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I. Scope and definitions:

The scope and definition describe what the market practice document covers and provide some definitions of terms that will be used to ensure a common understanding. Over the years of MP work, we have seen that terminology is very different from one country to another hence the need to clearly define the concepts discussed in the document.
EXAMPLE (only for illustration purpose):

The scope of this document is to describe the market practice for instructing and confirming the settlement of an equity trade at a central securities depository (CSD).

II. Actors and Roles:

This paragraph describes the roles and actors involved in the process described in the market practice document. 
Roles: functional role played by a business actor in a particular business process or business transaction

EXAMPLE: settlement instructing party, settlement executing party
Actors are the institution playing the role. 
EXAMPLE: investment manager, custodian, CSD...
The combination role and actors (what actors plays what role in the business process described) will be described as shown below:
	Role 1
	Role 2
	Role 3
	Role 4

	Actor 1

Actor 2

...
	Actor 1

Actor 2

...
	Actor 1

Actor 2

...
	Actor 1

Actor 2

...


EXAMPLE:
	Settlement Instructing Party
	Settlement Executing Party

	Any CSD participant, ie, investment manager, custodian, broker, etc.
	Central Securities Depository

	Any client of a custodian
	Custodian


III. Activity Diagram:
An activity diagram shows the main activities that yields an observable result to one or more actors and that allows the business process described to achieve its business objectives.
NOTE : A described Business Process may contain other Business Processes that will not necessarily in details

EXAMPLE: very basic, only for illustration purposes.
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	Descriptions of the activities

	Settlement Instruction Party
	Settlement Executing Party

	Instruct Equity Trade: Instruction of the equity trade based on an instruction received by a client or not
	Process Trade: Validation of the processability of the trade.

	Etc...
	


IV. Sequence Diagrams:
A sequence diagram describes the high level communication requirements a business process requires. It shows the typical exchanges of Messages in the context of a transaction.
Note that for the same business process, there may be more than two actors/roles involved having different communication requirements.

EXAMPLE:
In green, the main communication requirements for this process.

In black, the surrounding communication requirements.

In dotted line, the optional/potential surrounding communication requirements.
Example:
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Flow may be described if needed.
For surrounding communication requirements, indicate if another Market Practice applies and if so, where it can be found.

EXAMPLE:

Instruct equity trade settlement. If self explanatory, no need to describe.
For the reporting of processing, matching and settlement status, please see MT 548-537 Market Practice on www.smpg.info. 
V. Business data requirements:

Business data requirement section describes the business information that will be needed for the business process to take place
EXAMPLE:
For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP:
A. Instruct settlement:

	Business elements
	Additional information

	Message reference
	

	Trade Date
	ISO 8601 Date/Time

	Settlement Date
	ISO 8601 Date/Time

	Quantity of Financial Instrument
	Expressed as units

	Financial Instrument

	ISO 6166 International Securities Identification Number [ISIN]

	Settlement Amount
	Currency and amount

	Safekeeping Account to be credited or debited
	

	Place of Settlement
	ISO 9362 Bank Identifier Codes [BIC] taken from the list of PSET’s BIC published on www.smpg.info. See also Place of Settlement MP.

	Receiving/Delivering Agent
	ISO 9362 Bank Identifier Codes [BIC] or CSD Local Code

	Client of Receiving/Delivering Agent
	ISO 9362 Bank Identifier Codes [BIC]

	Country specifics as per local market practice (if any)
	Country specifics as per local market practice (if any)


VI. Market Practice Rules:
This section describes agreed global market practices for the processes described in the document. It completes the already provided information, highlighting the market practice recommendations to be applied.
EXAMPLE:

If more than two parties are involved in the trade, it is recommended to provide the full cpty settlement chain.
VII. ISO 15022 illustration:
The ISO 15022 illustrations shows how the MP will be implemented using ISO 15022 messages.
EXAMPLE:
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	Data
	ISO 15022

	Instruction Identification
	:20C::SEME//16x

	Trade Date
	:98A::TRAD//YYYYMMDD

	Settlement Date
	:98A::SETT//YYYYMMDD

	Quantity of Financial Instrument
	:36B::SETT//UNIT/15d

	Financial Instrument

	:35B:ISIN1!e12!c
[4*35x]

	Settlement Amount
	:19A::SETT//[N]3!a15d

	Safekeeping Account to be credited or debited
	:97A::SAFE//35x

	Place of Settlement
	:95P::PSET//4!a2!a2!c

	Receiving/Delivering Agent
	:95P::REAG//4!a2!a2!c or :95R::REAG/8c/34x
:95P::DEAG//4!a2!a2!c or :95R::DEAG/8c/34x

	Client of Receiving/Delivering Agent
	:95P::BUYR//4!a2!a2!c
:95P::SELL//4!a2!a2!c

* if more than two parties are provided, the client of the REAG/DEAG is the RECU/DECU. See Common Elements MP and Standards for clarification.

	Country specifics as per local market practice (if any)
	See country MP.


A. Instruct settlement:

SUBCXX12 send an equity trade settlement instruction to the CSD.

	SUBCXX12 MT 543 to NCSDXX21
	

	:16R:GENL
	

	:20C::SEME//123456789
	Message reference

	:23G:NEWM
	

	:98A::PREP//20040305
	Preparation date

	:16S:GENL
	

	:16R:TRADDET
	

	:98A::TRAD//20040305
	Trade date

	:98A::SETT//20040308
	Settlement date

	:35B:ISIN XX0000294034 
	

	:16S:TRADDET
	

	:16R:FIAC
	

	:36B::SETT//UNIT/5000,
	Quantity

	:97A::SAFE//111111111
	Safekeeping account

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//TRAD
	Settlement transaction type

	:16R:SETPRTY
	

	:95P::BUYR//BUYRGB22
	Client of the receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::REAG//SUBCYY34
	Receiving agent

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//NCSDXX21
	Place of settlement

	:16S:SETPRTY
	

	:16R:AMT
	

	:19A::SETT//EUR100000,
	Settlement amount

	:16S:AMT
	

	:16S:SETDET
	


.../...
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