Resolution

		1		Dividend/DRIP		Anglo American		Multiple currency options available and depend on the shareholders address. MDP did not have all the same currency options		London Stock Exchange

		2		Dividend		Allied Irish Banks		Multiple currency options available and the MDP did not have all the same currency options		London Stock Exchange

		3		Liquidation and Reconstruction of Company		New Zealand Investment Trust - Multiple Listing		Company announced 4 options; 2 for UK shareholders and 2 for New Zealand shareholders. Resulting ISINs not known. How to order the multiple securites options?		London Stock Exchange

		4		Merger with Election		Anzon Energy / Nexus Energy - Multiple Listing		Company announced 2 options, Cash in AUD and GBP depending on shareholders registered address.		London Stock Exchange

		5		Dividend		Cementos Lima		Dividend declared in USD but paid in PEN. Currency option not available		London Stock Exchange

		6		Dividend		Anglo Platnium		Dividend declared in SA Rand, but UK shareholders get paid in GBP. Currency option not available.		London Stock Exchange

		7		Return of Capital and Share Consolidation		Man Group		Cash rate declared in USD but paid in GBP. Currency option not available.		London Stock Exchange

								Announced as different event type across the MDP's

								Announced 2 cash options with the same currency, USD. Alphabetical currency rule does not apply.

		8		Priority/Subscription Offer		Archipelago Resources		Multiple securities options and resulting ISINs not known.

		9		Dutch Auction		US42822Q1004		Can have up to 6 Cash options, but rate/price does not apply. 01 - Tender at Specified Price. 02 - Tender at Unspecified Price. 03 - Tender Conditional Specified Price. 04 - Tender Unconditional at Unspecified Price. 05 - Tender with Odd Lot Preference at Specified Price. 06 - Tender with Odd Lot Preference at Unspecified Price.		ISITC
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READ ME

		

						How to read the Event Interpretation Grid (EIG), consisting of worksheets:
EIG Compiled; Complex; and Change Log.

		EIG Compiled		Column

				A		is the short description of the event

				B		is the event definition + any SMPG comments

				C		is the ISO 15022 event code, it follows the CAEV qualifier

				D		is the ISO 15022 mandatory/voluntary code, it follows the CAMV qualifier

						There is a row for each CAEV + CAMV combination that may occur in any market
Columns E and F give the global market practice for the CAEV + CAMV combination, the so-called 'global grid'.  
If there is no entry for CAEV + CAMV combination present in columns C and D, then that combination is not global or national market practice.

				E		There are two possible entries for the CAMV cell for the 'global grid':
a valid CAMV value if a global market practice exists;
'n/a' if no global market practice exists, however, there is market specific use of the CAEV + CAMV combination in one or more markets.

				F		contains the options (CAOP codes) agreed as global market practice for the CAEV + CAMV combination.  
Note  that for some CAEV + CAMV combinations no options are required, this is indicated by 'no options'.
If the global grid CAMV vale is 'n/a', then the CAOP cell is blank.

						The market specific practice for a CAEV + CAMV combination is given in three columns, the use of the first two columns is similar to the 'global grid'.  The third column contains any market specific commentary.

				G		There are three possible entries for the CAMV cell for a market:
'n/a' indicates that the CAEV + CAMV combination does not occur in that market;
blank indicates that the 'global grid' CAOP values are used;
a CAMV code indicates that market specific option codes (CAOP) apply.

				H		contains any market specific option codes (CAOP) for the CAEV + CAMV combination.  These override the 'global grid' CAOP entry.  Otherwise blank.

				I		contains any market specific commentary

		EIG Complex				This worksheet this worksheet has been created because of the difficulty in distinguishing between the CAEV code to be used for some events.  The events are indicated by 'plum' shading in column A of the EIG Complied worksheet.

		Change Log				This work sheets records the changes made to each version of the EIG and whether the version was draft or final.

		EIG Compiled
further details		ISO 15022 fields		Three ISO 15022 fields are used to structure the table.  These are:
* the event indicator, 22F::CAEV//code  
  The short description is in column A, the definition in column B the code values in column C
* the mandatory/voluntary indicator, 22F::CAMV//code  
  The definitions of the three code values may be found in the SWIFTStandards UHB, the code values and short descriptions are:
        MAND   Mandatory CA Event; No Instruction Required
        CHOS   Mandatory CA Event; Instruction Required
        VOLU    Voluntary CA Event; Instruction Required to Participate
* the corporate action option code indicator, 22F::CAOP//code  
  The definitions of the code values may be found in the SWIFTStandards UHB, the code values and short descriptions are:
        CASH    Cash
        SECU    Securities Option
        CASE    Cash and Securities
        BUYA    Buy Up
        SLLE     Sell Entitlement
        EXER     Exercise
        LAPS     Lapse
        NOAC    No Action
        MPUT    Retain
        OVER    Oversubscribe
        ABST     Abstain
        CONN    Consent Denied
        CONY    Consent Granted
        QINV     Qualified Investor
        NOQU    Non Qualified Investor
        OTHR     Other

				In grey are events which are new in SR2007

				In light green are events which will be proposed for deletion in SR2008

				In plum are events considered 'complex', see the 'complex' worksheet for additional information

				in light yellow are cells requiring affirmation from the NMPG

				Principle: From the SMPG meeting in Rome, November 2004, page 8 of the minutes:

						... the option code should indicate the benefit (what you get), the main impact of this is that the option code for redemptions and conversion should be CASH and not PUTT.

						However, note the CAOP usage rule – 
“If for an exercise of warrants or an exercise of rights, the proceeds are known, the more precise codes like CASH, SECU, CASE or NOAC should be used.  If the proceeds are at issuer choice, ie, the proceeds are not known upfront, EXER should be used.
If for a conversion event, the proceeds are known, the more precise codes like CASH, SECU, CASE or NOAC should be used. If the proceeds are at issuer choice, ie, the proceeds are not known upfront, CONV should be used.”

						CAOP//PUTT was deleted in SR2006

				Distinguishing between options announced by the issuer and those offered additionally by the account servicer:

						Account Servicer options shown in red eg BUYA, SLLE

				In VOLU events use of NOAC option is at the discretion of the account servicer

				No Action - CAOP//NOAC

						See item CA23 from the November 2004 SMPG meeting:
"NOAC is an implicit default if not supplied for voluntary events, it may be supplied, ie be offered as an option explicitly.
However, NOAC is not necessarily the default when included as an option for a choice (CHOS) event.  In this case an election of NOAC should be acknowledged with an MT 567 status message indicating that the instruction has been accepted and will be acted on."

		MAND
MAND		CASH
SECU		MAND can only have one option. In the example to the left, either MAND with a single CASH option or MAND with a single SECU option are valid - not MAND with CASH and SECU which would require a CHOS movement indicator



&L&F&C&A&R&P of &N



EIG Compiled

		Corporate Action Event								GLOBAL GRID				AT						AU						BE						CH						DE						DK						ES						FI						FR						Eurobonds Market (ICSD)						JP						LU						NL						NO						SE						UK&IE						US						ZA (STRATE)

		Short Description		Definition / comments		CAEV		CAMV		CAMV		CAOP		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments		CAMV		CAOP		Definition / comments

		Trading Status: Active		Definition "Trading in security has commenced or security has been re-activated after a suspension in trading"

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change
Not considered as a Corporate Action		ACTV		MAND		MAND		no option		n/a						n/a				Not defined - seen as a security status message		n/a				We believe it should be part of the Security reference data in ISO 20022.
Currently not used by the Belgian Banks/CSD as a CA code.								n/a																		n/a												n/a																																										n/a						n/a

		Attachment		Definition "Combination of different security types to create a unit. Units are usually comprised of warrants and bond or warrants and equity. Securities may be combined at the request of the security holder or based on market convention."		ATTI		MAND		MAND		SECU		n/a						n/a										Could be used, but very rarely, but for Euroclear Group it could be a VOLU event.		n/a																		n/a						n/a																														n/a						n/a						n/a												n/a						n/a

								VOLU		VOLU		SECU		n/a						n/a												n/a																		n/a						n/a																														n/a						n/a						n/a																		n/a

		Repurchase Offer/ Issuer Bid/ Reverse Rights

See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).		Definition "Offer to existing shareholders by the issuing company to repurchase equity or other securities convertible into equity. The objective of the offer is to reduce the number of outstanding equities."

Always initiated by the issuer.
Always VOLU		BIDS		VOLU		VOLU		CASH								VOLU		CASH
NOAC
SLLE		SLLE is an option in the AU market - for On Market Buy Backs -as is NOAC- the option to not participate																																						VOLU		SLLE
CASH		French Market confirms the explanation that this event can be proposed by the issuer under two different ways : 
The impacts for the shareholders are different depending on the option chosen. 
1. On the Market : option = SLLE -> The shareholder will get the cash on a ongoing basis. The shares are sold in the Market and there is only one buyer : the issuer. Brokerage fees are charged to the shareholder;
2. Centralized : option CASH -> The shareholder will get the cash on an identified paydate (so after the closing of the offer and consequently later than a processing through the market). The shares are delivered to a centralizing agent and there is no charge for the shareholder.												Repurchase Offer
Tender Offer																				VOLU		EXER
LAPS
SLLE 

BUYA
SLLE		In this case you can have rights
and SLLE when offered commission-free by issuer
Used in ONE event "RIGHTS STYLE"														n/a

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CASH		May be also mandatory with options in some complex events, eg removal of interim 'B' share in LSE restructure		n/a						n/a

		BONU - Bonus Issue/Capitalisation Issue		Definition "Bonus, scrip or capitalisation issue. Security holders receive additional assets free of payment from the issuer, in proportion to their holding."		BONU		MAND		MAND		SECU														MAND
MAND		SECU
CASH														Kapitalerhöhung aus Gesellschaftsmitteln																										n/a																																										n/a

				Used for bonus rights events, distributed by CAEV//RHDI with RHDI indicator of BONU				CHOS		CHOS		SECU
LAPS
BUYA
SLLE		n/a																																																CHOS		SECU 
CASH		Attribution gratuite avec droits non-négociables
SECU used with DFLT = Y
The use of the CASH option refers to the processing of fractions. 
For bonus issues in France, processed with non negotiable rights (Type of event = CHOS), issuers propose a Cash indemnification when, according to the ratio, shareholders may be not in a position to present all their rights. 
Consequently, in the case of a client having itself several underlined clients, an answer is required in order to know the exact number of new shares that the financial intermediary will ask to the issuer. 
Example : ratio 1 new share for 10 shares held.
Case of a main client with a holding of 100 parent shares.
Several underlined clients hold less than 10 parent shares and only one underlined client holds 10 parent shares.
The instructions received by the French sub-custodian must be : 
on 10 shares => SECU in order to receive 1 new security 
on 90 shares => CASH in order to receive the cash indemnification which will be paid to the underlined clients who hold less than 10 parent shares.
Finally, the issuing Company will know the exact number of new shares to issue.																																																		n/a

		BPUT - Put Redemption		Definition "Early redemption of a security at the election of the holder subject to the terms and condition of the issue."

SR2007 Definition "Early redemption of a security at the election of the holder subject to the terms and condition of the issue."		BPUT		VOLU		VOLU		CASH												Not defined by AU CorpActions Market Practice Group- does not take place often enough in the AU market to warrant definition								n/a										Gläubigerkündigungsmöglichkeit		n/a												n/a										No MT 564 for this CA, only MT 566								n/a																								n/a										Also used for redemption of 'B' shares								n/a

								MAND		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						MAND		CASH		MAND: Use for offers where there is a mandatory put

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CASH
MPUT		CHOS: Use for offers where there is a mandatory put (full or with a right to retain or return).		n/a

		Bankruptcy		Agreed as a mandatory 'For Your Information' (FYI) with no options and no outturn.

Definition "Legal status of a company unable to pay creditors. Bankruptcy usually involves a formal court ruling. Securities may become valueless."		BRUP		MAND		MAND		no option		n/a						n/a				Not defined - seen as a security status message																																																						Agreed to be used for bankruptcy only.																																MAND
MAND		ABST
OTHR		For Bankruptcy  proof of claim		n/a

								MAND		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						MAND
MAND
MAND		CASE
CASH
SECU		For selection of the Plan of Reorg ‘package’.		n/a

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CASE
CASH
SECU				n/a

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CONN
CONY
ABST		For consent of plan of reorganization		n/a

		Capital Gains Distribution		Definition "Distribution of profits resulting from the sale of company assets eg, Shareholders of Mutual Funds, Unit Trusts, or Sicavs are  recipients of capital gains distributions which are often reinvested in additional shares of the fund."

Agreed this is a separate event for tax reasons		CAPG		MAND		MAND		CASH		n/a						n/a						MAND
MAND		CASH
SECU		SECU is possible: The Local agent (direct access to BE CSD) could receive coupons from the CSD that will need to be exchanged later for cash.								n/a						n/a												n/a												n/a																														n/a																		n/a

		Non-US TEFRA D Certification		Definition "Non-US beneficial owner certification requirement for exchange of temporary to permanent notes."		CERT		CHOS		CHOS		QINV

NOQU		n/a						n/a																																				n/a																																										n/a												n/a						n/a

		Change

See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).		Agreed as mandatory when initiated by the issuer.  Sometimes no options at all.  Othertimes, for example an identifier change, will require a SECU option.

Definition "Information regarding a change further described in the corporate action details."

CADETL 22F::CHAN// apply to both MAND and VOLU
BERE - SECU
CERT - SECU
DEPH - tbd
GPPH - tbd by ICSDs
GTGP - tbd by ICSDs
GTPH  - tbd by ICSDs
NAME - If no ISIN change no options needed (use the dedicated narrative qualifier NAME).  SECU only if ISIN changes, or trading is interrupted, or new certificates are issued
PHDE - tbd
REBE - SECU
TERM - SECU only if ISIN changes otherwise none		CHAN		MAND		MAND
MAND		no option
SECU		MAND		SECU								Not previously defined - however Name Changes will now fall under this category																				n/a												n/a																																																																Name Change Event only has SECU option.

				Maybe VOLU when initiated by the investor				VOLU		VOLU		SECU																																n/a																																																																								n/a

		Class Action/Proposed Settlement		Definition "Situation where interested parties seek restitution for financial loss. Security holder may be offered the opportunity to join a class action proceeding and would need to respond with an instruction."

Abstain is the default.  It is not always mandatory to respond to the account servicer, the account owner may reply directly to the (US) legal representatives.		CLSA		VOLU		VOLU		ABST
CONY		n/a										Does not warrant definition in AU market as does not happen often enough														n/a						n/a						n/a						n/a																														n/a												n/a																		n/a

								MAND		n/a																																																																																																				MAND		no option

		Consent		Definition "Procedure that aims to obtain the consent of holders, without a formal general meeting, to a proposal by the issuer or a third party."		CONS		VOLU		VOLU		CONY
CONN
ABST		n/a										Does not warrant definition in AU market as does not happen often enough		n/a						n/a						n/a						n/a						n/a						n/a						n/a										ABST is possible but very rare		n/a												n/a						n/a						n/a						n/a												n/a

		Conversion		MAND when initaited by the issuer		CONV		MAND		MAND		SECU		n/a												MAND
MAND		SECU
CASE		Cash is possible in case there is fraction and they would be paid in cash.																																MAND
MAND		SECU
CASE		This option offered in addition																																												MAND
MAND		CASE
SECU

		See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).		VOLU when initiated by the investor				VOLU		VOLU		SECU														VOLU		CASH
CASE		Cash is possible in case there is fraction and they would be paid in cash.																										n/a						VOLU		SECU
CASE		This option offered in addition																																						VOLU		SECU
CASH		A redemption option may be offered, hence the CASH option.		VOLU		CASE
SECU				n/a				Utilize the EXOF event in case of VOLU Conversion.

				Definition "Conversion of securities (generally convertible bonds or preferred shares) into another form of securities (usually common shares) at a pre-stated price/ratio."				CHOS		n/a				n/a						n/a						CHOS		SECU
CASE		This is used in BE market when Stock is delisted: there a mandatory choice to be made. Will be confirmed by an example.		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		SECU SECU		Use CHOS event when able to elect between two securities. Not very common, and when initiated by the issuer.

		Company Option		Definition "A Company Option may be granted by the company, allowing the holder to take up shares at some future date(s) at a pre arranged price in the company. A company may not grant options which enable the holder to take up unissued shares at a time which is five or more years from the date of the grant. Option holders are not members of a
company. They are contingent creditors of a company and hence may, in some instances, be entitled to vote on and be bound by a scheme of arrangement between the creditors and the company. As many options have multiple exercise periods a company option will either lapse or carry on to the next expiry date."

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change		COOP								n/a						n/a																		n/a																														n/a																														n/a						n/a						n/a						n/a

		Coupon Stripping		Definition " Coupon stripping is the process whereby interest coupons for future payment dates are separated from the security corpus that entitles the holder to the principal repayment."

The event does not normally have an annoucement.  The event is initiated by the security holder.

Deletion requested in SR2008		CPST		VOLU		VOLU		SECU		n/a						n/a												n/a						n/a						n/a												n/a						n/a												n/a																		n/a						n/a																		n/a

								MAND		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						MAND		SECU		Defined by the issuer in the case of non-payment of coupons and written into the terms: coupons are automatically stripped and distributed to the holders		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Decrease In Value		Definition "Reduction of face value of a single share. The number of the circulating shares remains unchanged. This event may include a cash payout to holders."

In SE and DK and IS and NO and FI this is purely an announcement with no options
Also in central and eastern EU countries.		DECR		MAND		MAND		CASH		n/a										Also known as Capital Return		MAND
MAND		CASH
SECU		In ESES, SECU is a valid option.
SECU is possible: The Local agent (direct access to BE CSD) could receive coupons from the CSD that will need to be exchanged later for cash.														MAND		no option		No option used		MAND
MAND		SECU
CASE		Options and default option will depend on event published conditions.		MAND		no option		No option used		n/a				Not considered as a CA		n/a						n/a																		MAND		no option		No option used		MAND		no option		No option used		MAND
MAND
MAND		CASH
SECU
CASE		Use SECU if ISIN changes and there will be a debit and credit of stock.

This definition also fits a common UK CA where the nominal value changes through the issue of deferred shares (via a subdivision) which tend to be unlisted and valueless and are cancelled

		Detachment		Definition "Separation of components that comprise a security, eg usually units comprised of warrants and bond or warrants and equity. Units may be broken up at the request of the security holder or based on market convention."

Component can be any instrument (not restricted)		DETI		MAND		MAND		SECU		n/a						n/a						n/a						n/a												n/a												n/a																		n/a																								n/a																		n/a

								VOLU		VOLU		SECU		n/a						n/a						n/a						n/a												n/a												n/a						n/a												n/a																		n/a						n/a																		n/a

		Bond Default		Definition "Failure by the company to perform obligations defined as default events under
the bond agreement and that have not been remedied"		DFLT		MAND		MAND		no option		n/a						n/a												n/a										"Notleidende Anleihe"		n/a																																		Agreed to avoid OTHER																																						n/a

		Trading Status: Delisted		Definition "Security is no longer able to comply with the listing requirements of a stock exchange and is removed from official board quotation."

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change.		DLST		MAND		MAND		no option												AU use this message - however it is seen as a security status message		n/a				We believe it should be part of the Security reference data in ISO 20022.
Currently not used by the Belgian Banks/CSD as a CA code.		n/a																																				n/a										Most of the JP Servicers do not use CAOP considering the event attribute.																																n/a						MAND		SECU		Use three kind of delistings:
1 -  Trading Status Delisted. 
2 - Rights Closure. 
3  - Warrant Expiry.

		Drawing		Definition "Redemption in part before the scheduled final maturity date of a security. Drawing is distinct from partial call since drawn bonds are chosen by lottery and results are confirmed to bondholder."		DRAW		MAND		MAND		CASH								n/a																		n/a																		n/a						MAND		SECU		Clarification from the FR NMPG on the apparent lack of randomness about the process to be found in the FR CA MP documentation - to be updated prior to SR2006

FR is happy to keep the global agreement on PCAL where no exception exists today in the EIG Matrix																																n/a																		n/a

								CHOS		n/a										n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CASH
CONV		Use for drawings with conversion option		n/a

		Dividend Reinvestment		Definition "Dividend payment where holders can keep cash or have the cash reinvested in the market by the issuer into additional shares in the issuing company. To be distinguished from DVOP as the company invests the dividend in the market rather than creating new share capital in exchange for the dividend."

Distinguished from the SECU option of CAEV//DVOP because the company invests the dividend in the market rather than creating new share capital in exchane for the dividend.

The case where a holder signs-up for a standing reinvestment plan is not considered an event, it is a service offering.		DRIP		CHOS		CHOS		SECU
CASH		n/a						CHOS		CASH
SECU		DRIP is not a common event in AU, DVOP is the common event.								n/a						n/a						n/a												n/a										DRIP is used mainly in FR for reinvestment of Mutual Funds.		n/a																								n/a						n/a																		CHOS		CASH SECU		Event announced as DRIP. Due to reinvestment rate only available after pay date of the cash, CASH option is paid on payment date using the advised event, whereby SECU will be paid after execution of event.

								VOLU		n/a				VOLU		CASH
SECU				n/a						n/a						n/a						n/a						n/a						VOLU		SECU		Similar event in ES, run as two events: DVCA follwed by optional reinvestment of the dividend.		n/a						n/a						n/a						n/a						n/a						VOLU		SECU		Similar event in NL, run as two events: DVCA follwed by optional reinvestment of the dividend.		n/a						n/a						n/a						n/a						n/a

		Disclosure		Definition "Requirement under some regulations for holders or beneficial owners to disclose to the issuer the name, location and holdings of any issue."		DSCL		MAND		MAND		CONY		n/a												n/a												n/a												n/a																																				n/a																n/a (Issuers are entitled by law to receive this holder info from account servicers. This is done regularly, and is not announced to account holders.)								n/a						n/a

								VOLU		VOLU		CONN
CONY		n/a												n/a																								n/a						n/a																														n/a												n/a																		n/a

		Dutch Auction		Definition "An action by a party wishing to acquire a security. Holders of the security are invited to make an offer to sell, within a specific price range. The acquiring party will buy from the holder with lowest offer."

CASH option as stock given up		DTCH		VOLU		VOLU		CASH		n/a						n/a						n/a						n/a						n/a						n/a												n/a						n/a																														n/a						n/a										Query: how to allow the holder to bid at any price? (Stipulated price code in SR2006).  At present all increments are given as options as determined by the CSD

The UK Dutch Auction (CAEV//DTCH) has a record date 98a::RDTE.  LSE best practice is to set the record date to the election date/last date for lodgment/ in ISO 15022 the market deadline date 98a::MKDT.  Unfortunately not all of these events are cleared by the LSE and some of these may use a retrospective record date- at the issuer’s discretion.  This is very rare and causes much inconvenience in the market place.  

Note that the UK&IE market, apart from Euroclear, format the event following the US MP template, ie using the max, min and strike prices						Tender @ Specified Price (CASH)      
Take No Action (NOAC)
Tender @ Unspecified Price (CASH)

CASH options differentiated by a code indicating that the holder specifies the price

Maximum and minimum prices given, the holder determines the increments		n/a

		Cash Dividend		Definition "Distribution of cash to shareholders, in proportion to their equity holding. Ordinary dividends are recurring and regular.  Shareholder must take cash and may be offered a choice of currency"		DVCA		MAND		MAND		CASH														MAND
MAND		CASH
SECU		The Local agent (direct access to BE CSD) could receive coupons from the CSD that will need to be exchanged later for cash.																																						n/a										JP uses only CASH as Mandatory Actions.

				Where a currency choice is offered				CHOS		CHOS		CASH		n/a										Change from DVOP - to DVCA CASH - Mkt advised		CHOS		CASH		VVPR are currently processed based on SLA.
CHOS for tax regime purposes.														n/a						n/a				n/a		n/a																																				n/a																								n/a

		Dividend Option		Definition "Distribution of a dividend to shareholders with a choice of benefit to receive.  Shareholders may choose to receive shares or cash. To be distinguished from DRIP as the company creates new share capital in exchange for the dividend rather than investing the dividend in the market."		DVOP		CHOS		CHOS		CASH
SECU								CHOS		CASH
SECU
BSPL		DVOP is the common event in AU, DRIP is not common.		CHOS		CASH
SECU
SLLE
BUYA		The BE market believes that for the Global grid, the SELL or BUY should be a valid option.		n/a						n/a																		n/a												n/a																		CHOS		CASH
SECU
SLLE		SLLE used when ISSUER gives an option to buy up the rights								n/a																		CHOS		CASH SECU CASE		Additional CASE option catered for. Not in current use.

								VOLU		n/a				VOLU		CASH
SECU				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Scrip Dividend/Payment		Definition "Dividend or interest paid in the form of scrip."		DVSC		MAND		MAND		SECU		n/a						n/a																		n/a						n/a												n/a						n/a						n/a																								n/a						n/a												n/a						n/a

		Stock Dividend		Definition "Dividend paid to shareholders in the form of equities of the issuing corporation."		DVSE		MAND		MAND		SECU		n/a						n/a																								n/a																												NB: Possible to have stock dividends on reverse convertible or ELNs						In JP Market, "DVSE" rarely occurs, though it exists.																														Shares offered in another company are a Spin Off (SOFF) =>								n/a

								CHOS		n/a				n/a						n/a						CHOS		SLLE
BUYA 
EXER
SECU
LAPS		Used when rights available		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Exchange		Definition "Exchange of holdings for other securities and/or cash.  The exchange can be either mandatory or voluntary involving the exchange of outstanding securities for different securities and/or cash.  For example “exchange offer” and “capital reorganisation”."

Always intitated by the issuer as a capital restructing of  a single company which may result in further companies and/or involve subsiduaries		EXOF		VOLU		VOLU		SECU
CASH
CASE		VOLU		SECU				VOLU		SECU
CASH
CASE
EXWA		In addition AU uses EXWA - comment to be deleted

AU Market Practice group to further review the complex grid																										VOLU		SECU		Usually only SECU (with a credit or debit for rounding, depending on the formula applied), but other options may be possible depending on the announcement.								VOLU		SECU
CASH
CASE
NOAC
SLLE
BUYA		SLLE and BUYA if necessary according to the ratio

These options may be offered in addition

Exchange offer (FR : Offre Publique d'Echange - OPE - simple) with SECU

Exchange offer for securities with cash (FR : OPE + espèces) with CASE

Exchange offer with 2 Securities options (FR : OPE alternative : OPE + OPE) with SECU repeated												JP does not use "EXOF" and have no comment currently. But recent revision of Japanese commercial Code might lead to activate "EXOF" in the future.																														Consent options do not apply in the UK&IE markets.
VOLU - underlying security may be retained.
Benefit may be stock or cash or combination.		VOLU		NOAC
CEXC
CONY
CONN		These options may be offered in addition

		See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).						MAND		MAND		SECU
CASH
CASE		n/a																																																																																																										For the use of MAND SECU we use TEND with the MAND and SECU option.

								CHOS		CHOS		SECU
CASH
CASE		n/a																																																																																														CHOS - the underlying security will be given up.								n/a

		Call on Intermediate Securities		Definition "Call or exercise on nil-paid securities or intermediate securities resulting from a intermediate securities distribution (RHDI). This code is used for the second event, when an intermediate securities' issue (rights/coupons) is composed of two events, the first event being the distribution of intermediate securities."

Not all the options will apply - SLLE & BUYA only when rights are tradeable.

SLLE may be included when the issuer offers to buy rights back from the holder, see CH, DE, NO, SE.		EXRI		CHOS		CHOS		EXER
NOAC
LAPS
OVER

SLLE
BUYA		n/a						n/a										The BE market does not see the sense of having NOAC as an option. Maybe NOAC should be defined at SLA level.		n/a										"Kapitalerhöhung gegen bar"														n/a						n/a						n/a										2nd event of New Share Subscription Rights														n/a						n/a										NOAC not offered in UK market by non-account servicers. LSE rules in respect of broker protection, force brokers to subscribe to any shares for entitlements on open trades and expect recompense from the buyer.  This will  happen if no action is taken by the buyer, therefore lapse instruction should be passed on in such cases. 

[Update 2007Q4] UK&IE CA MPG concluded that CAOP//NOAC may be offered by account servicers, therefore the global grid is followed.								n/a				See below use of VOLU.

								VOLU		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						VOLU		EXER		Call on Rights. The event is the second event following the distribution of rights RHDI. Only the EXER option used.

		Maturity Extension		Depending on Terms & Conditins of the issue - this may allow a CHOS or otherwise the event is mandatory by the issuer, in this case MAND is an FYI

SECU when the securities are exchanged

Definition "As stipulated in a bond's Terms and Conditions, the issuer or the bondholder may prolong the maturity date of a bond.  After extension, the security may differ from original issue (new rate or maturity date).  May be subject to bondholder's approval."		EXTM		MAND		MAND


MAND		no options


SECU		n/a						n/a						MAND		no options										n/a						n/a												n/a																														n/a						n/a						n/a																		n/a

				SECU if the holder accepts the extension, with or without exchange of securities
MPUT if the holder has the option retain the original security without the maturity extension				CHOS		CHOS		SECU
MPUT		n/a						n/a						n/a												n/a						n/a												n/a						n/a																								n/a						n/a						n/a																		n/a

								VOLU		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						VOLU		CONN
CONY		CHOS to be reviewed because we do not see a case for it.  CONN and CONY would be ok for all scenario.  MPUT is not always correct by definition because it can be a non-puttable bond		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Warrant Exercise		"European" Warrant - may be offered at specific points in time over a period.		EXWA		VOLU		VOLU		EXER

BUYA
SLLE		VOLU		EXER								EXWA used for Exercise/Expiry of both Warrants and Options						Intermediary exercise should be announced as VOLU and final exercise as CHOS																																												n/a																																										n/a

				"North American" Warrant - one-off opportunity to exercise
And the final opportunity on a "European" Warrant which is about to expire

Definition "Option offered to holders to buy (call warrant) or to sell (put warrant) a specific amount of stock, cash, or commodity, at a predetermined price, during a predetermined period of time (which usually corresponds to the life of the issue).."				CHOS		CHOS		EXER
LAPS		n/a																Intermediary exercise should be announced as VOLU and final exercise as CHOS																																										Is also applicable for automatic exercise of warrants by issuer upon receipt of the certification of the beneficial owner (CBO).  In the case of non-action by the holder, the warrants lapse.		n/a																																										n/a

								MAND		n/a				n/a						n/a						n/a						MAND
MAND
MAND		SECU
CASH
CASE		Only ever one option		MAND
MAND
MAND		SECU
CASH
CASE		Only ever one option		n/a						n/a						MAND		CASH				MAND
MAND
MAND		SECU
CASH
CASE		Only ever one option		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Increase in Value		Definition "Increase in the face value of a single security.  The number of circulating securities remains unchanged."
No options unless ISIN changes, then SECU		INCR		MAND		MAND

MAND		no options

SECU		n/a										n/a		n/a						n/a																								n/a						n/a						n/a																																										n/a						n/a

		Interest Payment		Definition "Regular interest payment distributed to holders of an interest bearing asset."		INTR		MAND		MAND		CASH														MAND
MAND		CASH
SECU		SECU is possible: The Local agent (direct access to BE CSD) could receive coupons from the CSD that will need to be exchanged later for cash.																																						MAND		CASH								JP uses only CASH as Mandatory Actions.

				If currency options available				CHOS		CHOS		CASH		n/a												CHOS		CASH
SECU		SECU is possible: The Local agent (direct access to BE CSD) could receive coupons from the CSD that will need to be exchanged later for cash.								n/a						n/a										n/a		n/a												CHOS		CASH
SECU		Note the SECU option is possible but very rare (e.g. Uruguay eurobonds) and is always mentioned in the terms and conditions		n/a																		n/a																								n/a

		Liquidation Dividend / Liquidation Payment		Definition "A distribution of cash, assets, or both.  Debt may be paid in order of priority based on preferred claims to assets specified by the security."
It is considered very rare for anything other than CASH to be available

If there is no distribution of any kind at all use CAEV//WRTH when underlying security is declared worthless		LIQU		MAND		MAND
MAND
MAND		CASH
SECU
CASE		MAND		CASH				MAND
MAND		CASH
OTHR		AU market sees this as an announcement, however cannot be defined as CASH or SECU as it could have varying conditions - OTHR fits best																																																						Agreed to avoid OTHER																																MAND
MAND		CASH
SECU				MAND		CASH		In case of receiving no cash, utilize DLST.

								CHOS		CHOS		CASH
SECU
CASE		n/a										AU use this message - however it is seen as a security status message														n/a																		n/a																																																						n/a						n/a

		Full Call/Early Redemption		Definition "The redemption of an entire issue outstanding of securities by the issuer before final maturity."		MCAL		MAND		MAND		CASH																																												n/a																						Early Redemption
Full Redemption																										MAND
MAND		CASH
CONV		This option may be offered in addition						For redemption of rights - to be used for redemption of rights when there is a cash payment by the issuer.
NOTE: Although there is no SWIFT specific code word for Redemption of Rights, it is recommended that Full Call be used, as it is the most accurate.		n/a

								CHOS		n/a				n/a						n/a						CHOS		CASH		Currency Option		n/a						n/a						n/a						n/a						n/a						CHOS		CASH
CONV				n/a						CHOS		CASH 
CONV				n/a						n/a						n/a						n/a						n/a						CHOS		CASH
CONV		Use for full calls with conversion option		n/a

		General Meeting
Court Meeting
Extraordinary Meeting
Ordinary General Meeting		Definitions:
CMET "Announcement of a meeting at a Court."
MEET "Annual general meeting."
OMET "Ordinary general meeting."
XMET "Extraordinary or special general meeting."

Note that dedicated candidate ISO 20022 messages covering proxy will be available from 4Q2007		MEET
CMET
XMET
OMET		VOLU		VOLU		CONN
CONY
ABST
NOAC
PROX
SPLI		VOLU		PROX
ABST
CONN
CONY
SPLI
NOAC										VOLU		CONN
CONY
ABST
NOAC
PROX
SPLI
AMGT
MNGT		AMGT AND MNGT options may be offered in addition		n/a						VOLU		ABST
NOAC
PROX
SPLI
MNGT
AMGT		CONN, CONY are not used.		VOLU		CONN
CONY
ABST
NOAC
PROX		SPLI not used		VOLU		AMGT
MNGT		These options may be offered in addition		n/a				No options. SWIFT not used for elections																		Most of the JP Servicers do not use CAOP considering the event attribute, agreed to avoid OTHER
General Meeting
Annual General Meeting
Extraordinary General Meeting

JP adds CAEV//XMET because it is possible to use it in the future as related CA Event "MEET".												MT 568 used for these events		VOLU		CONN
CONY
ABST
NOAC
PROX		SPLI not used		VOLU		CONN
CONY
ABST
NOAC
PROX
SPLI

AMGT
MNGT		AMGT and MNGT options may be offered in addition								VOLU		CONN
CONY
ABST
NOAC
PROX
SPLI

AMGT
MNGT		AMGT and MNGT  options may be offered in addition						n/a Currently utilize propriety MT598-921 message for notifications and results of meetings.

		Merger		Definition "Exchange of outstanding securities, initiated by the issuer which may include options, as the result of two or more companies combining assets, ie an external third party company. Cash payments may accompany equity exchange."

Initiated by the issuer.  Involves two or more companies (ie an external, third party company).		MRGR		MAND		MAND
MAND		SECU
CASE		MAND		CONV								Mandatory events with no options		MAND 
MAND
MAND		SECU
CASE
CASH		BE Banks have received merger (from other markets and recently in the BE market as well) where cash is the only option and it is mandatory.																																MAND		CASH		CASH also possible in FR		n/a						MAND		CASH
OTHR		JP does not use "For Mandatory w/ Option Actions" and have no comment currently. But recent revision of Japanese commercial Code might lead to activate it in the future.
Merger
Stock Transfer
Stock Exchange
OTHR-Merger with Merger Fund
(Other Servicers use DVCA with CAOP 'CASH' in same cases.)																								Only used in the squeeze-out phase		MAND
MAND
MAND		SECU
CASE
CASH		Note that CONN, NOAC and CEXC are not available in UK&IE
A Merger is (always) Mandatory

CASH (only) may be offered as an option												Use CASH for Scheme of Arrangement events.

		See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).						CHOS		CHOS		SECU
CASE		n/a												CHOS		NOAC

CASH

SECU

CASE		In case of elective merger, option NOAC should be used to indicate take no action
Option CASH can be possible on the Belgian market.								CHOS		SECU
CASE
SLLE
BUYA		SLLE and BUYA could be added if the rights are tradable.														n/a						CHOS		CASH


SLLE 
BUYA		These options may be offered in addition


If necessary according to ratio		n/a										Merger, stock transfer, stock exchange																								Only used in the squeeze-out phase		CHOS		SECU
CASE
CASH		Very rarely CASH (only) may be offered as an option		CHOS		SECU
CASE
CONN
NOAC		These options may be offered in addition

				Rarely VOLUntary  - NMPGs to consider				VOLU		VOLU		SECU
CASE		n/a												n/a				No voluntary known in BE.																										n/a						n/a						n/a																																		Mergers are always voluntary in Sweden; even if recommended they cannot become mandatory until the squeeze-out phase.		n/a												n/a

		Odd Lot Sale/Purchase		Definition "Sale to or purchase of odd-lots to/from the issuing company, initiated either by the holder of the security or through an offer made by the issuer."		ODLT		VOLU		VOLU		CASH
SECU

BUYA
SLLE		n/a												n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a										Most of the JP Servicers do not send this notification as CA Event.								n/a																		n/a																n/a Currently utilizing EXOF event.

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		MPUT		In some cases the event is mandatory and the default option is NOT to retain the holding.  If the holder wishes to retain CAOP//MPUT is used at present.  A CR is required to extend the definition of MPUT		CHOS		SECU
CONN		CHOS: Use for name change with dissenter’s rights.		n/a

		Other Event		Definition "Other event, use only when no other event type applies, eg, a new event type."

SMPG recommends that this event is not used - no recommendation for options		OTHR				n/a				n/a										AU use for Share Purchase Plan								n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a				JP prefers not to define CAOP considering the "OTHR" attribute.		n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Pari-passu		Definition "Occurs when securities with different characteristics, eg, shares with different entitlements to dividend or voting rights, become identical in all respects, eg pari-passu or assimilation.  May be scheduled in advance, eg, shares resulting from a bonus may
become fungible after a pre-set period of time, or may result from outside events, eg, merger, reorganisation, issue of supplementary tranches, etc."		PARI		MAND		MAND		SECU																																																																																																		n/a						n/a

		Partial Call

In SR2007 becomes - 

Partial Redemption with
reduction of nominal
value		Definition "Securities are redeemed in part before their scheduled final maturity date with reduction of the nominal value of the shares. The outstanding amount of securities will be reduced proportionally."		PCAL		MAND		MAND		CASH								n/a																																				n/a																																				n/a																								n/a

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		CASH
CONV		Use for partial calls with conversion option		n/a

		Partial Defeasance / Prefunding		Definition "Issuer has set money aside to redeem a portion of an issue and the indenture states that the securities could be called earlier than the stated maturity."		PDEF		MAND		MAND		SECU		n/a												n/a												n/a																		n/a												n/a																		n/a												n/a						n/a												n/a

		Payment in Kind		Definition "Interest payment, in any kind except cash, distributed to holders of an interest bearing asset."

Explain OTHR outturn in narrative		PINK		MAND		MAND
MAND		OTHR
SECU		n/a						n/a												n/a						n/a						n/a												n/a						n/a																														n/a						n/a						n/a												n/a

		Place of Incorporation		Definition "Changes in the state of incorporation for US companies and changes in the place of incorporation for foreign companies. Where shares need to be registered following the incorporation change, the holder(s) may have to elect the registrar."

SECU only if ISIN changes

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change		PLAC		MAND		MAND

MAND		no options

SECU		n/a						n/a												n/a						n/a						n/a												n/a						n/a						n/a																								n/a						n/a																		n/a

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		SECU
CONN				n/a

		Installment Call		Definition "An instalment towards the purchase of equity capital, subject to an agreement between an issuer and a purchaser."

SECU means that you will make the payment on the security.  LAPS means that you will not make the payment and will forfeit the security.   CAMV code should be CHOS - there is a choice and there will always be an action		PPMT		CHOS		CHOS		SECU
LAPS		n/a										SMPG Comment - For Call Payments, AU should be able to harmonize with SECU and LAPS.  This should be confirmed.  There is already a follow-up in the minutes (of global meeting October 2005) to explain the usage of OTHR.

AU agrees it makes sense to harmonise with SECU & LAPS - still researching use of OTHR - potential to change to SECU		n/a												n/a						n/a												n/a																Not very common but also applies to partially paid bonds														n/a						n/a						n/a										No increase of share capital (and no cash distribution)
Also note that partly paid instruments may not be held in CREST.
CREST use an intermediate instrument distributed as an CAEV//RHDI		n/a						n/a

								MAND		n/a				n/a						MAND
MAND
MAND		CONV
OTHR
LAPS		AU market uses this code for Call Payments - they are a Mandatory event for interim call payments and only offer one option - CONV or OTHR depending on the liability status of the underlying company (limited or none) - in the case of final call payments, they are a voluntary event that offers the option of CONV or LAPS		n/a						MAND
MAND		NOAC
OTHR				n/a						n/a						n/a						n/a						MAND		SECU				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Partial Redemption Without Reduction of Nominal Value

NEW IN SR2007		SR2007 Definition "Securities are redeemed in part before their scheduled final maturity date without reduction of the nominal value of the shares. This is commonly done by pool factor reduction."		PRED		MAND		MAND		CASH								n/a																																				n/a																																				n/a																		n/a						n/a

		Interest Payment with Principle		Definition "A payment of a portion of the principal of an interest bearing asset, in addition to the interest payment."		PRII		MAND		MAND		CASH		n/a												n/a						n/a						n/a						n/a																																																n/a						n/a																		n/a

		Priority Issue		Definition "Form of open or public offer where, due to a limited amount of securities available,
priority is given to existing shareholders."		PRIO		VOLU		VOLU		SECU
OVER		VOLU		CASH																VOLU		SECU
OVER
CASH
CASE
BUYA
SLLE		These options may be offered in addition						Vorrechtszeichnung		n/a												n/a												n/a																														n/a										Use SECU when the underlying security is not eligible in CREST								n/a

								VOLU		n/a				n/a																																																						n/a																														n/a						VOLU		EXER
OVER
BUYA		Run as two events at CREST, the UK&IE market now endorse the use of the EXERcise option following the introduction of entitlement securities in CREST on 20040612, therefore use this row if the underlying security is eligible in CREST.
Use RHDI to distibute the open offer rights if the offer is dematerialised.
Note, the situation may arise where eg an AU PRIO event runs as one event, however, the event will be run as two if the AU stock is also held at CREST, thus one issue, two methods depending on the place of listing.								n/a

		Final Maturity		Definition "The redemption of an entire issue outstanding of securities by the issuer at final maturity."


Use for Reverse Convertibles & Equity Linked Notes		REDM		MAND		MAND



MAND		CASH



SECU		MAND		CASH								Always MAND																																												MAND		CASH								Maturity Redemption																																						n/a

				CHOS when CCY choice				CHOS		CHOS		CASH		n/a						CHOS		SECU										CHOS		SECU																												CHOS		CASH
SECU				CHOS		CASH
SECU		SECU in the case of CHOS is applicable to ELNs		CHOS		SECU																												CHOS		CASH
SECU										n/a

		Redenomination		Definition "Event by which the unit (currency and/or nominal) of a debt is restated, eg, debt in a national currency is restated in another currency."
SECU only if ISIN changes		REDO		MAND		MAND

MAND		no options

SECU		MAND		no options																n/a						n/a						n/a												n/a																																				n/a																						n/a		n/a

		Remarketing Agreement		Definition "Purchase and sale of remarketed preferred equities/bonds through the negotiation of interest rate between the issuers and the holders."

CHOS recommended as there is a choice to redeem at original rate  or to submit a new bid on a interest rate(s) or maturity extension.  
For redemption, the CASH option would apply.  
SECU (to be repeated as needed) for interest rate bids or maturity extensions as the intention here is to continue to hold the security.		REMK		CHOS		CHOS		SECU
CASH		n/a						n/a										No comments: Euroclear confirmed that are in agreement with CBL.		n/a						n/a						n/a												n/a						n/a																								n/a						n/a						n/a																		n/a

		Intermediate Securities Distribution		Definition "The distribution of intermediate securities or privilege that gives the holder the right to take part in a future event."		RHDI		MAND		MAND		SECU		n/a						n/a																		n/a																		n/a										Rights issues are reported in a MT564 with a CAEV = RHTS and not with a CAEV = RHDI. See below		n/a										There are two types of CA action concerning right issue, one event right issue and two-event right issue. For one event right issue, we use RHTS with CAOP VOLU. For two-event right issue, we use RHDI for the 1st event with CAOP MAND and VOLU, and RHTS for the second event with CAOP VOLU. The reason for using VOLU is that shareholders are given an option for each step.

1st event of New Share Subscription Rights														n/a						n/a																						Following RHDI, use of EXRI as second event.

								VOLU		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						VOLU		SECU
NOAC
LAPS		New Shares Subscription Rights		n/a						n/a						n/a						n/a						n/a						n/a						n/a

		Rights Issue/Subscription Rights/Rights Offer		Definition "Distribution of a security or privilege that gives the holder an entitlement or right to take part in a future event. "

Note that the confirmation of the rights distribution carried out with an MT 566 and a SECU option		RHTS		CHOS		CHOS		EXER
NOAC
LAPS
OVER

SLLE
BUYA		CHOS		EXER
NOAC
LAPS										n/a																														n/a												n/a						n/a				JP uses this only as Voluntary Actions.								n/a				EXRI used in NL								n/a						n/a						n/a						n/a

				May sometimes be VOLU when holder is not required to participate in the whole event				VOLU		VOLU		EXER
NOAC
LAPS
OVER

SLLE
BUYA		n/a										AU has adopted a single message approach to Rights issues - using the RHTS message.  Note the SLLE option is only published on renounceable rights issues.  The OVER option is used only when advised by the issuer to do so		n/a												n/a																																																n/a																RHTS are announced as VOLU in SE, since no action is required by the holder - if the holder does not participate the rights will automatically lapse

SLLE can also be offered by the issuer, commission-free		n/a						n/a										EXRI used in our market.

		Shares Premium Dividend		Definition "This corporate event pays shareholders an amount in cash issued from the share premium reserve. It is similar to a dividend but has different tax implications."		SHPR		MAND		MAND		CASH								n/a																		n/a																		n/a												n/a																								n/a						n/a												n/a

		Smallest Negotiable Unit		Definition "Modification of the smallest negotiable unit of shares in order to obtain a new negotiable unit."

SECU only if ISIN changes

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change		SMAL		MAND		MAND


MAND		no options


SECU		n/a						n/a						n/a						n/a						n/a						n/a												n/a						n/a						n/a										Most of the JP Servicers do not use CAOP considering the event attribute.

Change (board lot size)														n/a						n/a												n/a						n/a

		Spin-Off		Definition "A distribution of subsidiary stock to the shareholders of the parent company without a surrender of shares. Spin-off represents a form of divestiture resulting in an independent company.  Eg, demerger, distribution, unbundling."		SOFF		MAND		MAND		SECU								n/a						MAND
MAND		SECU
CASE																																								n/a										JP uses this only as Mandatory Actions.

								CHOS		n/a				n/a						n/a						CHOS		SLLE
BUYA 
EXER
SECU
LAPS		Used when rights available		n/a						CHOS		BUYA
SLLE		BUYA or SLLE applicable to the fractions. If the option of trading the fractions is not applicable, usually the indicator DISF is provided.		n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		SECU
CASH		For example an ADR security spins off a business unit that will be held globally, e.g. Peru.  The holder must either deliver the security to an account in Peru or sell the stock and receive a cash distribution.		CHOS		CASH SECU CASE		Use event with unbundling and scheme of arrangement with elections.

		Stock Split/Change in Nominal Value/Subdivision		Definition "Increase in a corporation's number of outstanding equities without any change in the shareholder's equity or the aggregate market value at the time of the split. Equity price and nominal value are reduced accordingly."		SPLF		MAND		MAND		SECU																																																								n/a										Stock Split
Bonus Issue

		Reverse Stock Split/Change in Nominal Value		Definition "Decrease in a company's number of outstanding equities without any change in the shareholder's equity or the aggregate market value at the time of the split. Equity price and nominal value are increased accordingly."		SPLR		MAND		MAND		SECU																																																								n/a										JP uses this only as Mandatory Actions.

Consolidation
Capital Reduction

								CHOS		n/a				n/a						n/a						CHOS		SECU		This occurs when there is a distribution of interim securities or coupons in case of reverse split with the same ISIN.		CHOS		SECU
CONN		CONN used for dissenter's rights.		n/a						n/a						n/a						n/a						CHOS		SECU
SLLE
BUYA		Used when the issuer suggests these options given the ratio for the event.		n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		SECU
CONN		CHOS: used for reverse splits with dissenter's rights		n/a

		Trading Status: Suspended		Definition "Trading in the security has been suspended."

SECU only if ISIN changes

Retained in SR2006 maintenance on a second vote until an alternative is available for this reference data change		SUSP		MAND		MAND

MAND		no options

SECU		MAND		no options								AU use this message - however it is seen as a security status message		n/a						n/a						n/a																		n/a												n/a																								n/a																						n/a		n/a

		Tender/ Acquisition/ Takeover/ Purchase Offer/Buyback

See the 'Complex' worksheet in order to distinguish between :
* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).		Definition "An offer made to shareholders, normally by a third party, requesting them to sell (tender) or exchange their equities."

Initiated by a third party.
Typically VOLU, when the tender reaches the 'squeeze out' stage it will be MAND		TEND		VOLU		VOLU		SECU
CASE
CASH																				VOLU		SECU
CASE
CASH
BUYA
SLLE		These options offered in addition																										VOLU		SECU
CASE
CASH
SLLE
BUYA		These options offered in addition.

1. For Sales facilities, please see also BIDS
2. Please refer to FR Market Practice rules on the SMPG Web site where nine different cases are detailed for the use of CAEV = TEND. These cases are :
- Takeover bids vs cash : on the Market, centralized offer, mix offer (on the Market and centralized)
- Takeover bid vs cash with subsidiary offer vs security
- Exchange offer with subsidiary offer vs cash
- Mix offer (vs securities + vs Cash + vs Securities and Cash)
- Repurchase offer : on the Market, centralized
- Squeeze out : on the Market, centralized								VOLU		SLLE		This option offered in addition																																VOLU		CTEN
CONN		If CTEN used it is as the only option with NOAC
The consent option is used if there are restrictions within the indenture that the company is attempting to remove.  If a holder consents they have also agreed to tender at that time and typically receive a premium, i.e. consent fee, for doing so.  A holder can also just tender but they do so at a lower price.  
The holder also have the option to deny the consent therefore it is necessary to also include CONN in the matrix.		n/a				No VOLU functionality. Make use of CHOS with the following options: SECU and CASE.

				"Squeeze out bid"				MAND		MAND
MAND
MAND		SECU
CASE
CASH		n/a												MAND		CASH		Always Cash in Belgium market																																																																														98a::EXPI to be used to indicate the legal date the offer ends and the squeeze out process begins – the end of the 429 period.  69a::CSPD period may be used to indicate the length of the squeeze out “Compulsory Purchase Period - Period during a take-over where any outstanding equity must be purchased by the take-over company”.								MAND		SECU		Only make use of the SECU option.

								CHOS		n/a				n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						n/a						CHOS		SECU
CASE
CASH				n/a						CHOS		SECU CASE

		Tax Reclaim		Definition "Event related to tax reclaim activities."
Use as per SLA - for holders who subscribe to the service the event is mandatory.
Cross reference to the CORP of the original event if possible		TREC		MAND		MAND		CASH								n/a																		n/a				The German Market Practice standards does not permit the event code TREC anymore. These events will be reportet with the original event (usually DVCA) and the Additional Business Process Indicator TAXR in Seq. C (MT 566).														n/a				MT566 used																																n/a																								n/a

		Withholding Tax Relief Certification  

New in SR2006		Definition "Certification request for withholding tax reduction or exemption based on the tax status of the holder."

Holder communication is paper based		WTRC		VOLU		VOLU		no options		n/a						n/a																																																																																		n/a (Tax certification is only required when opening a new account, or changing an existing account. It is not regarded as a CA.)														n/a

		Worthless		Definition "Booking out of valueless securities."

Note that there is no outturn.  LAPS used in the MT 566 confirmation for the account movement
If there is any payment involved, another event type should be used (liquidation, exchange etc.).		WRTH		MAND		MAND		LAPS		n/a						n/a																																																n/a																																																n/a



&L&F &C&A&R&P of &N



Complex

		Initiation by:		Issuer of Underlying Security						Third Party		Holder

				1 company
(Issuer of underlying security)		Two or more companies
(Issuer of underlying security)		In the terms of the underlying security				Same security type		Resulting in a different security type

		MAND		EXOF
CHAN + sub codes		MRGR		REDM, MCAL, PCAL, DRAW or CONV		TEND (e.g.squeeze out)

		CHOS		EXOF		MRGR

		VOLU		BIDS
EXOF						TEND (cash and/or stock)		CHAN + sub codes
BPUT		CONV
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Note, this worksheet has been created because of the difficulty in distinguishing between the CAEV code to be used for some events, specifically:

* Repurchase Offer/ Issuer Bid/ Reverse Rights (BIDS); 
* Change (CHAN); 
* Conversion (CONV); 
* Exchange (EXOF); 
* Merger (MRGR);
* Tender/ Acquisition/ Takeover/ Purchase Offer/ Buyback (TEND).

 Other CAEV codes may be more suitable, eg a spinoff (SOFF), and may continue to be used.  Other more specific CAEV codes are NOT excluded from use because they do not appear in this worksheet, eg pari passu (PARI).

This led to the creation of a matrix with axes showing:
 
* firstly the party initiating the event: 
            + the issuer of the underlying security;
            + a third party;
            + or the holder of the underlying security;
 
* and secondly whether the event is: 
            + mandatory (MAND);
            + mandatory with options (CHOS);
            + or voluntary (VOLU).  

Other distinguishing criteria are:
 * the outturn, whether there is a change of security type for the underlying security and
 * the terms of the underlying security.

SMPG Agenda Item CA99 CASE Option Where CASH and SECU Ratio Not  Announced
Agreed at the telco of 12th February 2007 that given the relatively occasional occurrence of events with mix and match options (for example maximum stock and some cash or maximum cash and some stock) and the difficulties involved in achieving STP for them, that such options will use the CASE option and associated narrative.
The breakdown of the cash and securities benefits are not announced until after the response deadline and typically close to the pay date.   

COMMENTARY on the CELLS from the SMPG TELCO of 1st July 2005

B3 - Issuer initiated, 1 company, MAND
For example exchange of SEC securities in US annouced by the issuer, would use CHAN and the codes to be introduced in SR2006

B5 - Issuer initiated, 1 company, VOLU, CAEV//EXOF
For example reorganisations in Argentina and the French fidelity event.

C4 - Issuer initiated, 2 or more companies, CHOS, CAEV//MRGR
In some countries, typically Asia/Pacific, the holder may have an option not to take part in the merger

D4 - Issuer initiated, in the terms of the underlying, CHOS
A good example here would be the rollover event in Switzerland: in this case what happens is that as per the terms and conditions, certificates redeem/are exchanged into either cash or new certificates usually of the same type at maturity date.  
Question outstanding with the SWISS NMPG to see how to best characterize this event: REDM or  EXOF (likely to be REDM).

E3 & E5 - Initiated by third party, CAEV//TEND
Note that outturn may be stock and/or cash

F&G 5 - Holder initiated, CAEV//CHAN & CONV
Note that for Holder initiated events, the account servicer may still use an MT 564 to notify the holder of their rights to CONVert or CHANge their holding.



Change Log

				Published

		v0_9		200509		In Complex:
Add FR comment regarding the decision to cancel the EXOP code used in France for the loyalty bonus share plans and further to a conversation I [J-PK] had with Bernard, it is agreed that the proposal made to the FR NMPG is to use CHAN//BERE for this type of event. I hope they will be not too angry !!!

		v1_0		200510		Reposition EIG Compiled, Complex and Change Log worksheets to the start of the spreadsheet for convenience

						Following the telco on 20050922 update events from DVSC to ODLT

						Ensure that where applicable the SR2006 definition is included in the description.  The default is the SR2005 definition

		v1_1		200510		Updates to Global Grid (EIG Compiled worksheet) discussed at SMPG CA WG telco 6th October 2005, events from OTHR to WTRC

		v1_2		200511		Comprehensive updates from global SMPG WG sessions 17th-19th October 2005.

Completion of global grid and harmonisation of country comments.
Reposition complex events, all events in alphabetic order.
Proposed 2007 changes extracted and in separate worksheet

		v1_2_1		unpublished review version		Inclusion of country specific review comments from  BE, DE, DK, FI, FR, SE, UK&IE.  
Deletion of the  worksheets for BE, DE, DK, FR, SE, UK&IE

Addition of CONV as a possible event type in complex worksheet for mandatory events initiated by the issuer which are in the terms of the underlying security

		v1_2_2		unpublished review version		Inclusion of country specific review comments from  LU.  
Deletion of the  worksheets for LU

		v1_2_3		unpublished review version		Add additional row for ODLT and UK&IE comment on CAEV//ODLT CAMV//MAND
Also

		v1_2_4		unpublished review version		Inclusion of country specific review comments for Eurobonds Market (ICSD)
Inclusion of country specific review comments from  JP.  
Deletion of the  worksheets for JP

		v1_2_5		unpublished review version		Inclusion of country specific review comments from  BE

		v1_2_6		unpublished review version		UK&IE comment on CAEV//ODLT CAMV//CHOS amended from MAND (as > 1 option)

		v1_2_7		unpublished review version		Intro updated.  Country columns in alphabetic order
Inclusion of county specifc review comments from:
ZA, AU, additional material from the US

		v1_3		200601		v1_2_7 published as v1_3

		v1_3_1		200601		Update redemption events with SR2006 definition alignment

		v4_0		200609		SMPG version numbering - same as v1_3_1.  Renamed 
<Event Interpretation Grid SR2006 v4_0.xls> 
to indicate implementation for SR2006 as actioned at SMPG global meeting, April 2006, see minutes section CA06.

		V4_1		200612		1) Remove event types deleted in SR2006 - CAEV//CPNR INDE, NAME, ODLS, SCOP
2) Updates to US specifics:
N/A applied to ACTV, ATTI, BONU, CERT, COOP, DLST, DSCL, DVSC, INCR, PARI, REDO, SHPR, SUSP.
3) PUTT replaced by CASH in ZA column for MRGR
4) PUTT replaced by SECU in ZA column for DLST
5) PUTT replaced by CASH for US DTCH where tender is at a specified price
6) Clarification from AU of CAEV//DRIP and CAEV//DVOP, including removal of CAOP//DRIP from AU CAEV//DVOP, and CAOP//BSPL used with CAEV//DVOP not CAEV//DRIP
7) CAEV//BIDS may also be CHOS in UK&IE column - clears agenda item CA85
8) In BE column for CAEV//DVSE and SOFF CAMV//CHOS added with CAOP//SLLE, BUYA, EXER, SECU and LAPS 'used when rights available'
9) Remove references to SR2005 definitions
10) Maintenance of contents of 'SR2007 CRs' work sheet

		V4_2		unpublished review version		SR2007 Updates:
1) Spurious CH and NO worksheets deleted.
2) Definition amendments: BPUT, CAPG, CONS, DECR, DETI, DRAW, DRIP, DVCA, DVOP, EXWA, INCR, MRGR, OTHR, PARI, PCAL, SOFF, 
3) Event CAEV//EXOP deleted
4) Option types CAOP//QINV and NOQU added
5) Note added to the 'complex' work sheet regarding SMPG Agenda Item CA99 CASE Option Where CASH and SECU Ratio Not  Announced

		V4_3		unpublished review version		1) Inclusion of DvE Document in separate worksheets, rename spreadsheet to include DvE <DvE Analysis SR2007 20072803 v1.0.doc>

		V4_4		unpublished review version		1) AU comment on ACTV preceded by n/a
2) Intro explanation on MAND SECU and MAND CASH reworded
3) CAEV//PRED MAND - global and country specific entries copied from PCAL MAND - NMPGs to affirm, especially US on whether CHOS row required.
4) BIDS row tidied up for FR and SE VOLU entries
5) UK&IE entry for BIDS and CHOS has CASH added as option rather than no entry (clarification)
6) All occurences of SLLE and BUYA in optional column now in red
7) 22F::CAEV// event type moved to separate column
8) Notes added to the introduction on the use of CAEV, CAMV and CAOP, and also the global grid and country columns

		v4_5		unpublished review version		1) Addition of worksheet holding market status on "Rights - One Event or Two?"
2) Removal of worksheet 'SR2007-8 CRs'
3) Publication information added to change log

		v4_6		200707		1) Complex events referred to by description first and CAEV code second
Sundry 'Tidy Up' changes, some of which require NMPG input.
2) FR entry for BONU - colour of CHOS changed from red to black; FR to affirm that SLLE and BUYA and LAPS are possible with the BIDS CHOS event
3) In US entry for BRUP, MAND entered on every option row where it applies 9now explicit rather than implicit)
4) CHAN - global grid default removed from AU, ICSD and ZA entries, where it is repeated
5) SMPG to consider relocating the text in the definition cell to the global document
6) AU to clarify if 'not defined' means n/a or rare
7) CONV - 'maybe' removed from the definition commentary - now direct, ie "MAND when initaited by the issuer" not "Maybe MAND when initaited by the issuer"
8) CONV - in FR CAMV column 'MAND' and 'VOLU' removed as it is a repition of the global grid
9) DECR - DK, FI, NO, SE to clarify if MAND CASH is possible
10) DECR - ES and UK&IE entries on MAND moved up one row to correspond with MAND on the global grid
11) DECR - n/a added to FR comments
12) DECR - only MAND possible, empty row deleted
13) DFLT - global grid option entry of 'n/a' changed to 'no options'
14) DLST - global grid option entry of pace changed to 'no options'
15) DLST - ZA entry uses SECU, clarification required from ZA 
is a no option version of DLST possible in ZA?
16) DRIP - second row added for VOLU (eg ES) as global default is CHOS

		v4_7		unpublished review version		1) reference to EDVO and IBBO option codes removed from the Intro paragraph beginning "However, note the CAOP usage rule –".  These two codes were deleted and the usage rule amended in SR2006
Further consistency amendments
2) Main change is reformat of CAEV//REDM rows so that CAMV//MAND and CHOS are on separate rows, otherwise there was an inconsistency with all other events.  Markets with specifics to check their entry: AU (especially CHOS and SECU combination), CH, FR, Eurobond, JP, UK&IE
3) EXCH - FR comment moved to comment box, global grid default removed from ZA entries, where it is repeated
4) EXWA - FI MAND CASH moved to third row
5) INCR - second redundant MAND row removed
6) LIQU - MAND added for clarity in the AU occurrence of OTHR.  ZA to confirm if MAND CASH is only option type possible in ZA
7) MCAL - global grid default removed from US entry where it is repeated
8) MEET - VOLU removed from FI entry where it repeats global grid
9) MRGR - global grid default removed from AU entry where it is repeated Clarification requested from AU - are CHOS and VOLU not possible for the MEET event?
10) PPMT - MAND added for clarity for the AU event type occurrences.  Similar ffor CH
11) RHTS - SE comment moved to comment cell and SLLE removed as repeats global grid.  ZA to clarify that VOLU never used, instead RHDI and EXRI are used
12) TEND - US to clarify if CTEN and CONN are only option types allowed or are additional event types.
Also ZA to VOLU never occurs, and confirm that MAND  CASH and CASE are not allowed
13) Amendment to EXTM, amendment to CHOS comment and addition of MAND SECU when securities are exchanged.  Clears SMPG agenda item CA96

		v4_8		200709
in Boston folder
published review version		1) includes n/a updates and additional / restricted CAOP usage clarification for UK&IE column

		v4_9		200710
draft folder
published review version		1) UK&IE - corrected CASH usage clarification for CAEV//DECR CAMV//MAND
and clarification of CAOPs for CAEV//MRGR CAMV//CHOS
2) Global - CAEV//CPST confirmed deletion requested for SR2008
3) Global - CAEV//EXTM CAMV//VOLU separate row added for this combination for clarification - it occurs in the Eurobond market and had been documented in the 'CHOS' row
4) AT - columns added including n/a updates and additional / restricted CAOP usage clarification.  Note that additional row required for CAEV//DVOP CAMV//VOLU

		v4_10				This version contains the same business information as version v4_9.
The consistency of the information has been improved with the aim that country market practice is explicit rather then inferred.
The principles of these improvments are as follows:
1) addition of a CAMV column adjacent to the CAEV column.  This contains the CAMV code used for the row and allows distinction between the case where the CAMV code is used by the global grid and the case where the CAMV is not used by the global grid, but is used a market(s) as a national MP.  No entry for the CAMV in the global grid column has been replaced by 'n/a' indicating that the use of the CAEV + CAMV combination is not global market practice
Noted that no market uses a CAMV code for CAEV//COOP (?!)

		v4_10		change details continued		2) The 'n/a' indication that a CAEV + CAMV does not take place in a market is moved to the CAMV column for the market from the comments column, this allows the table to be read without access to text for validation

		v4_10		change details continued		3) In previous versions of the EIG the non-applicability ('n/a') of an event in a market was shown in only the first CAMV for that event (CAEV).  If any other CAMV codes were possible, the national entry would still be blank.  This may be misinterpreted as defaulting to the global grid.  Thus 'n/a' has been applied to every row (CAEV + CAMV combination) where 'n/a' has already been entered for the first CAEV + CAMV combination.  In this working version any new entries derived by SWIFTStandards are shown with a pale yellow background until they have been verified by the market concerned.  
Note the marking for CAEV//OTHR - global grid (SMPG) recommendation is not to use - so queried whether 'n/a' should be the notation for markets.
Any row where there is no global grid entry (that is, there is a national specific use somewhere) has been set to 'n/a' for markets with a previously blank entry.		a pale yellow background

		v4_10		change details continued		4) Where a market specific practice is used for a CAEV + CAMV combination, ALL the options (CAOP) possible are documented.  This removes the need to refer to the comment box to determine if the options are in addition to the global grid options or replace the global grid options.

		v4_10		change details continued		5) Update to the Intro worksheet, now renamed 'READ ME'.

		V4_11		unpublished review version		1) ICSD columns deleted (email from Bernard Lenelle 20th Novemeber 2007)

		V4_11		unpublished review version		2) UK&IE column updates (NMPG meetings November and December 2007):
* CAEV//CPST CAMV//MAND confirmed n/a correct 
* CAEV//DTCH comments added: record date is used; UK&IE market will harmonise with US with the exception of the format of the evnent from Euroclear UK & Ireland
* CAEV//EXRI with CAOP//NOAC default to global grid, add comment that NOAC offered by account servicers only, and not by market data providers and issuers
* CAEV//EXTM CAMV//VOLU confirmed n/a correct
* CAEV//OTHR confirmed n/a correct
* CAEV//RHTS confirmed n/a correct
* CAEV//PRIO CAMV//VOLU use with CAOP//EXER OVER and BUYA now specifc to UK&IE market and removed from global grid (see SMPG telco 20071206 minutes), comment added on usage in UK&IE market.

		V4_11		unpublished review version		3) US column updates (email from Sonda Pimental 27th November 2007):
* CAEV//LIQU CAMV//MAND option types CASH and SECU added to US column as the additional global default of CASE does not occur in the US market
* the following events confirmed as not applicable (n/a) in the US market: installmemt call CAEV//PPMT; CAEV//PRED; CAEV//SMAL

		V4_11		unpublished review version		4) Sundry consistency changes:
* MAND added to AT column for CHAN
* VOLU added to AT column for EXOF
* VOLU added to AT column for EXWA
* CHOS added to global grid for MCAL
* CHOS added to AU column for REDM
* VOLU added to AU column for EXOF
* CHOS added to AU column for DRIP
* CHOS added to BE column for DVCA
* VOLU added to BE column for MEET
* CHOS added to BE column for MRGR
* CHOS added to CH column for REDM
* VOLUadded to DE column for MEET
* CHOS added to DE column for MRGR
* VOLU added to DK column for MEET
* MAND added to ES column (twice) for DECR
*  VOLU added to ES column for EXOF
* VOLU added to ES column for MEET
* n/a added to FI column for MEET
* MAND added to FR column (twice) for CONV 
* VOLU added to FR column for CONV
* CHOS added to Eurobond Market column for REDM
* CHOS added to JP column for REDM
* n/a added to NO column for CONS
* VOLU added to NO column for MEET
* VOLU added to SE column for MEET
* MAND added to UK&IE column (thrice) for DECR
* MAND added to UK&IE column (twice) for MCAL
* MAND added to US column (twice) for CONV
* VOLU added to US column for CONV
* VOLU added to US column for MEET

		v4_11		unpublished review version		5) Amendments to READ ME to explain the cells shaded yelllow

		v4_12		20080229		1) UK&IE column, CAEV//CONV CAMV//VOLU, CAOP//CASH option possible when redemption also offered in the conversion event (UK&IE CA MPG meeting 13th December 2007)
2) CAEV//WRTC corrected to CAEV//WTRC

		v4_13		unpublished review version		1) DvE Dates COAP available only in sequence D of MT 564
2) DvE Dates EXCR removed from the MT 564 in SR2007
3) DvE Dates MATU and EXPI availibility in sequences B1 and E1a removed - FIA sequence excluded from DvE tables
4) DvE Rates INTR availibility in sequences B1 and E1a removed - FIA sequence excluded from DvE tables
5) DvE Price MRKT, OFFR availability in E2 added, note no change to guideline placement
6) DvE Date EXPI N/A removed from guideline placement for MT 566
7) EIG Compiled US CAEV//MRGR  CAMV//CHOS should be 'global grid' of CAOP//CASE SECU plus CONN and NOAC
8) DvE Date POST comments relating to MT 564 moved from guideline placement to comments column.  MT 566 comments removed as posting date applies to any posting, not just that of intermediate securities
9) DvE Period PRIC guideline placement "D or E" amended to "D, E" as the period may be present for both underlying and outturn security
10) DvE Period TRDP guideline placement for MT566 from 'N/A, N/A' to 'N/A'  as no intermediate securities sequence in MT 566
11) CAEV//EXOF CAMV//VOLU for ES, typo corrected 'VOLU' substituted for 'EXOF'
12) DvE Intro the equivalent sequences in the MT 566 are explicitly in scope (first paragraph)
13) DvE Intro sequence C of MT 564 (intermediate securities) explicitly in scope and noted that there is no equivalent sequence in the MT 566 (first paragraph)
14) DvE Intro FIA sequences B1, D1a and D2b in the MT 566 explicitly out of scope (last paragraph)
15) DvE throughout, for clarity 'N/A' removed from MT 566 where field appears in seq C of MT 564 - there is no equivalent in MT 566 therefore 'N/A' is not logical (captain): Period SEAD, Rate RTUN

		v4_13		unpublished review version		16) BE comments and amendments in the EIG Compiled worksheet (email from Charles Boniver, national convenor, 25th February 2008).  No cells shaded light yellow remain.  Changes:
* CAEV//ACTV n/a + comment added
* CAEV//ATTI - comment added
* CAEV//BONU CAMV//MAND add CAOP//CASH
* CAEV//CAPG CAMV//MAND add CAOP//SECU
* CAEV//CONV CAMV//MAND add CAOP//CASE 
* CAEV//CONV CAMV//VOLU add CAOP//CASE
* CAEV//CONV CAMV//CHOS add CAOP//SECU CAOP//CASE
* CAEV//DECR CAMV//MAND add CAOP//SECU
* CAEV//DLST n/a + comment added
* CAEV//DVCA CAMV//CHOS comment added
* CAEV//DVOP CAMV//CHOS add CAOP//SLLE CAOP//BUYA + comment
* CAEV//EXRI - comment added
* CAEV//EXTM CAMV//MAND "no options" is the only option - CAOP//SECU not supported in BE market
* CAEV//INTR CAMV//MAND add CAOP//SECU
* CAEV//INTR CAMV//VOLU add CAOP//SECU CAOP//CASH
* CAEV//MCAL CAMV//CHOS CAOP//CASH added for currency option
* CAEV//MRGR CAMV//MAND CAOP//CASH added
* CAMV//MRGR CAMV//CHOS CAOP//CASH and NOAC added
* CAEV//OTHR possible in BE market
* CAEV//REMK - comment added
* CAEV//RHDI CAMV//MAND added using global values }  BE entry in Rights 
* CAEV//RHTS 'n/a' in BE market                                  }  worksheet updated
* CAEV//SMAL  'n/a' in BE market
* CAEV//SOFF CAMV//MAND CAOP//CASE added
* CAEV//SPLR CAMV//CHOS CAOP//SECU added
* CAEV//SUSP  'n/a' in BE market
* CAEV//TEND CAMV//MAND only option is CAOP//CASH
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MT564/MT566 Data Element Placement for Date/Time, Period, Rate and Price Fields
DRAFT based on GSMPG DvE Guidelines and SR2007, 28th March 2007, v1.0

This document summarizes the preferred placement of data elements that are available in the following sequences: C, D, E, E1, E1a and E2 of the MT 564 and their equivalent sequences in the MT 566, note that there is no equivalent of the intermediate securities sequence (C) in the MT 566. The document does not cover data elements that may also appear in other places in the message.

DvsE Guidelines

To promote consistency and standardization in corporate action messaging formatting regardless of event type, the following process is proposed regarding the placement of dates, rates, periods and prices within the Corporate Action messages.

Throughout the life of an event:

• dates, rates, periods and prices that are applicable only to the event level should appear in sequence D.

At event notification stage for all events, when the message contains sequences D (event details) and E (option details), but does not contain E1 (security movement) and E2 (cash movement):

• dates, rates, periods and prices that are relevant to the option should appear in sequence E.  In addition, for consistency, RDDT and MKDT are expected to be included for each option whether or not the date is the same for every option.  

At the event entitlement stage for any event, including fixing of entitlements for elective events, when the message contains sequences D (event details) and E option details), and contains subsequences E1 (security movement) or E2 (cash movement):

• dates, rates, periods and prices that are relevant to the option should appear in sequence E.  

• in all cases dates, rates, periods and prices that are relevant to the movement of resulting cash or securities should appear in subsequences E1 or E2

There is one exception that can be identified.  This is the case when multiple benefits of the same type are determined using different elements.  In this case, subsequence E1 or E2 are needed at the notification stage to distinguish one benefit from the other.  So any elements usually placed in E should move to either E1 or E2 if needed to distinguish among benefits.

• Further, if the placement guideline of an element is in subsequence E1 or E2, the element should always appear at the movement level and not at the option level.

• Further, if subsequence E1 or E2 are included to identify multiple benefits of the same type using different elements, for consistency, subsequence E1 or E2 should be included for all options that will result in cash and/or securities movements.

For the MT566 confirmation, when present elements should appear in the corresponding sequences (when the message contains sequences C and D and subsequences D1 and D2).

A further step for consideration will be the removal of qualifiers from sequences where there is no guideline placement.  This will be accomplished through the regular SWIFT message maintenance process.

The scope of this document does not cover elements in the FIA blocks (sequences B1 and E1a in the MT564 and sequences B1, D1a and D2b in the MT 566).

========================== END OF TEXT ==============================



DvE Dates

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		MT566 Guideline Placement		Comments		Need Availability in

		ANOU		Announcement Date		D, E, E1		D		C

		AVAL		Available Date		D, E, E1		E1		D1

		CERT		Certification Deadline Date		D, E, E1		D		C

		CEXD		Consent Expiration Date		D, E, E1		E		D		Option level for CONN, CONY or CTEN

		COAP		Court Approval Date		D		D		N/A

		CORD		Consent Record Date		D, E, E1		E		D		Option level for CONN, CONY or CTEN
Do not use in E1

		COUC		Coupon Clipping Date		D, E, E1		E		D		Do not use in E1

		CVPR		Cover Protect Expiration Date		D, E, E1		D		C

		DIVR		Dividend Ranking Date		D, E, E1		E		D

		EARL		Earliest Payment Date		D, E, E1		E		D

		ECDT		Early Closing Date		D		D		N/A

		EFFD		Effective Date		D, E		D		C		Note in global market practice document that EFFD is not the distribution date.

		EQUL		Equalization Date		D, E, E1		D		C

		EXCR		Expected Credit Date		E1		E1		N/A		Removed from the MT 564 SR2007		E2

		EXPI		Expiry Date		C, D, E, E1		C and E		N/A, D		For E, in EXER option.

		FDAT		Further Detailed Announcement Date		D, E, E1		D		N/A

		FDDT		First Dealing Date		D, E, E1		E1		D1

		FXDT		FX Rate Fixing Date		D, E, E1		E		D		Do not use in E1

		IFIX		Index Fixing Date/Time		D		D		N/A

		LOTO		Lottery Date		D, E, E1		D		C

		MATU		Maturity Date		D		D		N/A		D for a new maturity date in the context of an EXTM event

		MEET		Meeting Date		D, E, E1		D		C

		MET2		Meeting Date 2		D, E, E1		D		N/A

		MET3		Meeting Date 3		D, E, E1		D		N/A

		MKDT		Market Deadline Date		D, E		E		D

		MFIX		Margin Fixing Date/Time		D		D		N/A

		PAYD		Payment Date		D, E, E1, E2		E		C

		PODT		Protect Date		D, E, E1		D		C

		POST		Posting Date		C		C		D1, D2;		In MT 564 indicates the posting date of intermediate securities.

		PROD		Proration Date		D, E, E1		D		C

		PPDT		Pari Passu Date		E1		E1		D1

		QUOT		Quotation Setting Date		D, E, E1		E		D

		RDDT		Response Deadline Date		D, E		E		D

		RDTE		Record Date		D, E, E1		D		C

		REDM		Redemption Date		D, E		D		C

		REGI		Deadline to Register		D, E, E1		D		C

		RESU		Results Publication Date		D, E, E1		D		C

		SPLT		Deadline to Split		D, E, E1		E		D		Do not use in E1

		SUBS		Subscription Cost Debit Date		D, E, E1		E		D		For EXER option
Do not use in E1

		TAXB		Deadline for Tax Breakdown Instructions		D, E, E1		D		C

		TSDT		Trading Suspended Date		D, E, E1		D		C		Delete when alternative is available.

		UNCO		Unconditional Date		D, E, E1		D		C

		WUCO		Wholly Unconditional Date		D		D		C

		VALU		Value Date		E1, E2		E2		D2		Do not use in E1
PAYD to be used for securities

		XDTE		Ex Dividend Date		D, E, E1		D		C		Does not make sense in E or E1 as this date fixes entitlement for an event.



&L&F&C&A&R&P of &N



DvE Periods

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		MT566 Guideline Placement		Comments		Need Availability in

		BLOK		Blocking Period		D, E, E1		D		C

		CLCP		Claim Period		D		D		C

		CSPD		Compulsory Purchase Period		D		D		C

		INPE		Interest Period		D		D		C

		PARL		Parallel Trading Period		D, E		E		D

		PRIC		Price Calculation Period		D, E, E1		D, E		C or D		D for prices on underlying securities; E for prices on outturn securities.

		PWAL		Period of Action		D, E. E1		D or E		C or D		D for periods that apply at the event level; E for periods that apply to the option level.
Do not use in E1

		REVO		Revocability Period		D, E		E		N/A

		SEAD		Sell Thru Issuer Period		C, D, E		C, E		N/A, D		For E, in SECU or EXER options.

		SUSP		Suspension of Privilege		E		E		N/A

		TRDP		Trading Period		C, D, E1		C, D		N/A		For one-event RHTS scenario, use in C; for two-event scenario, use in D in RHDI event.
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DvE Rates

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		MT566 Guideline Placement		Comments		Need Availability in

		ADEX		Additional for Existing Securities		D, E, E1		E		D

		ADSR		Additional for Subscribed Resultant Securities		C, D E and E1		E		D

		ATAX		Additional Tax		D, E		E		D

		BIDI		Bid Interval Rate		D, E		D		C

		CHAR		Charges/Fees		D, E, E1		D or E		C or D		D for event-related charges; E for option-related charges.		E2

		EXCH		Exchange Rate		D, E, E1, E2		D or E		C or D		D for event level exchange rates set by the company/issuer; E for option (currency) level exchange rates set by the company/issuer.

		FDIV		Final Dividend Rate		D, E		E		D

		FISC		Fiscal Stamp		D, E		E		D

		FLFR		Fully Franked Rate		D, E		E		D

		GRSS		Gross Dividend Rate		D, E		E		D

		INCE		Cash Incentive Rate		D, E		E		D

		INDX		Index Factor		E		E		D

		INTP		Interest Rate Used for Payment		E		E		D

		INTR		Interest Rate		D, E, E1		D		C

		LADT		Local Tax (DE specific 1)		D, E		E		D

		LIDT		Local Tax (DE specific 2)		D, E		E		D

		LOTE		Local Tax (DE specific 3)		D, E		E		D

		LYDT		Local Tax (DE specific 4)		D, E		E		D

		NETT		Net Dividend Rate		D, E		E		D

		NEWO		New to Old		D, E, E1		E		D

		NRES		Non-Resident Rate		D, E		E		D

		NWRT		New Securities to Underlying		D, E, E1		E		D

		OVEP		Maximum Allowed Oversubscription Rate		E		E		D

		PDIV		Provisional Dividend Rate		D, E		E		D

		PROR		Pro-Ration Rate		D, E, E1		E		D

		PTSC		Percentage Sought		D, E, E1		D		C

		RATE		Applicable Rate		D, E, E1		E		D

		RDIS		Reinvestment Discount Rate to Market		D, E, E1		E		D

		RINR		Related Index Rate		D		D		N/A

		RSPR		Spread Rate		D		D		N/A

		RTUN		Intermediate Securities to Underlying		C		C				Note, no equivalent sequence in MT 566

		SOFE		Solicitation Fee Rate		D, E, E1		E		D

		TAXC		Tax Credit Rate		D, E		E		D

		TAXE		Tax Related Rate		D, E		E		D

		TAXR		Withholding Tax Rate		D, E		E		D

		TXIN		Tax on Income		D, E		E		D

		TXPR		Tax on Profits		D, E		E		D

		TXRC		Reclaim of Taxes Rate		D, E		E		D

		WITF		Withholding of Foreign Tax		D, E		E		D

		WITL		Withholding of Local Tax		D, E		E		D
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DvE Prices

		Qualifier		Description		Sequences Available in MT564		MT564 Guideline Placement		MT566 Guideline Placement		Comments		Need Availability in

		CINL		Cash in Lieu of Securities Price		D, E, E1, E2		E		D

		EXER		Exercise Price		D, E, E1, E2		E		D		For EXER option

		INDC		Indicative Price		C, D, E, E1, E2		E		D

		ISSU		Issue Price		D, E, E1, E2		E		D		.

		MAXP		Maximum Price		D, E, E2		D		C

		MINP		Minimum Price		D, E, E2		D		C

		MRKT		Market Price		C, D, E, E1, E2		D, E1		C, D1		D for event level prices; E1 for prices on different outturn securities.

		OFFR		Cash Price Per Product Received		D, E, E1, E2		E		D

		OSUB		Oversubscription Deposit		E		E		D

		PRPP		Cash Price Per Product Paid		D, E, E1, E2		E		D

		TDMT		Taxable Income Per Dividend/Share		D, E, E2		E		D
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Rights

		Country		Rights Processed as 1 or 2 Events?		Agreed in Principle?		Entry Submitted or Affirmed

		AU		Happy with 1 event, 
the ASX announce as one event				200610 Sydney

		BE		Run as 2 events		Yes		email from convenor 20080225

		CA		Mixed		Yes 
Not fully implemented, possibly because rights had a single dedicated message in ISO 7775		200510 Madrid

		CH		Mixed		Yes 
However, short deadlines between first and second event cause complication Clients are more interested in the second elective event than the first mandatory event		200604 Stockholm

		DE		Run as 1 event as this is how received from WM
DESSUG will reconsider		Concern with linking second event to first when run as 2 and timing. Legally cannot send information about the second event without an underlying holding of the rights Also sometimes two or more securities share the rights outturn		200604 Stockholm
&
200610 Sydney

		DK		Mixed.  
CSD runs as 2 Custodians as 1		Yes 
Business case agreed Move will be to 2 Timescale tbd		200510 Madrid

		ES		Almost always run as 2 linked events		Yes 
No issues running as one also.  Information on the second elective event must get to the investor as soon as possible		200510 Madrid

		FI		1 and happy				200510 Madrid

		FR		1 event country for now 
Euroclear harmonisation will mandate the move to 2 from 2008 Some use of 2 depending on the client				20061214 Telco

		ICSD		N/A for Eurobonds 
Euroclear indicated that their Single Platform will distribute information on the second (rights) event to holders of the underlying security - 200604 Stockholm
(Euroclear will follow harmonisation dates and move to 2 from 2008)		Yes		200604 Stockholm

		JP		Almost always run as 2 
Rare to see 1 event		Yes		200510 Madrid

		MX		to be addressed				200610 Sydney

		NL		Run as 2 with the exception of one institution		Yes 
Information on the second event must get to the investor as soon as possible, use RHDI and  MT 568		200510 Madrid

		PL		to be addressed				200610 Sydney

		SE		Rights are processed as one event, however, the CSD process in two stages, and complex events are processed as more than one ISO 15022 event.  The planned migration to two events has been postponed 
No issues with 2 for the 4 big banks and CSD.  Migration to 2 postponed		Yes		200610 Sydney

		UK&IE		Run as 2 
Some timing issues as CH		Yes		20061214 Telco

		US		Run as 2 events				200510 Madrid

		ZA		to be addressed				200610 Sydney
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_1268914908.xls
Consolidated

		Dates, Periods, Prices and Rates

		Legend

		General		Element is valid for all event types

		X		Mandatory

		O		Optional

		S		Country specific

																																																				CONFERENCE CALL

		Data type		Qualifier		Description		Event/general		DVOP (no rights distrib.)		SPLF		PDEF (event only applicable in US)		DVCA		SOFF		PCAL		BRUP		MRGR		TEND		TEND MAND		EXRI		EXOF CHOS/VOLU		EXOF MAND		PPMT		CONV VOLU		CONV MAND		PRIO		EXWA CHOS		EXWA VOLU		EXWA MAND		CONS		CHAN (JP)		SPLR (JP)		BIDS Global (SE)		BPUT (SE)		DTCH (UK)		BONU (UK)		DRAW (UK)		CLSA (US)		REDM CHOS		REMK (ICSDs)		ODLT (UK)		SHPR (UK)		PARI (SE)		DFLT (US)

		Date (98a)

				XDTE		Ex date				X		X				X		X				S						S						X								X												X		S						X												X

				RDTE		Record date				X		X				X		X		X				X										X		X				X		X								X		X		X		S				X		X										X		X		X

				PAYD		Pay date		general																																												X																				X		X		X

				RDDT		Response deadline date		general																																																																X

				MKDT		Market deadline		general

				VALU		Value date		general

				EXPI		Expiry Date/time																				S																		O		O		O								S						S

				ANOU		Announcement Date/time		general																																												X																										X

				EFFD		Effective Date						S										X		X																												X																										X

				DIVR		Dividend ranking date																		O		S												O		O		O

				RESU		Result date								O												S						S										S																		O

				ECDT		Early closing date																				O

				AVAL		Availability date		general																																												X

				PODT		Protect date																				S

				CVPR		Cover protect expiration date																				O

				SUBS		Subscription cost debit date																								O												O		O		O

				FDDT		First dealing date

				POST		Posting date																																														X				S						S

				COAP		Court approval																O																																												X

				?		Proof of claim/filing date																																																												X

						Revocability date																																																												X

				CEXD		Consent expiration																				S																								X

				CORD		Consent record date																				S																								O

				REDM		Redemption date														X																																						S										X

				LOTO		Lottery date								X																																																		X

				EARL		Earliest payment date		general																																																								X (optional)

		Period (69)		PRIC		Price Calculation Period

				PWAL		Period of Action																		S		O				X		O						X				X				O				X						X		X		X		S				X

				REVO		Revocability period																		O		O						O										S														S

				CLCP		Claim period																																																												X

				TRAD		Trading period																								X																										S						S

				TSDT		Trading suspended																																								S

				BLOK		Blocking period

				SUSP		Suspension period																																X								O

		Rate (92)

				GRSS		Gross Dividend Rate				X						X																																																										X

				NETT		Nett Dividend Rate				X						X

				RATE																X																																						O

				ADEX		Additional for Existing Securities				X		X		X				X																								O																				X

				TAXR		Withholding Tax Rate		general																																																																		X (indicates no tax rate)

				NEWO		New to old						X						X						X		X				X		X		X		X		X		X				X		X		X						X																						X

				PROR		Proportional allocation rate																				O						O										O

				NWRT		New securities to underlying securities																																						S		S																S

				INCE		Cash incentive rate																				S																								X

				WITL		Local withholding tax		general

				WITF		Foreign withholding tax		general

				PTSC		Percentage sought																				O						O																								X

				RTUN		Intermediate to underlying																																																		S						S

				BIDI		Bid interval rate																																																						X

				OVEP		Max allowed oversubscription rate																								O												O

		Price (90)		CINL		Cash in Lieu of Shares Price		general (if applicable)

				OFFR		Offer price														X				X		X		X				X		X				O		O								X								X		X		X				X								X

				PRPP		Cash price per product				S																				X						X		O		O		X		X		X

				MINP		Minimum price																																																						X

				MAXP		Maximum price																																																						X

				TBSP		To be specified																																																						S

				UNSP		Unspecified																																																						S												X

				EXER		Exercise price (strike price)																																						O		O		X
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BONIVER, Charles-Raymond - (cboniver@ineum.com) 


From: BONIVER, Charles-Raymond - (cboniver@ineum.com)


Sent: samedi 5 avril 2008 15:28


To: 'TAYLOR Tim'; Mc Kenna, Karla K ; blenelle.cb@clearstream.com


Cc: CONNAN Olivier


Subject: RE: BE NMPG: Comments from the BE NMPG on the EIG


Page 1 of 3Message


05/04/2008


Hi Tim, 
  
Thanks for your e-mail. 
  
See my comments in Blue in your e-mail below. 
We have a BE NMPG on Friday, and we will review your mail. 
  
Regards, 
  
Charles. 
BE NMPG Convenor 
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Charles, 
  
Thank you very much for the updates to the BE columns of the EIG Compiled work sheet. 
  
I've added the majority of your EIG comments (exceptions given below), the exceptions are mainly the 
additional CAMV//VOLU rows you identify from the ESE paper.  I'd like agreement form the other ESES 
markets on these and add as a block, if required, rather than market by market.  v4_13 attached for 
you to sign off the amendments. 
  
Regarding the BE comments on DvE, these are more global than national I pass them onto the SMPG 
co-chairs for discussion at the next meeting/telco. KKM, BL, one point BE raise is the inclusion of 
E1 and E2 in the rates, dates etc tables where they may be used for multiple outturn benefits.  This 
explicit documentation of the placements is something I think we should consider seriously as the 
document matures and its usage expands - and is increasingly read by an audience who were not 
involved in the development of the market practice.  The subtlety of the DvE intro is on occasion lost on 
the casual reader.  What do you think? 


  
Charles-Raymond BONIVER 
 
Manager 


Ineum Consulting 
 


FSI 
    
Mobile :  +352 621 321 414 
Direct   :  +352 26 37 74 1 
Fax      :  +352 26 37 74 982 


41, Zone d'activité AM Bann 
L-3372 Leudelange 


Luxembourg 
    
cboniver@ineum.com www.ineumconsulting.com 


  


  


The contents of this e-mail and any attachments are CONFIDENTIAL and may be legally privileged. They are intended solely for the 
addressee(s) named in this message. If you are not the intended recipient of this message, or if this message has been addressed 
to you in error, please immediately alert the sender by reply e-mail and then delete this message and its attachments. Please do not 
deliver, distribute or copy this message and/or any attachments and if you are not the intended recipient, do not disclose the 
contents or take any action in reliance upon the information contained in the communication or any attachments. When addressed to 
our clients, any opinions or advice contained in this email are subject to the terms and conditions expressed in the governing client 
engagement letter. 


  







  
EIG amendments made are detailed in the Change Log + clarification required: 
* CAEV//CAPG - CAMV//MAND please confirm CAOP//SECU is in addition to CASH (global default)  
Yes.  
* CAEV//DECR - CAMV//MAND please confirm  CAOP//SECU is in addition to CASH (global default)  
Yes.  
* CAEV//EXRI - CAMV//CHOS comment added - unsure of the value it adds to the global grid - KKM, 
BL? 
* CAEV//MRGR - CAMV//CHOS please confirm CAOP//SECU and CASE remain a valid options  Yes.  
* CAEV//RHDI - CAMV//MAND - this now possible in BE market using global value(s) and 
CAEV//RHTS now 'n/a' - please confirm, note Rights work sheet updated - request to remove 
CAOP//NOAC from global grid requires view from KKM, BL   Yes.  
  
EIG amendments NOT made: 
* Where you have stated "no comments" I've left the comment cell blank  Ok.  
* CAEV//BONU - CAMV//VOLU possible under ESES - please supply options to be used before 
addition to the EIG.  In addition, would the reorganisation be a separate event?  An answer will be 
provided the week of April 14th.  
* CAEV//DVSE - CAMV//VOLU possible under ESES - please supply options to be used before 
addition to the EIG   An answer will be provided the week of April 14th. 
* CAEV//LIQU - CAMV//VOLU please expand on difference between CHOS form of the event and 
VOLU form  An answer will be provided the week of April 14th.  
* CAEV//MRGR CAMV//VOLU comment not added "If VOLU is valid in the Global grid, this needs to be 
added in the complex sheet." Awaiting responses form NMPGs.  KKM, BL? should this form of the 
event be national only ie global grid is n/a and entries in markets where it occurs only, eg SE? 
* CAEV//ODLT comment not added.  Note CAOP//NOAC for CAMV//VOLU implied - see READ ME 
"See item CA23 from the November 2004 SMPG meeting: 
"NOAC is an implicit default if not supplied for voluntary events, it may be supplied, ie be offered as an 
option explicitly. 
However, NOAC is not necessarily the default when included as an option for a choice (CHOS) event.  
In this case an election of NOAC should be acknowledged with an MT 567 status message indicating 
that the instruction has been accepted and will be acted on.""  Ok.  
* CAEV//REDM CAMV//MAND - KKM, BL please note BE question "For final maturity : ok; but we 
have a question to the SMPG: which CA event to use for cash compnesation for fraction or remaining 
rights: ODLT or REDM?" 
* CAEV//REDM CAMV//VOLU - KKM, BL please note BE comment "In ESES paper, because of the 
French market, there is the possibility to have a VOLU redemption with a CCY choice."   If we add a 
row for VOLU it should be documented under the FR columns, not the BE  columns - view please? 
* CAEV//SOFF CAMV//VOLU - comment that possible in ESES noted - before adding would appreciate 
other ESES markets to agree that it applies in their markets too.  Can add to SR2008 if ESES not yet 
live [?] 
* CAEV//SPLF CAMV//VOLU comment "This occurs when there is a distribution of interim securities or 
coupons."  That is an CAEV//RHDI event followed by a voluntary SPLF?  Please confirm  An answer 
will be provided the week of April 14th.  
* CAEV//SPLR CAMV//VOLU please confirm this row is required - CAMV//CHOS entry made for BE 
market, what is the difference between the CHOS and VOLU forms?  An answer will be provided the 
week of April 14th.  
* CAEV//WRTH comment left out until consensus from ESES markets  Ok.  
  
See you in Paris 
  
Kind Regards 
  
Tim 
  
Tim Taylor 
Standards  
UK & Ireland 


Tel: + 44 207 762 2023  
Mob: + 44 788 449 7359  
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SWIFTsc  


55 Mark Lane, London, EC3R 7NE, UK  


  


This e-mail and any attachments thereto may contain information which is confidential and/or proprietary and intended for the sole use of the recipient
(s) named above. If you have received this e-mail in error, please immediately notify the sender and delete the mail. Thank you for your co-operation. 
SWIFT reserves the right to retain e-mail messages on its systems and, under circumstances permitted by applicable law, to monitor and intercept e-
mail messages to and from its systems. Please visit www.swift.com for more information about SWIFT. 
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Dear Olivier, 
  
You find in attachment the comments from the BE NMPG on the EIG matrix and on the DvE 
sheets. Thanks for taking those in consideration for the global version. 
  
Best regards, 
  
Charles. 
BE NMPG Convenor 
  


  


  


  


  
Charles-Raymond BONIVER 
 
Manager 


Ineum Consulting 
 


FSI 
    
Mobile :  +352 621 321 414 
Direct   :  +352 26 37 74 1 
Fax      :  +352 26 37 74 982 


41, Zone d'activité AM Bann 
L-3372 Leudelange 


Luxembourg 
    
cboniver@ineum.com www.ineumconsulting.com 


  


  


The contents of this e-mail and any attachments are CONFIDENTIAL and may be legally privileged. They are intended solely for the 
addressee(s) named in this message. If you are not the intended recipient of this message, or if this message has been addressed 
to you in error, please immediately alert the sender by reply e-mail and then delete this message and its attachments. Please do not 
deliver, distribute or copy this message and/or any attachments and if you are not the intended recipient, do not disclose the 
contents or take any action in reliance upon the information contained in the communication or any attachments. When addressed to 
our clients, any opinions or advice contained in this email are subject to the terms and conditions expressed in the governing client 
engagement letter. 
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Minutes 


Discussion from the meeting in black.


Decisions from the meeting in green.


Actions in red.


The purpose of this meeting was to discuss the ISO 15022 to ISO 20022 CA Reverse Engineering High Level Business Requirements document. The discussion focused on the list of open items in chapter 4 and the high level message description in chapter 9.


The outcome of the discussion is summarised hereafter.


The list of open items discussed during the meeting is attached to these minutes in Appendix 1.


1. Open Item 1 – CA Notification split from Advice of entitlement.

1) The group reviewed the options a) and b) included in the document and agreed on a third proposal: option c) Announcement Advice with optional account information and eligible balance + Entitlement advice with mandatory account information and eligible balance.


The flow, timing and exact scope of two messages should be clearly specified in the next version of the CA ISO 15022-20022 Reverse Engineering Business and High Level Requirements Analysis document. 


2) The group does not think that such functionality is needed. This might present an issue of liability at the account servicer in case of disagreement with the account owner on the eligible balance and entitlements. In addition, the group agreed that to solve a disagreement between parties, a more complex messages flow would be required to address it. 

2. Open Item 2 – Status of CA event to be split from CA event details status

The group agrees on the principle of the proposed solution. The group suggest replacing event details status “Preliminary” by “Incomplete”.

A change request should be submitted to amend the ISO 15022 equivalent messages accordingly, in order to ensure alignment with the ISO 20022 messages. 


3. Open Item 3 – Event status information to be split from instruction status

The group agrees on the principle of the proposed solution. Event related statuses will be communicated with the CA Announcement Advice. The group agrees that the design of the future message should allow for the repetition of event stage statuses (e.g. to communicate that an event is Approved and Wholly Unconditional).

A change request should be submitted to amend the ISO 15022 equivalent messages accordingly, in order to ensure alignment with the ISO 20022 messages. 


4. Open Item 4 – Period vs. dates

Group agrees with the proposal. 

5. Open Item 5 – E vs. E1/E2

Group agrees with the proposal. 


6. Open Item 6 – Multiple underlying securities

Two cases are presented where it may be relevant to describe multiple underlying securities in the CA Announcement message:

a) An issuer launches a corporate action event (e.g. a bonus issue) impacting several of its equities (e.g. common shares, preferred shares...) at the same time;


b) Participation to a corporate action event requires the account owner to hold two or more specific securities (e.g., a share and a warrant to participate in a tender offer).


It is noted by the group that the Issuer/Agent messages for CA have been designed to offer this functionality. The group acknowledged the need for this information between issuers or agents and their CSD and asked whether account servicers down the corporate action chain should need the same possibility.

US mention that it would not oppose to the requirement if it is needed in global markets.


The group concludes that the need should be illustrated with concrete examples before a decision be made.


In addition, SWIFT emphasised that in spite of the fact that the functionality exists for the ISO 20022 issuers/agent messages for CA, its inclusion in the ISO 20022 CA messages is constrained by the need for alignment with the ISO 15022 CA messages and the requirement for backward compatibility.


Should this functionality be offered in the ISO 20022 CA messages, a change request should be submitted to amend the ISO 15022 equivalent messages accordingly. 


7. Open Item 7 – MT 568 reverse engineering

UK mentions that for certain complex events the MT 568 is used to carry corporate action instructions. Should the new ISO 20022 CA Announcement advice message merge the ISO 15022 MT564 and MT568 functionalities, UK requests that a narrative field be added to the ISO 20022 CA Instruction advice message.

SWIFT proposed to compare in more details the MT 564 and MT568 before a decision be made regarding the merge of their functionality in ISO 20022. This analysis will be presented to the industry consultation (IC) participants at the 30-31 January meeting.


The group agrees on the principle of the proposed solution but will wait for the result of the IC meeting to conclude on this topic.


8. Open Item 8 – Pre-advice of payment


The group agrees on the principle but the general opinion is that a specific message should be developed by opposition to the solution currently proposed where pre-advice of payment is a function of the CA Confirmation advice message.


9. Open Item 9 – Corporate Action Cancellations


The group agrees with the proposed solution. 

The group however requests that the ISO 20022 flow sticks to the ISO 15022 flow of messages, that is, maintaining the two-message cancel and replace requirement. 

It is agreed that the CA ISO 15022-20022 Reverse Engineering Business and High Level Requirements Analysis document will be amended to reflect that CA cancellation advice is only possible for CA Announcement Advice and CA Entitlement Advice messages.


10. Open Item 10 – Reference IDs


The group request the creation of specific examples using the CA messages to illustrate the guidelines proposed in the Reference IDs document. The group ask for further clarifications about the concepts of ‘transaction’ and ‘document’ and about how this referencing scheme impacts the current ISO 15022 references.

11. Open Item 11 – Linkages


The group agrees on the principle but requests that this issue is looked at in conjunction with Open Items 10 and 22.

12. Open Item 12 – Copy mechanism


This open item is not perceived as an issue. The need for a clarification of the possible scenarios in the corporate action domain has not been reported nor perceived by the CA SMPG group.

13. Open Item 13 – Reference data event types


The group discussed the possibility to create a specific category of events for Reference data events in ISO 15022 and 20022. This open item is discussed at the same time as open item 25 (Removal of reference data events from the list of ISO 15022 CA events) and open item 14 (Categorisation of CA event types).

Concerning Reference data, there is currently no business justification in ISO 20022 for the creation of specific messages to handle reference data.

The group agrees that a more detailed analysis is needed to categorise the CA events and the reference data events. In addition, considering that several categorisation proposals are being discussed in different industry groups/initiatives (WG11 proposal, Euroclear / Giovannini proposal, T2S proposal), an implementation in ISO 15022 or ISO 20022 seems premature.


The group’s position is to reverse engineer the current ISO 15022 situation.


14. Open Item 14 – Categorisation of CA event types


The group’s position is to reverse engineer the current ISO 15022 situation. Please refer to open item 13 for more details.

15. Open Item 25 – Removal of reference data events from the list of ISO 15022 CA events

The group’s position is to reverse engineer the current ISO 15022 situation. Please refer to open item 13 for more details.


Appendix 1: CA ISO 15022-20022 Reverse Engineering Business and High Level Requirements Analysis – Open items list

Preliminary remarks:


· The below list includes the issues that will need to be resolved before the detailed gap analysis can be started.


· For each issue, we propose a solution based on the business processes defined by the SMPG and/or SWIFT Standards, and based on past market practice and maintenance discussions.


· If the proposed solution is not accepted and no alternative solution is agreed on before June 2008, we will reverse engineer what currently exists in ISO 15022.


· The status (critical, high, medium, low) express the importance of the issue. Critical and high issues need to be solved by end of January. Medium and low, if not solved, would not prevent the project to go forward. This level of criticality is SWIFT Standards opinion.


Items to focus on. They must be closed after the January 30-31 meeting.


Other items to be discussed at the January 30-31 meeting but with a lower priority.
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 Items common to S&R and CA.


		Open Items table



		Id

		Short Description

		Long Description

		Proposed Solution

		Owner

		Status

		Deadline



		1

		Split CA event notification from advice of entitlements

		The ISO 15022 messages MT564-566 currently mix the information related to the announcement of the corporate actions details and information related to the entitlement of the account holder. This creates complexity in the current ISO 15022 messages.

		Proposal (see MT-MX granularity table) is to split the current MT564 into two distinct messages to report announcement of the event details and entitlements.


Open items: 


1- Two possibilities for the split (a) 1 message with event details + eligible balance and 1 message for resulting entitlements (outturn) or (b) 1 message with event details and 1 message with eligible balance + resulting entitlement.


2- Should Account Owner be able to send an entitled position confirmation to the Account Servicer?

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		2

		Status of the CA event to be split from status of CA event details

		ISO 15022 currently mixes two concepts – whether an event has been confirmed and whether the details of the event are considered preliminary or complete.  In 20022, need to be able to indicate a status for both of these concepts separately.

		In ISO 15022 field:25D::PROC available codes used for announcements are COMP (complete), INFO( for information), PREC (preliminary confirmed), PREU (preliminary unconfirmed).


The proposed solution (to be confirmed during the detailed design phase) is to clearly split these codes into distinct message elements to have in one CA event status Confirmed or Unconfirmed and in the other CA Event details status Preliminary, Complete and For information.

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		3

		Event status information to be split from instruction status 

		Currently MT567 contains event processing status, event stage information, instruction status, and cancellation status information. The MT564 also contains information about event status. The way these different statuses are communicated will be clarified during the reverse engineering exercise.

		Message and design proposal will be in line with the guidelines proposed by the SMPG on this topic. 


Current proposal is to carry all event related statuses in the CA Notification Advice message. See MT-MX granularity table.

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		4

		Period vs. Dates

		Should we have periods and dates or only start and end dates? Examine the field 69 periods in ISO 15002.  

		Consider using with start and end dates in ISO 20022 to eliminate the complicated list of format options that exist in 15022. A solution will be proposed during the detailed design phase. 

		IC 


Conf by BVG

		Critical

		Apr 2008

June 2008



		5

		E vs. E1/E2 

		SMPG have worked on defining the most appropriate sequence for various types of information which can currently be input in sequences D, E and E1 E2. This work should be incorporated into the reverse-engineering project.

		We suggest that the IC support the proposal of the SMPG for where data should appear within a message. These recommendations can be retrieved from the SMPG website (www.smpg.info). 

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		6

		Multiple underlying securities

		Discuss the possibility to include multiple underlying securities in a CA event announcement (to be consistent with Issuer /Agent CA messages).

		The proposal in Issuer/Agent messages is to allow the announcement on more than one security. The proposed solution here would be consistent with the design implemented in the Issuer/Agent Corporate Actions messages. 

		IC 


Conf by BVG

		Critical

Medium

		Apr 2008


June 2008



		7

		MT568 reverse engineering

		Should MT568 be reverse engineered as a specific message in ISO 20022 or should its content be part of a narrative field in the future ISO 20022 Announcement message.

		Proposal is to reverse engineer the MT568 into a extension in the future ISO 20022 Announcement message. To be in line with the ISO 20022 philosophy, it is more acceptable to allow for an extension in the Announcement message to carry additional information about a CA event than to create a specific narrative message for this purpose.


We believe that Straight Through Processing should not be decision criteria for the selection of the best solution.  Like it is today the case in ISO 15022, narrative information may be categorised for the receiver to know whether the info must be read (fail STP) or just kept (STP).


The ISO 15022 to 20022 mapping issues related to this proposal will be analysed before the Industry Consultation meeting. Please see MT-MX Granularity table.

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		8

		Pre-advice of Payment

		Examine the current usage of the MT564 Final Entitlement Notice and the request for a ‘pre-advice of payment’.  Both SMPG and ISO15022 maintenance have indicated that they agree with the concept of ‘pre-advice of payment’ and felt that this issue should be addressed with the move to 20022.   Needs to be discussed if this should be addressed with the coexistence or in a later maintenance of the 20022 messages.

		To be discussed during IC. The current proposed solution is to create a separate message to address this need (please refer to the MT-MX Granularity table).

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		9
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		Corporate Actions Announcement, Instructions and Confirmation - Cancellation

		The way cancellations are handled in ISO 20022 is different from ISO 15022. It is not handled through the usage of a message function but through specific cancellation requests. 


We believe it is the way to go as well for ISO 20022 corporate actions:
- because it allows to cancel on reference only (or with a few additional business data),
- and because a function of the message leads to more complex schemas.


We identified two type of cancellation messages:


- cancellation requests, i.e., when a account owner  request the cancellation of an instruction to an account servicer (e.g., MT 565 :23G:CANC)


- cancellation advice, i.e., when the account servicer advises of the cancellation of a previously sent announcement, status (e.g., MT 564-568 :23G:CANC).
They are quite different in terms of criticality and actions expected.
Based on the above, we propose that two generic cancellation messages be created, one for any cancellation requests, one for any cancellation advice. 


It should be investigated if the same messages could be used across domains.

		Proposal (see MT-MX granularity table) is therefore to build:


1) one cancellation request (for cancellation of election instructions


2) one cancellation advice (for advice of cancellation of announcement, or previously sent confirmation (To be discussed) 


The message would contain a mandatory reference to the object being cancelled.


It should be investigated if the same messages could be used across domains. Though it is acknowledged that a message per business area might be needed to ease routing. Question:
We would like to propose that only a limited set of optional business data be added to the cancellation request and cancellation advice in case there is a need to cross-check between the cancellation message and the linked announcement or election instruction. 


These optional elements would be:


- For the cancellation request: CA references, instrument identification, account owner (ID and account), instructed quantity. 


- For the cancellation advice: account owner (ID and account), CA references. 


Are any other needed? To be discussed during IC.


We would like to also propose to allow the optional providing of a formatted copy of the instruction to be cancelled or of the statement/status being cancelled, using an XML extension. This to enable reconciliation.

		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		10
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		Reference-Ids

		There is no consistency in the way identification and references are handled today in ISO 15022. We would like to take the opportunity of ISO 20022 to align it across all messages/documents.


SWIFT Standards has analysed existing id/reference schemes in the financial industry and came up with a ref-id proposal that we plan to apply for the MT-MX reverse engineering exercise.

		See Reference/Identification document.


The industry is asked to endorse this proposal.
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		IC 


Conf by BVG

		Critical

		Apr 2008


June 2008



		11
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		Linkage

		Linked to the previous item, there is a need to implement one way of linking messages for specific processing purposed (for info, hard links, etc).

		Proposal is to have one message component structure for linkages that would include, similarly to ISO 15022, the type of link (AFTE, BEFO, WITH, INFO), an instruction type that would match the MX message name and a reference to the linked message.

		IC 


Conf by BVG

		High

		Apr 2008


June 2008



		12
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		Copy mechanism

		Clear rules should be defined as far as the usage of the COPY/CODU/DUPL function.


We do not suggest to change the way it is done but to clarify the usage and the flows in the ISO 20022 model.

		We will not change the way it is done today in ISO 15022 but the business model that will be reviewed by the BVG in June will clearly define all scenarios and describe all usage in details.

		IC 


Conf by BVG

		High

		Apr 2008


June 2008



		13



		Reference data event types

		Reference data event types (e.g. Name change with no ISIN change, Delisting, etc...) are currently announced using ISO 15022 MT564/568 messages. 


Should this be reverse engineered in ISO 20022 Corporate Actions messages or should this be addressed in specific Reference Data messages to be developed in ISO 20022?

		The IC are asked to consider this and agree on a proposal.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC 


Conf by BVG

		High

		Apr 2008


June 2008



		14



		Categorisation of CA event types

		Currently, CA event types are not categorised, they are organised in ISO 15022 in a simple list of 65+ event types.


Should CA event types be reorganised in categories of events? There are currently two possible approaches to consider:


1- The Euroclear SMPG approach where event types should be categorised in Distribution events, Reorganisation events and General events.


2- The WG11 approach  (to be detailed for the industry consultation meeting)

		SWIFT will present the different approaches for the Industry Consultation meeting to discuss the possible alternatives.

The IC are asked to consider this and agree on a proposal.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC 


Conf by BVG

		High


Medium

		Apr 2008


June 2008



		15

		Rates vs. Prices

		Currently, Rates and Prices can both be expressed in percentage format. The distinction between Rates and Prices should clearly be made by specifying the types of formats to be used for each of them.

		The IC are asked to consider this and agree on a proposal.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC 


Conf by BVG

		Medium

		Apr 2008


June 2008



		16

		Sequencing of events

		Review current capabilities for sequencing (linking) CA events. Currently, sequencing is reliant on message references to outline the sequence in which events will take place. The suggestion is to enable the sequencing using event references as well as message references.


See also item 11 and 12.

		Solution to be proposed in the detailed design phase.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC 


Conf by BVG

		Medium

		Apr 2008


June 2008



		17

		Source of data in messages

		Enable identification of the source of data within a message (i.e., what comes from the stock exchange, issuer, CSD etc...). This incorporates a review of the use of numbering for options to identify which options are from the issuer and which are from the service provider.

		Currently, option numbering is used to identify the sequence in which options are announced as well as whether the option comes directly from the issuer and/or the account servicer. The proposal is that these two different requirements should have two different solutions within the message. It has also been proposed to extend this possibility to other aspects of the message other than the option.


The IC are asked to consider this and agree on a proposal. It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC 


Conf by BVG

		Low

		Apr 2008


June 2008



		18

		Changes highlights in a message

		Highlighting changes within a message. If two notifications are sent, adding a flag to highlight which information has changed and what is the same as the previous notification. 

		We advise not to go in this direction with the CA messages. From an implementation perspective, this is a very complex functionality to manage through messaging. This should rather pertain to back office applications (scrubbing mechanisms) to be implemented at the discretion of the implementer. In addition, maintenance of messages with such functionality would be very complex. 

		IC 


Conf by BVG

		Low

		Apr 2008


June 2008



		19

		Re-engineering of Tax information details from MT564

		Should Tax information be re-engineered from MT564 into the new ISO 20022 CA messages or should specific messages be developed to handle Tax related issues. 


The same issue also applies to the use of CA messages to request beneficial ownership breakdown. 


The latter also forms part of Euroclear’s “registration and holder identification” business justifications as well as within the new proxy voting messages. Is there a need to reverse-engineer this in the new CA messages?

		For tax, there is currently no plan to submit a business justification for the development of specific Tax messages. 


For this reason, our current position is to reverse engineer the existing Tax information from the ISO 15022 into the new ISO 20022 CA messages. Should specific Tax messages be created in ISO 20022, this position would be reconsidered.


The group needs to agree on the best approach for beneficial ownership details or they will also be reverse-engineered in the new CA messages.

		IC 


Conf by BVG

		Low

		Apr 2008


June 2008



		20

		Indicator to highlight the fields to be populated

		Provide an indicator in the messages to clearly highlight the fields to be announced in future message updates. 

		Feature introduced in the ISO 20022 Proxy messages. Relevance to be discussed during IC.

		IC 


Conf by BVG

		Low

		Apr 2008

June 2008



		21
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		MEOR and MERE

		In ISO 15022 today, there is confusion on how and when an originator of the message (MEOR) and a recipient of the message (MERE) should be provided.


MEOR is defined as Party that originated the message, if other than the Sender.


MERE is defined as Party that is the final destination of the message, if other than the Receiver.

		We propose to keep the same logic as in ISO 15022 but provide a clear and unambiguous model for this process. 


This model will be documented for the June BVG meeting. Like for any other documents, it will be made available for review to all before end.

		BVG

		Low

		June 2008



		22
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		CA Instruction Cancel & Replace

		In ISO 15022 today, there is no possibility to cancel an instruction and indicate that a replacement will follow. 


A change request was submitted in SR 2007 to add this possibility in the ISO 15022 messages. The CA maintenance working group approved the business case and requested the CA SMPG to define the best solution.


The CA SMPG group agreed (CA SMPG telco of 10 January 2008) that this topic should be discussed in the context of the ISO 15022-20022 CA Reverse Engineering project in order to propose a solution ensuring backward compatibility between the ISO 15022 messages and the future ISO 20022 messages.

		It is acknowledged that for backward compatibility reasons between ISO 15022 and ISO 20022, the ISO 20022 solution will be developed in line with the ISO 15022 one.


However: There are currently two alternatives in ISO 20022:


a) Include an indicator in the CA Instruction Cancellation Request message specifying that a replacement instruction will follow AND include an indicator or a function in the CA instruction message to specify that this is a the instruction is send in replacement of a previously cancelled one. Reference to the original instruction should be provided in the cancellation and reference to the cancellation in the replacement instruction.


b) In line with the S&R proposal (Open Item #3 of the S&R ISO 15022-20022 Reverse Engineering v1_1 document), create a specific CA instruction Cancel & Replace message. 


The instruction reference in the cancel and replace message will be different than the instruction being cancelled and replaced to ensure clear audit trail.


We do not propose to have a modification function in the instruction messages itself as it will complicate the instruction message. We would have to build, for modifications, the optionality of all elements in the schema structure of the instructions (leading to a more complex mapping and also to the addition of functionality in the message that does not exist today).

		IC
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		Generic business/message elements

		Today in ISO 15022, but also in existing ISO 20022 messages, if for example there is a need to provide a date that is not defined in the standards, the only way to provide such a date is to use a narrative field or extension. There is a request to be able for the sender, like for codes, to issue a date that can be assigned a meaning by the sender.

		SWIFTStandards believes that having generic data elements that can be further qualified by a sender is going against the principle of standardisation. Either that data should be defined in the standard. In between maintenances, if a new data is needed, it should be provided in an XML extension or narrative until it can be added to the standard. If it cannot be added to the standard because it is too specific, it should be kept in the extension or narrative field.


We do not believe the DSS feature existing for codes should be extended to data elements themselves.

		IC


Conf by BVG

		Low

		Apr2008


June 2008



		24




		Replace MT 564 Reminder (RMDR) function

		Consideration of a ‘warning message’ using the MT567 IPRC/NOIN status to communicate that instructions have not been received for an entire entitled position to replace the existing reminder process using the MT564 RMDR function.




		The IC participants are asked to consider this and agree on a proposal. If the proposal implies changes to the ISO 15022 messages, a CR will be created (submitter to be determined) and submitted for the next Standards Release.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC
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		Removal of reference data events from the list of ISO 15022 CA events

		When to remove the reference data events from the list of corporate action events in 15022




		The IC participants are asked to consider this and agree on a proposal. If the proposal implies changes to the ISO 15022 messages, a CR will be created (submitter to be determined) and submitted for the next Standards Release.


It should be noted that if no solution is agreed at the IC then the existing functionalities from ISO 15022 will be reverse engineered.

		IC
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1 Objectives



This document aims at proposing an identification/reference usage scheme for business Documents (instruction, cancellation, status advice, statement, request ...) exchanged between parties in a communication flow that compose a Transaction. 


This usage scheme is to be considered as design principles and guidelines in message development.


Transaction, Document and Message


WARNING : The terms Transaction, Document and Message used in this paper aim at describing concepts. They are not business terms.  The reader should therefore carefully read the definition to have a clear understanding of how these terms are used in the context of this paper.


A Transaction is a business process performed by a set of business partners to reach a business objective (a customer transfer, a securities order…). Business partners perform transactions by exchanging business documents in a pre-determined sequence. 



A transaction is an end to end process designed for an automated system. It is not necessarily a complete end to end business transaction. For example, a complete business transaction can be seen as an order, followed by an invoice and a payment. It is likely that for automation, it will be considered as 3 different transactions. The granularity of the transaction will depend from one domain to another, from one business context to another.



A Document is the set of business data exchanged between 2 business partners to support a transaction. Considering this definition:



· a “delivery versus payment instruction” is a document,



· a “single customer credit transfer” is document, 


· a “trade status advise” is a document, 


· a statement of transaction” is a document. 


A document necessarily contains some information to identify the transaction.


[image: image1.wmf]


A Message is a transport media, an envelope, for one or more documents. It is typically composed of one header and of one or more documents(s). Considering that definition:



· a MT 543 is a message containing a “delivery versus payment instruction” document,



· a MT 103 is another message containing a “single customer credit transfer” document,



· a MT 509 is a message containing a “trade status advise” document,



· a MT 536 is a message containing a “statement of transactions” document.


The transport of messages and their identification or reference allocation is specific to a network. For this reason, this paper will focus on transactions and business documents identification/reference, not on message identification/references.
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Complementary concepts



A Group or Bulk is defined when one or more business documents are sent together, eg, investment funds bulk order. 


When a message contains one or more groups of business documents, it may contains a set of information to describe how the grouping/bulking is organised: typically a group identification, a counter of business documents, etc.
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A Page is a fraction of a business document. It is needed when a business document is too large to fit in one message. In such cases, the document must be split into “Pages”.





A File is a technical transport mechanism to transport multiple documents or messages (each with their individual message header, eg, for a message batch transmission). A file has its own header with its own file identification. There may be rules established on what can and cannot be combined in a same file. 


The below illustrates a file transporting multiple messages.




















Identification and reference:


An Identification is a string of characters identifying a transaction, a document, a group of document (or a message).



A Reference is a string of characters identifying a transaction in another transaction, a document in another document (or a message in another message). 


The identifications and references should be RELIABLE. It means that business applications should be able to use them to match business documents without risk of confusion (eg. matching an order with the wrong confirmation).



To be reliable, identifications / references must be unambiguous:



· Their name and definition must clearly indicate what they are. 



· Their content must clearly identify one single business document, eg, an order identification must allow the retrieval, without ambiguity, of an order from a database.



It does not mean that identification must be globally unique. 



An order, for example, is exchanged between an investor and a broker. When the broker receives the order, he stores it in his own system and assigns his own identification. If he receives another order with the same number from another investor, there is no ambiguity.



If the same investor sends 2 distinct orders with the same identifications, then there is a possible confusion. 
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An important point to consider when discussing about identifications/references is the scope in which an identification must be unambiguous. In the example above, the order identification must be unique in the scope of the sender (investor).


2 Requirements


The below chapter describes the requirement for the proposed identification/reference scheme to work.


Requirement 1. A transaction needs to be identified by a transaction identification.



Rationale:



This unique identification will be used to reference a specific transaction, without having to repeat all the information describing the transaction. This will be needed in processes such as:


Investigations



Status reports



Statements



Transaction life cycle operations: modify, delete, amend...


The issuer of this transaction identification and the scope of its usage, ie, when does a transaction starts and ends, will depend on the business area and flows.


Requirement 2. A transaction identification needs to be unique in the scope of the party initiating the transaction.



Rationale:



The transaction originator should be able to retrieve a transaction without ambiguity.


A transaction identification is not necessarily unique to all parties involved in the transaction, ie, in a transaction where a matching takes place (eg, securities settlement), both side of the settlement transaction may have a different transaction identification.


Requirement 3. The name of the transaction identification needs to reflect the business semantic of the transaction 


Example: 



SettlementTransactionIdentification 


CorporateActionIdentification



PaymentIdentification...


Rationale:



As a transaction is a business object, it is important to use non ambiguous business vocabulary. 


Requirement 4. A business document needs to be identified by a document identification



Rationale:



It is important that each document has its own identification, independently from the identification of the message that contains the business document and from the transaction identification.


Requirement 5. A business document needs to contain a reference to the transaction in which context it has been created.



Rationale:



Each business partner needs to identify the transaction that is currently executed.



Requirement 6. The name of the business document identification needs to reflect the business semantic of the document


Example: 



SettlementInstructionIdentification 



SettlementInstructionCancellationIdentification



PaymentInstructionIdentification...


Rationale:


As a business document is a business object, it is important to use non ambiguous business vocabulary.


 


Requirement 7. A message needs a unique identification



Rationale: 


This identification is typically in the header of the message and is independent from the business document identification. The messaging systems need to process messages based on their Id.



Requirement 8. A group needs a unique identification



Requirement 9. Each page of a document needs to be identified by a sequential number starting at one. The last page needs to be identified.


Requirement 10. A file needs a unique identification



Requirement 11. Other references may be optionally provided in addition of the transaction and document identification.



 


3 Example: Settlement Instruction


Below is an example of implementation of this proposal in a specific scenario. It is clear that if this proposal is accepted, more scenarios will need to be illustrated to ensure the proposal works in all known scenarios.



3.1 Scenario description: Preadvice, instruction, match, settlement


The below example is a typical example of settlement instruction going from a CSD participant to a CSD.



· On SD-2, Bank A sends to the CSD a preadvice (instruction on hold) for a receipt against payment instruction due to settle on S. The CSD receives and successfully validates instruction and reports back the status to Bank A (unmatched).



· In parallel, the CSD sends an allegement to Bank B, the counterparty of Bank A.



· ON SD-1, Bank B sends to the CSD a delivery against payment instruction matching with Bank A receipt against payment instruction. The CSD successfully validates the instruction and reports back the status to Bank A and Bank B (Matched but pending due to one party being on hold).



· In parallel, the CSD sends an allegement removal to Bank B, the counterparty of Bank A.



· On S, Bank A sends a instruction to authorise settlement of its matched instruction at the CSD. The CSD receives and successfully validates instruction and settle the transaction. 



The settlement transaction gets identified as 



· AAAAAAAAA by Bank A



· BBBBBBBBBB by Bank B



In bold are the mandatory identification and references. The example does not cater for message references as it is possible that one message contains multiple documents. Message reference should be handled at message level, not at business document level.


IDs issued by Bank A are in blue.


IDs issued by CSD are in red.


IDs issued by Bank B are in green.


3.2 Sequence Diagram like illustration






3.3 Table summary



			Message sequence


			Transaction


			Document





			


			Identification


			Identification


			Reference to another document





			Settlement RVP Instruction (on hold) from Bank A to CSD


			SettlementTransactionID: AAAAAAAAA


			SettlementInstructionID: A1111111A


			





			Unmatched status advice from CSD to Bank A


			SettlementTransactionID: AAAAAAAAA





			SettlementStatusAdviceID: CSDAAA111CSD





			SettlementInstructionInstructionID: A1111111A





			Allegement from CSD to Bank B


			SettlementTransactionID: AAAAAAAAA





			SettlementAllegementID: CSDBBB111CSD





			





			Settlement DVP instruction from Bank B to CSD


			SettlementTransactionID: BBBBBBBBBB


			SettlementInstructionID: B1111111B


			





			Matched but pending status advice from CSD to Bank A


			SettlementTransactionID: AAAAAAAAA





			SettlementStatusAdviceID: CSDAAA222CSD





			SettlementInstructionID: A1111111A





			Matched but pending status advice from CSD to Bank B


			SettlementTransactionID: BBBBBBBBBB





			SettlementStatusAdviceID: CSDBBB222CSD





			SettlementInstructionID: B1111111B





			Allegement cancellation from CSD to Bank B


			SettlementTransactionID: AAAAAAAAA





			AllegementCancellationID: CSDBBB333CSD





			SettlementAllegementID: CSDBBB111CSD





			Release instruction from Bank A to CSD


			SettlementTransactionID: AAAAAAAAA





			ReleaseInstructionID: A2222222A





			SettlementInstructionID: A1111111A





			Settlement Confirmation to Bank A


			SettlementTransactionID: AAAAAAAAA





			SettlementConfirmationID: CSDAAA333CSD





			SettlementInstructionID: A2222222A





			Settlement Confirmation to Bank B


			SettlementTransactionID: BBBBBBBBBB





			SettlementConfirmationID: CSDBBB444CSD





			SettlementInstructionID: B1111111B








AllegementCancellation




Identifications




SettlementTransactionID AAAAAAAAA




AllegementCancellationID CSDBBB333CSD




References




SettlementAllegementID CSDBBB111CSD














SettlementConfirmation




Identifications




SettlementTransactionID BBBBBBBBB




SettlementConfirmationID CSDBBB444CSD




References




SettlementInstructionID B1111111B














SettlementConfirmation




Identifications




SettlementTransactionID AAAAAAAAA




SettlementConfirmationID CSDAAA333CSD




References




SettlementInstructionID A1111111A














ReleaseInstruction




Identifications




SettlementTransactionID AAAAAAAAA




ReleaseInstructionID A2222222A




References




SettlementInstructionID A1111111A









SettlementStatusAdvice (matched but pending)




Identifications




SettlementTransactionID BBBBBBBBB




SettlementStatusAdviceID CSDBBB222CSD




References




SettlementInstructionID B1111111B














SettlementStatusAdvice (matched but pending)




Identifications




SettlementTransactionID AAAAAAAAA




SettlementStatusAdviceID CSDAAA222CSD




References




SettlementInstructionID A1111111A














SettlementInstruction




Identifications




SettlementTransactionID BBBBBBBBB




SettlementInstructionID B1111111B









SettlementAllegement




Identifications




SettlementTransactionID AAAAAAAAA




SettlementAllegement CSDBBB111CSD









SettlementStatusAdvice (unmatched)




Identifications




SettlementTransactionID AAAAAAAAA




SettlementStatusAdviceID CSDAAA111CSD




References




SettlementInstructionID A1111111A














Bank B









Bank A









SettlementInstruction (RVP on hold)




Identifications




SettlementTransactionID AAAAAAAAA




SettlementInstructionID A1111111A
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Joint Corporate Actions Working Group Conf Call Minutes


Date:  March 5, 2008

Agenda/Discussion

1.     Corporate Action Option Numbering Market Practice 

ISITC CA Working Group hosted a conference call attended by multiple industry groups/ committees to discuss the Corporate Action Option Numbering Market Practice and apply real event examples to the new numbering scheme. 


Participants on the call included members from ISITC, SMPG, UK Market Practice Group, and the Market Data Providers Group including representation across the following firms: 


· Bank Austria


· BNY Mellon


· Brown Brothers Harriman & Co


· Citibank


· Clearstream


· DTCC


· HSBC UK 


· JP Morgan


· London Stock Exchange


· Reuters


· State Street Bank


· SWIFT


· Telekurs


· TRowe Price


· XSP


Background: In April  2007, the SMPG finalized the Corporate Action Option Numbering Market Practice (posted on the SMPG website) which was reviewed and endorsed by the industry. The implementation date for the Corporate Action Option Numbering MP was set to be in line with SWIFT Standards Release Nov, 2008.


However, in the recent months, concerns have been raised by various participants regarding the implementation of the new Option Numbering Scheme. 




1) Current Issues:


a) Inconsistency of event details across Market Data Providers


i) The London Stock Exchange provided examples of Dividend/DRIP events where the issuer announced the payment on one currency (EUR), but Market Data Providers had information confirming additional currencies. This is due to the fact that not all currencies are available from the issuer 

ii) Interpretation issues across the Market Date Providers. Since Issuers do not use ISO messaging, there is lack of consistency in identifying event types for some of the complex offers.

iii) The point was raised that the MP was designed so that the industry did not have to rely on CSD’s to announce the option numbers.


iv) The group reviewed the examples provided on the call. All examples have been posted to the SMPG website.


v) ISITC recognized that Dutch Auctions in the US Market that typically have options to tender at a specified price or unspecified price and may also contain conditional options and/or odd lot preference need to be vetted out with the MP.

b) Exposure to increased risk across Custodians


i) A few Custodians expressed concerns that they new MP exposed an increased risk in instruction processing due to the “major system enhancements” that are required to support the new numbering scheme.

ii) However, a few Custodians feel that exposure to risk for instruction processing remains the same as it is today if both methods exist. In addition, the new numbering scheme will decrease risk for instruction processing between the Custodian and their clients. 

iii) MP does not account for Preliminary Notifications. Options that get added between preliminary notification and Ex Date notification. Do the options get reordered since the event is in the preliminary stage, or keep adding the new ones at the end?


c) Implementation Issues  

i) The MP does not define how to treat actions that are “live” or “in flight.” 

ii) How will the industry support coexistence of both methods?


2) Next Steps for SMPG follow up:

a) Overall, everyone still supports the MP and feels that it is a move in the right direction to address the existing issues regarding inconsistent option numbers. 


b) However, we need more time to go through the exercise of applying complex offers to the new numbering scheme that the current MP does not cover. 


c) Consider adding more examples to the final MP guidelines.

d) SMPG will take this feedback into consideration and analyze the impact these issues have on supporting a Nov 2008 Implementation Date. 



Please note: An issue log will be created to track the examples being review against the MP.



_1268913314.doc
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Attendees

		Country

		Name

		Institution

		

		



		AT

		Kurt Fornather + Steven

		Bank Austria Creditanstalt

		

		



		FR

		Jean-Pierre Klak

		CACEIS Bank

		

		



		JP
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Minutes 


Discussion from the meeting in black.


Decisions from the meeting in green.


Actions in red.


1. III.19 (SR2007) – Usage of linkages for changed elections.

6 December CA SMPG telco: 

This topic was debated again but no final conclusion was reached. 

The group still is not happy with the proposed linking solution between an MT565 CANC and its replacement MT565 for events in which elections can be changed but not withdrawn. Will be discussed at the next CA SMPG telco on 10 January 2008.


10 January 2008 CA SMPG telco: 

The group agrees that this topic should be discussed in the context of the ISO 15022-20022 CA Reverse Engineering project in order to propose a solution ensuring backward compatibility between the ISO 15022 messages and the future ISO 20022 messages. The issue will be discussed as part of the ISO 15022-20022 CA Reverse Engineering Industry Consultation.

Olivier will include this issue in the CA Reverse Engineering High Level Business Requirements document and post an updated version of the document on the SMPG website for the CA Reverse Engineering dedicated SMPG telco on Jan. 23rd.

2. III.10.1 & III.10.2 (SR2007) & III.51 (SR2008) – Event status in MT 564 and MT 567

The group agrees that this topic should be discussed in the context of the ISO 15022-20022 CA Reverse Engineering project. The group agrees that the different statuses should be split between event related status in the MT564 and instruction related status in the MT567. 

The group will review the current ISO 20022 proposal and prepare feedback for the CA Reverse Engineering dedicated SMPG telco on Jan. 23rd.

3. CA.115 – Outcome of SR2008 discussions 

The SWIFTStandards Release Guide 2008 has been posted on www.swift.com on 21 December 2007.


All following items are described below in Appendix 1: Action Items.

CA115.1: France will close this item by end of January following the FR NMPG on Jan. 16th.

CA115.2:  FR, AT, BE, UK, US do not use the fully franked rate.


Karin / Olivier to send an email to Warren Henderson to assess whether Fully Franked is specific for the AU market. 

CA115.3: FR confirms that the item will be closed by end of January following the FR NMPG. US will discuss the item beginning of February.

Attached to this document (Appendix 2) are the minutes of SR2008 CR III.16, 17, 18 and 19, with their implemented solutions. 

For the next SMPG telco beginning of March 2008, the group will evaluate with their local NMPGs whether additional countries need to publish national market practices for tax related items with the use of data source scheme.

CA115.4: Frank and Bernard will describe the usage of the new codes in the MT564-565 flow by the next CA SMPG call beginning of March. 

CA115.5: The group agreed to put this item on the agenda of their next NMPGs and to provide final feedback at the next CA SMPG call beginning of March. Based on this a decision a CR for SR2009 will be made.

CA115.6: Group requested an update on the outcome of CRIII.39. An extract of the minutes of the SR2008 CR III.39 and its implemented solution is attached.

CA115.7:  This is an open item for the IT NMPG.

4. CA.109 – Independent use of MT568


Karla summarised what has been agreed to date: the MT568 is only to be used independently from the MT564 to report the results of a meeting. In any other cases the MT564 and MT568 messages have to be linked.

The group agrees that this topic should be discussed in the context of the ISO 15022-20022 CA Reverse Engineering project. 


The group will review the current ISO 20022 proposal and prepare feedback for the CA Reverse Engineering dedicated SMPG telco on Jan. 23rd.

Olivier will check the maximum size limitation of an XML message both from an ISO 20022 standpoint and a SWIFT standpoint.

5. CA.116 – Redemption events


Karla and Sonda will prepare a document describing the usage of all the redemption events including the securities/cash movements to be used for each event and examples for submission to the group at the April CA SMPG meeting.

The events to look at are DRAW, BPUT, PCAL, MCAL, REDM, PRII, PRED, CAPI (Capitalisation-new SR2008 event type).

Once the document is reviewed by the group and approved by NMPG's, the information will be incorporated into the EIG..


6. AOB


1. Question from US NMPG regarding need for additional parties:


· Information agent for merger and tender events


· Depositary bank and Tender for tender events


Details needed are name, address, telephone, contact address, email.

The group agrees to check with their NMPGs for the next CA SMPG telco beginning of March whether additional party details are needed for other countries or whether it only applies to the US. If yes, then a CR for SR2009 will be submitted by the US NMPG.

2. Discussion on 36B::QREC for events that have oversubscription and buy up options 


Group to agree on the proper way to respond to a quantity for an oversubscription option or a buy up option: The current proposal for discussion is to use 36B::QREC for oversubscription and for buy-up options in MT 565. In addition, 22F::OPTF should be used in the MT 564 to specify that a response is needed in an MT 565 using the code QREC.

The group will discuss this with their NMPGs and provide feedback at the next CA SMPG call beginning of March.

3. CA option numbering market practice document

UK raised issues with the corporate action option numbering market practice document. The UK/IE NMPG expressed concerns that the market practice may not cover some UK complex events. In addition, UK institutions perceive the implementation date of the market practice as too early to allow for a timely implementation in their back office applications.

Karla and Sonda mentioned that ISITC will organise a telco with David Hands from DTCC to go through concrete examples of the application of the market practice. Karin / Olivier will be notified of the telco details and will notify the CA SMPG members so that anyone who wants can join and participate in the discussion. 

7. Next telco

The telco will take place on 6 March 2008 instead of 21 February as originally scheduled. 

To date the agenda will cover the following items:


· Discussion on usage of tax related rates and rate types from Euroclear (for details see draft minutes from Boston).


· Question from the SWIFT Harmonisation Working Group for Securities, i.e., NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.


· Question received by SWIFT Standards on multi-listed securities (for details see draft minutes from Boston).

Appendix 1: Action List


Closed actions shown in black.


Commentary on closed actions in blue.


On-going and open (new) actions shown in red.


Full details in corresponding section.


		ID

		Brief Description

		Owner

		Status

		Date



		CA06.1

		(Action: PL to produce a paper on corporate action processing in Poland, in particular the tax treatment of dividends for inclusion in the EIG. 


See discussion under CA06 at Sydney for details.

		PL

		ON-GOING

		By Next Meeting



		CA06.2

		(Action: PL to contact Euroclear (Kevin Wooldridge) to determine if the Issuers’ Agents communication for Corporate Actions ISO 20022 Business Justification should cover this functional area (tax treatment of dividends). 


No information available

		PL

		ON-GOING

		By Next Meeting



		CA06.3

		(Action: PL to investigate repurchase (BIDS) events


See discussion under CA06 at Sydney for details.

		PL

		ON-GOING

		By Next Meeting



		CA06.5

		(Action: SWIFTStandards and Clearstream to integrate (the search function) into the next version of the EIG. 


Will be integrated when EIG is more stable.

		SWIFT & Clearstream

		ON-GOING

		By Next Meeting



		CA06.7

		(Action: NMPGs to review date & period and rate & price information agreed in Boston and provide feedback by next telco. NMPGs can also submit their local specifics.

(Action: SWIFT Standards to remind those NMPGs that have not yet submitted their input (ICSDs, AU, CH, DE, ZA).

		NMPGs

		ON-GOING

		By Next Telco



		CA06.09

		(Action: Euroclear to review the document (CAEP codes against CAEV codes), especially for events where more than one processing code may apply as some may be incorrect, for example CAEV//BRUP.


Euroclear submitted the document.

		Euroclear

		CLOSED

		By Next Meeting



		CA06.10

		(Action: Interested NMPGs to review the document (CAEP codes against CAEV codes). 

		Interested NMPGs

		ON-GOING

		By Next Meeting



		CA06.11

		(Action: NMPGs to check EIG entries for events where 'n/a' occurs (pale yellow areas in EIG v4_10) and if the event does not occur at all ensure that 'n/a' is entered for each CAMV occurrence.  At present a single 'n/a' entry is made for the event.  The action is a clarification … for automation of the EIG. 


Submit feedback to SWIFT.

		NMPGs

		ON-GOING

		By Next Telco



		CA10.3

		D vs E 


(Action: NMPGs to review the proposed changes for the deletion of qualifiers that fall outside the DvsE guidelines and provide feedback by next telco. NMPGs should also look at the open items (in pink in the spreadsheet). 

		NMPGs

		ON-GOING

		By Next Telco



		CA22

		Rights as Two Events


(Action: SWIFTStandards to include, in the EIG, the table from the Madrid minutes showing NMPG’s preparedness to process rights as more than one event.




		SWIFT

		ON-GOING

		By Next Telco



		CA22

		(
[Post Meeting] Action: NMPGs to inform co-chairs/SWIFT of their markets position so that the ‘Madrid’ table may be updated and included in the EIG

		NMPGs

		ON-GOING

		By Next Telco



		CA53.4

		(Action: Co-chair BL, to draft a short introduction is required for the samples which explains how they are to be used with the other SMPG CA documents

		Co-chair BL

		ON-GOING

		By Next Meeting



		CA58

		Conference Calls:


Dates for 2008 telcos agreed during October 2007 SMPG meeting:


· 21 February 2008 14.00-16.00 CET replaced by 6 March 14.00-16.00 CET

· 26 June 2008 14.00-16.00 CET



		Co-chairs

		ON-GOING

		



		CA78.2

		· Action: NMPGs to suggest candidates for ‘official body’.




		NMPGs

		ON-GOING

		By next Meeting



		CA78.2a

		· Action: NMPGs to monitor the use of the official CA reference




		NMPGs

		ON-GOING

		By next Meeting



		CA78.3a

		· Action: Co-Chair (BL) to draft a letter to the EU Commission suggesting they mandate generation of an additional reference.

Now linked to Gio B1.  The letter to be positioned so that it addresses issues raised by FISCO and LCG, as discussed at the SWIFT harmonisation group (HWGSS)

		Co-Chair  (BL)

		ON-GOING

		By next Meeting



		CA79.2

		(
Action: SWIFT to supply documents; Group to read the FBE and ECSDA out put 

		SWIFT & 


NMPGs

		ON-GOING

		By next Meeting



		CA79.3

		Giovannini Barrier 3


· NMPGs to review the Gio B3 documentation - see link to CESAME, any comments to the appropriate MIG

		NMPGs

		ON-GOING

		By next Meeting



		CA86.3

		US Bulk Paper


( Action: US NMPG to update the US bulk paper with the comments received.

( Action: NMPGs to review updated document and provide comments by the first conference call in 2008.



		NMPGs

		ON-GOING 

		By Telco in March 2008



		CA97

		ISO 20022 Proxy Market Practice

· Action: SWIFTStandards to follow-up training in the ISO 20022 process for example, check how this was done for the investments funds MP group. 

· Action: SMPG to assign representative that participates in the market practice group organised by the European Union.



		SWIFT & SMPG

		ON-GOING

		By next Meeting



		CA98.1

		Giovannini Barrier 1


· Action: Co-chair (BL), to make informal contact them in order to find out what is expected from SMPG

		Co-Chair (BL)

		ON-GOING

		By next Meeting



		CA109

		MT 568 Narrative and Function of Message

· Action: NMPGs to affirm the above before the SMPG CA document is updated

SMPG CA document will be updated to indicate that functions of MTs 564 and 568 must be in line

· Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.

		NMPGs

		ON-GOING

		By next Telco



		CA115.1

		Outcome of the SR2008 CRs 


Action: FR NMPG to update local practice for UCITS dissolution (SR2008 III.6). Item will be closed by end of January.



		FR NMPG

		ON-GOING

		By Next Telco



		CA115.2

		Outcome of the SR2008 CRs 


Action: Fully Franked Rate (SR2008 III.18) 


NMPGs to confirm whether they are using qualifier 92a::FLFR (fully franked rate).




		NMPGs

		ON-GOING

		By Next Telco



		CA115.3

		Outcome of the SR2008 CRs


Action: Tax Category (SR2008 III.19) 


SMPG publication of national market practices for tax related items with use of data source scheme, e.g., FR, US, AU.


All NMPGs to confirm whether market practices are needed for tax related items using DSS



		NMPGs

		ON-GOING

		By Next Telco



		CA115.4

		Outcome of the SR2008 CRs 


Action: Certification (SR2008 III.23)


Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.




		ICSDs

		ON-GOING

		By Next Telco



		CA115.5

		Outcome of the SR2008 CRs


Action: Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28)


NMPGs to provide input by next telco, based on which decision to resubmit CR will be made.



		NMPGs

		ON-GOING

		By Next Telco



		CA115.6

		Outcome of the SR2008 CRs


Action: Preadvice of reversal (SR2008 III.39)

Update attached to the Jan. 10, 2008. 




		

		CLOSED

		By Next Telco



		CA115.7

		Outcome of the SR2008 CRs


Action: SMPG to examine IT tax together with IT NMPG. (SR2008 III.54)




		IT NMPG

		ON-GOING

		



		CA116 (linked to SR2008 III.13)

		· Action: Define market practice usage and message examples for all redemption events (PCAL, DRAW, PRII, PRED & new SR2008 event for increase without a change in nominal value). Also consider whether a record date is required (as recommended by ECSDA/EALIC/FBE)?

		NMPGs

		ON-GOING

		By Next SMPG meeting



		CA117

		Question from US NMPG regarding need for additional parties:



° Information agent for merger and tender events



° Depositary bank and Tender for tender events



Details needed are name, address, telephone, contact address, email.

		NMPGs

		ON-GOING

		By Next Telco



		CA118

		Discussion on 36B::QREC for events that have oversubscription and buy up options.

		NMPGs

		ON-GOING

		By Next Telco



		CA119

		Discussion on usage of tax related rates and rate types from Euroclear.

		Euroclear

		ON-GOING

		By Next Telco



		CA120

		Question from the SWIFT Harmonisation Working Group for Securities, i.e., NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.


· Action: NMPGs to check whether their CSD supports messages in line with SMPG guidelines.



		NMPGs

		ON-GOING

		By Next Telco



		CA121

		Question received by SWIFT Standards on multi-listed securities.

		NMPGs

		ON-GOING

		By Next Telco



		CA122

		Question received on the use on 22F::CONS vs. XMET.

I have discussion conc. consent offers, e.g., ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks.




		

		NEW

		By Next Telco



		

		

		

		

		



		III.10.1 & III.10.2 (SR2007)


& III.51 (SR2008)

		Action: NMPGs, to consider whether the MT 567 should be used for event status

Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.

		NMPGs

		ON-GOING

		By Next Telco



		III.19


(SR2007)

		"MWG reject the Change Request.  However, the business case is valid and accepted by the group. A possible solution (possibility to use WITH in linkage section in MT 565) is to be clarified at the next SMPG.”


Sydney 200610 


Discussion Points:


• SMPG agree that cancellation of an instruction and its resubmission may be carried out by the use of the ‘WITH’ qualifier in the linkage sub-section in both messages.


• Use of WITH recommended for any changes close to the deadline.


• This applies particularly to an event where instructions are irrevocable.  Agreed that from SR2007 the indicator agreed in III.20 must be supplied with the appropriate code WITH.


NMPGs to confirm whether documentation is required in global SMPG document.

		NMPGs

		ON-GOING

		By Next Telco





Appendix 2: extracts from SR2008 CA MWG Minutes and implemented solutions

1. CR III.16 Qualified intermediary exemption – Addition of new 22F indicator qualifier


Origin:


FR NMPG supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG


Nature of the change


Addition of a new indicator 22a representing Exemption Code: XMPT


Message Types:


MT 564 sequence E and MT 566 sequence D


Business Context:


The context is the annual declaration called 1042 to the Internal Revenue Services (I.R.S.), an official body in the U.S.A. The objective is to improve STP between US correspondent banks and banks in other countries which hold US stocks. 


The exemption code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration « 1042 ».


Before sending this declaration and all over the year this information is used to match the exemption code sent by the US correspondent bank with the internal calculation of the sub-custodian.


Finally, this data has to be provided to auditors, income per income, giving, from one side, the exemption code applied by the US correspondent bank and on the other side, the exemption code applied by the sub-custodian. In order to keep a QI status (Qualified Intermediary), non US banks are subject to an audit, usually, every two years but it could be every year.


An automated integration of this exemption code would facilitate all this process which is based today on EXCEL spreadsheets (monthly or quarterly based).


Examples:


Hereafter, some of the rules related to the exemption code and used by the French banks.


		US taxation applied

		Type of the financial instrument

		Issuing date of the bond

		Exemption code



		0%

		Bond

		Before  01 Oct 1984

		04 (Exempt under tax treaty)



		0%

		Bond

		As from 01 Oct 1984

		05 (Portfolio interest exempt under an Internal Revenue Code section)



		0%

		Share

		N/A

		02 (Exempt under an Internal Revenue Code section - income other than portfolio interest)



		Different from 0%

		All

		N/A

		00 (tax rate entered in box 5 is greater than zero and is not due to backup withholding)





Usually, in front of the Exemption codes 04 and 05, the US bank provides an exemption code equal to 09.


Maintenance Meeting Decision


		Discussion: 


Does not seem to make sense to put the indicator in MT 564.


Should we add exempt code 00 to the list (00 (tax rate entered in box 5 is greater than zero and is not due to backup withholding))? Only mention the reason for exemption, if you are not exempt, you should not mention a code.





		Decision: 


Agreed to add optional qualifier 22F::ETYP in MT 566, sequence C.


Exempt code 00 not required.


Check with the IRS that the list is still up to date.





2. CR III.17 Qualified Intermediary Income – Addition of new 22F indicator qualifier


Origin:


FR NMPG supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG


Nature of the change


Addition of a new indicator 22a representing Income Code: INCC


Message Types:


MT 564 sequence E and MT 566 sequence D


Business Context:


The context is the annual declaration called 1042 to the Internal Revenue Services (I.R.S.), an official body in the U.S.A. The objective is to improve STP between US correspondent banks and banks in other countries which hold US stocks. 


The Income Code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration « 1042 ».


Before sending this declaration and all over the year this information is used to match the income code sent by the US correspondent bank with the income code defined by internal rules at the sub-custodian.


Finally, this data has to be provided to auditors, income per income, giving, from one side, the income code applied by the US correspondent bank and on the other side, the income code applied by the sub-custodian. In order to keep a QI status (Qualified Intermediary), non US banks are subject to an audit, usually, every two years but it could be every year.


An automated integration of this income code would facilitate all this process which is based today on EXCEL spreadsheets (monthly or quarterly based).


Examples:


Hereafter, some of the rules related to the income code and used by the French banks.


		Type of the financial instrument

		US Taxation applied

		Income code



		Bond

		All

		01 (Interest paid by U.S. obligors - general)



		Share

		15% or 30%

		06 (Dividends paid by U.S. corporations - general)



		All

		35%

		27 (Publicly traded partnership distributions subject to IRC section 1446)



		Other combination Financial instrument / Taxation applied

		The system cannot determine the appropriate code : to be checked and processed manually





In the last above case, having immediately on each payment the income code applied by the correspondent bank would avoid to create a pending revenue in the database which will be only resolved when the EXCEL spreadsheet of the correspondent bank is received. So, it can take several weeks. 


Maintenance Meeting Decision


		Discussion: 


27 (Publicly traded partnership distributions subject to IRC section 1446) – does not corresponds with type 27 mentioned above – to be checked.


List to be validated with IRS.



		Decision: 


Agreed to add optional qualifier 22F::ITYP in MT 566 sequence C (see also III.16). After discussing III.43 also add the new qualifier 22F::ITYP to MT 564 sequence D.


We should not add the specific codes lists for IRS or any other national tax authorities in the UHB, but refer to the SMPG website, which will point to the relevant code lists.


These qualifiers will always have to be used within the DSS, the US NMPG and the FR NMPG have to document and maintain these specific tax codes  as part of their national market practice.








3. CR III.19 Tax category – Addition of new 22F indicator qualifier


Origin:


FR NMPG supported by the Groupement des utilisateurs de SWIFT en France (GUF)/ French NUG-NMG


Nature of the change


Creation of a new indicator 22F Tax Category <TACA>


Message Types:


MT 564 sequence E and MT 566 sequence D
=> choice of the above sequences is due to the fact that the Tax category could be different when multiple cash options are announced


Business Context:


Tax Category is mandatory information provided by Data providers in order, for each bank, to apply the appropriate taxation to the clients.


Furthermore, this Tax category is used by all institutions to draw up the annual official reports (so called IFU: Imprimé Fiscal Unique – “Unique Tax Report”) which is provided similarly to the clients and tax authorities.


In the context of ESES implementation and use of SWIFT messages, this mandatory Market information must be present in the MT 564 and MT 566. Otherwise, STP will be impossible and using SWIFT messages would appear as a nonsense because this legal mandatory information will be provided by another way: proprietary message as it exists today, internet services…


Examples:


The attached table provides the current Tax Categories used in the French Market.


Maintenance Meeting Decision


		Discussion: 


UK is against DSS for Corporate Actions as they are hard to read, they prefer to code the full list rather than use DSS


Comment LU: as tax is very market specific and very hard to harmonize, this is an area in which DSS are the best solution






		Decision: 


Accept the business need.  Implemented as part of III.16 & III.17.


Qualifier ITYP (same as III.17) should be used with DSS for DGIX (Direction Générale des Impots – France), specific tax code list will be listed on SMPG website (SMPG will reference to local market).





4. Implementation illustration for CR III.16 and III.17 and III.19

MT 566 – Sequence C (for qualifiers ITYP and ETYP)


MT 564 – Sequence D (for qualifier ITYP)


37. Field 22F: Indicator


FORMAT
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Option F

		[image: image2.png]



:4!c/[8c]/4!c
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(Qualifier)(Data Source Scheme)(Indicator)





PRESENCE


Optional in optional sequence C 


QUALIFIER


(Error code(s): T89) 
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Order
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M/O
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Qualifier
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R/N
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CR
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Options
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Qualifier Description



		.../...
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ETYP 
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N 
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Type of Exemption 
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ITYP 
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Type of Income 





DEFINITION


This qualified generic field specifies: 


		ETYP 
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Type of Exemption 
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Specifies the basis for the reduced rate of withholding. 



		ITYP 
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Type of Income 
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Specifies the type of income. 





CODES

If Qualifier is ETYP, the Data Source Scheme must be used, eg, IRSX in the United States. The lists of exemption type codes to be used in Indicator are available on the SMPG website at www.smpg.info. 


CODES

If Qualifier is ITYP, the Data Source Scheme must be used, eg, IRSX in the United States or DGIX in France. The lists of income type codes to be used in Indicator are available on the SMPG website at www.smpg.info. 


5. CR III.18 Trust components – Modification of format options 92E and 92J rate


Origin:


Australia & New Zealand NMPG


Nature of the change


Add new format options (field 92a format options) for relevant qualifier to support Data Source Scheme (DSS), such as (Qualifier)(DSS code)(Rate Type Code)(Sign)(Rate) and (Qualifier)(DSS code)(Rate Type Code)(Currency Code)(Amount).


Message Types


MT 564 sequence E – MT 566 sequence D


Business Context


The Australian equities market includes trust securities (listed and unlisted) which, whilst similar in nature to Real Estate Investment Trusts (REITs) available in international markets, such as the US and Singapore, involve a greater impact on the underlying investor from a tax and accounting perspective. 


The primary driver for this is Australian trusts are essentially pass through entities, whereby the income and capital derived by the trust must be distributed to unit-holders on a regulated basis (either quarterly or half yearly for listed trusts and up to monthly for unlisted trusts). As a pass through entity, the tax nature of the derived funds must be passed to unit-holders for inclusion in their tax return or to determine their non-resident withholding tax obligations. 


At present, there are approximately 40 different tax components that can be received and therefore distributed to unit-holders via a trust. The universe of tax components is continuing to change with new legislation (TARP) due to rationalise particular capital gains tax components in 2007. As the trust industry continues to develop in Australia, we expect further classification and/or rationalisation of tax components to continue.


The main difficulty faced by Australian custodians at present is that SWIFT standards only support 5 of the Australian trust income/tax components: Franked, Unfranked, Interest, Tax Free and Sundry Other Income. As a result, custodians are required to roll up the underlying tax components into these 5 high level components, which has led to an increase in the risk of processing & classification errors across the Australian custodian industry. 


The extended tax component reporting required by investors is currently supported by a combination of MT 564, MT 568 free format message and excel spreadsheet (or similar data file). However, neither the MT 568 or data file facilitate STP, instead they break the STP cycle for both custodian and investors alike.


The final area of contention arises from the status of each underlying tax component (this does not include the overall gross distribution rate), where components generally begin as indicative rates (INDI) before moving to an actual rate (ACTU) either soon after payable date or at the end of the financial year, which can be up to twelve months after payable and is dependent on the operation of the individual trust. This information is generally communicated by custodians to investors via MT 568 or email.


The multiple reporting methods utilised by Australian custodians, combined with varied tax component aggregation methods, has seen a tendency for information to be either mis-communicated or incorrectly applied by investors. As a result, the industry has seen an increase in the number of queries received from investors with either a direct or indirect relationship with multiple Australian custodians.


Through concerted industry co-operation (via the Australian Custodial Services Association) since mid-2004, Australian custodians have achieved steady improvements in the overall trust reporting process. Focus is now shifting to supporting the communication of this critical information via coded message types: the SWIFT MT 564 (for notification) and MT 566 (for entitlement).


The proposed solution is the following:


1. Enhance or add new formats in rate field


Add new field formats for relevant qualifier in rate field 92a to support Data Source Scheme (DSS), such as  (Qualifier)(DSS code)(Rate Type Code)(Sign)(Rate)(Rate Status) and (Qualifier)(DSS code)(Rate Type Code)(Currency Code)(Amount)(Rate Status).


Required AU codes will be added to the (Rate Type Code) – refer Appendix 1 for proposed codes. 


Qualifiers must support multiple occurrences.


2. Add new code in Rate Status – UKWN


The new option requires option (Rate Status) to be populated, either;


· Actual 
(ACTU) or


· Indicative 
(INDI)


Where (Rate Status) is (INDI), a corresponding date field must be populated with the expected date the (Rate Status) will change to (ACTU). Where the date is unknown, the field will be populated with Unknown (UKWN).


Message Types
: MT 564, MT 566 


Maintenance

: Provided by AU SMPG members


Frequency

: For each component change introduced by ATO or IFSA 


Publication

: Via standard SMPG documentation


Miscellaneous: The national group agreed to use TAXE qualifier to present the rate types. There is no need to add new qualifier specifically for AU and NZ 


Maintenance Meeting Decision


		Discussion: 


UK&IE global custodians now process manually so strongly support any STP improvements, however, concerns over use of DSS as difficult to codify and STP.  


Noted that III.16 implements DSS for Type of Exemption so no reason why this CR should not use the same. 


AU emphasised that DSS appropriate because AU tax authority change the codes annually (and often within the year), DSS allows prompt maintenance of the codes rather than addition as validated qualifiers – for the latter maintenance is lengthy and may take up to two years, thus codes would be out of date.


Solution for III.16 and 17 uses new indicator qualifiers (Type of Income and Type of (tax) Exemption), AU to decide which of these the AU tax codes fall into.  Group to decide if this would work. However, AU needs to be able to identify the rates so the solutions for III.16 and 17 do not work.


Rates are not repetitive.


DSS not currently present in any rate field.  Identification of DSS itself required.  


AU propose use with existing qualifier 92a::TAXE – tax related rate.


AU also need to indicate that the tax rate is indicative as the rate is not fixed until the end of the trust financial year (trust year ends do not occur at the same point in time), so rates announced for the quarters before the trust year end are indicative.  At year end the confirmation messages are reissued.  






		Decision: 


Agreed to introduce DSS with rate formats E and J.


Request that AU match tax rate codes with those proposed in III.16 and 17 (existing IRS codes).


Note for SR2009 – could rate qualifier fully franked now be removed?  Any other users of this qualifier, or similar?  Ask SMPG.


Agreed to add rate status to option J to allow use of the indicative status.








Tax Components as at December 2006 (not exhaustive)


Source: IFSA / ATO


		Tax Component

		Qualifier (Current or Proposed)

		Already exists?

		Special Comments



		 

		 

		 

		 



		Domestic - Franked Dividend (company)

		FLFR

		YES

		A company pays a confirmed franked tax component whereas a trust distributing a franked tax component is not confirmed until end of the financial year. A stapled security comprised of a company and a trust can therefore distribute 2 types of franking. A separate franked component for company franking and trust franking is therefore required.



		Domestic - Franked Dividend (trust)

		FLFT

		NO

		A company pays a confirmed franked tax component whereas a trust distributing a franked tax component is not confirmed until end of the financial year. A stapled security comprised of a company and a trust can therefore distribute 2 types of franking. A separate franked component for company franking and trust franking is therefore required.



		Domestic - Unfranked Dividend

		UNFR

		YES

		 



		Dividend - Conduit Foreign Income

		COFI

		NO

		 



		Domestic - Interest

		INTR

		NO

		 



		Domestic - Revenue Gains

		REVG

		NO

		 



		Domestic - Other Income

		SOIC

		YES

		 



		Domestic - Rental Income

		RENT

		NO

		 



		Australian Capital Gains – Discount with necessary connection with Australia ( Referred as TARP)

		ACGA

		NO

		 



		CGT Concession Amount - with necessary connection with Australia ( Referred as TARP)

		ACGB

		NO

		 



		Australian Capital Gains  ( Referred to as NTARP) – Discount without necessary connection with Australia 

		ACGC

		NO

		 



		CGT Concession Amount - without necessary connection with Australia ( Referred to as NTARP) 

		ACGD

		NO

		 



		Foreign CG - Discounted Method 

		FCGA

		NO

		 



		Foreign CG - Concession Amount

		FCGB

		NO

		 



		Australian CG( Referred to as TARP) – Index with necessary connection with Aus

		ACGE

		NO

		 



		Australian CG ( Referred to as NTARP)– Index without necessary connection with Aus 

		ACGF

		NO

		 



		Foreign CG - Indexation Method 

		FCGC

		NO

		 



		Australian CG( Referred to as TARP) – Other with necessary connection with Aus

		ACGG

		NO

		 



		Australian CG( Referred to as NTARP) – Other without necessary connection with Australia 

		ACGH

		NO

		 



		Foreign Capital Gains - Other Method

		FCGD

		NO

		 



		Tax Exempt

		TXEX

		NO

		 



		Tax Free

		TXFR

		YES

		 



		Tax Deferred

		TXDF

		NO

		 



		Return of Capital

		CAPO

		YES

		 



		Foreign Interest

		INTF

		NO

		 



		Foreign Dividend

		DIVF

		NO

		 



		Foreign Modified Passive Income

		FMPI

		NO

		 



		Other Foreign

		OTHF

		NO

		 



		Expenses 

		CHAR

		YES

		 



		Franking Credits

		FRCR

		NO

		 



		Australian Franking Credits from NZ Company (Trans-Tasman) (in AUD)

		TAUD

		NO

		 



		ABN Tax Withheld 

		ABNN

		NO

		 



		TFN Tax Withheld 

		TFNN

		NO

		 



		W/Tax on Foreign Interest

		WHTI

		NO

		 



		W/Tax on Foreign Dividend

		WHTD

		NO

		 



		Foreign Tax Credits - Other Income 

		FFRC

		NO

		 



		New Zealand Franking Credits from AU or NZ Company (in NZD)

		TNZD

		NO

		 



		LIC Capital Gain

		LICG

		NO

		 



		New Zealand Supplementary Dividend included in the Unfranked dividend

		NZDS

		NO

		 



		LIC Capital Gain - attributable part

		LICA

		NO

		 



		Venture Capital Credits from PDF

		VCCR

		NO

		 



		Conduit Foreign Income

		CFIA

		NO

		 



		 

		 

		 

		 





e. Example


		Security Name

		WESTFIELD GROUP

		 

		 

		31-Dec Half Year

		 

		30-Jun Half Year



		Hiport Code

		WDC

		Category

		 

		Distrbn Rate

		 

		Distrbn Rate



		ISIN

		AU000000WDC7

		Unfranked

		 

		0.0000000

		 

		0.0000000



		

		

		Franked

		 

		0.0641000

		 

		0.0408997



		

		

		Interest

		 

		0.0190379

		 

		0.0206893



		

		

		Tax Free

		 

		0.2067886

		 

		0.2357154



		

		

		Sundry Other Income

		 

		0.2207735

		 

		0.2576956



		

		

		 

		 

		0.5107000

		 

		0.5550000



		

		

		

		

		31-Dec Half Year

		

		30-Jun Half Year

		

		Annual Tax Statement Totals



		Stapled Security

		Tax Component

		Category

		Treatment

		Funds Received

		 

		 

		 

		Amount

		Weighting



		Company

		Dividend - Franked

		Franked

		As-At

		6,176,522.22

		12.551395%

		2,341,975.89

		7.369308%

		8,518,498.11

		10.517965%



		Trust

		Interest - Australian sourced

		Interest

		Year-to-Date

		1,834,445.49

		3.727802%

		1,184,700.34

		3.727802%

		3,019,145.83

		3.727802%



		Trust

		Other Income - Australian sourced

		Sundry Other Income

		As-At

		20,525,741.51

		41.710638%

		14,273,310.88

		44.912683%

		34,799,052.39

		42.967107%



		Trust

		Tax Deferred - Australian sourced

		Tax Free

		As-At

		14,979,914.63

		30.440888%

		10,303,414.91

		32.420929%

		25,283,329.54

		31.217848%



		Trust

		Discount Capital Gain (Australian connection)

		Sundry Other Income

		Year-to-Date

		160,655.03

		0.326469%

		103,752.37

		0.326469%

		264,407.40

		0.326469%



		Trust

		Capital Gains - Other Method (Australian connection)

		Sundry Other Income

		Year-to-Date

		586,821.00

		1.192487%

		378,973.94

		1.192487%

		965,794.94

		1.192487%



		Trust

		Modified Passive Income - Foreign Sourced

		Tax Free

		Year-to-Date

		4,945,748.28

		10.050322%

		3,194,005.88

		10.050322%

		8,139,754.16

		10.050322%



		

 




		 

		

 




		Total:

		49,209,848.16

		100%

		31,780,134.21

		100%

		80,989,982.37

		100.000000%





6. Implementation illustration for CR III.18

MT 564 and MT 566


63. Field 92a: Rate


FORMAT


		.../...
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Option E
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:4!c/[8c]/4!c/  [N]15d[/4!c]

		[image: image31.png]



(Qualifier)(Data Source Scheme)( Rate Type Code)(Sign)(Rate)(Rate Status)
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Option F
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:4!c//3!a15d

		[image: image34.png]



(Qualifier)(Currency Code)(Amount)
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Option J
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:4!c/[8c]/4!c/3!a15d[/4!c]  
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(Qualifier)(Data Source Scheme)(Rate Type Code)(Currency Code)(Amount)(Rate Status  )



		.../...

		

		





QUALIFIER


(Error code(s): T89) 
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Order
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M/O
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Qualifier
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R/N
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CR
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Options
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Qualifier Description



		.../...
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10
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O
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TAXE
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R

		C9
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E or J
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Tax Related Rate



		.../...

		

		

		

		

		

		





CODES


In option[image: image51.png]



 E or J, if Qualifier is TAXE[image: image52.png]



 and Data Source Scheme is not present , Rate Type Code must contain one of the following codes (Error code(s): K92): 
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LIDT
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Local Tax (DE specific 2)
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Local tax (ZAS pflichtige Zinsen) interest liable for interest down payment tax (proportion of gross interest per unit/interim profits that is not covered by the credit in the interest pool).
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WITF
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Withholding of Foreign Tax
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Rate at which the income will be withheld by the jurisdiction in which the income was originally paid, for which relief at source and/or reclaim may be possible.
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WITL
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Withholding of Local Tax
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Rate at which the income will be withheld by the jurisdiction in which the account owner is located, for which relief at source and/or reclaim may be possible.
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CODES

In option E or J, if Qualifier is TAXE and Data Source Scheme is present, the list of available Rate Type Code is to be retrieved from the SMPG website at www.smpg.info. 


7. CR III.39 Pre-advice of reversals – Addition of qualifiers, codes and network validated rule


Origin:


SMPG Corporate Actions Working Group

Nature of the change


Addition of qualifiers and codes necessary to support pre-advice of reversals using the MT 564


Message Types:


MT 564


Business Context:


SMPG has developed a market practice that applies to notifications and confirmations due to calculation updates (due to changes or updates in rates), updates due to tax components that result in changes in confirmed distribution amounts as well as calculation errors.


Additional qualifiers and codes are necessary in the MT 564 to support its use as a pre-advice of these reversals.  This is especially important for use as a warning of an upcoming debit of funds from an account holder.


The necessary additions are:


1) A new function of the message (field 23G:ADDB) to alert that the message applies to an additional business process.  If adopted, this function also could be used to identify the additional business processes that already exist (claims and tax reclaim).


2) A new code for the additional business process indicator (field 22F::ADDB::REVR) that indicates that the message is notification of a reversal.


3) Also, a new network validated rule is requested - If 23G:ADDB is present then field 22F::ADDB must be present.


Examples:


Here is a sample of a change in the interest rate used for the payment triggers the reversal.


Sequence A 


		:16R:GENL 



		:20C::SEME//154802473 

		Sender’s Reference 



		:20C::CORP//XXXX21754 

		Corporate Action Reference 



		:23G:ADDB



		:22F::PROC//ENTL

		Entitlement Indicator



		:22F::CAEV//XXXX

		Corporate Action Event Type



		:22F::CAMV//XXXX 

		Mandatory/Voluntary indicator 



		:25D::PROC//COMP 

		Details are complete (meaningless here but the field is mandatory)



		:16R:LINK 



		:13A::LINK//566

		Confirmation Message 



		:20C::PREV//154802467

		Reference of previously sent confirmation message 



		:16S:LINK 



		:16S:GENL 





Sequence B 


		:16R:USECU 



		:35B:ISIN US3024941094 


FMC GOLD INC. 

		Underlying securities 



		:16R:ACCTINFO 



		:97A::SAFE//98-0112441-05 

		Safekeeping account 



		:93B::ELIG /UNIT/140000, 

		Eligible balance 



		:16S:ACCTINFO 



		:16S:USECU 





Sequence D


		:16R:CADETL 



		:22F::ADDB//REVR 

		Reversal Indicator 



		:16S:CADETL 





Sequence E 


		:16R:CAOPTN 



		:13A::CAON//001 

		CA option number 



		:22F::CAOP//CASH 

		Cash Option 



		:17B::DFLT//Y 

		This is the default 



		:92A::INTP//2,7

		Interest rate used for payment



		:16R:CASHMOVE 



		:22H::CRDB//DEBT

		Debit indicator 



		:19B::GRSS//USD4000,00, 

		Amount to be debited






		:98A::PAYD//20050824

		Payment date (date that the cash will be debited and the date on which the MT 566 confirmation will be sent).



		:98A::VALU//20050822

		Value date of the transaction (could be a back value date) 



		:16S:CASHMOVE 



		:16R:CASHMOVE 



		:22H::CRDB//CRED

		Credit indicator 



		:19B::GRSS//USD3780,00 

		Amount to be credited






		:19B::ENTL//USD3780,00

		Entitled amount



		:98A::PAYD//20050824

		Payment date (date that the cash will be credited and the date on which the MT 566 confirmation will be sent).



		:98A::VALU//20050822

		Value date of the transaction (could be a back value date) 



		:16S:CASHMOVE 



		:16S:CAOPTN 





Maintenance Meeting Decision


		Discussion: 


US feels that you should not go back into MT 564 once you are in the MT 566 process, use MT 566 to pre-advice of a reversal rather than MT564.


Linked to III.52.


Should we not create a new qualifier and spin off some codes from ADDB only having CLAI, TAXR and REVR remaining? (keep in mind for ISO 20022)


Network validated rule needed: if you have ADDB and 23G, you can only use CLAI, TAXR, REVR in 22F






		Decision: 


Agreed to add ADDB as a function of the message (field 23G) in MT 564.


In addition, a REVR code needs to be added to 22F::ADDB.


And a Network Validated Rule is needed: if ADDB in 23G, then field 22F::ADDB can only have the codes CLAI, TAXR, REVR.








8. Implementation illustration for CR III.39


MT 564 Field Specifications


3. Field 23G: Function of the Message


FORMAT
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Option G
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4!c[/4!c]

		[image: image65.png]



(Function)(Subfunction)





PRESENCE


Mandatory in mandatory sequence A 


DEFINITION


This field identifies the function of the message. 


CODES


Function must contain one of the following codes (Error code(s): T86): 
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ADDB 
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Additional Business Process 
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Message sent to notify an additional business process to a corporate action. 



		.../...

		

		





50. Field 22F: Indicator


FORMAT
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Option F
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:4!c/[8c]/4!c

		[image: image71.png]



(Qualifier)(Data Source Scheme)(Indicator)





PRESENCE


Optional in optional sequence D 


QUALIFIER


(Error code(s): T89) 
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Order
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M/O
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Qualifier
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R/N
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CR

		[image: image77.png]



Options
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Qualifier Description



		.../...
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O
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ADDB
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R
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C16 
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F
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Additional Business Process Indicator



		.../...

		

		

		

		

		

		





CODES


If Qualifier is ADDB and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 


		.../...
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REVR 
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Reversal 
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Notification of a reversal. 



		.../...

		

		





NVR C16  


If the message is an additional business process (:23G::ADDB) then sequence D Corporate Action Details is mandatory, and in sequence D, field :22F::ADDB is mandatory and must either contain code CLAI (Claim or Compensation), TAXR (Tax Refund) or REVR (Notification or Reversal)(Error code(s): E11). 
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In Seq. A
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if field :23G: is ...
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Then Seq. D is ...
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And, in Sequence D, field :22F::ADDB is ...
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And, in Sequence D, field :22F::ADDB//... must be
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ADDB
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Mandatory
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Mandatory
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CLAI, or
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TAXR, or
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REVR





==================== END of DOCUMENT ==========================


Hypothetical Example – based on 2006 figures







Stapled Securities are generally constructed with a company component and a trust component. ����WDC consists of two trusts and one company component. 







The Trust will determine the tax components distributed to investors during the trust year.��The applicable ATO / IFSA tax components will be detailed in the Trust's Annual Taxation Statement provided to each investor. �� 







Tax Components are treated on either an "As-At" or "Year-to-Date" basis. The difference in treatments depends on the Trust; "As-At" components are fixed by the Trust for each distribution, whereas "Year-to-Date" components are evenly applied by the Trust across the year's distributions.��Using "Year-to-Date" component - Interest - the annual percentage weighting of the component was equivalent to 3.727802% . This weighting applies evenly to both half year distributions.�Using "As-At" component - Tax Deferred -  the annual percentage weighting of the component was equivalent to 31.217848%, the statement also specified the breakdown by half year distribution (30.440888% & 32.420929%). ��Importantly, for Stapled Securities, the level of �(i) Company component FRANKING must be an "As-At" component as companies are obligated under the ITAA to declare the exact franking level before the dividend payable date. WDC's Annual Taxation Statement reported a consolidated amount of $8,518,498.11 - the equivalent sum of the franking reported on each of the half year distribution statements received by - $6,176,522.22 & $2,341,975.89 



�(ii) Trust component FRANKING can be treated by the Trust on either an "As-At" or "Year-to-Date" basis. The ITAA Franking Rules binding the dividend component are not applicable for the trust component. Consequently, this franking may only be known at the end of the trust year. WDC did not distribute franking via it's trust component.







Each individual Tax Component (column B) is linked to one of the SWIFT qualifier categories: �(i) Franked �(ii) Unfranked (iii) Interest �(iv) Tax Free or (v) Sundry Other Income. 
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